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"lcl: 318-445-6778 
Fax: 318-445-8967 

Roy K . O erbonnc, Jr. 
Certil]ed Public Accounlanl 

I I01 A Bollon Avenue 
Alexandria, l.ouisiana 71301-6878 

INDEPENDENT AUD ITOR 'S REPORff 

The Honorable Mayor and Members 
of the Town Council 

Town of Cheneyville, Louisiana 

M cnlhcl 
Society ofl~ouisialm C.P.A.'s 

] /]ave audited the accompanying general purpose financial statements and 
the combining and individual fund and account group financial statements 
of the Town of Cheneyville , Louisiana, as of and for the year ended June 
30 , 1998 , as listed in the tab le of contents . These financia l 
statements are the responsibility of the management of the Town of 
Cheneyv]]le, Louisiana . My responsibility is to express and opinion on 
these financial statements based on my audit . 

] conducted my audit in accordance with generally accepted auditing 
standards, Government Auditing Standards, issued by the Comptro] ](~l 
(;eneral o f the UBi ted States . Those standards reclu] re that I plan ~nd 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . An audit 
includes examining , on a test basis, evidence supporting the amounts and 
disclosures in the general purpose financial statements . An audit also 
includes assessing the accounting principles used and significant 
estimates made by management , as well as evaluating the overall 
financial statement presentation . I believe that my audit provides a 
reasonable basis for my opinion . 

In my opinion , the general purpose financial statements referred to 
above present fairly , in all material respects, the financial position 
of the Town of Cheneyville, Louisiana, as of June 30, ]998, and the 
results of its operations and tile cash flows of its propr.ietary fund for 
the year then ended in conformity with generally accepted accounting 
principles. Also, in my opinion, the combining and individual fund and 
account group financial statement referred to above present fairly , ]n 
all materJal respects, the financial position of each of the individual 
funds and account groups of the Town of CheneyvJlle , Louisiana , as June 
30, 1998, and the results of operations of such funds and the cash flows 
of the proprietary fund for the year then ended ]n conformity with 
g(m c~lal]y accepted accounting principles . 

]n accordance with Government Auditing Standards, I have also issued lily 
report dated December 30, 1998, on llly consideration of Town ol 
Cheneyv]]]e , ],ouJsiana 's internal control over financial reporting and 
lily tests of its coH~p liance with certaJ n provisions o f ]aw~ and 
regulations . 



My audit was performed for tlle purpose of forming an opinion on the 
general purpose financial statements taken as a whole and oI~ the 
combining and individual fund and account group financial statements . 
The accompanying financial information listed as supporting schedules ]n 
the table of contents is presented for purposes of additional analysis 
and is not a required part of the financial statements of the Town of 
Chencyvi]le, Louisiana. Such information has been subjeeted to the 
auditing procedures applied in the audit of the general purpose , 
combining, and individual fund and account group financial statements 
and , ill my epinJon , is fairly presented Jn all material respec;ts in 
re ] hi ] on to the f ] nancJ a ] statements of each of the respect J ve 
individual funds and account groups taken as a whole . 

']'he financial information for the preceding year which is included /or 
comparative purposes was taken from the audit report for that yeal Jn 
which ] expressed an unqualified opinion on the combined, combining , 
individual fund , and account group financial statements of the Town of 
Chencyville , LouisJ ana . 

and Town Council, and the 
This restriction Js not 

for the information of the Town Clerk , Mayor 
Legislative Auditor of the State of Louisiana 
intended to limit the distribution of thJ.,; 

rJa , hen] s]ana 

]ic record 
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INDEPENDENT AUD ITOR 'S REPORT ON COMPL IANCE AND ON INTERNA L 
CONTROL OV ER F INANC IAL REPORT ING BA SED ON AN AUD IT OF 

F INANC IAL STATEMENTS PERFORMED IN ACCORDANCE W ]TII 
GOVERNMENT AUD IT ING STANDARDS 

The llonorable Mayor and Members 
of the Town Council 

Town of Cheneyvi]le, Louisiana 

I have audited the accompanying general purpose financial statements and 
the combining and individual fund and account group financial statements 
of the Town o~ Cheneyvil]e, Louisiana, as of and for the year ended dune 
30 , ]998 , and have issued my report thereon dated December ]4 , ]998 . ] 
conducted my audit ] I] accordance with gel]era] ] y accepted aud]t] ng 
standards and the standards applicable to fJl~ancia] audits conta]ll{~d in 
Government Auditing Standards, issued by 
tlI] i t.~d .qtat:o s . 

CoA]~ ] lance 

AS part of obtaining reasonab le assurance about whether the Town e l 
Chenc'yv] ]le , Louisiana ' s general purpose financial stat(m lents and 
combining and individual fund and account group financial statements ar(~ 
free of material misstatement, ] performed tests of its compliance with 
certain provisions of laws and regulations, noncompliance with which 
could have a direct and material effect on the determinatJ on of 
financial statements amounts . However, prey] ding an opinion on 
compliance with those provisions was not an objective of my audit and, 
accordingly , I do not. express such an opinion . The results of my tests 
disclosed an instance of noncompliance that are required te be reported 
Lll]der Government Audi t] ng Standards . 

State law requires the Town 's fiscal depository pledge securities when 
combined with FDIC insuranee must exceed the municipalities funds on 
deposit . During the current fiscal year this legal requirement was not 

In all future years, under supervision of the Mayor , the Town Clerk 
will, on a monthly basis, request from the financial institution a 
schcdtl]e of pledged securities and compare the lair ]narkct value of th(! 
,st~cu]-ities to t.h(~ total ~|l[iount of depo..]its held in th(.~ name: o ] th(~. ']'own 
of Cheneyville , Louisiana . 



State law requires the Town audit to be completed within six months o1 
the close of the fiscal year . The field work for the audit wa.~; 
completed within the six month period . However, the report was not 
released by the auditor until January 1999 . 

Plan of Action 

The auditor has assured the Mayor that the next year 's audJfi will be 
completed before December ], or he will withdraw from the engagement 
allowing enough time for the Town to engage another auditing firm which 
will complete the audit by December 3], ]999 . 

The Town did not make all required transfers as required by the Boncl 
indentures of the outstanding Water Revenue Bonds. Only six transfers 
were made to the Water Reserve Fund . The amount not transferred 
amount(~d to $32]. The lack of transfers to the Water Reserve Fund did 
not cause any bond principal or interest to go unpaid . 

Plan of Action 

The Mayor will make sure that all transfers are made timely 

]n planning and performing my audit of the general purpose fJnanc]a] 
statements and combining and individual fund and account group financial 
f;tatements, ] considered the Towl] of Cheneyville , Lou]sial]a 's, ]nteH 1a l 
co n tro l over financ] a l reporting ]n order to do.term ] ue lily aud ] t_ ] Ii<l 
procedures for the purpose of expressing my opinion on the genel-a l 
purpose of expressing my opinion on the genera] purpose financ:Ja J 
statements and the combining and individual fund and account g~-oup 
financial statements and not to provide assurance on the Jnt{~rna] 
control structure over financial reporting . However , i noted c(!l-ta]n 
matters involving the internal control over financial reporting and its 
operation that ] consider to be reportable conditions. Reportab]~ 
conditions involve matters coming to my attention relating to 
significant deficiencies in the design or operation of the internal 
control over financial reporting that, in my judgement, could adversely 
affect the Town of Cheneyville , Louisiana 's ability to record , process , 
summarize and report financial data consistent with the assertions of 
management in the general purpose financial statements and the comb]n]nc~ 
and individual fund and account group financial statements . 

Reportable Cond itions 

Inadequate controls over safeguarding loss of assets due to lai] 
ure of the Town 's fiscal depository . The amount under secur~d 



 

was $62,865, which was considered to be a material amount. P]eas(~ 
see the finding and plan of action found above under compliance ol 
laws and regulations. 

A material weakness is a condition in which the design or operation o~ 
one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would 
be material in relation to the general purpose financial statements and 
combining and individual fund and account, group financial statements 
being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions . 
My consideration of the internal control over financial reporting ~:ou]d 
not necessarily disclose all matters in the internal control that might 
be reportab]e conditions and , accord] ng] y , would not necessari ] y 
d ]se]ose all reportab ]e cond]tions that are also cons] dered to b(~ 
material weaknesses as defined above . However , the reportab ]e 
conditions described above are considered to be material weaknesses . 

contro l 
Town o ~ 
]998 . 

This report is intended for the information of the Town C](~,rk, Mayor 
and Town CouneJl, and the Legislative Auditor of the State of Louis iana 
This restriction is not intended to limit the d] stributJ on o~ th i 

A ]exandrJ a , Louislana 
Decemb er 30 , 1998 



GENERA L PURPO SE F INANC IAL STA~i'EM ENTS 

(COMBINED STATEMF, NTS - OVERV IEW ) 



TOWN CHENEYV ILLE , LOU ISIANA 

COM B INED BA LANCE SIIEET - ALL FUND TYPES 

A SSET S AN D OTHER DEB IT S 

JUNE 30 , 1998 

Cash 
Property Tax6~.s Receivable 
lntergovernmental 9axes Receivable 
Franchise Fees Rece]vab]e 
] ~)torgoverl~m ol]ta] Funds Receivab ] e 
Customer Accounts Receivable 
Overpayment of Payroll Taxes 
Due from Other Funds 
Restricted Assets 

Ca sh 
Land 
P lant and 
AmoL~nt to 

Equipment , net 
be Provided for Payment 

TOTAL A SSETS AND OTHER DEBITS 

AND ACCOUNT G RO UPS 

GOVERNMENTAL FUND TYPE S 

GENERAL 
FUND 

0 
0 
0 

0 

CA P ITA L 
PROJECTS 
FUND S 

$ 166,499 $ 0 

The accompanying notes ar(~ all 



PROPR I ETARY 
FUND TYPE ACCOUNT GROUPS 

ENTERPR ISE 
F'UNDS 

50 ,317 
0 
0 
0 
0 

38 ,082 
0 

12,225 

62 ,564 
2 1 ,660 

1 ,589 ,586 

0 

GENERA L 
F ] XED 

A SSETS 

0 
0 
0 
0 
0 
0 
0 
0 

0 
17 ,650 

376,820 

0 

TO TA L S 

(MEMORANDUM ONLY ) 

GENERAL 
LONG-TERN 

DEBT 1998 

$1,754,434 $ 394,470 $ 0 

(Continued) 

Jntegra] part of this statement . 

62 ,564 
39 ,310 

1 ,966 ,406 

0 

]997 

$ 163 

i] 
4 
] 

18 

26 

005 
55 

225 
356 
480 
747 

0 
8b] 

8 1,365 
39 ,3]0 

2 ,004 ,]60 

$2,3]5,403 $2,359,355 



TOWN CHENEYV ILLE , LOU ISIANA 

COM B INED BALANCE SIIEET - A LL FUND TYPES AND ACCOUNT GROUPS 
JUNE 30 , 1997 
(CONTINUED ) 

LIABILITIES, EQUITY AND 
OTHER CRED IT S 

L IAB IL ITIES AND OTHER CRED ITS 
Accounts Payable 
Accrued Expenses 
Payable from Restricted Assets 

Revenue Bonds 
A ccrued Intere st 

Customer Deposits 
Capital Lease Payable 
Due to Other Fund s 
RevEnue Bonds Payab le 

I,]QU ] 
Co 
] n 

Re 

t"t 

GOVERNMEN TA L FUND TYPES 

GENERAL 
FUND 

5 ,544 
3 ,737 

0 
0 
0 
0 

7 ,425 
0 

Total Liabilities and other credits 16,706 

T Y AND OTIII']R CRED IT S 
ntributed Capital 
vestment J11 General Fixed 
A s set s 
taJ ned Earn] ngs : 
Reserved for Revenue Bond 

Retirement 
Unreserved - Undesignated 
ud l{a ] anee s 
Ullreserved 

Designated for subsequent 
Years ExpendJ tures 

Undes J gnated 

Total Equity and Other 
Credits 

TOTA L L IA B IL IT IES AND FUND BALANCE 

0 

0 

0 
0 

0 
149 ,793 

149,793 

$ 166,499 

CAP ITAL 
PRO J EC T S 
FUNDS 

0 

0 

0 
0 

0 
0 

0 

0 

The accompanying notes arc an 



PROPR ] ETA RY 
FUND T YPE ACCO UNT GRO UPS 

ENTERPR ISE 
F U N I) 

2 ,919 
3 ,295 

402 ,751 

GENERAL 
F IXED 

A SSET S 

0 

0 394 ,470 

46 ,65 1 
384 ,739 

0 
0 

1 ,35 1 ,683 

0 
0 

0 
0 

394 ,470 

TOTA LS 

(MEMORANDUM ONLY) 

GENERA L 
LONG -TERM 

DEBT 1998 

$ 

0 

0 

0 
0 

O 
0 

0 

8 ,463 
5 ,032 

19 
3 

14 

25 
342 

881 
610 
29] 

0 
591 
589 

1997 

8 ,097 
5 ,122 

4 19 ,457 446 ,020 

920 ,293 972 ,77 3 

394 ,470 383 ,839 

46 ,651 
384 ,739 

0 
149 ,793 

1 ,895 ,946 

45 ,947 
398 ,586 

0 
I]2 ,190 

$1,754,434 $ 394,470 $ 0 $2,3]5,403 $2,359,355 

integral part of this statement 



TOWN CHENEYV ILLE , LOU ISIANA 

STATEM ENT OF REVENUES , EXPEND ITURES AND CHANGES ]N 
FUND BALANCES - ALL GOVERNM ENTAL FUND TYPES 

JUNE 30 , 1998 

REVENUES 
Taxes Co llected 
Licenses, Permits and Franchise Fees 
Fines and Forfeitures 
] ntergovernmental 
Charges for Services 
G rant Reven ues 
Interest 
Renta l 
M iscellaneous 

Total Revenues 

EXPEND ] TURES 
CURREN T 

Genera l Governm ent 
Pub lic Safety 

PolJ ce 
Vo lunteer Fire Dept . 

Streets and Sanitation 
Recreation 
l,J nco ] n wi] ] Jams 

DEBT SERV ICE 
CA]~ i TA], OU 'PLAY S 

Total Expenditures 

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Proceeds from Long-t6.~rm Lease 
Operating Transfers ]in 

Total Other Financing Sources (Uses) 

EXCESS OF REVENUES AND OTHER SOURCES OVER 
(UNDER ) EXPENDITURES AND OTHER USES 

FUND BALANCE BEG INN ING 

FUND BALANCE END ING 

GOV ERNMI~NTA] 

GENERAL 
FUND 

106 ,382 
0 

69 ,045 
3 ,833 
6 ,319 
8 ,436 

33 ,6B] 

21 ,014 

0 
15 ,400 

]5,400 

36 ,4 14 

112 ,190 

$ 148,604 

The accompanying notes are a 



EUND TYPE S 
TOTALS 

(MEMORANI)UM ONLY ) 

CAP ITA L 
PROJECT S 1998 1997 

137 
42 
79 
] 

19 
16 
2 
3 
9 

7]9 
676 
951 
935 
081 
489 
811 
900 
076 

123 
34 
51 
8 

21 
22 
2 
3 
9 

594 
165 
428 
943 
327 
697 
II0 
820 
368 

313,638 277 ,452 

86,978 67,279 

106 

69 
3 
6 
8 

ii 

382 
0 

045 
833 
319 
436 
631 

81 
3 

77 
1 
7 
9 

21 

878 
035 
920 
860 
445 
203 
643 

292 ,624 270 ,263 

0 21 ,014 7 ,189 

15 ,400 ]3 ,250 

36 ,4 14 20 ,439 

112 ,190 9] ,751 

0 $ 148,604 $ ]12,190 



TOWN OF CHENEYV ILLE , LOU IS IANA 

STATEMENT Oli' REV ENUES , EXPEND ITURES A ND CIIANGI!:S iN FUND 

BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED JUNE 30, ].998 

W ]Tll COMPA RAT IVE A CTUAL AMOUNTS FOR YEA R ENDED JUN E 30
, 19 9"7 

1998 

REV ENUES 
Taxes Co llected 
Sa l~, s ']'axes Co llected 
Tobacco Taxes 
Bee r T ax e s 
Occupational Licenses 
Franehi se Fees 
Mowing State Highway 
V ideo Poker Revenue 
G rant Revenu(.~ - RPPJ 
<;rant Revenue - Rural Dev 
G rant Revenue - Summ er 
Garbage Collection Fee 
]lanu]Jng and Mow ing 
Entex Co ] ]ectJon 

]nterest ] nCOllle 
Rental ]ncome 
RapJdes Parish Police 

July - Vo ] . l"J re Dept:. 
M ] sce ] ] aneous 

Tota l Revenues 

EXPEND ITURES 
CURRENT 

Genera l Governrnent 
Publ]c Sa f e-ty 

Po] ice 
Vo l . F ire Dept . 

Streets and Sanitation 
Recreation 
Lincoln williams 
Rural Development 

])EBT SERV ICE 
CA P ITA L OUTLAYS 

BUDGET ACTUAL 

3,035 
3 ,000 

30],600 

19 95 1 
2 811 
3 900 

0 
5 ,731 

314 ,827 

VAR IANCE 
FAVORABLE 

(UNFAVOR .) 

$ 1,519 
]3 ,793 

228 
(62] 
722 

2 389 
3 9 34 

(1 065 
9 50 3 

(2O 889 
2 875 
(2,9]9 
(1,200 

0 
4 ,9'~] 
1 ,0 ]] 

(7OO 

0 35 
731 

] 99"/ 
A CT UA l 

]3 ,233 
]]0 ,36 1 

5 ,228 
] , 749 

12 ,7 12 
2 ] , 453 
2 ,234 
] , 966 

0 
2 ] 5]4 
] 183 

2 1 327 
] 330 

6OO 
U ] 42~ 
2 1]0 
3 820 

0 
5 , 204 

105 ,600 82 ,89 ] 22 ,709 

82 ,070 
0 

i]4 ,500 
0 
0 
0 

9 ,200 
9,000 

]06 ,382 
0 

69 ,045 
3 ,833 
6 ,319 
4 ,087 
8 ,436 

]1,631 

24 

45 

(3 
(6 
(4 

(2 

3]2 
0 

455 
833 
3]9 
087 
764 
63] 

Total Expenditures 320,370 292,624 27,746 

8] , 878 
3 , 035 

7"I, 92(I 
] , 860 
7 ,445 

0 
9 ,203 

2 1 , 643 

EXCESS OF REVENUES OVER 

(UNI)ER) EXPFNDITURES $ (]8,770) $ 22,203 $ 40,973 $ 7,]89 

The accompanying notes are an integral part of tbJs stat(.~m e n t 

(Continued) 
9 



TOWN OF CHENEYV ILLE , LOUISIANA 

COM B INED STATEM ENT OF REVENUES , EXPEND ITURES AND CHANGES IN FUND 

BALANCE BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED JUNE 30 , 1998 

W ITII COM PA RAT IVE ACTUA L AMOUNT E FOR YEA R ENDED JUNE 30
, ]997 

(CONTINUED) 

1998 

BUDGET ACTUAL 

VA R IA N CE 
FAVORABIAi] 

(UNFAVOR.) 
]997 

ACTUA l, 

I<XCE ~S O ],' I{EV ENUES OV ER 

(UNI)ER ) tiIXPENI)] TURES 
(CONTINUI,]D FROM THE 
PREVIOUS PAGE) $ (18,770) $ 22,203 $ 40,973 $ 7 ]89 

OTHER F INANC ING SOURCES 
Proceeds from Long- 

Te rm Lease 
Operating Transfers In 

0 
25 ,000 

0 
15 ,400 

Total Other Financing 
Sources 25 ,000 15 ,400 

EXCESS OF REVENUES AND 
OTHER SORUCES OVER 

(UNDER) EXPENDITURES 

FUND BALANCE , BEG INN ING 

FUND BA LANCE , END ING 

0 
(9,600) 

0 
] 3 , 250 

6,230 37 ,603 3],373 20 ,439 

136,266 112,].90 0 9],'/[)] 

$ 142,496 $ ]49,793 $ 31,373 $ ]]2,]90 

The accompanying notes are an integral part of this statement 

]0 



TOWN OF CHENEYV ILLE
, LOU ISIANA 

ENTERPR ISE FUNDS 
COMB INED STATEMENT OF REVENUES

, EXPENSES AND CHANGES IN 
RETA INED EARNINGS - ALL PROPRIETARY FUND TYPES 

YEAR S ENDED JUNE 30
, 1998 AND ]997 

OPERA T ING REVENUES 
Charges for Services 

OPERAT ING EXPENI]ITURES 
Sa laries 
Payro ll Taxes 
Bank Charges 
Chemjcals 
Office and Postage 
Repairs and Maintenance 
Lab Reports 
Materials and Supplies 
Depreciation 
Contractual Services 
Utilities 
Insurance 
Truck Gas and Maintenance 
Travel and Seminars 
Telephone 
I)ue G 
M J sce ] ] dneous Taxes 
M isce llaneous 

]998 ]997 

$ 151,586 $ 142,678 

40 ,259 
2 ,461 

0 
5 ,9 16 
1 ,194 
5,132 
4 ,337 
7 ,824 

94 ,435 
7 ,647 

]4 ,536 
b ,434 

465 
2 ]6 

0 
344 
643 
]86 

42 ,060 
3 ,538 

0 
4 ,064 

39 ] 
3,85] 
],986 
2 ,770 

92 ,08b 
5,688 

]],]72 
8 ,770 
],42 ] 

5 ]0 
29 

1'16 
0 

]20 

]'otal Expenditures ] 91 
, 029 ] 78

, 63] 

OPERATING INCOME (LOSS) 

NONOPERATING REVENUES (EXPENSES) 
Intere st Income 
Interest Expense 

Total Nonoperating Revenues 
(Expenses) 

INCOME BEFORE OPERATING TRANSFERS 

(39,443) 

3,381 
(18,248) 

3 ,]40 
(]8,489) 

(14,867) (15,349) 

(54,310) (5],302) 

The accompanying notes are an integral part of this stat
em ent 

(Continued ) 

Ii 



TOWN OF' CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUNDS 
COM B INED STATEM ENT OF REVENUES , EXPEN SES AND CHANGES IN 

RETA INED EA RN INGS - ALL PROPR IETARY FUND TYPE S 
YEARS ENI)EI) JUNE 30 , ]998 AND ]997 

(CONT]NUEI)) 

1997 ]996 

(CONTINUED FROM THE PREVIOUS PAGE) 
INCOME BEFORE OPERATING TRANSFERS $ (54,310) $ (51,302) 

OTIIER FINANCING SOURCES (USES) 
Operating Transfers Out 

NET INCOME (LOSS) 

I)EPREC IAT ION ON F IXED A SSETS 
ACQUIRED BY GRANTS, ENTITLEMENTS, 
AND SHA RED REVENUES EXTERNA LLY 
RESTRICTED FOR CAPITAL ACQUISI- 
T ION AND CON STRUCT ION THAT REDUCE S 
CONTR IBUTED CA P ITAL 

RETA INED EARN INGS , Beginning 

RETA INED EARNINGS, Ending 

(15,400) (]3,250) 

(69,710) (64,552) 

56 ,567 

444 ,533 452 ,5]8 

$ 43],390 $ 444,533 

The accompanying notes are an integral part of this statement 

12 



TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUNDS 
COM B INED STATEMENT OF CA SH FLOW S - ALL PROPR IETARY FUND TYPES 

YEAR S ENDED JUNE 30 , 1998 AND 1997 
INCREASE (DECREASE) IN CASH AND CASII EQUIVALENTS 

CA SH FLOW S FROM OPERAT ING ACT IV IT IES 
Cash Received from Customers 
Cash Payments to Supp liers for 

Goods and Services 
(;ash Payments to Employees for 

Services 

Net Cash Provided by Operating 
Activities 

CA SH FLOW S FROM 
ACT ] V ]T ] F,S : 

Operating T 
Other Fun 

NONCAP ITAL F INANC ING 

ransfers Out to 
ds 

CA SH FLOW S FROM CAP ITAL AND RELATED 
E INANC ]NG A CT IV IT IE S : 

Net Change in Meter Deposits 
Proceeds from Grants 
Acquisition and Construction of 

Capital Assets 
Principal Paid on Revenue Bond 

Maturities 
Interest Paid on Revenue Bonds 

1998 1997 

$ 151,586 $ 142,678 

(40,259) (42,060) 

750 
0 

(46,050) 

(18,932) 
(18,560) 

Net Cash Used for Capital and 
Related Financing Activities (82,792) 

CA Sll FI,OW S FROM INV EST ING A CT IV IT IES 
Interest on Inve stm ents 

NET INCREASE (DECREASE ) IN CASH 
AND CASI1 I,;QU]VALI,]NTS 

CASH AND CASH EQUIVALENTS AT THE 
BEG INN ING OF THE YEAR 

CASH AND CASH EQUIVALENTS AT 
TIIE END OF TIlE YEAR 

3 ,38] 

(34,]0]) 

43 ,947 

(13,250) 

1,160 
23 ,2[~1 

(18,477) 
(19,769) 

142 ,895 147 ,892 

$ 108,794 $ 142,895 

The accompanying notes are an integral part of this statement 

(Continued ) 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUNDS 
COMB INED STATEM ENT OF CA SH FLOW S - A LL PROPR IETA RY FUND TYPES 

YEA RS ENDED JUNE 30 , 1998 AND 1997 
]INCREASE (DECREASE ) IN CASII AND CASII EQUIVALENTS 

(CONTINUED ) 

RECONC IL IAT ION OF OPERAT ING INCOME 
TO NET CA SH PROV IDED BY 
OPERA T ING A CT IV IT IES : 

Operatlng Revenue 

Ajustments to Reconcile Operating 
Income te Net Cash Provided by 
Operating Activities : 

Depreciation 
Changes in ~ssets and Liabilities 

(Increase Decrease in Accounts 
Rece ivab ]e 

(Increase Decrease in Due 
from Other Funds 

(Increase' Decrease Jn 
PrepaJ d Items 

Increase Decrease) in 
Accounts Payable 

Increase Decrease) in 
A c('l ued Ex[)oll.q e G 

]ncrease Decrease) Jn 
Interest Payab le 

Increase (Decrease) in 
Contracts Payab ]e 

Total Adjustments 

NET CA SH PROV IDED BY 
OPERAT ING A CT IV IT IE S 

1998 ]997 

$ (39,443) $ (35,953) 

94,435 92 ,085 

(966) 

3,428 

0 

2 ,197 

],059 

0 

0 

0 

(845) 

(7) 

0 

0 

100 ,153 79 ,900 

60,710 $ 43,947 
: = : r ~ = = ~ -:: = : :: 

The accompanying notes are an integral part of this statement 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

NOTES TO F iNANC iAL STATEMENTS 
June 30 , 1998 

NOTE A . SUMMAR Y OF S]G_N ]_ F ]CAN_[I' ACCOUNTING po[.I~][t'S 

The accounting and reporting poli 
conform to generally accepted acc 
to governments . Such accounting 
conform to the requirements of Lo 
and to the industry audit guide, 

cles of the 
ountihg prin 
and r~portin 
uisiaha Revi 

own of C 
ip]es as 
procedu 

ed Statu 
t e aA d I_~ f S 

The following is a sultm~ary of certain ~ignificant 
accounting policies and practices . 

] . F INANC IA L REPORT ING ENT ITY 

heneyvJ lie 
app licab le 

rcs a ] SO 
tes 24 :5 ]'/ 
o<:{~] GQV(~r]I 

This report includes all funds a~d account groups which are 
controlled by or dependant on the Town executive and legis- 
lative branches (the Mayor and Board of Alderman}. Control 
by or dependence on the Town is Jetermined on the basis of 
budget adoption, taxing authority, authority to issue debt, 
election or appointment of governing body, and other genera] 
oversight responsibility . 

Based on the 
J]lent , as a g 
Town and is 
statement s . 
a] though the 
funding , no 
financial st 
d irectly by 
J ncJude oper 
funds o f the 

foregoing criteria, the volunteer fire depazt 
overnmental organization , Js not part of th~ 
thus excluded from the accompanying financial 
This organization is staffed by volunte(~rs and 
Town does provide facilities and some of its 

control is exercised over its operations . ']'best 
atements include only expenditures incurred 
the Town for fire protection and does not. 
sting expenditures paid with self genelated 
vo lunteer fire department . 

2 . FUND A CCOUNT ING 

The accounts of the Town are organized on the basis of funds 
and account groups, each of which is considered a separate 
accounting entity . The operations of each fund are ac- 
counted for with a set of self-balancing accounts that com 
prise its assets , liabilities, fund equity , revenues , and 
expendituresl or expenses, as appropriate . Government re 
sources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent 
and the means by which spending activitJ<.~s are controlled . 

(Continued ) 

]5 



TOWN OF CHENEYV ILLE , LOU ISIANA 

NOTES TO F INANC IAL STATI~MENTS 
June 30 , 1998 
( Continued ) 

2. FUND ACCOUNTING (Continued from the previous page.) 

report , into generic fund types and broad fund categories u 
fo llow s : 

GOV ERNMENTAL FUNDS 

Capital Projects Fund. The Capital Projects Fund accounts 
for financial resources to be used for the renovation of low 
income housing . 

PROPR IETY FUNDS 

Enterprise Funds . 
operations (a ) th 
sim ilar to privat 
the governing bod 
depreciation ) of 
pub )it on a colItJ 
marily through us 
has decided that 
expenses incurred 
capita] maintenan 
countability , or 
and the Sewer Sys 
Fund s . 

Enterprise Funds are used to account for 
at are financed and operated in a marlner 
e business enterprises, where the intent of 
y is that the costs (expenses, including 
providing goods or services to the genera l 
rill] Ilg bas]s be fJ nanced or recovered p~ ] 
er charges; or (b ) where the governing body 
periodic determination of revenues earned , 
, and/or net income is appropriate for 
ce , public policy , management control, ac- 
other purposes . The Water System Fund , 
tem Fund comprise the Town 's Enterprise 

3 . F IXED A SSETS AND LONG-TERM L IAB IL IT IES 

current liabilities are generally included on their balance 
sheets . Their reported fund balance (net current assets) 
is considered a measure of "available spendable resources". 
Governmental fund operating statements present increases 
(revenues and other financing sources) and decreaset; (ex- 
penditures and other financing uses) in net current assets. 
Accord ing] [y , t.llc~y a! (! sc~ id to E)I t~;(~nl. ~] ~;[llli]li~Jf y ()1 ~;()[ll (?(:~3 
and uses of "available spendable resources" during a period 

Fixed assets used in governmental fund type operations (gen 
era] fixed assets) are accounted for in the Genera] Fixed 

(Continued) 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

NOTES TO F INANC IAL STATEMENT S 
J une 30 , 1998 
(Continued ) 

FIXED ASSETS AND LONG-TERM LIABILITIES (Continued from th(~ 
previous page .) 

Assets Account Group , rather than in governmental funds . 
Public domain ("infrastructure") including roads, bridges, 
curbs and gutters, streets and sidewalks, drainage systems 
and lighting systems, have not been capitalized , such as 
sets are normally immovable and of value only to the Town , 
therefore, the purpose of stewardship for these items Js 
satisfied without the recording of these assets. No de- 
preciation has been provided on 9eneral fixed assets. 

All fixed assets are valued at historical cost: or estimated 
historical cost if actual historical cost is not available . 
Donated fixed assets are valued at their estimated fair 
value on the data donated . At June 30, ]998 all fixed as 
sets were recorded based on historical cost . 

from govern 
Long-Term Deb t 

Because of their spending measurement focus, expenditure 
recognition for governmental fund types exclude amounts 
represented by noncurrent liabilities . Since they do net 
affect net current assets, such long-term amounts are not 
recognized as governmental fund type expehditures or fund 
liabilities. They are instead reported aa liabilities Jn 
tile General Long-term Deb~ Account Group . 

A ll proprietary funds are accounted for on a cost of ser- 
vices or "capital maintenance " measurement focus . This 
means that all assets and all liabilities (whether current 
or noncurrent) associated with their activity are included 
on their balance sheets. Their reported fund equity (net 
total assets) is segregated into contributed capital and 
retained earnings components . Proprietary fund type opera 
tins statem ent s present increases 
(expense ) in net total assets. 

D 

P 
a 

f 

preciation of all exhaustible fixed assets used by pro 
ietary funds is charged as an expense against their oper 
ions. Accumulated depreciation is reported on proprietary 
nd balance sheets . Depreciation has be~n provided over 

(Continued ) 
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TOWN OF CHENEYV ILLE 

NOTES TO F INANC IAL STATEMENT S 
June 30 , 1998 
(Continued ) 

FIXED ASSETS AND LONG-TERM LIABILITIES (Continued from the 
previous page .) 

the estimated useful lives of the assets using the straight 
line method . The estimated useful lives are as follows : 

T reatm ent P lant 
Collection System 
Lift Station , Tanks, 

We]Is , and Lines 
Buildings 
Equipment 

Hajor portions of the sew 
eral grants . The cost of 
grants is included in Pro 
preciatJon on this cost i 
ital as amortization and 

4 . BA S IS OF ACCOUNT ING 

Water 
_  S yst~ !) 

20 25 
25 

5-8 

ycars 
years 
years 

20 years 
25 years 

5 8 years 

Basis of Accounting refers to when revenues and expendi- 
tures or expenses are recognized in the accounts and re- 
ported in the financial statements. Basis of accounting 
relates to the timing of the measurements made , regardless 
of the measurement focus app lied . 

All governmental funds are accounted for using the modified 
accrual basis of accounting . Their revenues are recognized 
when they become measurable and availab le as net current 
assets . Property Taxes are recorded as revenue when levied 
even though a portion of the taxes may be co llected Jn sub~ 
sequent years . Penalties and Interest, Occupational Li 
cerises, Corporation Court Fines and Miscellaneous Revenues 
are recorded when received in cash because they are goner 
ally not measurable until actually received . Sales taxes, 
Franchise taxes , Intergovernmental Revenue , and Interest 
Income are accrued , when their receipt occurs soon enough 
after the end of the accounting period so as to be both 
measurable and available . Sales taxes are considered "meas 
urab le " when in the hands o f the intermediary co llecting 
government and are recognized as revenue at that time . 

Expenditures are generally recognized under the modified 
accrual basis of accounting when the related fund liability 
is incurred . Exceptions to this general rule include (]) 
principal and interest on general long-term debt which is 
recognized when due; and (2) accumulated unpaid vacation an(~ 
sick pay which are not accrued . 

(Continued ) 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

NOTES TO F INANC IAL STATEMENTS 
June 30 , 1998 
(Continued) 

4. BASIS OF ACCOUNTING (Continued from the previous page .) 

All propriety funds are accounted for using the accrual 
basis of accounting . Their revenues are recognized when 
they are earned , and their expenses are recognized when 
they are incurred . 

5 . BUDGET S AND BUDGETARY A CCOUNT ING 

The Town follows the following procedures in establishing 
the budget : 

2 

4 

6 

The Mayor meets with the Council and Town Clerk to 
review the prior year revenues and expenditures as a 
basis for projecting the current fiscal year budget. 

Anticipated changes from the prior year are taken into 
account and reflected in the projections. 

A ll budgetary appropriations lapse at the end of each 
fiscal year . 

Budgets are prepared for the General fund utilizing 
generally accepted accounting principles . 

Fund 
grant 

Purchases of various operating supplies are regarded as 
expenditures at the time purchased . Inventories are stated 
at cost using the first in , first out method of pricing . 
Inventories are adjusted at year-end. At June 30, ]998, the 
cost of operating supplies on hand was considered immaterial 
and not recorded as assets . 

7 . INVE STMENT S 

(Continued ) 
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TOWN OF CHENEYV ILLE , I,OU ISIANA 

NOTES TO F INANC IAL STATEMENTS 
June 30 , 1998 
(Continued) 

7. INVESTMENTS (Continued from the previous page ) 

8 . I{ESTR ]CTEI) A SSETS 

9 

I0 

These assets consist of demand 
stricted for Water System Fund 
sol-vice and customer deposits 

and savings deposits re- 
and Sewer System Fund debt 

held to secure billings 

DEFINITION OF CASH AND CASH EQUIVALENTS USED IN TIIE STATI~ 
M ENT OF CA SH FLOW S 

Cash Flows presented ill 
equivalents are dcfJn(~d 

cash and highly liquid investments that are both 

a . Readily convertible to known amounts of cash 

b . So near maturity that they present insignSiicant risk of 
changes Jn value because of change Jn interest rates . 

A CCUMULATED UNPA ID VACAT ION , SICK-PAY , AND OTIIER EM P],OYE}. 

BENEF ITS 

Various days of vacation and sick leave per year may be 
accumulated by each employee . The number of days accumu- 
lated per year depends upon holiday and weekend time worked 
by the employees . Unused vacation and sick-pay Js lost at 
tile end of each calendar year . The Town determines the 
accrual for compensated absences which meet the following 

criteria : 

rights to 
attributable 

2 . The ob ligation relates to rights that vest or accumt 
late . 

9. Payment of the compensation is probable 

4 . The amount can be reasonab ly estimated 

(Continued ) 
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TOWN OF CIIENEYV ]LLE , LOU ISIANA 

NOTE S TO F INANC IAL STATEM ENTS 
June 30, 1998 
(Continued) 

] I . BA D DEBTS 

Uncollectible amounts due for customers ' utility receivables 
are recognized as bad debts through the establishment of an 
allowance account at the time information becomes available 
which would indicate the uncollectib~lity of the particular 
receivable . 

12 . RESERVES 

The Town records reserves to 
equity is legally segregated 

]3 . ENCUMBRANCES 

indicate that a portion of fund 
for a specific future use . 

Encumbrance accounting , under which purchase orders, con- 
tracts, and other colmi~itments for the expenditure of monies 
are appropriation, is not employed by the Town . 

] 4 . CON /)ARAT I Vr.] I)ATA 

Comparative data for the prior year have been presented in 
the accompanying financial statements in order to provide 
an understanding of changes in the Town 's cash flow and 
operations. However, complete comparative data (i.e . pre- 
sentation of prior year totals by fund type in each of the 
statements) have not been 
would make the statements 
read . 

presented since their inclusion 
unduly comp lex and difficult to 

]5 . TOTA L COLUMNS ON COMB INED STATEMENTS - OVERV IEW 

Total columns on the Combined Statements - Overview aye 
captioned "Memorandum Only " to indicate that they arc pre 
sented only to facilitate financial analysis . Data in thes< 
columns do not present financial position , results of op~ra 
tions, or changes in financial posit~on in conformity w ith 
gonera]]y accepted accounting princip les . Neither is such 
data comparable to a consolidation . ]nterfuild [!]]mJilat ioils 
have not been made in the aggregation of this data . 

NOTE B . CAS}|. A~ 9 SAV INGS 
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TOWN 01" CIIF, NP~YV1LLE , LOUISIANA 

NOq'ES ']'O F INANC IAL STATEMENTS 
June 30 , 1998 
(Continued ) 

NOTE B . CASH AND SAVINGS (Continued from the previous page) 

deposit insurance must at all times equal the amount on deposit 
w ith the fiscal agent . These securities are held in the name o] 
the pledging fiscal agent bank in a holding or custodial bank that 
is mutually acceptable to both parties. These deposits are sec 
ured from risk by $i00,000 of Federal Depository Insurance and 
$]]0,513 of pledged securities held by the custodial bank in the 
name of the fiscal agent. The remaining balance of $62,865 was 
not secured by the pledge of securities and Js a violation of 
state law . 

NOTF, C . AI] VAI,OREM TAXES 

Ad valorem taxes attach as an enforceable lien on property as of 
0anuary 1 of each year . Taxes are levied by the Town in September 
and are actually billed to the taxpayers in Novenlber . Billed 
taxes become delinquent on January I of the fo] lowing year . 
Revenues from property taxes are budgeted in the year billed . 

Thc Town bills and collects its own property taxes using assessed 
values determJnc'd by the tax assessor of RapJdes Parish . 

For the year ended June 30 , 1998, taxes of 8 .25 m ills were ]evi{~0 
on property with assessed valuations totaling $1,360,883 and were 
dedicated for general corporate purposes . 

Total taxes levied were $11,227 with uncollected taxes at June 30 
]998 of $598. 

NTERFUND RECE IVABLES , PAYABLES 

individual fund interfund receivables and payables balances at 
June 30 , 1998 , w ere as fo llow s : 

General Fund 
Enterprise Funds 

Water Fund 
Sewer Fund 

Totals 

22 

INTERFUND 
RECE IVABLES 

$15,081 

]2 ,225 

] N']T]RFUNI] 

$7,425 

0 

19~ 88] 

$.27,3  o 6 



TOWN OF CHENEYVILLE , LOUISIANA 

NOTES TO F INANC IA L STATEMENTS 
June 30 , 1998 
(Continued ) 

NOTF. E . ] NTI[',I{GOV <~ FIA;N 'JLAI RJ~y ; N U ~S 

]ntergovernmental receJvab]es and revenues are comprJ sed 
of the following : 

Genera] Fund 
Tobacco Taxes 
Sales Taxes 
Video Poker 

Total s 

NOTE I,'. U~q L I T
_ y B j_! L I N_G$ 

-R!~< c E LV_A_  B_ L F _ REVENU 

$ ],307 
1],333 

]76 

$5,228 
]23 ,4"10 

The ~moants due from customers for water , sewer and garbage 
billings as of June 30, 1998 was comprised of the following 

Current Billings 
A rrears 

Unbi] led Receivables 

Amou_nt 

$15,036 
50 1 

$15,537 
_  4~_52~  

E 

96 .78 
3 ,22 

Restricted assets consisted of cash and savings deposits ]ii the 
io l]owJng accounts at Jun~ 30

, 1998 . 

Meter Deposit Fund 
Water well Construction 

Revenue Bond Sinking Fd 
Revenue Bond Reserve Fd 
Depreciation and 

Contingency Fund 
Totals 

Water 
System 
Jh!~d . 

$1b,914 
4 ,918 

190 
22 ,556 

_ ~ L3 _87< 
S_4j/ ~ 4_4_9 

Continued) 

23 

Sew er 

System 
F{m d 

13,017 
525 

_  1,573 
$!5 ,l 15 

Tota l 
$1b,914 

4 ,9 18 

13 ,207 

23 ,081 

_  5,444 



NOTE H . F IXED A SSETS 

TOWN OF CHENEYV ILLE , LOU ISIANA 

NOTES TO F INANC IA L STATEM I<N']'S 
June 30 , ]998 
(Continued) 

A summary of changes in General Fixed Assets follows 

Land 
Buildings 
Vehicles 
Office Equip 
Equipment 

Totals 

Balance 
_ 0_7 - 03~ n93 
$ 17,650 
]40 ,076 

84 ,241 
3],355 

1]_ 0 ,517 

$3_~3~ 8 3 9 

Additions 
$ 0 

0 

0 

0 

_ LL~631 
~ZG 631 

De letions 

$ 0 
0 

O 

0 

],009 

Ba lance 
P_6.: 3 o 98 
$ 17, 650 
140 ,076 
84 ,24 1 

3] ,355 

~ 323., 348_ 

A summary of changes in proprietary fund type property, plant and 
equipment is as follows : 

Land 
Wells, lines 

and equipment 

Less : A ccumu- 

lated Derpn 
Tota ls 

Land 

Plant , lines 
and equipment 

],e s~ : ~ CCUli|U- 
] ated Derpn 

Totals 

Water System 
Ba lance 

O'/LO ]-9"/ _ 

$ 6,860 

96 G  ZR2 
9'12 ,582 

246 6~6~252 

~$,LK% ,9Aq 

A_cjd J t~  on s 
$ o 

0 

0 

32~ 278 

_~3~ ,~ 78 

$ o 

Sewer System F'und 

0 

0 

0 

}0 

Ba lance 
07-0 1-97 

$ 14,800 

~ 8~ 059 
3 ,830 ,859 

897 ,158  

~93~  703 

Add.it ion~  
$ 0 

~1,063 
41 ,063 

62~ 3 

2R% 9.OQ 

(Continued ) 

24 

Deletio ns 
$ 0 

_ 9 
0 

_ 9. 

~_0 

Ba ] ance 
06- 30- 98 
$ 6,860 

965~722 
9"]2 ,b82 

2_ .78~ 930 
$693,69 ? 

Ba ]ance 
06~30- 98 

3_ , 857 ,322 

],871,922 

959.~ 20 ] 

:$,%  %C<~! 



TOWN OF CHENEYV ILLE , LOU ISIANA 

NOTES TO F INANCIAL STA TEMEN TS 
June 30 , 1998 
(Continued) 

NOTE ~. CHANGES IN LONG-TERN DEBT 

The following is a sulmnary of bond transactions of the Town for 
the year ended 0une 30, 1998 : 

Bonds 
Bonds 
Bond s 

Bond s 

Payable 
issued 
retired 

Payable 

6-30-97 

6-30-98 

Water 
Revenue 
l]ebt 

$242,309 
0 

. 4,4Z7 
~223 7 <_~32 

Sewer 
Revenue 
Bond s 

$]37,378 
0 

. ]5 ~.QO0 

'A 'Qta] 
$379,68"I 

0 
]9 s4"17 

$360s2]0 

Bonds payable at June 30, 1998 are comprised of the following 
individual Jssues : 

Water Revenue Bonds : 
$256,500 of sewer revenue bonds dated 
June 23, 1995 , due in monthly serial 
]natallments of $1,300 through June, 2302, 
interest in 5.25 Percent $238,378 

Sewc.~r Revenue Bond s : 

$33b,000 of Sewer r(;v(!uuc~ 
December 11, 1979, due in 
installments of $5,000 to 
December , 2004; interest 

bond s dated 
annual serial 
$25,000 through 

at 5 percent $122,378 

year ended June 30, 1998 
the Water Sygtela Fund and the 

The annual requirements to amortize all debt outstanding as o f 
June 30, 1998, including interest payments are as follows: 

(Continued ) 
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TOWN OF' CHENEYV ILLE
t LO U IS IA NA 

NOTES TO F INANC IA L STATEM ENTS 
0une 30 ,]996 
(Continued) 

NOTE ]. CHANGES IN LONG-TERM DEBT (Continued from the previous page
. ) 

Year Ending 
June 30 ~ _  

1999 
2000 
2001 
2002 
2003 
2002-2006 
2007-2011 
2012-2016 
2017-2022 
2023-2028 
2029-2032 

Principal 
$ 3,]66 

3,336 
3 ,5 15 
3 ,705 
3 ,904 

22 ,906 
29 ,765 
38 ,67V 
50 ,259 
65 ,308 
]3~ 837 

$238,378 

)[ILQFest 
$ ]2,440 

12 ,269 
]2 ,090 
11,900 
11,70 1 
55 ,12 1 
48 ,2 63 
39 ,350 
27 ,769 
]2 ,720 

3 64 

$243,987 

Year Ending 
_ j un9 3~ _ 

1999 
2000 
2001 
2002 
2003 

2004-2005 

ue Bo nd s 

~rincip~l 
$ 15,000 

20 ,000 
20 ,000 
20 ,000 
20 ,000 

$122,378 

1 , FI,OW O V FUNDS : REST R ICT IONS ON U SE - WATFR RFIV ENUI, 

JnL~F(~sb 
$ 6,]]9 

5 ,369 
4 ,369 
3 ,369 
2 ,369 
],73t{ 

$23,[{33 

The revenues derived from the water user fees shall be 
allocated as follows : 

b) Each month, $66 is required to be paid monthly into a 
separate f~nd entitled the "Revenue Bond Reserve Fund " 
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TOWN OF CHENEYV ILLE , LOU IS IANA 

NOTES TO F INANC IAL STATEMENT S 
0une 30 ,1996 
(Continued) 

NOTE ]. CHANGES iN LONG-TERM DEBT (Continued from the previous page.) 

c) Also each month, funds of $70.00 shall be transferred into 
a separate bank account entitled "Depreciation and Contin 
gency Fund ". Money in this fund may be used to care for 
depreciation , extensions, additions, improvement and re- 
placements necessary to properly operate the sewer system . 
The monies may also be used to pay the principal and in~ 
retest on the bonds if there are not sufficient funds ]n 
the other bond funds . 

3 . FLOW OF FUNDS : RESTR ICT ION S ON U SE - SEWER REV ENUES 

a) Under the terms of the bond indenture on outstanding bonds 
all net revenues earned or derived from the operations o J 
the System are pledged to the payment of principal and 
interest on the bonds . So long as any of the bonds remain 
outstanding , all revenue shall b(; deposited ]rl a Jund 
know as the "Public Utility Revenue Fund ", and shall be 
used as follow s : 

paid a ]] rea~{onab ]( 
and maintt~n~l] c{~ o] 

b ) Each month there will be set aside into a fund called the 
"Revenue Bond Sinking Fund" an amount constituting ]/]2 of 
the next maturing installment of principal and ]/6 of the 
next maturing installment of interest on the outstanding 
bond s . 

c) Next, there shall be transferred monthly from the Revenu( 
Fund into a "Revenue Bond Reserve Fund " a sum at least 
equal to 
the Bond 
continue 

be paid monthly into 
said fund are to 
been accumu lated th[~ 

sum of $24,000. Such amount may be used solely for the 
purpose of paying the principal of and interest on borlds 
whenever and to the extent necessary to prevent default . 

d ) Funds will also be set aside into a "Depreciation and Con 
tingencies Fund" at a rate of $]04 per month. Money in 
this fund may be used to care for depreciation, extens- 
ions, additions, improvements, and replacements necessary 
to properly operate the System . Money in this fund may 
also be used to pay principal or interest on the bonds 
falling due at any time there is not sufficient money for 
payment in the other bond funds . 

(Continued ) 
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TOWN OF CIIENEYV ILLE , LOU IS IANA 

NOTES TO I,'INANC IA I~ STATEMENT S 
June 30 , 1998 
(Continued ) 

NOTE I. CHANGES IN LONG-TERM DEBT (Continued from the previous page
. ) 

RET I REMI.]NT COMM ITMENT S 

As of June 30, 1998 all employees of the Town are members of the 
Social Security System , Town is not liable for any other retire 
ment commitments . 

CONTINGENT LIABILITIES AND SUBSEQUENT EVENTS 

At June 30, 1998 the Town was not involved in ]itigatior 

NOTE I,. AMORT IZAT ION OF CONTR IBUTED CAP ITAL 

DEF IC IT FUND BA LANCE 

capital relating 
e Water System F 
are being amorti 
uired with such 
d June 30 ,1998 a 
he Water System 

t 
un 
z e 

c o 
m o 

F u 

There were no deficit fund balances in any of the Town 's funds at 
June 30 , 1998 . 

NOTE N . EXPEND ITURES IN EXCESS OF APPROPR IAT IONS 

For the year ended June 30, 1998 the following funds had incurred 
expenditures in excess of appropriations . 

Sewer P'und 
Water Fund 

(Continued ) 
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TOWN OF CHENEYV ILLE , LOUISIANA 

NOTES TO F INANC IAL STATEMENTS 
June 30 , 1998 
(Continued) 

NOTE O . COMPENSAT ION PA ID BOARD MEMBERS 

The Town paJd the mayor and alderman the following per dien 

Ruby Hawkins 
]stea l Jones 
O l]ie Crittle 
Elizabeth Grimble 
ShJ rley Wade 
Ambr o~.~e 8 ~ckson 

Tots I s 

NOTE P . SEGM ENT INFORMAT ION FOR ENTERPR ISE FUNDS 

$ 3,4]0 
1,200 

900 

900 
900 

The Town maintains two enterprise funds. Segment Jnformation lot 
the year ended June 30, 1998 follows: 

Operating revenues 
Depreciation 
Operating income (loss) 
Current: capital contrib . 
Plant , property and 

equip ., net additions 
Net working capJtal 
Tots ] assets 
Long-term liabilities 

from operating revenue 
Total Equity 

NOTE Q . LEASE REVENUF~ 

W ater 
System 
Fund 
$ 74,6]3 

32 ,278 

(2,578) 
0 

0 

64 ,642 
807 ,521 

238,378 
552 ,834 

Se~ r 
System 

_  Fund 

$ 76,972 
62 ,043 

(40,280) 
0 

41 ,063 

(8,121) 
942 ,040 

22,378 
793,976 

Tot6] ] S 

$ 15],585 
94 ,32 ] 

(42,8[}8) 
0 

4 1,063 

56 ,52 ] 

1,749,56] 

260 ,756 
1,346 ,8 10 

The Town (lessor) entered into a twelve month lease with Cenla 
Community Action Colmnittee, Inc . (lessee ). The lease is for 
equal monthly payments of $300. The lease has an option ~or two 
additional years until March 31, 1998 . The lease .is on the 
lunchroom building at Lincoln williams Elementary School. Future 

lnii]Jlnl]m rental income to be received as per the above ]ease 
is $6,300 as of June 30, ]998. 

RURAL DEVELOPM ENT GRANT 

The Town received $3,486 in grant funds for sewer flow meter. Ex 
penditures for sewer flow meter during the fisea] year was $4,087 

(Continued ) 
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']'OWN OF CHF.NRYV ILLR , LOU ]S]ANA 

NOTES TO F INANC IA L STAT|!]MENTS 
June 30 , 1998 
(Continued ) 

NOTE S . SUMMER ENR ICHMENT I)ROGRAM GRANT 

The Town received a $3,833 grant in July 1997 for the presentation 
of the arts to the youths of the Town. The Town expended $3,8B3 
~n July and August of ]997 . 

NOTE T . Y 2K 

The Year 2000 does not pose a problem for the accounting system of 
the Town of Cheneyville , Louisiana . However, the Town receives a 
substantial amount of its revenues from other governmental units 
and relies on these units as well as private sources lot billing 
information and collection of monies which belong to the Town . ]~ 
these other private and governmental units are not 2000 Year ready 
this could cause a disruption of funds . However, at this tJln(~ it 
]s not believed to be severe to cause a cessation of services. 
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F INANC IAL STATEMENT S 
OF IND IV IDUAL FUNDS 
AN D A CCOUNT G RO UP S 



GENERAL FUND 

To account for resources traditionally associated with governments which 
are not required to be accounted for in another fund . 



A SSETS 
Cash 

A SSETS 

TOTA L A SSETS 

TOWN OF CHENEYV ILLE , LOU ISIANA 

GENERAL FUND 
COM PARAT IVE BALANCE SHEET 

JUNE 30 , 1998 AND 1997 

L IA B IL IT IES AND FUND BALANCE 

L ] AB 1 L IT ]ES 
./\('('O Illlt .~; ])ay~b ]~! 
Accrued Exports(is 
Due to Water Fund 

Total Liabilities 

FUND BALANCE 
Undesignated 

Tota l Fund Balance 

TOTAL L IAB IL IT IE S AND FUND BALANCE 

1998 ]99'7 

$ 166,499 $ ]33,362 

5 ,544 
3 ,7 3'1 
7 ,425 

7 , 3 "/% 
4 , HH G 
8 ,9 ]] 

149 ,793 

]49,793 

112 ,]90 

]]2 ,]90 

$ 166,499 $ ]33,3(;2 

The accompanying notes are an integral part of this statement 
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TOWN OF CHENEYVILLE , LOUISIANA 

GENERA L FUND 
STATEM ENT OF REVENUES , EXPEND ITURES AND CHANGES 

BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED JUNE 30, 1998 

W ITH COM PA RA T IVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30 , 1997 

REV ENUE S 
Taxes Co llected 
Sales Taxes Co llected 
Tobacco Taxes 
Beer Taxe s 
Occupational Licenses 
Franchise Fees 
Mowing 
Video Poker Revenue 
Grant Revenue - RPPJ 
Grant Revenue - Rural Dev 
(~ran t Rev enue - Summ er 
Garbage Collection Fee 
llousing Authority 
Entex Co llection 
I.']nes and Forfeitures 
Interest Income 
Rental Income 
Rapides Parish Police 

Jury - Vo l . Fire Dept . 
M iscellaneous 

Total Revenues 

EXPEND ITURE S 
CURRENT 

General Government 
Public Safety 

Po lice 
Vo] . Fire Dept . 

Streets and Sanitation 
Recreation 
LJncoln Williams 
Rura l Deve lopment 

DEBT SERV ICE 
CAP ITA L OUTLAYS 

3 ,035 
3 ,000 

301,600 

1998 

ACTUAl. 

0 
5 ,731 

314 ,827 

VA R IANCE 
FAVORA BLE 
(UNFAVOR ,) 

(3,035) 
2 ,731 

1997 
ACTUAl 

0 
5 ,204 

13,227 27"1,452 

105 ,600 82 ,891 22 ,709 67 279 

82 ,070 
0 

114 ,500 
0 
0 
0 

9 ,200 
9,000 

O6 

69 
3 
6 
4 
8 

11 

382 
0 

045 
833 
319 
087 
436 
631 

24 

45 

(3 
(6 
(4 

(2 

312 
0 

455 
833 
3]9 
087 
764 
631 

81 878 
3 035 

77 920 
1 860 
7 445 

0 
9 ,203 

2 1,643 

Total Expenditures 320,370 292,624 27,746 270,263 

EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES (18,770) 22,203 40,973 "I,189 

The accompanying notes part of this statement 



TOWN OF CIIENEYV ILLE , LOU ISIANA 

GENERA L FUND 
STATEMENT OF REVENUES , EXPEND ITURES AND CHANGES IN FUND BALANCE 

BUDGET (GAAP BASIS) AND ACTUAL 
YEA R ENDED JUNE 30 , ]998 

W ITH COM PARA T IV E ACTUAL AMOUNT S FOR YEAR ENDED JUNE 30 , ]997 

(CONT]NUED) 

1998 

VAR IANCE 
FAVORABI,E 

(UNFAVOR .) 

EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES 
(CONTINUED FROM THE 
PREVIOUS PAGE) $ (18,770) $ 22,203 $ 40,973 

OTHER FINANC ING SOURCES 
Proceeds from Long-- 

Term Lease 
Operating Transfers In 

0 
25 ,000 

0 
15 ,400 

0 

(9,600) 

] 997 
A CTUA l 

0 
13,250 

Total Other Financing 
Sources 25,000 15,400 (9,600) 13,250 

EXCESS OF REV ENUES AND 
OTIIER SORUCES OVER 

(UNDER) EXPENDITURES 

FUN D BA LANCE , BEG INN ING 

FUND BA LANCE , END ING 

6,230 37,603 3],373 

136 ,266 112 ,190 

$ ]42,496 

0 

$ 149,793 $ 31,373 

The accompanying notes are an integral part of this statement 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

GENERAL FUND 
STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) AND ACTUAL 

YEAR ENDED JUNE 30 , 1998 
W ITH COMPARA TIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1997 

]998 

GENERAL GOVERNMENT 
Mayor and Alderpersons 
Salaries 
Payroll Taxes 
Election Costs 
Executive Expense 
l,ega] and Pro fessiona l 
Building Maintenance 
City Hall Supplies 
Dues and Subscriptions 
Insurance 
C o rn er 
M iscellaneous 
Printing and Publishing 
Office 
Tax A ssesso r Fees 
Utilities 
Travel and Seminars 
Telephone 
Contract Services 

Tota l General Govern 
merit Expenditures 

PUB L IC SAFETY 
POL ICE DEPARTMENT 

Salaries 
Payroll Taxes 
Equipment and Supplies 
Automobile 
Prisoner Expense 
Trainning 
leJne Costs 
In suran ce 
Te lephone 
Uniforms 
Animal Control 
Miscellaneous 

Total Police Dept 
Expend itures 

The accompanying 

BUDGET ACTUAL 

VAR IANCE 
FAVORABLE 

(UNFAVOR .) 

2O9 
027 
942 
236 
250 
336 
898 
842 
~}BO 
797 

0 
440 
114 
055 
]94 
096 
663 
140 
4O8 

3997 
ACTUA l 

$ ]05,600 $ B2,891 $ 22,709 $ 67,279 

71,772 
4 ,977 
6 ,117 

Ii ,374 
3 ,780 

135 
9 

4 ,715 
1,323 
],749 

5O 
381 

$ 82,070 $ 106,382 

$ (23 

(4 
(3 
3 

3 

272 
177 
847 
374 
480 
365 
99] 
285 
177 
749 
100 
669 

$ (24,312) 

part of this statement 



TOWN OF CHENEYV ILLE , LOU ISIANA 

GENERAL FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED JUNE 30 , 1998 

W ITH COMPARA TIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30 , ]997 
(CONTINUED) 

PUBL IC SA FETY 
Volunteer Fire Dept 

STREET S 
Salari 
Payrol 
RadJ o 
Truck 
Materi 
In su ra 
Dump F 
ULJ ] J t 
Trave l 
Mow ing 
Tree a 
Engine 
H iscel 

AND SAN ITAT ION 
o s 

i Taxes 
Expend]Lures 
and Tractor 
als and Supplies 
n c e 
ees and Recycle 
Jes 

nd Debris Removal 
ering Fees 
laneous 

Total Highway and 
Street Expenditures 

RECREAT ION - SUPPL IES 

L INCOLN W ILL IAM S 

RURA L DEV ELOPMENT GRANT 
SEWER FLOW PUM P 

DEBT SERV ICE 
Pub lic Safety 

CA P ] TA IL OUTLA YS 

TOTA L EXPEND I TURE S 

1998 

BUDGET A CTUAL 

25 
2 

5 
35 
8 

23 
10 

1 
2 
1 
1 

0 

000 
500 

0 
500 
00O 
000 
000 
000 
500 
000 
000 
000 
000 

$ ]14,500 

$ 0 

0 

0 

$ 69,045 

$ 3,833 

$ 6,3]9 

VAR IANCE 
FAVORA BI,E 

(UNFAVOR .] 

0 

$ 45,455 
~ = =:~ = = = =  

]997 
A CT UA l 

$ (3,833) $ 1,860 

$ (6,319) 7,445 

0 $ 4,087 $ (4,087) $ 0 
= = = = = = = =  ~ = ::=:= = = =  = = = : : : : : 

$ 9,200 $ 8,436 $ 764 $ 9,203 

$ 9,000 $ 11,63] $ (2,63]) $ 21,643 

$ 320,370 $ 288,537 
= = = = = = = ~  : := = = = = = = 

$ 31,833 $ 267,228 
~ = = = = = = =  : : 

The accompanying notes are an integral part of this statement 
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ENTERPR ISE FUNDS 

To account for the provision of water and sewer services to 
residents of the Town . All activities necessary to provide 
such services are accounted for in these funds, including, 
but not limited to , administration , operations, maintenance , 
financing and related debt service , and billing and 
co llection . 



TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUNDS 
COM B IN ING BALANCE SHEET - A LL PROPR IETA RY FUND TYPES 

JUNE 30 , ]998 AND ]997 

A SSET S 

CURRENT A SSETS 
Ca sh 
Accounts Receivab le 
Due from Other Funds 

i'o ta l Current A sset s 

RESTR ICTED A SSETS 
Customer Deposits 
Construction Account 
Bond and Interest Sinking Fund 
Bond Reserve Fund 
Bond Depreciation and Contingencies 

Fund 

Total Restricted Assets 

PLANT AND EQI]IPMENT 
System s - at Cost , Net of 
Accumulated Depreciation (]998 - 
$I,238,131 and 1997 - $1,144,116) 

Land 

TOTA L A SSETS 

WATER 
SYSTF, M 

44 ,896 
9 ,299 

12 ,225 

66 ,420 

i5 ,914 
4 ,9 ]8 

190 
22,556 

3 ,8'11 

47 ,449 

686 ,792 
6 ,860 

SEWER 
GYSTEM 

5 ,42 ] 
8 ,78 3 

0 

0 
0 

13 ,0]'1 
52[) 

902 ,794 
]4 ,80(I 

$ 807,52] $ 946,9]3 

The accompanying notes are 



]998 

50,317 $ 
18 ,082 
]2 ,225 

]997 

61,530 
17 ,116 
13 ,71] 

80 ,624 92 ,357 

15 
4 

13 
23 

914 
918 
207 
08 1 

14 
4 

48 

777 
918 
299 
694 

5 ,444 12,677 

62 ,564 81,365 

1,589 ,586 
2 ],660 

1,637 ,971 
2],660 

] ,611 ,246 1 ,659 ,631 

$1,754,434 $1,833,353 

an intergral part of this statement . 

(Continued ) 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUNDS 
BALANCE SHEET - ALL PROPR IETA RY FUND TYPES 

JUNE 30, ]998 AND ]997 

LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES (PAYABLE FROM 
CURRENT ASSETS) 
Accounts Payab le 
Accrued Expenses 
Due to Other Funds 

Tota l Current A ssets 

CURRENT LIABILITIES (PAYABLE FROM 
RESTRICTED ASSETS) 
Customer Deposits 
Revenue Bonds Payab le 
Accrued Interest Payable 

Total Restricted Assets 

],ONG-TERM L IAB IL IT IES 
Revenue Bonds Payable 

Total Liabilities 

FUND EQUITY 
Contributed Capita] (Net of 

Accumulated Amortization) 

Retained Esrl]Jn@s 
Reserved 
Unreserved 

Total Retained Earnings 

Total Fund Equity 

WATER 
SYSTEM 

1,034 
745 

O 

14 ,29] 
3 ,]66 

240 

17 ,697 

235 ,2 ]] 

254 ,687 

340 ,009 

31,536 
181 ,289 

SEWER 
SYSTEM 

],885 
550 

]9 ,88 ] 

0 
]b ,000 
3,370 

15 ,]]b 
203 ,450 

2 ]2 ,825 2 ]8,565 

552 ,834 798 ,849 

TOTAL LIABILITIES AND FUND EQUITY $ 807,521 $ 946,9]3 

The accompanying notes arc 



]998 

2 ,919 
1 ,295 

19 ,88] 

24 ,095 

]4 ,29 ] 
18 ,]66 
3,610 

]997 

13 ,54 1 
1"1,955 
3 ,922 

36 ,067 35 ,4]8 

342 ,589 361,732 

402,751 416,047 

920 ,293 972 ,773 

46 ,65 1 
384 ,7 39 

431 ,390 

45 ,947 
398 ,586 

444 ,533 

1,35 1 ,683 1,417 ,306 

$],754,434 $1,833,353 

intergra] part of this statement 
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TOWN OF CtIENEYV ILLE
, LOU ISIANA 

ENTERPR ISE FUNDS 
COMBIN ING STATEMENT OF REVENUES

, EXPENSES AND CHANGES IN RETA INED 
EA RN INGS - ALL PROPR IETARY FUND ~

'YPEZ YEA RS ENDED JUNE 30
, ]998 AND ]997 

OPERA T IN G REVEN UE S 
Charges for Service8 

OPERAT ING EXPEND ITURES 
Salaries 

Office and Postage 
Repairs and Maintenance 
Lab Reports 
Materials and Supplies 
Depreciation 
Contractual Services 
Utilities 
In su ran ce 
Truck Gas and Maintenance 
U'rave] and SeJnJnars 
Telephone 
Dues and Subscriptions 
M iscellaneous Taxes 
M isce ]]az2eo us 

Total Expend] t~ires 

OPERAT] NG INCOME (I,OSS ) 

NONOPERATING REVENUES (EXPENSES) 
Interest Incom e 
Interest Expense 

Total Nonoperatinq Revenues 
(Expenses) 

INCOME BEFORE OPEI~ T ING TRANSFERS 

WATER 
SYSTEM 

SEWER 
SYST97M 

$ 74,6]3 $ 76
, 973 

19,808 
],200 

0 
1,203 

594 
],2 19 

0 
2 ,845 

32 ,278 
6 ,854 
6,3]] 
2 ,605 

185 
63 
0 

249 
O 

32 

/5 ,446 

(833 

2 ,404 
(]],792) 

]15 ,58 3 

(38,6]0 

9 '/7 
(6,456) 

(9,388) (5, 4'19) 

(]0,221) (44
, 089) 

The accompanying notes are 



]998 1997 

$ ]5],586 $ 142,678 

40 ,259 
2 ,461 

0 
5 ,916 
1,]94 
5 ,132 
4 ,337 
7 ,824 

94 ,435 
7 ,647 

]4 ,536 
5 ,434 

465 
2 ]6 

0 
344 
643 
186 

]91,029 ]78 ,63] 

(39,443) (35,953 

3 ,38] 
(18,248) 

3 ,140 
(]8,489 

(]4,867) (15,349 

(54,3]0) (5],302 

an intergral part of this statement 

(Continued ) 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUNDS 
COMBIN ING STATEMENT OF REVENUES , EXPENSES AND CHANGES IN 

RETA INED EARN INGS - ALL PROPRIETARY FUND TYPES 
YEARS ENDED JUNE 30 , 1998 AND 1997 

(CONTINUED ) 

WATER 
SYSTEM 

SEWER 
SYSTEM 

(CONTINUED FROM THE PREVIOUS PAGE) 
]NCOME BEFORE OPERATING TRANSFERS $ (]0,221) $ (44,089) 

OTHER FINANCING SOURCES (USES) 
Operating Transfers Out 

NET INCOME (LOSS) 

DEPREC ]AT ION ON F IXED A SSET S 
ACQUIRED BY GRANTS, ENTITLEMENTS, 
A ND SHA RED REVENUES EXTERNA LLY 
RESTRICTED FOR CAPITAL ACQUISITION 
A ND CON STRUCT ION THAT REDUCES CON- 
TR IBUTED CAP ] TA L 

RETA INED EARN INGS , Beginning 

RETA INED EA RN ING S , End ing 

(i0,000) (5,400) 

(20,221) (49,489) 

11 ,590 

$ 212,82b 

The accompanying notes are 



 

1998 1997 

$ (54,310) $ (5],302) 

(]3,250) 

(69,710) (64,552) 

56,567 56,567 

444 ,533 

$ 431,390 

452 ,518 

$ 444,533 

an intergral part of this statement 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUNDS 
COMB IN ING STATEMENT OF CA SH FLOW S - ALL PROPR IETA RY FUND TYPES 

YEARS ENDED JUNE 30, 1998 AND ]997 
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

CA SH FLOWS FROM OPERAT ING ACT IV IT IES 
Cash Received from Customers 
Cash Payments to Suppliers for 

Goods and Services 
Cash Payments to Employees 

for Services 

Net Cash Provided by 
Operating Activities 

WATER 
SYSTEM 

SEW ER 
SYSTEM 

$ 74,6]3 $ 76,973 

(21,279) (29,33[{ 

(I9,808) (20,45] 

33,526 

CA SH FLOW S FROM NONCAP ITAL F INANC ING 
A CT IV IT IES : 

Operating Transfers Out 
to Other Funds (I0,000) 

CA SH FLOW S FROM CA P ITAL AND RELATED 
FINANC ING ACTIV IT IES : 

Net Change Jn Meter Deposits 
Proceeds from Grants 
AcquJsJtJon and Construction of 

CapJtal Assets 
Principal Paid on Revenue 

Bond Maturities 
Interest Paid on Revenue Bonds 

750 
0 

0 

(3,932) 
(11,691) 

0 
0 

(]5,000 
(6,869 

Net Cash Used ~or Capital and 
/{elated Financing Activities (14,873) (67,9]9 

CA SH FLOWS FROM INVESTING ACT IV ITIES 
Inte re st o n Inv e stm en ts 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS Aq' TIlE 
BEG INN ING OF THE YEAR 

CASH AND CASH EQUIVALENTS AT 
THE END OF THE YEAR 

2 ,404 977 

]1,057 (45,]58 

81 ,288 

$ 92,345 $ 16,449 



]998 1997 

$ 15],586 142,678 

(50,617) (56,671) 

(40,259) (42,060) 

60 ,710 43 ,947 

15,400 (13,250) 

750 
0 

1,160 
23 ,251 

(46,050 (25,009) 

(18,932 
(18,560 

(18,477) 
(19,759) 

(82,792 (38,834) 

3 ,38 1 3,140 

(34,101) (4,997) 

142 ,895 147 ,892 

$ 108,794 $ 142,895 

an intergral part of this statement 
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TOWN O F CHENEYV ILLE , LOU IS IANA 

RECONCIL IAT ION OF OPERAT ING INCOME 
TO NET CA SH PROV IDED BY OPERAT ING 
A CT IV IT IES : 

Operating Revenue 

Ajustments to Reconcile Operating 
Income to Net Cash Provided by 
Operating Activities : 

Depreciation 
Changes in Assets and Liabilities: 

(Increase Decrease in Accounts 
Receivab le 

(Increase Decrease in Due 
from O ther Fund s 

(Increase Decrease in 
Prepaid Items 

Increase Decrease) in 
Accounts Payab le 

Increase Decrease ) in 
Accrued Expenses 

Increase Decrease) in 
Interest Payab le 

Increase Decrease) in 
Contracts Payable 

Total Adjustments 

N ET CA SH PROV IDED BY 
OPERA T ING A CT IV IT IES 

WA TER 
SYSTEM 

SEWER 
SY STEM 

$ (833) $ (38,610) 

32 ,278 62 ,]57 

(464) 

],486 

0 

550 

509 

0 

0 

34 ,359 

$ 33,526 

(502) 

],942 

0 

] ,647 

550 

0 

0 

65 ,794 

$ 27,]84 

The accompanying notes are 



1998 1997 

$ (39,443) $ (35,953) 

94 ,435 92,085 

(966) 

3 ,428 

0 

2 ,]97 

1,059 

0 

0 

100 ,153 

(235) 

(1],098) 

0 

(845) 

(7) 

0 

0 

79 ,900 

60,710 $ 43,947 

an intergra] part of this statement 
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A SSET S 

CURRENT A SSETS 
Cash 
A ccounts Receivable 
Due from Other Funds 

TOWN OF CHENEYV ILLE , I,OU ISIANA 

Total Current A ssets 

I!]N']'I<RI']IISE FUN D 
WATER SYSTEM FUND 

COM PA RA T IVE BALANCE SHEET 
OUNE 30 , 1998 AND 1997 

RESTR ICTED A SSETS 
Customer Depo sit Account 
Construction Account 
Bond and Interest Sinking Fund 
Bond Reserve Fund 
Bond Depreciation and 

Contingencies Fund 

Total Restricted A ssets 

PLANT AND EQU[[PMENT 
Water Sy stera - at Co st , Net o f 
Accumulated Depreciation (1998 
$278,930, and 1997 - $246,652) 

Land 

Total Plant and Equipment 

TOTAl, A SSET S 

1998 1997 

37 ,246 
8 ,835 

13,731 

66,420 59 ,792 

3,87] 2 ,950 

47,449 44 ,042 

693,652 725,930 

$ 807,521 $ 829 

The accompanying note 



LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES (PAYABLE FROM CURRENT 
ASSETS) 
Accounts Payable 
Accrued Expenses 
Accrued Salaries Payable 

Total Current Liabilities (Payable 
from Current Assets) 

CURRENT LIABILITIES (PAYABLE FROM 
RESTRICTED ASSETS) 
Customer Deposits 
Revenue Bonds Payable 
Accrued Interest Payable 

Total Current l,iabi]ltJes (Payable 
I tom l{c~sLJ ict~!d AsseLs) 

LONG-TERM L IA B IL IT IES 
Revenue Bonds Payab le 

Total Liabilities 

1998 

],034 
195 
55O 

]4 ,29 ] 
3 ,166 

240 

1997 

484 
2 36 

0 

720 

]3 ,54 ] 
2 ,95b 

]39 

235 ,2 1 ] 2 39 , 364 

254 ,687 

FUNI) EQUITY 
Contributed Capital (Net of Accumulated 

Amortization 340,009 35],599 

RETA INED EA RN ING S 
Reserved 
U nre served 

Total Retained Earnings 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

an intergral part of this statement 
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31,536 
181 ,289 

27 ,407 
194 ,049 

212 ,825 22 1,456 

552 ,834 573,055 

$ 807,521 $ 829,764 



TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUND 
WATER SYSTEM FUND 

COMPARA T IVE STATEMENT OF REVENUES , EXPENSES AN]] CHANGES IN 
RETA INED EARN INGS - PROPR IETARY FUND TYPE 

YEA RS ENDED JUNE 30 , ]998 AND ]997 

O PERAT ING REVENUES 
Charges for Services 

O PERAT ING EXPEND ITURES 
Sa .[ ar]es 
Payro ll Taxes 
Chemi ca i s 
office and Postage 
Repairs and Maintenance 
l,ab Reports 
Materials and Supp lies 
Depreciation 
Contractual Services 
utilities 
In su ran ce 
Truck Gas and Maintenance 
Travel and Seminars 
Dues and Subscript fens 
M iscellaneous 

Total Expenditures 

OPERATING INCOME (LOSS) 

NONOPERATING REVENUES (EXPENSES) 
Intere st Incom e 
Interest Expense 

Total Nonoperating Revenues 
(Expenses) 

IN COM E BEFORE OPERA T ING TRANSFERS 

1998 

$ 74,613 $ 

808 
200 
203 
594 
2 19 

0 
2 ,84b 

32 ,278 
6,854 
6 ,31] 
2 ,605 

I85 
63 

249 
32 

1997 

69 ,7 ]3 

20 ,02 1 
1,8 1] 

42 ] 
24 3 

1,339 
],]36 

40 11 
32 ,96"/ 
2 ,137 
5 ,676 
4 ,853 

705 
5 10 

0 
99 

75 ,446 72 ,319 

(833 (2,606) 

2 ,404 
(11,792 

2 ,086 
(11,325) 

(9,388) (9,239) 

(10,221 (11,845) 

The accompanying notes are an integral part of this statement 

(Continued ) 

43 



TOWN OF CHENEYV ILLE , LOU ISIANA 

EN'I'EI{PR I SE FUND 
WATER SYSTEM FUND 

COM PA RA T IVE STATEMENT OF REVENUES , EXPEN SES AND CHANGES IN 
RETA INED EA RN INGS - PROPR IETARY FUND TYPE 

YEA RS ENDED JUNE 30 , ]998 AND 1997 

(CONTINUED) 

1998 1997 

(CONTINUED FROM TIIE PREVIOUS PAGE 
INCOME BEFORE OPERATING TRANSFERS $ (]0,22]) $ (]],845) 

OTHER FINANCING SOURCES (USES) 
Operating Transfers Out 

NET INCOME (LOSS) 

DEPREC IAT ION ON F IXED A SSETS 
ACQUIREI) BY GRANTS, 
ENT ITLEM ENTS , AND SHA RED 
REVENUES EXTERNALLY RESTR ICTED 
FOR CAPITAL ACQUISITION AND 
A ND CON STRUCT ION THAT REDUCES 
CONTR IBUTED CA P ITAL 

RETA INED EARN INGS , Beginning 

RETA INED EARNINGS, Ending 

(10,000) (]3,250) 

(20,22]) (25,095) 

11 ,590 

221,456 234 ,96] 

$ 212,825 $ 221,456 

The accompanying notes are an integral part of this statement 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUND 
WATER SYSTEM FUND 

COMPA RAT IVE STATEM ENT OF CA SH FLOW S - PROPR IETA RY FUND TYPE 
YEA RS ENDED JUNE 30 , 1998 AND 1997 

iNCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

1998 ]99"; 

CA SH FLOW S FROM OPERA T ING ACT IV IT IES : 

Cash Received from Customers $ 74,6]3 $ 69,713 
Cash Payments to Suppliers for 

Goods and Services 
Cash Paynlents to Emp loyees for 

Services 

Net Cash Provided by Operating 
A ct] vJ t i es 

(21,279) 

(19,808 (20,021) 

33 ,526 22 ,49~ 

CA SH FLOW S FROM NONCAP ITAL F INANC ING 
A CT IV IT IE S : 

Operating Transfers In/Out (]0,000 (13,250) 
CA SH FLOW S FROM CA P ITA L AND RELATED 

F INANC ING A CT IV IT IES : 
Net Change in Meter Deposits 
Pro ceed s from G rants 
Acquisition and Construction of 

Capital Assets 
Principal Paid on Revenue Bond 

Maturities 
Interest ])aid on Revenue Bonds 

750 
0 

0 

(3,932 
(11,691 

1,160 
0 

0 

(3,477 
(12,141 

Net Cash Used for Capital and 
Related Financing Activities (14,873 (14,458 

CA SH FLOW S FROM INVEST ING ACT IV IT IES 
Intere st on Investm ents 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS 

CASII AND CASH EQUIVALENTS AT THE 
BEG INN ING OF THE YEAR 

CASH AND CASH EQUIVALENTS AT THE 
END OF TIIE YEAR 

2 ,404 2 ,086 

11,057 (3,]24) 

8],288 

92,345 $ 81,288 

The accompanying notes are an integral part of this statement 
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TOWN OF CHENEYV ILLE , LOUISIANA 

I~N'J'I~I{P|{JSE F UND 
WATER SYSTEM FUND 

COM PA RAT IVE STATEM ENT OF CA SH FLOW S - PROPR IETARY FUND TYP 
YEARS ENDED JUNE 30, 1998 AND 1997 

INCREASE (DECREASE ) IN CASH AND CASH EQUIVALENTS 
(CONT]NUED) 

RECONCIL IA TION OF OPERA TING 
INCOME TO NET ACT IV IT IES : 

Operating Revenue 

Adjustments to Reconcile Operating 
Income to Net Cash Provided by 
Operating Activities: 

Depreciation 
Changes ]u l\sse~ts and l,]ab i]it]es : 

(Increase DecEease in Accounts 
Receivable 

(]ncrease Decrease in Due from 
Other Funds 

(Increase Decrease 
Prepa:id Expenses 

Increase Decrease) 
Accounts Payable 

In cre a se 

Increase 

Decrease ) 
Expenses 
Decrease) 

Due to Other Funds 
Increase Decrease) 

Contracts Payab le 
Increase Decrease) 

Interest Payable 

i n 

in 

i n 

in 

i n 

i n 

Total Adjustments 

NET CA Sll PROV ]DED BY OPF]RAT ]NG 
A CT IV IT IE S 

1998 1997 

$ (833) $ (2 606 

32 ,278 32 ,967 

(464) 

1 ,486 

0 

550 

509 

0 

0 

0 

34 ,359 

33,526 

136 

(7,147 

0 

(573) 

(7) 

0 

0 

0 

The accompanying notes are an integral part of this statement 
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A SSET S 

CURRENT A SSETS 
Cash 
Accounts Receivable 

TOWN OF CHENEYV ILLE , LOU IS IANA 

Total Current A ssets 

ENTERPR ISE FUND 
SEWER SYSTEM FUND 

COMPA RA T IVE BALANCE SHEET 
JUNE 30 , 1998 AND 1997 

RE STR ICTED A SSET S 
Bond and Interest Sinking Fund 
Bond Reserve Fund 
Bond Depreciation and 

Contingencies Fund 

Total Restricted A ssets 

PLANT AND EQUIPMENT 
Sewer System - at Cost , Net of 
Accumulated Depreciation (]998 
$959,315, and 1997 - $897,]58) 

Land 

Tota l P lant and Equipment 

TOTA L A SSETS 

]998 

5 ,421 
8 ,783 

14 ,204 

13,017 
52b 

902 ,794 
]4 ,800 

]99? 

24 ,284 
8 ,28 ] 

32 ,565 

]]5 
27 ,48 ] 

9 ,727 

9 18 ,90 1 
14 ,800 

917 ,594 933 ,70 ] 

$ 946,9]3 $1,003,589 

The accompanying notes are 



LIABILITIES AND FUND EQUITY 

Total Current LiabJlities (Payable 
from Current Assets) 

CURRENT LIABIL]TIES (PAYABLE FROM 
RESTRICTED ASSETS) 
Revenue Bonds Payable 
Accrued Interest Payab]e 

Total Current Liabilities (Payable 
from Restricted Assets) 

I,ONG -TERM L IAB IL IT IES 
Rl~venue Bonds Payab le2 

Total Liabilities 

1998 

] ,885 
550 

19 ,881 

15 ,000 
3,370 

18 ,370 

1997 

238 
0 

17 ,939 

]5 ,000 
3 ,7[{3 

148 ,064 159 ,338 

FUND EQUITY 
Contributed Capital (Net of Accumulated 
Amortization) 580,284 62],]74 

RETA INED EA RN ING S 
Reserved 
Unreserved 

Tot:al Retained Earnings 

Total Fund Equity 

TOTAL I,IABIL]TIES AND FUND EQUITY 

an intergral part of this statement 
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15 ,115 
203 ,450 

2 18 ,565 

798 ,849 

$ 946,913 

]8 ,540 
204 ,537 

223 ,077 



TOWN OF CHENEYV ILLE , LOU ISIANA 

EN T~RPR ]SI!; FUND 
SEWER SYSTEM FUND 

COMPARA T IVE STATEMENT OF REVENUES , EXPENSES AND CHANGES IN 
RETA INED EARN INGS - PROPRIETARY FUND TYPE 

YEARS ENDED JUNE 30 , 1998 AND 1997 

OPERATING REVENUES 
Charges for Services 

]n su ran ce 
Dues and Subscriptions 
Truck Gas and Maintenance 
Travel and Sem inars 
q',~ ] 01) I 1012 C.' 
H i sce] ] ~llOOklS ']'~xe8 
Miscel laneous 

Total Expenditures 

OPERATING INCOME (LOSS) 

NONOPERATING REVENUES (EXPENSES) 
Interest Income 
Interest Expense 

Total Nonoperating Revenues 
(Expenses) 

INCOM E BEFORE OPERAT ING TRANSFERS 

1998 1997 

76,973 $ 72,965 

20 ,451 
1,261 
4,713 

600 
3 ,913 
4 ,337 
4 ,979 

62 ,157 
793 

8 ,225 
2 ,829 

95 
280 
153 

0 
643 
154 

22,039 
] ,?27 
3, 643 

148 
2 ,5]2 

850 
2 ,369 

59 ,]18 
3,551 
5 ,496 
3 ,9 17 

]76 
7]6 

0 
29 
0 

21 

115 ,583 106 ,312 

(38,6]0) (33,347) 

977 

(6,456) 
1,054 
(7,164 ) 

(44,089) (39,45"I) 

The accompanying notes are an integral part o~ this statement . 

(Continued) 
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TOWN OF CHENEYV ILLE , LOU IS IANA 

ENTERPR ISE FUNI) 
SEWER SYSTEM FUND 

COMPARA T IVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN 
RETA INED EARN INGS - PROPR IETARY FUND TYPE 

YEARS ENDED JUNE 30 , 1998 AND 1997 

(CONTINUED) 

1998 ]997 

(CONTINUED FROM THE PREVIOUS PAGE ) 
INCOME BEFORE OPERAT]NG TRANSFERS $ (44,089) $ (39,457) 

OTHER FINANCING SOURCES (USES) 
Operating Transfers Out 

NET INCOME (LOSS) 

DEPREC IAT ION ON F IXED A SSETS 
ACQUIRED BY GRANTS, 
ENT ITLEMENT S , AND SHARED 
REVENUES EXTERNA LLY RESTR ICTED 
FOR CAPITAL ACQUISITION AND 
A ND CON STRUCT ION THAT REDUCE S 
CONTR IBUTED CA P ITA L 

RETA INED EARN INGS Beginning 

RETA INED EARN INGS Ending 

(5,400) 0 

(49,489) (39,457) 

44 ,977 

223 ,077 2 ]7 ,557 

$ 218,565 $ 223,077 

The accompanylng notes are an integral part of this statement 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTERPR ISE FUND 
SEWER SYSTEM FUND 

COMPARA TIVE STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE 
YEARS ENDED JUNE 30 , 1998 AND 1997 

INCREASE (DECREASE ) IN CASH AND CASH EQUIVALENTS 

CA SH FLOWS FROM OPERA T ING ACTIV IT IES 
Cash Received from Customers 
Cash Payments to Suppliers for 

Goods and Services 
Cash Payments to Employees for 

Services 

Net Cash Provided by Operating 
Activities 

CA SH FLOW S FROM NONCA P ITA I, F INANC ING 
A CT IV IT IE S : 

Operating Transfers Out 
to Other Funds 

CA SH ],'LOW S FROM CAP ITAL AND RELATED 
F INANC ING A CT IV IT IES : 

Proceeds from Grants 
Acquisition and Construction of 

capital Assets 
Principal Paid on Revenue Bond 

Maturities 
Interest Paid on Revenue Bonds 

Net Cash Used 
and Related 
Activities 

for Capita] 
Financing 

CA Sll FLOW S I,'EOM iNV EST iNG ACT IV IT IE S 
]nterest on Investments 

NET INCREASE (DECREASE ) iN CASH AND 
CASH EQUIVALENTS 

CASH AND CASH EQU IVALENTS AT THE 
BEG INN ING OF THE YEAR 

CASH AND CASH EQUIVALENTS AT 
THE END OF THE YEA R 

]998 1997 

$ 76,973 $ 72,965 

(29,338) (29,477) 

(20,451) (22,039) 

27 ,184 

0 23 ,25 ] 

(15,000) 
(6,869) 

(25,009) 

(15,000 
(7,6]8 

(67,919) (24,376 

977 

(45,158) 

61,607 

$ 16,449 $ 61,607 

The accompanying notes are an integral part of this statement 
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TOWN OF CHENEYV ILLE , LOU ISIANA 

ENTE I~PR ISE FUN I) 
SEWER SYSTEM FUND 

COM PARAT IVE STATEMENT OF CA SH FLOW S - PROPR IETA RY FUND TYPE 
YEA RS ENDED JUNE 30 t 1998 AND 1997 

INCREASE (DECREASE) IN CASH AN]] CASII EQUIVALENTS 
(CONTINUED) 

RECONC IL IA T ION OF OPERAT ING INCOME 
TO NET CA SH PROV IDED BY 
OPERAT ING A CT IV IT IES : 

Operating Revenue 

Adjustments to Reconcile Operating 
Income to Net Cash Provided by 
Operating Activities : 

Depreciation 
Changes Jn Assets and Liabilities : 

(increase) Decrease in Accounts 
Receivable 

(Increase) Decrease Jn Due 
from Other Funds 

(Increase) Decrease in 
Prepaid Expenses 

Increase {Decrease} in 
Accounts Payab le 

Increase (Decrease ) in 
A ccrued Expenses 

Total Adjustments 

NET CA SH PROV IDED BY OPERAT ING 
ACT IV IT IES 

1998 ]997 

$ (38,6]0) $ (33,347) 

62 ,157 

(502) 

1 ,942 

0 

],647 

550 

65 ,794 

(99) 

0 

(272) 

0 

54 ,796 

27,184 $ 2],449 
= = - : =:=: = =  ~ : =:: = 

The accompanying notes are an integral part of this statemeni 
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GENERAL F IXED A SSET ACCOUNT GROUP 

To account for fixed assets not used in Proprietary Fund operations 



TOWN OF CHENEYV ILLE , LOU ISIANA 

COM PA RA T IVE STA TEMENT OF GENERA L F IXED A SSETS 

GENERAL F IXED A SSETS 
Land 
Build ings 
Vehicles 
Equipment 
O / tJ co EquJ pmcnt 

JUNE 30 , i998 AND 1997 

TOTA L GENERAL F IXED A SSET S 

INVE STMENT IN GENERA L F IXED A SSETS 
Genera l Fund Revenues 
Federal and State Grants 

1998 

17 
140 
84 

]2 1 
3] 

650 
076 
24 1 
148 
355 

1997 

]7 
140 
84 

]10 
3] 

65O 
076 
24 1 
5 ]7 
3!,!, 

$ 394,470 $ 383,839 

$ 252,515 
14 1,955 

$ 241,884 
141 ,955 

TOTAL INVESTMENT IN GENERAl, FIXED ASSETS $ 394,470 $ 383,839 

The accompanying notes are an integral part of this statement 
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TOWN OF CHENEYV ILLE , LOU IS IANA 

STATEMENT OF CHANGES ]N GENEIIAL F IXED ASSETS 
YEA R ENDED JUNE 30 , 1998 

GENERAl, FIXED ASSETS, Beg.inning of Year $ ]7,650 

DEDUCT ION S 

GENERAL FIXED ASSETS, End of Year 

0 

0 

$ 17,650 

BU ILD ING S 

$ ]40,076 

0 

0 

$ 140,076 

The accompanyin9 notes are an 



 

VEHICLES 

$ 84,241 

EQU I PMENT 

$ 110,517 

0 11,631 

0 1,000 

84,241 $ 121,148 

OFF ICE 
EQUIPMENT TOTALS 

31,355 $ 383,839 

0 

0 

$ 31,355 

integral part of this statement 

53 

11,63] 

1 ,000 

396 ,470 
= = = ~ 



GENERAL LONG-TERM DEBT 

To account for unmatured principal amounts on General Long-Term Debt 
expected to be financed from Governmental Type Funds (except Special 
Assessment Funds). Payment of maturing obligations, including intere 
are accounted for in the Debt Service Funds . 



TOWN OF CHENEYV ILLE , LOU IS IANA 

STA TEM ENT OF GENERAL LONG -TERM I)EBT 
YEA R ENDED JUNE 30 , ]998 

W ITH COMPARAT IVE TOTALS FOR JUNE 30 , 1997 

AMOUNT AVA ILABLE AND TO BE PROV IDED 
FOR THE PA YM ENT OF GENERAL LONG- 
TERM DEBT 

AMOUNT TO BE PROV IDED FOR THE 
RET IREM ENT OF DEBT FROM : 

Genera] Fund Revenues 

GENERA L LONG-TERM DEBT PA YABLE 

AMOUNT DUE ON CAP ITA L LEA SE OF 
Po lice Car 

CA P ITAL 
LEA SE 
1998 

CAP ] TAI 
L E A S E 
1997 

$ 0 $ 8,80] 

$ 0 $ 8,803 

The accompanying notes are an integral part of this statement 
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318-445 [~77g 

" b 

Roy K . D erbo,ne, Jr. 
CeNil'icd Public Accounlm~l 
1101-A Ih)ltol; Avenue 

A le~am h'ia. houish.m 71301-6878 
M L'mbcr 

Soci~'ty ol I.~m i~;il.m C.J'.A .'~, 

]n planning and performing my audit of the general purpose financial 
statements and the combining and individual fund and account group 
financial statements of tile Town of Cheneyville, Louisiana, for the year 
ended June 30, ]998, I considered its internal control structure Jn 
order to determine my auditing procedures for the purpose of expr(.,ssJng 
my opinion on the genera] purpose financial statements and the combining 
and individual fund and account group financial statements and not to 
provide assurance on the internal control structure . However, ] noted 
two matters involving internal control structure and its operation that 
] consider to be a reportable condition under standards established by 
tile American institute of Certified Public Accountants. Reportable 
conditions involve matters coming to my attention relating to signJJJ 
cant deficiencies in the design or operation of the internal control 

structure that, jn my judgement, could adversely affect the Town of 
CheneyvJlle , LouisJana 's ability to record , process, summarize , and 
report financial data consistent with the assertions of management in 
the genera] purpose financial statements and the combining and inclivJd 
ua] fund and account group financial statements. 

li e ) n a_ _] Control lCindi~ s 

As was reported last year, there is not a sufficient segregation o f 
duties in tile receipting of money and the recording of transactions ]n 
the accounting records . However, I also realize that due to tile size of 
the Town 's operations, it may not be cost effective to employ the 
necessary controls to effect a sufficient segregation of duties . 

Plan o f Action 

As soon as it is feasible, the Town will emp loy another person in th( 
Clerk 's office to effect a segregation of duties . 

State law requires that financial institutions secure deposits of the 
'J'own 's inonies on deposit, at all times, with a eombJl]atJon c)f I.'I)IC 
insurance and a pledge of securities owned by the fiscal agent bank . A t 
June 30 , ]998 , the Town hod funds on deposit at the Farmer 's Bank and 
Trust in the amount of $273,377, which was covered by $]00,000 of FI)]( 
insurance and $]I0,513 of securities pledged to secure tile Towil's 

~7~ 3~ g3 



The Honorable Hayer and 
and Members of the Town Council of 
Cheneyvi] le , Louisiana 

deposits. The 
a violation of 

Plan of Action 

remaining balance of $62,865 was not secured and this is 
Ztate law and due to the materiality of the amount

, this 
to be a material weakness in the internal control . 

The Mayor will supervise the Town Clerk, who will on a monthly basis 
request from the Farmers Bank and Trust a schedule of pledged secur] 
ties . The Clerk will combine the fair market value of the securitJ(~s 
and the $100,000 of FDIC insurance and compare this to the total amount 
of funds the Town has on deposit . If the pledged securities and the 
FDIC insurance does not equal or exceed the amount of funds on deposit

, the Clerk will then notify the Depository so that additional funds m
ay b

e, pledged to guarantee the Town funds on deposit . 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements does 
not reduce to a relatively low level the risk that errors or Jrregu]ar] 
ties ]n the amounts that would be material in relation to the genera l 
purpose financial statements and the combining and individual fund and 
account group financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of 
performing their assigned functions . 

My consideration of the internal control structure would not necessar]] 
disclose all matters in the internal control structure thaL m]qht b 
F(~portab ]e cond itions and , accordingiz , would no t necessarily disc]as 
all reportable conditions that are also considered to be materia l weak 
nesses as defined above . 

State law requires the Town audit to be completed within six months o~ 
the close of the fiscal year . The field work for the audit was cam 
p leted within the six month period . However, the report was not re 
leased by the auditor until January 1999. 

Y2K . 

The year 2000 does not pose a problem for the accounting system of the 
Town . floweret , tile Town receives a substantial amount of revcnuo f~onl 
other governmental and private sources, which arc-' believed to be Year 
2000 ready . ]f these other governmental and private vendors are not 
2000 Year ready , this could cause a significant disruption of services 



provided by the Town . Therefore, I recommend that the Town inquire in 
writing of the Year 2000 readiness of these outside sources . Th~s 
information wJ]] provide confidence that the Town 's funding wJ]] not be 
affected . 

The Town C]erk wJ]] contact the outside vendors and government agencies 
to request written assurance as to their Year 2000 readiness . 

P_rj_Qr_Year Comments 

Po ]ice Fines and Court Docket 

].ast year ] suggested that it would facilitate the audit if the t]eket.,~ 
were Jn tile same order as the Court Docket and only one copy oJ the 
ticket were included Jn tile envelope with the final printout of the 
Docket . This suggestion was followed and it did facilitate the audit 
p rc)ces s . 

] wish to take this opportun.ity to thank the Mayor and your Town C lerk 
fo r their assistance in the audit process and making a]] reeolds and 
information available to me and my staff. 

intended solely for the information and use of the Town 
LouisJana 's management, and others within the admJnJs 

I]ecember 30 , 1998 


