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P ]a'a,s &  M A TTE 
a corporalion of 

certified public accountants 

IndePendent Auditors ' Reoort 

Board of Commissioners 
St . Mary Parish Consolidated 

Gravity Drainage District No . 1 
Franklin, Louisiana 

We have audited the accompanying general purpose financial 
statements of St . Mary Parish Consolidated Gravity Drainage 
District No . I, a component unit of St . Mary Parish , as of 
September 30, 1998, and for the year then ended , as listed in 
the table of contents. These general purpose financial 
statements are the responsibility of St . Mary Parish Consolidated 
Gravity Drainage District No . l's management . Our responsibility 
is to express an opinion on these general purpose financial 
statements based on our audit . 

We conducted our audit in accordance with generally accep 
auditing standards and the standards applicable to financ 
audits contained in Government Auditinq Standards issued by 
Comptroller General of the United States . Those standa 
require that we plan and perform the audit to obtain reasona 
assurance about whether the financial statements are free 
material misstatement . An audit includes examining , on a t 
basis, evidence supporting the amounts and disclosures in 
general purpose financial statements . An audit also inclu 
assessing the accounting principles used and signific 
estimates made by management, as well as evaluating the over 
general purpose financial statement presentation . We beli 
that our audit provides a reasonable basis for our opinion . 

ted 
ial 
the 
rd s 
b le 
of 

est 
the 
des 
ant 
all 
e v e 

In our opinion , the general purpose financial statements referred 
to above present fairly , in all material respects, the financial 
position of St. Mary Parish Consolidated Gravity Drainage 
District No . 1 as of September 30, 1998, and the results of its 
operations for the year then ended in conformity with generally 
accepted accounting principles. 

/3. o. box 2363 --  morgan city, louisiana 703gl-2~63 --  (504) 384-7545 



In accordance w ith Government Auditinq Standards , we have also 
issued a report dated December 15, 1998 on our consideration of 
St . Mary Parish Consolidated Gravity Drainage District No . ]'s 
internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, 
contracts and grants . 

December 15 , 1998 

CERTIFIED PUBL IC ACCOUNTANTS 
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ST. M ARY PARISH 
CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 1 

Com bined Balance Sheet - All Fund Types and Account Groups 
Septem ber 30, 1996 

/~ssets a~d_~ &e.~r~_ebit ~ 

Cash and cash equivalents 
Accounts receivable - other 
Due from other governm ents 
Building and im provem ents 
Equipm ent 
Am ounts to be provided for retire- 
m ent of general long-term 
debt 

Governm ental 
Fund 
~J/Ae /kc, a?..~a~n t G r o~p_s 

G enera 
Euod 

$167,847 
1,346 
15.512 

General 

Ej,~e d Assets 

$197,892 
981.533 

Total assets and other debits $184,705 $1,179,425 

Liabilities: 
Accounts payable and accrued 

expenses 
Loan payable to other governm ents 

Total liabilities 

Equity and other credits: 
Investm ent in general fixed assets 
Fund balance, unreserved, 
undesignated 

Total equity and other assets 

Total liabilities, equJly, and other 
assets 

$66,476 

66.476 

118,229 

118,229 

$1,179,425 

1,179,425 

G eneral Long- 
Term De~  

$100,090 

$100,090 

$100,000 
100.000 

T~ al 

(MEMORANDUM 
~2NL~ 

$167,847 
1,346 
15,512 
197,892 
981.533 

100,000 

$1,464,130 

$66,476 
100.000 

166.476 

1.179.425 

118,229 

1.297.654 

$184,705 $1,179,425 $100,000 $1,464,130 

The accom panying notes are an integral part of these financial statem ents 
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ST. MARY PARISH 
CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO . I 

Statem ent of Revenues, Expenditures, and Changes 
In Fund Balance - Budget and Actual 

(GENERAL FUND -THE ENTITY'S ONLY GOVERNMENTAL FUND TYPE) 
For the Year Ended Septem ber 30, 1998 

Revenues 
Ad valorem taxes 
Intergovernm ental revenues 
State revenue sharing 
Use of m oney and property 

Total revenues 

Expenditures 
Current operating 
Drainage 
Salaries and per diem s 
Pum p operation and m aintenan 
Personnel benefits 

Insurance 
Truck expenditures 
Utilities 
M iscellaneous 

Debt Service 
Debt principal 
Debt interest 

Capital outlays 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources 
Proceeds from loan - 
City of Franklin 

Total other financing sources 

VARIANCE 
FAVORABLE 

_
J&U_DGET ~ ,C~JJAL LLLN F AVO RABJ~  

$664,715 

67,800 
6.000 

738,515 

260,786 
t74,054 
82,006 
77,412 
25,957 
6,000 
14,623 

46,947 
250 

77.996 

759,133 

$669,500 
14,530 
67,806 
7.736 

759.572 

248,087 
179,258 
79,392 
69,549 
21,642 
6,096 
11.824 

~6~,9~3 
225 

4,945 

781,961 

$4,785 
14,530 

6 
1.736 

21.057 

12,699 
(5,204) 
2,614 
7,863 
3,415 
(96) 

2.799 

(119,996) 
25 

73.053 

(22,828) 

(20,618) (22,389) (1,771) 

120.000 

120.000 

120.009 

120.000 

Excess (deficiency) of revenues 
and other financing sources over 
(under) expenditures (20,618) 97,611 118,229 

Fund balance at beginning of year 

Fund balance at end of year 

20.618 20.618 

$118,229 $118,229 

The accom panying notes are an integral part of these financial statem ents 
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ST . MARY PARISH 
CONSOL IDATED GRAV ITY DRA INAGE DISTRICT NO . 1 

Notes to the Financial Statements 
September 30, 1998 

NOTE 1 - SUMMARY OF SIGN IF ICANT ACCOUNTING POLICIES 

St . Mary Parish Consolidated Gravity Drainage District No . 1 
was created by Resolution No . 500 of the St. Mary Parish Police 
Jury on December II, 1946. The District encompasses the area 
in west St. Mary Parish from Calumet, Louisiana to the St. Mary 
Parish line near Jeanerette, Louisiana. The purpose of the 
District is to construct and maintain gravity drainage works in 
the above stated area . 

A . Reporting Entity 

unit , for 
been given 

Based upon the above criteria , the District is a component 
unit and integral part of St. Mary Parish (the primary 
government). 

These financial statements include only the operations of 
the District . 

B . Fund A ccounting 

The District uses funds and account groups to report on its 
financial position and the results of its operations. Fund 
accounting is designed to demonstrate legal compliance and 
to aid financial management by segregating transactions 
related to certain government functions or activities . 

5- 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued) 

A fund is a separate accounting entity with a 
self-balancing set of accounts . An account group , on the 
other hand , is a financial reporting device designed to 
provide accountability for certain assets and liabilities 
that are not recorded in the funds because they do not 
directly affect net expendable available financial 
r e so u r c e s . 

Funds are classified into three categories: governmental, 
proprietary and fiduciary . Each category , in turn , is 
divided into separate "fund types." 

The District 's current operations require only the use of 
one governmental fund, the general fund and two account 
groups, the general fixed assets account group and the 
general long-term debt account group . 

Governmental Fund 

General Fund 

The General Fund is the primary operating fund of the 
District . It is used to account for all financial 
resources of the District, since at the current time no 
other funds are required . 

C . Basis of Accounting 

The accounting and financial reporting treatment applied to 
a fund is determined by its measurement focus . All 
governmental funds are accounted for using a current 
financial resources measurement focus. With this 
measurement focus, only current assets and current 
liabilities generally are included on the balance sheet . 
Operating statements of these funds present increases 
(i.e ., revenues and other financing sources' and decreases 
(i.e ., expenditures and other financing uses) in net 
current assets . 

The modified accrual basis of accounting is used by all 
governmental fund types. Under the modified accrual basis 
of accounting, revenues are recognized when susceptible to 
accrual (i.e ., when they become both measurable and 
available). "Measurable" means the amount of the 
transaction can be determined and "available" means 
collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current 
period . Expenditures are recorded when the related fund 
liability is incurred . 
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NOTE 1 - SUMMA RY OF SIGN IF ICANT A CCOUNTING POL IC IE S 

C. Basis of Accounting (continued ) 

continued) 

The following is a summary of the District 's recognition 
policies for its major revenue sources: 

Ad valorem taxes and the related State revenue sharing 
(which is based on population and homesteads in the Parish) 
are recorded in the year the taxes are assessed . 

Revenues from grants are recognized when management 
believes all significant applicable grant requirements have 
been met . 

Interest income on investments is recorded when the 
investments have matured and the income is available . 

D . Budgets 

Budgets are adopted on a basis consistent with generally 
accepted accounting principles. Annual appropriated 
budgets are adopted for the general fund . All annual 
appropriations lapse at fiscal year end . Budgets are 
amended when needed upon approval by the Board . 
Encumbrances are not recorded by the District . 

E . Cash and Cash Equivalents 

The District is permitted 
certain banks and other 

by law to 
financial 

invest its 
institutions 

wJthin the state . They may also invest in 
government backed securities . 

funds in 
located 
certain 

For financial statement purposes, cash and cash equivalents 
include demand deposits, money market accounts, and/or 
certificates of deposit . 

Cash and cash equivalents are stated at cost, which 
approximates market . 

F . Fixed A ssets 

General fixed assets are not capitalized in the funds used 
to acquire or construct them . Instead , capital 
acquisitions are reflected as expenditures in governmental 
funds, and the related assets are reported in the general 
fixed assets account group . Fixed assets are valued at 
co st . 

The costs of normal maintenance and repairs that do not add 
to the value of the asset or materially extend asset lives 
are not capitalized . 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Public domain ("infrastructure") general fixed assets 
consisting of levees and drainage systems are not 
capitalized , as these assets are immovable and of value 
on ly to the government . 

Assets in the general fixed assets account group are not 
depreciated . 

G . Compensated Absences 

Employees earn vacation and sick leave annually at varying 
rates depending upon length of service . These compensated 
absences are allowed to accumulate from period to period if 
not used . 

Upon termination an employee is compensated for accumulated 
vacation time; but , employees are not compensated for sick 
time unless termination is due to retirement . 

An accrual is made for the amount of compensation the 
employees will receive in the future based upon services 
performed in the current year for vacation time not used . 
These accruals at September 30, 1998 totaled approximately 
$4,000, all of which will be paid from current resources. 
There are no termination benefits due to accumulated sick 
time at September 30, 1998. 

H . Memorandum Only - Total Columns 

Total columns on the financial statements are captioned 
"memorandum only " to indicate that they are presented only 
to facilitate financial analysis. Data in these columns do 
not present financial position, results of operations or 
changes in financial position in conformity with generally 
accepted accounting principles. Neither are such data 
comparable to a consolidation . 

NOTE 2 - CASH AND CASH EOU IVALENTS 

At year end , the carrying amount of the District 's cash and 
cash equivalents was $167,847 and the bank balance was 
$200,288. All bank balances were covered by federal depository 
insurance . 

NOTE 3 - TAXES 

The District 's property tax is levied in October of each year 
on the assessed value of property within the District 's taxing 
area . Taxes are due and payable by December 31 and taxes are 
considered delinquent January i. Notices regarding seizures 
are sent out in April with the seizure date being May i. The 
taxes are collected on behalf of the District by the Sheriff 
and then remitted to the District . The District actually 
receives most of the taxes in December . 
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NO TE 4 - F IXED A SSETS 

A surmaary of changes in general fixed assets for the year ended 
September 30, 1998, follows : 

Building and 
Improvements 

Equipment 

Beginning 
Balance 

$ 197,892 
976 ,588 

Ending 
Additions Reductions Balance 

$ 4 9~ j~45 

Total $1,174,480 $ 4,945 

NOTE 5 - DEBT 

The following is a summary of 
Debt Account Group for the year 

Balance at October 1, 1997 
Reductions 

Balance at September 30, 1998 

$ 197,892 
981 ,5 33 

changes in the General Long-Term 
ended September 30, 1998 : 

$141,210 
( 41,210) 

$241,210 

Obligations payable at September 30, 1998 are as follows 

GENERA L LONG-TERM DEBT 

Loan mavab le to other Governments 

St . Mary Parish Council 
997 bearing no interest 
1 installments of $25,000 
nt July 20, 2002 $I00,000 

Aggregate future maturities for the debt are approximately 

For the year ending September 30 

During the year, the City of 
District . The District repaid 

1999 
2000 
2001 
2002 

Franklin advanced $120,000 to the 
the advance shortly thereafter . 
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NOTE 6 - COMPENSAT ION OF BOARD MEMBERS 

Board members received the following per diems for the year 
ended September 30 , 1998 : 

Name 

Earlon Arnaud 
Clarence Charatain 
Lenis Clements, Jr . 
Donnie Coots 
Chad Gianfala 
Cleveland Jackson 
Craig pellerin 
Raphael Rodriguez, Jr 

NOTE 7 - PEN SION PLAN 

Amount 

$ 45o 
600 
550 
600 
I00 
600 
i00 
600 

$3,600 

St . Mary Parish Consolidated Gravity Drainage District No . 1 
contributes to the Parochial Employees' Retirement System of 
Louisiana (Plan A), a cost sharing multiple-employer public 
employee retirement system administered by a Board of Trustees 
consisting of seven members. The System provides retirement 
and disability benefits, annual cost of living adjustments and 
death benefits to plan members and beneficiaries . The System 
was established by the Louisiana legislature by Act 205 of 1952 
and revised by Act 765 of 1979. The System issues a publicly 
available financial report that includes financial statements 
and required supplementary information . This report may be 
obtained by calling the Parochial Employees ' Retirement System 
of Louisiana at (225) 928-1361. 

i0 



NOTE 8 - COMM ITMENT 

The District entered into an intergovernmental agreement with 
the St . Mary Parish Council and the City of Franklin for a 
flood control improvement project at the Bayou Yokely Pump 
Station. The total cost of the Droject is estimated to be 
approximately $5,550,000 and includes an estimated $850,000 of 
in-kind services. The cash portion of the project totalling 
$4,700,000 is to be funded approximately 70% ($3,890,000) by 
the Department of Transportation and Development and the 
remaining 30% ($810,000) is to be funded by the three local 
entities in equal shares. The City of Franklin is overseeing 
the three local government's participation in the project. The 
City of Franklin maintains separate financial information for 
the project which is included in the City's financial report 
for the year ended April 30, 1998, which is available from the 
City Clerk. The District's cash portion of the project costs is 
to be funded in three equal increments of $90,000 over a three 
year period . The final payment had been made as of September 
30, 1997. The portion of the agreement related to the 
providing of in-kind services has not yet been finalized . 

NOTE 9 - CONCENTRAT ION S 

The majority of the District's revenues come from property tax 
revenue . The property taxes collected during the audit period 
accounted for approximately 88% of the District 's total 
rev en ue . 

NOTE i0 - RELATED PARTIES 

As noted in Note 8, the District has an intergovernmental 
agreement with the St . Mary Parish Council and the City of 
Franklin . The District has received loans from both the Parish 
Council and the City of Franklin which are described in Note 5. 

NOTE Ii - R ISK MANAGEMENT 

The District is exposed to various risks of loss related to 
torts, theft, or damage to assets, errors and omissions, 
injuries to employees and natural disasters. The District has 
purchased commercial insurance to protect against loss from 
substantially all of these perils. 

There were no significant reductions in insurance coverages 
from prior years. 
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NOTE 12 - YEAR 2000 ISSUE 

The year 2000 issue is the 
electronic data processing 
equipment that may adversely 
as early as fiscal year 1999. 

result of shortcomings in many 
systems and other electronic 
affect the District 's operations 

The District does not utilize any Computer equipment 

The District has not inventoried other electronic equipment 
that may be affected by the year 2000 issue and that are 
necessary to conducting District operations. It is unknown as 
of September 30, 1998, what effects, if any , failing to 
remediate any such systems will have upon District operations. 

Ad valorem tax assessments for the District are handled by the 
St . Mary Parish Assessor 's office ~nd collections are handled 
by the St . Mary Parish Sheriff 's office . The Assessor 's office 
and Sheriff 's office are responsible for remediating their 
respective systems. The District is not responsible for any 
costs associated with these projects. 

Because of the unprecedented nature of the year 2000 issue , 
it 's effects and the success of related remediation efforts 
will not be fully determinable until the year 2000 and 
thereafter , Management cannot aSSUre that the District is or 
will be year 2000 ready , that the District 's remediation 
efforts will be successful in whole or in part, or that parties 
with whom the District does business will be year 2000 ready . 
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INDEPENDENT AUD ITORS ' REPORT ON COMPLIANCE AND INTERNAL CONTROL 



1)ITTS &  M AT'I'E 
a corporation of 

certified public accountants 

KEPORT ON COMPL IANCE AND ON INTERNAL CONTROL OVER F INANC IAL 
REPORT ING BA SED ON AN AUD IT OF F INANC IAL STATEM ENTS PERFORM ED IN 

A CCORDANCE W ITH GOVERNMENT AUD IT ING STANDA RDS 

Board of Commissioners 
St . Mary Parish Consolidated 

Gravity Drainage District No . 1 
Franklin , Louisiana 

W e 
M a r 
and 
rep 
in 
sta 
Gov 

have audited the general purpose financial statements of 
y Parish Consolidated Gravity Drainage District No . i as 
for the year ended September 30, 1998, and have issued 

ort thereon dated December 15, 1998. We conducted our au 
accordance with generally 
ndards app]icable to th 
ernment Auditina Standards 

of the United States 

Compliance 

accepted auditing standards and 
e financial audits contained 
, issued by the Comptroller Gene 

St . 
o f 

o u r 
dit 
the 
in 

ral 

As part of obtaining reasonab le assurance about whether St . Mary 
Parish Consolidated Gravity Drainage District No . l's general 
purpose financial statements are free of material misstatement , 
we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with 
which could have a direct and material effect on the 
determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such 
an opinion . The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government 
Auditina Standards. 

A similar report issued by us dated November 25, 1997 for the 
year ended September 30, 1997, reported no instances of 
noncompliance . 
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Internal Control over Financial ReDortina 

In planning and performing our audit, we considered St . Mary 
Parish Consolidated Gravity Drainage District No . l's internal 
control over financial reporting in order to determine our 
auditing procedures for the purpose of expressing our opinion on 
the genera] purpose financial statements and not to provide 
assurance on the internal control over financial reporting . 
However, we noted a certain matter involving the internal control 
over financial reporting and its operation that we consider to be 
a reportable condition . Reportable conditions involve matters 
coming to our attention relating to significant deficiencies in 
the design or operation of the internal control over financial 
reporting that, in our judgment, could adversely affect St. Mary 
Parish Consolidated Gravity Drainage District No . l's ability to 
record , process, summarize and report financial data consistent 
with the assertions of management in the general purpose 
financial statements. A description of this condition is 
included in the material weakness section of this report as item 
no . 98- 1 . 

A material weakness is a condition in which the design or 
operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements 
in amounts that would be material in relation to the general 
purpose financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course 
of performing their assigned functions. Our consideration of the 
internal control over financial reporting would not necessarily 
disclose all matters in the internal control that might be 
reportable conditions and , accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses. However, the reportable condition described 
above is considered to be a material weakness. 

A sim ilar report issued by us dated November 25, 1997 for the 
year ended September 30, 1997 contained one material weakness in 
internal accounting control. A similar comment is repeated this 
year . 

The report is intended solely for the use of the management of 
the District, the Legislative Auditor of the State of Louisiana 
and the Finance Comm ittee of the St . Mary Parish Council. 
However, this report is a matter of public record, and its 
distribution is not limited . 

December 15 , 1998 

CER 
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MA TER IAL WEAKNESS 



ITEM 98 - l 

Seareaation of Duties 

Auditors ' Comments 

Condition : while performing audit tests and inquiring about 
internal control, we discovered 
segregation of duties within 
function . 

that there is very little 
the District 's accounting 

Criteria : Ordinarily , the accounting duties performed in an 
organization are segregated to reduce possible errors or 
irregularities that could occur in the accounting records and 
not be detected . 

Effect : Lack of segregation of duties results in a material 
weakness in internal accounting controls . 

Cause : The District has limited personnel 

M anaaem ent 's Comm ents 

We have reviewed this situation with our CPA and have decided 
that the additional controls derived by employing an additional 
person in our bookkeeping area is outweighed by the additional 
personnel costs . 
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SUMMA RY OF PR IOR YEAR FINDINGS AND RELATED CORRECTIVE ACTION 
PREPA RED BY ST . MARY PARISH CONSOLIDATED GRAV ITY DRA INAGE 

DISTRICT NO . I 

Material Weakness 

1997 Internal Control Auditing Finding (page 17) 

Seareaation of Duties 

Condition : While performing audit tests and inquiring about 
internal control, we discovered that there is very little 
segregation of duties within the District 's accounting 
function . 

Corrective Action : We have 
and have decided that 

reviewed this situation with our 
the additional controls derived 

employing an additional person in our bookkeeping area 
outweighed by the additional personnel costs. 
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R RODRIGUEZ, JR., Pres. 
O. COOTS. Vice.Pres. 
C. JACKSON, $0~y. Tress. 
R. ROBISON, JR., Super=sot 

St. Mary Parish 

Consolidated Gravity Drainage District No. 1 
PO ST O FFIC E BO X SfS 

BA LD W IN , LO U IS IA N A 70 5 14 

PH O N E/FA X 3 ! 8 - 828-0675 

February 8, 1999 

Dr. Daniel G . Kyle 
Office of Legislative Auditors 
State of Louisiana 
P.O. Box 94397 
Baton Rouge, LA 70804-9397 

Dear Dr. Kyle, 

St. Mary Parish Consolidated Gravity 
the following corrective action plan 

COMMISSIONERS 
EARLON ARNAUD 

HERBERT BARRAS. JR. 
CLARENCE CHARATAIN 
LENIS CLEMENT$. JR. 

Drainage District No. 1 respectfully submits 
for their year ended September 30, 1998. 

CORRECTIVE ACTION: 
Person Responsible: Raphael E. Rodriguez, Jr., President 

St. Ma ry Parish Consolidated Gravity Drainage Dist. No. 1 
Post Office Box 668 
Baldwin, LA 70514 
(318)828-0675 

MATERIAL WEAKNESS: RE: Item No. 98-1 

Segregation of Duties: While performing audit tests and inquiring about 
internal Control, our auditors discovered that there is very little 
segregation of duties within the District's accounting function. 

Corrective Action: We have reviewed this situation with our CPA and have 
decided that the additional controls derived by employing an additional 
person in our bookkeeping area is outweighed by the additional personnel 
Costs, 

This plan of action is being submitted in accordance with Legislative 
requirements. If you have any questions concerning this action plan, contact the 
undersig1~ d . 

St. Mary Parish Consolidated Gravity Drainage District No. 1 

President: 
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