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Aloysia C. Ducote, CPA, PC 
Joan S. Ducote, CPA, PC 

NDEPENDENT AUDITORS'REPORT 

To the Board of Directors 
Avoyelles Society for the Developm entally Disabled, Inc 
M arksville. Louisiana 

W e have audited the accom panying statem ent of financial position of the Avoyelles Society for the 
Developmentally Disabled, Inc. (a nonprofit organization) as of June 30, 1998, and the related statements of 
activities and cash flows for the year then ended. These financial statem ents are the responsibility of the 
Organization's m anagem ent. Our responsibility is to express an opinion on these financial statem ents based 
on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, Governm ent Auditing 
Standards, issued by the Com ptroller General of the Untied States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
m aterial m isstatement. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by m anagement, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present faidy, in all material respects, the financial 
position of the Avoyelles Society for the Developmentally Disabled, Inc. as of June 30, 1998, and the 
changes in its net assets and cash flows for the year then ended in conform ity with generally accepted 
accounting principles. 

In accordance with Govern ment Auditing Standards, we have also issued a report dated October 19, 1998 
on our consideration of Avoyelles Society of the Developmentally Disabled, Inc.'s intern al control structure 
and its com pliance w ith laws and regulations. 

M arksville, Louisiana 
October 19. 1998 

American Institute of 
Certified Public Accountants 

3- 
~ Members ~ Society of Louisiana 

Certified Public Accountants 

219 North Washington * Post Office Box 309 * Marksville, Louisiana 71351 * (318) 253-6501 * Fax (318) 253-0721 



D  Aloysia C. Dueote, CPA, PC Joan S. Ducote. CPA. PC 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL STRUCTURE OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN 

ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Directors 
Avoyelles Society for the Developm entally Disabled, Inc. 
M arksville. Louisiana 

w e have audited the statement of financial position of the Avoyelles Society for the Developm entally 
Disabled, Inc. (a nonprofit organization) as of June 30, 1998, and the related statements of activities and 
cash flows for the year then ended, and have issued our report thereon dated October 19, 1998. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Avoyelles Society for the Developmentally 
Disabled, Inc.'s financial statements are free of m aterial m isstatement, we perform ed tests of its com pliance 
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a 
direct end m aterial effect on the determ ination of financial statement am ounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that are required 
to be reported under Government Auditing Standards. 

Internal Control over Financial Reporting 

In planning and performing our audit, we co nsidered the Avoyelles Society for the Developmentally Disabled, 
Inc.'s internal control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the general purpose financial statem ents and not to provide assurance on the 
internal control over financial reporting. Our co nsideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the intern al control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a co ndition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be material in relation to the general purpose financial statements being audited may occur and 
not be detected within a timely period by em ployees in the norm al co urse of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its operation that 
we co nsider to be m aterial weaknesses. 

This report is intended for the inform ation of m anagem ent end the Legislative 

M arksville, Louisiana 
October 19. 1998 

American Institute of 
Certified Public Accountants 

atter of public record and its distribution is not 
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ASSETS 

AVOYELLES SOCIETY FOR 
THE DEVELO PM ENTALLY DISABLED, INC. 

Statem ent of Financial Position 
June 30, 1998 

Current assets: 
Cash and interest-bearing accounts 
Accounts receivable - grants 
Deposits 

Total current assets 

Fixed Assets: 
Furniture and fixtures 
Machinery and equipm ent 
Transportation equipment 

Less accum ulated depreciation 

Net fixed assets 

Total assets 

LIA BILITIES AND NET ASSETS 

Current Liabilifies: 
Accounts payable 
Accrued expenses 

Total current liabilities 

Total liabilities 

Net Assets 

Total liabilities and net assets 

$13,755 
14,840 
5,000 

33,595 

6,072 
22,777 
24,728 
53,577 

(40,066) 

13,511 

$47,106 

$ 1,440 
1.176 

2,616 

2,616 

44,490 

$4 7,106 

See accom panying notes to financial statem ents 



Unrestricted Net Assets: 
Support: 

Dues and donations 
Interest earned 
Client service 
G rants 
Fundraiser incom e 
Gain on sale of assets 
In-kind revenue 
M iscellaneous revenue 

Total support 

Expenses: 

Program serv ices: 
Adult day services 
Client serv ice activities 
In-kind expenditures 

Total program serv ices 

AVOYELLES SOCIETY FOR 
THE DEVELOPM ENTALLY DISABLED, INC 

Statem ent of Activities 
Year ended June 30, 1998 

ncrease (decrease) in unrestricted net assets 

Net assets, beginning of year 

Net assets, end of year 

$ 2,754 
12 

54,317 
202,564 
4,634 
3,500 
1,340 
3,588 

272,709 

207,533 
61,351 
1,340 

270,224 

2,485 

42,005 

$ 44,490 

See accompanying notes to financial statem ents. 



 

AVOYELLES SOCIETY FOR 
THE DEVELOPM ENTALLY DISABLED, INC 

Statem ent of Cash Flow s 
Year Ended June 30, 1998 

CASH FLOW S FROM OPERATING ACTIVITIES: 
Decrease in net assets 

Adjustments to reconcile changes in net assets to 
net cash provided by operating activities: 

Depreciation 
Gain on sale of equipm ent 

(Increase) decrease in operating assets: 
Deposits 
Accounts receivable 
Increase (decrease) in operating liabilities 
Accounts payable 
Accrued expenses 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW S FROM INVESTING ACTIVITIES 
Sale of property & equipm ent 
Paym ents for purchases of property and equipment 

NET CASH FLOW S FROM INVESTING ACTIVITIES 

CASH FLOW S FROM FINANCING ACTIVITIES 
Decrease in short-term notes payable 

NET CA SH PROVIDED BY FINANCING ACTIVITIES 

NET INCREASE (DECREASE) 
IN CASH AND CASH EQUIVALENTS 

BEGINNING CASH AND CASH EQUIVALENTS 

ENDING CASH AND CASH EQUIVALENTS 

See accom panying notes to financial statem ents 

$ 2,485 

7,158 

(3,500) 

3,176 
78 

(204) 
110 

9.303 

3,500 

(8,176) 

4
.~ (~ _,676) 

~ (3,005) 

~ (3,005) 

1,622 

12,133 

$ 13.755 



 

AVOYELLES SOCIETY FOR 
THE DEVELOPM ENTALLY DISABLED, INC. 

Notes to Financial Statem ents 
June 30, 1998 

NOTE A - SUM MARY O F SIG NIFICA NT ACCO UNTING PO LICIES 

Organization 

The Avoyerles Society for the Developm entally Disabled, Inc. is a nonprofit organization exem pt from income 
tax under Section 501(c)(3) of the United States Internal Revenue Code. The Society was formed in 1968 to 
provide day services for and assistance to the adult handicapped residents of Avoyelles Parish, Louisiana. 
The Society participates as a provider agency in the Department of Health & Hospitars Title XX Day 
Developm ental training serv ices. 

Basis of Acco untinq 

The Society m aintains its accounting records on the accrual m ethod of accounting, except that m embership 
dues and donations are included in support in the period received. 

Fixed Assets 

Fixed assets are recorded at cost. Assets 
straight-line m ethod, using the following lives: 

Furniture & fixtures 
Machinery & equipment 
Vans 

Donated Serv ices 

are depreciated over their estim ated useful lives using the 

3 - 5 years 
5 - 8 years 
4 years 

Donated labor is valued at the m inim um wage rate in effect at the tim e of the donated services. Professiona 
time which is donated is valued at the current market rate of the specific project. 

Cash and cash equivalents 

For purposes of the statement of cash flows, the Society considers all unrestricted, highly liquid investm ents 
w ith an initial m aturity of less than three m onths as cash and cash equivalents. 



NOTE B - G RA NTS 

AVOYELLES SOCIETY FOR 
THE DEVELOPM ENTALLY DISABLED, INC 
Notes to Financial Statements (continued) 

June 30, 1998 

The Society participated in five grants for the year ended June 30, 1998, two of which were non-cash in 
nature: 

Cash G rants: 
Federal/State Grant - M edical Assistance Program 

M R/DD W aiver Services 
Federal/State Grant - Rehabilitation Program 
State of Louisiana G rant - Departm ent of Health 

and Hospitals Title XX Adult Day Programs 

Total G rants Received 

Non-cash G rants: 
Project Independence 
Federal/State - Federal Urban M ass Transportation 

Capital Im provem ent G rant 

Total Non-cash grants received 

NOTE C - FIXED ASSETS 

A sum m ary of fixed assets is as follows 

Furniture & fixtures 
Machinery & equipm ent 
Transportation equipm ent 

Accum ulated Depreciation 

Net fixed assets 

$ 11,520 
2,400 

188,644 

$213,437 

$ 68 

19,078 

$ 19,146 

Balance Balance 
June 30.1997 Additions Retirements June 30.1998 

$ 6,072 
22,777 
20,800 
$49,649 

(37,156) 

$12,493 

$ 6,072 
22,777 
24,728 
53.577 

(40,066) 

$13,511 
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AVOYELLES SOCIETY FOR 
THE DEVELOPM ENTALLY DISABLED, INC 
Notes to Financial Statements (continued) 

June 30, 1998 

NOTE D - G RA NTS RECEIVABLE 

Grants and contracts receivable are deemed to be fully collectible by management and are comprised of the 
following am ounts due at June 30, 1998: 

Dept of Health & Hospitals - M R/DD W aiver Services 
Dept of Health & Hospitals - Adult Day Program 

NOTE E - CO M M ITM ENTS AND CONTING ENCIES 

$ 2,121 
12,719 

$ 14,840 

On May 14, 1998, the Society entered into an irrevocable letter of credit for $6,200.00, which expires on May 
14, 1999. The purpose of the letter of credit is to obligate a source of funds for the required 20% local m atch 
for a Federal Urban Mass Transportation Capital Im provem ent Grant application. 

On M arch 17, 1998, the Society entered into a buy-sell agreem ent to purchase a building and the property on 
which it is located in Marksville, Louisiana for $175,000. A nonrefundable deposit of $5,000 was given to the 
Sellers, which will be applied to the purchase price at the closing of the transaction. The option to purchase 
the real estate m ust be exercised by the end of Decem ber 1998. 

A three-phase plan has been developed for the purchase and renovation of the building. The Society plans 
to m ove its current facility and operations to the new site after the com pletion of Phases I and II. This will 
allow the Society to increase the number of clients served and client activities. 

To provide funding for the project, the Society has applied to several sources for capital outlay and/or debt 
service funding. The Society is presently awaiting final approval on some of the requests. 
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AVOYELLES SOCIETY FOR 
THE DEVELOPM ENTALLY DISABLED, INC 
Notes to Financial Statements (continued) 

June 30, 1998 

NOTE G - YEAR 2000 RESO LUTION 

The stages identified by the Governmental Accounting Standards Board as being necessary to im plement 
a year 2000-com pliant system are: Awareness Stage, Assessm ent Stage, Rem ediation Stage, and 
Validation/Testing Stage. 

The Society is currently in the Remediation Stage of the implementation of a Year 2000 com pliant system 

The Society does not use computers for any financial functions. The accounting system is com pletely 
manual. Computers are used to maintain client files with respect to setting goals, objectives and annual 
and sem i-annual assessments for each client. A basic word processing software package is used for this. 

The progress to date by the Society with regards to Y2000 com pliance is: 
Awareness Stage: The Society owns 2 computers and is aware of the fact that neither is Y2000 ready 

Assessm ent Stage: The Society has assessed costs and determ ined it to be m ore feasible to discard its 
tw o old com puters and purchase new hardware and software. 

Rem ediation Stage: The Society is currently pursuing grants and donations from com panies to acquire 
new com puters and softw are which are Year 2000 com pliant. The Society plans to acquire one by July 
1999 and another by Septem ber 1999. However, if it is not financially possible to acquire tw o com puters, 
the Society plans to use only one com puter. 


