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W e have audited the accompanying statements of financial position of the New Orleans Opera Association (a non- 
profit organ ization) as of June 30, 1998 an d June 30, 1997, and the related statements of activities, an d cash 
flows for th e years then ended. These financial statements are the respoosibility of the Association's man agement. 
Our responsibility is to express an opinion on these financial sta tem ents based on our audits. 

W e conducted  our audits in accordance with generally accepted  auditing standards. Th ose standards require that 
we plan an d perform the audit to obtain reasonable assuran ce about whether the finan cial statem ents are free of 
mate rial m isstatem ent. An audit includes exam ining, on a test bas is, evidence supporting th e am ounts an d 
disclosures in th e finan cial statem ents. An audit also includes assessing th e acco unting principles used an d 
significant estimates made by management, as  well as  evaluating the overall financial statement presentation. W e 
believe that our audits provide a reasonable basis for our opinion. 

As m ore fully described in Note B to th e finan cial statements, th rough June 30, 1997, th e As sociation reco gnized 
contribution an d grant revenues when these am ounts were rece ived. Certain prom ises to contribute funds to th e 
assoc iation were th erefore not recognized in th e accompanying financial statem ents. In our opinion, generally 
accepted acco unting principles require that income from co ntributions and grants be recognized  when the promise 
is made. If the promises to give an d deferred contributions had been recognized when the promises were made, 
net as sets as of June 30, 1997 would have been increased by appro:dmately $50,000. Also, since the promises 
had been made in prior years, unrestricted public support would have been decreased by $50,000 for 1997. In 
addition to revenue recogn ition issues an d as  further discussed  in Note L, we were unable to satisfy ourselves 
co ncerning the bas is at which certain real estate is recorded  in the financial statements. 

In our opinion, except for th e effects of accotmting for ce rtain unco nditional promises to give and deferred 
contributions an d th e effects if any as might have bee n required had we been able to determ ine th e bas is of certain 
real estate as discussed in the previous paragraphs and in Note B an d Note L to the finan cml statements, the 
finan cial statements referred to in th e first paragraph present fairly, in all material respects, the finan cial position 
of the N ew Orlea ns Opera Association as  of June 30. 1998 an d 1997, an d the results of its operations and its cas h 
flows for the yea rs thcn ended in conformity with generally accepted  accounting principles. 

Octobcr 5. 1998 

CNG "lbwcr * 145(I I'oydras Sheet ~ Suilc 1310 * Ncw Ollcans, LA 70112-6006 ~ "lk:lcphonc 504/568-(1086 ~ Fax 504/568-01(12 



ASSETS 

N EW  O RLEANS O PERA ASSO CIATIO N 

STA TEM ENTS O F FINA NC IA L PO SITIO N 

Cash and cash Czluivalcnts 
Accounts receivable 
Prepaid expenses 
Property an d equipm ent, net of 
accum ulated depreciation 

Deposits 

TOTAL ASSETS 

LIABILITIES AN D N ET ASSETS 

LIABILITIES: 
N otes payable 
Accounts payable an d accrued expenses 
Deferred  income 

TOTA L LIABILITIES 

COM M ITM ENTS 

N ET ASSETS: 
Unrestricted 
Temporarily restricted 

TOTAL NET ASSETS 

JU N E 30. 1998 A N D 1997 

TOTAL LIA BILITIES AN D NET ASSETS 

Scc notes to financial statelnents 
2 

1998 

$ 980,316 
133,208 
15.223 

644,059 
6.012 

$ 902,817 
6,251 
30.083 

625.672 
1.012 

$1,778,818 $1,565,835 

$ 19,000 
116,410 
626.460 

$ 29250 
27,018 
587.523 

761.870 643.791 

660,844 
356.104 

016.948 

777,912 
144.132 

922.044 

$1,778,818 $1,565,835 



NEW  O RLEANS OPERA ASSOCIATION 

TA TEM ENTS OF ACTIV1 

YEA RS ENDED JUNE 30, 1998 AND 1997 

REVENUES AN [) SUPPORT: 
Revenues: 
Season subscriptions 
Box office sales 
M etroPelican and student m atinee sales 
Sce nery rental, net of load costs 
Interest eam ed 
M iscellaneous incom e 

TOTAL REVENUES 

Support: 
Cam paign Fund 
State of Louisiana G rants 
N ational Endowm ent for tile A rts G rant 

Arts Council of New Orleans Grant 
Support for cost of co nductor fees 
Support for set construction 
Support for land - rehearsal hall 
Committee  revenues: 
Opera Ball 
W om en's G uild 

Junior Comm ittee 
M en's Club 
TOTAL SUPPORT 

Net assets released from restrictions 

Tem porarily 
Unrestricted Restricted 

$ 636,199 
130,453 
23,902 
189,046 
17,929 

40 
997.569 

630,921 
14,450 

18.375 

236,179 
153,315 

43,576 
49,829 

1.146.645 

114.763 

21,887 
304,848 

326.735 

~_114.763) 

1998 
Total 

$ 636,199 
130,453 
23,902 
189,046 
i7,929 

40 

997.569 

630,921 
14,450 

18,375 

21,887 
304,848 

236,179 
153,315 
43,576 
49.829 

L52473.~8o 

1997 
Tom l 

$ 547,175 
113,077 
12,472 
193,616 
19,278 

4,46Q 
890.078 

484,281 
15,625 
4,000 
27,500 
50,000 
50.000 

159,848 
178,282 

46,242 
37,039 

1~O052.817 

TOTAL REVENUES AND SUPPORT $2,258,97_77 $ 211,972 $2,470.94_9_9 $L942~895 

(Cominucd) 

SCC I1OtCS tO financial statelncllts 
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NEW  O RLEANS O PERA ASSOCIATIO N 

STA TEM ENTS O F ACTIVITIES 

Y EA RS EN DED JU N E 30. 1998 AN D 1997 
(Continued) 

EX PENSES: 
Opera costs 
M etroPelican and student matinee 
Studio salaries and cxpenses 
Depreciation 
General and adm inistrative 
Fund raising activities 
Comm ittee expenses: 
Opera Ball 
W omen's Guild 
Junior Com m ittee 
M en's Club 

TOTA L EX PEN SES 

Unrestricted  

$1,386,594 
31,935 
166,304 
100,499 
413,972 
48,220 

36,827 
64,238 
5,965 
21.491 

Tem porarily 
Restricted 

1998 
Total 

$1,386,594 
31,935 
166,304 
100,499 
413,972 
48.220 

36,827 
64,238 
5,965 
21.491 

1997 
Tom l 

$1,159,096 
12,271 
176,413 
91,609 
321,635 
62,072 

47,079 
148,505 
9,622 
19.962 

2.376.045 2.376,045 2.048.264 

INCREASE (DECREASE) IN NET ASSETS (117,068) 

N ET ASSETS AT BEG INN ING OF YEAR 

NET ASSETS AT END OF YEAR 

777.912 

211,972 

144.i32 

94,904 (105,369) 

922.044 1,027:413 

$ 660,844 $356,104 $1.016.948 $ 922.044 

See notes to financial statcmcllts 
4 



NEW  ORLEANS OPERA ASSOCIATION 

STATEM ENTS O F CASIt FLOW S 

YEA RS ENDED JUNE 30, 1998 A ND 1997 

CASH FLOW S FROM  OPERATIN G ACTIVITIES 

Increase (Decrcase~ in Net Assets 
Adjustments to reconcile increase (decrease) in 
net assets to net cash provided by operations: 
Depreciation 
Change in operating assets and liabilities: 
New Orleans Opera Club, Annuity 
Accounts receivable 
Prepaid expenses 
Deposits 
Accounts payable and accrued expenses 
Deferred income 

1998 1_ 997 

94,904 $ (t05,369} 

100.499 

(126,957) 
14,860 

(5,000) 
89,392 
38.937 

91,609 

27,985 
341 

28,111 

(52,634) 
77.101 

N ET CA SH PROV ID ED BY O PERA TIN G ACTIVITIES 206.635 67.144 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Purchases of property and equipm ent 

N ET CASH USED BY INVESTIN G ACTIVITIES 

CASH FLOW S FROM  FINANCING ACTIVITIES 
Principal pa~ nents on notes payable 

NET CASH USED BY FINANCING ACTIVITIES 

Z 118._886) _ (5 5.18~) 

( 1 kS.~  _~ 86J 

~ to.25oD  

NET INCREASE IN CASH AN D CERTIFICATES OF DEPOSIT 77,499 11,958 

CASH AND CASH EQUIVALENTS - BEGINNING 

CASH AND CASH EQUIVALENTS - ENDING 

See notes to finan cial statem ents 
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902.817 890.859 

$ 980,316 $ 902,817 
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NEW  O RLEANS OPERA ASSOCIATIO N 

NO TES TO FINANCIAL STATEM ENTS 

Y EA R S EN D ED JUN E 30, 1998 A N D 1997 

N ATURE O F ACTIVITIES AN D SUM M A RY OF SIGN IFICAN T ACCOUN TIN G POLICIES 

N ature of Activities 

The Association was chartered in 1943 to own, control, engage, employ, manage and direct a company of 
artists to give performances in order to encourage and foster the love. study and performan ce of music and 
dancing an d to do an y an d all th ings to prom ote an d develop New Orleans as a recognized music, dan cing, 

dram atic an d Opera center. 

In carrying out its charter, the Association provides th e Comm unity. with four operas of two performances 

each during the Opera season (generally October through March). Additionally, in conjunction with various 
gran ts an d oth er sponsors, student perform an ces are held each yea r both at the Theater of Perform ing Arts 
an d the schools themselves. In order to support the services provided , th e Association seeks contributions 
from the community as well as from ticket sales of Opera performan ces. The Assoc iation also maintains a 
scenic studio for tile building and m aintenance of Opera sets for its own use and as  rentals to oth er Opera 
com pan ies. 

Standing Comm ittees 

In order to facilitate the Association's objectives, standing co mmittees were formed which operate under the 
Assoc iation's Charter to promote an d provide additional resources for th e Association. Th ese coran uttecs are 

legally a part of the Assoc iation, operate under the Assoc iation's Charter and are subject to co ntrol by the 
Association's m anagem ent. Accordi ngly, th e acco mpan ying financial statem ents include the acco unts of th e 
W omen's Guild, the Junior Comm ittee of the W omen's Guild and th e M en's Opera Club. 

Revenue Rce o~nitio 

Donated  nratcrials an d equipment are recorded as contributions at their estimated  values at date of receipt. 

Donated services have not been reflected in the finan cial statements since no objective basis is available to 
m easure th e value of such services. Nevertheless, a substantial num ber of volunteers donate sign ificant 
am ounts of th eir tim e in the Association's progtarn an d supporting services. 

Estim ates 

The preparation of financial statements in conformity with generally accepted  accounting principles requires 
m an agem ent to m ake estim ates and as sum ptions that affcct certain reported am ounts and disclosures. 
Accordingly, actual results could differ from those estim ates. 

(Continued) 
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NEW  ORLEANS OPERA ASSOCIATION 

NO TES TO FINANCIAL STATEM ENTS 

Y EA R S EN D ED JU N E 30. 1998 AN D 199"/ 

(Continued) 

NATURE OF ACTIVITIES 
(Continu~ ) 

AN D SUM M ARY OF SIGNIFICANT ACCOUNTING 

ProDertv and Ecm iDment 

POLICIES 

Property and equipment are valued at cost less accumulated  depreciation. Donations of property and 
equipment are recorded  as support at their estimated  fair value. Such donations arc reported as unrestricted  
support unless the donor has  restricted  the donated as set to a specific purpose. Depreciation is computed  
utilizing the straight-line method over the as sets' estimated  useful lives (3 to 20 years). Expenditures for 
maintenance, repairs and minor renewals are charged against earnings as incurred . Major expenditures for 
renewals and betterm ents are capitalized. 

Income Taxes 

The New Orleans Opera Association, a non-profit organ ization operating under section 501(c)(3) of the 
Intenm l Revenue Code, is generally exempt from fed eral an d state incom e taxes and accordingly, no provision 
for incom e taxes is included in the financial statements. 

A dvertising 

Th e Association follows th e policy of charging the costs of advertising to expense as  incurred. Advertising 
expense was $4,632 and $8,256 for the years ended June 30, 199g an d 1997. 

Cash EquivalentS 

For purposes of the statements of cash flows, the Association considers all highly liquid debt instruments, 
including th e certificates of deposit, to be cash equivalents. 

Restatem ent an d Reclassification 

Certain am ounts in th e 1997 financial statem ents have been reclassified to conform  with 1998 finan cial 
sta tem ent presentation. 

B. DEPARTURES FROM  GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 

Through June 30, 1997, th e Association recognized contributions an d grants as incom e when received. SFAS 
N o. 116 requires that unconditional prom ises to give be recognized  as a receivable an d as support in th e 
period in which the prom ise is received. If these promises had been recognized in accordan ce with generally 
accepted accounting principles, net assets as of June 30, 1997, would have been increa sed by approximately 
$50.000. Also income from public support would have been decreased by approximately $50,000 for 1997. 

(Continued) 
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NEW  O RLEANS O PERA ASSOCIATION 

N O TES TO FINANCIA L STATEM ENTS 

Y EA R S EN D ED JUN E 30. 1998 A N D 1997 

(Continued / 

B. D EPA RTURES FRO M  G EN ERALLY ACCEPTED ACCOUNTIN G PRINCIPLES 

C 

As more fully discussed in Note C, the Association oc cupies offi ce space for which it does not pay fair rental 
value. Under generally accepted acco unting principles the fair rental val ue should be reported  as contributed 
support and as an expense for the period in which premises are used . The fair rental value has not been 
determined  and is not reported in the accom pan ying financial statements. 

CONTRIBI.Yl"ED FACILITIE 

The Assoc iation occupies certain prem ises for a nominal annual rental charge. In addition, ce rtain 
improvements were made to the space in excess of the allowan ce granted by the landlord. These additional 
costs were expended by th e landlord in the summ er of 1996, but have not yet been billed  to the Assoc iation. 

M anagement believes the lan dlord may donate these additional improvements to the Association. Th erefore, 
th e estimated  fair renta l has  not been determ ined an d the contribution of the use of the facilities has  not been 
reported as support and expense in th e accompan ying fu mncial statements nor has  any liability been 
recognized by the Assoc iation for th e ad ditional improvements th at is expected to be absorbed  by the landlord. 

D. RESTRICTIONS ON N ET ASSETS 

During 1997, th e Assoc iation received a $50,000 donation in which the donor stipulated that the funds be 
used to underwrite the cost of conductor fees. Th is restriction is co nsidered  to expire with the paym ent of 
conductors fees included in the direct co st of operas. Conductor fees amounted  to $26,811 in 1998. 

During 1998 and 1997, the Assoc iation received  donations of $21,887 an d $50,000, respectively, to fund the 
construction of a certain opera set. The As soc iation intends  to use thc fu nds  for th is purpose and th e 
restriction will expire when such constru ction is completed . During 1998, $87,952 was expended  to complete 
this set. 

During 1998, the Association received  a $100,000 donation and a $204,848 donation to purchase a certain 
piece of land for the fu rther constru ction of a rehearsal hall. The As sociation intends  to use the funds for this 
purpose and th e restriction will be considered to expire when such construction is complett d. During 1998, 
no monies were expended for the purchas e of the lan d. 

Temporarily restricted  nct assets are available for the following purposes 

Paynlent of conductors fccs 
Constru ction of opera set 
Purchase of land for rehearsal hal 

(Continued) 
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1998 

$ 51.256 
J.997 

$ 78,067 
66,065 

304.848 
$3~'36 1 )t~_ $ 4~ 4~ 32 



NEW  ORLEANS OPERA ASSOCIATIO N 

NO TES TO FINANCIAL STATEM ENTS 

YEA RS ENDED JUNE 30, 1998 AN D 1997 
(Continued) 

E. CA St-I AN D (2ASH EO UIVA LENTS 

At June 30, 1998 and 1997, th e Association's cash an d cash equivalents are as tbllows 

Cas h 
Certificate of Deposit 

F. PREPAID EX PENSES 

Prepaid expenses consist of the follow ing 

Prepaid opera costs 
Prepaid insurance 
Other 

G. PROPERTY AND EQUIPM ENT 

1998 

$941,316 
39.000 

1997 
$863,817 
39.000 

$980.316 $902,817 

1998 

$ 6,223 

9.000 

$15,223 

A summ ary, of property and equipment at June 30, 1998 is as follows 

Land 
Building 
Furn iture and fixtures 
Production equipm ent 
Sceue~  
Studio equipment 
A utom obiles and trucks 
Leasehold im provements 

Cost 
$ 166,690 

638,751 
97,959 
42,179 
959,498 
63,225 
55,705 
5.505 

Accumulated 
Dev iation 

$ 
466,982 
74,639 
34,780 
710,829 
56,099 
41,906 

218 

1997 
$ 3,119 
18,530 
8.434 

$30,083 

Book 

Value 
$166,690 
171,769 
23,320 
7,399 

248,669 
7,126 
13,799 

_ ~ 287 

$2,029,512 $1,385,453 $644,050 

Continued) 
9 

Estimated 
Useful Life 

N /A 
20 Years 
5-20 Years 
3-20 Years 
4-10 Years 
5 - 10 Yeztrs 
3-10 Years 
20 Yea rs 



NEW  O RLEA NS O PERA ASSO CIATIO N 

NOTES TO FINANCIAL STATEM ENTS 

YEA R S EN DED .I[)NE 30. 1998 A N D 1997 

(Continued) 

G. PROPER'FY AND EQUIPM ENT - (Continued ) 

A sum m ary
, 
of property and equipm ent at June 30, 1997 is as follows 

Land 
Building 
Furn iture and fixtures 
Production eq uipm ent 
Scenery 
Studio equipm ent 
Autom obiles an d trucks 
Leasehold improvements 
Scenery

. construction in progress 
Reserve for flood dam age 

TOTAL 

H . NOTES PAYABLE 

Cost 
$ 166,690 

638.751 
97.959 
42,179 
836.225 
63,225 
55,705 
5,5O5 
33,825 

(29.4370 

Accumul~ed 
Depreciation 

$ 
439,999 
63,372 
31,386 
656,788 
53,102 
40,231 

77 

Book 
Value 

$166,690 
198,752 
34,587 

10,793 
179,437 
10,123 
15,474 
5,428 
33,825 

2XL9~.~  

$1,910,627 $1,284,955 $625,672 

N otes payable consist of the follow ing at June 30, 1998 

Note payable to W isner Foundation, secured by future rentals of 
FIGARO scenery_ , non-interest bearing $ 

Note payable to W isher Foundation, secured by future rentals of 
FLYING DUTCHM AN scenery. , non-interest bearing 

DEFERRED INCOM E 

1998 

19 000 

$19,000 

Estim ated 
Useful Life 

N/A 
20 Y ears 
5-20 Years 
3-20 Years 
4-10 Years 
5-10 Y ears 
3 - 10 Y ears 
20 Y ears 
N /A 
N /A 

1997 

$ 2,750 

26,50Q 

$29,250 

Deferred incom e consists primarily of the ticket sales for the upco ming opera season an d advance deposits on 
future scenery rentals. 

(Continued) 
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COM M ITM ENTS 

NEW  ORLEANS OPERA ASSOCIATIO N 

NO TES TO FINAN CIAL STATEM ENTS 

ARS ENDED JUN E 30. 1998 AND 1997 
(Continued) 

The Associauon, i~x cotm ection w ith its long-term planning for future seasons, has obtained contracts with 
various artists for the next tw o seas ons. The contracts are non-cancelable and are fixed as to th e artists 
compensation M osl contracts also provide for round-trip airfare for the artists. At June 30, 1998, future 

obligations under these contracts are as  follows: 

Year Ended 
June 30. 
1999 
2000 

TOTAL 

$222,100 
~q2 ~00 

$454,600 

Th e above amounts do not reflect the cost of round-trip airfares for the artists since no objective 
determ ination of th e cost can be made on a prospective bas is. Airthre costs incurred  for th c ?'ea r ended June 

30, 1998 were approximately $28 000. 

K . CONTINGENCIES 

G ran ts and bequests require the fulfillment of ce rtain conditions as  set forth in th e instrum ent of gran t. Failure 
to fulfill these conditions could result in the return  of th e funds to gran tors. Although th is is a possibility. , th e 
Board deem s th e contingency remote, since by accepting the gifts an d th eir terms, it has accomm odated th e 

objectives of the organization to the provisions of the gills. 

L. THE GUILD HOUSE 

The W omen's Guild of th e New Orleans Opera Association reco gnizes revenue from th e rental of a certain 
house located in New Orleans. Th e W omen's Guild also uses th is facility for various oth er functions. 

(Continucd) 
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NEW  O RLEANS O PERA ASSO CIA TIO N 

NOTES TO FINANCIAL STATEM ENTS 

YEA RS EN DED JU NE 30, 1998 AN D 1997 

(Continued) 

M . CONCENTRATION OF CRED IT RISK 

The Association maintains its cash in secured deposit accounts at various banks loc ated in New Orleans. 
Louisiana an d in a money market deposit account with a national securities broker. Accounts at th e 
institutions are insured  by the Fed eral Deposit Insurance Corporation an d th e Securities Investors 
Corporation, respectively, up to $100,000. The uninsured balan ce is approximately $17,900 at June 30, 

1998. 

N . LITIGATION 

In 1998 the Association entered  into an emplo.
vmem contract with an individual to serve as its General 

Director. The tcnn of th e contract was for five years wi th an  armual salary, of $72,000. Subsequently, the 
Association mid this individual severed th eir relationship. 

The individual has filed suit alleging brcach of his employment contract an d has made a demand upon the 
Association for payment of $220,000. The Assoc iation believes the suit is with out merit based  on its position 
that the individua~ violated his employment contract an d was terrair~ated for just cause under the terms of that 
contract. 

Attorneys for the As sociation have advised  there 
likelihood of an unfavorable outcom e of th is matter 
th e acco m panying finan cial statements 

is insuffi cient inform ation at this tim e to evaluate th e 
Accordingly, no provision for loss has been provided in 
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AUDITOR'S REPORT ON ADDITIONAL INFORM ATION 

Our exam ination was m ade for the purpose of form ing an opinion on th e basic financial statements taken as  a 
whole. The following inform ation on pages 14 th rough 17 is presented for purposes of additional analysis an d is 

not a required part of the basic financial statements. These schedules have been subjected to the auditing 
proced ures applied  in the audit of th e bas ic financial statements and in our opinion are fairly stated in all material 
respects in relation to the bas ic fin ancial statem ents taken as  a whole. 

Certified  Public Accountants 
October 5. 1998 
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NEW  O RLEANS OPERA ASSOCIATION 

SCH EDULES O F GENERA L AND ADM INISTRA TIV E EXPENSES 

Y EA R S EN D E D JUN E 30, 1998 A N D 1997 

Professional fecs 
Bank charges 

Com puter expense 
Dues and subscriptions 
M iscellaneous 
Insurance 
M oving 
Offi ce expense 
Postage 
Pnnting, statione~y and advertising 
Offi ce rent an d utilities 
Salaries 
Taxes - payroll 
Telephonc 
Travel 
M arketing expenses 
Opera program  expenses 

TOTAL 

$ 7,515 
13.961 
26.938 
3,213 
22.393 
24,570 

20,667 
16,494 
23,395 

819 
158.634 
23,987 
12,345 
6,564 
50,244 
2.233 

$ 13,829 
3.929 
15.328 
6,992 
13,845 
3,308 
7,543 
18,263 
8,436 
21,728 
10,732 
132,402 
9,754 
8,496 
6,600 
36,914 
3.536 

$413~72 $321,635 





NEW  ORLEANS OPERA ASSOCIATION 

SCtlEDULE OF FINDINGS AND O UESTIONED COSTS 

YEA R EN DED JU NE 30. 1998 

W e have audited the financial statements of the New Orleans Opera Association as of an d tbr the year ended 
June 30, 1998. and have issued our report th ereon dated  October 5, 1998. W e conducted our audit m 
accordan ce with generally accepted auditing standards and th e standards applicable to financial audits 
contained in Governm ent Auditing Standa rds. issued by the Comptroller General of the United States. Out 
audit of th e financial statements as of June 30, 1998 resulted in an  unqualified  opinion. 

Section 1 Sum m ary of Auditor's Reports 

a. Report on lntem al Control an d Complian ce M aterial to the Financial Statements 

Internal Control 
M aterial W eaknesses

_ _  
Yes ~X No Reportable Conditions Ycs ~X No 

Com plian ce 
Com pliance Issues M aterial to Financial Statem ents 

__  
Yes _X N o 

b. Federal Awards - None 

c. Identification of M ajor Programs - None 

Section II Financial Statem ent Findings - N o m atters were reported 

Section lll Federal Award Findings and Questioned Costs - None 
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B ath, lereibaum , Nagona &  C o., L .L .P. 
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(Associates in Principal Cilies Worldwklc) 

IN DEPENDENT AUD ITOR'S REPORT ON COM PLIA NCE AN D 
ON INTERN AL CON TROL OVER FIN AN CIAL REPORTING BASED ON 

AN AUDIT OF GEN ERAL-PURPOSE FIN ANCIAL STATEM ENTS 
PERt:'ORM ED IN  ACCORDANCE W ITH GOVERNM ENTAUD1TING STANDARDS 

To the President and Board of D irectors 
New Orleans Opera Association 
New Orleans. Louisiana 

W e have audited  the general-purpose finan cial statementS of th e N ew Orleans Opera Association as of and for 
the year ended June 30, 1998, an d have issued  our report th ereon dated  October 5, i998. W e conducted our 
audit in accordance with generally accepted auditing standards and the standa rds applicable to financial audits 
conta ined in the Government Auditing Standards, issued by the Comptroller General of tb, e United States. 

Complian ce 

As part of obtaining reasonable as suran ce about whether the Association's finan cial statements are free of 
material missta tement, we perform ed tests of its compliance with certain provisions of laws, regulations, 
contracts an d grants, noncomplian ce wi th which could have a direct and material effect on th e determination of 
financial statement am ounts. However, providing an  opinion on complian ce with those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance that are required to be reported  under Government Audittng Standards. 

Internal Control Over Finan cial Reoortin~ 

In planning an d perform ing out audit, we considered  th e Association's internal control over fmancial reporting 
in order to determ ine our auditing procedures for th e purp ose of expressing our opinion on the finan cial 
statements an d not to provide as suran ce on the intern al control over finan cial reporting. Our consideration of 
the internal control over financial reporting would not necessarily disclose all matters in th e internal control 
over finan cial reporting th at m ight be m aterial weaknesses. A material weakness is a eom !ition in which the 
design or operation of one or more of th e internal control com ponents does not red uce to a relatwcly low level 
the risk that m isstatements in an aounts that would be material in rclation to the finan cial statements being 
audited  may occur an d not be detected with in a timely period by employees in thc normal course of performing 
their assigned functions. W c noted no matters involving the internal control over finan cial reporting an d its 
operation that ~,,'e consider to be material w~'tkncsscs. 

CNG Towel ~ 145(I Poydras Stleel ~ Suite 1310 ~ New Orleans, I~A 70112-6006 ~ "li~lcphonc 504/568-0086 ~ Fax 5(14/568 (11(12 



To The President :ro d Board of Directors 
New O rlean s Opera  Association 

This report is intended lbr the inlbrm ation of managem ent and the [egislativc auditor, ltowcvcr, this report is a 
matter of public record and its distribution is not lim ited. 

O ctober 5. 1998 


