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W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

M ayor and Board of Aldermen 
Town of Tullos, Louisiana 

l have compiled the acc ompanying general purpose financial statem ents of the Town of Tullos, 
Louisiana for the year ended June 30, 1998, in accordance w ith Statements on Standards fox" 
Accounting and Review Services issued by the Am erican Institute of Certified Public 
Accountants. 

A com pilation is limited to presenting in the form of financial statem ents information that is the 
representation of management ofTown of Tullos, Louisiana. I have not audited or reviewed the 
acco m panying financial statements and, accordingly, do not express an opinion or any other form 
of assurance on them . 

W illiam D. Edwards CPA 
December 29 , '1998 

105 Reynolds Drive ~ Suite A 
Ruston, Louisiana 71270 
318 251-2196 ~ FAX: 318-251-0410 

2013 Antares Drive 
Bastrop, [ouisiana 71220 

318 281-3814 ~ FAX: 318 281-3814 



TO W N O F TULLO S, LO UISIA NA 

CO M BINED BA LANCE SItEET - A LL FUND TYPES AND A CCO U NT G RO UPS 
June 30, 1998 

Cash and Cash Equivalents 

Receivables 
Prepaid Expenses 

Due from Olher - 
Gow~m menlal U nils 

lnterfund Receivables 

Properly & Equipm ent 

(Ne! Accumulated 
Depreciation) 

Amount to be Provided for 
Retirem enl of G enera 
Long.-Term D ebt 

GOVERNM ENTAL FUND TYPES 

General 
$ 32,591 

3,610 
9,061 

5,340 

18,987 

~ D ebt Service 
$ 3,300 

Capital 

Projects 
$ -0- 

69,589 $ 3,300 $ -0- 

See accompanying notes and accountant's com pilation report 2 



 

Proprietary 
Fund 

$ 76,853 

17,691 

1,249,062 

$ ],343,606 

ACCOUN T GROUPS 

General Long 
Term D ebt 

101,000 

Fixed Assets 
Group 

149,222 

Total 

(M emo Only) 

112,744 

21,301 
9,061 

5,340 

18,987 

1,398,284 

101,000 

101,000 $ 149,222 $ 1,666,717 

See accompanying noles and accountant's compilation report 3 



TOW N O F TULLO S, LO UISIA NA 

CO M BINED BALANCE SIIEET - ALL FUND TYPES A ND A CCO UNT G RO UPS 
June 30, 1998 

G OVERN M ENTAL FUND TYPES 

G eneral D ebt Service 

Accounts Payable $ 

Payroll Tax Liability 
M eier D eposits 

lnterfund Payables 

G eneral Long Term D ebt 

Total Liabilities 

Fund Equily 

Contributed Capital 
l~.etained Earnings 

Fund Balance - Unreserved 
Fund Balance -Reserved 

Total Equity 

TO TAL LI ABI LITIES AND 

FUNI) EQUITY 

2,282 

1,425 

3,707 

65,882 

65,882 

3,300 

3,300 

Capital 

Projects 

69,589 $ 3,300 $ -0- 

See accom panying notes and accountant's com pilation report 4 



Proprietary 
Fund 

5,912 

11,011 

18,987 

35,910 

1,277,305 
30,391 

307,696 

1,343,606 

General Long 
Term D ebt 

101,000 

101,000 

0 

101,000 

Fixed Asset 
Group 

0 

149,222 

149,222 

Total 

(M emo Only) 

11,011 

8,194 

1,425 

18,987 

101,000 

140,617 

1,426,527 
30,391 

65,882 
3,300 

1,526,100 

149,222 $ 1,666,717 

See accompanying notes and accountant's com pilation report 5 



 

TO W N O F TULLO S, LO UISIANA 
STA TEM ENT O F REVENUE, EX PENDITURES, A ND CH ANG ES 1N FUND 

BA LANCES 
ALl, G O VERNM ENTAL FUND TYPES 

YEA R ENDED JUNE 30, 1998 

REVEN UE 
Ad Valorem Taxes 
Occupational Licenses 
Franchise Fees 
Tobacco Taxes 
Beer Taxes 
Court Fines 
Video Poker 
Fire Assessm enl 
Royalties 
M iscellaneous 
lnleresl 

Total Revenue 

EX I'ENI)I TUI~,ES 
General Govem nm nt 
Public Safely: 
Police 
Fire 

Total Expenses 

EXCESS (DEFICIENCY) OF REVENUE 
OVER I{X PI~NI)ITURES 
TRAN SH 3t~, TO DEBT SERVICE 

FUND B A1.AN CES, BEGINNING 

FUNI) B AI .AN CES, F.NDING 

See accompanying notes and accountant's compilation report 

General 
Fund 

$ 11,147 
14,131 
8,621 
2,309 
3,365 
12,585 
19,676 
22,562 
2,164 
3,963 
1 922 

102,d45 

49,555 

25,172 
16,132 
90,859 

11,586 

(12,989) 

67,285 

$ 65,882 
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TO W N O F TULLO S 
DEBT SERVICE FUND 

STATEM ENT O F REVENUE, EXPENDITURES A ND CH ANG ES IN FUND BA LAN CE 
YEAR END ED JUNE 30, 1998 

Revenue 

Expenditures 
Principal 
Interest 

Excess of Revenue over (under) expenditures 

O ther Financing Sources 

Transfer to D ebt Service  Fund 

Total Other Financing Sources 

Excess of Revenues and other Sources 

over (under) Expenditures and other Uses 

Nel Change in U nreserved Fund Balance for Year 

FUND BALAN CE - UNRESEI~,VED JULY 1, 1996 

FUND BALAN CE - UNRESERVED JUNE 30, 1998 

See accompanying notes and accountant's compilation report 

10,000 
5,717 

15,717 

12,989 

12,989 

(2,728) 

(2,728) 

6,028 

3,300 
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TOW N OF TULLO S, LOUISIANA 
CO M BINED STATEM ENT O F REVENUE, 

EX PENSES, AND CItAN G ES IN RETAINED EARNING S 
PRO PRIETA RY FUND TYPES 
YEAR ENDED JUN E 30, 1998 

OPERATIN G REVEN UE 
W ater S~les 
Sewer Charges 
Grant 
M iscellaneous 
Total Operating Revenue 

OPERATIN G EXPEN SES 
Salaries and W ages, Payroll Tax and W orkm an's 
Com pensation Insurance 

M aterials, Supplies, and M ain'tenance 

Insurance, Property 
Sew er Trealm enI Expense 
M iscellaneous 
Utilities and Telephone 
D epreciation 
Total O perating Expenses 

INCOM E (LOSS) FROM OI'ERATIONS 

NON-OPEP,..ATING REVENUE (EXPENSE) 
Interest Incom e 

Net Non-Operating Revenue (Expense) 

NET LO SS 

Transfer From G eneral 

Prior Period Adjustment 

RETAINED EARNINGS, (DEI"ICIT) BEGINNING 

I~,ETAINED EARNINGS, (DEFICIT) ENDING 

See accompanying notes and accountant's com pilation report 

Utility 
Enterprise 
Fund 

$ 88,213 
26,828 
17,649 
6,577 

139,267 

42,370 
51,914 
4,048 
13,245 
12,390 
14,586 
47,639 
186 192 

2,704 

2,704 

(44,221) 

(14,001) 

88 613 

$ 30,391 
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TO W N O F TULLO S, LO UISIA NA 
C O M BINED STA TEM ENT O F CA SH FLO W S 

PR O PRIETARY FUND TYPES 
Y EAR ENDED JUNE 30, 1998 

INCREASE (DECREASE) 1N CASIt AND CASit EQUIVALENTS 

CASII FLOW S FROM  OPERATIN G ACTIVITIES 
Loss I~rom Operations 

ADJUSTM EN TS TO RECON CILE NET INCOM E TO 
NET CASH PROVIDED BY OPERATIN G ACTIVITIES 
D epreciation 

(Increase) Decrease in Accounts Receivable 
increase (Decrease) in Accounts Payable - Operations 
lncrea,;e (Decrease) in M eter Deposits 

Net Adjustments 
N et Cash Provided by Operating Activities 

$ (46,925) 

CASlt FLOW S FROM  N ON -CAPITAL FINAN CING ACTIVITIES: 

Increase (Decrease) in Due to General Fund 
Net Cash Provided by N on-Capital Financing Activities 

Prior Period Adjustment 
CASII I"LOW S FROM  CAPITAL AN D RELATED FINAN CING ACTIVITIES 
Purchased Equipm ent 

Net Cash Provided by capital and related 
CASlt FLOW S FP, OM  INVESTIN G ACTIVITIES 
lnleres! Receipts 
N et Cash Provided by Investing Activities 

N et Decrease in Cash and Equivalents 

CASIt AND CASIt EQUIVALENTS, BEGINNING OF YEAR 
CASIt AND CASIt EQUIVALENTS, END OF YEAR 

Schedule of N on-Cash lnvestina. Caoital and Financing, Activities 

47,639 

(1,650) 
714 

1.231 

47,934 
1,009 

7,096 
7,096 

.0- 

08,415) 
(18,415) 

2,704 
2,704 

(7,606) 

84,459 
$ 76,853 

There w ere no non-cash, investing, capital and financing activities for the year ended June 
30, 19!)8. 

Cash expended - Interest Approxim ately - 0 - 
Cash expended - Taxes 6,798 

See accompanying notes and accountant's compilation report 9 



 

]'O W N O F TULLO S, LO UISIA NA 
NO TES 1"O TH E FINANCIA L STATEM ENTS 

FO R TH E YEAR ENDED JUNE 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICAN T ACCOUNTING POLICIES 

ORGAN IZATION AN D BASES OF PRESENTATION 
The Tow n of Tullos w as incorporated under the provisions of the Lawrason Act and operates 
under a M ayor-Board of Alderm an form of governm ent. 

The accom panying policies of the ]'own of Tullos, Louisiana, conform to generally accepted 
accounting principles as applicable to governm ental units, except as noted below . The following 
is a sum m ary ofthe m ore significant policies. 

Financial Reoortina Entity 

lu evaluating how to define the Tow n for financial reporting purposes, m anagem ent has 
considered all potential component units. The decision to include a potential component unit 
in the reporting entity was m ade by applying the criteria set forth in GAAP. The basic -- 
but not the only -- criterion for including a potential com ponent unit w ithin the reporting 
entity is the governing body's ability to exercise oversight responsibility. The m ost 
significant m anifestation of this ability is financial interdependency. O ther m anifestations 
oflhe ability to exercise oversight responsibility include, but are not limited to, the selection 
oflhe govern ing authority, the designation of management, the ability to significantly influence 
operations and accountability for fiscal m atters. The other criterion used to evaluate 
potential com ponent units for inclusion or exclusion fiom the reporting entity is the existence 
of special financing relationships, regardless of whether the Tow n is able to exercise 
oversight responsibilities. Based upon the application of these criteria, there w ere no 
potential component units and all of the Town's activities were included in the prim ary 
government reporting entity. 

Fund Accounting 

The accounts of the Town are organized on the basis of funds or account groups, each of 
whidl is considered a separate accounting entity. The operations of each fund are accounted 
for wiIll a separate set of self-balancing accounts that comprise its assets, liabilities

, fund 
equity, revenues, and expenditures. The various funds are summarized by type in the 
financial statements. The following fund types and account groups are used by the Town: 

GOVERN M ENTAL FUND TYPE 

General Fund - The General Fund is the general operating fund of the Town. It is used 
to account for all financial resources except those required to be accounted for in another 
fund. 



 

TO W N O F TULLO S, LO UISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
FO R TH E Y EAR ENDED JUNE 30, 1998 

- SUM M ARY OF SIGN IFICAN T LICIE 
G O VERN M EN TAL FUND TYPE 

Capital Projects Fund - Capital Projects Funds are used to account for the receipt and 
disbursement of resources form the purpose of building or buying major capital assets 

Debt Service Fund - Debt Service Funds are used to account for resources accumulated for the 
purpose of paying principal and interest on long term general obligation debt other than 
those payable from the 

PROPRIETARY FUND TYPE 

Enterprise Fund - The Enterprise Fund is used to account for operations that are financed 
and operated in a m anner sim ilar to private business enterprises - where the intent of the 

governing body is that the costs (expenses, including depreciation) of providing goods 
or services 1o the general public on a continuing basis be financed or recovered primarily 
through user charges. The enterprise fund of the Town of Tullos operates a combined 
w ater and sewer system view ed for reporting purposes as a single entity. O perating 
re,;ults by division are not determ inable. 

ACCOUNT GROUPS 

G eneral Fixed Assets Account Group - This group of accounts is used to account for 
fixed assets of the Town other than those accounted for in the proprietary fund For the 
year ended June 30, 1998, the Town has not m aintained details of the various properties 
and equipment thal should be included in this account group. Accordingly, the General 
Fixed Asset group has not been included in the accompanying financial statements. 

G eneral Long-Ternl Debt Account Group_ -  This group of accounts is used to account for 
long-term debt of the Tow n not accounted for in the proprietary fund for the year ended 
June 30, 1998. The~e w as no activity in this account group and accordingly the 
accompanying financial statements do not include such an account group. 

Basis of AccountitN 
Basis of accounting refers to w hen revenues and expenditures or expenses are recognized in 
the accounts and reported in the financial statements. Basis of accounting relates to the 
tinting of the m easurements m ade, regardless of the m easurement focus applied. 



 

TO W N O F TULLO S, LO UISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS(CONTIN UED) 
FO R TIlE Y EAR ENDED JUNE 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED 

Basis of Accountina (Continued) 
All governmental funds are accounted for using the modified accrual basis of accounting. 
Their revenues are recognized when they becom e m easurable and available as net current 
assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered 
"nleasurable" when in the hands of collecting governments and are recognized as revenue 
at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of 
revenue when they are m easurable and their validity seems certain. 

I~;~ penditures are generally recognized under the m odified accr J~,l basis of accounting w hen 
the related fund liability is incurred. An exception to this general rule is principal and 
interesl on long-term debt, w hich is recognized when due. 

In both governm ental and proprietary funds, inventories of supplies are considered 
im matc..rial and are not recorded. 

The proprietary (enterprise) fund is accounted for using the accrual basis of accounting. 
Revenues are recognized when they are earned, and expenses are recognized when they arc 
incurred. Utility revenues are billed on a cycle basis and are recognized in the m onth billed. 
Unbilled service receivables resulting from utility services rendered between cycle billing 
and lhe end of the month have been recognized in the accom panying financial statements. 

Budget Practices 

The Tow n Clelk pJcpares and annual budget for the Town's general fund. This budget is 
subm itted to the Town Council and an approved budget is adopted before the beginning of 
each fi,;cal year. 

The general lim d budget presents revenue and expenditures on a basis which is consistent 
with generally accepted accounting principles. No annual budget is adopted for the Town's 
Utility Fund. 

Propertz and 1 ~.quigmenl - Proj)rietal~" Fund 

Properl.y and equipm ent are recorded at cost or estimated historical cost. D epreciation is 
com puled using lhe straight-line m ethod over tbe estimated useful Jives of the assets. Prior 
lo July 1, 1988 there were few records supporting the cost of the sewer and water 

12 



 

TO W N O F TULLO S, LO UISIA NA 

NOTES TO TIlE FINANCIAl, STATEM ENTS(CONTINUED) 
FO R "FILE Y EAR ENDED JUNE 30, 1998 

NOTE 1 -. SUM M AR 

onerlv and Eouimnent - Proorietarv Fund (continued 

P ED 

distribution system . The cost of these system s have been estimated using the bond issues 
proceeds through the year. 

Cash and Cash Eouivalents 

Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash 
on hamt, cash in bank accounts, certificates of deposit and highly liquid investm ents. 

Contributed Capital 

G rants received by tile Town that are restricted for tile acquisition or construction of fixed 
assets arc recorded as contributed capital. D epreciation on assets acquired with contributed 
capital is recorded as an operation expense. Contributed capital accounts and net income are 

not adjusted for tile effects of related depreciation. 

Total Colum ns on Combined Statem en 

Total cohnnns on tile combined statem ents are captioned "M emorandum" to indicated that 
lhey are l)resented only to facilitate financial analysis. D ata in these colum ns do not present 
financial position, results of operations, or changes in financial position in conformity with 
generally accepted accounting principles. N either is such data comparable to a consolidation 
lntcrfund elim inations have not been m ade in the aggregation of this data. 

Statem ent of Cash Flow s 

For the purpose of reporting cash flow s, cash and cash equivalents includes all cash on hand 
cash in banks and certificates of deposit. 

13 



 

TO W N O F TULLO S, LO UISIA NA 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINUED) 
FO R TIlE Y EAR ENDED JUNE 30, 1998 

NOTE 2- ACCOUNTS RECEIVABLE AN D DUE FROM  OTH ER GOVERN M ENTAL U NITS 

At June 30, 1995, amounts to be collected by the Town are as follow s: 
General Utility 
Fund Fund 

ACCOU NTS RECEIVABLE 
D ue for Utility Sales 
Franchise Taxes Receivable 

Tolal 

DUE FROM  OTH ER GOVERNM ENTAL 

UNI"I'S (STATE OF LOUISIANA) 
Tobacco Tax 
Beer Tax 
Video Poker Funds 

Total 

$ 
3,610 

$ 3,610 

$17,691 

$17,691 

$ 577 $ 
549 
4,214 

$ 5,340 

M emorandmn 
Total 

$ 17,691 
3,610 

$ 21,301 

$ 577 
549 

4,214 

$ 5,340 

At June 30, 1998 there w ere no m aterial amounts of uncollectible receivables and there was no 
provision recorded on lhe books. 

N O TE 3 - CA Stt AN D CA Slt EOU IVALEN TS 

AI June 510, 1998 the Town's cash balance tolaled $112,744 (book balance) and $114,206 (bank 
balance). The composition of these accounts is as follows: 

$ 

General 
F_ u_nd 

D ebt 
Service 

Utility 
Fund 

Total 
Book 

Balance 
Bank 

Balance 

Dem and Deposits, 
N on-Interest Bearing 17,769 3,300 26,853 47,922 49,384 

Savings and Time 
Deposits 14,822 -0- 50

,000 64,822 64,822 

Total Cash and Cash 
Equivalents 32,591 3,300 76,853 112,744 114

,206 

14 



 

TO W N O F TULLO S, LO UISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS(CONTINUED) 
FO R TIlE Y EAR  EN D ED JUN E 30, 1998 

NOTE 3 - CASH AND CA SIt EOU1VALEN TSfCONTIN UED 
Under state law , deposits w ith financial institutions m ust be secured by Federal D eposit Insurance 
or by the pledge of securities owned by the Bank. At June 30, 1998 all deposits with financial 
institutions were fully covered by Federal Deposit Insurance and pledged securities. A detail of 
the coverage am ounts at June 30, 1998 is as follow s: 

3"o~al cash at June 30, 1998 (bank balance) 
Le,;s FD IC coverage 
Subtotal 

Less am ount secured by securities pledged to the 
Tow n, but held in the name of the financial 

institution (uncollateralized)- M arket Value 

$ 114,206 
100,000 
14,206 

14.206 

Excess of FDIC Insurance and pledged securities $ -0- 

NOTE 5 - AD VALOREM  TAXES 

The Tow n bills and collects its own property taxes using tile assessed values determ ined by the 
Tax Assessor of LaSalle Parish. For the year ended June 30, 1998, the Tow n levied a 8.34 m ills 
for general corporate purposes. 

Ad valolem laxes are assessed o11 a calendar year basis and are due on or before D ecember 31 in 
the year the tax is levied. Revenues from ad valorem taxes are recognized as revenue in the year 
billed. There were no material amounts of collectible ad valorem taxes at June 30, 1998. 

NOTE 6 - I~ROI'ERTY AN D EOU IPM EN T 

General Fund 
A summ ary of the general fixed asset account group consist of the following 

I~quipment 
Vehicle 
Fire Truck 

Tots 

Balance 
6/30/97 Additions 
$3,656 $ 
7,933 

137,623 

$149,222 

B alance 
Disposals 6/30/98 
$ $ 3,656 

7,933 
137,633 

$149,222 



 

TO W N O F TULLO S, LO UISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS(CONTINUED) 
FO R TIlE Y EAR ENDED JUNE 30, 1998 

NOTE 6 - PI~,OPERTY AN D EOU1PM EN T(CON T1NUED 

Proprie|a~  Fund 
A sum mary of the property and equipment in the Utility Fund at June 30, 1998 consists of the 
following: 

Balance Balance 
6/30/97 Additions Disposals 6/30/98 

W ater D istribution System 
Equipm ent 
Land &  Buildings 
Sew er Collection System 

Total 

$ 1,483,736 
14,406 
26,157 

218_800 

$ $ 
18,415 

$ 1,743,099 18,415 

l.ess Ac;cmnulated Depreciation (464,813) (47,639) 

Net Property and Equipment $1,278,286
_  
$ 29 224 $ -0- 

N OTE 7 - BO ARD M EM BERS PER D IEM  

N AM E 

Fred Book 
Billy Bert Loe 
I)arwin Fife 
M elba King 
Jim Arbogast 

PO SITION 

NOTE 8 - CON TRIBUTED CAPITAL 

M ayor 
Alderman 
Alderman 
Alderman 
Alderm an 

$ 1,483,736 
32,821 
26,157 

218,800 
1,757,724 

( 512,452) 

$1,249,062 

AM OUNT 

$2,400 
300 
300 
300 
30O 

An analysis of the Town's contributed capital account is presented as follow s 

Beginning Balance 

Prior period adjustment 

Ending Balance 

$ 1,262,305 

15,000 

$ 1,277,305 



 

TOW N OF TULLOS, LOUISIANA 
NOTES TO TItE FINANCIAL STATEM ENTS(CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 1998 

.- RISK M ANAGEM  

The Town is exposed to various risk of loss related to torts; theft, damage or destruction of assets; errors 

and omission; injuries to ealployces; mid natural disasters. Insurance for these risk is provided by 
participation in a public entity risk pool that operates as a conunon insurance program for various 
municipalities. Settled  claims resulting from these risk have not exceeded available coverage in rely of the 

past three (3) years. 

E 10- GENERAL LONG-TERM  

Description 
June 30 
1997 Retired  

General Obligation 
Bonds $ 120,000 
Originally issued , 
Interest rate 5.15%  $ -0- 111,000 10,000 

TE 1 I-GENERAI~ LONG TERM DEBT (CO 

Following is a summary of bond principal maturities and intercst rcquircmea ts 

Year Ending 
June 30 
1999 
2000 
2001 
2002 
2003 
2004-2006 

Total 
Less Interest 
Principal Balance 

General 
Obligation 
Bonds 

$ 15,201 
15,686 
16,120 
15,502 
15,884 

$ 47,481 
$ 125,874 
( 24,874) 
$ 101,000 

June 30 
1998 

The bonds were issued for the purpose of purchasing a fire truck mid are to be paid flora gcuelal receipts of 
the Town of Tullos, Louisiana. 

NOTE 12 - Prior Period Adiustmcnt 

The June 30, 1997 balance ill the Proprietary fuud was adjusted because ofa $15,000 grmlt was inadvertently 
credited  to retained earnings iustea d of contributed  capital. Also, the accounts rcccivables wcrc understated 

by $999. The net adjustment is for $14,001. 



W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

INDEPENDEN T A C CO UNTANT'S REPO R T 
O N APPLY IN G  A G REED-UPON PRO CEDURES 

To the M anagement of Tow n of Tulles, Louisiana 

I have performed the procedures included in theLouisiaua Government.4udit Guide and enumerated 
below , wtlich w ere agreed to by the m anagement of Town of Tulles, Louisiana and the Legislative 
Auditor, State of Louisiana, solely to assist the users in evaluating managem ent's assertions about 
Tow n of Tulles' compliance  w ith ce rtain law s and regulations during the year ended  June 30, 1998 

includexl in the accompanying Louisiana Allestation Questionnaire. This agreed-upon procedures 
engagement was performed in accordance w ith standards established by the Am erican  Institute of 
Certified  Public Accountants. The sufficiency of these procedures is solely the responsibility of the 
specified  user of the report. Consequently, I m ake no representation regarding the sufficiency of the 
proc, edures described below either for the purpose for which this report has been requested or for any 
other purpose. 

Public Bid Law 
1. Select all expenditures made during the year for m aterial and supplies exceeding $5,000, or public 
w orks exceed ing $50,000, and determ ine w hether such purchases were made in accordance w ith 

LSA-RS 38:2211-2251 (the public bid law). 

No expendilm cs w ere m ade during the year for m aterials a~d supplies exceeding 
$5,000 and no expenditure w as m ade for public works exceeding $50,000. 1 
examined cash disbursement reco rds which indicated no pm chases which would 
l equfl e public bidding requirem ents. 

Code of Ethics for Public Officials audI~ublic Employees 
2. Obtain flora man agement a list of/he imm ediate family member s of each board member as  defined 

by 1 ~SA-RS 42:110 I- 1124 (the code of ethics), and a list of outside business interest of all board 
m embers and employees, as well as their imm ediate families. 

M anagement provided m e with the required  list including lhe noted information 

3. O btain flora management a listing of all em ployees paid during the peJiod undeJ examination. 

M anagement pro vided m e with the required  list 

4.D cterm ine whelher any of those em ployees included  in the listing obtained flora managem ent in 

agreed-upon p~ ocedure (3) were also included on the listing obtained fi om man agement in agreed- 
upon pioced u~ e (2) as immediale family members. 

105 Reynolds Drive ~;uite A 
Fluston, Louisiana 71270 
318-251-2196 ~ I AX: 318 251 0410 

2013 Anl}~ s Drive 
BastroD, t ouisiana 71220 

318 281-3814 ~ FAX: 318-281-3814 



:None of the employees included on tile list of em ployees provided by m anagem ent 

[agreed-upon procedure (3)] appeared on the list provided by management in 
agreed-upon procedure (2). 

Bm lgeting 
5. Obtained  a copy of the legally adopted budget and all am endm ents 

A reading ofthe m inutes show ed the budget being approved by the Board of Aldermen. 

6. Trace" tile budget adoption and am endm ents to the m inute book 

The budget was not adopted until June, 1998 for the fiscal year ended June 30, 1998 

7. Compare the revenues and expenditures ofthe final budget to actual revenues and expenditures 
to determ ine if actual revenue or expenditures exceed budgeted am ounts by more than 5% . 

The actual expenditures exceed the budgeted expenditures by $12,859 (16%) 

A ccounting and Reporting 
8. l),andom ly select 6 disbursements m ade during tim period under exam ination and: 

(a) trace payments to supporting documentation as to proper amount and payee; 

1 examined supporting docum entation for each oftbe six selected disbursements 
and found the paym ents were for the proper atnount and to the correcl payee. 

(b) determine if payments were properly coded to tile correct fund and general ledger account 

All six of the payments were lnoperly coded to the correct fund and general ledger 
accollut. 

(c) dclermine whether payments received apploval from propez autlmrities 

Inspection of documentation supporting each of the six selected disbursements 
indicated approvals fi'om the Town Clerk and the M ayor. 

M eetings 

9. l~xam ine evidence indicating that agendas for m eetings recorded in tim ininute book were posted 

Ol advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

Tow n of Tullos, Louisiana is only requiled  to post a notice of each m eeting and 
the accom panying agenda oil the dool of the district's oft]ce building. Although 
management has asserted that such documents were properly posted, 1 could find 
no evidence supporting such assertion other than an ulnnarked copy of the notices 
and agendas. 
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D ebt 
10. Examine bank deposits for tile period under exam ination and determine w hetber any such deposits 
appear to be proceeds of banks loans, bonds, or like indebtedness. 

1 inspected copies of all bank deposit slips for the period under examination and 
noted no deposits which appeared to be proceeds of bank loans, bonds, or like 
indebtedness. 

A dvances and Bonuses 
11. Exam ine payroll records and m inutes for the year to determ ine whether any payments have been 
made to employees which m ay constitute bonuses, advance, or gifts. 

A reading of the m inutes of the town for the year indicated no approval for these types 
of payments. 

1 was not engaged to, and did not, perform and examine, tile objective of which would be tile 
expression of an opinion on m anagement's asserlions. Accordingly, I do not express such an opinion. 

l-lad 1 pcrfbrmed additional procedures, other m atters might have come to my attention that would 
have been reported to you. 

This report is intended solely for the use of m anagement of Tow n of Tullos
, Louisiana mid tile 

Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the 
procedures and taken responsibility for the sufficiency of the procedures for their purposes, l-low ever, 
this report is a matter of public record and its distribution is not lim ited. 

l(uston,. 1 ,ouisiana 
December 29, 1998 
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~'own of Tullos 

Schedule of Findings And Questioned Costs 
Year Ended June 30, 1998 

Schedule I 

C O M PLIAN CE 

98-1 Finding: The com pilation/attestation report for the year ended June 30, 1998 w as not 
subm itted within six m onths of th e close of the Town's fiscal year as required by LRS 
24:513. It has been dcterm ined to be the responsibility of the accountant. 

Recom m endation: I recom m end the Town should m onitor tile outside accountan t to ensure tim ely filing 
of its attestation report. 

Response 

98-2 Finding 

The Town w ill m onitor the outside accountant and M r. Edwards has assured us of an 
earlier com pletion in the future. 

D uring m y test work, I noted the Town's failure to adopt its fiscal budget prior to 
June, 1998. 

Reconunendation: I recomm end that the Town adopt its budget before June 30 of the follow ing fiscal 

yea/'. 

Response 

98-3 Finding 

The budget for the year ended June 30, 1999 was adopted in June, 1998 for tile 
follow ing fiscal year at the sa/ne tim e the budget for file year ended June 30, 1998 w as 
adopted. 

qtae actual expenditur es exceed the budgeted expenditures by 16% , which violates th e 
local budget law . 

Recom m endation: I recom m end that the Town m onitor an d am end its budget as needed 

Response W ithin 60 days, the Town  w ill input the budget for the year  ended June 30, 1999 into 
its new softwar e an d w ill m onitor throughout the year so the Board can take 
corrective action if th e budget is exceeded. 

INTERNA L CO NTRO L 
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Tow n of Tullos 
Sum m ary of Prior Year Findings 

Year Ended June 30, 1998 

Schedule 2 

There w ere no findings relating to eom plimace or internal control for the year ended June 30, 1997. The 
following ar e prior year findings relating to com pliance for the year ended June 30, 1996: 

2 

The Tow n had not com pleted its records of the general fixed asset account group as required by I.RS 

24:515 (b)(1). The records for the year ended June 30, 1996 purchases were on hand, however. Per 
discussion w ith m an agem ent, this has not been resolved to this date. 

~l'he Town purchased a vehicle w ithout com plying with LRS 38:2212, which requires "obtaining nol 
less than three telephone or facsim ile quotations when the purchase is five thousan d dollars or m ore, 
but less th an  ten thousan d dollars. Per discussion with m an agem ent, this has been resolved an d tile 
Town now follows the bid law in effect today. 
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CO RRECTIVE ACTIO N PLAN 

Thc Town of Tullos hereby subm its the follow ing correctivc action plan regarding the findings in the 
com pilation/altestation for lhe year ended June 30, 1998: 

98-1. The com pilation/attestation report for the year June 30, 1999 will be com pleted w ithin six m onths 
of the close of our fiscal year as required by LRS 24:513. 

98-2. The budget for the year ended June 30, 1999 has been adopted according to the budget law 

98-3. The budget for the year  ended June 30, 1999 w ill be m onitored mid am ended as needed 
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LOUISIANA ATTESTATION QLIEST1ONNA1RE 

9/1/98 Date 

Edwards , CPA 

(Auditors) 

In connection with your compilation of our financial statemeuts as of 6 / 30 / 98 and for the 
period then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana 
Goverlunem'al Audit Guide, w e m ake the Ibllowing representations to you. W e accept full 
responsibility for our compliance w ith the following laws and regulation and the internal controls over 
com pliance w itb such law s and regulations. W e have evaluated our compliance w ith the following 
laws and regulations prior to m aking these representations. 

These representations are based on the information available to us as of 6 / 30 / 98 (date) 

l'ublle D id l~t~w 
It is true that w e have com plied with the public bid law

, LSA-RS Title 38:2212, and, where applicable, the regulations of the D ivision of Adm inistration
, State Purchasing O ffice.. 

Budgeting Yes ~Qfq'/
o [ ] 

W e have com piled with the state budgeting requirements oflhe Local G
overnment Budget Act (LSA- RS 39:1301

- 14) o/ the budget requirements of LSA-RS 39-43
. 

Yes[]No[el/ 



LOUISIANA ATTESTATION QUESTIONNAIRE 

A ccounting attd Reporting All non-exem pt governm em al records are available as a public record and |lave been retained for at 

least three years, as required by LSA-RS 44:1, 44:7, 44:31 a ad 44:38. 

Yes [~x~/~o [ ] 
W e have filed our annual financial statements in accordance with LSA-KS 24:514, 33:463, and/or 

39:92, as applicable. 

Yes [v]~o [ ] 
W e have bad our finanelal statem ents audited or com piled in accordance w ith LSA-RS 24:513. 

Yes tON e [ l 

M eetings 
W e have complied w ith the provisions of the Open M eetings Law, provided in RS 42; 1 through 

42:12. 

Yes [,/'] No [ ] 
D ebt 
It is tt-ae w e have not incurred any indebtedness, other than credit for 90 days or less to m ake 
purchases in tile ordinary course of administration, nor have we entered into any lease-purchase 
agreem ents, without the approval of the State Bond Comm ission, as provided by Article VII, Section 
8 of the 197,1 l_.ouisiana Constitution, and LSA-RS 47:1410.60. 

Yes [v~ o [1 
Advances and Bonuses 
It is true we have not advanced w ages or salaries to em ployees or paid bonuses in violation of Article 
V II, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes ['~ qo [ ] 

W e have disclosed to you all known noncompliance of the foregoing laws and regulations
, as well 

as any contradictions to the foregoing representations. W e have made available to you 
docum entation relating to the foregoing law s and regulations. 

W e have provided you w ith any conm m nications flora regulatoly agencies or other sources 
concern ing any possible noncompliance with the foregoing laws and regulations

, including any 
communications received between the end of the period under exanfination and the issuance of tiffs 
report. W e acknowledge our responsibility to disclose to you any know n noncompliance w ish m ay 
occur subsequent to the issuance of you report. 



LOUISIANA ATTESTATION QUESTIONN AIRE 

Soo,ota,~" ,,/~/~e Date 
Treasurer 

President 

D ate 

D ate 

N ote-Quasi-pub|ie entities should delete reference to the above statutes, unless required to follow 
such law n by contract w ith their public funding agencies. The quasi-public entities should include a 
representation that they have com plied w ith the contractual provisions under w hich they have 
received state and/or local funds. 


