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W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M em ber: AICPA / Society of LCPA'S 

INDEPEND ENT AUD ITOR 'S REPORT 

M ayor and Board of A lderm en 
Village of Bienville 
Bienville, Louisimaa 

I was engaged to audit *the accom panying general pttrpose financial statem ents of the V illage of 
Bienville, Louisiana, as of and for the year ended June 30, 1998, as listed in the tablc of contenls 
These general purpose financial statem ents are the responsibility of the V illage of Bienville, 
Louisiana m anagenlent. 

I w as unable to obtain sufficient supporting records for financial activities of the Village of 
Bienville, Louisian a, nor w as 1 able to satisfy m yself as to flm se financial activities by othel 
auditing procedures, to form an opinion on these general purpose financial statem ents. See 
foolsm te contingency for a further explanation. 

Since I did not audil the financial stalem ents of the Village of Bienville, Louisiana lcferrcd to 
above, the scop of m y work was not sufficient to enable m e to express, an d ] do not express, a~ 
opinion on these general purpose financial slalcm ents. 

A s part of m y engagem ent, I also prepared reports, dated N ovem ber 30, 1998, on internal contro 
an d com pliance, as required by Government Auditing Standards. 

Ruston, Louisiana 
N ovem ber 30, 1998 

105 ReynoLds Drive , Suite A 
RustorL Louisiana 71270 
318-251~2196 ~ FAX: 318 251-0410 

20 ) 3 Ar~lares Drive 
{~astrop. Louisiana 71220 

318-281 3814 ~ FAX: 318 281-3814 



 

VILLA G E O F BIENVILLE 
CO M BINED BA LANCE SH EETS-A LL FUND TYPES A ND ACCO UNT G RO UPS 

JU NE 30, 1998 

ASSETS 
Cash and Cash Equivalents 
Accounts Receivable 
Due from Other Funds 
Restricted Assets- Cash 
Plant, Property & Equipment- 

Net Amoun~ A vailable in 
Debt Service Fund 

Amount Available in Debt Service 
Fund 

Amount to be provided for 
retirement of general 
long-term debt 

TOTAL A SSETS 

1.1ABILITIES & FUND EOUITY 

Liabilities 
Accounls Payable 
Payroll Taxes Payable 
Notes Payable 
Customer Deposits 
Due to other Funds 
Notes Payable-Long Term 
General Loug Term Debt 
Ganfishm an ts Payable 

Total Liabilities 
Fund Fxtuitg 
Investm ent in General Fixed 

Funds Provided 
Contributed-Grant 

Retained Earnings: 
Contributed Capital 
Unreserved 

Fund Balance: 
Reserved for debt serv ice 
Reserved for capital 

projects in process 
Unreserved 

Total Fund Equity 
Total Liabilities and Eouiiv 

Governm ental Fund Tvoes 

General 
$ 32,075 

12,410 

D ebt Service 
$ 27,781 

1,508 
75,000 

44,485 104,289 

$ 1,841 
640 

1508 

12 
4,001 

S 

404,~84 
44,484 
44,485 

The accompanying notes are an integral part of the finan cial statem ents 

224 

04,065 

104 065 
104,289 

2 



Cash 
Accounts Receivable 
Due From Funds 
Res. Cash 
l'lmd, Property, & 

Equipm ent 
Am ount Available Debt 

~erv. 
Am ount Provided for 

Retirem ent 

Accounts Payable 
Payroll Taxes Payable 
Sales Tax es Payable 
Notes Payable Current 
Custmner Deposit 
D ue to Funds 
Notes Payable Long Term 
General long term debt 
Garn ishm ents Payable 

Proprietary Fund General Long 

(Water l"tmd.l Term Debt 

17,170 
2,103 

21,245 
56,058 

55,000 

20,000 
96.576 75.000 

631 
1,697 
215 

2,290 
4,798 
12,186 
14.562 

75,000 

.Account Grog.12s 
Fixed 

_Assets Crroul~ 

601,917 

36,379 75,000 -0- 

300 
59,897 

60,197 

$ 96,576 75.000 

The aecmnpanying notes are an integral part of these financial statements. 

10,394 
591,523 

Total 
{Memo On~_/ 

77,026 
2,103 
13,918 
92,245 
657,975 

55,000 

20,000 
922,267 

2,472 
2,337 
215 

2,290 
4,798 
13,918 
14,562 
75,000 

12 
115,604 

10,394 
591.523 

300 
59,897 

104,065 

40.484 

601,917 806,663 

601,917 922.267 



 

V ILLAG E O F BIENVILLE 
STATEM EN T O F REVENU ES, EXPENDITURES, 

A N D CHA NG ES IN FUND BALANCE 
GENERAL FUND 

YEA R ENDED JU NE 30, 1998 

R evenue 
Taxes 

Property Taxes 
Occupational License 
Franchise Fees 
Tobacco and Beer Tax 

Other Revenue 
Interest Earn ed 
M iscellaneous 

Total Revenue 

Expenditures 
General Govern m ent Operations mad 
M aintenance 
Street Expense 

Total Expenditures 

Excess of Revenue over Expenditures 

Olher Financing Sources (Uses): 
Operaling Tran sfer to D ebt Service Fund 

Excess (deficiency) of Revenues and 
O ther 

Financing Sources Over (under) 
Expenditures and Other Financing (uses) 

Fund Balance - Unreserved at Beginning 

Fund Balance - Unreserved at End of Year 

46 

1 

514 
50 
911 
224 

835 
9 

49,543 

10,187 
9,764 

19,891 

29,652 

(30,416) 

(764) 

41 248 

40,484 

The accom panying notes are an  integral part of the finmacial statem ents 4 



R CVeHtlCS 

Interest Incom e 

E_Expenditures 

Debt Service 
Principle 
Interest 

Bank Charges 

VILLAG E O F B1EN VILLE 
STA TEM ENT O F REVEN UE S, EX PEND ITURE S, 

A ND CH AN G ES IN FUND BA LAN CE 
DEBT SERVICE FUND 

Y EAR END ED JU NE 30, 1998 

Total Expenditures 

Excess (Deficiency) of Revenues Over 
(under) Expenditures 

Other Financial Sources 
Operation Transfer from  General Fund 

Excess of Revenues and O ther Financing 
Sources over Expenditures and Other 

Financing (uses) 

Fund Balance - Beginning 

Fund Balance - Ending 

The accom panying notes are an integral part of the financial statem ents 

1,356 

20,000 
6,525 
600 

27,125 

(25,769) 

30,416 

4,647 

99,418 

104,065 



_Q~ rating Revenue 
U ser Fees 

VILLAG E O F BIENVILLE 
STATEM ENTS O F REVENUES, EXPEN SES, 
AND CH AN G ES IN RETAINED EAR NING S 

PR O PRIETAR Y FUND TYPES 
YEA R END ED JU NE 30, 1998 

Total Operating Revenues 

O perating Expenses 
Salaries and Related Benefits 
O ffice Expense 
M aintenance an d Repairs 
]nsurance 
D epreciation 
Utilities 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenue (Expenses) 
Interest Expense 
lnterest Incom e 

16,328 

16,328 

5,825 
1,610 
5,084 
2,305 
3,024 
2,322 

20,170 

(3,842) 

(1066) 
938 

Total Nonoperating Revenue (Expenses) (128) 

Net Income (Loss) 

Beginning Retained Earn ings 

Ending R etained Earnings 

(3,970) 

64,167 

60,197 

The accom panying notes are an integral part of the financial statem ents 
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VILLA G E O F BIEN VILLE 
STATEM ENT O F CASH  FLO W S 

PR OPRIETARY FU ND  TYPE - W ATER  FUND 
YEAR ENDED JU NE 30, 1997 

Operating Loss $ (3,842) 
Adjustruents to Reconcile Operating Loss 
to Net Cash Provided By Operating 
Activities 

D epreciation 
Increase in Accounts Receivable 
Increase in Due to Oilier Funds 
Increase (decrease) in Accounts Payable & Accrued Payables 
Increase (decrease) in Customer Deposits 

Net Cash (Used) Provided from 
Operating Activities 

Cash Flows from Noneapital Financing 
Activities 

Cash Flow s from  C aniial and Related 
Financing A ctivities 

Principal Paid on N otes 
lnterest Paid on N otes 

Net Cash (Used) by Financing Activities 

Interest Income 

Net Increase in Cash 

Cash al Beginning of Period 

Cash at End of Period 

CASIt SHOW N ON BALANCE SHEET 

C urrent A ssets 
Cash - Operating 
Cash - Restricted 

Taxes Paid - Cash Basis $ 

Interest Paid - Cash Basis $ 

470 

661 

The accom panying notes are an integral part of "the financial statem ents 

3,024 

(595) 
2309 
714 

(262) 

1348 

(2,160) 
( 661) 

(2,821) 

938 

535 

38,950 

38,415 

17,170 
21,245 

38,415 



 

VILLAG E O F BIENVILLE 
STA TEM ENT O F CH A NG ES IN G ENERA L LO N G - TERM  DEBT 

YEAR END ED JUNE 30, 1998 

General 
Long-Term 

Debt 
06/'30/97 

General Obligations 
Debt Service Bonds $ 95,000 

$ 95,000 

N ew 
Issue 

$ -0- 

$ -0- 

Principal 
Re_e!~ nent s 

$ 20,000 

$ 20,000 

Tile accom panying notes are an integral pa1~ of the financial statem ents 

General 
l~ong-Term 

Debt 
06/'30/98 

$ 75,000 



 

V ILLA G E O F BIEN VILLE 
NO TES TO FINAN CIAL STATEM ENTS 

YEAR ENDED JU NE 30, 1998 

(1) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - 

The accounting and reporting policies of the V illage of Bienville, Louisiana conform to generally 
accepted accotm ting principles as applicable to govern m ent units. Such accoun ting and reporling 
procedures also conform to the requirem ents of Louisiana M unicipal A udit and A ccounting 
Guide, and to the industry audit guide, Audits of State and Local Governm ental Units. 

The following is a sum m ary ofcertaio significant accounting policies 

NAN CIAL REPORTIN G EN TYFY 

This report includes all funds and account groups which are controlled by or dependent on the 

Village executive and legislative branches (the M ayor and Board of Aldermen). Control by or 
dependence on the V illage w as determ ined on the basis of budget adoption, taxing authority to 
issue debt, election or appointm ent of governing body, and other general oversight responsibility 

A . Fund A ccounting 

The accoun ts of the V illage of Bieuville are organized on the basis of funds and account groups, 
each of which is considered a separate accounting entity. The operations of each fund are 
accounted for w ith a separate set of self-balancing accounts that com prises its assels, liabilities, 
fund equity, revenues and expenditures, or expenses, as appropriate. Governm ent resources are 
allocated to and accounted for in individual funds based upon the purposes for w hich they are to 
be spent and the m eans by which spending activities are controlled. The various fun ds are 
grouped, in the financial statem ents in Ibis reporl, into one generic fund type and oue broad fired 
category as follow s: 

GOV ERN M EN TAL FUN DS 

General Fund - The General fund is the general operating fund of the village. It is used to 
account for all financial resources except those required to be accotmled for in another fund 

~ ilal Projects Fun d - Capital Projects Ftmds are used to accolmt for the receipt and 
disbursement of resources for the propose of building or buying major capital assets. 

Debt Sel~ ce Fund - Debt Service Funds are used to account for resources accumulated for the 
purpose of paying principal and interest on long term general obligation debt other than flm se 

payable from the Proprietary Fund. 



 

V ILLA G E O F B1ENVILLE 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Y EAR ENDED JUNE 30, 1998 

Proprietary Fund - Enterprise funds are used to account for operations (a) that are financed and 
operated in a m an ner sim ilar to private business enterprises - where the intent of the govern ing 

body is that the costs (expenses, including depreciation) of providing goods o1 serviccs to the 
general public on a continuing basis be financed or recovered prim arily through user charges; or 

(b) where the governing body has decided that periodic body has decided that periodic 
determination of revenues earned, expenses incurred and/or net incom e is appropriate for capita 
m aintenance, public policy, m anagem ent control, accountability or other purpose. 

A CCOUN T GROUP 

Fixed Assets Account Group - The accounting and reporting treatment applied to the fixed assets 
associated w ith a lan d are detern fined by its m easurem ent focus. A ll govern m ental fund typ e 
operations are accoun ted for on a spending or "financial flow " m easurem ent focus and only 
current assets and current liabilities are generally included on their balan ce sheets. Their reported 

fun d balance (net current assets) is considered a nreasure of"available spendable resources." 
Govemmenlal fund operating statements present increases (revenues and other financing sources) 
and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are 
said to present a sum m m3, of sources and uses of "available spendable resources" during a 
period. 

Fixed assets used in governmental frmd type operations (general fixed assets) arc accounted for 
in the General Fixed A ssets Account Group, rather than in governm ental funds. Public dom ain 
Infrastructure fixed assets consisting of certain im provem ents other than buildings, including 
roads, bridges, sidew alks, and drainage im provem ents, are not capitalized. N o depreciation has 
been provided on general fixed assets. 

All fixed assets arc slated at historical cost or estim ated historical cost if actual historical cost is 
not available. Donated fixed assets are stated at their estim ated fair value on the dated donated. 

General Long Term D ebt - Long term liabilities expected to be finan ced fl'om govern m ental 
funds are acconnled for in the General Long Term  D ebt A ccm ml Group, not in the governm ental 
fimds. Long tern 1 liabilities expected to be finan ced from EnteJtrrise Fund operations arc 
accoun led for in those Enterprise Funds. 

B. Basis of A ccounting 

Basis ofaccouuliug refers to when revenues and expenditures or expenses are recognized in the 
accoun ts and repolted in the finan cial statem ents. Basis ofaccotmting relates to the tim ing of/he 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll goverm nental funds are accounted for using the m odified accrual basis of accoun ting. Their 
revenues are recognized when they becom e m easurable and available as nel current assets. 
Taxpayer-assessed incom e, gross receipts, and sales taxes are considered "m easurable" when in 
the hands of collecting govern m ents and are recognized as revenue at that tim e. 



 

V ILLA G E O F BIENVILLE 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Y EAR ENDED JU NE 30,1998 

Anticipated reftm ds of such taxes are recorded as liabilities and reductions of revenue when they 
are m easurable and their validity seem s certain. Expenditures are generally recognized raider tile 
m odified accrual basis of aecotmting when the related fund liability is incurred. A s exception to 
this general rule is principle and interest on long term debt is recognized when due. 

Proprietai3J fun ds are accounted for using th e accrual basis of accounting. Its revenues are 
recognized when they are earn ed, and its expenses are recognized when incurred. 

C. Budgets and Budeetarv A ccountino 

The Village did not use the sam e chart of accounts for posting transactions as used for budget 
preparation, therefore no budget to actual data is presented herein. 

D . A dvances to Other Fund 

A ccounts shown as "advances" to other funds are not expected to be available or spendable 
during the next accounting cycle. However, am ounts designated as "due from other funds" are 
considered "available spendable resources." 

E. Bad Debts 

Uncollectible am ounts for ad valorem  taxes are generally not significant. A s a result, the direct 
w rite off m ethod for recognizing bad debts is used. 

F. Fixed A ssets - Prourietarv Fund 

D epreciation of all exhaustible fixed assets used by the proprietary funds are charged as an 
expense against operations. A ccum ulated depreciation is rcpol~ed on proprietary ftm d balan ce 
sheets, l)epreciation has been provided over the estim ated useful life using the straight-line 
m ethod over the estim ated useful lives of 5-40 years. 

G . Accunm lated U un aid V acation Sick Pay and Other Enm lovee Benefits and Pensions 
Am ounts. 

Accum ulated vacation, sick pay, and other employee benefits an d pensions are not m aterial and 
are therefore not accru ed. 

l t. Total colum ns on com bined statem ents 

Total colunm s on the com bined statem ents are captioned "M enm randum Only" to indicate th at 



 

VILLA G E O F BIENVILLE 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Y EAR  EN DED JU NE 30, 1998 

They are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position, results of operations, or cash flows in conform ity with generally accepted 
accounting principles. N either is such data com parable to a consolidation. In terftm d 
elim inations have not been m ade in th e aggregation of this data. 

(2) CASH AND CASH EQUIVALENTS 

The V illage's cash at Jun e 30, 1997 is categorized below to give an indication of the level of risk 
assum ed by the V illage at year end. Category 1 includes cash thai is insured or registered, or 
securities held by th e V illage or its agent in the V illage's nam e. Category 2 includes un insured 
and unregistered cash and investm ents, w ith securities held by the counter party or by its trust 
deparhnent or agent, but in the V illage's nam e. Category 3 includes uninsur ed and unregistered 
cash and investm ents, with secur ities held by th e counter party or by its trust department or agent 
but ilot in the V illage's nam e. In accordance w ith GA SB 3, this category includes certificates of 
deposit or m oney m arket accounts that are collateralized with securities held by the pledging 
financial institution or by its trust departm ent or agent but not in the Village's nam e although 
balances so collateralized m eet the requirem ents of state law . 

Cash in Bank 

Category  
Bank 

Balances 

(3) AD VALOREM TAXED 

135,146 $ -0- $ 38,125 $ 173,271 

The V illage considers ad valorem  taxes receivable at October 31 and recognizes incom e in the 
year of assessm ent. 

For the year ended Jun e 30, 1998, taxes of 13.23 m ills were levied on property w ith assessed 
valuations totaling $ 3,298,380 and were dedicated entirely for general purposes. 

Total Taxes originally levied were $ 43,638 



 

VILLA GE OF BIEN VILLE 
NOTES TO FINANCIAL STATEM ENT (CONTINUED) 

Y EAR ENDED JU NE 30, 1998 

Property Tax Calendar 

Assessm ent D ate 
levy Date 
Tax Bills M ailed 
Date Taxes are D ue 
Penalties and Interest are A dded 
Lien Date 
A nticipated Tax Sale - 1996 D elinquent Taxes 

June 30, 1997 
October 31, 1997 
October 15, 1997 
D ecem ber 31, 1997 
Decem ber 31, 1997 
January 15, 1998 
February 25, 1998 

Assessed values are established by the Bienville Parish Tax Assessor each year 

(4) FIXED ASSETS 

A sum m ary of the chm~ges in fixed assets is shovm below 

Land 
l';quipm ent 
Vehicle 
Fire Dislricl 
] luprovonlents 

General Fixed A sset Account Grou 

06/30/97 .in crease D ecrease 

2,000 $ $ 
7,394 
1,000 

591,523 

Total $ 601,917 $ -0- 

06/30/98 

$ 2,0OO 
7,394 
1,000 

591,523 



Land 
W ater W ell and 
System 

Accum ulated 
Depreciation 

VILLAG E O F BIEN VILLE 
NOTES TO FINANCIAL STATEM ENT (CONTINUED) 

YEAR ENDED JU NE 30, 1998 

06/30/97 
$ 300 

120,951 

121,251 

(62,169) 

Nel Fixed Assets ~ 59,082 

_Proprietary h in d 

Increase D ecreas_ ~e 
$ $ 

(3,024) 

(5) LONG TERM  DEBT - PROPRIETARY FUND 

06/30/98 
$ 300 

120,951 

121,250 

(65,193) 

q~efollow ing isasum m ary oflongterm debttransactionsforthe Village forthe yearended June 
30,1998: 

N ote Payable, June 30, 1997 
N ote Retired Y ear Ended June 30, 1998 

N ote Payable Jtuae 30, 1998 

19,012 

(2,160) 

16,852 

N ote payable at June 30, 1998, consists of one note payable to the U .S. D epartm ent of 
A griculture - Farm ers H om e Adm inistration. The note, dated M ay 20, 1966, in lhe am otmt of 
$ 56,000, is payable over 40 years with interest at the rate of 5.75%  per annum . The note is to be 
relired from  revenues derived from  user fees of the W ater Ftm d. 



 

VILLA G E O F BIENVILLE 

NOTES TO FINANCIAL STATEM ENT (CONTINUED) 
YEA R ENDED JUNE 30, 1998 

(6) GENERAL LONG TERM  DEBT 
Jtm e 30 

D escription 1997 Issued Retired 
June 30 
1998 

General Obligation 
Bonds, $200,000 
originally issued, 
interest rates from  
7.25% to 10.00% $ 95,000 $ -0- $ 20,000 $ 75,000 

Following is a sum m ary of bond principal m aturities and interest requirem ents 

Year Ending 
June 30 

1998 
1999 
2000 

Total 
Less Interest 

O utstanding Principle 

General Obligation 
Bonds 

30,775 
28,875 
26,938 

$ 86,588 
11,588 

$ 75,000 

General obligation bonds of the V illage are reflected in the General Long term Debt Account 
Group, and current requirem ents for principal and interest expenditures are accoun ted for int eh 
Debt Service Fund. 



 

VILLAG E O F BIENVILLE 

NOTES TO FINANCIAL STATEM ENT (CONTINUED) 
YE AR ENDED JU NE 30, 1998 

(7) INTERFUND RECEW ABLES AND PAYABLES 

At June 30, 1996, interfund receivables and payables w ere as follow s 

General Fund 
D ebt Service Fund 
W ater Fire d 

Total 

(8) PENSIONS AND RETIREM ENT PLAN 

Interfund 
Receivable 
12,410 
1,508 

13,918 

Interfund 
Pa.~ y_ables 
1,508 
224 

12,186 

13,918 

The V illage does not provide pension or retirem ent plan benefits to any em ployee 

(9) CHANGE 1N RESTRICTED ASSETS - CASH 

D ebt Service Fund 
June 30, 1997 
Beginning Balance 

Increase: Transfer from General Fund 
Interest b~eom e 

D ecrease: Expenditures 
Reclassify excess of bond balance 

Balance June 30, 1998 

99,418 

30,416 
1,356 

(29,065) 

102,125 



 

VILLA G E O F BIEN VILLE 

NOTES TO FINANCIAL STATEM ENT (CONTINUED) 
YEAR ENDED JU NE 30, 1998 

Beginning Balance - July 1, 1997 

hlcrease July 1, 1997 - June 30, 1998 
Reclassify excess of loan balance 

Balance June 30, 1998 

Pr_~ 9.prietary Fund 

(10) PER DIEM FOR M AYOR AND ALDERMAN 

M r. Boston 
M r. Caskey 
M s. K h'kham  
M s, Brice 

(11) Contingency 

36,491 

332 

(19,971) 

16,852 

Year 
Ended 

June-- 98 

600 
360 
360 
360 

$ 1,680 



W ILLIA M  D . EDW AR D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

Independent Auditors' R eport on the Internal Control Structure Based on an 
A udit of G eneral Purpose and Com bining Financial Statem ents Perform ed in 

Accordance w ith G overnm ent Auditing Standards 

The M ayor and Board of Alderm an 
V illage of Bienville 
Bienville, Louisiat~a 

I was engaged to audit th e finan cial statem ents of the Village of Bienville, Louisiana, as of and 
for th e year ended June 30, 1998 in accordance with generally accepted auditing standards and 
Government Auditing Standards, issued by the Com ptroller General of the United States. Those 
standards require th at I plan and perform  the audit to obtain reasonable assurance about whether 
th e financial statem euts are free of m aterial m isstatem ent. M y repo~l dated Novem ber 30, 1998 
stated that, because I was unable to exam ine adequate supporting docum ents and records, the 
scope of m y work was not sufficient to enable m e to express, and I did not express, an  opinion on 

th e financial statem ents. 

The m alm gem ent of the V illage of Bienville, Louisiana is responsible for establishing and 
m aintaining an intern al control structur e. In fulfilling this responsibility, estim ates and 

judgmcnls by management are required to assess the expected benefits an d related costs of 
internal control structure policies and procedures. "II~e objectives of an internal control slructurc 
are to provide m anagem ent w ith reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that transactions are executed 
in accordance with m anagem ent's authorization and recorded properly to perm it the preparation 
of general purp ose and conth ining financial statem ents in accordance w ith generally accepted 
accounting principles. Because of irdaerent lim itations in any internal control structure, errors or 

irregularities may nevertheless occur an d not be detected. Also, projection of any evaluation of 
the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies 
and procedures m ay deteriorate. 

In planning and perform ing m y report of the general purpose and com bining financial statem ents 
of th e Village of Bienville, Louisiana for the year ended Jtuae 30, 1998, 1 obtained an 
understanding of the intern al eor~troI structure. W ith respect to the interual control structure, 1 
obtained an understanding of the design of relevant policies and procedures and wheth er th ey 
have been placed in operation, and 1 assessed control risk in order to detcnnine my attditing 
procedures for the purpose of expressing our opinion on th e general purpose and com bining 

105 Reynolds Drive , Suite A 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-25~-0410 

2013 Antares Drive 
Bastrop, Louisiana 71220 

318 281-3814 - FAX: ,318 281-3814 



financial statem ents and not to provide an opinion on the internal control structure. Accordingly 
1 do not express such an opinion. 

1 noted certain m atters involving the intern al control structure and its operation that 1 consider to 
be reportable conditions under standards established by th e A m erican Institute of Certified Public 
Accountants. Reportable conditions involve m atters com ing to m y attention relating to 
significant deficiencies in the design or operation of the internal control stru cture flaat, in m y 

judgement, could adversely affect the entity's ability to record, process, summarize, mad report 
financial data consistent w ith the assertions of m anagem ent in the general purpose and 
com bining financial statem ents. 

M y study of the authority's intern al control structure disclosed a reportable condition in intern al 
eoulrols relating to segregation of duties. D ue to its lim ited size, the entity does not have the 
persomael to adequately separate the internal accoun ting control duties. The segregation of duties 
is a decision that m ust be m ade by m anagem ent on a cost - benefit basis. M anagem ent m ust 

determine if the costs of implementing an adequate internal control system will outweigh  the 
benefits derived from  such a system .. This reportable condition is inherent in all sm all entities, 
and should not be construed as a failure in proper m anagem ent, l concur w ith m anagem eut's 
opinion that the costs incurred to im plem ent an adequate interu al control system w ould exceed 
lhe benefils derived from  such a system . 

A m aterial w eakness is a reportable condition in which th e design or operation of one or m ore of 
the specific internal control structure elem ents does not reduce to a relatively low level the risk 
that errors and irregularities in am oun ts that w ould be m aterial in relation to the general purpose 
an d com bining financial statem ents being audited m ay occur and not be detected w ith in a tim ely 
period by employees in the norm al course of perform ing their assigned functions. M aterial 
weaknesses are reported on the Schedule of Findings - A ll Reports. 

M y consideration of the intern al control structure would not necessarily disclose all m aters in th e 
intern al control structure that m ight be reportable conditions and , accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses 
as defined above. 1 believe the reportable conditions described in the Schedule of Findings - All 
Reports above are m aterial w eaknesses. 

This report is intended for the inform ation of the M ayor, Board of Alderm en and naanagem ent of 
the V illage of Bienville, Louisiana. However, this report is a m atter of public record and its 
distribulion is not lim ited. 

N ovem ber 30 ,1998 
Ruston, Louisiana 



W ILLIAM  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

Independent A uditors' R eport on C om pliance Based on an A udit of Financial 
Statem ents Perform ed in A ccordance w ith G overnm ent Auditing Standards 

M ayor and Board of A lderm en 
Village of Bienville 
Bienville, Louisiana 

1 w as engaged to audit the financial statem ents of the V illage of Bienville, Louisiana, as of an d 
for th e year ended June 30, 1998, in accordance w ith generally accepted auditing standards and 
Government Auditing Standards, issued by the com ptroller General of the U nited States. Those 
standards require that I plan  and perform the audit to obtain reasonable assurance about wheth er 
th e financial statem ents are free of m aterial m isslatem ent. M y report dated N ovem ber 30, 1998 
stated that, as described in th e follow ing paragraph, the scope of m y work w as not sufficient to 
enable m e to express, and I did not express, an opinion on the financial statem ents. 

1 w as unable to obtain sufficient docum entation of th e Village ofBienville, Louisiana's 
com pliance w ith generally accepted accounting principles o fall program s, nor w as I able to 
salisfy m yself by alteruate procedures as to the V illage of Bienville, Louisiana's compliance w ith 
those requirem ents of all program s. 

Com pliance w ith law s, regulations, contracts, and grants applicable to Village of Bienville, 
l.ouisiatm is the responsibility of th e towns m anagem ent. As part of obtaining reasonable 
assurance about whether the general purpose and com bining finan cial statem ents arc free of 
m aterial m isstatem ent, I perform ed tests of the town's com pliance with certain provisions of 

laws, regulations, contracts, and gran ts. However, the objective of my audit of the general 
ptupose and com bining financial statem ents was not lo provide an opinion on overall complian ce 
w ith such provisions. A ccordingly, I do not express such an opinion. 

The results of m y tests disclosed m aterial instances of noncom pliance that are required to be 
reported under Goverm nent Auditing Standards. These findings appear in the Schedule of 
i,'indings - A ll Reporls. 

31fis report is intended for th e inform ation of the M ayor, Board of Alderm en an d m anagem ent of 
th e V illage of Bienville, Louisiana and the Legislative Auditor's Offi ce. How ever, this repur t is 
a m atter of public record, an d its distribution is not lim ited. 

N ovember 30, 1998 
Ruston, Louisiana 
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W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Sc.~.-icty of LCPA'S 

INDEPENDENT AUDITOR 'S REPO R T 
SCH EDULE O F FINDING S - ALL REPO R TS 

INTERNAL CO NTR O L 

Finding 

The Village does not adequately control receipts. There is no receipt journal mad records to 
subsidiac~ accounts receivable for the water fund are inadequate to docum ent receipts oi" protccl 
against m isappropriation of funds. A list of deficiencies is shoval below : 

1. The records do not docum ent exactly whose m oney is being deposited nor what was the nature 
of the receipt. 

2. There are no adequate subsidiary accounts receivable records for the water bills and when file 
subsidiary record is updated, it is not possible to determ ine if or when the m oney for paym enls 
was received 

3. The deposits are not m ade tim ely and in som e cases up to tw o m onths goes between deposits 
N orm ally, flaere is only one deposit each m onth. 

4. Bank accounts are not reconciled on a m onthly basis 

5. M any docum ents w ere not filed. Stacks of unopened correspondence w ere foun d in the town 
hall. 

6. N o quarterly payroll tax reports were available. I w as tmable to delerm ine w hether the reports 
had or had not been filed, ha one instance the V illage paid an old tax bill, which was actually 
incorrect and about ten lim es the correct am ount. M ost of these conditions have been noted 
before but the situation has deteriorated significantly in this fiscal year. 

7. No action has been taken on the recom m endations m ade in the June 30, 1997 report 
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Recom m endation 

The V illage needs to im m ediately set up adequate controls over m onies received, especially cash 
These controls should include as a m inim um : 

1. A general ledger which is posted m onthly 

2. A receipts journal for recording each receipt of money for each fund 

3. An accounts receivable subsidiary system where both billings and collections are posted with 
enough detail to verify the posted data. 

4. The subsidiary records should be reconciled to the general ledger each m onlh 

5. Any w rite down of accounts receivable should be approved by the council 

6. M ake an im m ediate review of w ater bill receivables to determ ine that all m onies received are 
deposited to the bank 

Response 

W e are a sm all village, with a lim ited budget, but we will try to im plem ent all of these 
recom m endations as soon as possible. 

Finding 

The Village does not retain disbursem ent records. O ut of a selection of 60 disbursem ents fi'om 
all ftn~ds, supporting dec lnnents could only be found for 8, including 6 payroll checks which 
w ere for salaried am omlts. 

Recom m endation 

The V illage should take im m ediate steps to establish a filing system that would provide for 
record retention. 

Response 

W e w ill com ply with this recom m endation innnedialely 

Finding 

The Village has enough cash on hand to pay off existing debt. 
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Recom m endation 

The V illage should review the cash available versus debt to determ ine wheth er th e cash on hand 

is justified in light of the interest expense. 

Response 

W e will review this m atter at o council m eeting as soon as possible 

CO M  PLIAN CE 

Finding 

The V illage could not provide the m inutes of the board m eetings 

Recom m endation 

The V illage should ensure th at signed m inutes are m aintained and kept at the town hall 

Response 

W e will im m ediately set up files in the town hall to keep the m inutes of all board m eetings 

Findiu.g 

Since no m inutes could be located, no docum entation of an approved budget was provided 

Recom m endation 

The V illage m ust prepare, approve, and keep on hand the required budgets 

Re.~ onse 

W e w ill keep the approved budget w ith th e m inutes 

Finding 

Tax reports are frequently filed late. A s noted in the intern al control section, 1 could nol 
determ ine which reports for payroll taxes were filed nor could I tell which sales la reports werc 
filed. 1 did observe several delinquent notices how ever. This is a repeat finding. 



Recom m endation 

The V illage should insure all tax reports are prepared and paid tim ely 

Response 

The V illage w ill take the necessary steps to ensure tim ely filing of all tax reports 

W illiam D . Edwards 
N ovember 30, 1998 
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