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INDEPENDENT AUDITORS' REPORT 

To the Board of Comm issioners 

N orth W ebster Parish Industrial D istrict 

win. PEA~CE JA~JESOn. C.~A. f 19~1~ 

MEMBERS 
~ ERtCAN INSTITUTE OF 

CERTIFIED pUBLIC ACCOUNTANTS 
SOCiETy OF lOUISIANA 

CE RTI F IE D PUB llC ACCOUNTANTS 

W e have audited the accom panying general purpose financial statem ents of the N orth W ebster 

Parish Industrial District as of and for the year ended June 30, 1998, as listed in the table of 

contents. These general purpose finan cial statem ents are the responsibility of the District's 

man agement. Our responsibility is to express an opinion on these general purpose financial 
statem ents based on our audit. 

W e conducted our audit in accordan ce with generally accepted auditing stan dards and th e 

stan dards applicable to finan cial audits contained in Governm ent Auditing Stan dards, issued by 

the Com ptroller General of th e United States. Those stan dards require th at we plan and 

perform  the audit to obtain reasonable as surance about whether the general purp ose financial 

statem ents ar e fiee of m aterial m isstatem ent. An audit includes exam ining, on a test bas is, 

evidence supporting the am ounts and disclosures in the general purpose finan cial statements. 

An audit also includes assessing the acc oun ting principles used an d significant estim ates m ade 

by m anagem ent, as well as evaluating the overall general purp ose finan cial statem ent 

presentation. W e believe th at our  audit provides a reas onable basis for our opinion. 

In our  opinion, the general purpose finan cial statem ents referred to above present fairly, in all 

m aterial respects, the financial position of the N orth W ebster Parish Industrial District as of 

June 30, 1998, and the results of its operations an d the cas h flows of its proprietary fund type 

for th e year th en ended in confomfity with generally accepted accounting principles. 

In accordance w ith Governm ent Auditinla Standar ds we have also issued our  report dated 

October 22, 1998 on our consideration of the District's internal control over finan cial reporting 



and our tests of its com plian ce with certain provisions of laws, regulations
, contracts an d grants 

Our audit was conducted for the purpose of form ing an opinion on the general purpose financial 

statem ents taken as a whole. The inform ation listed  as  oth er supplem entary inform ation in the 

table of contents is presented for purposes of additional m~alysis an d is not a required part of the 
general purpose financial statem ents of th e North W ebster Parish Industrial District. Such 

infomaation has been subjected to the auditing procedures applied in the audit of the general 
purpose finan cial statements; and, in our opinion, is fairly presented in all material respects in 

relation to the general purpose financial statements taken as a whole. 

t 

M inden, Louisian a 

October 22, 1998 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINAN CIAL 

REPORTING BA SED ON AN AUDIT OF FIN AN CIAL STATEM EN TS PERFORM ED 

IN A CCORD AN CE W ITH GOVERN M EN T A UDITIN G STAN DARD S 

To the Board of Conunissioners 

N orth W ebster Parish Industrial District 

W e have audited the general purpose financial statem ents of the N orth W ebster Par ish 

In dustrial D istrict, as of and for the year ended June 30, 1998, and have issued our report 

thereon dated October 22, 1998. W e conducted our audit in accordan ce with  generally accepted 

auditing stan dar ds an d th e standards applicable to financial audits contained in Governm ent 

Auditing Stan dards, issued by the Comptroller General of th e United States. 

Com plian ce 

A s part of obta ining reas onable as sur an ce about whether N orth W ebster Par ish Industrial 

D istrict's general purpose finan cial statem ents ar e free of m aterial m isstatem ent, we perform ed 

tests of its com plian ce w ith  certain provisions of law s, regulations, contracts an d gran ts, 

noncom plian ce wi th which could have a direct an d m aterial effect on th e determ ination of 

finan cial statem ents am ounts. However, providing an  opinion on com plian ce wi th those 

provisions was not an objective of our audit an d accordingly, we do not express such an 
opinion. The results of our  tests disclosed no instances of noncompliance that are required to be 

reported under Government Auditing Standards. However, we noted certain im m aterial 

instances on noncom plian ce th at we have reported to m anagem ent of N orth W ebster Parish 

Industrial District, in a separate letter dated October 22, 1998. 

ntem al Control Over Finan cial Renortin~ 

In planning an d perform ing our  audit, w e considered N orth W ebster Parish In dustrial District's 

intern al control over finan cial reporting in order to determ ine our auditing procedures for the 



purpose of expressing our opinion on the general purpose financial statem ents an d not to 

provide assur ance on the internal control over finan cial reporting. Our consideration of the 

internal control over financial reporting would not necessarily disclose all m atters in th e intern al 

co ntrol over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 

condition in which the design or operation of one or m ore of th e intern al co ntrol co mponents 

does not reduce to a relatively low level th e risk th at m isstatem ents in am ounts that would be 

m aterial in relation to th e general purpose finan cial statem ents being audited m ay occur  and not 

be detected with in a tim ely period by employees in th e norm al course of perform ing their 

assigned functions. W e noted no m atters involving th e intern al control structur e an d its 

operation that we consider to be m aterial weaknesses. However, we noted other m atters 

involving th e internal co ntrol over financial reporting th at we have reported to m anagem ent of 

North W ebster Parish Industrial District in a separate letter dated October 22, 1998. 

This report is intended for the inform ation of the District's Board of Com m issioners mad the 

Legislative Auditor of th e State of Louisiana. However, this report is a m atter of public record 

and its distribution is not lim ited, 

M inden, Louisian a 

October 22, 1998 
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M AN AGEM EN T LETTER 

To the Board of Com m issioners 

North W ebster Parish Industrial District 

WM. PEARCE JAMIE$ON, C.~A. (19911 

MtMBER$ 
AMERICAN INSTITU'rE OF 

CE RTIFIED POetiC ACCOUNTAN1$ 
SOCIETY OF LOUISIANA 

CERTIFIED PUSLIC ACCOUNTAN~I $ 

W e have audited the financial statem ents of the North W ebster Parish Industrial District for the 

year ended Jun e 30, 1998, and have issued our report thereon dated October 22, 1998. 

In connection with  our audit, we m ade certain observations relative to the records m aintained, 

the acco unting procedures in effect, and the overall adm inistration of the finan cial affairs of the 

District. As a supplem ent to the reports, we subm it for your  consideration pertaining to th e 

following observation which did not m eet the criteria of being m aterial to the general pur pose 

financial statem ents. 

Compliance considered non-material to general purpose financial statements. 

l. Local Govern m ent Budget Laws 

Dur ing our  audit, we reviewed the budget process of the D istrict. LSA-R.S. 39:1310, which 

concerns budgetary control, requires the District to am end their budget whenever there is a 

variance of five percent (5%) or more between actual an d remaining projections as 
com pared to budget am ounts for revenues, expendflures or beginning fund balance. During 

the year ended June 30, 1998, th e North W ebster Parish Industrial District m ade two 

an aendm ents in accordan ce with LSA-R.S. 39:1310, however, an  unfavorable varian ce of 

five percent (5%) between final budgeted an d actual amounts was noted. During the year, 
th e D istrict perform ed periodical reviews of its budgetary co ntrol process in an effort to 

com ply wi th LSA -R.S. 39:1310. W e recom m end th at the District perform  a final 

com par ison of am ended budgeted am oun ts with  actual am oun ts before adoption of the final 

budget for the fiscal year-end to determ ine an d adopt an~endm ents as required by the Local 

Governm ent Budget Act. 



Internal control considered non-material to general-purpose financial statements 

Per review of all contracts and am endm ents applicable to the District's lease with The Trane 

Compan y, it was noted that the District was to receive monthly lease payments of $14,908.63 
until Jun e 30, 1998. As of July 1, 1998, th e leas e paym ent to be received by the District should 

have decreased to a monthly lease paym ent of $10,751.71. Per review of subsequent months, 
the District continued to receive monthly paym ents in the amount of $14,908.63 after June 30, 
1998. W e suggest that th e District establish proce dures to ensur e that all agreem ents and 

mnendm ents to those agreem ents are reviewed an d un derstood by all parties involved. Per a 

discussion with the District offi cials, a decision wi ll be m ade to determine how to handle the 

overpaym ents received from The Trane Compmly. 

W e w ould like to express our  appreciation for the cooperation an d as sistan ce extended to us 

during our  audit. Should you have any questions concern ing th e contents of this letter or if we 

can  be of any additional service, pleas e contact us at your  convenience. 

Very truly yours, 

Jamieson, W ise & M artin 

October 22, 1998 



GENERAL PURPOSE FINAN CIAL STATEM ENTS 



ASSETS 
Cash 

NORTH W EBSTER PARISH INDUSTRI AL DISTRICT 
Combined Balance Sheet - All Fund Types and Account Groups 

June 30, 1998 

Interest-bearing bank deposits 
Receivables: 
Utilities customers 
Interest 
Lease paym ents 
Other 

Due from capital projects fund 
Prepaid insurance 
Office building 
Buildings 
Park improvements 
Fum iture and fixtures 
Land 
Construction in progress 
Enterprise fund property, plant and 
equipment 
Accumulated depreciation 
Deposits - utility and other 
Am ount to be provided for the retirem ent 
of general long-term debt 

Total assets 

Governm ental 
Fun d Tvoe 

General 

$ 40,743 
639,503 

7,177 

775 

11,524 

472 

The accompanying notes are an integral part of this statement. 

Capital 

Projects 

Proprietary 
Fund T),pe 

Enterprise 

2,719 

1,424,417 

(410,874) 



Account 
Grou!~ 

General 
Fixed 
Assets 

83,205 
3,504,977 
1,097,154 
20,369 
262.927 

General 
Long-term 
Debt 

Totals 
M emorandum Only~ 

1998 1997 

40,743 

63~503 

2,719 
7,177 

775 

11,524 
83,205 

3,504,977 
1,097,154 
20,369 
262,927 

1,424,417 

(410,874) 
472 

268,873 268,873 

152,554 
629,949 

1,638 
2,139 
22,039 
3,264 
55,000 
6,978 
83,205 

2,133,695 
1,097,154 
20,369 
262,927 
861,327 

1,424,417 

(371,619) 
472 

4,968,632 268,873 6,953,961 6,385,508 

Exhibil A 



 

NORTH W EBSTER PARISH INDUSTRIAL DISTRI CT 
Combined Balance Sheet - All Fund Types and Account Groups 

June 30, 1998 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounts payable 
Retainage payable 
Payroll taxes payable 
Current portion - NfP 
D ue to general fund 
W ater m eter deposits 
Unearned interest income 
Unearned lease incom e 
N ote payable 

Total liabilities 

Fund equity: 
Contributed capital 
Investment in general 
fixed assets 
Retained earnings: 
unreserved 
Fund balances: 
Unreserv ed - 
Undesignated 

Total fu nd equity 

Total liabilities and fund equity 

Governm ental 
Fund "lN,oe 

General 

599 

493 

1,092 

6,000 

693,102 

699,102 

The accompanying notes are an integral part of this statement. 

Capital 

Pro)ec~ 

Proprietary 

. . Fund T),pe 

726 

149 

800 

1,675 

964,939 

49,648 

1
_ _ ~,014,587 



Account 
Group 

General 
Fixed 
Assets 

4,968,632 

4,968,632 

General 
Long-term 
Debt 

99,152 

169,721 

Totals 
M emorandum Only~ 
1998 1997 

1,325 

642 
99,152 

800 

169.721 

268,873 271,640 

179,580 
48,478 

587 

55,000 
800 
802 

10,409 

295.656 

970,939 1,010,195 

4,968,632 4,458,677 

49,648 48,528 

693,102 

6,682,321 

572,452 

6,089,852 

4,968,632 268,873 6,953,961 6,385,508 

Exhibit A 



 

NORTH W EBSTER PARISH INDUSTRIAL DISTRI CT 
Combined Statem ent of Revenues, Expenditures and Changes in Fund Balance 

All Governmental Fund Types 
Year Ended June 30, 1998 

Revenues: 
Taxes - ad valorem 
Rental incom e 
Interest incom e 
Oil and gas royalty incom e 
Grant m oney 
M iscellaneous 

Total revenues 

Expenditures: 
Current: 
General and adm inistrative 
Park maintenance 
Cooperative endeavor - airport 
Capital outlay 
Debt service: 
Principal retirem ent 
Interest and fiscal charges 

Total expenditures 

General 
Fund 

$ 290,981 
177,064 
26,319 
14,279 

1,012 

509,655 

84,742 
4,150 

555,841 

81,128 
5,225 

731.086 

Excess (deficiency) of revenues 
over expenditures (221,431 ) 

Other financing sources (uses): 
Sale of capital assets 
Loan proceeds 
Operating transfers in (out) 
Total other financing sources 

350,000 

_  (7,940) 
342.060 

Excess (deficiency) of revenues and 
other financing sources over 
expenditures and other uses 120,629 

Fund balances at beginning of year 588,739 

Residual equity transfer 

Fund balances at end of year 

_  (16,26.6) 

The accompanying notes ar e an integral part of this statement. 

Capita l 

Pr~e~s 
Fund 

21 

(16,287) 

16,266 

Totals 
M emorandum Only 

Exhibit B 

1998 1997 

290,981 
177,064 
26,350 
14,279 

1,012 

509,686 

84,752 
4,150 

555,841 

81,128 
5,225 

731,096 

250,654 
141,164 
37,125 
21,489 
60,927 

6 

511,365 

68,522 
4,886 
50,000 
866.099 

989,507 

(221,410) (478,142) 

10,323 
350,000 

(7,94_0) 246 
342,060 10,569 

120,650 (467,573) 

572,452 1,040,025 

693,102 572,452 



 

NORTH W EBSTER PARISH IN DUSTRIAL DISTRI CT 
Combined Statement of Revenues, Expenditures and Changes in Fund Balances 

Budget (Cash Basis) and Actual - General Fund 
Year Ended June 30, 1998 

Revenues: 
Taxes - ad valorem 
Rental income 
Interest income 
Oil and gas royalty income 
Grant m oney 
M iscellaneous 

Total revenues 

Expenditures: 
Current: 
General and adm inistrative 
Park m aintenance 
Capital outlay 
Debt service 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures: 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 
Loan proceeds 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
other financing sources over 
expenditu res and other uses 

Fund balances at beginning of year 

Fund balances at end of year 

General Fund 

Exhibit C 

Budget 

501.040 

79,357 
5,600 

702,600 
86,354 

873,911 

Actual 

292,591 
188,695 
20,479 
15,159 

1.012 

517,936 

89,416 
4,060 

782,483 
86,354 

962,313
. 

Variance - 
Favorable 

(Unfavorable) 

18,151 
16,595 

(4,521) 
1,159 

(15,000) 
512 

16.896 

(10,059) 
1,540 

(79,883) 

(88,402) 

(372,871) (444,377) (71,506) 

(1,200) 
350,000 

348,800 

38,734 

(7,940) 
350.000 

38,734 

(6,740) 

380,794 31,994 

(24,071) (63,583) 

743.930 743.930 

(39,512) 

$ 719,859 680,347 

The accompanying notes are an integral part of this statem ent. 



 

NORTH W EBSTER PARI SH IN DUSTRIAL DISTRI CT 
Combined Statem ent of Revenues, Expenses and Chan ges in 

Retained Earnings - Enterprise Fund 
Year Ended June 30, 1998 

Operating revenues: 
W ater and sewer income 

Operating expenses: 
Depreciation 
Salaries 
Utilities 
Telephone 
M aterials and supplies 
Testing and Fees - Sewer treatment 
Payroll taxes 
Repairs 
Sales tax 
Total operating expenses 

(Loss) before operating transfers 

Operating transfers in (out) 

Net loss 

D eprecimion on fixed asse~ aequi~ d 
by contributions 

Increase in retained earnings 

Retained earnings at beginning of year 

Retained earn ings at end ofyear 

W ater & 
Sewer 

$ 15,593 

9,256 
7,200 
6,704 
466 

708 
571 

6,328 
436 

61,669 

(46,076) 

7.940 

(38,136) 

39,256 

1,120 

48,528 

$ 49~48 

The accompanying notes are an integral part of this statement. 

Exhibit D 

(Memorandum 
Only) 
1997 

19.491 

36,155 
7,200 
6,274 
530 
28 
564 
572 

1,347 
686 

53,356 

(33,865) 

(246) 

(34,111) 

36.155 

2,044 

46.484 



NORTH W EBSTER PARISH INDU STRIAL DISTRICT 
Statem ent of Cash Flows - 

Enterprise Fund 
Year Ended June 30, 1998 

Cash flows from operating activities: 
Cash received from customers 
Cash payments to suppliers for goods 
and services 
Cash paym ents to employees for serv ices 

Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities: 

Operating transfers (to) from other funds 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating loss to net cash 
used by operating activities: 

Operating loss 

Adjustments to reconcile operating loss to 
net cash used by operating activities: 
Depreciation 

Decrease (increase) in accounts receivable 
(Decrease) increase in accounts payable 

Net cash provided (used) by operating activities 

W ater & 
Sewer 

14,511 

(15,251) 
(7,200) 
(7,940) 

7.940 

(46,076) 

39,256 

(1,082) 
(38) 

38.136 

Exhibit E 

(Memorandum 
Only) 
1997 

19,992 

(12,546) 
(7,200) 
246 

(246) 

(33,865) 

36,155 
501 

(2,545) 
34.111 

Schedule of Noneash Investing, Capital, and Financing Activities: 
Depreciation recognized during the year ended June 30, 1998, on assets constructed through resources 
received for the acquisition and construction of assets, was closed to the contributed capital account 
in the amount of $ 39,256. 

The accompanying notes are an integral part of this statement. 



NORTH W EBSTER PARISH IN DUSTRI AL DISTRICT 
Notes to Financial Statem ents 

June 30, 1998 

The North W ebster Parish Industrial District was created as a political subdivision of the slate, 

under the provisions of Act No. 422 of the 1978 regular session of the Louisiana Legislature. 

Its territorial limits and jurisdiction extend throughout W ard Two of W ebster Parish in the 
northwest com er of th e State of Louisiana. 

The govern ing authority of the District is a Board of Commissioners consisting of seven 
m em bers, two of whom are appointed by the City of Springhill, one each is appointed by the 

m unicipalities of Cullen, Sarepta, Shongaloo an d Cotton Valley, and one is appointed by the 

W ebster Par ish Police Jury. Each comm issioner serves for an indefinite term  of offi ce at the 

pleasure of the appointing authority. 

Th e District is provided the powers an d duties to incur debt and issue bonds to encourage 

industrial enterprises through the operation of an  industrial park. 

1. Summ ary ofSimaifican t Accoun tin~ Policies 

A . Bas is of presentation - Th e accounting an d reporting practices of the N orth W ebster 

Parish Industrial District conform  to generally accepted accounting principles as 

applicable to governm ental un its. Such accounting an d reporting procedures also 

co nform  to the industry audit gu ide, Audits of State an d Local Govern m ental Units, 

published by the Am erican Institute of Certified Public Accountan ts, an d to the 

applicable Louisian a Revised Statutes. 

B. Reporting e!]ti_ .i~ - For financial reporting purposes, in conform an ce with GASB 
Statem ent N o. 14, the N orth W ebster Parish In dustrial District includes all funds an d 

account groups which are controlled by the District. Th e District has  no oversight 

responsibility for an y other governm ental entity since no other entities are considered Io 

be controlled by or dependent upon the D istrict. Control or dependence is determ ined  

on th e bas is of budget adoption, taxing authority, authority to issue debt, election or 

appointment of governing body, an d other general oversight responsibility. 



N ORTH W EBSTER PARI SH IN DU STRIAL DISTRICT 
N otes to Financial Statem ents 

June 30, 1998 

C. Fund accounting - The accoun ts of the North W ebster Parish Industrial District are 

organized on th e basis of funds and account groups, each of which is considered a 

separate accoun ting entity. Th e operations of each fund are accounted for with a 

separate set of self-balancing accounts that com prises its as sets, liabilities, fund equity, 

revenues an d expenditures, or expenses, as  appropriate. Governm ent resources are 

allocated to an d accounted for in individual funds bas ed upon th e purposes for which 

they are to be spent an d th e m ean s by which spending activities are controlled. Fun ds 

ar e clas sified into two categories: governm ental an d proprietary. Each category, in 

turn , is divided into separ ate "fund types". 

Govermnental Funds 

Govenmaental funds accoun t for m ost of th e District's general activities, 

including th e collection an d disbur sem ent of specific or legally restricted m onies, 

the acquisition or construction of general fixed assets, and the servicing of 

general long-term  obligations. The goverim lental funds used by the District for 

the year  ended June 30, 1998, included: 

General Fund - The General Fun d is the general operating fun d of the District. It 

is used to acco un t for all financial resources except those required to be 

accounted for in an other fund. 

Capital Projects Fun d - Th e Capital Projects Fun d accoun ts for financial 
resour ces received an d used for th e acquisition, construction, or improvem ent of 

capital facilities not reported in th e oth er governm ental funds. 

Proprietary Fun ds: 

Proprietary funds acco un t for activities sim ilar to those foun d in the private 

sector, where th e determ ination of net inco m e is necessary or useful to soun d 

financial adm inistration. Proprietary funds differ from govern m ental funds in 

th at their focus is on inco m e m eas ur em ent, which, togeth er with th e m aintenan ce 
of equity, is an im portant finan cial indicator. Proprietary funds include enterprise 
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funds and internal service funds. The proprietary fund used by the D istrict for the 

year ended June 30, 1998, included: 

Enterprise Fun d - The Enterprise Fund (W ater & Sewer) is used to accoun t for 
operations (a) that are finan ced an d operated in a manner similar to private 
business enterprises where the intent of th e governing body is that th e costs 

(expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be finan ced or recovered  prim arily through user 

charges; or (b) where the governing body has decided tile periodic determination 
of revenues earned, expenses incurred, and/or net incom e is appropriate for 

capital m aintenan ce, public policy, m an agem ent control accountability, or other 

purposes. 

D. Basis of accoun ting - Bas is of acco un ting refers to when revenues and expenditures or 

expenses are recognized in the accounts an d reported in the finan cial statem ents. Bas is 

of accoun ting relates to the tim ing of the m eas urem ents m ade, regar dless of the 

m eas urem ent focus applied. 

A ll govern m ental funds ar e accoun ted  for using th e m odified accrual bas is of 

accoun ting. Th eir revenues are reco gnized when they becom e m eas ur able and 

available as  net current asseks. Property tax revenues are recognized when they 

beco m e available. Available m ean s that th e taxes are recognized as  revenues if 
they ar e co llected within th e sixty days after the end of the calendar year . 

Penalties an d interest, oil and gas royalties and m iscellan eous revenues are 

reco rded  when received  in cas h because th ey ar e generally not m eas ur able un til 

actually received . 

W ith the m odified accrual bas is of acco un ting, expenditures are generally 

reco gnized  when the related fund liability is incurred , except that principal an d 
interest on general long-term  debt is recognized when due. 

Other finan cing sour ces represent transfers betw een funds th at are not expected 

to be repaid (or other types such as capital lease transactions an d debt 
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retirements). These other financing sources are recognized at the time the 
un derlying events occur . 

All proprietary funds are accounted for using th e accrual basis of accounting 

whereby revenues are recognized when they are earn ed and expenses are 

recognized when incurred. 

E. Budgets and budgetary aec oan tin~ - The District follows these 

establishing the budgetary data reflected in th ese financial statem ents 

procedures in 

Th e adm inistrative assistant prepares a proposed budget and subm its sam e to the 

Board of Commissioners. It is published in the official journal an d presented for 
public inspection prior to June 1. 

2) After formal review and public inspection, the budget is adopted by the Board of 
Com m issioners prior to Jun e 30 of the year  end. 

Formal budgetary integration is employed as a man agement control device during 
th e year for the general fund. Budgetary am endm ents require th e approval of the 

Boar d of Comm issioners. Th e Boar d of Com m issioners is auth orized to transfer 

am oun ts between line item s within an y fund. For th e year ended Jun e 30, 1998, 

the budget was amended in accordan ce with Louisian a Revised Statutes. 

The budgets for th e general fund is adopted on a cash bas is, which is a 

comprehensive bas is of acc oun ting oth er th an generally acce pted accounting 

principles (GAAP). 
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5) Appropriations lapse at the end of each fiscal year 

6) The Board of Commissioners may authorize supplemental appropriations during 
th e year . 

Th e revenues an d expendilures, for th e year ended June 30, 1998, as shown on Exhibit 

B, are reconciled with th e am oun ts reflected on th e budget comparisons on Exhibit C as  

follow s: 

General 

Fund 

Year ended June 30, 1998: 

Excess of revenues and other finan cing 

sources over expenditures and oth er 

uses (GAAP Basis) 

To adjust for: 
(Increase) Decrease in receivables 
(Increase) Decrease in prepaid assets 
(Increase) Decrease interfund receivables 
Increase (Decrease) in un earned revenue 
Increase (D ecrease) in payables 

(D eficiency) of revenues and other 
financing sources over expenditur es 

an d other uses (Cash Basis) 

$120,629 

19,491 

(4,546) 
38,735 

(11,211) 
.(2_26,681 ) 

F. Cas h and cas h equivalents - Cas h includes anaoun ts in dem and deposits and certificates 

of deposit. Under state law, th e District m ay deposit funds in dem an d deposits, interest- 

bearing dem an d deposits, m oney m arket accounts, or tim e deposits with state banks 

organ ized trader th e laws of th e State of Louisiana or national banks having their 

principal offi ces in Louisiana. 
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G. Short-term interfund receivables and oavables - During the course of operations, 

num erous tran sactions occur betw een individual funds for goods provided or services 

rendered. These receivables and payables are classified as due from  funds or due to 

funds on th e balan ce sheet. Short-term  inteffund loans are classified as interfund 

rece ivables an d payables. 

H . Bad debts - All receivables are considered fully collec tible an d, th erefore, no allowan ce 

for uncollectible am oun ts is provided. If am oun ts becom e uncollectible, th ey ar e 

charged to operations when that detem ~ination is m ade. 

Fixed assets - Fixed assets of govemanental funds are recorded as expenditures at the 
tim e they are purchas ed or constructed, an d the related assets are capitalized in th e 

general fixed as set account group. Public dom ain or infras tru ctures ar e capitalized if 

funding for construction or acquisition is provided from  federal or state sources. N o 

deprec iation has been provided on general fixed assets. All fixed as sets are valued at 

historical cost. 

Fixed as sets used in th e proprietary fund operations ar e included on the balance sheet of 

the fund. Deprec iation of all exhaustible fixed as sets used by proprietary fun d 

operations is charged as an  expense against operations. Depreciation is co mputed using 

the straight-line m eth od. 

Prepaid item s - The District som etim es prepays som e expenditur es in order to secure 

som e goods or serv ices in a reliable m anner. Insur an ce co verage was the only prepaid 

expenditure at June 30, 1998. 

K, Compensated  absences - Th e District does not have a formal vacation an d sick leave 

policy. 

L. Fun d equity 

Contributed capital - Contributed  capital is recorded in th e Enterprise Fund for capital 

gr an ts restricted  for the acquisition or co nstruction of capital assets. Contributed  capital 
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is am ortized based on the depreciation recognized on that portion of th e assets acquired 

or co nstructed  from such resources. This depreciation is closed to the contributed 

capital account and is reflected as an adjustment in net income. 

M . Interfund tran sactions - Quasi-external transactions are acco un ted for as revenues, 
expenditures, or expenses. Tran sactions th at constitute reimbur sem ents to a fiard for 

expenditures or expenses initially m ade from it th at are properly applicable to an other 

fund are recorded as  expenditures or expenses in the reim bursing fund an d as reductions 

of expenditures or expenses in the fund that is reim bur sed. 

All other interfund tran sactions, except quas i-extem al tran sactions an d reimbursements, 

are reported as  tran sfers. N our ecurriug or non-routine perman ent tran sfers of equity are 

reported as residual equity tran sfers. A ll other interfund tran sfers are reported as 

operating tran sfers. 

N . Total columns on com bined statem ents - Total colum ns on combined statem ents are 

captioned "M em oran dum Only" to indicate that th ey are presented only to facilitate 

finan cial an alysis. Data in th ese colum ns do not present finan cial position, results of 

operations, or changes in financial position in conformity with generally accepted 
accounting principles. Neither is such data comparable to a consolidation. Interfund 

elim inations have not been m ade in th e aggregation of this data. 

2. Ad Valorem taxes 

A d Valorem taxes attach as an  enforceable lien on property as  of January 1 of each year . 

Taxes ar e levied  an d co llected by the tax collector of th e Parish of W ebster. Tax es are 

levied  in September or October, an d are actually billed to the taxpayers in N ovember. 

Billed taxes beco m e delinquent on Jan uary I of th e followi ng year . 

A resolution by th e District's Board of Comm issioners to auth orize a special tax levy on all 

property subject to taxation in the Industrial District to 5.70 mills was adopted October 17, 
1994. Said millage is rolled forward due to adjusted  millage after reappraisal/reassessment. 
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For the year ended June 30, 1998, taxes of $ 295,731 were levied on property with 
assessed valuations totaling $ 51,882,769. 

Cash and cash extuivalents - At June 30, 1998, th e District had cas h an d cas h equivalents 

totaling $ 680,246, as follows: 

Petty cash 

D em and deposits 

Certificates of deposit 

Total 

$ 25 
40,718 

639,503 

These deposits are stated at cost, which appro xim ates m arket. Under stale law, these 

deposits, or th e resulting bank balan ces, m ust be secured by federal deposit insurance or the 

pledge of secur ities owned by th e fiscal agent bank. The m arket value of th e pledged 

securities plus the fed eral deposit insurance m ust at all tim es at leas t equal th e am otmt on 

deposit w ith the fiscal agent. These securities are held in the nam e of the pledging fiscal 

agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

Cash and cas h equivalents at June 30, 1997, ar e secured as  follows 

Bank balan ces 

Federal deposit insuran ce 

Pledged securities (uncollateralized) 
Total 

$ 200,000 
1,001,369 

$1 201.369 

Even th ough the pledged securities ar e considered uncollaleralized un der the provisions of 

GA SB Statem ent # 3, Louisian a Revised Statute 39:1229 imposes a statu tory req uirem ent 

on the custodial bank to advertise an d sell th e pledged securities wi thin ten days of being 

notified by the District that the fiscal agent has  failed to pay deposited funds upon dem an d. 
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A sun m lary of chan ges in general fixed as sets follows 

land 

Office building 

Buildings 

Park im provem ents 

Furniture an d fixtures 

Constru ction in progress 

Total 

Balance Balan ce 

July 1, 1997 Additions Deletions June 30, 1998 

$ 262,927 
83,205 

2,133,695 

1,097,154 

20,369 

861,327 

1,371,282 

509,955 1,371,282 

262,927 

83,205 

3,504,977 

1,097,154 

20,369 

$ ~_4:58.67__j _7 1,881,2At7_ 1.371.282 4.968.632 

A stum nary of co nstruction in progress is as  follows 

Spec #1 concrete paving 

Spec #5 Building 

Tran e paving 

Tran e m odifications 

Total construction in progr ess 

Balan ce 

July 1, 1997 

$ 
611,300 

144,120 

105,907 

Com plied Balan ce 

Additions Proiects June 30,1998 
17,021 17,021 

33,959 645,259 

7,257 151,377 

451,718 557,625 
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A sum m ary of Enterprise Fun d type property, plant and equipm ent follows 

The W ater and Sewer Fund uses the straight-line m eth od of com puting depreciation. A ll 

assets are depreciated from  th e m onth placed in service in th e year of acquisition to th e 

m onth discontinued  fi'om  serv ice in th e year of disposition. 

Descripllon 

W ater & sewer lines 
W ater plant 

W astewater treatm ent 

plant 
W ater tank 

W ater well 

Capital improvement, 

watert~ k 
W ater improvement 
Sewer improvement 

Sewer improvement 

Totals 

Chan ges during the year: 

Balances, beginning of year 

Additions 
Depreciation 

Balan ces, end of year 

Placed 

in service 

6-1-83 

6-1-83 

6-1-83 

6-1-83 

6-1-88 

4-1-93 

12-31-96 
12-16-93 

4-1-96 

Life 

40 yr s. 
40 yrs. 

40 yrs. 

40 yrs. 

40 yrs. 

10),rs. 

40 yrs. 
10 yrs. 

40 )~ . 

25 

Cost 

$ 285,615 
123,723 

249,463 

269,611 

77,107 

44,250 
247,354 

4,354 

122,940 

$~  

$1,424,417 

Current 
Year Accumulated 

Depreciation Depreciation 

7,140 

3,093 

6,237 

6,740 

1,928 

4,425 

6,184 
435 

3,074 

39y.~  

Accumulated 

Depreciation 

371,618 

39,256 

~10.824 

07,700 
46,654 

94,069 
01,666 

19.438 

23,231 
9,267 

1,959 
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The District leases three buildings to companies operating in the park with one building 

available but vacant. The prim ary term s of th e leas es ran ge from tw o years to fifteen years 

wi th , in som e cas es, options to renew. In each leas e, the District has  granted an  option, 

wi thin th e prim ary term  of the lease, for th e lessee to purchas e said building. Th e followi ng 

is the net investm ent in each building: 

Building #1 

Building #3 

Building #4 

Building #5 

Total 

$ 169,370 
1,867,799 

822,548 

645,259 

$;3_,504,976 

Th e followingisaschedule offuturem imm um leas epaym entsto bereceived, asofJune 

30,1998: 

YearEnded 

June 30 

1999 

2000 

2001 

2002 

2003 

Th erea~er 

Total m i~ mum 

leas e paym en~ 

Building #1 

$ 7,800 
2,600 

Building #3 

129,021 

129,021 

129,021 

129,021 

129,021 

513,000 

Building #4 

22,750 

40,250 

48,000 

60,000 

60,000 

520 000 

Total 

159,571 

171,871 

177,021 

189,021 

189,021 

1,033,000 
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6. Chan aes in General Lon~-Tenn Obliealions 

The following is a sum m ary of the long-term  obligation transactions for the year ended June 

30, 1998: 

Long-term obligations payable at 

June 30, 1997 

Additions 

Deletions 

Long-term  obligations payable at 

June 30, 1998 

Certification of 

Indebtedness, 

Series 1996 

$ 

350,000 

(81,127) 

$ 268.873 

Th e general long-term obligation of the North W ebster Parish Industrial District is 

comprised of a $ 350,000 Certificate of Indebtedness, Series 1996, payable over a period 

not to exceed three an d one-half (3 ~) years, beating interest not exceeding two percent 

(2%) per annum. 

Th e annual requirem ents to am ortize all certificates outstan ding at Jun e 30, 1998, including 

interest of $ 7,458, are as follows: 

Fiscal 

year 

1999 

2000 

2001 

Total 

$ 103,624 
103,624 

_69,083 

$276,331 
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7. Operating transfers 

Operating treuasfer balances for the year ended June 30, 1998, w ere as follow s 

General Fund 

Enterprise Fund 

Operating Tran sfer 

$ 
7,940 

$~ 7,940 

8. M embers of th e Board of Comm issioners 

OUT 

7,940 

The Board of Com m issioners of the N orth W ebster Parish Industrial District m eet each 

m onth. They do not receive any compensation. The following were m em bers of the Board 

as of June 30, 1998: 

Chairm an 

Vice-Chairman  

Secretary 

M em ber 

Barry Slack 

Eugene Eason 

Dennis M cM ullan 

E. L. Edwards 

28 

M em ber 

M em b~ 

M emb~ 

Charlie Jackson 

Rickey Darst 

Em m it Salim 
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Schedule of General Fund Expenditures 

Year Ended June 30, 1998 

W ith Comparative Am ounts for the Year Ended June 30, 1997 

General and adm inistrative: 
Salaries 
Taxes 
Insurance 
Legal and accounting 
Professional fees 
O ffice 
Tax assessor Fees 
Travel 
Prom otional 

Telephone 
Utilities 
D ues 
Printing 
A ll other 
Total general and adm inistrative 

Park expenditures: 
M aintenance 

Cooperative Endeavor - airport 

Capital outlay: 

Spec. #1 Paving project 
Spec. #3 Paving project 
Spec. #3 Building modifications 
Spec. #5 Building 

M iscellaneous projects 
Total capital outlay 

Debt service: 
Principal retirem ent 
Interest and fiscal charges 

Total debt service 

Tota l general fund expenditures 

1998 1997 

$ 16,531 
1,299 
12,256 

5,896 
15,000 
2,233 

10,369 
1,413 
1,459 
1,771 
2,458 

4,060 
1,153 
8,844 
84.742 

4,150 

17,020 
7,257 

451,718 
75,221 
4.625 

555.841 

81,128 
5,225 

86,353 

15,395 
1,212 
11,988 
5,803 
15,000 
2,703 

8,913 
633 

1,403 
2,025 
2,507 

120 
625 
195 

68.522 

4,886 

50,000 

48,709 
144,120 
105,907 
530,390 

829.126 

Schedule I 
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During the audit of the general purpose financial statements as of and for the year ended June 

30, 1998, of the N orth W ebster Parish Industrial District
, one finding was  noted in the 

m anagem ent letter dated October 22
, 1998. 

Com pliance with Local Go 

LSA-R.S. 39:1310 requires a budget to be amended for unfavorable variances in excess of five 

percent (5%), when comparing budget anmun ts to actual and remaining projections for 
revenues an d expenditures. During the audit for th e year ended June 30

, 1998, through 
comparison of budgeted an d actual am ounts

, variances in excess of five percent (5%) were 
noted. 

The District has  m ade efforts to periodically review budgeted am ounts an d adopt am endments 

as  required by LSA-R.S. 39:1310. In the future
, th e District intends to continue to periodically 

review its budgetary control process in order to am end their budget in accordance with LSA
- 

R.S. 39:1310. 
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The prior year audit finding for the year ended June 30
, 1997 was as  follows: 

M anagement letter dated November 14
, 1997 

Finding: The District's budget contained variances of five percent (5%) or more upon 
comparison between actual and remaining projections to budget amounts for revenues and 
expenditures. These varian ces were not an~ended in accordance with LSA -R.S. 39:1310. 

Recom m endation: A recomm endation was  m ade th at to com ply with LSA -R.S. 39:1310, the 
District periodically, no less th an quarterly

, review the actu al revenues, expenditures and 
beginning fund balan ces with  th e original approved budget am oun ts and m ake necessary form al 

budget anaendm ents. 

Current Status: During th e year ended June 30
, 1998, the District m ade efforts to com ply with  

LSA-R.S. 39:1310. H owever, as noted in a m anagem ent letter dated October 22
, 1998, 

am endm ents were not m ade for unfavorable varian ces in excess of 5%  between th e final budget 

an d actual am oun ts. 


