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Board of Com m issioners 
Sub-Gravity Drainage District No. 1 of 
Gravity Drainage District N o. 2 
of tile Parish of St. M ary, 
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W e have audited the accompanying general purpose financial statements of tim Sub-Gravity 
Drainage D istrict N o. 1 of Gravity Drainage D istrict N o. 2 of the l'arish of St. M ary, State of 
Louisiana, a com ponent unit of the St. M ary Parish Council as of and for the year ended Septem ber 
30, 1999, as listed in the table of contents. These general purpose financial statem ents are the 
responsibility ofthe District's officials. Our responsibility is to express an opinion on these general 
purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by tile 
Complroller General of the United States. Those standards require thai we plan and perform the 
audit to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam infl/g, on a test basis, evidence supporting tile am ounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates m ade by managem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe thai our audit provides a reasooable basis for our opinion. 

Govern m ental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 
Issues, requires disclosure of certain m atters regarding tile year 2000 issue in order for financial 
statements to be in conform ity with generally accepted accounting principles. Such required 
disclosures include: 

~ ally signilicant alnounl of resources eoln/nitted to m ake computer systelns and 
other electronic equipm ent year 2000-com pliant; 

a general description of tile year 2000 issue, including a description of tile 
stages of work in process or completed as of the end of the reporting period to 
make com puter system s and other electrouic equipm ent critical to conducting 
operations year 2000-com pliant; and 

the additional stages of work necessary for m aking the com puter system s and 
other electronic equipm ent year 2000-com pliant. 



The Sub-Gravity l)rainage District No. 1 has om itted such disclosures. W e do not provide assurance that the 
District is or will be year 2000 ready, that the District's year 2000 remediation efforts will be successful in whole 
or in part, oz- that parties with which the District does business will be year 2000 ready. 

Ill our opinion, except for the om ission of tile inform ation discussed ill the preceding paragraph, the general 
purpose financial statem ents referred to above present fairly, in all m aterial respects, the financial position of the 
Sub-Gravity Drainage D istrict No. 1 of Gravity Drainage District No. 2 of the Parish of St. M ary, State of 
Louisiana, as of Septem ber 30, 1999, and the results of its operations for the year then ended in cooformity with 
generally accepted accounting principles. 

I n accordance w ith Governm ent Auditing Sta_
ndard_s, we have also issued a report dated December 2, 1999, on our 

consideration of the District's internal control over financial reporting, and our tests of its compliance with certain 
provisions of laws, regulations, contracts and grants. 

The financial inform ation for the preceding year which is included for com parative purposes was taken from the 
financial report for that year in which we expressed an unqualified opinion on the general purpose financial 
statements of the Sub-Gravity Drainage District No. 1 of Gravity Drainage District N o. 2 of the Parish of St. 
M ary, State of Louisiana. 

A Corporation of Certified Public Accountat~ts 

M organ City, Louisiana 
Decem ber 2, 1999 



G ENERAL PURPO SE 

FINANCIAL STATEM ENTS 



ASSETS 

SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF 
GRA VITY DRAINA GE DISTRICT N O . 2 

OF TH E PARISH OF ST. M A RY, 
STATE OF LOUISIANA 

Com bined Balance Sheet - Governm ental Fund Type and Account Group 
Septem ber 30, 1999 

Cash 
Interest-bearing deposits 
Accrued interest receivable 
Refandable deposits 
Equipm ent 

Total assets 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 
Accrued liabilities 

Total liabilities 

A ccount 
Group 

Governm ental General 
Fund Type Fixed 

"-G"~  Assets 

$ 6,193 
134,293 

224 
50 

Totals 
(Memorandum Only) 

$ 6,193 $ 2,812 
134,293 152,562 

224 
50 

266,640 

730 
50 

227,325 

$ 33,753 
500 

_  34,25~ 

Fund equity: 
Inveslm enl in general fixed assets 
Fnud balance - unreserved, 
undesignaled _  106,507_ 

To(al fund cquity 

Total liabilities and fired equity 

266,640 

$ 33,753 
500 

$ 2,512 
374 

34,253 2,886 

266,640 227,325 

106.507 __  153.268 

_  . 106,507. 266.640 373.147 380.59_3_ 

The accom panying notes are an integral part of this statement 



SUB-GRAVITY DRAINAG E DISTRICT NO. 1 OF 
GRA V ITY DRA INA GE D1 STRICT N O . 2 

OF TIrE PARISH OF ST. M ARY, 
STATE OF 1,OU1SIANA 

Statement of Revenues, Expenditures, and Changes in Fund Balance - 
Governm ental Fund Type - General Fund 

Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Com parative Actual Am ounts for Year Ended September 30, 1998 

Revenues: 
Taxes - ad valorem 
lntergovernm ental 
M iscellaneous 

Tolal revenues 

Expenditures 
Current - 
Advertising 
Capital outlay 
Contract labor 
Electrical 
Insurance 
Professional fees 
M aintenance &  repairs 
M aintenance system 
M iscellaneous 
N atural gas 
O ffice supplies 
Payroll taxes 
Pension fund 
Per diem - board 
Salaries and wages 
Supplies 
Truck 
Telephone 

Total expendilures 

Deficiency of revenues 
over expenditures 

Fund balance, beginning 

Fund balance, ending 

Budgel 

$ 101,055 
51,446 
!4,~84 

_ _ _J.D_.985 

821 
40,911 
3,025 
4,843 
15,686 
5,223 

104,200 
8,925 
135 

1,018 
380 

1,890 
3,048 
4,060 
28,330 
4,250 
1,418 

230 0,.QP_Q 

$ 101,059 
82,946 

_  
4,77_9 

188,784 

835 
40,91 I 
2,943 
4,840 
16,425 
5,248 

108,958 
8,925 
133 
801 
396 

2,276 
3,049 
3,060 
28,330 
5,284 
1,366 
1,765_ 

235,545 

(76,105) (46,761) 

153_ 2.,2fi~ 153,26.8 

Variance - 
Favorable 

(Unfavorable) 

$ 4 
31,500 
3,295 
34,799 

(14) 

82 
3 

(739) 
(25) 

(4,758) 

2 
217 

06) 
(386) 
(1) 

1.000 

(1,034) 
52 
162 

(5,455) 

29.344 

1998 
A~ ual 

$ 85,802 
32,443 
6,112 

124.35Z 

1,011 
60,410 
2,301 
6,520 
12,039 
7,100 
19,178 
20,834 

71 
2,678 

96 
1,615 
2,593 
2,640 
20,630 
3,784 
2,628 
1,214 

167,342 

(42,985) 

196.253 

The accom panying notes are an integral parl of this statem ent 



SUB-GRAVITY DRAINAGE DISTRICT N O. 1 OF 
GRA VITY DRA IN AGE D ISTRICT N O . 2 

OF "/'HE PARISH OF ST. M ARY, 
STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Tile Sub-Gravity Drainage District No. 1 of'Gravity Drainage D istrict No. 2, which is a com ponent 
unit of the St. M ary Parish Council, was created by Ordinance N o. 623 on July 24, 1957. The 
puq~osc of the District is the draining and reclaim ing of the undrained or partially drained m arsh, 
swam p, and overflowed lands in the area specified in its creationism ordinance. 

A . Fiuancial Reoortin~ Euti 

This report includes all fnnds and account groups which are controlled by or dependent on the 
District executive and legislative branches (the Board of Commissioners). Control by or 
dependence on the D istrict was determ ined on the basis of budget adoption, taxing aulhority, 
authority Io issue debt, election or appointm ent of govern ing body, and other general oversight 
responsibility. "/'he District is a com poncut unit of the Parish of St. M ary. 

B. Fund Accounting 

The accounts of the District are organized on a fnud basis (General Fund), which is considered 
a portion of the fired structure of the St. M ary Parish Council. The operatiou of the filud is 
accounted for w ith a separate set of self-balancing accounts that com prises its assets, 

liabilities, fund equity, revenues and expenditures. 

C . Fixed Assets 

The fixed assets used ill tile governm ental fund type operations of the District are accounled 
for in the General Fixed Assets Account Group, rather than in the General Fund. N o 
dcprecialion has been provided on general fixed assets. A ll fixed assels are valued at 
historical cost. 

The account group is not a "fuud". It is concerned only with the measurement of financia 
position and is not involved with m easurem ent of results of operations. 

D . Basis of Accountine 

Tile accounts of tile District are organized and operated on tile basis of funds and account 
groups. A fund is an independent fiscal and accounting entity w ith a self-balancing set of 
accounls. Fund accounting segregates funds according In their intended purpose and is used to 
aid m anagement in dem onstrating compliance w ith finance-related legal and contractual 
provisions. The m inim um number of funds arc m aintaiucd consistent w ith legal and 
nlauagcrial reqnirenlenls. Acconllt groups are a reporting device to aceount for cerlaiu assels 
and liabilities of the govern m ental funds not recorded directly in those fimds. 



SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF 
GRAVITY DRAINAGE I)ISTR1CT N O. 2 

OF THE PARISH OF ST. M ARY, 
STATE OF LOUISIAN A 

Notes to Financial Statements 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The district has tile following fund type and account group 

Govern m ental Fund - 

G eneral Fund 

General fund is used to account for the district's general govern m ent activities. Govern mental 
fund types use the flow of current financial resources m easurem ent focus and the m odified 
accrual basis of accounting. Under the m odified accrual basis of accounting revenues are 
recognized when they becom e m easurable and available as net current assets. "M easurable" 
m eans the am ount of the transaction can be determ ined and "available" m eans collectible 
w ithin the current period or soon euough thereafter to pay liabilities of the current period. Ad 
valorem taxes are recognized as revenue in the year for which budgeted, that is, in the year in 
which such taxes are billed. The government considers all revenues available if they are 
collected within 60 days after year end. Expenditnres are recorded when the related fired 
liability is incurred. 

A ccount G roup - 

General Fixed Assets 

The general fixed assel account group is used to account for fixed assets not used in 
proprietary fund operations. 

E. Bud~getary Practices 

Annually, the D istrict adopts a budget for the General Fund, The budgetary practiecs include 
public notice of the proposed budget, public inspection of the proposed budget, and public 
hearings on the budget. Formal budgetary integration is employed as a m anagement control 
device during the year. The budget is prepared on the modified accrual basis. Budget 
am ounts included in the accom panying financial statem ents reflect originally adopted budget 
am ounts and all subsequent am endm ents. A ll budgetary appropriations lapse at the cud of 

each fiscal year. 

V acation and Sick Leave 

The District has no existing written policy on vacation and sick leave. These are recognized 
as expenditures when paid. 



SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF 
G RA V ITY D RA IN A G E D ISTRICT N O . 2 

OF THE PARISH OF ST. M ARY, 
STATE OF LOUISIANA 

Notes to Financial Statements 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

G . lnterest-Beariu~ Deoosits 

Interest-bearing deposits are stated at cost, which approxim ates m arket. The interest-bearing 
deposits are time deposits which are fully secured through the pledge of bank-owned securities 
or the Federal Deposit lnsurauce Corporation (FDIC) insurance coverages. 

H . Encum brances 

Encmnbrance accounting, under w hich purchase orders, contracts, and other eonnnilm ents for 
the expenditures of m onies are recorded in order to reserve tiro l porlion of the applicable 
appropriation, is not em ployed by the District as an extension of form al budgetal7 integration 
in the fund. 

Com oarative Data 

Com parative total data for lhe prior year have been presented in the accom panying financial 
stalem enls in order to provide art understanding of changes in the D istrict's financial position 
and operations. 

M em orandum Only - Total Columns 

Total coltnnns on the general purpose financial statements are captioned "M emorandum Only" 
to indicate that they are presented only to facilitate analysis. Data in these columns do not 
present financial position in conform ity with generally accepted accounting principles. 
Neither is such data com parable to a consolidation. 

K . Use of Estim ates 

The preparation of fiuancial statem ents in conform ity witb generally accepted accounting 
principals requires m anagem ent to m ake certain estimates and assum ptions. Those estimates 
affect the reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statem ents. They may also affect the reported amounts of 
revenues and expenses of proprietary funds during the reporting period. 



SU B-GRAVITY DIL'XlNAGE DISTRICT NO. 1 OF 
GRAVITY DRA INAGF; DISTRICT NO . 2 

OF THE PARISH OF ST. M ARY, 
STATE OF LOUISIANA 

N otes to Financial Statem ents 

N OTE 2 CASH AND INTEREST-BEARING DEPOSITS 

Under state law, the District may deposit funds within a fiscal age,it bank organized under the laws 
of the Slate of Louisiana, the laws of any other state in the Union, oz" the laws of the United States. 
The District m ay invest in certificates and tim e deposits of state banks organized under Louisiana 
law and national banks baving principal offices in Louisiana. At Septem ber 30, 1999, the D istrict 

has cash and interest-bearing deposits (book balances) totaling $140,486 as follows: 

Dem and deposits 
Tim e deposits 

Total 

$ 6,193 
134.293 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or tile 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit with the fiscal agent bank. These securities 
are held in the nam e oftbe pledging fiscal agent bank in a holding or custodial bank that is m utually 

acceptable 1o both parties. Deposit balances (bank balances) at September 30, 1999, are as follows: 

Bauk balances 

At Septem ber 30, 1999, the deposits are secured as follows 

Federal deposit insurance 
Pledged securities (Category 2) 

Total 

Excess 

$ 106,671 
57,091 

Pledged securities in Category 2 includes uninsured or unregistered investments for which the 
securities are held by the broker or dealer, or by its trust dcpartlnent or agent in the District's nam e. 

N O TE 3 AI) VALOREM  TA XES 

Ad valorem taxes attacb as an enforceable lien on property wilbin the D istrict's taxing area as of 
January 1 of each year. Taxes are levied by tile D istrict in Septem ber or October and are actually 
billed to taxpayers in N ovem ber or Decem ber. Billed taxes becmne delinquent on January 1 of the 
follow ing year. The St. M ary Parish Sheriff bills and collects tbe D islricl's property taxes nsing lhc 
assessed values determ ined by the tax assessor of St. M ary Parish. District property tax revenues are 
budgeted in the year billed. 



SUB-GRAVITY DRA INAGE DISTR1CT N O. 1 OF 
G RAVITY DRAINAG E DISTRICT N O . 2 

OF TIlE PARISH O F ST. M A RY, 
STATE OF LOU ISIAN A 

Notes to Financial Statem ents 

NOTE 3 AD VALOREM TAXES (CONTINUED) 

For tile year ended Septem ber 30, 1999, the District's taxes were levied at the rate of 8.36 m ills. 
Total ad valorem taxes levied were $101,059. There were no taxes receivable al September 30, 1999. 

N OTE 4 FIXED A SSETS 

Activity in the general fixed assets account group for the year ended Septem ber 30, 1999, was as 
follows: 

Balance 
October 1, 1998 Additions 

Balance 
I)elelions Septem ber 30, 1999 

N OTE 5 COM PEN SATION PAID BOARD M EM BERS 

For the year ended Septem ber 30, 1999, tile follow ing individuals served oll lhe Board of 
Com m issioners and received per diem allow ance as follows: 

l)onald Lantz 
Jerom e Berlrand 
Roll Kelly 
Robin W igington 
Jerry l)onahoe 

Total 

N OTE 6 RETIREM ENT COM M ITM ENTS 

The em ployees are m em bers of the follow ing retirem ent system 

_Ret ~gjneJ~ stem 

Social Security System 

0 

$ 720 
480 
660 
480 
720 

Contribution Rale 
I;:mALII o~v9 _e _Dislri_g_t 

7.65%  7.65%  



SUB-GRAVITY DRAINAGE DISTR1CT NO. 1 OF 
GRAVITY DRA INAGE DISTRICT NO. 2 

OF THE PARISH OF ST. M ARY, 
STATE OF LOU ISIANA 

Notes to Financial Statements 

NOTE 6 RETIREM ENT COM M ITM ENTS (CONTINUED) 

The District's contribution to the above plan totaled approximately $630 for fl~e year ended 
Septem ber 30, 1999. This am ount was paid to tile retirement system which is responsible for 
adm inistering tile plan and disbursing benefits. 

N OTE 7 RISK M ANAGEM ENT 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 

assets; errors and omissions; injuries to employees; and natural disasters. The District has elected to 
purchase insurance coverage through tile com m ercial insurance m arket to cover its exposure to loss. 
The D istl'ic! is insured up to policy lim its for each of the above risks. There were no significant 
changes in coverages, retentions, or lim its duriug tile year ended Septem ber 30, 1999. Settled claim s 
have not exceeded the com mercial coverages in any of the previous tllree fiscal years. 

N OTE 8 LITIGATION AN D CLAIM S 

There is no pending or threatened litigation involving the D istrict or any unasseried claim s which 
should be disclosed at September 30, 1999. 
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W e have audited the general purpose financial statements of the Sub-Gravity Drainage District No. 1 
of Gravity Drainage District No. 2 office Parish of St. M ary, State of Louisiana, a compoaeut unit of 
the St. M ary Parish Council as of and for the year ended Septem ber 30, 1999, and have issued our 
report thereon dated Decem ber 2, 1999, which was qualified due to the om ission ofthe year 2000 
disclosures that are required by Govennnental Standards Board Technical Bulletin 98-1, Disclosures 
about Year 2000 Issues. W e have conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Govern ment Auditing 
Standards_ , issued by the Com ptroller General of the United States. 

C'om~pliaiNe 

A s part of obtaining reasonable assurance about whether the Sub-Gravity Drainage District No. I of 
Gravity Drainage D istrict No. 2 of the Parisb of St. M ary, State of Louisiana's financial statem ents 
are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of 
laws, regulations, contracts and grants, noncompliance witl~ which could have a direct and material 
effect on the determ ination of financial statement amounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that arc 
required to be r~porled under Governm ent Auditing Standards 

Internal Control Over Financial Reporlin,~ 

In planning and perform ing our audit, we considered tl~e Sub-Gravity Drainage District No. 1 of 
Gravity 1)rainage District No. 2 of the l'arish of St. M ary, State of Louisiana's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial staten]enls and not to provide assurance on the internal control over 
financial reporting. 1 towever, we noted a certain matter involving the internal control over financial 
reporting and its operation that we consider to be a reportable condition. Reportable conditions 
involve m atters com ing to our attention relating to significant deficiencies in the design or operation 

of the inlenml control over financial reporting that, in our judgment, could adversely affect the (~;,~dltd~t"';Jpl,bll, ~,,,.tl;ilarl. 



entily's ability to record, process, sum marize, and report financial data consistent w ith the assertions 
of management in the financial statements. The reportable coodition is described in the accompanying 
schedule of findings and qnestioned costs as item 99-1. 

A material weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected within a timely period by employees in the normal course of perform ing their assigned 
fimctious. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control that lnight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be material weaknesses, as 
defined above. However, we believe the reportable condition described above as 99-1 to be a m aterial 
weakness. 

This report is intended for the inform ation of the District's Board of Com m issioners, m anagem ent and 
others w ithin the orgauizalion and is not intended to be and should not be used by anyone other than 
those specified parties. 

A Corporation of Certified Public Accountants 

M organ C ity, l,ouisiana 
D ecem ber 2, 1999 
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98-1 Finding 

SUB-GRAVITY DRA IN AGE DISTRICT N O . 1 OF 
G RAV ITY DRA IN AGE DISTRICT N O. 2 

OF THE PARISH OF ST. M ARY, 
STATE OF LOUISIAN A 

Sum m ary Schedule of Prior Year Findings 
Septem ber 30, 1999 

I n ad~ u a|e Sgg;regation of Accounting IL'unctions 

Status: This finding is unresolved. See currenl year finding 99-1 



SU B-GRA VITY DRAINA GF; DISTRICT N O . 1 OF 
GRAVITY DRAINA GE DISTRICT N O . 2 

OF THE PARISH OF ST. M ARY, 
STATE O F LO UISIAN A 

Schedule of Findings and Questioned Costs 
Septem ber 30, 1999 

l'art 1: Snm m ary ofAuditor's Restdts 

FINANCIAL STATEM ENTS 

AtJdi.l_9_r's Report - Financial Statements 

A qualified opinion has been issued on Sub-Gravity Drainage District N o. 1 of Gravity 
Drainage District No. 2's financial statements as of and for the year ended September 30, 
1999. 

Renortable Conditions Financial Statem ents 

A reportable condition in internal control over financial reporting was disclosed during tile 
audit of tile financial statements and is shown as item 99-1 in Part 2 and is considered a 
m aterial weakness. 

M aterial N oncom oliance - Financial Rcoortin~ 

"]'here w ere no m aterial instances of noneonlpliance noted during the audit of the financia 
slatcnlents. 

Part 2: Findings Relating to an Audit in Accordance with Gove!'nme!~al Audit hlg Standards 

99-1 Inadeouate Se~.re~.ation of A ccountiu~ Functions 

Finding 

D ue to tile sm all num ber of accotmling personnel, tile D istrict did not have adequate 
segregation of functions w ithin the accounting system s. 

Recolnnlendalion 

Based upon tire size of the operation and tile cost benefit of additional personnel it m ay not 
be feasible to achieve com plete segregation of duties. 

Part 3: Findings and Questioned Costs Relating to Federal Programs 

At Septem ber 30, 1999, Sub-Gravity Drainage D istrict N o. 1 of Gravity Drainage D istrict N o. 2 did not 
m eet the requirem ents to have a single audit in accordance w ith OM B Circular A-133, therefore this 
section is not applicable. 
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SUB-GRAVITY DRAINAGE DISTRICT NO . 1 OF 
GRAVITY DRAINAGE DISTRICT N O . 2 

OF THE PA RISH O F ST. M ARY , 
STATE OF LOUISIANA 

M anagem ent's Corrective Action Plan For Current Year Findings 
Septem ber 30, 1999 

Response Io Finding 99- 

N o response is considered necessary 
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