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INDEPENDENT AUDITORS' REPO RT 

Boald of Connnissioners 
W est Ascension Palish Hospital Service District 
& Ascension Parish, Louisiana 

DonaIdsonville, Louisiana 

W c have audited th e accompanying finmmial statements of the W est Ascension Parish Hospital Service District of Ascension 
Parish, Louisiana, a component unit of the Ascension Parish Council, as of and for the years ended August 31

, 1998 and 1997, 
as listed in th e Table of Contents. These financial statements are th e responsibility of th e Hospital's m anagement. Our 
responsibility is to express an opinion on th ese financial statements based on our audits. 

W c conducted our audits in acc ordance  wi01 generally acc epted auditing standards and the standards applicable to financial audits 
contained m Governm ent A uditing Standards, issued  by lhe Comptroller General ofthe United States. Those standards require 
th ai we plan and perform the audits to obtain reasonable assuremce about whether the financial statements are free of m aterial 
m isstate m ent. An audit inch)des exam ining, on a test basis, evidence supporting th e amounts and disclosures in the financial 
statements, An audit also includes assessing the accounting principles used and significant estim ates m ade by m anagement

, as 
well as evaluating the overall financial statem ent presentation. W e believe that our audits provide a reasonable basis for our 
opinion 

In or, opinion, tim financial statem ents referred to above present fairly, in all m aterial respects, the financial position of the W est 
Ascension Parish Hospital Sen, ice I)istrict of A scension Parish, Louisiana as of August 31

, 1998 and 1997, and the results of 
its operations and its cash flows for the years then ended in conformity with generally accepted  accounting principles

. 

As discussed  in N ote 8, th e W est Ascension Parish Hospital Sen,ice District of Ascension Parish changed its m ethod of 
accounting for investments in 1998 as required by the provisions of Governmental Account ~g Sta ida de Board No

. 31. 

In accoldancc with Goven met tAuditb g Standards
, we have also issued  a report dated October 22, 1998 on our considelation 

of W est Ascension Parish Hospital Service District of Ascension Parislfs intern al control over financial reporting and our tests 
of ts co np iance w thce 1.a 1 prov s ons of aws regulations

, contracts, and grants. 

l)onaldsonville, Louisiana 
Octobel 22, 1998 

BA]ON ROUGE ~ GONZALES * NEW ORLEANS ~ ST FRANCISVILLF 
ASSOCIATED OFFICES IN PRINCIPAL CI'flES OF Tf IE UNITE[) SIA'IES 



W EST A SCEN SIO N PARISIt H O SPITAL SERVICE DISTRICT 
O F A SCEN SIO N PA R 1SH ~ LO U IS1A NA 

D onaldsonville. Louisiana 

BA LAN CE SH EETS 
AU G U ST 31. 1998 A ND 1997 

A SSETS 

CURRENT ASSETS 
Cash 
Ccrtificalcs of deposit 

Patienl accounts receivable, (net of estimated uncollectiblcs of 
$600,867 m 1998 and $486,391 in 1997) 

]nventory 
Sales tax receivable 
Estimated third-party payor settlem ents 
] IlVCSIllleBtS 
Other COrlcnt assets 

Total current assets 

I'ROPERTY AND EOUIPM ENT - net 

TO TAL A SSETS 

CURRENT LIABII.ITIES 
Accounls payable 
Accru ed expenses 

Total current liabilities 

RETA INED EARNING S 
Unrest ricted 

1998 

152,867 

3,523,160 

605,269 

149,362 
138,422 
52,393 

2,032,928 
69,156 

6.723.557 

966,843 

$ 7,690,400 

LIABILITIES AND RETAINED EARNING S 

$ 125,440 
50,663 

176,103 

7,514,297 

TOTAl. LIAIIILITIES AND RETAINED EARNING S $ 7,690,400 

The accompanying notes arc an integral part of these statelncnts 
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(P, estated) 
1997 

220,460 
3,277,767 

606,471 
135,469 
211,405 
113,444 

519,751 
67,877 

6,152,644 

923,309 

$ 7,075,953 

$ 188,756 
46,972 

235,728 

6,840,225 

$ 7,075,953 



W EST A SCEN SIO N PARISH H O SPITAL SERVICE DISTR ICT 
O F A SCEN SIO N PARISH , LO UISIANA 

](EVENUE 
N et Patient Service Revenues 

OPERATING EXPENSES 
Salaries and benefits 
Professional contracted services 

M edical supplies and drugs 
Other operating 
Provision for bad debts 
l'rovision for depreeialion 
Total operating expenses 

OSS FRO M  O PERATIONS 

NON O PERATING REVENUES 
Sales tax 
Interest incoll/C 
Grant revenue 
Total ~on operating revenues 

1998 

$ 3,233,663 

435,087 
942,564 
525,084 
381,583 

540,479 
106,059 

3,930,856 

(Restated) 
1997 

$ 3,279,287 

1,349,550 
963,250 
515,557 
404,213 

423,643 
93.685 

3,749,898 

(697,193) (470,611) 

990,047 
381,218 

1,371,265 

REVEN/JES AND GAINS IN EXCESS O F EXPENSES $ 674,072 

Thc accompanying notes are an integral part of these statem ents 
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952,556 
272,528 

25,000 
1,250,084 



W EST A SC EN SIO N PA R ISH H O SPITA L SERV IC E D ISTR IC T 
O F A SCEN SIO N PAR1SH ~ LO UISIANA 

D onaldsonville. Louisiana 

STATEM ENTS O F CH AN G ES IN RETAINED EARN IN G S 
Y EA R S EN DED A U G U ST 31. 1998 A N D 1997 

Retained earnings, beginning of year 

Rctroaclivc adjustment resulting from application of GASB 31 

Rctaincd earnings, beginning of year - as adjusted 

RGVClm CS and gains in cxccss of cxpcnscs 

Retained earnings, end of year 

The accompanying notcs arc an integral part of these statements 
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(Restated) 
1998 1997 

$ 6,840,225 $ 6,057,292 

3.460 

6,840,225 6,060,752 

674,072 779,473 

$ 7,514,297 $ 6,840,225 



W EST A SCEN SIO N PA R ISH H O SPITA L SERV IC E D ISTR IC T 
O F A SCEN SIO N PARISH ~ LOUISIANA 

D onaldsonville. Louisiana 

STA TEM EN TS O F CA SH FLO W S 
Y EAR S ENDED A UG U ST 31. 1998 AND 1997 

CAS]t FI.OW S FROM  OPERATING ACTIVITIES 
Cash received from patients and other third- 
party payols 

Cash payments to suppliers for goods 
and services 

Cash pa)nneuts to em ployees for services 
Net cash used by operating activities 

CASlt FLOW S FROM  NON-CAPITAL FINANCING ACTIVITIES 
Sales taxes received 
Grants received 

Net cash provided by non-capital financing activities 

CA SI! FI.O W S FRO M  CAPITA L A ND R ELATED 
FINANCING ACTIVITIES 
Acquisitions of capital assets 
Cash received  from sales of capital assets 

N et cash used by capital and related financing activities 

CASII FLOW S FRO M  INVESTING ACTIVITIES 

Net (increase) in certificates of deposit 
Net (increase) in investments 
Interest OU invcstmelltS 

Net cash used by investing activities 

Net (decrease) in cash 

Cash at beginning of year 

Cash at end of year 

The accompmlying notes are ml integral part of these statements 
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1998 
(Rcsmtcd) 
1997 

$ 2,755,437 $ 2,798,026 

(2,061,591) 
(1,292,887) 
(599,041) 

1,063,030 

(149,593) 
700 

(1,962,326) 
(1,199,171) 
(363,47]) 

885,812 
25,000 
910,812 

(260,451) 

(148,893) (260,451) 

(245,393) 
(513,177) 
375,88] 

(382,689) 

(67,593) 

220,460 

(571,764) 
(30,123) 
272,009 

(329,878) 

(42,988) 

263,448 

$ 220.460 



W EST A SCEN SIO N PARISIt H O SPITAL SERVICE DISTRICT 
O F A SCEN SIO N PARISH ~ LO UISIANA 

D onaldsonville. 1,ouisiana 

STA TEM ENTS O F CA SIt FLOW S 
Y EAR S ENDED AU G U ST 31, 1998 AND 1997 

RECONCILIATION OF LO SS FRO M  O PERATIONS TO NET 
CASIt USEI) BY O PERATING ACTIVITIES 

Loss from operations 
Ad

.itlstments to reconcile loss from 
operations to net cash used by operating activities: 
Depreciation 

(Gain) loss on disposition of assets 
Provision for uncollectible accounts, 

contractual adjustments, and courtesy allowances 
Changes in assets and liabilities: 

(Increase) in receivables 
(Increase) in inveutoD, 
Decrease m estimated third-party payor settlements 
Decrease in other current assets 

Increase (decrease) in accounts payable 
lncrcasc ill accrued expenses payable 

Net cash used by operating actM ties 

The accom panying notes arc an integral part of these statem ents 
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1998 

$ (697,193) 

106,059 

(700) 

(Rcsmtcd) 
1997 

$ (470,611) 

93,685 
1,220 

1,752,158 1,527,220 

(1,750,9561 
(13,893) 
61,051 
4,058 

(63,316) 
3,691 

98,152 

$ (599,041) 

(1,637,245) 
(16,546) 
52,407 
2,037 
68,169 
16,193 

$ (363,471) 



W EST A SCEN SIO N PARISIt H O SPITAL SERVICE DISTRICT 
O F A SC EN SIO N PA R ISH ~ LO U ISIA N A 

Donaldsonville. Louisiana 

NOTES TO FINANCIAl. STATEM ENTS 

Summ ary of Sienificant Accountine Policies 

West Ascension Parish Hospital Service District of Ascension Parish, Louisiana (Prevost Memorial Hospital) was created 
by a resolution of the Asce ns ion Parish Council on M ay 2, 1963 under provisions of Chapter 10 of Title 46 of the Louisiana 
Revised Statutes of 1950. 

Basis of Presentation 

The acco mpan ying component unit finan cial statements of the W est Ascension Parish Hospital Service District have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Stan dards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting an d financial reporting principles. 

R cA)orting Entity , 

As tile govern ing authority of th e parish, for reporting purposes, the Asce ns ion Parish Council is th e financial reporting 
entity for Ascension Parish. The financial reporting entity consists of(a) the primary government (council), Co) organ izations 
for which tile primary government is financially accountable, and (c) other organ izations for which natarc and significance 
of th eir relationship with th e primary govern ment arc such that exclusion would cause the reporting cntity's financial 
statements to be m isleading or incom plete. 

Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units 
should be considered  part of the Asce ns ion Parish Council for financial reporting purposes. The basic criterion for including 
a potential component unit within the reporting entib, is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial accountability. This criteria includes: 

l. Appointing a voting majority of an organization's governing body, and 

a. Thc atlility of the council to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens 
on the council. 

2. Organizations for which the council does not appoint a voting majority but are fiscally dependent on the council 

3. Organizations for which the reporting entity financial statements would be misleading if data of tile organization is 
not included because of the nature or significance of the relationship. 

- 7- 



W EST A SCEN SIO N PA R ISH H O SPITA L SER V ICE D ISTRIC T 
O F A SC EN SIO N PA R ISIt, LO U ISIA N A 

Donaldsonville. Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

Summ ary of Significant Accouutin~ Policies 

P, cJ/ollin 
.
~Ent it~  

(continued) 

Because thc council appoints all members to the district's Board of Commissioners, tile district was determ ined to be a 
component unit of the Ascension Parish Council, file financial reporting entity. The accompanying financial statements 
present information only on the funds maintained by file district and do not present information on the council, the genaral 
goverument sen, ices provided by that govenmrental unit, or the other govern m ental urlik~ that comprise the finan cial reporting 
entity. 

N et Patient Service Revenue 

Net patient service revenue is reported at the estim ated net realizable anlotmts from patients, tlfird-party payors, and oth ers 

for services rendered , including estimated retroactive adjustments under reimbursement agreements with flfird-parly payors. 
Retroactive adjustments are accrued on an estimated basis in file period the related services are rendered and adjusled  in future 
periods as final settlements are determined . 

Statement of Opeiations 

For purposes of display, tran sactions deemed by management to be ongoing, major, or central to tire provision of health 
care services are reported as revenues and expenses. Peripheral or incidental trmlsactions are rcported  as nouoparating 
rcvcnucs. 

Properl3ta!~d
_Equipm ent 

Property and equipment acquisitions are recorded  at cost. Property and equipm ent donated for hospital operations are 
recorded as additions at fair value at tile date of receipt. 

I)epreciatiou is provided  over the estim ated useful life of each class ofdepreciablc asset and is computed o11 fire straight- 
line meflrod The buildings an d improvements arc being depreciated over 25 to 50 years

, land improvements over 20 years, 
and equipment over 5 to 20 years. M aintenance and repairs are charged  to expense an d betterm ents arc capitalized . Gains 
and losses from sales or retirem ents are recognized in fire period of disposition. 

- 8 - 



W EST A SCEN SIO N PARISH IiO SPITAL SERVICE D1STR1C~I 
O F A SC EN SIO N PA R ISH ~ LO U ISIA NA 

Donaldsonville. Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

Summary of Sienificant Accountinl~ Policies (continued) 

lll-~,cnt ol)~ 

lnvcntoL~' is valued at the lower of cosl (using the first-in, first-out method) or market 

Allowancc for Uncollectible Accoun 

An allowance for uncollcc fiblc patient accounts receivable is maintained. It is based on historical data and managcmcnt's 
assessment of the col lcctibilily of accounts receivable. 

Donations 

Donations are recorded at m arket value at the tim e of donation. 

U s~ of Est inAaLes 

The preparation of financial stalemeuts in conformity ~s4th generally accepted  accounting principles requires m an agement 
to m ake estimates and assumptions that affect the reported  amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the finan cial statcm an ts and the reported am ounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

~!roj~Lietary Fund Acco 

The ltospital utilizes the proprietary fund m ethod of accounting whereby revenue and expenses arc recognized  on the 
accrual basis. Substantially all revenues and expenses are subject to accrual. 

Cash and CcrtificaM .cs of  Deposit 

Cash inclndes petty cash and dem and deposit accounts. Under state law, the district m ay deposit funds and invest in 
Certificates of Deposit within a fiscal agent bank organized under the laws ofthc State of Louisiana, the laws of any other 
slate in the Union. or the laws of the United States. 

- 9 



W EST A SCEN SIO N PARISH IIO SPITAL SERVICE DISTRICT 
O F A SCEN SIO N PA RISH , LO U ISIA N A 

Donaldsonville. Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

1. Summary ofSi~lnificant Accountinl~ Policies (continued) 

The district may also invest in bonds, debentures and other indebtedness whidl m'e fully guaran tec d by the United  Stales, 
issued or guaran tec d by federal agencies backed by full faith and credit of file United States an d issued or guaranteed by 
United  States govern ment instrumentalities which are federally sponsored, hwestments arc stated at fair value. 

hwestment income includes interest carned, realized gains and losses and unrealized gains and losses (changes in fair 
value). 

Accounting St an d ar_d_s 

Pursuan t to Governmental Accomlting Standards Board (GASB) Statement No. 20, Accountjp.g and Financial Reporting 
for Proprietary Fund and Other Governmental Entities That Use Proprietary Fund Accounting, the Auth ority has elected  to 

apply the provisiolts of all relevant pronouncements of the Financial Accounting Standards Board (FASB), including those 
issued on or beforc November 30, 1989. 

Rcclassifications 

Certain accounts in tile priol year financial statemeuts have been reclassified  for comparative purposes to confonn with 
the plesentation in tile current year financial statements. 

Risk M anagement 

The ttospital is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors an d 

omissions; injuries to employees; and natural disasters. 

The Hospital is a member of two separate trust funds established by the Louisiana ttospital Association that 
encompasses self insuran ce of workers' compensation and liability insurance. The management of file trust funds has 
complete control over the rate setting process. The Hospital continues to can3, commercial insurance for all other risks of 
loss. 

2. Sales Tax 

In a general election held on November 5, 1980, the voters of the District approved a one-half perec nt sales tax. Thc 
net proceeds from this tax can  be used  for th e expansion an d/or operation of th e Hospital. 

- 10- 



W EST A SCEN SIO N PA RISH H O SPITA L SER V ICE D ISTR IC T 
O F A SCENSIO N PAR1SH ~ LOU ISIANA 

Donaldsonville, Louisiana 

3. Cash and Certificates of Deoosit 

NOTES TO FINANCIAL STATEM ENTS 

At August 31, the district had cash and Certificates of Deposit totaling $3,676,027 and $3 498 227 respectively as 
follows: 

Petty Casb 
Demand deposi 

Certificatcs of Deposit 

Total Deposits 

1998 1997 

$ 325 
152 542 

325 
220 135 

152,867 220,460 

3.523.160 3,277flf,_7 

$ ~4.676j027 ~; 3.498.227 

These deposits arc stated at cost, which approximates market. Under state law , these deposits (or tile resulting bank 
balmlces) nmst be secured by federal deposit insurance or the pledge of securities o~ led by the fiscal agent bank. The market 
value of the pled ged sec urities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal 
agent. These securities arc held in the name of the pled ging fiscal agent bank in a holding or custodial bank th at is mutually 
acceptable to both parties. At year end, the carrying amount of the Hospital's deposits were $3,676,027 an d the bzalk balan ec 
was $3,684,562. Of the bank balance, $760,915 was covered  by federal depositor), insuran ce , $1,387,713 was covered by 
collateral held by the pledging bank's agent in the Hospital's nanle (Categor), 2) and $1,535,934 was covered by collateral 
held by tile pledging bank's agant in the bank's name (Categor), 3). 

Under slate law, deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities o~ ed by tile fiscal agent bank. The market value of the pledged  securities plus file fed eral deposit insnran ce must 
al all th nes equal th e an m unt on deposit with the fiscal agent. 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statemant 
3, Louisiana Revised  Statute 39:1229 imposes a statutory requirement on the custodial break to advertise and sell the pledged 
securities within 10 days of being notified by file district that the fiscal agent has failed  to pay deposited funds upon demand

. 



W EST ASCENSION PAR1SIt H OSPITAL SERVICE DISTRICT 
OF ASCENSION PARISH , LOUISIANA 

4. Net Patient Service Revenues 

The Hospital has agreements with third-party payers that provide for paym ents to the Hospital at amounts different fiom 

ts established rates. A sunmaary of the payment arrangements with major third-party payers follows: 

_ _Medicare - Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively determined 
rates per discharge. These rates vary according to a patient classification system that is based on cliuical, diaguostic, mid 
other factors. Inpatient nonacute service s, certain outpatient services, an d defined capital and medical education costs 
related to M edicare beneficiaries are paid bas ed on a cost reimbursement m ethodology. The Hospital is reimbursed for 
cost reimbursable items at a tentative rate with final settlement detem ~ined after subm ission of annual cost reports by the 
Hospital and audits thereo f by the M edicare fiscal interm ediary. The Hospital's classification of patients under the 

Medicare progranl and tile appropriateness of their admission are subject to an independent review by a peer review 
organiza0on trader contract with the Hospital. The Hospital's M edicare cost reports have been audited by tile M edicare 
fiscal interm ed iary through August 31, 1996. 

M edicaid -lnpaticnt and outpatient selwices rendered  to M edicaid program beneficiaries are reinth ursed under a cost 
reimbursement methodology. The Hospital is reimbursed at a tentative rate with final settlement determined  after 
submission of annual cost reports by the ltospital and audits thereof by the M ed icaid fiscal intermed iary. The Hospital's 
M edicaid cost reports have been audited by the M edicaid fiscal interm ed iary through August 31, 1995. 

The Hospital has also entered into pa)anent agr eements with certain commercial insurance carriers, health m aintenance 
organ izations, and preferred provider organ izations. The bas is for paym ent to the Hospital under these agreements includes 
prospectively detennined rates per discharge, discounts from established charges, and prospectively determined daily rates. 

At August 31, the investments of file district consisted of United States Treasury Bonds, United States Trcastuy Notes, 
Federal National M ortgage Association Notes, and Federal Home Loan M ortgage Corporation Notes. The securities arc held 
by the investment company's trust department in the name of the district (GASB Category 2). 

m 'cstment iuco me at August 31, consisted of th e following 

hlterest ]UCOlne 
Changes in M arket Value 

- 12 - 

1998 

110,265 
63.177 

$ 91,244 
24~854 

$, 173~442 $ 1!~098 



W EST ASCENSION PARISH ItOSPITAL SERVICE DISTRICT 
OF ASCENSION PARISH, LOUISIANA 

6. Prol~erlv and Eouiom ent 

A summ ary of property and equipment at August 31, follows 

Land 
Buildings an d grounds 
Fixed equipment 
Furn itu re and fixtures 
Construction in progress 

Less accumulated depreciation 

lhoperty and equipm ent, net 

7. Conceutrations of Credit Risk 

1998 
14,042 

1,803,458 
837,605 
33,257 

2,688,362 
1.721.519 

$ 966,843 

1997 
$ 14,042 

1,638,613 
812,827 
33,257 
44~ 292 

2,543,031 
1.619_722 

923,3(!9 

The ltospital is located in Donaldsom ,illc, Louisiana. The ttospital gran ts credit without collateral lo its patients, most 
of whom are local residents. Rcveuue from patients and third party payors were as follows: 

M edicare and M edicaid 
Blue Cross 
Commercial 
Private Pay 

8. Relroaclive Adiuslmenl 

1998 
58.4%  
2.4 
23.2 
16.0 

~ 0~o 

GA SB 31 - Accounting and Financial Reporting for Certain Investm ents and for Extern al Investm ent Pools has been 
applied to the August 31, 1997 financial statements. GASB 31 requires investm ents to be recorded at fair value. As a result of 

tile application of this GASB statement, beginning retained earnings has been adjusted to record investm ents at fail value as of 
August 3 I, 1996. 

Retained  earnings at beginning of year 
as previously reported 

Adjustmellts to record investments al 
fair value 

Retained earn ings, as adjusted 

- 13 - 

1997 

$ 6,057,292 

3.460 

6~060fl 52 



W EST ASCENSION PAR1SIt ItOSPITAL SERVICE DISTRIC1 

OF ASCENSION PAR1SIt. LOUISIANA 

SUPPLEM ENTAL SCH EDULES 

AUG UST 31. 1998 AND 1997 



W EST A SCEN SIO N PARISH H O SPITAL SERV ICE DISTRICT 
O F A SCEN SIO N PA R ISH , LO U ISIA N A 

D onaldsonville. Louisiana 

ItEDULES O F PA TIENT SERVICE REVE 
Y EAR S ENDED AU G U ST 31, 1998 AND 1997 

N arsillg scl'vic6s: 

Routine sen,ice (daily sorvic~ charge) 
Operating room s 
Em ergency room 
Recover' room 
Therapy 
Central services and supply 

Other services: 
Laboratory 
I'harmacy 
Radiology 
l~mcrgcncy room physicians 
Pathology 
M edical transcription fces 
EKG 
Physical therapy 
Gastrology 
Ultrasound 
M amm ography 
M edicaid disproportionate share 
M iscellaneous 
Cost rcporl scttlcm cnts 

Total patient service revenues 

Adjustmcnts 

Net Patient Service Revenue 

- 14 - 

1998 

270,000 
24,304 

1,744,280 
5,610 

344,351 
123,735 

2,512,280 

908,976 
328,192 
223,085 
13,858 
3,323 
4,071 
80,310 

333 
59,400 
34,350 
27,960 
189,690 
33,632 
25,882 

1,933,062 

Schedule ! 

(Restated) 
1997 

292,810 
20,720 
470,914 
4,760 

438,009 
205,127 

1,432,340 

1,11)1,466 
475,656 
438,803 
436,019 
1,475 
3,379 

164,680 
6,430 
35,640 
42,125 
29,855 
79,880 
66,666 
68,450 

2,950,524 

4,445,342 4,382,864 

(1,211,679) (1,103,577) 

$ 3,233,663 $ 3,279,287 



I~ stlethw aite &  N e|lerville 
A I~rqfc~v[onal/Jccol~nthzg ('otT~oratiolt 
CERTIFIED PUBLIG ACCO UNTANTS 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITIi GOVERNM ENTA UD1TING STANI)ARDS 

Board of Commissioners 
W est Asec nsion Parish Hospital Service District 
Donaldsonvillc. Louisian a 

W e have audited tile financial statements of th e W est Ascension Parish Hospital Service District of Ascension Parish, Louisiana, 
component unit of tile Ascension Parish Council, as of and for the year ended August 31, 1998 and have issued  our report thereon 
dated October 22, 1998. W c conducted  our audit in accordance with generally accepted  auditing standards and tile standards 
applicable to finan cial audits contained in Governm ent Auditing Standards, issued by the Comptroller General of the United 
States. 

Com pliance 

As part of obtaining reasonable assurance about whefller W cst Ascension Parish } ]ospital Service District's finan cial statemcnts 
arc free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts 
and grants, nouco mplian ce with which could have a direct and m aterial effect on the determination of financial statement eanounts. 

Howcver, providing an opinion on compliance with those provisions was not an objective of our audit an d, accordingly, wc do 
not express such an opinion. The results of our tests disclosed no instance s of noncompliance that arc required to be reported 
under Governm ent A uditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered  W est Ascension Parish Hospital Selwice  District's intern al control over 
financial reporting in order to determine our anditing procedures for the purpose of expressing our opinion on the finan cial 
statements an d not to provide assuran ce  on the internal control over financial reporting. However, we noted certain ulatlers 
involving the internal control over financial reporting and its operation that we co nsider to be reportable conditions. Reportable 
conditions involve m atters coming to our attention relating to significan t deficiencies in the design or operation of the intcrnal 

control over financial reporting that, in our judgment, could adversely affect West Ascension Parish Hospital Service District's 
abilib, to record, process, summarize and report financial data consistent with tile assertions of management in tile financial 
statements. Reportable conditions are described in the aec ompan ying schedule of findings an d questioned costs. 
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A m aterial weakness is a condition in which the desigm or operation of one or more of the intern al control components does not 
reduce to a relatively low level tile risk thai m isstatements m amounts that would be m aterial in relation to tile financial statemenks 
being audited m ay occur and not be detected within a tim ely period by employees in the normal course of performing th eir 
assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all m atters 
in the intern al control that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions th at arc also considered to be m aterial weaknesses. However, we consider the reportable co ndition described above 
to be a m aterial weakness. 

This repoll is intended for the information of the Board of Commissioners and management. However, this report is a matter 
of public record and its distribution is not limited 

Donaldsonville, Louisiana 
October 22.1998 
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~ q~ST A SCEN SIO N PA R ISIt ltO SPITA L SER V IC E D ISTR IC T 
O F A SCEN SIO N PA R ISH . LO UISIA NA 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED AUG UST 31.1998 

A. SUM M ARY OF AUDIT RESULTS 

1. The auditors' report expresses an unqualified opinion on the financial statements of W est Ascension Parish ttospita 
Scl~'ice District of Ascension Parish, Louisiana. 

2. One reportable condition disclosed during fl~e audit of the financial statements is reported in Part B. ofthis schedule 
This condition is reported as a m aterial weakness. 

3. No instances of noncompliance nlaterial to the financial statements of W est Ascension Parish Hospital Service Disu'icl 
of Ascension Parish, Louisiana were disclosed during the audit. 

B. FINI)ING S-FINANCIAL STATEM ENTS AUDIT 

REPORTABLE CONDITIONS 

Condition: There is a lack of segregation ofduties due to the limited number of accounting pcrsonne 

Criteria: Segregation of duties should be adequate to provide effective intern al contro 

Effect: The segregation of duties is inadequate to provide effective internal control. 

Recommendation: No action is recommended 

Response: W c concur in the finding 
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