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IN D EPEN D EN T A U D ITO R 'S R EPO R T 

To the I lonorable President 
and M em bers of the Council 
St. John the Baptist Parish Counci 
l.aPlace, Louisian a 

W e have audited the accom panying finan cial statem ents of St. John the Baptist Par ish Utilities 
System 13nlerprise Fund, as of and for the year ended June 30, 1998, as listed in the table of 
contents. These financial statem ents are flae responsibility of the m anagem ent of St. John the 
13aptist Parish. Our responsibility is to express an opinion on these financial statem ents based on 
our audit. 

F.xcepl as discussed in tim following paragraph, we conducted  our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained  in 
Govermnent Auditing Standards, issued by the Com ptroller General of the United States. Those 
standards require that we plan and pcrfom l the audit to obtain reasonable assuran ce about whether 

the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the mnounts and disclosures in the finan cial statem ents. An audit also 
includes assessing the accounting principles used an d significant estim ates m ade by m anagem ent, 
as well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

Because of the inadequacy of accounting records pertaining to property and equipm ent sold as part 
of the gas distribution system tran saction described in N ote 19, mad certain other property and 
equipm ent, we were unable to form an opinion regarding the am ounls at which property an d 
equipm ent and accum ulaled depreciation are recorded in flae accom panying balan ce sheet at June 

30, 1998 (slated at $36,159,248 and $12,721,728, respectively), or the amount of deprccialion 
expense for the year lhen ended (stated at $877,000). 

As discussed in N ote 1, the financial statem ents pre sent only St. John the Baptist l'arish Utilities 
Syslem l.;nterprisc Fund, and are not inlended 1o present fairly the finan cial position of the St. John 
lhe Baptist Parish Council, and lhe results of its operations and cash flows of its proprietary fund 
types and nouexpendable trust funds in conform ity w ith generally accepted accounling principles. 



In our opinion, except for the effects of such adjustments, if any, as might have been determined to 
be necessary had records eoncc m ing property and equipm ent and related accum ulated depreciation 
been adequate, the finan cial statem ents referred to above present fairly, in all m aterial respec ts, the 
finat~cial position of the St. John the Baptist Parish Utilities System Enterprise Fund as  of June 30, 
1998, an d the results of its operations and cas h flows for the year then ended  in conform ity with 
generally accepted  accounting principles. 

O ur audit was m ade for the purpose of form ing an  opinion on the finan cial statem ents taken as a 
whole. The acc om panying sched ules listed  as supplem ental inform ation in the table of contents are 
presented  for purp oses of additional an alysis an d ar e not a req uired part of the finan cial statem ents 
of th e St. John the Baptist Parish U tilities System Enterp rise Fun d. Such inform ation has been 

subjected to the auditing proced ures applied in the audit of the finan cial statements, and, in our 
opinion, is fairly presented  in all m aterial respec ts in relation to th e financial statem ents tak en as a 
whole. 

In accordance with Government Auditing Standards, we have also issued  a report dated  September 
30, 1998, on our consideration of th e St. John th e Baptist Parish Utilities System  Enterp rise Fund's 
intem al co ntrol structure over finan cial reporting and our  tests of its co m plian ce w ith certain 
provisions of law s, regulations, contracts, and grants. 

September 30, 1998 



 

St. John the Baptist Parish 
Utilities System  Enterprise Fund 

LaPlace, Louisiana 

Balance Sheet 

June 30, 1998 

A ssets 

Current assets 

Cash and cash equivalents 

Receivables, net of allowance for doubtful 

accounts of $13,463 
Other receivables 

Inventory 

Total current assets 

Restricted assets 

Cash and cash equivalents 

Investm ents 

Total restricted assets 

Property, plant, and equipm ent 

Property, plan t, and equipm ent 

A ccum ulated depreciation 

N et property, plant, and equipm ent 

Other assets 
Other assets 

Total other assets 

T otal A ssets 

The accom panying notes arc an  integral part of this statem ent 

833,551 

1,158,076 

81,286 

95,552 

2,168,465 

449,336 

1,954,817 

2,404,153 

36,159,248 

(12,668,728) 

23,490,520 

91,531 

91,531 

$ 28,154,669 



 

St. John the Baptist Parish 

Utilities System Enterprise Fund 

LaPlace, Louisiana 

Balance Sheet (continued) 
June 30, 1998 

Liabilities and Fund Equity 

Liabilities 
Current liabilities payable from  current assets 

A ccounts and salaries payable 

D ue to other funds 
N otes payable, current portion 

Other liabilities 

Total current liabilities payable from current assets 

Current liabilities payable from  restricted assets 

Custom er deposits 
Bonds payable, current portion 

Accrued interest payable 

Total current liabilities payable from  restricted assets 

Long-term liabilities 

Bonds payable 

Total long-tern 1 liabilities 

Total liabilities 

Fund equity 

Contributed capital 
Retained earnings 

Reserved 

U nreserved 

Total fund balance 

Total Liabilities and Fund Equity 

The accom panying notes are an integral part of this statem ent 

$ 198,469 
,824,002 

166,500 

1,188,971 

718,928 

18,006 

736,934 

5,844,600 

5,844,600 

7,770,505 

13,356,163 

1,067,864 

5,960,137 

20,384,164 

$ 28,154,669 



The St. John the Baptist Parish 
Utilities System Enterprise Fund 

LaPlace, Louisiana 

S~atem e~t of Revenues, Expenses, and Changes in Retained Earnings 

Budget (GAAP Basis) and Actual 
For the Year Ended June 30, 1998 

Revenues 
W ater sales 

Gas sales 
Fees, charges, and comm issions 

Reimbursed indirect costs 

Other inco m e 

Total Revenues 

O perating Expenses 

Purchases 
General adm inistration 
Purification 

Distribution 

Depreciation 

Total Operating Expenses 

Operating Incom e 

Nonoperating Income (Expense) 
Interest income 

Interest expense 

Operating transfers in 
Operating transfers out 
Loss on bond defeasance 
Gain on sale of gas system 

Am ortization of bond issuance expense 

Net Nonoperating Inco me 

Net Incom e 

Amortization of contributed capital 

Unreserved retained earnings, 

beginni~Lg of year 

ncrease ill retained earnings reserved for 
debt service 

Actual Budget 

3,938,215 

135,654 

233,251 

217,734 

170,157 

4.695.011 

101,587 

1,007,337 
929,844 

1,005,887 

824.000 

3,868,655 

826,356 

155,316 

(207,171) 
185,000 

(287,838) 
( 13,930) 
383.844 

215,22 

1,041,577 

520.020 

4.456.980 

(58,440) 

3,545,910 
136,604 

201,000 
200,000 

50.000 

4,133,514 

114,387 

1,055,993 
821,451 

990,633 

845,000 

3,827,464 

306,050 

112,000 

(128,140) 
185,000 

(287,838) 

(130,478) 

175,572 

4,456,980 

Variance 

Favorable 

(Unfavorable) 

392,305 

(950) 
32,251 
17,734 

120.157 

561,497 

12,800 

48,656 

(108,393) 
(15,254) 
21,000 

(41,191) 

520,306 

43,316 

(79,031) 

(13,930) 
383,844 
11,500 

345,699 

866.005 

20,020 

(58,440) 

Unreserved retained carnings, end of year $ 5,960,137 $ 5,132,552 $ 827,585 

The accompanying notes arc all ntegral part of this statement 
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The St. John the Baptist Parish 
Utilities System Enterprise Fund 

LaPlace, Louisiana 

Statem ent of Cash Flows 
For the Year Ended June 30, 1998 

Cash flows from operating activities 
Operating incom e 

Adjustments to reconcile operating income to net 
cash provided by operating activities: 

Depreciation 
Gain on sale of gas system 

Loss on bond defeasance 
Changes in assets and liabilities: 

Accounts receivable 

Other receivables 

Inventory 

Accounts and salaries payable 

Due to other funds 

Other liabilities 
Accrued expenses 

Deposits payable 

Other assets 

Net cash provided by operating activities 

Cash flows from non-capital financing activities 
Operating transfers in 

Operating transfers out 

Net cash provided by noncapital financing activities 

Cash flows from capital and related financing activities 

Acquisition of capital assets 
Sale of capital assets 

Increase in Contributed capital 
Repaym ent of notes payable 
Repaym ent of bonds payable 

Bonds Payable 

Old bonds defeased 
N ew bond issues 

Interest paym ents 

$ 826,356 

824,000 

383,844 

(13,930) 

(134,970) 
17,426 

22,742 

(37,183) 
59,038 

156,500 

(7,898) 
(73,896) 
45,394 

2,067,423 

185,000 

(287,838) 

(102,838) 

(3,692,350) 
1,432,850 

51,000 

(6,129) 
(2,970,726) 

(5,o31,ooo) 
8,364,326 

(207,171) 

Net cash used by capital and relaled financing activities $ (2,059,200) 

The acconlpanying notes are all integral part of this statem ent. 



The St. John the Baptist Parish 

Utilities System Enterprise Fund 
LaPlace, Louisiana 

Statement of Cash Flows (continued) 
For the Year Ended June 30, 1998 

Cash flow s from investing activities 

Interest incom e 
Sale of investm ent securities 

Purchase of investment securities 

Net cash used by investing activities 

Net increase (decrease) in cash 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Reconciliation to Balance Sheet 

Unrestricted cash and cash equivalents 
Restricted cash and cash equivalents 

Total cash and cash equivalents 

'he accom panying notes arc all integral part of this statem ent. 
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$ 155,316 
8,562,405 

(8,198,475) 

519.246 

424.631 

858.256 

$ 1,282,887 

833,551 
449,336 

$ 1,282,887 



ST. JOIIN THE BAPTIST PARI SII UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NO TE 1 - SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICES 

The financial statements of the St. John the Baptist Parish Utilities System Enterprise Fund (the 
Fund) have been prepared in conformity with generally accepted accounting principles (GAAP) 
as applied to governmental units. The Government Accounting Standards Board (GASB) is the 
accepted  standar d-setting body for establishing govern m ental acco un ting an d finan cial reporting 
principles. The m ore significant of the Fund's accounting policies ar e described below . 

Parish Governm ent 

The St. John the Baptist Parish Council (the Council) is the goveming authority for the Parish 
of St. John the Baptist, a political subdivision of th e State of Louisiana as authorized  by the 
State Constitution. The Council consists of nine m em bers, tw o of whom  ar e elected  from  two 
divisions of th e Parish consisting of 50%  of the Parish's population an d seven m em bers elected 
to represent each of the seven districts. The Parish President, elec ted  by the voters of the 
Parish, is the chief executive offi cer of the Parish and is responsible for carrying out the 
policies adopted by th e Council an d for the adm inistration of all Parish departm ents, offices, 
agencies an d spec ial districts. 

Louisian a Revised  Statutes, at LSA -R .S. 33:1236 give the Coun cil various powers in 
regulating an d direc ting the affairs of the Parish an d its inhabitants. The m ore notable of th ese 
are the power to m ake regulations for its own govenmaent; to regulate the construction and 
m aintenan ce of roads, bridges, an d its drainage system ; to regulate the sale of alco holic 
beverages; an d to provide for the health  and w elfar e of the poor, disadvan taged, and 
unemployed  in the Parish. Funding to accomplish th ese tasks is provided  by ad valorem taxes, 
sales taxes, beer and alcoholic beverage perm its, state revenue sharing, an d various state an d 
fed eral grants. 

St. John  the Baptist Par ish occupies 351 
40,000. Council offi ces arc located in 
H ighw ay, LaPlace. 

squar e m iles with a population of approxim ately 
the parish offi ce building at 1801 W est Airline 

A s the govern ing authority of the Parish, for financial reporting purposes, the St. John the 
Baptist Parish Council is the rep orting entity for St. John the Baptist Par ish. The financial 

reporting entity consists of (a) the primary govenunent (Council), (b) organizations for which 
the primary government is financially accountable, an d (c) other organ iza tions for which the 
nature an d significan ce of their relationship w ith the prim ary govern m ent ar e such that 
exclusion w ould cause the reporting entity's finan cial statem ents to be m isleading or 
incom plete. 



ST. JOIIN TIlE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINANCIAL STATEM ENTS 
June 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICES (Continued) 

Govermnent Acco unting Standards Board (GASB) Stalement No. 14 established criteria for 
detennining which com ponent units should be considered part of the St. John the Baptisl 
Parish Council for financial reporting purposes. The basic criterion for including a poten tial 
com ponent unit with in the reporting entity is finan cial accountability. The GA SB has set forth 
the follow ing criteria to be considered in determ ining finan cial accountability: 

1. Organ izations for which the Coun cil appoints a voting majority of the governing body, 
and: 

a. The ability of the Coun cil to im pose its will on that organiza tion or 

b. The potential for the organ iza tion to provide specific financial benefits to or im pose 
specific financial burdens on the Council. 

2. Organ izations for which the Council does not appoint a voting majority but which are 
fiscally dependent on the Council. 

3. Organiza tions for which the reporting entity finan cial stalem ents would be m isleading if 
data for the organ iza tion is not included because of the nature or significance of the 
relationship. 

Based  on the above criteria, th e Coun cil has determ ined th at th e follow ing component units ar e 
part of th e reporting entity: 

Com nonent Unit 
Council on Aging 
Com m unity Action Agency 
Library 
Public Housing Authority 
A ssessor 
Clerk of Court 

Fiscal 
Year  End 
Jun e 30 

Jtme 30 
June 30 

Septenth er 30 
D ecem ber 31 
June 30 

Criteria U sed 
2 
1 .a.b. 
1 .a.b. 
l.a. 
2 
2 

The acco m panying financial stalem ents present only the finan cial position, results of 
operations, and cash flow s of the St. John the Baptist Par ish Utilities System Enterprise Fund, 
an d do not present finaucial inform ation for the Council or for an y of the above-nam ed  
com ponenl units of th e Council. Itowever, the Coun cil and these eom ponenl 



ST. JOIIN TilE BAPTIST PARISIi UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

NO TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICES (Continued) 

units arc required to subm it annual financial statem ents lo th e State of Louisiana Legislative 
A uditor. 

Utility Fund 
Upon the com pletion of the sale of the Pafish's natural gas distribution system to Citizens 
Utilities, which is m ore fully described in Note 19, the nam e of the Gas mad W ater Enterprise 
Fund of th e St. John the Baptist Parish Council was chan ged to the St. John the Baptist Par ish 
Utilities System t,;nlerprise Fund. 

The St. John the Baptist Parish Utilities Board is comprised of eleven (11) appointed members. 
Each of the seven (7) coun cilmen have one (1) appointment and each of the two (2) 
counciln~en-at-large have two (2) appointments. The board members serve a term of four (4) 
year s and m eet twice a m onth to discuss utility-related issues. This Board reports directly to 
the Par ish Coun cil. The Boar d is an  advisory boar d and does not have the authority to change 
rates, instilute or elim inate char ges, or m odify the budgel of th e Fun d. 

GA SB Statem ent 14 provides for the issuan ce of individual fund statem ents that ar e separate 
from th ose of the reporting entity, ttowever, these individual fund finan cial statem ents ar e not 
a substitute for th e reporting entity's financial statem ents. The accom pan ying finan cial 
statem ents have been prepar ed  in conform ity with generally accepted acco unting principles as 
applied  to govern m ent units. These finan cial statem ents ar e not intended to an d do not report 
on the reporting entity but rather are intended to reflect only the finan cial statem ents of the St. 
John the Baptist Parish Utilities System Enterprise Fund. 

B. Fund A ccounting 

Govern m ental entities use funds and account groups to report their finan cial position an d the 
results of th eir operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid finan cial m anagem ent by segregating tran sactions relating to certain govern m ent 
functions or aclivities. 

A fun d is a separ ate accounting entity w ith a self-balan cing set of accounts. An account group 
is a finan cial reporting device designed to provide accountability for certain assets an d 
liabilities that are nol recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Funds are classified into three categories: governm ental, proprietary , and fiduciary . In turn , 
each category is divided into separ ate fund types. ]'he St. Jolm  the Baptist Par ish Utilities 
System F, nterprise Fund is classified in th e proprietary fund category and th c enterprise fund- 
lype described below : 



ST. JOilN TIlE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NOTE I - SUM M ARV OF SIGNIFICANT ACCOUNTING POLICES (Continued) 

Enterprise Funds - Enterprise funds account for operations (a) that are financed and 
operated in a m anner sim ilar to private business enterp rises where the intent of th c 

governing body is that the costs (expenses, including depreciation) of providing 
goods or services to the general public on a continuing basis be financed or 

recovered primarily through user charges; or Co) where the governing body has 
decided that determ ination of revenues ear ned, expenses incurred, and/or net incom e 
is appropriate for capital m aintenan ce, public policy, m anagem ent control, 
accountability, or other purposes. 

The accounting an d financial reporting treatment applied to a fund is determ ined by its 
m easurem ent focus. 

As a proprietary fund, the St. John the Baptist Parish Utilities System Euterprise Fund is 
accounted for on a flow  of econom ic resources m easurem ent focus. W ith this m easurem ent 

focus, all assets an d all liabilities associated with the operation of the fund are included on the 
balance sheet. Fund equity (net total assels) is segregated into eonlributed capital and retained 
earnings components. Proprietary fund-type operating statements present increases (revenues) 
and decreases (expenses) in net total assets. 

The St. John the Baptist Parish Utilities System Enterprise Fund is maintained  on the accrual 
basis of acco unting. Revenues are recognized when earn ed, an d expenses are recognize d at the 
tim e liabilities are incurred. Deferred  revenues arise when a potential revenue does not m eet 
both the m easurable an d available criteria for recognition in the current period. In subsequent 
periods, when both revenue recognition criteria are m et, a portion of the liability equal to the 
amount of deferred revenue earned during the period is rem oved from the balan ce sheet and 
revenue is recognize d. Unbilled enterprise fund service receivables are recorded as fund assets 
at year end. Interest on revenue bonds, proceeds of which ar e used in financing th e 
constru ction of Fund assets, is capitalized during the constru ction period. 

I). Budeetarv A ccountine 

The Fund's budget is prepared an d reported on the sam e basis of accounting as th e financial 
slatem ents. An accrual-basis budget is legally adopted by the Council prior to the start of each 
fiscal year. 



ST. JOIIN TIlE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINAN CIAL STA TEM ENTS 
June 30, 1998 

NOTE ! - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICES (Conlinued) 

A ll unexpendcd budgetary appropriations lapse at year end. The Fund does not utilize 
encum brance acco unting. 

A dditional details oll the budgetary process m ay be found at N ote 2 

E. Cash and Cash Eauivalents and lnvestm ents 

Cash includes cash on hand, dem and deposits, interest-bear ing dem an d deposits, and m oney 
m ar ket accoun ts. Cas h equivalents include am ounts in tim e deposits an d those investm ents 
w ith original m aturities of 90 days or less. For purposes of the statem ent of cash flow s, th e 
Fund considers these sam e item s to be cash. 

Louisian a Revised Statutes, at LSA-R.S. 33:2955, authorize the Coun cil to invest in (1) direct 
obligations of the United States Treasury, the principal an d interest of which are fully 

guaran teed by the fed eral government; (2) bonds, debentures, notes, or other evidence of 
indebted ness issued or guaran teed  by federal agencies or U.S. Govern m ent instrum entalities; 
(3) direct security repurchase agrce mems of an y federal book-entry-only securities; (4) time 
certificates of deposit of state ban ks organ ized under th e laws of Louisian a mad national ban ks 
having their principal offi ces in the State of Louisiana, savings accounts or shares of savings 

an d loan associations; (5) in mutual or trust fund institutions which are registered with the 
Securities an d Exchange Com m ission under the Securities Act of 1933 an d the Investm ent Act 
of 1940, an d which have underlying investm ents consisting solely of and lim ited to securities 

of the U.S. Government or its agencies; or (6) guaranteed investment co ntracts issued by a 
bank, finan cial institution, insuran ce  com pan y, or oth er entity having one of the two highest 
short-term rating categories of either SLmldard & Poor's Corporation or M oody's Investors 
Service, provided  that no such investm ent m ay be m ade except in connection w ith a financing 
progran l approved by the State Bond Com m ission. 

Cash an d cash equivalents ar e staled  at cost, which approxim ates m arket. Under state law , 

these deposits m ust be secur ed by federal deposit insuran ce or the pledge of securities owned  
by the ban k. The m arket value of the pledged securities plus th e federal deposit insuran ce 
m ust at all tim es equal or exce ed the am ount on deposit with the bank. 

Investm ents consist of U .S. Treasury Bills with original m aturities of one year or less, and arc 
staled at anaorlized cost. 



ST. JOllN TIlE BAPTIST PARISlt UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINANCIAL STATEM ENTS 
June 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICES (Continued) 

F. Receivables 

Receivables consist prim arily of am ounts billed to custom ers for services provided by th e St. 
John th e Baptist Parish Utilities System  Enterprise Fund and certain other enterprise fun ds of 
the St. John the Baptist Parish Council. M anagem ent provides an allowance for doubtful 
accounts based on a review of the current stalus of existing receivables and m anagem ent's 
evaluation of the aged accounts receivable. 

Inventories consist of parts and equipm ent and are stated at the lower of cost or m ar ket, 
determ ined by the first-in, first-out m eth od. 

1t. Prepaid Items 

Certain paym ents to vendors reflect co sts applicable to future acco unting periods an d are 
reco rded as prepaid item s. 

Certain proceeds of enterp rise fund revenue bonds, as well as  ce rtain resources set aside for 
their repaym ent, are clas sified as  restricted  as sets on the balan ce sheet because their use is 
lim ited by th e govern ing bond covenan ts. A dditionally, custom er deposits held by the St. John 
the Baptist Parish Utilities System Enterp rise Fund ar e restricted for use in paying outstanding 
bills when custom ers disco ntinue service. 

J. Fixed Assets 

Fixed asscls used in the Fund's operations are included on the balan ce sheet of th e Fund at cost 
where historical reco rds ar e available an d at estim ated historical cost where no historical 
reco rds exist, net of accum ulated depreciation. Depreciation of all exhaustible fixed assets is 
charged as an expense against operations. Depreciation is com puted using the straight-line 
m eth od over the useful lives of the assets rmlging from 5 to 40 year s. 

Interest expense incurred during the construction phase of fixed assets is reflecled in th e 
capitalized value of the asset constructed, net of interest earned on the invested proceed s over 
the sam e period. N o interest cost was capitalized during the year ended June 30, 1998. 

13 



ST. JOIIN TIlE BAPTIST PARISII UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES I"O TH E FINAN CIA L STATEM ENTS 
June 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICES (Continued ) 

The costs of m aintenance mad repairs that do not add to the value of assets or m aterially extend 
asset lives are not capitalized. Im provem ents that add to th e value of assets are capitalized and 
depreciated over the rem aining useful lives of the fixed assets. 

Fixed assets acquired through capital contributions are capitalized. D epreciation expense 
applicable to these contributed assets is closed out to the related contributed capital acco unts 
rather than retained earnings. 

Bond issuan ce expense and bond discounts incurred as a result of the issuan ce of revenue 
bonds ar e am ortiT~.d in proportion to th e debt service on the revenue bonds. 

The Council has th e following policies relating to vacation an d sick leave, which apply to 
em ployees of th e St. John th e Baptist Par ish Utilities System  Enterprise Fund: 

Em ployees earn from 5 to 20 days of vacation leave each year , depending on their length of 
service. Vacation leave m ust be taken in the year earn ed an d cannot be accum ulated. A lso, 
em ployees earn 6 to 18 days of sick leave per year which can  be accum ulated an d is paid only 
upon retirem ent. The accum ulation of sick leave is nom inal at June 30, 1998, th erefore, a 
liability for com pensated absences due em ployees has  not been included in the finan cial 
statem ents. 

Leave privileges associated with em ployees of the Fund ar e recorded as a fun d liability and 
operating, expenses. 

M .Lone- Term  Obligations 

Long-tenn obligations expected to be financed from the Fund's operations ar e accounted for in 
the Fund. 

Contributed Capital 
Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions fi'om developers, custom ers, or other funds when such resources are restricled fur 



ST. JOIlN ]'liE BAPTIST PAR1SIt UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICES (Continued) 

N. Fund Equ~O? 

th e acquisition or construction of capilal assets. Contributed capital is am ortized based on th e 
depreciation recognized on that portion of the assets acquired  or constructed from such 

FCSOHrCes. 

Reserves 
Reserves represent those portions of ftm d equity legally segregated for a specific future use. 
Unreserved retained earnings represent net assets available for future operations. Reserv ed 
retained earnings represent net as sets that have been legally restricted  for specific purposes. 

N O TE 2 - STEW A RD SH IP, CO M PLIAN C E, A N D A C C O U N TA BILITY 

Budget 
The procedures used by the Parish in establishing the budgetary data reflected in the finan cial 

statem ents ar e as follow s: 

(1). At least sixty (60) days before the beginning of the fiscal year, the President submits a line 
item operating budget and a capital budget in accordance with accepted accounting 
procedure in a form at established by the Parish Council. The budget subm itted shall be 
balan ced. The President subm its wi th the budget a m essage containing recom m endations 
co nee rn ing the fiscal policy of th e Parish, a description of the important features of the 

budget, and ml explanation of all major increases or decreases in budget recommendations 
as co m par ed with expenditures of the prior year . 

(2). The Parish Council publishes the proposed budget in the offi cial journal two (2) weeks 
before the m eeting at which the budget is to be adopted. The budget as adopted 
constitutes an appropriation of funds for all purposes contained therein. A budgcl 
ordinance becom es effective th e first day of the fiscal year , unless otherwise provided 
th erein. 

(3). The Parish Council may mnend the budgets before adoption except that no items for debt 
service m ay be reduced below the am ount certified by the President as necessary. In no 
event m ay the Parish Council cause the total expenditures to exceed anticipated revenue. 
If th e Parish Council fails to act on eith er budget within th e lim e lim it as provided in th e 
Section herein, it shall be adopted as subm itted by the President. 



ST. JOIIN TilE BAPTIST PARISII UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TIlE FINA NCIAL STA TEM ENTS 
June 30, 1998 

NOTE 3 - CASH AND CASH EQUIVALENTS 

At June 30, 1998, thc Fund has cash and cash equivalents (book balances) totaling $1,282,887 of 
which $833,551 is unrestricted mid $449,336 is restricted. Restricted cash is included  with 
restricted assets on the balance sheet and included with total cash in the statem ent of cash flow s. 

These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits (o1" 
tile resulling bank balan ces) must be secured by federal deposit insuran ce or the pledge of 
securities owned by the fiscal agent ban k. The m arket value of the pledged securities plus the 
federal deposit insur an ce m ust at all tim es equal the amount on deposit with the fiscal agent. 
'/hese securities are held in joint custody in a federal reserve bank. 

At June 30, 1998, "/'he St. John the Baptist Parish Utilities System Enterprise Fund has $1,335,532 
in deposits (collected bank balan ces). These deposits are secured from risk by $100,000 of federal 
deposit insurance mad $1,235,532 of pled ged  securities held by the federal reserve ban k in the 
nan le of the fiscal agent bm~k an d the Parish (GASI3 Category 1). 

NO TE 4 - INVESTM ENTS 

Investm ents at year -end ar e categorized below to give an  indication of the level of risk assum ed  
by the St. John the Baptist Parish U tilities System  Enterprise Fire d. The categories of credit risk 
are as follows: 

Category I - Insured  or registered, or securities held by the Parish or its agent in the Par ish's 
nam e. 

Category2- Uninsured and unregistered, with securities held by the counterparty's tru st 
departm ent or agent in the Parish's nam e. 

Category 3 - Uninsured mad tmregistered, with securities held by th e counterparty
, or by its trust 

departm ent or agent but not in the Parish's nam e. 

At year end, the Fund's investm ent balan ces w ere as follows 

Category 
1 

Carrying 
Anloull| 

M arket 
Value 

$ 1,954,817 $ 1,954,817 $ 1,954,817 

A ll investm ents are restricted for custom er deposits or debt serv ice 



ST. JOItN TilE BAPTIST PARISII UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

NO TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

N O TE 5 - RECEIVABLES 

The St. John tile Baptist Parish Utilities System Enterprise Fund bills and collects user charges for 
water usage, provides billing and collection services for the St. John the Baptist Consolidated 
Sewerage D istrict 111, an d collects fees for m osquito control, refuse collection, and an abulance 
serv ice for the St. Jolm the Baptist Parish Council. 

At June 30, 1998, accounts receivable consist of the follow ing 

Am ounts due for the Utilities System Enterp rise Fund 
Am oun ts due for: 
Am bulan ce District Special Revenue Fund 
Solid W aste Enterp rise Fund 
M osquito Abatem ent Enterp rise Fund 
Sewer D istrict 1B Fnterp rise Fund 
Sales taxes 

Total accounts receivable 

Total receivables 

Less allowan ce for uncollce tibles 

N et accounts receivable 

$ 703,397 

22,603 
171,476 
28,699 
232,119 
13,245 

$1,171,539 

$1,171,539 

13,463 

$1,158,076 

The allow an ce for estim ated un collectible receivables is based on historical co llection experience  
~uld other relevan t circum stan ces. The allowan ce for estim ated uncollectibles consists of the 
follow ing am ount: 

Utilities System Enterprise Fund 

Tota l allowance for uncolleetibles 

$ 13,463 

$ 13,463 

The aging of accounts receivable balances at June 30, 1998, was as follow s 

0-30 
Davs 

31-60 
D ays 

61-90 
Days 

O ver 90 
D avs 

Aec ounls receivable $1,171,539 ~_902,085 $ 70,292 $ 23,431 $175,731 
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ST. JOIIN THE BAPTIST PARISIt UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

NO TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NO TE 6 - FIXED A SSETS 

A sum m ary of property, plant, and equipm ent activity for the year ended June 30, 1998, follows 

Land and rights of way 
Gas distribution system 
W ate~ distribution system 
Office fum iture and equipm ent 
Tran sportation equipm ent 
Tools and work equipm ent 
Com munications equipm ent 
Building im provem ents 
Construction in progress 

Subtotal 

Less: Accumulated Depreciation 

Balance Balance 
July 1, 1997 Additions Disposals June 30, 1998 

$ 49,753 
2,282,255 
30,703,029 
344,767 
414,345 
293,871 
56,259 
253,404 
312,618 

$ 

882,697 
91,673 
80,009 
2,960 
2,386 
4,851 

3,477,969 

$ 
2,253,384 

840,214 

$ 49,753 
28,871 

31,585,726 
436,440 
494,354 
296,831 
58,645 
258,255 

2,950,373 

$34,710,301 $4,542,245 $3,093,598 $36,159,248 

Net Property, Plant, and Equipment $22,055,021 $3,718,545 

Depreciation expense for the year ended June 30, 1998, totaled $824,000 

Construction in progress consists of the following: 

Expended to 
June 30, 1998 

Tran sm ission Line 2,950,373 

$2,959,373 

NO TE 7 - RESTRICTED A SSETS 

$23,490,520 

The St. John the Baptist Parish Utilities System Enterprise Fund m aintains assets that are 
restricted to use for spec ified purp oses. 

D. Caoital A dditions and Contineencv Fund 



ST. JOIIN TIlE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NOTE 7 - I~ESTR1CTED ASSETS (Continued) 

Custom er deposits are held in cash and investm cnts at June 30, 1998, as follows 

I nvestm ents 
Cash 

$ 610,201 
123 757 

Total restricted for customer deposits $ 733,958 

Liability for deposits $ 718,928 

B. Revenue Bond Sinkine and Reserve Funds 

As m ore fully described in Note 11, under the term s of the covenants signed in connection 
with its var ious bond issues, the Fund is required to m aintain specified mnotmts of cash and 
investm ents in reserve ftmds, and to periodically m ake deposits to sinking funds. The assets 
in these accounts at year end are restricted for the paym ent of bond principal and interest as 
follows: 

Sinking funds cash 

Reserve funds 
Cash 
Investm ents 

Reserv e funds total 

$ 117,670 

51,912 
610,201 

662.113 

Total restricted for debt service $ 779,783 

Cash totaling $48,552 at June 30, 1998, and representing bond proceeds transferred from fl~c 
General Fund of the Parish Council, is reserved for use on capital im provem ents. 

D. Cat~ital A dditions and Contineencv Fund 

Certain bond covenan ls of the Fund require that an  am ount equal to five percent of the cash 
collections of the Fund each m onth shall be deposited into a Capital Additions and 
Conlingencies Fund, if such an am ount is available after debt service and cerlain expan ses. 



ST. JOllN TIlE BAPTIST PARISII UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NOTE 7 - RESTRICTED ASSETS (Continued) 

The cash and investm ents in this account are restricted to use for additions, im provem ents, 
an d replacem ents necessary for proper operation of th e St. John th e Baptist Parish Utilities 
System Enterprise Fund, and ar e further restricted for use in paying principal an d interest oll 
the Fund's revenue bonds should the sinking or reserve funds conta in inadequate resources. 
The covenan ts require a minimum balan ce of $5,000 in this account. 

At June 30, 1998, this account was funded as  follows 

Investm ents 
Cash overdraft 

$ 180,635 
107.414 

Total restricted for capital additions 

and contingencies $ 288,049 

Certain bond covenants of the Fund require th at the Ftmd set aside out of its revenues an  
am ount sufficient 1o cover operating expenses of the Fund. These funds are restricted for 
operation of the system , and m ay not be tran sferred  out of the St. John the Baptist l'arish 
Utilities System Enterprise Fund. At June 30, 1998, the Fund co ntained investm ents totaling 

$553,780. 

Restricted cas h and investm ents are stunm arized below : 

Restricted for: 
Custom er deposits 
Bond sinking an d reserv e funds 
Transferred bond proceeds 
Capita l additions an d contingencies 
System fund 

$ 733,958 
779,783 
48,552 
288,049 
553.780 

Total restricted cash an d investments $2,404,122 

N O TE 8 - BO N I) ISSUA N C E CO STS 

Bond issuance costs are capitalized and am ortized  over the lives of th e underlying bond issues at a 
rate corresponding 1o the percentage of current year debt service to total debt service. At June 30, 
1998, th e Fund had $91,531 of unanaortized bond issuance costs. Am ortiz, alion expense for th e 
year ended Jan e 30, 1998, totaled $136,925. 
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ST. JOIlN TIlE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TIlE FINAN CIAL STATEM ENTS 
June 30, 1998 

N O TE 9 - A CCO UNTS, SALARIES, AND O TH ER PAYA BLES 

The following is a sum m ary of ace ounts, salaries, and other payables as of June 30, 1998 

Ace oun ts payable 
Salaries and w ithholdings 
Sales taxes payable 

Total 

NO TE 10 - DUE TO O TH ER FUNDS 

$ 57,087 
84,864 
22,868 

$164,819 

As discussed in N ote 5, the St. John the Baptist Par ish Utilities System Enterprise Fund provides 
billing and collection services for several other funds of the St. John the Baptist Par ish Council, 
and receives a com m ission for these services. At June 30, 1998, the Fund reported accounts 
receivable for am ounls billed but not yet collected on behalf of these funds as illustrated in Note 
5, an d a related liability for the am ounts due to these funds as follow s: 

Am ounts due to: 
Am bulan ce D istrict Special Revenue Fund 
Solid W aste Enterprise Fund 
M osquito Abatem ent Enterprise Fun d 
Sewer District 1 B Enterp rise Fund 

Total due to other funds 

NO TE 11 - LO NG -TERM  O BLIG ATIO N S 

41,261 
307,212 
51,827 
423,702 

Bonds, certificates, mid notes payable are com prised of the following issues at June 30
, 1998 

Date of Authorized 
ssuance and Issued 

Interesl M aturity 
Rate% Date 

Revenue Bonds 
W ater and Ga~, Series 1990 Serial l~onds 02/01/90 375,000 6.70-7.80 12/01/14 
W ater Revenue Refunding Series 1997A 

Tax-exempl bonds 10/01/97 $ 356,000 5.75 12/01/14 
W aler Revenue Refimding Series 1997B 

'laxable bonds 10/01/97 $ 2,445,000 
W ater Revenue Utility Bonds Series 1998 6/I/98 $ 3,500,000 
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8.00 
5.125 

30,000 60,369 

2/01/11 2,445,000 $ 1,613,000 
6/1/28 2,823,600 $ 2,765~542 

$5~654~600 $ 4~642,231 



ST. JOIIN TIlE BAPTIST ])ARISII UTILITIES SYSTEM ENTERPRISE FUND 
L aPlace, Louisiana 

N O TES TO TH E FINAN CIA L STATEM ENTS 
June 30, 1998 

NOTE 11 - LONG-TERM  OBLIGATIONS (continued) 

Bonds, certificates, an d notes payable are com prised of th e following issues at June 30, 1998 

Date of Authorized Interest M aturity Principal lnteresl 
Rate % Date Outstandin~ to M aluri 

Certificates of Indebtedness 
Water and Gas, Series 1995 08/23/95 $ 250,000 6.50 04/01/05 $ 190,000 $ 53,300 

The following is a sum m ary of bonds and other long-term debt transactions of the St. John the 
Baptist Parish Utilities System  Enterprise Fund for the year  ended June 30, 1998: 

Long-term obligations payable at July 1, 1997 $5,488,129 

Additions 

Principal paym ents 

Defeasance paym ents 

8,364,326 

(2,976,855) 

(5,031,000) 

l.ong-lenn obligations payable at June 30, 1998 $5,844,600 

In December 1997, the Council defeased $875,000 of W ater and Gas Series 1971 Serial Bonds, 
$70,000 of W ater an d Gas Series 1973 Serial Bonds, $12,000 of W ater and Gas Series 1978 
Serial Bonds, an d $3,980,000 of W ater an d Gas Series 1993 Serial Bonds by placing the proceeds 
from th e sale of th e natural gas  system  along with  a portion of the proceeds from  th e issuance of 
St. John Utility Reveuue Bonds Series 1997A an d 1997B in an  irrevocable trust to provide for all 
future debt service paym ents on the defeas ed bonds. A ccordingly, the trust account as sets and the 
liability for the defeased bonds are not included in the Utilities System 's financial statem ents. 

In 1)ecember 1997, the Council partially defeased $305,000 of the outstanding $335,000 W ater 
and Gas Series 1990 Serial Bonds by placing the proceeds from  the sale of the natural gas system 
along w ith a portion of the proceeds from the issuance of St. John Utility Revenue Bonds Scrics 
1997A and 1997B in an irrevocable trust to provide for all future debt service paym ents on the 
defeased bonds. Accordingly, the tru st account assets and the liability for the defcased bonds arc 
not included in the Utilities System 's finmlcial statem ents. 
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ST. JOIlN TIlE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TH E FINA NCIAL STATEM ENTS 
June 30, 1998 

NOTE 11 - LONG-TERM  OBLIGATIONS (continued) 

According to the term s of the bond indenture agreem ents, the St. John the Baptist Parish Utilities 
System Enterprise Fund m ust provide net revenues in each year equal to at least 130 percent of 
the bond principal and interest paym ents in that year. For the fiscal year ended June 30, 1998, the 
bond debt service coverage factor was m et. 

All of the Fund's outstanding revenue bonds are subject to early redemption provisions 

The an nual requirem enls to am ortize Utilities System  Enterprise Fund debt outstanding as of June 
30, 1998, including interest payments of $4,695,531, are as follows: 

Year  EndingJune30, 
1999 
2000 
2001 
2002 
2003 

2004an d thereafter 

NO TE 12 - O PERATING TRAN SFERS IN/O UT 

A m oun t 

$ 577,042 
581,888 
568,166 
534,416 
546,701 

7,731,918 

$10,540,131 

The following is a smrmaary of operating tran sfers m ade during the year ended Jun e 30, 1998 

Intergovermnent tran sfer in 

Tremsfers to Capital hnprovem ent 

q)ansfers out to General Fund 

NO TE 13 - PENSIO N PLAN 

$ 185,000 

$ (185,000) 

$ 002,838) 

Plan D escription. Substan tially all em ployees of the St. JoIm the Baptist Council, including th e 
em ployees of th e St. John the Baptist Parish Utilities System Enterprise Fund, are m em bers of th e 

l'arochial Employees' Retirement System of Louisian a (the System), a multiple-employer (cost- 
sharing), public employee retirement system (PERS), controlled and administered by a separate 
board of trustees. The System is com posed of two distinct plans, l'lan  A and l'lan B, with 

separate assets and benefit provisions. All employees of the Council are m embers of Plan A . 



ST. JOilN TIlE BAPTIST PARiSIi UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

NO TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NOTE 13 - PENSION PLAN (continued) 

A ll perm anent em ployees working at least 28 hours per week who are paid wholly or in part from 
parish funds and all elected par ish offi cials ar e eligible to participate in the system . Under Plan A , 
em ployees who retire at or after 60 w ith at least 10 year s of creditable service, at or after age 55 
with at least 25 years of creditable serv ice , or at any age with at least 30 years of creditable serv ice 
are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 per cent of their final- 
average salary for eadl year of creditable service. However, for those em ployees who were 
m em bers of the supplem enta l plan only prior to January 1, 1980, the benefit is equal to one per 
cent of final average salary plus $24 for each year of supplemental-plan-only service earned prior 
to Jan uary 1, 1980, plus 3 per cent of final-average salary for each year  of service credited after 
the revision date. Final-average salary is the em ployee's average salary over the 36 consecutive 

or joined months that produce the highest average. Employees who terminate with at least the 
am oun t of creditable service  stated above, an d do not withdraw their em ployee contributions, m ay 
retire at the ages specified above and receive the benefit accrued to their date of term ination. The 
System also provides death and disability benefits. Benefits are established by state statute. 

The System issues an  annual publicly available finan cial report that includes financial statem ents 
an d required supplem entary inform ation for the System . That report m ay be obtained by writing 
to the Parochial Em ployees' Retirem ent System , Post Offi ce box 14619, Baton Rouge, Louisiana 

70898-4619, or by calling (504) 928-1361. 

Funding Poli~.g Under Plan A, M em bers are required by statute to contribute 9.5 percent of their 
an nual covered salary and the St. John the Baptist Parish Council is required to contribute at an  
actuar ially determ ined rate. The current rate is 7.75 percent of annual covered payroll. 
Contributions to th e System  also include one-fourth of one per cent of th e taxes shown to be 

collectible by the tax rolls of each parish (except Orleans an d East Baton Rouge Parishes). These 
tax dollars ar e divided between Plan A and Plan B based  proportionately on the salaries of the 
active m em bers of each plan. The contribution requirem ents of plan m em bers and the St. John 
the Baptist Parish Council are established and m ay be am ended by state statute. A s provided by 
Louisiana Revised Statute 11:103, tbe employer contributions are determined by actuarial 

valuation and are subject to change each year based on the results of the valuation of the prior 
fiscal year. The St. John the Baptist Parish Utilities System Enterprise Fund's contributions to the 
System under Plan A for the year ending June 30, 1998 totaled $87,755, which is equal to the 
required  contribution for the year. The covered payroll totaled $1,132,324, which included 
substantially all of the salar ies of th e St. John the Baptist Parish Utilities System Enterprise l"und. 
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ST. JOIIN Tile BAPTIST PARISIt UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

NO TES TO TH E FINAN CIAL STATEM EN TS 
June 30, 1998 

NO TE 14 - O TH ER PO ST-EM PLO YM ENT BENEFITS 

The St. John the Baptist Parish Council provides certain continuing health care m~d life insurmlce 
benefits for its em ployees. Substantially all of the Council's em ployees becom e eligible for these 
benefits if they reach norm al retirem ent age while w orking for the Council. These benefits for 
retirees and shn ilar benefits for active em ployees are provided through an  insuran ce com pany 

whose monthly premiums are paid jointly by the employee and the Council. Benefits for active 
em ployees ar c paid in full by the Council. The Council recognizes the cost of providing these 
benefits as an  expenditure when paid during the year. The cost reco gnized by the St. John the 
Baptist Parish Utilities System Enterprise Fund for the year  ended June 30, 1998, is included in 
General an d Adm inistrative Expenses. 

NO TE 15 - CO M PENSATED ABSENCES 

Only full tim e regular em ployees w ith a m inim um  of six m onths of em ploym ent service ar c 
eligible for sick pay. At retirem ent, all accum ulated, unused, an d unpaid sick leave days ar e 
forwar ded to the retirem ent system for conversion upon application for nom m l retirem ent. At 
June 30, 1998, the Fund's em ployees had no accum ulated  or vested em ployee leave benefits that 
would m aterially affect the financial statem ents. 

NO TE 16 - DEFERRED CO M PENSATIO N PLAN 

The l'ar ish offers its em ployees, including the em ployees of the St. John the Baptist Parish 
Utilities System Enterp rise Fun d, a deferred co m pensation plan  created in acco rdan ce with 
Internal Revenue Code Section 457. The plan , available to all Parish em ployees, perm its them to 
defer a portion of their salary un til future years. The deferred co m pensation is not available to 
em ployee s un til term ination, retirem ent, death, or unforeseeable em ergency. 

A ll am ounts of co m pensation deferred under the plan , all property and rights purchased with those 

mnounts, and all income attributable to those amoun ts, property, or rights are (until paid or made 
available to the employee or other beneficiary) solely the property and rights of the Parish 
(without being restricted to the provisions of benefits under the plan), subject only to the claims of 
the Parish's general creditors, participan ts' rights under the plan are equal to those of general 
creditors of the Parish in an  am ount equal to the fair m ar ket value of the deferred acco unt for each 
participant. 

It is the opinion of the 1)arish's legal counsel that the Parish has no liability for losses under the 
plan but does have tile duty of due care that would be required of an  ordinary prudent investor. 
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ST. JOIIN TIlE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
L aPlace, Louisiana 

N O TES TO TH E FINAN CIAL STATEM ENTS 
June 30, 1998 

NOTE 16 - DEFERRED COM PENSATION PLAN (continued) 

The Parish believes that it is unlikely that it will use the assets to satisfy the claim s of general 
creditors in the future. 

In 1997, the U .S. Congress passes legislation requiring the am endm ent of IRC Section 457 Plan s 
by January 1, 1999. The am endm ent, when adopted by the Couneil, w ill place all as sets of the 
Plan into a trust for the exclusive benefit of participants and their beneficiar ies. 

NO TE 17 - RISK  M ANA G EM ENT 

The Fund is exposed to various risks of loss related  to tons; th eft of, dam age to, and destruction of 

assets; errors and omissions; injuries to employees; and natural disasters. The Parish purchases 
com m ercial insuran ce to m anage the risk of loss, an d the policies coveting the St. John the Baptist 
Parish Utilities System Enterprise Fund ar e included  in the Council's insuran ce portfolio. The 
m ore significant insuran ce coverages include gas com m ercial general liability, gas  offi cers' an d 
direc tors' liability, workers' com pensation, business auto, an d co m m ercial property. N o 
settlem ents in excess of insur an ce coverages w ere m ade during the year ended  June 30, 1998. 

N O TE 18 - CO M M ITM ENTS AND CO NTING EN CIES 

IAtigation 
The St. John the Baptist Parish Utilities System Enterp rise Fund of th e St. John the Baptist 
Parish Council is not a separate legal entity, and therefore cannot be sued with out rec ourse to the 
Parish Council. Accordingly, an y co ntingencies or disclosures related  to litigation m ay be found 
in the general purp ose financial statem ents of th e Coun cil. 

N OTE 19 - G AS SY STEM  SALE 

In October 1997, th e Parish completed the sale of its natur al gas distribution system to Citizens 
Utilities, Inc. for $2.1 m illion. At the closing of the sale, the Parish defeas ed substantially all of 
its outstan ding gas and water revenue bonds through the issue of $356,000 W ater Revenue 
Refunding Bonds, Series 1997A, an d $2,445,000 of Taxable W ater Revenue Refunding Bonds, 
Series 1997B. This transaction had no effect on an y fund other than the Utilities System 
Enterprise Fund. 
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ST. JOI1N ]'liE BAPTIST PARISIi UTILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

N O TES TO TIlE FINAN CIAL STA TEM ENTS 
June 30, 1998 

NO TE 20 - RESERV ED RETA INED EARNING S 

3"he nature and purpose of the reserves of retained earnings arc as follows 

Retained earn ings reserved for debt serv ice 
Fund balance available to pay the principal balances 
of the Fund's lon~, term  obligations. 

$ 779,814 

Retained earnings reserved for capital additions and contingencies $ 288,049 
Unexpended funds ded icated for capital projects or 
em ergency repairs to be perform ed in future year s. 

Total reserved retained earnings $1,067,863 
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R EBOW E & C OM PANY 
CI,3{31FIEI) I'U BLI( A CCO U N TA N 3S 

( O N SU Ifl A N 3 S 

A PHO F [ SSIC)NAL CO HPO RA31O N 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 ~ Metairie, LA70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.cem 

INI)EPENDENT AUDITO R 'S REPO RT O N CO M PLIAN CE AND O N INTERNAl, 
CO NTRO I~ O VER FINANCIAL REPO RTING BASED O N AN AUDIT O F FINANCIAl. 
STATEM ENTS PERFO RM ED IN A CCO RI)ANCE W ITH GO VERNM EN TA UDITIN G 

STANDARDS 

To the Honorable President 
and M em bers of the Council 
St. John the Baptist Parish Coune 
l,aPlaee, 1,ouisiana 

W e have audited the financial statem ents of the St. John the Baptist Parish Utilities System 

Enterprise Fund, (the Fund) as of and for the year ended June 30, 1998, and have issued our report 
thereon dated Septem ber 30, 1998. W e conducted our audit in accordan ce with generally accepted 
auditing standards and the standards applicable to financial audits contained in Government 
Auditing Standards', issued by file Com p|roller General of the United States. 

As part of obtaining reasonable assurance about whether the Fund's financial statem ents are free of 
m aterial m isstatem ent, we performed tests of its com pliance with certain provisions of laws, 
regulations, contracts, an d gran ts, noncom pliance with which could have a direct an d m aterial 
effect on the determination of financial statem ent am ounts. However, providing an  opinion on 

complian ce with those provisions was not an objective of our audit an d, accordingly, we do not 
express such an opinion. The results of our tests disclosed an instan ce of nonco m plian ce that is 
required to be reported under Government Auditing Standards. The finding is described in the 

accompanying Schedule of Findings and Questioned Costs as Item 98-3. 

Internal Control O ver Financial Ret~ortine 

In planning and perfora ting our audit, we considered the St. John the Baptist Parish Utilitics 
Syslem l';nterl)rise Fund of the St. John the Baptist Parish Council's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on tile financial statem ents and not to provide assurance on the internal control over financial 
reporling, llowever, we noted certain m atters involving the internal control over financial reporting 
and its operation that we consider to be repot{able conditions. Reportable conditions involve 
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m atters com ing to our attention relating to significant deficiencies in the design or operation of the 

internal control over financial reporting that, in our judgment, co uld adversely affect the St. John 
the Baptist Parish Utilities System Enterprise Fund of the St. John the Baptist Parish Council's 
ability to record, process, sum m ar ize, and report finan cial data consistent with th e assertions of 
m anagem ent in the financial statem ents. Reportable conditions ar e described in the accom panying 
schedule of findings mad questioned costs as item s 98-1 an d 2. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the intern al 
control com ponents does not red uce to a relatively low level the risk that m isstatem ents in am ounts 
th at would be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected within a tim ely period by employees in the norm al course of perform ing their assigned 
functions. Our consideration of the internal co ntrol over finan cial reporting would not nec essar ily 
disclose all m atters in th e intern al control th at m ight be reportable conditions, and, accordingly, 
would not nec essarily disclose all reportable conditions that are also co nsidered to be m aterial 
w eaknesses. How ever, w e noted a reportable condition th at we consider to be a m aterial 
weaknesses as described  in th e accompanying sched ule of findings an d questioned  co sts as  item 98- 
3. 

This report is intended for the inform ation of the Council, m anagem ent of th e Parish, the State of 
Louisiana Legislative Auditor, and offi cials of applicable fed eral an d state agencies. However, this 
report is a m atter of public record and its distribution is not lim ited. 

Septem ber 30, 1998 
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ST. JOHN TIlE BAPTIST PARISH U TILITIES SYSTEM  ENTERPRISE FUND 
LaPlace, Louisiana 

SCtIEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 1998 

A . SUM M ARY O F A UDIT RESULTS 

1. The auditor's report expresses a qualified opinion on the financial statem ents of file St 
Jolm  the Baptist Parish Utilities System Enterprise Fund. 

2.- Reportable conditions in internal control relating to the audit of the financial statem ents 
are reported in the Report on Compliance and on lnternal Control Over Financial 

Reporting Based on an Audit of Financial Statements' Performed in Accordance with 
Government Auditin~ Standards'. These items are described in Sections B.(1) and B.(2) 
below as item s 98-1, 98-2, and 98-3. Item 98-3 is considered to be a m aterial weakness 

A reportable instance of noncom plimace w ith law s and regulations m aterial to the 
financial statem ents is reported in the Report on Compliance and on lnternal Control 

Over Financial Reporting Based on an Audit of Financial Statements" Performed in 
Accordance with Government Auditing Standards'. This instance of noncom pliance is 

reported in Section B.(2) below as item 98-3 

B. FINDINGS REQUIRED TO BE REPORTED - FINANCIAL STATEM ENT AUDIT 

1. REPO RTA BLE CO N DITIO N S 

FINDING 98-1 - W RITE-OFF OF A CCOUNTS R ECEIVABLE 

Condition: 
The Utilities System  did not perform  the write off function at year end in order to 
accurately reflect am ounts due from  custom ers. Furtherm ore, the write off function w as 
not perform ed throughout the year. A lso, aged accounts receivable and wr ite-offs are 
not being m onitored by som eone independent of the write off  function. 

Criteria: 
Generally accepted accounting principles require that accounts receivable be slated at 
net realizable value. To ensure proper valuation of receivables, the Fund's allowance 
for uncollectible accounts should be updated periodically and any accounts which are 
potentially uncollectible should be wr itten off. 

Effect: 
A ccounts receivable and write-off an lounls m ay not be accurately reflected at year end 
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TIlE ST. JOHN THE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
LA PLACE, LOUISIANA 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
Year Ended June 30, 1998 

FINDING 98-1 - W RITE-OFF OF ACCOUNTS RECEIVABLE (CONTINUED) 

Cause: 
The Parish has no internal controls in place that require a periodic evaluation of the 
adequacy of the Fund's allowance for doubtful accounts or a review of the allowance by 
supervisory personnel. 

FINDING 98-2 - M ETER D EPOSIT LIABILITY 

Condition 
W e noted that tile Utilities System  Enterprise Fund does not m aintain adequate 
supporting docum entation for the m eter deposit liability. Furtherm ore, the Fund has no 
system in place that requires a subsidiary ledger of custom er deposits to be m aintained 
and reconciled to the general ledger on a regular basis. 

Criteria: 

Generally accepted accounting principles require that general ledger account balances 
be supported by adequate docum entation. 

Failure to m aintain suffi cient supporting docum entation for m eter deposit liability lim its 
the Fund's ability to safeguard custom er deposits from  loss. 

Cause: 
The Fund has no internal controls in place that require m aintenance of a listing of m eter 
deposits held by the Fund on behalf of Utility custom ers. 

M ATERIA L W EAK NESS/M ATER IA l, N O NCO M PIA AN CE W ITIt LAW S A ND 
REG ULATIO N S 

FINDING 98-3 -- FIXED ASSET R ECORDS 

A s in the prior year, wc noted that the Parish does not m aintain adequate, detailed 
accounting records of fixed assets or fixed asset additions and deletions for assets 



ST. JOItN TIlE BAPTIST PARISIt UTILITIES SYSTEM ENTERPRISE FUND 
LA PLACE~ LOUISIANA 

SCItEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
Y ear Ended June 30, 1998 

Condition (continued 
included ill its Utilities Enterprise Fund. Fixed assets are show n on file accom panying 
balance sheel at $36,159,248. 

Criteria: 

Generally accepted accounting principles and Louisiana law, at LSA-R.S. 24:545(B)(1) 
require govern m ent agencies to m aintain accurate, detailed accounting records of fixed 
assets. 

Effect: 
Failure to m aintain current and accurate records of fixed assets severely lim its tile 
Parish's ability to safeguard those assets against loss from  theft or m isappropriation, and 
lim its the ability of the Parish to prepare finan cial statem ents for the Utility Fund in 
accordance w ith generally accepted accounting principles. 

Cause: 
In prior years the Parish relied on its form er external auditors to m aintain this listing, 
but did not periodically review the listing to verify its accuracy. Further, the Parish has 
not perform ed a physical inventory of its fixed assets since prior to 1994. W ith the sale 
of the natural gas distribution system in October 1997, the Fund disposed of a 
substantial portion of its fixed assets. Due to inadequately detailed records, Parish 
personnel w ere unable to identify the specific assets sold in connection w ith this 
transaction. A s a result, balances in fixed asset and related accum ulated depreciation 

accounts m ay be m aterially m isstated at June 30, 1998. 
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ST. JOItN TIlE BAPTIST PARISH UTILITIES SYSTEM ENTERPRISE FUND 
LA PLACE~ LOUISIANA 

R EV IEW  O F PRIO R Y EA R  FIND IN G S 
Y ear Ended June 30, 1998 

REPO RTABLE CO NDITIO NS 

1. A ccounts R eceivable R econciliations 

Condition: 
W e noted that the Parish does not regularly reconcile its accounts receivable sublcdgcr to the 

general ledger receivables accounts. As a result, material adjustments were required at year- 
end to reconcile these accounts. 

Current Status: 
As of June 30, 1998, there w ere no m aterial differences between the Parish's accounts 
receivable subledger and the general ledger. 

2. Bank R econciliations 

Condition: 
W e noted that certain bank accounts in the Gas and W ater Enterprise Fund were not properly 
reconciled to the supporting bank statem ents and the general ledger during the course of the 

year. As a result, material adjustments were required at year-end to reconcile these accounts. 

Current Sta tus: 
As of June 30, 1998, all bank accounts w ere properly reconciled to the supporting bank 
statem ents and the general ledger. 

M ATERIAL W EAK NESSES 

3. Cash D eoosit and Postine Procedures 

Condition: 
W e noted that tile Parish does not require the daily deposit of am ounts collected by the 
cashiers at its service center and other locations, and that no effective m easures have been 
taken to supervise the activities of these individuals. A s a result, we noted that several 
deposits were m ade as late as three weeks after cash was collected from custom ers. 
Additionally, an em ployee discovered one m onths-old, undeposited cash receipt during the 
conduct of our audit procedures. 

W e also noted that the cash receipts discussed above were credited to the custom er accounts 
on the Parish's com puter system w ithout a validated deposit slip supporting the receipts. As 



ST. JOHN TIlE BAPTIST PARISH U TILITIES SYSTEM ENTERPRISE FUND 
LA PLACE~ LOUISIANA 

REVIEW  OF PRIOR YEAR FINDINGS (Continued) 
Year Ended June 30, 1998 

3. Cash Deposit and Posting Procedures (Continued) 

a result, the receipts w ere posted to the custom er accounts, but no cash w as deposited by the 
Parish. 

Current Status 
A s of June 30, 1998, em ployees receiving cash are now required to m ake cash receipts on a 
daily basis. N o credit entries m ay be m ade to individual custom er accounts w ithout a 
validated cash receipt or approval of the Director of Utilities. 

4. Provertv. Plant. and Eauivm ent 

Condition: 
W e noted that the Parish does not m aintain adequate, detailed accounting records of fixed 
assets or fixed asset additions for assets included in its Gas and W ater Enterprise Fund. 

Current Status: 
A s of June 30, 1998, the Fund continues to m aintain inadequate accounting records of fixed 
assets or fixed asset additions and deletions. A s in the prior year, this finding is included in 

the Schedule of Findings and Questioned Costs as a material weakness. 



ST. JOItN THE BAPTIST PARISIt UTILITIES SYSTEM ENTERPRISE FUND 
LA PLACE, LOUISIANA 

CO RRECTIVE A CTIO N PLAN 
Year Ended June 30, 1998 

Finding 98 - I - W rite off ofaccounts receivable 

Finding 98 - 2 - M eter deposit liability 

Findi,ag 98 - 3 - Fixed asset records 
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1801 W est Airline Hwy. 
LaPlace. Louisiana 70068 
emall: econdev 0 atJohnla.org 

N ovem ber 16, 1998 

M r. Joe Gardemal 
Rebow e &  Com pany 
P.O . Box 6952 
M etairie, LA 70009 

D ear M r. Gardem al 

State of Louisiana 
Parish President 

ARNOLD J. LABAT 

This letter is in response to your repo rt, St. John Parish Utilities System Enterprise Fund 
Finan cial H ighlights, FYE June 30, 1998. 

A. Internal Control Findings/Reportable Conditions: 
1. W rite off ofcustom er accoun ts receivable - 

Write offs were not performed because there were no accounts outstanding or inactive 
for the one year period Writeoffs will be done as deemed necessary. 

2. Schedule of m eter deposit liability not m aintained , 

Supporting documentation for meter deposits are maintained by deposit cards'. All 
deposits are on cards and are maintained. 

B. Com pliance Finding/M aterial W eakness: 
Property and equipm ent records - 

The Council is in the process of hiring a professional firm, American Appraisal to do 
fixed assets. 

If you have any questions concerning this information, please feel free to call me 
A s always, l rem ain 

Sincerely, 

Claudette Raphael 
Fitmnee l)irector 

(504) 652-9569 
(504) 536-4274 
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ST. JOHN TItE BAPTIST PARISH U TILITIES SYSTEM  ENTERPRI SE FUND 
LaPlace, Louisiana 

SCItEDU LE O F IN SU R AN C E 

Y ear Ended June 30,1998 

Policy Num ber Lim its of Liability/Coverage Insurer Term 

43CENQIt2056 

POLl06274 

43CENQH2058 

53659-2 

47PKSQLI787 

IM C300931 

O 1DD GA0968 

CFP537532 

CFP950061 

PLS8198717 

~VATER AND SEW ERAGE LIABILITY" Hartford Insurance Co. 7/97-6/98 
$2,000,000 General aggregate 
$1,000,000 Each occurrence 
$1,000,000 Personal and advertising 
$1,000,000 Products, completed operations 
$ 5,000 M edical expenses 

GAS DIRECTORS AND OFFICERS LIABILITY Ranger Insurance Co. 7/97-6/98 
$1,000,000 Occurrence/aggregate 
$ 2,500 Retention 

BUSINESS AUTO Hartford Insurance Co. 7/97-6/98 
$1,000,000 Combined single limit 
$1,000,000 Under-uninsur ed motorists 
$ 5,000 M edical payments 

Hired and non-owned coverage 

W ORKERS  COM PENSATION 
$1,000,000/$1,000,000/$1,000,000 

Louisiana W orkers 7/97-6/98 
Compensation Corp. 

CONTRACTOR'S EQUIPM ENT Hartford Insurance Co. 7/97-6/98 
$1,577,000 Coverage per schedule 
$ 500 Deductible 

Sewerage and W ater Boiler and M achinery Hartford Insurance Co. 7/9 7-6/98 
$1,500,000 Coverage 
$ 1,900 Deductible 

Crim e Coverage 
$500,000 Coverage 

Property franks) 
$3,600,000 Coverage 

Hartford Insurance Co. 7/9 7-6/98 

Audubon. 7/9 7-6/98 

Property (Building) Audubon. 7/97-6/98 
$20,449,800 Coverage 
$ 8,123,015 Business personal property 

Pollution 
$1,000,000 Coverage 

See Independent Auditor's Report 
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ST. JOItN TIlE BAPTIST PARISH U TILITIES SYSTEM ENTERPRISE FUND 
LaPlace, Louisiana 

SC H EDU LE O F UTILITY BO A RD M EM BER S 
Year Ended June 30, 1998 

Board m em ber 

Joe M illet 

Billy Lam bert 

Bobby Aucoin 

Gary Brock 

Kem ell Goudia 

W arner Sylvain 

Jim m y Hym cl 

M ark Grajkowski 

Johnny Sperling 

Alfred Donaldson 

Inez Duhon 

Adrienne Labal 

A1 Arabie 

See lndcpcndcnl A uditor's Rcl)orl 
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Per D iem  Paid 
D uring the 

Y ear Ended 6/30/98 

$ 770 

740 

600 

330 

150 

69O 

450 

420 

1,190 

270 

540 

350 

54O 

$ 7,040 
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R EBOW E & C OM PAN Y 
(IiRTIFIEI) PU BLIC A CCO U N qA N TS 

CO N SU I.TA N TS 
a ;';~o [ ~ GS',O bl,'kk CO F4PO F~ ,] ~O N 

3501 N. Causeway Nvd, , Suite 810 , P,O. Sex 6952 , Metairie, LA 70099 
Phone (504) 837-9116 ~ Fax (504) 837-0123 , E-mail rebowe@rebowe.com 

Septem ber 30, 1998 

To the Honorable President 
an d M embers of the Council 
St. John the Baptist Parish, State of Louisiana 
LaPlace, Louisiana 

W e havc audited th e financial statem ents of the ST. JOHN TIlE BAPTIST PAR1SII UTILITIES 
SYSTEM ENTERPRISE FUND, State of Louisiana for the year ended June 30, 1998, and have 
issued  our report thereon dated Septem ber 30, 1998. As part ofottr audit, w e considered the 
Utility System 's intern al control over financial reporting in order to detennine the nature, 
tim ing and extent of our auditing procedures for the purpose of expressing an  opinion on the 
financial statem ents and not to provide assuran ce on the internal control over financial 

reporting. 

Our consideration of the intern al control over finan cial reporting has been reported on in a 

separately issued report entitled Independent Auditors" Report on Compliance and on 

lnternal Control Over Financial Reporting Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards dated September 30, 1998. 

This m em orandum sum m arizes various other m atters which have com e to our attention. 
W hile not involving reportable conditions, these m atters do present opportunities for 
strengthening the intern al control over finan cial reporting an d im proving the operating 

efficiency of the Parish. 

W c have discussed  our com m ents and recom m endations w ith various Parish personnel. W e 
will be pleased to discuss these com m ents with you in further detail at your convenience, 
pcrfonn any additional analysis of these m atters, or assist you in im plem enting our 

recom m endations. 

Sincerely 



1. YEAR 2000 ISSUE 

O_Q_bservation : 

OBSERVA TION S AND  RE COM M ENDATION S 

The Year 2000 Issue results from a computer's inability to process year-date data accurately 
beyond the year 1999. Except in recently introduced Year 2000 com pliant program s, 
computer progrmnm ers consistently have abbreviated dates by elim inating the first two digits 
of the year, w ith the assum ption that these two digits would alw ays be 19. Thus January 1, 
1965, becan ae 01/01/65. Unless corrected, this shortcut is expected to create widespread 
problem s when the clock strikes 12:00:01 a.m . on January 1, 2000. On that date, som e 
eom tm ter program s m ay recognize the date as January 1, 1900, an d process data inaccurately 
or stop processing altogether. 

The Year  2000 Issue is likely to affect com puter applications before January 1, 2000, when 
system s currently attem pt to perform calculations into the Y ear 2000. Furtherm ore, som e 
softwar e program s use several dates in the year 1999 to m ean som ething other than tile date. 
Exam ples of such dates ar e 01/01/99, 09/09/99, an d 12/31/99. A s system s process inform ation 
using these dates, they m ay produce erratic results or stop functioning. 

The Year 2000 Issue presents another challenge - the algorithm  used in som e com puters for 
calculating leap years is unable to detect that the Year 2000 is a leap year. Therefore, system s 
that arc not Year 2000 com pliant m ay not register the additional day, an d date calculations 
m ay be incorrect. 

Upon our discussions w ith m anagem ent, it appear s that the Finance D epartm ent is aware of 
the Y ear 2000 issue and has taken steps to insure that its financial system s are Year 2000 
com pliant. H ow ever, the process of assessing system s requiring updating and the steps 
taken to update those system s have not been docum ented, nor has the Departm ent 
established m ilestone dates for com pleting var ious tasks. 

Recom m endation: 

W e recom m end th at you take the necessary actions to im m ediately begin to identify, m odify, 
and test all system s that m ay be negatively affected by the Year 2000 Issue, particularly 
m ission-critical system s. This program  should be m onitored  closely to ensure com pletion 
before m ission-critical system s begin to fail. Such failures m ay be evident before Jan uary  1, 
2000. If tile Parish fails to take tim ely an d appropriate action, it m ay experience costly and 
significant application-program failures that could prevent it from performing its norm al 
processing activities. D epending on the extent of the system  failures, noncom pliance could 
have catastrophic consequences for tile Parish. 

A lso, the Parish should im plem ent additional verification proced ures to test the accuracy of 
inform ation received from its vendors, service providers, bankers, custom ers, and other third- 



OBSERVATION S AND RECOM M ENDATION S 

party organizations with whom it exchanges date-dependent inform ation, because these 
organizations m ust also becom e Year 2000 com plian t. The Parish should also satisfy itself 
that vendors, service providers, bankers, custom ers, and other third party organ izations will not 
experience problem s relating to the Year 2000 Issue that could affect the Parish's operations or 
cash flow s. 


