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INDEPENDENT AUDITORS’ REPORT

Honorable Mayor Isam Berry and
Members of the Town Cocuncil
Town of Rayville, Louisiana

We have audited the general purpose financial statements and the combining
financial statements of the Town of Rayville, Louisiana, as of and for the
vear ended June 30, 1998, and the individual fund and account dgroup
financial statements of the Town as of and for the vyears ended June 30,
1998 and 1997, as listed in the takle of contents. These financial
statements are the responsibility of the Town's management., Our
responsibility is to express an opinion on these financial staltemenls based
on our audits.

We conducted our audits in accordance with ¢generally accebted auditing
standards, and the standards applicable tco financial audits contained in
Government Auditihg Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statementis are

free of material misstatement. An audit includes examining, on 4a Ltest
basis, evidence supporting the amounts and disclosures 1In the financaral
statements. An audit alsc includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits

provide a reasonable basis for our opinion.

The Town does not have a comprehensive record of general fixed assels or
reliable historical cost records for general fixed assets acgulired pracr 1o
1877. 1t was not practical for us to satisf{y ourselves as to the balance
in the general fixed assel account group of accounts.

In our opinion, except for the effect of such adjustments, 1f any, that
might have been necessary with respect to general fixed assets had the
records been adeguate, the general purpose Iinancial statements referred to
in the first paradgraph present fairly, 1in all material respects, the
financial position of the Town of Rayville, Louisiana, as of June 30, 1998,
and the results of 1ts operations and the cash flows of 1ts proprietary
fund types for the year then ended In confermity with generally accepled
accounting principles. Also, in our opinion, the combining, individual
fund, and account group financial statements as of June 30, 1998, and for
the year then ended and the individual fund financial statements as of June
30, 1997, and for the year then ended, present fairly, in all material
respects, the fimnancial position of each of the individual funds and
account groups of the Town ol Rayville, Louisiana, as ol June 30, 1998, and
the financial position of each of the individual funds as of June 30, 1937,
and the results of operations of such ftunds and the cash flows of
individual proprietary funds for the years then endeda in conformity with
generally accepted accountiing principles.



In accordance with Government Auditing Standards, we have also issued a
report dated December 11, 1998, on our consideration of the Town of
Rayville, Loulsiana’s internal control over financlal reporting and on our
test of its compliance with certain provisions of laws, regulations, grants
and contracts.

Our audit was performed for the purpose of forming an opinion on the
general purpose financial statements of the Town of Rayville, Louisiana
taken as a whole, The accompanying Schedule of Expenditures of Federal
Awards is presented for purposes of additional analysis as reguired by U.5.
Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit QOrganizations, and is not a required part of the
general purpose finanecial statements. The information in that schedule has
been subiected to the auditing procedures applied in the audit of the
general purpose financial statements and, in our opinion, is fairly
presented in all material respects in relation to the general purpose
financial statements taken as a whole.

/. |
(A-'ﬁf.,-/_}.."r_-f_fﬂl ( ' SR A E (Y (,q-lﬂ_ﬁf_.

Ra}’villE, La
December 11, 1988
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Kxhibit 4

TOWN OF RAYVILLE, LOUISIANA
LIGHT AND WATER ENTERPRISE FUND
COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN RETAINED EARNINGS-ALL PROPRIETARY FUND TYPES

For the Yeay Ended June 30, 19968

With Comparative Totals for the Year Ended June 30,

1988 1997
Operating Revenues: - -
Charges for Services 350, 652 346, 961
Lease Revenue 87,621 88,114
Total Operating Revenue 438,279 435,075
Operating Expenses:
Bad Debts 8,046 5,34]
Depreciation 87,795 87,795
Employee Benefits 3,403 13,7783
Fuel 5,611 5,329
Insurance 53,712 50, 884
Professional 32,477 29,760
Repairs 20,061 23,292
Salaries 124,739 157,339
Supplies 41,9982 16,373
Supplies-0Office 6,818 5,688
Telephone and Utilities 26,950 65,375
Total Operating Expenses 141, 604 461,074
Operating Income (lLoss) ( 3,325) ( 25,8908
Non-Operating Revenue:
Interest 13,183 J3,008
Intergovernmental 144,747 o
Total Non-Operating Revenue 157,930 13,908
Non-Operating Expenses:
Amortization 1,590 1,590
Revenue Bond Interest 43,372 44,972
Paying Adent Fees 600 600
Total Non-Operating Expenses 15,562 47,162
Income (Loss) Before Other Sources {Uses) 109,043 ( 59,253)
(CONTINUED)

See accompanying notes to financial statements.
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TOWN OF RAYV1LLE,

LOUISIANA

LIGHT AND WATER ENTERPRISE FUND

COMPARATIVE STATEMENT OF REVENUE, EXPENSES,

AND

CHANGES IN RETAINED EARNINGS-ALL PROPRIETARY FUND TYPES

For the Year Ended June 30,

1998

With Comparative Totals for the Year Ended June 30,

(CONTINUED)

Cther Financing Sources (Uses):
Operating Transfers In (Cutl}:
Sales Tax Fund
General Fund
Industrial Park
Total Other Financing Sources {Uses)

Net Income (lL.oss)

Retained Earnings at Beginning of Year
Prior Period Correction
BReginning Retained Earnings as Corrected

Retained Farnings at End ol Year

See accompanying notes to financlal statements,

222,226

-

222,226

349, 669

1997

Kxhibat

1937

50, 030)
14,882)
12,250
(112,662)

(171,915)

170,031
224,110

394,14)

222,226

q



TOWN OF RAYVILLE, LOUISIANA
LIGHT AND WATER ENTERPRISE FUND
COMPARATIVE STATEMENT OF CASH FLOWS
ALL PROPRIETARY PFUND TYPES

For the Year Ended June 30, 1998

With Comparative Totals for the Year Ended June 30, 1997
1998
CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income (Loss) { 3,325)
Adjustments to reconcile net operating income
to net cash provided by operating activities:
Depreciation 81,7195
(Increase) Decrease in Accounts Receivable { 12,030}
(Increase) Deccrease in Accrued Interest 5]
{(Increase} Decrease in Investments -
(Increase) Decrease in Restricted Assets { 53,4717)
Increase (Decrease) in Accounts Payable 411,929
Increase {Decrease) 1n Accruals 132,876
Increase (Decrease) in Restricted Asset

Related Liabilities 558

NET CASH PROVIDED BY (USED FOR)

OPERATING ACTIVIPIES 445,978

CASH FIL.OWS FROM NONCAPITAIL FINANCING ACTIVITIES
Transfers In (Out) 18,400

NET CASH PROVIDED BY (USED FOR) NONCAFITAL
FINANCING ACTIVITIES 18,400

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Loan Proceeds 496,611
Payment of Debt Principal ( 25,000}
Payment of Interest Expense and Agent Fees ( 43,972)
Intergovernment Proceeds 144,747

Plant Improvements
NET CASH PROVIDED BY

(1,046,007)

e — —— ———

(USED FOR) CAPITAL AND RELATED

FINANCING ACTIVITIES ([ 473,621)
CASH FLOWS FROM INVESTING ACTIVITIES

Interest Received 13,183
NET CASH PROVIDED BY INVESTING ACTIVITIES ) 13,183

NET INCREASE (DECREASE} IN CASH AND
CASH EQUIVALENTS 3,940
Cash and Cash Eguivalents at Beginning of Year 91,170
Cash and Cash Egquivalents at End of Year 95,110

See accompanying notes to financial stalements.

(

(
(

{
(

R

(
(

Fixhibit o

1987

25,999}

g, 195
4,851
3,453

139,837

56,1067)

8,404 )
384

2,548

148,298

112, 662)

112, 662)

—

2%,000)
45,572)

_12,250)
§2,822)

213,908
L 13,908
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TOWN OF RAYVILLE, LOUISIANA
NOTES 10O FINANCIAL STATEMENTS
JUNE 30, 1988

Summary of Significant Accounting Policies

The Town of Rayville, Louisiana was incorporated 1n 1911, under the
provisions of the Lawrason Act. The Town operates under a Town
Council-Mayor form of government and provides the followlng services as
authorized by 1ts charter: public safety ({(police and fire), highways
and streets, sanitation, recreation, public improvements, planning and
zoning, and general administrative services,

The accounting policies of the Town of Rayville conform to generally
accepted accounting principles as applicable to governments. The
following is a summary of the more significant policies:

A, SCOPE OF REPORTING ENTITY

This report contains all of the funds and account groups of the Town
of Rayville. There are no significant additional organizatlions,
functions, or activitlies over which the Town has manifestations of
oversight and accountability, or for which the scope of public scrvice
or special financlial arrangements may redguire them to be included in
this report as per NCGA statement 1 and GASB 14.

The Town of Rayville appoints the beocard of directors of the Rayville
Housing Authority but has no tfinancial accountability for the Rayville
Housing Authority. There 1s no related-party activity between the Town
and the Rayville Housing Authority. The Rayville Housing Aulhoraty
submits its own f{inancial statements which are a matter of public
record. Because there 1is no {inancial accountability/obligation baetween
the Town and the Housing Authority, those financial statements are not
included in the Town's financial reports.

B. BASIS O PRESENTATIOCN

1. FUND CATEGORIES

The accounts o©if the Town are organized on the basis of
funds and account groups, each of which 18 considered a
separate accounting entity. The operations of each ftund
are accounted for with a separate set of scli-
balancing accecunts Uthat comprise 1ts assels, liabilitics,
fund equity, revenues, and expendilures, oOr expenscs, as

appropriate. Government rescources are allocated to and
accounted for in i1ndividual funds based upon the purposeocs
tor which they are to be spent and the means by
which spending actaivities are conirolled. The various funds
are grouped, in Lhe financial statements in this
report into twe generic fund types and two broad fund

catcgories as follows:

GOVERNMENTAL FUNDS

General Fund - The General Fund 15 the general
coperating fund of the Town. 1t 18 used to account. for
all financial resources  exoeept those regquaired to  be

accounted for in another fund.

Special Revenue  Funds - Special Revenue  Funds are useod
to account for the proceeds of specific revenue sources
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TOWN OF RAYVILLE, LOUIS]ANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1598

{other than special assessments, expendable trusts, or
major capital projects) that are legally restricted 1L1o
expenditures feor specified purposes.

PROPRIETARY FUNDS

Enterprise Funds - Enterprise Funds are used to
account for cperations (a) that are ITinanced and
operated in a manner similar to private business

enterprises-where the intent o©of the governing body 1s5 that
the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuling

basis be financed or recovered primarily through user
charges; or (b) where the governing pody has decided that
periodic determinalion of revenues earned, CXpenses
incurred, and/or net income 1is appropriate 1for capital
maintenance, public pelicy, managenment control,

accountability, or other purposes.

All proprietary funds are accounted for on a cost of
services or "caplital malntenance"” measurcement focus, This
means that all assets and all liabilities (whether
current or noncurrent} assocliated with thelr activity arec
included o©on their balance sheets. Their reported fund
equity (net total assets} 1s segregated into contributed
capital and rettained earnings coeomponents, Proprietary
fund type operating statements present increases

(revenues) and decreascs (expenses) i1n nel total assets.

Interest expense incurred on  the construction plant
improvements 1s capltalized as part of the cost of the
improvements,

Depreciation of all exhaustible fixed asscts useod by
proprietary funds is charged as an expense againsl their
ocperations. Accumulated depreciation 1s  reported on
proprietary fund balance sheets. Depreciation has beoen
provided over the estimatea useful lives using the
straight Jine method. The estimated useful Jlives arc as
follows:

lmprovements 10-50 years

Fquipment 10 vyears

ACCOUNT GROUPS

The accounting and reporting treatment applied to the fi1xed
assets and long~term liabilities assoclated with a fund

are determined by its measurement focus. All governmental
funds are accounted for on a spending or "financial
fiow"” measurement focus. This means that only current
assets and current liabilities are generally included
on thelr balance sheets. Thelr reported fund palance (not
current assets) is considered a measure of
"available spendable resources’, Government al fund
operating statements present increases (raevenues and ot her
financing sources}) and decrcases (expenditures and othor
financing usecs) in net current asscls., Accordingly,

they are said Lo present a summary of sources and uses of

AW
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TOWN OF RAYVIILE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNF 30, 1998

"available spendable resources" during a period. Fizxed
assets used 1n governmental fund type operatiocns
(general fixed assets) are accounted 1for in the General
Fixed Assets Account Group, rather than in dgovernmental

funds. Public demain ("infrastructure™) general fixed
assets consisting of certain improvements other than
buildings, including roads, bridges, curbs and gutters,
streets and sidewalks, and drainage systems are capitalized
along with other general fixed assets. No depreciation
has been provided on deneral fixed assets. All fixed
assets are recorded at historical cost or estimated

historical cost 1f actual historical cost 1s not available,
On assets acguired prior to 1977, the original cost was

estimated based on such documentary evidence as Was
avallable including price levels at the time of
acguisition. Donated fixed assets are valued at the)r
cstimated Tailry value on the date donated, Interest costs

incurred  during constructlion are capitalized.

Because of thelr spending measurcment focus, expenditure
recognition for governmental fund types 1s limlited to
exclude amounts represented by noncurrent Jliabilities,
Since they do not affect net current assets, such long-term

amounts are not recognized as governmental fund tLype
expenditures or fund liabilities. They are instead
reported as liabilities 1n the General Long-Term  Debt

Account Group.

Long- term liabilities expected (o be financed { rom
governmental funds are accounted for in the General lLong-
Term Debt Account Group, not 1n  governmental funds,

In governmental funds, assets acguired through capital
leases are accounted for in the General Fixed Asset Account
Group with no depreciration taken, and the corresponding
liability i1s recorded in the General lLong-Term Debt Account

Group.
The two account groups are not "funds". They are concerned
only with measurement of financial position. They are not

involved with measurement of results of operations.

BASIS OF ACCOUNTING

RBasls of accounting refers to when revenues and expenditures
oY expenses are yecoygnlzed in the accounts and reported in the
financial slatements. Basis of accounting rclates to the timing

of the measurements made regardless of the measurement focous
applied.

GOVERNMENTAL FUNDS

All governmental funds are accounted for using the modified
accrual basis of accounting. Thelr revenues are recoghlzed when
they become measurable and available as net current asscots,
The revenue recognition under the modified accrual basis is
determined for each primary revehue source as detaijiled below:

—_—e, — —_— —_— —
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TOWN OF RAYVILLE, LOUISTIANA
NOTES 7TO0 FINANCIAL STATEMENTS
JUNE 30, 1598

SALES TAX - According to GASB No. 22, Sales Tax revenue is
to be recorded when taxpayer liability is established and
collectibility 1s reasonably assured using the modified
accrual basis of accounting.

PROPERTY TAXES - Property tax revenue 1s recorded when
the taxes are levied as they become measurable and
available at that time. Property taxes are levied on

November 1 and are due and pavable at that time. An
enforceable lien attaches to the property on January 1, as
taxes become delinguent after December 31. The Town bills
and collects 1its own property taxes, Property taxes
receivable that are accrued, are recognized in the accounts
reduced by an allowance for uncollectible taxes receivable,

The Loulsiana Municipal Finance Law permits the Town to
levy taxes of $20 per $100 of assessed wvaluation. The tax
for the current period was 7.92 mills.

TAXPAYER ASSESSED  REVENUES -~ Revenues from taxpayer
assessment 1s recognized when cash is received as that
is generally the carliest point that income is measurable
and collectible. If taxpayer collectibility and Jiability
are clearly established, asz when tax returns are filed
but payment while assured is not. made, revenue  1s
accrued prior to actual payment, Any refunds of such
taxes would be reported as a reduction of revenue at the
time the claims are filed with the Town,

MISCELLANEOUS L REVE

SWirmi ng fees and other miscellancous revenues are
recorded as the cash 1s recejved.

REVENUES - Revenues f rom fines,

GRANTS -  Granils recoradaed 1in governmental funds are
recognized as revenue 1in Lhe accounting period when tLhey
hecome susceptible to accrual. Legal and contractual

regquirements are reviewed in making this determination with
each grant. Generally revenue 1s recorded at the time of
recelpt or earlier if the susceptibility to accrual
criteria  is  met. As expenditures are often the prime
factor for determining eligibilily, revenues are recognized
when the expenditure is made. 11 cost sharing or matching
reqgulrements exist, revenue recognition depends upon
compliance with these requirements,

The measurement focus of governmental funds 1s on expenditures

which represent decreases in net financial resources. Most
e¥xpenditures are measurable and zhould be recorded when ULhe
related Jliability is idncurred. The expenditures shall be the

amount accrued during the vyear that would normally be liquidated
with expendable available financial resources,

The expenditures for the feollowing are recognized as detailed
below:

COMPENSATED ABSENCES. All accumulated unpald vacation pay

and sick pay are accrued when incurred in the governmental
fund. Such accruals are to be paid with current available

_—— e —_ —
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TOWN OF RAYVILLE, LOUISIANA
NOTES TO FINANCIAI, STATEMENTS
JUNE 30, 1998

spendable resources and therefore represent current
liabilities.

PENSION EXPENDITURES, The exXpenditure 1s recognized as tLhe
amount accrued duxanq the year that will be liguidalted with

eXpendable availlable financial resources, This accrual 1s
established by the amount of the payroll and the multiple
employer retirement plans, All accrued amounts are

considered to be current liabilities.

LONG-TERM  DEBT. Expenditures for principal and interest
on general obligation long-term debt are recorded in the
year of payment.

INVENTORY. Inventory 1tems [(material and supplies) are
considered to be insignificant and are reported as
expehditures when purchased,

PROFPRTETARY FUNDS

The proprietary fund uses the accrual bhasis of accounting.
Revenues are recognized when earned and expenses are recognized
when incurred. The following revenue or exXpense recognition
applies:

—— -a

to generate its water bills. The unbilled cycle
representing walter services provided Is accrued for revenue
recognition in the period earned.

COMPENSATED ABSENCES - Sick pay and vacation pay applicable
to employees of the Light and Water Fund are accrued as it
158 earhed and the expense rccognized in the period incurred.

PENSTON FXPENGSE - The pension expensc applicable  to
employees  of  the laght and Water Fund 1s accrued as the
salary 1s expensed upon which the cost is based.

INVENTORY -~ Inventory items (material and supplies) are
considered to be nonmaterial and are reported as eXpenscs
wilen purchased.

BUDGETS AND BUDGETARY ACCOUNTING

The Town follows these procedures in establishing the budgetary
data reflected in the {inancial statements:

a. Formal budgetary integration is employed as a management
control device during the year for the general fund, sales
tax fund, and economic development fund. These budgets are

adopted on a basis consistent with generally accepted
accounting principles [(GRAP).

b, The combined statement of Yevenues, expenditures, anhd
changes in fund balances - budget and actual for all
governmental fund Utypes presents comparisons of Jegally
adopted budgets with actual data on a budgetary bhasis.
Accouniting principles applied for purposes of developing

'Ss
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TOWN OF RAYVILLE, LOUISIANA
NOTES T0O FINANCIAIL STATEMENTS
JUNE 30, 1998

data on a budgetary basis and those used to present
financial statements in conformity with generally accepted
accounting principles are the same and no adjustment is
necessary to convert the actual GAAP data to the budgetary
basis.

C. Unused appropriations of all of the above annually
budgeted funds lapse at the end of the fjiscal year.

d. FPrior to June 15, the Mayor submits to the Town Council, a
proposed operating budget for the fiscal year commencing the
following Jduly 1. The operating budget includes proposed
expenditures and the means of financing them. Public
hearings are conducted to obtain taxpayer comments. Prior
to June 30, the budget 1is legally enacted through the
passage of an ordinance.

e . The Mayor 1s authorized to transfer budgeted amounts belweon
departments within any fund; however, any reoevisions 1hat
alter the total expenditures of any fund must be approved by

the Town Council, Theretore the level of  budgetary
responsibility i1s by LlLotal appropriations; however, far
report purposcos, this Jevel has beaeon cxpanded Lo a

functional basis.

1. The budget amounts shown in the financial statements are tLhe
final authorized amounts as amended by legal ordinance
during the year,

Stewardship, Compliance, and Accountability

BUDGETARY COMPLIANCE

General Fund revenues and expenditures were adequately budgeted.
Sales Tax Special Revenue Fund expenditures and other uses were in
excess o©f budget., Revaenues of the Economic Dbevelopment Special
Revenue Fund failed 1o raeet the budgeted requirements.

YEAR 2000 ISSUFE

The year 2000 1issue 1is the result of shortcomings in many
electronic data processing systems and other e¢lectronic eqguipment
that may adversely affect the government’s operations as early as
fiscal year 1999,

The Town of Rayville has completed an inventory of computer
systems and other electronic eguipment. that may be affected by the
year 2000 issue and tLhat are necessary to conducting the Town's
operations. Based on this 1inventory, the Town 1is in the
remediation stage in that quotes have been received from outlside
vendors on hardware and software believed to be vyear 2000
compliant for the financial reporting systems. Testing and
validation of the systems will need to be completed after the
hardware and software are purchased and installed.

Because of the unprecedented nature of the Year 2000 issue, its
effecls and Lhe success of related remediation efforts will not he
fully determinable until the year 2000 and thereafter. Managcment
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TOWN OF RAYVILLE, LOULTSIANA
NOTES TO FINANCIAIL STATEMENTS
JUNE 30, 1998

cannot assure that the Town is or will be Year 2000 ready, that
the Town's remediation efforts will be successful in whole or in
part, or that parties with whom the Town does business will be
year 2000 ready.

Detail Notes on All Funds and Account Groups

ASSETS
1. Cash and Investments

At June 30, 1998, the Town had cash and cash equivalents
(book balances) as follows:

Unrestricted Restricted Total

Petty Cash ’ 780 - T80
Checking Account 586, 884 306,048 892,932
Time Deposits 245,472 41,064 286,536
TOTAI, 833,136 347,112 1,180,248

Ca :__;_h Equiva J_En ts

Certificates Cther
At June 30, 1998: Cash of Deposits = (Pescribe) Total
Carrying Amount on
lalance Sheet 892,932 286,536 - 1,179,408
Bank Balances: 509,816 286,530 1,186,352

— " —— e . e — e e - —

a: Insured (FDIC)
or collateralized
with securities
held by the en-
tity or 1ts agent
in the entity’s

name 200,000 200,000 - 400,000
bh: Collateralized

with securities

held by pledging

financial insti-

tution’s trust

department ox

agent 1n the

——— T —— . -

entity's nane - - . -

—_ . — —_ —_—r——_— —— _—

c: Uncellaterilized,
including any secur-
ities held for tLhe
entity bul not an
the entity’s name 709,816 86,030 S A R S 2

—— - —_———.

Tolal Bank Balances 809,816 286,536 - 1,196, 352

— — -
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TOWN OF RAYVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1998

These deposits are stated at cost, which approximates
market, Under state law, these deposits (or the bank
balances) must be secured by federal deposit 1nsurance or
the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal
deposit insurance must at all times egual the amount on
deposil with the fiscal agent. These securitles are held in
the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptable to both parties.

Even though the pledged securities are considered
uncollateralized (Category 3} under the provisions ol GASB
Statement 3, LLSA-R.S, 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the
pledged securities within 10 days of being notified by the
Town that the fiscal agent has falled to pay deposited funds
upon demand.

Cash and Cash Equivalents - For purposcs of presenting the
Statement of Cash Flows, for the Enterprise FMund, cash and
cash eguivalents is limited to the Unrestricted Cash
Accounts,

Notes Receilvable

Williamson-Dickie Mfg. Co, is repaying the Town of Rayville
uhder a Louisiana Community Block Grani Note. The note has
a 6% interest rate. Monthly payments of $3,483 are duec to
the Town through January, 2001. The note recelvable balancc
at June 30, 19988 was $100,081,

Allowance for Uncollectible Accounts

AL June 20, 1998, the allowance for estimated uncollectible
accounts was $11,375 in the Light and Water Enterprise bund.

Net Working Capitatl

At June 30, 1998, the Accounts Payable {or the Proprietary
Fund was $438, 380 which consisted of the following:

General Operating Expenses 44,538
Construction in Progress 393,842
$438, 380

Due to the amount of the Construction in FProdress Accounts
Payable, the net working capital of the Proprietary Fund at
June 30, 1998 was $(46,469).

The Construction in Progress Accounls Payable was funded
through the interim financing secured {from Richland State
bBank.

— — -
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NOTES TO KFINANCIAL STATEMENTS
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5. Changes in General Fixed Assets Account Group
Summary of Changes in General Fixed Assets:
Balance Balance
7/01/97  Additions Retirements 6/30/98
Land 534,753 - 5,625 529,128
Bulldings 1,114,120 - - 1,114,120
Improvements 5,237,74? — - 5,237,747
Equipment 1,247,208 67,267 331,200 1,283,275
Rehabilitation 1,273,505 - — 1,273,500
Recreation 106,022 - - 106,027
Aixrport
Improvements 1,041, 864 -- ~ 1,041,864
Industrial Park go7,921 - - 867,521
11,423,140 67,267 36,825 11,453,582
Investiments in General Fized Assets by Sources:
Property Acquired Prior to 10-01-77 2,612,716
Property Acguired After 9-30-77
General Fund 501,467
Sales Tax Fund 4,274,638
Federal Revenue Fund 248,005
Federal Grants 2,088,151
Contributions 9, 500
Capital Projects ~ Local 823,439
Economic Development 294,063 8,840,863
J, 453, 582
*Original cost was estimated based on documentary evidence
available including price levels at time of acquisition,
G, summary of Proprietary Fund Fixed Assetls
A summary of FProprietary Fund Type FProperty, Plant, and
Eguipment at June 30, 1888 follows:
Land 39, 4?5
Improvement s 2,590,250
Construction 1n Progress 1,008, /JT
Total 3,687, 938
Less accumulated deprecialion {905, 853)
Net ? 182, GB%
B. LIABILITIES
). PENSION AND RETIREMENT PLANS

Defined Benefit Pension Plahs

The employees of the Town of Rayville, Leuisiana participate
in a Statewide Local Government Retirement System, a
multiple-employer public employee retirement system. The
Town's enmployees and policemen participate in the Municipal
Employees' Retirement System of Louisiana ("MERS"™) and the
Municipal Prlice Employees' Retirement System of Joulsiana
("MPERS") .

_—— e —_— —
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TOWN OF RAYVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
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Covered employees are required by State statute (o
contribute a set percent of their salary to the plans. The
Town 1is required Dby the same statute to contribute the
remaining amounts necessary to pay benefits when due. In the
current year, the Town's contribution percentage ranged from
6.75% to 9%, determined by the plan in which the employec
participated, The contribution requirements and payroll for
employees covered by the systems are shown in the schedule
below.

Total Payroll 146,616
Total Covered Payroll 653,373
Employee Contribulions 57,28
Town Contributions 413,428

Fraployee eligibility, wvesting of benefits, the pension
benefit obligation contribution requirements and other
actuarial and historical trend information on both the MERS
and MFERS can be obtained from the audit reports of cach
plan which are available for public inspection.

COMPENSATED ABSENCES

Accumulated unpaid vacalicon and sick pay are accrucd when
incurred 1In proprietary and governmental funds. AL June
30, 1998, the recorded accruals in the General Fund and the
Light and Water IPund were as follows:

General Fund 31,060
Light and Water Fund 7,835
Total 38,885

These amounts do not exceed a normal year's accumulations,

LONG-TERM DEBT
(a) Description ol Long-Term Debt

Bonds/Noles Payable at June 30, 1998, are compriscd of
Lhe following issues:

$T50,000 1991 Sewer Revenue

Bonds due in semi-annual install-

ments through Juiy 1, 2011;

Interest 6.0 ~ 7.20% 590,000

Interim Water System Construction

L.oan through Richland State

Bank., Maturity November 1998
Refinanced with USDA Rural Development

in July 1998, Interest Rate 7.25h 496,61
Total 1,086,611l
All above revenue bonds are being serviced - principal

and interest by the Light and Water IFunda.

10
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{b) Changes in Long-Term Debt (Principal Only)

The following 1s a summary of long-term debt
transactions of the Town for the {fiscal year ended
June 30, 19598,

Sewer
Revenue Capiltal Construction
Bonds  leases = Loan
Payable at
July 1, 1987 615, 000 9, 024 -
Proceeds Recelved - - 496,011
Bonds Retilred (25,000) - -
Capital lLease Retired = 4,761 T
Payable at
June 30, 1998 590,000 4,263 496,611
{c) Summary of Debt Service Requirements to Maturity
The annual requirements to amortize debl principal

and 1nterest outstanding as of June 30, 1998, are as
follows:

Year Ending Total Sewer Capital
_ June 30 Revenue Bonds Leascs
1999 11,748 4,418
2000 69, 768 -
200 72,758 -
2007 70,378 -
2003 12,962 ~
2004~201]1 67,224 .
924,838 4,418

The 1nterim financing 1rom Richland Statle Bank was retired
when the Water System bonds were issued July 30, 1998 with a
principal balance of $1,054,000 and an interest rate of 4.75
will reguire an interest only payment of $50,967 on July 28,
1999, Monthly payments ({principal and interest) of $4,909
will be obligated for 40 years,

LEASE COMMITMENTS

The Town has entered into a capital lecase¢e agreement Lo
acguire eguipment. The lease term is for 48 months with
an interest rate cof 7.85%. Monthly paymenls are set at $442
with a final purchase price of §$1. There are 10 monthly

paymentis remaining at June 30, 1998,

Asscts acquired under capital lease in the yvear ended Junc

30, 199% are as follows:
Fguipment 18,210

11
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The following is a schedule of the future minimum lease
payments under the capital lease together with the present
value of the net minimum Jease payments as of June 30, 1888.

Year Present Future Minimum
Ending Value Interest Lease Payments
June 30, 1996 4,263 155 4,418

n

CONSTRUCTION COMMITMENTS

In an effort to expand the water system facilities, the Town
has submitted applications to obtain a loan through the
United States Department of Agriculture and a grant through
the Louisiana Community Development Block Grant Program,
During the fiscal year ended June 30, 1898, the Town
received and disbursed the grant amount of $1198,747 on the

construction prejecl. The expansion project 1s eslimated Lo
cost approximately $1,200,000. Local interim financing has
been secured for $1,054,000 for the project. At June 30,

1998 the Construction in Progress totaled $1,058,257,

INTERFUND RECEIVABLES AND PAYABLES

As of June 30, 1998, there were no interiund receivables and
payables.,

FUND EQUITY

The Economic Development Special Revenue Fund maintains two types
of reserved fund balance. Disbursements are limited Lo areas of
industrial or economic development. Additionally, the fund
balance is reserved to the extent of the outstanding note

receivable from Williamson-Dickie Mifg. Co.
Reservation of Retained Barnings - 1591 Revenue Bonds

The Sewer Revenue Bonds issued on July 1, 1991 are secured by and
payable solely from the income and revenues derived or 1o be
derived from the operation of the sewcerage system aftoer provision
has been made for the payment of the reasonahkle and neccessary
expenses of operating and maintaining the systemn.

Immediately upon issuance of the bonds, the Town was required to
deposit into the "sewer revenue bond debt service reserve fund"
the amount of the maximum scheduled principal and interest payment
in any succecding year. The bond agreement also reguires the Town
to maintain a "contingency fund” and a Ydebt service sinking
fund'. At June 30, 1998 the accounts were fully funded.

Retained earnings of the proprietary fund are reserved to the
exltenltl of these bond requirements and customer meler deposits of
the water system.
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TOWN OF RAYVILLE, LOUISIANA
NOTES TO FINANCIAlL STATEMENTS
JUNE 30, 1998

E. PRIOR PERIOD ADJUSTMENTS

During the {iscal year ended June 30, 1997, a streel construction

project was completed according to engineering reports, The
project was partially financed through a Community Development
Bleock Grant. The final receipt of the grant was accrued to
include contingency construction cost. The project completed

within budget and did not make use of, nor receive those funds. A
prior period adijustment has been made in the General Fund to
reflect this correction.

During the fiscal year ended June 30, 1997, the lives of the
Property, Plant & Eguipment of the Enterprise Fund were adjusted
to more accurately reflect the anticipated useful lives. A water
system constructed 1in 19292 was adjusted from 10 years to a more
appropriate 50 years. Based on the adjusted asset life, a prior
period adjustment was made to accumulated depreciation and
retained ecarnings.

F. ON BEHALY OF PAYMENTS FOR SALARIES

Included in the General Fund financial statements are amounts paid
by the State of Louisiana as supplemental salaries to the Town's
policemen and firemer. The payments of $39,100 and $34,083 for
1998 and 1997, vrespectively, are 1ncluded on the financial
statement  as Intergovernmental Revenue  and Public Saletly
Expenditures.

1V, FINANCIAL STATEMENT PRESENTATION
A TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW

Total columns on the Combined Statements -~ Overview are captioned
“"Memorandum Only” to indicate that they are presented only to
facilitate financial analysis. Data in these columns do not
present financial position, results of operaticens, or changes in
cash flow 1in conformity with generally accepted accounting
principles. Neither 3is such data comparable Lo a consolidation.
Interfund eliminations have not been made in the aggregation of
this data.

B. COMPARATIVE DATA

Comparative data 1s presented in the general purpose {inancial
statements under the memorandum tetal cof all the fund types and
account group colunmns,

C. SALES TAX FUND

The sales tax collections of the Town of Rayville are net
restricted as to the use of the monies. The Town assesscs 1,50 ~
sales or usec tax. The expiration of the sales tax law as passcod
an April 1982 is July 31, 2002. As reguired by loujisiana lLaw R.S.
33:2844, the sales and use tax c¢ollection was centralized within
each parish beginning July 1, 1%92. The Town of Rayville, in
conjunction with the other parish taxing authorities, voted to
establish a Richland Parish Tax Commission to serve as the
collecting agency.

13
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TOWN OF RAYVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1998

D. INTEREST EXPENSE PAID
Interest paid as a non-operating exXpense in the Light and Water
Enterprise Fund was 543,372 and $44,972 in the fiscal vears ending
June 30, 1998 and 1997 respectively. 1Interest capitalized as part
of the construction in progress on the Water System was S15,315.

V. GRANTS AND ENTITLEMENTS

During the year ended June 30, 1998, the Town received a Louisiana
Community Development Block Grant in the amount of $119,747 to be used
for the Water Expansion Project.

A statement of cash receipts and disbursements for this grant follow:

WATER
PROJECT:
Cash Balance at 7-01-97 I
Recelpts:
Intergovernmental 119,747
Cash Disbursements:
Capital Outlay 119,147

Cash Balance at 6-30-98

VI. CONTINGENT LIABILITIES

According to the City Attorney, there was no penaing or threatened
litigation, claims, or assessments agalinst the Town that would have a
material effect on these financial statemonts.

V11. RISK OF LOSS

The Town is exposed to a variety of risks that may result in Josses.
These risks include possible loss from acts of God, injury to employees,
property damage, or breach of contract. The Town finances these
potential losses through purchasing insurance from several commercsal
companies. The level of coverage has remained constant. The Town is
not a member of a risk pool. All claims currently filed are adequately

covered by the policies in place with no cutslanding Jiabilities for the
Town.

VI1I. COMPENSATION PAID TO GOVERNING BODY

The Town of Rayville, louisiana has paid the following amounts to
members of its governing body:

James €. Adams 3,900
Terry Brown 3,800
Monty Hogg 3,900
Harry Lewis 3,900
George Ternant 3,900
TOTAIL 19,500

14
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GENERAL FUND

Toe account f{or rescurces traditionally
associated wilh governments which
are not. reguired to be accounted for
in another fund.
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TOWN OF RAYVILLE, LOUISIANA
GENERAL FUND
COMPARATIVE BALANCE SHEET

June 30, 1998 and 1997

Assets 1996 1997
Cash 277,729 20,843
Investments 122,018 132,692
Accounts Receivable lnet of allowances for

uncollectibles)
Taxes, including penalty, lnterest and fees 14,936 11,909
Services 1,550 1,375
Fines and Forfelts 7,480 G, 658
Other 640 2,602
Intergovernmental 14,946 19,0068
Accrued Interest 303 l, 670
Total Assets 439,609 256,817

Liabllities and Fund Balances

Liabilities: 77
Accounts Payable 56, 688 96, 498
Payroell Taxes Payable 832 2,655
Other Accrued Expenditures 445,131 37,302
Estimated Compensated Ahsenses 32,163 29,338
Total Liabilites 134,814 iﬁﬁ;fQE
Fund Balance:
Unreserved 304,795 91,024
Total Fund Balance 304,765 9l, 004
Total Liabilities and Fund Balance 434, 609 256,817

See accompanying notes to financial statements.



TOWN OF RAYVILLE,

STATEMENT OF REVENUES,
CHANGES IN FUND BALANCE-BUDGET

For the Year Ended June 30,

GENERAL FUND

EXPENDITURES,
(GAAP BASIS) AND ACTUAL

_—— e —_— —

LOU1l STANA

AND

1998

With Comparative Actual Amounts for the Year Ended June 30,

1

{

1998 o
N ) -  VARIANCE
FAVORABLE
BUDGET  ACTUAL  (UNFAVORABLE)
Revenues: -
Taxes 248,802 347,749 98, 947
Licenses and Permits 86, 085 B7,972 1,887
Intergovernmental 63,734 13,123 9,389
Charges for Services 198, 587 203,025 4,438
Fines and Forfeitls 67,500 70,728 8,228
Interest 1,500 G, 130 4, 030
Other 30,096 52,599 22,503
Total Revenues 651,300 841,326 150, 072
Expenditures:
Current:
General Government 386,175 430,805 ({ 44, 630)
Public Safely 467,763 480,221 ( 12,458)
Highways & Streels 273,037 274,171 ( 1,134)
Sanitation 184,587 178,724 5,663
Recreation 76,000 65, 659 10, 341
Alrport 11,000 6,344 1,656
Capital Outlay: - = o
Total Expenditures 1,398,562 1,435,92 (_37,362)
Excess {(Deficiency)
Revenues over Expenditures {HEQELQQQP (594,598) }}2,@5&
Other Financing Sources (Uses):
Other FProceeds - 11,779 11, 77y
Operating Transfers In (Out):
Light and Water Fund - { 631) ( 631)
sales Tax Fund 675,708 816,094 140, 386
Total Other Sources {Uses) 675,708 827,242 153,534
Excess (Deficiency) ol
Revenues and Other Sources
Over Expenditures and
Other Uses ( 31,550} 232,644 264,194
fund Balance at Beginning of
Year 91,024
Prior Period Adjustment ( 18,873)
Fund Balance as Adjusted 72,151
Fund Balance at End of Year 304,785

See accompanying notes to financlal statements.

T = e e e m— o,

947

1697
ACTUAI,

312,403
89,409
528,790
205,789
84, 706
4,108
@1, 485
1,252, 694

412,130
4777 ,825
206,631
199,865
70,825
2,809
445,783
1,818,928

566,234

10, 0G0
74,887

L
746, 374

180, 140

(89, 11¢€]

_—

( 89,110

91,024
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SPECTAL REVENUE FUNDS

Sales Tax Fund-to account for the proceeds of the
sales taxes received and the cexpenditures of
those funds in accordance with the 1aw.

Economic Development Fund-to account for the nmonles
received for the loan repayment from Williamson:
Dickie Mig, Co. and the expenditures  for
economic development 1in accordance with the
terms of the grant.
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TOWN OF RAYVILLE, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEETS

June 30, 14998
With Comparative Totals for June 30, 1997

_ ~ TOTALS
SALES ECONOMIC -
_TAX DEVELOPMENT 1998 1997
Assets l - |
Cash 151,142 187,136 338,278 349, 307
Account Recelwvable g8l,312 — 81,312 68, Gl7
Note Recelvable = 10G,081 100, 091 134,807
Total Assets 232,454 287,227 519, 681 552,791
Liabilities and Fund Balance
Liabilities: S -
Accounts Payable 43,267 - 43,267 31,291
Total Liabilities 43,267 - 43,267 31,291
Fund Balance:
Reserved for Industrial Devel]opment - 187,136 17,136 134,807
Reserved for Non Current Receivable — 100, 091 100, 091 140,010
Unreserved 184,187 - 189,187 246,623
Total Fund Balance 189,187 287,22 476,414 021, 500
Total Liabilities and Fund Balance 232,454 287,227 519, 681 552,191

See accompanying notes to financial statements.




TOWN OF RAYVILLE,
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LOUISTANA

SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES,

EXPENDITURES,

CHANGES TN FUND BALANCES

For the Year Ended June 30, 1998
With Comparative Totals for the Year Ended June 30, 1997

Revenyes:
Interest
TaxXes
Total Revenues

Expenditures:
General Government.
Capital Outlay
Total Expenditures

Fxcess (Deficiency) of
Revenues Qver
Expenditures

Other Financing Scurces (Uses):
Operataing Transfers In (Out)
Total Other Financing Sources
(Uses)

Excess (Deficiency) of
Revenues and Cther
sources Over Esxpenditures
and Other Uses

Fund Balance at Beginning of Year

Fund Balance at End of Year

see accompanying notes to financial statements.

SALES
_TAX

6,645

S6, 427

(833, BE3)

(§33,863)

189,187

ECONOMIC

DEVELOPMENT

—— [ —

274,871

287,227

AND

_ = = = — —_— -

~_ TOTALS
1998 1997
18, 994 18,544
848,078 804, 002
867,023 822,606
10,979 21,011
61,2067 204,009
78,246 225,020
Y88, Y 597, H8¢
[833,863)  (623,712)
(633,863) (623,712}
(_45,086) (26,126
E]? _l + EII U U _EJ‘] 'ji ! f__:;) {J
476,414 521,500



TOWN OF RAYVILLE,
SALES TAX SPECIAL
COMPARATIVE BALANCE SHEET

S T e — — ——

June 30,
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LOUl1STANA
FUND

REVENUE

1998

With Comparative Totals for June 30, 1997

Assels
Cash
Accounts Receivable
Total Assetls

Liabilities and Fund Balance
Liabilities:
Accounts Payable
Total Liabilities

Fund Balance:
Unreseryrved
Total Fund Balance

Total Liabilities and Fund Ralance

See accompanying notes to financial

statoments.

1598

151, 142
_8i1,312
232,454

_43,267
_A43,2067

189,187
489,18/

232,454

1997
209,297
68, 617

277,914

31,291
31,29

246,673
246,623

2°171,914

B



TOWN OF

SALES TAX SPECIAIL

STATEMENT OF REVENULS,

BALANCE- BUDGET

For the Year Ended June 30,

RAYVILLE,

L L S S —

EXPENDITURES,

LOUISIANA
REVENUE

FUND

1998

AND CHANGES 1IN FUND
(GAAP BASIS) AND ACTUAL

With Comparative Actual Amounts for the Year Ended June 30,

Revenues:
Taxes
Interest
Total Revenues

Expenditures:

General Government:
Office/Administrative
Professional

Total Expenditures

Capital Outlay:
Fire Department
Police Department
Water Department
Street Department
Airport
Total Capital Outlay

Total BExpenditures and
Capital Outlay

Excess (Deficiency) of Revenues

Over Expenditures

See accompanying notes Lo financial

BUDGET

780,000
_. 92,000
785,000

11,250

11,250

10,000
7,500
145,253
55, 000
3,000
220,753

P —— T e —

{CONTTNUED)

statements

1998 e
VARIANCE
FAVORABRBLYL
ACTUAL  (UNFAVORABLE]
848,028 (8,028
F_._._f’.t.?”l_?’f _ .J_ ! __Eg_% 5’
854,673 63,673
10,9879 271
10,979 27
- 10, 000
24,845 (17,345}
33,927 111,331
g 500 46,500
A "m3L9QQ
_ 67,267 153,486
18,2406 153,757
16,427 223,430

1897

B-

1997
ACTUAL
BO4, 062

5, 199

809, 8¢

10,728
10,283
41,011

17,908
37,733
24,827

123,544

204,009
225,020

b4, 4841



TOWN OF RAYVILLE, LOUISIANA
SALES TAX SPECIAL REVENUE FUND
AND CHANGES
BALANCE-BUDGET (GAAP BAS1S5) AND ACTUAL

STATEMENT OF REVENUES, EXPENDITURES,

For the Year Ended June 30, 1998

With Comparative Actual Amounts for the Year Ended June 30,

(CONTINUED)

1938

e —— e e em——

Other Financing Scurces (Uses):

Operating Transfers In (Out):
Light and Water Fund -
General Fund (052,997)

Total Other Financing Sources (Uscs) (_-_ )G

Excess (Deficiency) of
Revenues and Other Sources
Over Expenditures and
Other Uses -

Fund BRalance at Beginning of Year

Fund Balance at End of Year

See accompanying notes Lo financial stalements.

ACTUAL

[ 17,7769)
(816, 094)
(633,863

189,187

{

IN FUND

- VARIANCE
FAVORARBLE
_ {UNFAVORABLL)

177,769)

(263, 097)
(280, 666]

{

571,4360)

1997

—_— = e — -

b~

1997

ACTUR].

D0, U0
(661,492)
(611,462

(26,621

2713, 244

246,623

|



TOWN OF RAYVILLE,
FCONCMIC DEVELOPMENT SPECIAIL
COMPARATIVE BALANCE SHEET

June 30,

LOUISIANA
REVENUE FUND

1998

With Comparative Totals for June 30, 1997

Assets

Cash
Note Receivable

Total Assets

Liabilities and Fund Balance

Liakbillities:

Fund Balance:

Reserved for Industrial Development
Reserved for Non Current Receivable

Total Fund Balance

Total Liabkilities and Fund Ealance

See accompanying notes to financial

statementl s,

1998

— mm—— &

187,136
100, 091

287,227

187,136
160,091

287,227

287,227

_ T T e e e L e e o

1997

-_———

140,010
134,867

—_— ——

274,871

134,867
140,010

2A L 87

274,877
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TOWN OF RAYVILLE, LOUISIANA
ECONOMIC DEVELOPMENT SPECIAL REVENUE FUND

STATEMENT OF REVENUEZX, EXPENDITURES, AND
CHANGES 1N FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAIL

For the Year Ended June 30, 1998
With Comparative Actual Amounts for the Year Ended June 30, 1897

1998
VARIANCE 1997
FAVORABLE
BUDGET __ ACTUAL _ (UNFAVORABLE)  ACTUAL
Revenues:
Interest 11, 500 12,350 850 12,745
Intergovernmental 294,977 - (274,977) _ -
Total Revenues 286,477 12,350 (274,127 12,4
Expenditures:
Capital Outlay 286,477 e 286,417 _ ~
Total Expenditures 286,477 - Z@@_ﬂ?! -
Excess (Deficiency) of
Revenues Over Expenditures T 12,350 12,350 12,745
Other Financing Sources (Uses)
Operating Transiers In {Oul)

Light & Water Fund - o o L 12,?HE]
Total Other Financing Sources ({(Uses) - - o ( 12,250}
Fxcess (Deficiency) of

Revenues and Other Sources

Over Expenditures ang

Other Uses - 12,350 12,350 44
Fund Balance at Beginning of Year 274,877 214, 387
Fund Balance at End of Year 281,227 214,81

See accompanying notes to {inancial statements,
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ENTERPRISE FUND

Light and Water Fund-to account for the

provision of water and sewer services to the
residents of the Town and some parish
residents; and the operating adgrecment
between the Town and 1. P. & L. for the
provision of electrical services to the

residents of the Town and some parish
residents.,
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TOWN OF RAYVILLE, LOUTSIANA
LIGHT AND WATER ENTERPRISE FUND
COMPARATIVE BALANCE SHEET

June 30, 1998
With Comparative Totals for June 30,

Assetls
Current Assets:

Cash

Accounts Receivable (net of allowances {or
uncollectibkles of 13,375 and 10,880)

Unbilled Accounts Receivable

Accounts Receivable - Other

Accrued Interest

Deferred Charges (Net of Amortization)
Total Current Assetls

Restricted Assets [Cash and Investments):
Customer Deposits
Sewer Project Fund
Total Restricted Assets

Property, Plant, and Equipment:
Land
Improvements
Construction in Progress
Lhess Accumulatlted Depreciation
Net Property, FPlant, and Equipment

Total Assets

(CONTINUED)

See accompanying notes to flnanclal statements.
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1997

95,110

49,343
10, 100
5,529

I
boah

. 20,606
164,301

120, 465
226,647
347,112

—— - —— —r— —

39,425
2,590,256
1,058,257
3,687,938
1905,853)
2,782,085

— - —_—— —

3,310,498

I e

1937

91,170

43,504
8,457
G2 1
1,206
22,254
167,577

105,959
187,676

293,635

39, 4205
2,007,504
2,641,931
_{gls, 0o8)
1,823,843

2,285,080
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TOWN OF RAYVILLE, LOUISTANA
LIGHT AND WATER ENTERPRISE FUND
COMPARATIVE BALANCE SHEEY

June 30, 1998

With Comparative Totals for June 30, 1997

(CONTINUED)

1998 1997
Liabilities and Fund Equity
Liabilities:
Current Liabilities:
Accounts Pavyable 438, 380 20,451
Other Accrued Expenses 26,073 b1, 827
Estimated Compensated Absences 9,086 10,050
Total Current lLiabilities 474,139 48,334
Current Liabilities-Restricted Assetls:
Customer Meter Deposits 50,078S 49, 520
Current Portion c¢f Revenue Bonds - 30,000 25,000
Total Current Liabilities-Restricted Assets 80,075 74, 520

Long-Term Liablilities:

Revenue Ronds S40, 000

1,056,610

Total Liabilities 1,610,829 12,804

Fund Equity:

Contributed Capital 1,350,000 1,350,000
Retained Earnings:
Reserved per Revenue Bonds 179,470 178, 630
Unreserved .. 170,199 43,596
Total Retained Earnings - 349,669 222,276

Total Fund Equity

Total Liabilities and Fund Fguity

see accompanylng notes to {financial statementis.

1,699, 669

3,310,498

1,572,226

2,285,080
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APPEND1 A 1

INDEPENDENT AUDITORS’ REFORT ON COMPLIANCE AND ON INTERNAL CONTROI,
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

We have audited the general purpose financial statements of the Town of
Rayville, Louisiana as of and for the year ended June 30, 1998, and
have issued our qualified report thereon dated December 11, 1998. We
conducted our audil in accordance with generally accepled auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States.

Cﬂ@pliance

As part of obtaining reasonable assurance about whether the Town cf
Rayville, Louisiana’s general purpose financial statements are free of
material misstatement, we performed tests of 1its compliance with
certain provisions of laws, regulations, contracts, and ¢grants,
noncompliance with which could have a direct and material effect on the

determination of financial statement amounts, However, providing ar
opinion on compliance with those provisions was not an ohjective of our
audlit, and accordingly, we do not express such an opinion, The resulis

of our tests disclosed instances of noncompliance that are required to
be reported under Government Auditing Stanhdards and which are described
in Appendix II1,

Interpal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of
Rayville, Louisiana’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of
eXpressing our opinion on the general purpose financial statements and
not to provide assurance on the internal control over financial

reporting. Howevexr, we noted certain matters i1nvolving the internal
control over financial reporting and its operation that we consider to
be reportable condilions. Reportable conditions involve matters coming

to our attention relating lo significant deficiencies in the design or
operation of the internal control over financial reporting that, in our
judgment, could adversely affect the Town’s ability to record, process,
summarize, and report financial data consistent with the assertions of
management 1in the general purpose financial statements. Reportable
conditions are described in Appendix 17T.

FOX (B18) 798-6618



A material weakness is a condition in which the design or operation of
one or more of the internal contrel components does not reduce to a
relatively low level the risk that misstatements in amounts that would
be material 1in relation to the general purpose financial statements
being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
Our conslideration of the internal contrel over financial reporting
would not necessarily disclose all matters in the internal control that
might be reportable conditions, and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be
material weaknesses, However, we believe that none of the reportable
conditions described above 1s a material weakness., We also noted other
matters involving the internal control over financial reporting, which
we have reported to management of the Town 1n a separate letter dated
December 11, 1998,

This report 1is intended for the information of management, the Town
council, and federal awarding agencies and pass—-through entitliles.
However, this report is a malter of public record and its distribution
is not limited,

vy
(iﬁ C.;-/r Ce oo (\%#14{ P/K(’ T e v

Rayville, La
December 11, 1998
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APPENDIX 11

TOWN OF RAYVILLE, 1LOUISIANA
SCHEDULE OF INTERNAL CONTROL
REPORTABLE CONDITIONS
FOR THE YEAR ENDED JUNE 30, 1998

1. GENERAL FIXED ASSETS

CONDITION: The Town does not have a comprehensive record of general
fixed assets or a reliable historical cost record {or general 1ixed

assets acguired prior to 1977,

CRITERIA: As reguired by lLa. Rev. Stat. 24:515{(B} {1}, the Town should
maintain records of all general fixed assets which are acguired by
purchase or otherwise.

EFFECT: Without a control listing and appropriate numbering system for
the fixed assetis of the Town, asszts could be stolen or misappropriated
and not be detecled by management . Assels that are obsolete may be sold
and not recorded i1n the financial records; and purchased assels nay not
be recorded.,

RECOMMENDATION: The Town should develcep {rom available records a
comprehensive fixed asset listing recording required information as 1o
the date of purchase, Initial cost, the disposition if any, the purposc
of the dispoeosition, and the recipient of the property or eguipment
disposed of.

MANAGEMENT' S RESPFONSE: The Town will work with the audilors to establish
the fixed asset records.

The above mentioned reportable conditions are not considered to he
material weaknesses as defined In the report on internal control dated
Decembey 11, 1998,
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APPENDIX 1711

TOWN OF RAYVILLE, LOUISIANA
SCHEDULFE. OF COMPILIANCE FPFINDINGS
FOR THE YEAR ENDED JUNE 30, 1998

I. GENERAL FIXED ASSETS

CONDITION: The Town does not have a comprehensive record of general
fixed assets or a reliable historical cost record for dgeneral {i1xed
assets acquired prior to 1977,

CRITERIA: As reguired by La. Rev. Stat. 24:515(B) (1), the Town should
maintain records of all gencral fixed assets which are acquired by
purchase or otherwise,

See the effect, recommendation and management’s response to this inding
in Appendix 11.

IJ. BUDGETARY REQU1IRBEMENTS

CONDITION: Economic Devel opment Special Revenue Fund revenues and other
financial sources failed to meet the budgeted requirements by more than
h%. Sales Tax Special Revenue Fund expenditures and other uses were in
excess of the budget by more than 5%.

CRITERIA: In accerdance with La. Rev. Stat. 395:1308 and 39:1310, thc
governing body shall be advised and shall amend the budgel: 1) when
revenue and other scources plus projecled revenue and other sources for
the remainder of the vyear, within a fund, are falling to mect total
budgeted revenues and other sources by five percent or mare; or 2] whon
total actual expenditures and other uses plus projected cxpenditures and
oLther uses for the remainder of the year, within a {fund, ar¢ excecding
the total budgeted expenditures and other uscs by tive percent or more,

EFFECT: The Town budgeted the receipt of a state grant and 1ts
corresponding capital ocutlay in the Bconomic PDevelopmenl Special Revenue
Fund instead of the Light & Water Fund, The FEconomioc Developmont
Special Revenue Fund 1s used to accounl for the monies received for the
loan repayment {from Williamson Dickie Mfg. Co. and the expenditures 1for
economic development in accordance with the Lerms of the grant.

RECOMMENDATION: The Town should review the budget and actual financials
on a monthly basis to properly monitoer Lhe budget and take appropriate
action to amend Lhe budget when reqguired.

MANAGEMENT’ S RESPONSE: The budget will be monitored on a monthly basis
and adequate attention will be given to reqguired amendments,
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APPENDIX 1V

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAIL CONTROI
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor Isam Berry and
Members of the Town Council
Town of Rayville, Louisiana

Compliance

We have audited the compliance ¢f the Town of Rayville, Louisiana with
the types of compliance requirements described in the U.S5. 0ffice of
Management and Budget (OMB) Circular A-133 Compliance Supplemerit that
are applicable to each of its major federal programs for the year ended
June 30, 1998. The Town’s major federal programs are i1dentified in the
accompanying schedule of Expenditures of lederal Awards, Compliance
with the reguirements of laws, reqgulations, contracts, and grants
applicable to each of 1its major federal programs is the responsibility
of the Town’s management. Our responsibility is to express an opinion
on the Town of Rayville, Louisiana’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally
accepted auditing standards; the standards applicable Lo financial
audits contained 1in Government Auditing Standards, 1ssued by the
Comptroller General of the United States, and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations,
Those standards and OMB Circular A-133 reguire that we plan and performn
the audit to obtain reasonable assurance aboul whether noncomplilance
with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred,
An audit includes examining, on a test basis, evidence about the Town’s
compliance with those requlrements and performing such other procedures
as we considered necessary 1n the clrcumstances., We beclicve that our
audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the Town of Rayville, Loulsiana’s
compliance with those requirements.

In our opinion, the Town of Rayville, Louisiana compllied, 1in all
material respects, with the regulrements referred to above that arc
applicable to each of its federal programs for the year ended June 30,
1888,

Internal Control Over Compliance

The management of the Town ol Rayville 1s responsible for establishing
and maintaining effective internal contrel over compliance with the



requirements of Jaws, regulaticns, contracts, and grants applicable to
federal programs. In planning and performing our audit, we consldered
the Town’s i1nternal control over compliance with reguirements Lhat
could have a direct and material effect on a major federal program in
order to determine our audiling procedures f{for the purpose of
expressing our oplnion on campliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal c¢ontrel over compliance would not
hecessarily disclose all matters in the internal control that might he
material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk thal noncompliance
with applicable reqguirements of Jlaws, regulations, contracts, and
grants that would be material in relation to a major {ederal program
being audited may occur and nol be detected within a timely pericd by
employees in the normal course cof periorming thelr assigned functions.
We noted no matiers invelving the 1nternal control over compliance and
its operation that we consider to be material weaknesses.

This report 1s intended for the information of the management, ULhe Town
Council, and federal awarding agencles and pass-through entities.
However, this report is a mattiter of public record and its distribution
is not limited.

/ lf ) ‘
Cﬁ‘f L/J Flt o~ [/é{% ?%KC.M’:WM&.—.

Rayville, La
December 11, 1998
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APPENDIX V

TOWN OF RAYVILLE, LOUISIANA
SCHEDULE OF EXPENDITURES 0O FEDERAL AWARDS
FOR THE YEAR FNDED JUNE 30, 1998

Pass-Through

Federal Federal Entity
Grantor/Pass-Through CFDA 1dentifying Federal
Grantor Program Title Number . Number _Expenditures

Community Development
Block Grants
*Economic Pev. Adm. 11,300 NA 119, 147

Department of Justice
Drug Enforcement Adm. 16.580 NA 18,022

Total Federal Awards 138,660

* Major Program

See auditors’ repori on the Schedule of Expenditures of  Financial
Awards.
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December 11, 1998

MANAGEMENT LETTER

Honorable Mayor lsam Berry and
Members of the Town Council
Town of Rayville, Loulsiana

We appreciate the confidence you placed in our firm in selecting us as your
auditors for the fiscal year ended June 30, 1998. The Town has continuecd Lo
make improvements in many areas of its system of controls, record organization
and retention, and financial reporting.

In the course of performing our various audit procedures, we noted the
following situation that the Town should address.

1. Records maintained on the water wells used by the Town are Inadeqgquate 10

determine proper usage and billing. Cost analys=is and estimates canmnot
be obtained without adeqguate water usage control Jlogs on each of the
wells.

2. As the Town increases its utilization of computers to maintain records,
training and cross training of employees should be an on-going process.

The Town 18 1n the process of addressing the hardware and software issues
involved in the Year 2000 situation, The 1mplementation of this project
should be completed as soon as possible,

Cur office is available to assist you in implementing programs ULhat will
enhance your control 1in these areas. Again, thank you for selecting our firm
as your auditors.

Sincerely,

COCHRAN, CLARK & ROBINSON

//
TR G Apgi ﬁﬁl-ﬂgf_,{:j,r.'

RENEE’ ROBINSON
Certified Public Accountant

RR/pmr



