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INDEI'I"NI)EN T AUDITORS' REPORT 
ON THE FINANCIAL STATEM ENTS 

The l loaorable Eulanee Parker, M ayor 
and V illage A lderm en 
V illage of Provencal, 1.ouisiana 

j.o f .<'~.s.,,Jl.." .~ ;.z 

KJ/<v.; .x.~..,'-..*6"J.e 
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W c have audited the general purpose financial statements of the Village of Provencal, Louisiana, as of 
and for the year ended June 30, 1998, as listed in the table of contents. These financial statements are the 
responsibility of the V illage's m anagement, Our responsibility is to express an opinion on these financial 

statements based on our audit, 

W e conducted our audit in accordance with generally accepted auditing standards, the standards for 
financial and compliance audits contained in Government Auditing Standards, issued by the U.S. General 
Accounting Offi ce and the Louisiana Governmental Audit Guide. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are fi'ee of 
material misstatement. An audit also ineh~des exam ining, on a test basis, evidence supporling the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and the significant estimates made by management, as well as evahlating the overall 
financial slatement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all material 
respects, the financial position of the V illage of Provencal, Louisiana, as of June 30, 1998, and the results 
of ils operations and the cash flows of its proprietary fund for the year then ended, in conformity with 
generally accepted accounting principles. 

Our audit was m ade for the purpose of form ing an opinion on the general purpose financial statements 
taken as a whole. The accompanying financial information listed as "Schedules" ill the table of contents 
is presented for the purpose of additional analysis, and is not a required part of the financial statements of 

the Village of Provencal, Louisiana. Such information has been subjected to the auditing procedures 
applied in the audit of the general purpose financial statements, and in our opinion, is fairly stated in all 
material respects in relation to the financial statements taken as a whole. 
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In accordance w ith Government Auditing Standards, we have also issued a report dated Septem ber 17, 
1998, oll our cousideration of the V illage of Provencal's internal control structure and a repor~ dated 
September 17, 1998, on its com pliance w ith laws and regulations. 

Septem ber 17, 1998 
N atchiloches, Louisiana 



G EN ERAL PU RPO SE FIN AN CIA L STA TEM EN TS 

(COM BINED STATEM ENTS ~ OVERVIEW ) 



Assets 

Cash 
Receivables 
Reslricled Assets- 

M eter Deposits 
Bond Redemption Funds 
Contingency Funds 

Utility, Plant & l'quipment 
I.ess, Accumulated Depreciation 

Furniture, Equipment & Land 
Total Assets 

Village of Provencal, Louisiana 

Combined Balance Sheet-All Fund Types and Account Group 
June 30. 1998 

Governmental Fund Types 
Capital 

General P.Projects 

$36,426 
952 

Proprietary 

Fund Type 
Enterprise 

$ 38,107 
15.960 

Account G roud~ 
General 

Fixed Assets 

$ 0 
0 

0 
0 

0 
0 
0 

67,215 

$fiZ215 

Fxhibit A 
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Totals 

[M emorandum Only) 
1998 

$ 74,533 
16.912 

12,445 
16,550 
8,208 

2,398,667 

(283,493 
_  67,2_15 
$2.311,932 

$ 1,474 $0 $ 6,353 $ 0 $ 7,827 

0 
0 
0 

0 
$ 1,474 

Fund Equity 

(ontributed Capital-Federal Grants $ 0 
hwestment in General Fixed Assets 0 
Retained l'arnings- 

Unreserved-(l)eficil) 0 
Fund Balances- 

Unreserved-Undesignated 35,904 

Total Fund 1"quity $35,904 

0 
0 
0 
0.0" 

$0 

$0 
0 

0 

0 
so 

Total l.iabilifies & Fund Equity $3...7..32Z $fl 

4.000 
12,102 
2,575 

99,0O0 
$ 124,03_0 

$2,152,560 
0 

(70.146) 

0 
$2,082,414 

$22f16._4M  

0 
0 
0 

0 

$. 0 

$ 0 
67,215 

0 

0 
$67,215 

$fi22J~ 

4,000 
12.1/)2 
2,575 

~ 000 
$ 125,504 

$2,152,560 
67,215 

(70,146) 

35,904 
$2,185,533 

$2.3LL022 



V illage of Provencal, Louisiana 

Com bined Statement of Revenues, Expenditures and Changes in Fund Balances- 
Governm ental Fund Types 
Year Ended June 30, 1998 

Reveaues: 
Licenses, Fines & Perm its 
Intergovernm ental 
M iscellaneous 

Total Revenues 

Expenditures: 
Ctlrrcnl- 

General Governm ent 
Public Safety 
Public W orks 

Total Expenditures 

Governm ental Fund Tvnes 

General 

$26,189 
2,909 
8,4497 

$37 5A~95 

$43,268 
897 
0 

$44 lA~fi65 

Capital 

Projects 

$ 0 
523,901 

0 
$523,901 

$ 16,267 
0 

507,634 
$523,901 

Excess (Deficiency) of Revenues 
Over Expenditures $ (6,5")0) $ 0 

Other Financing Sources (Uses): 
Operating Transfers lu 16 3,38585 0 

Excess (Deficiency) of Revenues 
and Other Sources Over Expen- 
ditures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

See notes to financial statements 

$ 9,815 

26,089 

$35.904 

o 

$ 0 

Exhibit B 
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Totals 
(M emorandum Only) 

1998 

$ 26,189 
526,810 
8,497 

$561,496 

$ 59,535 
897 

507,634 
$568,066 

$ (6,570) 

16,385 

9,815 

26,089 

$ 35.904 



Village of Provencal, Louisiana 

Combined Statement of Revenues, Expenditures and Changes in Fund Balances- 

Budget (GAAP Basis) and Actual 
General and Capital Projects Fund Types 

Year Ended June 30. 1998 

Revenues: 
Licenses & l'erm its 
lntergovernmenta] 
M iscellaneous 

Total Revenues 

Expenditures: 
Current- 

General Government 
Public Safety 
Public W orks 

Total Expenditures 

BuS  Actual 

$26,000 
2,100 
2,400 

$20,500 

$28,100 
2,400 

0 

$~05,fi~_00 

$26,189 
2,909 
8,497 

$37,595 

$43,268 
897 
0 

$44,165 

Caoital Proiec 

Exhibit C 
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Variance 
Favorable 

(Unfavorable) Budget 

$ 189 
809 

6,097 
$ 7,095 

$(15,168) 
1,503 

0 

$(13,665) 

Variance 
Favorable 

Actual (UnfavorabLe) 

$ 0 $ 0 
523,901 

0 
$523,901  

$ 16,267 
0 

507,634 
$523,901 

523,901 
0 

$523 901 

$ 16,267 
0 

5076~ _34 
$5239~90101 

$0 
0 
_0 
$0 

$0 
0 

_0 

$0 

Excess (Deficiency) of 
Revenues Over Expenditures $ 0 $ (6,570) $ (6,570) $ 0 $ 0 $0 

Other Financing Sources (Uses): 
Operating Transfers In (Out) 0 16,385 16,385 0 0 0 

Excess (Deficiency) of Revenues 
and Other Sources Over Expen- 
ditures and Other Uses $ 0 $ 9,815 

Fund Balance-Beginning of Year _26,089 26,089 

$ 9,815 

0 

$ 0 $ 

0 

0 $0 

0 

Fund Balance-End of Year $26.A21Lg. $.3.~  $_.9_2.].fi $ A) $__ .~  $0 

See notes to financial statements 



Village of Provencal, Louisiana 

Statement of Revenues, Expenses and Changes in Retained Earnings- 
Proprietary Fund Type 

Enterprise Fund 
Year Ended June 30, 1998 

Operating Revenues: 
Utility Sales & M iscellaneous 

Operating Expenses: 
Gas Purchased 
M aintenance & Labor 
Supplies, etc. 
Electricity 

Total 

Adm inistration: 
Offi ce Expenses 
Insurance 
Taxes & Licenses 
Legal & Accounting 
M iscellaneous 

Total 

Depreciation 

Total Operating Expenses 

Operating Income (Loss) 

Non-Operating Revenues (Expenses) 
Interest Income 
Interest Expense 

Total 

Other Financing Sources (Uses) 
Transfers (Out) 

NET INCOM E (LOSS) 

Retained Earnings-Beginning 

Retained Earnings-Ending 

Seenolesto fioancialstatem ents 

Totals 
1998 

$183,972 

$ 42,605 
46,818 
10,174 
9,053 

$108,650 

$ 3,950 
11,855 
7,939 
500 
100 

$-24 344 

$ 42,156 

$175,150 

$ 8,822 

$ 1,102 
(5,150) 

$ (4,048) 

$ (16,385) 

$ (11,611) 

(58,535) 

Exhibit D 
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Village of Provencal, Louisiana 

Statem ent of Cash Flows 
Proprietary Fund Type-Enterprise Fund 

Year Ended June 30. 1998 

Cash Flows from Operating Activities: 
Net Income (Loss) for the Year 

Adjustments to Reconcile Net Income 
to Net Cash Provided by Operating Activities: 
Depreciation 

(Increase) in Accounts Receivable 
Decrease in Restricted Assets 
Increase in Accounts Payable 
Increase in Restricted Assets Payables 

Net Cash Provided by (Used by) Operating 
Activities 

Cash Flows frmn Investing Activities 

(Purchase) of Fixed Assets 
Net Cash Used in Investing Activities 

Cash Flows from Financing Activities 
Contributed Capital 
Repaym ent of l,ong-term Debt 

Net Cash Provided (Used) by 
Financing Activities 

Net Increase (Decrease) in Cash 

Cash at Beginning of Year 

Cash at End of Year 

See notes to financial statenlents 

1998 

$ (11,611) 

42,156 

(4,995) 
279 
861 

1,169 

$ 27,859 

$[542,012) 
$(542,012) 

$ 537,454 
(4,000) 

$ 533,454 

$ 19,301 

18,806 

$~  

Exhibit E 
Page 8 



N OTES TO TIlE FIN AN CIA L STATEM EN TS 



V illage of Provencal, Louisiana 
N otes to Financial Statements 

June 30, 1998 
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The Village of Provencal, Louisiana, is incorporated under the Lawrason Act with a M ayor-Board of 
Aldermen form of government. The executive branch of govern ment is headed by the M ayor and a 
Legislative branch consisting of three Aldermen. 

This report includes all funds and account groups which are conlrolled or dependent on lhe Village 

of Provencal's executive and legislative branches (the M ayor and Aldermen). Control by or 
dependence on the Village of Provencal was determ ined on the basis of budget adoption

, taxing 
authority, authority to issue debt, election or appointment of governm ent body, and olher general 
oversight responsibility. 

The V illage's operations include police, streets and drainage, and general and adm inistrative services 
In addition, the V illage operates a Utility System which provides water, sewer and gas services. 

2. Sum m ary of Si~,niflcant Accountin~ Policies 

A. ~ orting Enti~ 

As the municipal governing authority, for reporting purposes, the Village of Provencal is 
considered a separate financial reporting entity. The financial reporting entity consists of(a) the 
primary government Village, (b) organizations for which the primary govermnent is financially 
accountable, and (c) other organizations for which nature and significance of their relationship 
w ith the prim ary government are such that exclusion would cause the reporting entity's financial 
statements to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which component units should be considered part of the V illage of Provencal for 
finaucial reporting purposes. The basic criterion for including a potential component unit within 
the reporting entity is financial accountability. The GASB has set forth criteria to be considered 
in determ ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the municipality to impose its will on that organiza tion and/or 

b. The potential for the organiza tion to provide specific financial benefits to or impose 
specific financial burdens on the municipality. 

2. Organizations for which the municipality does not appoint a voting majority but are fiscally 
dependent on the municipality . 



V illage of Provencal, Louisiana 
Notes to Financial Statements 

June 30, 1998 
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Organizations for which the reporting entity financial statem ents would be m isleading if data 
of the organization is not included because of the nature or significance of the relationship. 

As required by generally accepted accounting principles, these financial statements presenl 
the Village of Provencal as the primary government. The Village does not have any 
com ponent units. 

B. Fund Accounting 

The accounts of the Village of Provencal are organized on the basis of funds and an account 
group, each of which is considered a separate accounting entity. The operations of each fund are 
accounted for w ith a separate set of self-balancing accounts that comprise its assets, liabilities, 
fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources arc 
allocated to and accounted for in individual funds based upon the purposes for which they arc to 
be spent and the m eans by which spending activities are controlled. The various funds are 
grouped, in the financial statements in this report, into three generic funds types and two broad 
fund categories as follows: 

Governm ental Funds- 

General Fund-The General Fund" is the general operating fund of the Village. It is used to 
account for all financial resources except those required to be accounted for in another fund. 

Capital Projects Funds-Capital Projects 
construction of major capital facilities. 

Proprietary Fund- 

Funds are used to account for the acquisition or 

Enterprise Fund-'l'he Enterprise Fund is used to account for operations (a) that are financed 
and operated in a manner sim ilar to private business enterprises where the intent of the 

governing body is that the cost (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered prim arily 

through user charges, or (b) where the governing body has decided the periodic 
determination of revenues earned, expenses incurred, and/or net income is appropriate for 
capital m aintenance, public policy, m anagem ent control, accountability or other pnrposcs. 

Fixed Assets-The accounting and reporting treatment applied to the fixed assets and long-term 
liabilities associated w ith a fund are determ ined by its measurem ent focus. All governmental 
funds are accounted for on a spending or "financial flow" measurement focus and only current 
assets and current liabilities are generally included on their balance sheets. 



Village of Provencal, Louisiana 
N otes to Financial Statem ents 

June 30, 1998 
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Fixed Assets used ill governmental fund type operations (general fixed assets) are accounted for 
in the general fixed assets account group, and are recorded as expenditures in the governmental 
fund types when purchased. Assets are valued at historical cost. The V illage has elected not to 

capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other 
than buildings, including roads, bridges, sidewalks, and drainage improvem ents. No depreciation 
has been provided on general fixed assets. 

The account group is not a "fund". It is concerned only with the measurement of financia 
position, and is not involved with the m easurement of results of operations. 

The proprietary fund is accounted for on a cost of services or "capital m aintenance" m easurem eul 

focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity 
are included on the balance sheet. 

Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as all 
expense against the operations. Depreciation has been provided over the estimated useful lives 
using the straight-line method. Assets are shown at historical cost less an allowance for 
depreciation. The allowance for depreciation at June 30, 1998 was $283,493 and $241,337 at 
June 30, 1997. The estimated useful lives are as follows: 

C. Basis of Accounting 

W ater Systel~t 
Gas System 
Sewer System 

40 years 
40 years 
75 years 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
measurement focus. All governmental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurement focus, only current assets and current 
liabilities are generally included on the balance sheet. Operating statements of these funds 
present increases and decreases in net current assets. The modified accrual basis of accounting is 
used by all governmental funds. The governmental funds use the follow ing practices in 
recording revenues and expenditures: 

Revenues are recognized when they become measurable and available as net current assets 

~ enditures are recognized when the related fund liability is incurred 

Other Financina Sources (Uses 

Transfers between fund that are not expected to be repaid are accounted 
financing sources (uses). These are recorded at the time of the transfer. 
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All proprietary funds are accounted for on a flow of econom ic resources measurement focus and 
a determ ination of net income and capital maintenance. W ith this measurement focus, all assets 
and all liabilities associated with the operation of these funds are included on the balance sheet. 

The proprietary funds use the accrual basis of accounting. Revenues are recognized when 
earned, and expenses are recognized at the time liabilities are incurred. 

D. Budaets and Bud~etarv Accouutina 

"]['he V illage utilizes the following procedures in establishing the budgetary data reflected in the 
financial statem ents. 

1. The M ayor prepares the budget which is to be submitted to the Board of Aldermen at the 
M ay m eeting of the Board. The budget is to be voted on at the June meeting. 

2. The budget can be amended after adoption by the M ayor subm itting an amended budget to 
the Board, and adoption by the Board. 

3. All budgetary  appropriations lapse at the end of each fiscal year 

4. Budgets for the General fund are adopted on a basis consistent with generally accepted 
accounting principles (GAAP). 

E. Inventories 

W ater, sewer and gas system supplies used in the proprietary fund are expensed when purchased 
since the amount on hand, if any, is not material in amount. 

F. Retirem ent Com m itm ents 

The employees of the Village of Provencal are uot covered by any pension system, other than the 
social security system . 

G. Unoaid Accum ulated Vacation and Sick Pay 

At June 30, 1998 there was no unpaid accum ulated vacation or sick pay 

FI. Encum brance A ccountina 

The Village of Provencal does not employ the use of "encum brance" accounting melhods 



1. Bad Debts 

V illage of Provencal, Louisiana 
N otes to Financial Statem ents 

June 30, 1998 
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Uncollectible amounts due for custom er's utility receivables are recognized as bad debts through 
the establishment of an allowance account at the time inform ation becom es available which 
would indicate the uncollectibility of the particular receivable. A llowance for bad debts at June 
30, 1998, was $400. 

J. Total Columns on Combined Statem ents - Overview 

Total columns on the combined statem ents-overview are captioned "M em orandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these columns do not 
present financial position, results of operations, or changes in financial position in conform ity 
w ilh generally accepted accounting principles. Neither is such data com parable lo a 
consolidation. Interfund elim inations have not been made in the aggregation of this data. 

K. Cash and Cash Eouivalents 

Cash includes am ounts in demand deposits, interest-bearing dem and deposits, and money market 
accounts. Cash equivalents include amounts in time deposits. Under state law , the Village m ay 
deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or 
time deposits with stale banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. 

Under state law, the Village may invest in United Slates bonds, treasury notes, or certificates. 
These are classified as investm ents if their original maturities exceed 90 days; however

, if the 
original m aturities are 90 days or less, they are classified as cash equivalents. At June 30, 1998, 
the Village did not have any investm ents. 

L. Restricted Assets 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their 
repaym ent, are classified as restricted assets on the balance sheet because their use is lim ited by 
applicable bond covenants. These covenants are more fully described in Note 6. 

M . Fund Equity 

Contributed Capital 

Contributed capital is recorded in proprietary funds that have received capital grants when 
such resources are restricted for the acquisition or construction of capital assets. Contributed 
capital is not amortized based on the depreciation recognized on that portion of the assets 
acquired or constructed from such resources. 
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N otes to Financial Statem ents 

June 30, ]998 
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Reserves represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. 

Restricted Assets - Proorietarv Fund Type 

Restricted assets were applicable to the follow ing at June 30, 1998 

Custom er's Deposits 
Bond Redemption Funds 
Bond Contingency Fund 
Total 

4. C hanves in G eneral Fixed Assets 

A sum m ary of changes in general fixed assets follow s 

1998 

$12,445 
16,550 
8,208 

$37.293 

Balance at 
July 1, 1997 Additions Deletions 

Balance at 
June 30, 1998 

Land, Building 
& Equipment $63.83Q $ 3~3..~. $2 $67.215 

5. Certificate of Indebtedness 

During the year ended June 30, 1998 the Village incurred debt on certificates of indebtedness issued 
for the purchase of a new vehicle totaling $7,070 on M ay 22, 1998. The note is for 12 months and 
bears a rate of interest of 7.17% . Transactions related to this certificate of indebtedness for 1998 are 
as follow s: 

Beginning Balance 
Payments made during year 
Total 

1998 

$ 5,275 
(5,275) 
$ O 



6. Chances in Lone-Term Debt 
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The following is a sum mary of bond transactions of the Village for the year ended June 30, 1998 

Revenue 
Bonds 

Bonds Payable at July 1, 1997 
Less, Bonds Retired 

Bonds Payable at June 30, 1998 

$107,000 
(4,000) 

$19L9.~  

Bonds payable at June 30, 1998 are com prised of the following individual issues 

Issue 
Dale 

Final 
M aturity 

975 W ater Revenue Bonds 7-20-75 I-1-15 

Rate 

5%  

Total 

$103.000 

The annual requirements to amortize all debt outstanding as of June 30, 1998 including interest 
payments of $51,950 are as follows: 

1999 
2000 
2001 
2002 
2003 
2004 through 2015 

Total 

7. Flow of Funds, R estriction on U se - W ater Funds 

$ 9,150 
8,950 
9,750 
9,500 
9,250 

108 350 
$154.950 

On M ay 2, 1975, the Village of Provencal borrowed $157,000 from the Farmers Home 
Adm inistration for the development of a water system. The note was secured by a revenue bond in 
the amount of $157,000 and pledge of revenues from the sale of water. The establishment of a 
Reserve Bond Fund was required. The amount required was five percent of the monthly payment of 
the revenue bond. This amount is to be deposited monthly into the fund until there is accumulated 
therein an amount equal to the highest annual debt service payable in any future year - $10,250. 
General Electric Capital Corporation has purchased the note from the Farm ers ltom e Adm inistration. 

The establishment of a depreciation and contingency fund was also required with an initial payment 
of $2,000 into the fund. M onthly amounts of $40 are to be set aside into this fund. The fund can be 
used for maintenance of the system . 
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At June 30, 1998, the Village was not a party in any outstanding civil suit seeking damages against 

the V illage. 

9. Cash and Investm ents 

The V illage's cash is held in separate cash accounts, and accounted for separately in each of tile 
Village's funds. At June 30, 1998, the Village's cash totaled $111,736. All of this cash is held by 
banks, and $111,736 is covered by FDIC insurance. 

The Village's cash is categorized below to give an indication of the level of risk assumed by the 
V illage at June 30, 1998. Category 1 includes cash held by the Village which is insured and held in 
the V illage's name. Category 2 would include cash and investments held in the V illage's name which 
is uninsured or unregistered. Category 3 would include the Village's cash held by a trustce or other 
third party not in the Village's name and uninsured and unregistered. 

Total Cash & Cash Equivalents 
FD IC Insurance 

Balance Uninsured 

Category  
1 

$1)1,736 
111,736 

$ 0 

Category  
2 

$0 
0 

$0 

Category 
3 

$0 
0 

Carrying 
Value 

$111,736 
111.736 

$0 $..____.A  

10. A sum m ary of proprietary fund property, plant and equipm ent at June 30, 1998, follows 

Land 
Gas System 
W ater System 
Sew er System 

Total 
Less, Accum ulated Depreciation 
Net 

$ 38,250 
68,746 
846,965 

1,444,706 
$2,398,667 
(283,493) 

$2.115.174 

Segment information disclosure for the different types of utility fund services provided is not 
available since these services are com bined by the Village's accounting system . 



Village of Provencal, Louisiana 
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June 30, 1998 

12. Chanees in Contributed Capita 

Beginning Balance, July 1, 1997 

Additions- 
W ater System Improvements made by 
grant from Louisiana Division of 
Adm inistration, LCDBG Funds 

Ending Balance, June 30, 1998 

N am e 

Eulanee Parker 
Dody Campbel 
Ruth Kay 
Sherry W oodel 

Total 

$1,615,106 

537 454 

A m ount 

$ 600 
60O 
60O 
6OO 

$2...4.0_fl 
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REPO RT ON CO M PLIAN CE AN D ON INTERN A l. CON TROl, 
OV ER FIN AN CIA L REPO RTING BA SED ON AN AU DIT 

OF FINANCIA L STATEM ENTS PERFORM ED IN ACCORDANCE 
W ITH GO VERNM ENT A UD1TING STANDARD S 

The Itonorable Eulanee Parker, M ayor 
and V illage A lderm en 
Village of Provencal, Louisiana 
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W e have audited the general purpose financial statem euts of the V illage of Provencal as of and for the 
ycar ended June 30, 1998, and have issued our report thereon dated Septem ber 17, 1998. W e conducted 
our audit in accordance with generally accepted auditing standards, the standards applicable to financial 
audits contained in Government Auditing Standard~', issued by the Comptroller General of the United 
Slates, and the "Louisiana Govermnental Audit Guide". 

Compliance 

As part of obtaining reasonable assurance about whether lbe Village of Provencal's general purpose 
financial statements are free of material m isstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and granls, noncompliance with which could have a direct and 
material effect on the determ ination of financial statements amounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards. 

nlerual Control Over Financine Reoortine 

In planning and perform ing our audit, we considered the V illage of Provencal's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statements and not to provide assurance on the internal control 
over finaucial reporting. However, we noted a certain matter involving the internal control over financial 
reporting and its operation lhal we consider to be a reportable condition. Reportable conditions involve 
matters com ing to our attention relating to significant deficiencies in the design or operation of the 

intcrual control over financial reporting that, in our judgment, could adversely affect Ibc Villagc of 
Provencal's ability to record, process, sum marize and report financial data consistent w ith the assertions 
of management in the general purpose financial statements. The reportable condition is described in lhe 
accompanying schedule of findings and questioned costs as item num ber 1. 
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A material weakness is a condition in which the design or operation of one or more of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m alerial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by employees in the norm al course of perform ing their assigned 
functions. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control that m ight be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be m aterial weakuesscs. 

However, we consider the reportable condition described above to be a m aterial weakness. 

This report is intended for the information of management, federal awarding agencies, and pass- 
through entities. However, this report is a m atter of public record and its distribution is not lim ited. 

n, Thomas & Cunningham, CPA's 0 

September 17, 1998 
Natchitoches, Louisiana 
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REPORT ON COM PIAANCE W ITI t REQUIREM FNTS APPI,ICABI A~. 1"O EACI 1 
M AJOR PROGRAM AND INTERNAL CONTROl, OV ER COM PI,IAN( E 

IN ACCORDANCE W ITH OM B CIRCULA R A-133 

The ttonorable Eulanee Parker, M ayor 
and Village Aldermen 
Villagc of Provencal, l,ouisiana 

Compliance 

W e have audited tile compliance of the Village of Provencal with tile types of compliance requirelUClltS 
described in the U. S. Office of Manageme~t and Budget (OMB) Circular A-] 33 Compliance Supplement 
that are applicable to each of its major federal programs for the year ended June 30, 1998. The Village of 
Provencal's major federal programs are identified in the summary of auditor's resulls section of the 
accom panying schedule of findings and questioned costs. Com pliance with the requirements of laws

, 

regulations, contracts and grants applicable to each of its major federal programs is the responsibility of 
1he Village of Provencal's managem ent. O ur responsibility is to express an opinion on the Village of 
Provencal's com pliance based on our audit. 

W e conducted our audit of compliance in accordance w ith generally accepted auditing standards; tile 
standards applicable to financial audits contained in Government Auditing Standards

, issued by the 
Comptroller General of the United States; and OM B Circular A-133

, Audits <~ States', Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether noncom pliance with the types of 

compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes exam ining, on a test basis, evidence about the Village of 
Provencal's com pliance w ith those requirem ents and perform ing such other procedures as we considered 
necessary in the circum stances. W e believe that our audit provides a reasonable basis tbr our opinion

. 

O ur audit does not provide a legal determ ination on the Village of Provencal's compliance with those 
lequireuients. 

In our opinion, the Village of Provencal complied
, in all material respects, w ith the requirements referred 

to above thai are applicable to each of its major federal programs for tile year ended June 30
, I998. 

r Corn 



Page22 

major federal program in order to determine our auditing procedures for the purpose of expressing our 
opinion on com pliance and to test and report on internal control over compliance in accordance w ith 
OM B Circular A-133. 

Our consideration of the internal control over com pliance would not necessarily disclose all m atters in 
the internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or more of the internal control com ponents does not reduce to a relatively low 
level that risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 

that would be material in relation to a major federal program being audited may occur and not be 
detected within a timely period by employees in the normal course of perform ing their assigned 
functions. W e noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses. 

This report is intended for the information of management, federal awarding agencies, and pass- 
through entities. However, this report is a m atter of public record and its distribution is not lim ited. 

September 17, 1998 
Natchitoches, Louisiana 



V illage of Provencal, Louisiana 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 1998 

1. SUM M ARY O F AUD ITO R S' RESULTS 

The follow ing sum marize tile auditors' results in accordance w ith OM B Circular A-133 

Exhibit F 
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An unqualified opinion was issued on the general purpose financial statements & the Village of 
Provencal as of and for the year ended June 30, 1998. 

2. A reportable condition in internal control was disclosed by tile audit of the financial statements 
and the condition was considered a material weakness. 

3. The audit did not disclose any instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

4. The audit did not disclose reportable conditions in internal control over major programs 

5. An unqualified opinion was issued on compliance for major programs 

6. The audit did not disclose findings related to federal awards that are required to be reported 
under OM B Circular A-133. 

7. The following programs were major for the year ended June 30, 1998 

CDBG (CFDA #14.228) 

8. $300,000 was the threshold used to distinguish Type A from Type B programs 

9. The Village of Provencal did not qualify as a low-risk auditee 

II. FINDING S IN ACCO RDANCE W ITH GO VERNM EN TA UDITIN G STANDARD S 

The following finding relates to the financial statements and is required to be reported in accordance 
with Government Auditing Standards: 

The accounting department of the V illage of Provencal is too small to allow for a proper 
separation of duties necessary for strong internal control. However, it is not practicable for the 
Village to add em ployees to achiew; this separation of duties. 



 

Village of Provencal, Louisiana 
Supplementary Schedule of Expenditures of Federal Awards 

Year Ended June 30. 1998 

Federal Grantor/Pass-Through 
G rantor/Pro~,ram Title 

U .S. D epartm ent of Housing & Urban Developm ent- 

Federal 
CFDA 
N um ber 

Pass-Through 
Grantor's 
ID N um ber 

Exhibil G 
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Total 
Current Year 
Expenditures 

Louisiana D ivision of Adm inistration/ 
Comm unity Development Block Grant 14.228 107-700120 $523,901 


