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(504) 891-1384 

TYRO NNEIAM ES 
CERTIFI[D PUBliC A CCO UN TA N I 

805 FO URTH STREET 
N EW  O RLEA N S, LA 70130 

IN DEPFN I)ENT A UIH TO I/'S REPO IIT 

To tile Board of l)irectors of 
Central City Adult Edncation Agency, ]nc 

(504) 391-3692 
Fax: (504) 282-4553 

1 have audited the accom panying statem ent of financial position of the Central City A dult 

l';ducation Agency, Inc. (a nonprofit organization) as of June 30, 1998, and the related statemenl 
of activities and statem ent of cash /lows for the year then ended. These financial statem ents arc 
file responsibility of Central City A dult Education Agency, lnc.'s m anagem ent. M y 
responsibility is to express an opinion on these financial statem ents based on m y audit. 

1 conducted m y audit in accordance with generally accepted auditing standards; Governm ent 
Auditing Standard% issued by the Com ptroller General of the United States' and tile provisions 
of O ffice of M anagem ent and Budget Circular A -133 "Audits of Institutions of ] l igher t'ducation 
and Other N onprofit Institutions." Those standards and OM I?, Circular A-133 require thai 1 plan 
and perform the audit to obtain reasonable assurance about whether tile financial statem ents arc 
free ofnm leria] nlisslalem cnt. An audit includes exam ining, on a lest basis, evidence supporting 
thc am ounts and disclosures in lhe financial statem ents. An audit also includes assessing thc 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
lhe overall financial statem ents presentation. I believe that m y audit provides a rcasonablc basis 
for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
tile finaucial position of Central City Adult Education Agency, Inc. as of June 30, 1998, and the 
changes in its net assets for tile year then ended in conform ity w ith generally accepted accounting 
principles. 

]n accordance w ith Government Auditing Standards, ] have also issued a report dated October 
28, 1998, on m y consideration of Central City Adult Education Agency, lne.'s internal control 
over financial reporting and a report dated October 28, 1998, on its com pliance w ith law s and 
regulations, contracts and grants. 

M ember: American Institute of Certified Public Atrountants 
Society of louisiana Certified Public Accountants 



C ENTRA L C ITY A D ULT EDUCA TIO N A G ENCY , INC 

STATEM ENT O F FINA NC IA L PO SITIO N 

A S O F JUN E 30, 1998 

A SSETS 

C urrent A ssets 

Cash 

TOTAL CURRENT ASSET,(; 

FIXED ASSETS 
Equipm ent 
Accum ulated Depreciation 

TOTAL FIXED ASSETS 

TOTA L A SSETS 

LIABILITIES A ND NET ASSETS 

Current Liabilities 
Accounts Payable 
Payrolls Payable 

TOTAL CURRENT LIABILITIES 

Net Assets 
Net Assets 

Change In Net Assets 

TOTAL NET ASSETS 

TO TA L LIA BILITIES A N D NET A SSETS 

$ 9,820 
(5,35j~ 

$ 8.170 

8.170 

4,464 

12,634 

$ 2,500 
1.743 

4.243 

8,391 
0 

8,391 

$ 12,634 

See the Accom panying Notes to the Financial Statements 
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CENTRA L CITY A DULT EDUCATIO N AG ENCY , INC 
STA TEM ENT O F A CTIVITIES 

FO R TH E YEA R ENDED JUNE 30, 1998 

R EVENUE 

G rant Revenue 

TOTA L REVENUE 

EXPENSES 

Program  Services 
Contract Labor 
Salaries & W ages 
Payroll Taxes 

Support Services 

Rent 

Accounting 
Office Expense 
Audit Fees 
Depreciation 
"~elephone 
Utilities 
Insurance 

Postage 
Bank Charges 

TO TA L EXPENSES 

NET CHA NG E IN NET ASSETS 

$ 77,010 
970 

6.730 

7,100 
3,600 
8,393 
2,500 
1,964 
1,546 
1,301 
370 
128 
19 

$111,631 

111.631 

111.631 

0 

See the Accom panying Notes to the Financial Statem ents 
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CENTRA L CITY A DULT EDUCATIO N AG ENCY , INC 
STA TEM ENT O F CA SH FLO W S 

FO R THE Y EAR ENDED JUNE 30, 1998 

CASH FLOW S FRO M O PERATING ACTIVITIES 

ncrease In Net Assets 

Changes in O perating Assets and Liabilities 
Depreciation Expense 

Decrease in Due from Others 
Decrease in Accounts Payable 
Decrease in Deferred Revenues 
Increase in Payrolls Payable 

Net Increase in Cash From O perating Activities 

CASH FLO W S FRO M INVESTING A CTIVITIES 

CASH FLOW S FRO M FINANCING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQ UIVALENTS, BEG INNING O F YEAR 

CASH A ND CASH EQ UIVALENTS, END O F YEAR 

$ 1,964 
1,150 

(11) 
(1,631) 
1.743 

3,215 

0 

0 

3,215 

4.955 

$ 8.170 

See the Accom panying Notes to the Financial Statem ents 
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(3~NTRA L CITY A 1)ULT I~I)UCATIO N 
A G EN C Y , IN C . 

NO TES TO TIlE FINA NCIA L STATEM ENTS 
FO R TIlE Y EAR EN DED JUN E 30, 1998 

SUM M A RY O F SIG N IFICANT A CCO UNTIN G PO LIC IES 

G eneral - Central City Adult Education Agency, Inc. is located at 2103 l,ouisiana 
Avenue in N ew Orleans, l,ouisiana. Central City Adull Education Agency, Inc. is a 
nonprofit entity which provides and offers educationally disadvantaged adults basic 
education and literary training which prepares the participants for the high school 
equivalency tcsl. 

BA SIS O F A CCO UNTING 

The financial statem ents of Central City Adult Education Agency, Inc. are prepared on 
the accrual basis of accounting. Accordingly, revenue is recorded when earned and 
expenses are recorded when incurred. 

CA Sli 

Cash is com prised of cash on hand and in banks 

4. IN C O M E TA X ES 

The organization is exem pt from federal and state incom e taxation under the provisions 

of Internal Revenue Code Section 501(c)(3). 

5. FIXE1) A SSETS 

Fixed assets arc recorded at cost. Depreciation is com puted using the straight line m ethod 
over a 5 year useful life. 

Fquipm ent is sum m arized as follow s 

Com puter Equipm ent 
O ffi ce Equipm ent 

Total 
l,ess: A ceum . D epr. 

N et 

$ 2680 
7140 
9820 

(5356) 
$ 4464 



(504) 891-1384 

TYRO N NE JAM E$ 
CERTIFIED PU BLIC A CCO UN TAN T 

805 FO URTH STREET 
NEW  O RLEANS, LA 70130 (504) 391-3692 

Fax: (504) 282-4553 

1NI)EPEN I)I~NT A UI)ITO IU S R EPO RT O N CO M I'L1ANCE BASEl) O N 
AN A U I)IT O F FINAN CIA l, STATEM ENTS PI~H~FO RM ED IN 
A CC O R i)AN C !~. W ITII GO VERNhIEN TA UDITIN G STANDA RDS 

To tim Board of l)irectors of 
Central (?it), Adult Education A gency, lnc 

1 have auditcd the financial statements of Central City Adult Education Agency, Inc. (a nonprofit 
organization) as of and for the year ended June 30, 1998, and have issued my report thereon 
dated O ctober 28, 1998. 

1 conducted m y audit in accordance with general accepted auditing standards and Governm ent 
Auditing Slandards, issued by' the Com ptroller General of the United States, and the provisions 

of Office of M anagement and Budget (OM B) Circular A-133, "Audits of Institutions of I ligher 
Education and O ther N on-profit Orgmfizations." Those standards require that I plan and perform 
the audil to obtain reasonable assurance about whether the financial statem ents are frcc of 
m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to the grant fund is the 
responsibility of Central City Adult Education A gency, lnc.'s m anagem ent. A s part of obtaining 
reasonable assurance about whether the financial statem ents arc free of m aterial m isstatem ent, 1 
perRm ncd tests of Central City Adult Education A gency, Inc.'s com pliance with certain 

provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the 
financial statem ents w as not to provide an opinion on overall com pliance w ith such provisions. 
Accordingly, 1 do not express such an opinion. 

The results of m y tests disclosed no instances of noncom pliance that are required to be reported 
under Govertm tent Auditing Standards. 

This report is intended for the inform ation of Central City A dult Education A gency, lnc.'s Board 
of D irectors, m anagem ent, the City of N ew Orleans and the Legislative Auditor of the Stale of 
l,ouisiana. H ow ever, this report is a m atter of public record, and its distribution is not lim ited. 

M em ber: Am erican Institute of Certified Public Accountants 
Society of Louisiana Certified Public Accountants 



(504) 891-1384 

TYRO N NE JAM E$ 
CERTIFIED PUBLIC A CCO UN TA N T 

805 FO U RTH  STREET 

N EW  O RLEANS, LA 70130 (504) 391-3692 
Fax: (504) 282-4553 

INI)EPEN I)ENT AU 1)ITO R 'S REPO RT O N INTERNAl. CO NTRO L BA SEl) O N AN 
A UI)IT O F FINAN C IAL STATEM ENTS PERFO RM EI) IN ACCO RI)AN CI,; W IT|I 
GO VERNAII~N T A UI)IT1N G STA NDA RDS 

To tile Board of I)ircctors of 
('entral City Adult Education Agency, ]nc 

1 have audited tim financial statements of Central City Adult Education Agency, Inc. (a 
nonprofit organization) as of and for the 3,ear ended June 30, 1998, and have issued my report 
thereon dated October 28, 1998. 

l conducted nay audit in accordance w ith generally accepted auditing standards and Governmet~t 
Audiling ,glandard.s', issued by tile Com ptroller General of the United States and the provisions of 

Office of M anagement and Budget (OM B) Circular A- 133, "Audits of Institutions of 1 l igher 
Education and Other nonprofit Organizations." Those standards and OM B Circular A -133 
require that I plan and perform the audit to obtain reasonable assurance about whether file 
financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the A gency is responsible for establishing and m aintaining internal controls 

In fulfilling this responsibility, estimates and judgments by management are required to assess 
tile expected benefits and related costs of internal control policies and procedures. The 

objectives of internal control are to provide management with reasonable, but not absolute, 
assurance thai assets arc safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance w ith m anagem ent's authorization and recorded properly 
to perm it the preparation of financial statem ents in accordance w ith generally accepted 
accounting principles. Because of inherent lim itations in any internal control system , errors or 

irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of 
internal control to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies 
and procedures m ay deteriorate. 

In planning and perform ing nay audit of tile fnancial statem ents of Central City Adult Education 
A gency Inc. for lhc 3'car ended June 30, 1998, 1 obtained an understanding of intern al controls. 
W ith respect to internal controls, 1 obtained an understanding of the design of relevant policies 

and procedures and whether they have been placed in operation, and I assessed control risk in 
order to dctertnine nay auditing procedures for the purpose of expressing m y opinion on the 
financial statem ents and not to provide an opinion on intern al controls. Accordingly, l do not 
express such an opinion. 

M ember: American Institute of Certified Public Accountants 
Society of Louisiana Certified Public Accountants 



1 noted no m attcrs involving intcrnal controls and their operation that 1 consider to bc a 
reportable conditions under the staudards cstablishcd by the Am erican Institute of Ccrtificd 
Public A ccounlants. Reportable conditions involvc m atters com ing to m y attention rclating to 
significant deficiencies in the design or operation of the internal control system that, in m y 

judI'cmcnt, could advcrscly affect the orgauization's ability to record, process, summarize, and 
report financial data consistent with the assertions of m anagem ent in the finaucial statem ents. 

A m aterial weakness is a reportable condition in which thc design or operation of one or m orc of 
the com ponents of internal control does not reduce to a relatively low level the risk that errors or 
irregularities in am ounts thai w ould be m alerial in relation to the financial statem ents being 
audited m ay occur aud not be detected w ithin a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. 

M y consideration of internal controls w ould not necessarily disclose all m atters in the system of 
internal control that m ight bc reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to lhc m atcrial w eakuesses as defined 
above. 

This report is intended for the iuform afion of Central City Adult Education Agency lnc.'s Board 
of D irectors, m anagem ent, thc city of N cw Orleans and the Legislature Auditor of the Slatc of 
l,ouisiana. Itowever, this report is a m atter of public record, aud its distribution is not lim ited. 

October 28, 1998 



C E N T R A L C IT Y A DU L T E D U C A T IO N 

A G EN C Y 
2103 Louisiana A venue 

N ew  O rleans, L ouisiana 70115 

SCH EDULE OF PRIOR AUDIT FINDING S 
For the Ycar Ended June 30, 1998 

SECTION I INTERNAL CONTROL AND COM PLIANCE M ATERIAL TO TH E 
FINAN CIAL STA TEM EN TS 

FINDING S 

1997-1 G rant Agreem ent not on file. 
The Agency should ensure that a copy 
of the approved grant agreem ent is on 
file. 

STATUS 

Resolved 

1997-2 The audit was not com pleted Resolved 
tim ely. The A gency should ensure that 
the auditors are engaged tim ely so that 
the report is issued w ithin six m onths 
after the close of the fiscal year. 
Adm inistrative support should be provided 
to the auditors. 

SECTIO N II INTERN AL CO N TRO L AN D CO M PLIAN CE M ATERIAL TO 
FEDER AL A~ TAR DS 

FIN DING S 

1997-N o findings 

SECTIO N II1 M AN AG EM ENT LETTER 

1997-N one 

STATUS 


