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W c have audiled the accom panying financial s(atem enls of Fairview Tream~ent Cem cr, a 
component unit of St. M alT Parish Council of Louisiana, as of and for the year ended 
.hm c 30, 1998. These fin ancial stalcm ents are the responsibiliW of l:airview Treatm ent 
CcnteF'S m anagem ent. Our responsibilily is to express an opinion on these financial 
slatcm ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
applicable lo financial audits contained in (ioveulm ent AuditiJ~  Standards issued by lhc 
C(m~ptroiler General of fhc klniled Elates and the provisions of O ft~ce of M anagem en* 
and Bt~dgel Circular A- 133. Those standards require that we plan and perform the audil to 

oblain reasonable assurance about whelher the financial slalem ents are free of m aterial 
m isslalem em . An audit inch~dcs exam ining, on a lest basis, evidence supporting tl~e 
amounts and disclosures m the financial statem e~ts. An audit also includes assessing the 
aecom~tJng pFb~cJp}es use.g) and signifwant eslim ales m ade by m anagcm er~t, as we1] as 
~valualing Ihe overall fin ancial statem ent presentation. W e believe lhat our audil 
provides a reasonable basis for our opinion. 

In our opinion, the financial stalem ents referred to above present fairly, in all m alcria! 
rcspecls, the financial posilion ofPairview Trealm enl Cenler as of.ltm e 30, 1998, and the 
lesuIts of ils operations for the ),car then ended, in conform ily w ith generally accepled 
accounting principles. 

In accordance with Governm ent Auditing Standards, w e have also isstmd a Feporl dated 
December 14, 1998 on our considcralion of Fairview Treatm enl Center's internal cor~Irol 
over financial reporting and our lest of ils com pliance w ith cerlain provisions of laws= 
regtflalions, contracts and grants. 



O ur audit was perform ed for the purpose of form ing an opinion on the accom panying 
financial slalem euts of Fairview Tream m nt Centcr, takcn as a whole. Tile accom panying 
schedule of expenditu res of federal awards and insurance in force is prescntcd for 
purposes of additional analysis as required by U .S. O ffice of M anagem cnt and FIudgcl 
Circular A-133 , A udits of States, Local Govel'nlllents, and N on-Profit Organizations, and 
is nol a required part of lhe accom panying financial slatcm enls. Such inform alion, cxccpt 

for that portion marked "unaudited" has been subjecled to thc auditing procedures applicd 
in the audit of the accom panying financial slatem enls alld in our opinion is fairly slated, 
in all m aterial aspects, in rclation to lhe accom panying financial stalem cnts taken as a 
w hole. 

A DAM S & JOH NSON 
Certified Public A ccountants 

Patlerson, I~A 
1)ecem bcr 14, 1998 



FA I RVI EW  TREATM  ENT CEN TER 
ST. M ARY PARISH, LOUISIAN A 

Com bined Balance Sheet-All Fund Types and Accounl Groups 
June 30, 1998 

A SSETS 

Cash 

Accoums Receivable (net of 
allowance for uncollectible 

accounts of $20,471) 
D ue fi'om State of Louisiana 

Prepaid Insurance 

Leasehold Im provem ents 

V ehicles 

Ftlrnittlre & Equipnlenl 

Total A ssels 

A I/II,ITIES. EOUITY AN D 

OTI]ER CREDITS 

Liabilities: 

A ccounl.s Payable 
Due lo St. M ary Parish Counei 

Due to Stale of Louisiana 

Equily and Olher Credils 

Investm ent in G encral 

Fixed A sscls 

Fund Balance 

Unreserved, Undesignated 
Total Equity and Other Credfls 

Govem m enlal 

Fund Tyl)e 

G enera 

Fund 

A ccount 

Group 

Total 

General M em orandum 

Fixed A ssets _Q!!!y 

$100 $0 $100 

29,480 

225,505 

10,950 

0 

0 

0 

0 

0 

0 

87,814 

133,361 

370,498 

29,480 

225,505 

10,950 

87,814 

133,361 

370,498 

$266,035 $591,673 $857,708 

$51,526 $0 $51,526 

0 591,673 591,673 

214,509 0 214,509 

$266,035 $591,673 $857,708 

The accom panying no*.es are an integral part of these financial stalem ents 
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Revenues 

Fcdcral Grant 

Paticnt Fees 

O ther Rcvcnuc 

Total Re'venues 

FA IRV II:.W  TREATM ENT CF.NTF.R 
ST. M ARY PAR1Stl. I.OU ISIAN A 

General Fund 
Statem ent of Revcnues, Expenditures, and Changes 

In Fund Balance - Budget and Aclual 
For the Y ear Ended 

June 30, 1998 

Expendilurcs 

1 tealth and W elfare 

Personal Services 

l,;m ployec Benefits 

"l'ravel 

Operaling Scrvices 

Supplies 

Professional Services 

Capital O utlays 

Total Expenditures 

Excess Revenues over Expenditure 

Fund Balance at l?,eginning of Y ear 

Fund Balance at End of Y car 

Budget Actual 

$1,694,275 
70,649 

0 

$1,683,897 
93,276 

1,185 

V ariancc- 

Favorable 

(Unfavorable) 

($10,378) 
22,627 

1,185 

$1,764,924 $1,778,358 $13,434 

$894,980 
194,720 

7,500 

234,908 

95,061 

223,195 

$850,795 
173,506 

8,771 

198,974 

147,186 

232,383 

$44,185 
21,214 

(1,271) 
35,934 

(52,125) 
(9,188) 

114,560 107,556 7,004 

The accom panying notes are an integral part oflhese financial sial em ents 
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]4', evenHes 

Federal Grant 

Patient Fees 

Othcr Revenue 

Total Revenues 

FAIRVIEW  TREATM F, NT CENTER 
ST. M ARY PARISI1, LOU ISIAN A 

General Fund 
Statem ent of Revenues, Expenditures, and Changes 

In Fund Balance 
by 

D epartm ents 

For the Year" Ended 

June 30, 1998 

Expenditures 

lleallh and W elfare 
Personal Services 

Em ploycc Benefits 

Travel 

Operating Services 

Supplies 

Professional Services 

Capital O utlays 

Tolal Expenditures 

Excess Revenues over" Expenditures 

Fund Balance a! Beginning of Y ear 

Fund Balance at End of Year 

Fairview 

Treatm ent 

Inpatient 

$1,396,125 
42,718 

1,185 

Fairview 

']'reatm enl 

Outpatient 

$159,962 
49,285 

0 

Fairview 

Treatm ent 

New Iberia 

Outpatient Total 

$127,810 
1,273 

0 

$1,683,897 
93,276 

1.185 

$1,440,028 $209,247 $129,083 $1,778,358 

$730,768 
155,639 

5,930 

183,302 

84,354 

223,013 

$81,042 
14,214 

0 

1,533 

49,811 

2,995 

$38,985 
3,653 

2,841 

14,139 

13,021 

6.375 

$850,795 
173,506 

8,771 

198,974 

147,186 

232.383 
46,860 11,900 48,796 107,556 

The accom panying notes are an integral part of these financial statenlerlls 
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FA1RV IEW  TREATM EN T CEN TER 
ST. M ARY PARISII, LOUISIANA 
Notes ',o tbe Financial Statem ents 

Junc 30, 1998 

NO TE 1 - SUM M A RY O F SIG N IFICA NT A CCO UNTING PO LICIES 

In October of 1989, the SI. M ary Parish Council passed a resolution agrccing In 
participalc in lhe operation of an alcohol and drug abuse, inpatient treahnenl facilily for 
lhc residents of Louisiana. The operalions began on N ovem ber 1989 when lhey entered 
inlo an agrcem en! with the Slalc of Louisiana, D epartm enl of tlealth and llospilals 1o 
operate the Fairview Treatm ent Center. The treatm ent center also expanded its services 
Io include an oat palienl drug treatm ent center. These palients were rcfcrred to Fairview 
Trcahnenl Center by the St. M ary Parish Drug Court. 

The financial statem ents of tim Fairview Treatm ent Center have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied /o 
government unils. Tim Governmental Accounting Standards Board (GASB) is lhe 
accepled standard-selling body for establishing governm ental accounting and financial 
reporting principles. The m ore significant of the Fairview Treatm ent Center's accounting 
policies are described below . 

A) REI'ORTING ENTITY 

GASB Statement No. 14, Governmenm~ rfing Enlity, established crilcria for 
dcterm ining which organizalions should be included in a governm ental financial 
reporting enlily, The focal point for defining lhe financial rcporling entily is lhc prim ary 
governm ent.. The Fairview Treatm ent Center is a component unit of the St. M ary Parish 
Council (primary government) and, as such, these financial reports may be included in 
the CA FR of lhe Council for the year ended Decem ber 31, 1998. The Fairview 
Treahnenl Center has followed GA SB-14 guidance to delerm ine lhal lhere are no 
financial slalem enls of other organizations that should bc com bined w ith lheir stalem enls 
to form a financial reporting entity. These financial statem ents include only the 
operations of the Fairvicw Trcatm enl Cenlcr. 

B) FUND ACCOUNTING 

The accounts of thc Fairview Trcalm enl Center are organized on the basis of funds and 
account groups, each of which is considered a separale accounting entity. The operations 
of each fund are accounled for w ith a scparale set of self-balancing accounts that 
com prises i/s assets, liabilities, fund equity, revenues and expenditures, or expcnses, as 
appropriate. Governm ent resources are allocaled to and accounted for in individual flmds 
based upon the purposes for which they are to be spent and the m eans by which spending 
activities are controlled. 



NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIE (Continued) 

Funds are classified into three categories: goverlnnental
, proprietary and fiduciary. Each 

category, in turn, is divided into separate "fund types.
" 

The Fairview Treatnm nt Center's current operations require only the use of one fired
, the 

general fire d, and one account group, the general fixed assets account group. 

G overnm ental Fund 

General Fund - Tile General Fund (Special Revenue Fund at the Parish oversight level) is 
the prim ary operating fund of the Fairview Treatm ent Center

, since at the current tim e no 
otl~cr funds arc required. 

G overm ncntal Account G ro 

General Fixed Assets - Fixed assets used in governmental fund type operations (general 
fixed asse~s) arc accounted for in the General Fixed Assets Account Group, and are 
recorded as expcnditures in the governm ental fire d types when purchased

. N o 
depreciation has been provided on genera l fixed assets. 

All fixed assets can be staled at his~,orical cost or estim ated historical cost if actual 
historical cosl is not available. A ll fixed assels prcsenled on the balance sheet as of June 
30, 1998 are reflected at historical cost. Repairs and m aintenance are recorded as 
expenditures; renewals and betterm cnls are capitalized. 

C) BASIS OF ACCOUNTING 

llasis of accounting refers to when revenues and expenditures or cxpcnses arc recognized 
in the accounts and reported in the financial slatenlenls. Basis of accounting relates to the 
tinting of tile m casurcm enls m ade, regardless of the n)easurem ent focus applied. A ll 
governm ental fim ds are accoum cd for using the m odified accrual basis of accounting. 

Their revenues arc recognized when they becom e m easurable and available as net currem 
asscls. Gross receipts are considered "m easurable" when in tile hands of interm ediary 
eollecling governm ents and arc recognized as revenue at that tim e

. All major revenues 
arc susceplible 1o accrual. 

The Fairview Treatment Cenler's major source of revenue is an operating grant which is 
recorded as revenue when the related grant requJrem enls arc m et. 

Expenditures are recognized under tile m odified accrual basis of accounting when the 
related fund liability is incurred. 



N OTE 1 - SU M M ARY O F SIGN IFICAN T ACCOU NTIN G PO LICIES (Continued 

The budget for the General Fund is adopled on a basis consislem w ith generally acccptcd 
accounting principles. Annual appropriated budgets arc adopted each year for the General 
Fund. Budgeted am ounts are presented as originally adopted or as am ended. 

E) ENCUM BRANCE ACCOUNTING 

Encum brances are nol liabilities and, tllerefore, are not recorded as expenditures unti 
receipts of m aterial or service. For budgetary purposes, appropriations lapse at fisca 
year-end and outstanding cucum brances at year-cud are reappropriated in the next year 
No encum brances w ere outstanding al year-end. 

F) ACCUM ULATED VACATION, COM PENSATORY TIM E AND SICK LEAVE 

Accunm lated vacation, compcnsalory tim e and sick leave arc recorded as an expenditure 
of the period in which incurred. For the year ended June 30, 1998, lhc Fairvicw 
Treatm ent Cenler did not have a provision for this potential liability because the am ount 
w as im m aterial. 

G) M EM ORANI)UM ONLY - TOTAL COLUM NS 

The lotal cohmm  on the balance sheet is captioned M em orandum Only to indicate it is 
presented only 1o facililalc financial analysis. Data in this cohmm  does not present 
financial position or results of operations in couform ily with generally accepted 
accounling principles. N either is such data com parable to consolidation. 

N O TE 2 - DU E FR O M  STATE O F LO U ISIANA 

The Fairview Trealm ent (;enter incurred expenditures for the program in June totaling 
$225,5(15 w hich are duc from the State according lo the grant agreem ent and had not been 
reim bursed as of June 30, 1998. 



A sum m ary of changes in general fixed assels for the period ended June 30, 1998 
follow s: 

l.eascbold 
hnprovem enls 
Vehicles 
Furnilure and 
l{quipm cnl 

l'ota 

Beginning 
Balance 

$ 87,814 
100,154 

296 149 

$ 484,117 

Addilions 

$ 
33,207 

74,349 

Reductions 

$ 

$ 107,556 

Ending 
Balance 

$87,814 
133,361 

370,498 

$ 591,673 

Fairview Trealm cnl Cenlcr received a $1,257,552 federal ADM S block granl 
adm inistered lJlroug}l the Slale for 111o year ended June 30, 1995. This was a cosl 
rcim bursem cnl grant, how ever the grant allowed for an advance paym enl of 12.5%  of lhc 
original granl in lhe am ount of $157,194. This advancem ent was to bc recouped as 
follows, $25,000 a m onlh January to M ay of 1995 and $32,149 in June of 1995. in .lune 
of 1995, lhc Slale only withheld $12,800 thus leaving a balance owed the Stale of 
$19,349. As of June 30, 1998, Fairview Treatm ent Center still owed $19,349 since the 
Slalc failed lo w ithhold this am ount fi'om their cost reim bursem ent. 

NO TE 5 - D UE TO TIlE ST. M ARY PA R ISlt CO UN CIL 

The S1. M ary Parish Council deposits all receipts and disburses all ofFairview Trcatm enl 
Center's expenses out of lhe Parish Council's checking account. The am ount due to the 
Parish Council is a result of the excess of Fairview Treatm enl Center's disbnrsem enls 
over dcposils by $29,194. 



A ll ftdl4im e em ployees of tile Fairview q'reatm ent Center are m em bers of tile Parochial 

Employees Rctiremcnt Systems ofl.ouisiana, a nmltiple-cmploycr (cost-sharing), public 
employee rctiremenl system (PERS), controlled and administered by a separate board of 
truslees. The System is colnposed of two distinct plans. Plan A and Plan B, w ilh 
separate assets and bcncfil, provisions. A ll em ployees of Fairview Treatm ent Center are 
m em bers of Plan A . 

A ll perm ancnt em ployees working at least 28 hours per w cck who arc paid wholly or in 
part fi'om Fairview Treatm ent Center funds arc eligible lo participate in the System . 
U nder Plan A , em ployees who retire at or after 60 with at least 10 years of creditable 
service, at or after 55 with at least 25 years of creditable service, or at any age w ith al 
least 30 years of crcditable scrvice are entitled to a retirem ent benefit, payable m onthly 
for life, equal to 3 per ccnt of their ftnal average salary for each year of creditable scrvice. 

Final average salary is the employee's average salary over the 36 consecutive or joined 
m onths that produce the highesl average. 

l;m ployces w ho term inate w ith at least the anaount of creditable service stated above, and 
do not withdraw their em ployee contributions, m ay retire at the agcs specified above and 
receive tile benefit accrued to their dale of term ination. The System also provides dcalh 
and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly availablc financial report that includes financial 
slatcm cnts and required supplem entary infonnalion for the System . Thal report m ay be 
obtained by writing to the Parochial Em ployee's Retirem ent System , Post O ffice Box 

14619, Baton Rouge, Louisiana 70898-4619 or by calling (504) 928-1361. 

Covered cm ployces are rcquired by the State Legislature to contribute 9.50%  of lheir 
gross salary to tile plan. The Fairview Treatm ent Center was required by the sam e statute 
to con/ributc 7.75%  in 1997 and 1998 of each em ployee's gross salary Io thc plan. The 
contribution requirem ents of plan m em bers aud Fairvicw Treatm ent Center are 
established and m ay be am endcd by state statue. A s provided by Louisiana Revised 
Slalule 11:103, lhe em ployer contributions are determined by actuarial valuation and arc 

Stl[~iecl lo change each year based on tile results of the valuation for tim fiscal year. The 
Fairview q'reaUnent Center's contributions to the System was $ 65,207 for the year ended 
June 30, 1998. 



N O TE 7 - R ELA TED PA R TIES 

The Fairview Trealm cnt Center's operations are housed in a building owned by St. M ary 
Parish ltospital Service District No. 3 and this District is a component trait of tile St. 
M ary Parish Council as is the Fairview Treatm ent Cenler, therefore, all three are relaled 
parlies. The Fairview Treatment Center payed the district rent of $4(I,551 for lhe year 
end June 30, ] 998. This rental agreem ent is year-to-year on an annual basis, unless cilhcr 
party gives written notice lo the other party of its inlent not to renew beyond lhc Ihcn 

curreul annual term. Such notice shall be in writing. This agreement shall be subjccl to 
lerm ination if the council shall cease to operate the Fairview Treatm ent Center or if lhe 
funds to continue its operations are not provided by the State of I,ouisiana. 

The St. M ary Parish Council also provided accounting services for a m onthly fce of 
$1,666 or $20,000 for the year ended June 30, 1998. A lso as described in Nole 5, lhe 
Fairview Treatm ent Center ow es the St. M ary Parish Council for the excess of 
disbursem ents over the deposits in the council's checking account m ade for the benefit of 
the Fairview Treatm ent Centcr in the amount of $29,194. 

N O TE 8 -ECO N O M 1C DEPEN DENCE 

Fairview Treatm ent Center currently rcceives 
federal grant. W ith the loss of this revenue 
Fairview Treatm ent Center would not exist. 

NOTE 9 - Y EA R 2000 ISSUE 

95%  of its operating revenue through fls 
which is a year-to-year grant allocalion, 

A ccording to GA SB Technical Bulletin N o. 98-1 it stales, " the year 2000 issue is the 
result of shortcom ings in m any electronic data processing system s and other cleclronic 
equipm ent that m ay adversely effect Fairview Treatm ent Center's opcralions as early as 
fiscal ycar 1999 and beyond." Fairview TreatnlenI Center has not yet inventoried 
com puter system s and other eleclronic equipm ent lhat lnay be affected by the year 20(1(I 
issue and that are necessary lo conducting the Center's operations. It is unknown as of 
Jtme 30, 1998, what effects, if any, failing to rcm ediate any such system s will have upon 
lhc Center's operations and financial reporting. 

Because of the unpreccdenled nature of the Year 2000 issue, its effects and ll~e success of 
the rem ediatiou efforts will not be fully determ inable until lhc year 2000 and thereafter. 
M anagem ent cannot assure that the rem ediation efforls w ill be successful in whole or in 
part, or that parties w ith whom they do business w ill be year 2000 read. 



EA1P, VIEW  TREATM ENT CEN TER 
ST. M A RY PARISH LOUISIAN A 

SCH EDU I,E OF EX PENDITURES OF FEDERAL AW A RI)S 
For It~e Y ear Ended June 30, 1998 

FEDERAL GRANTOR/ 
PA SS TItROU GH G RAN TOR NAM E/ 

PRO G R A M  TITI,E 

U .S. l)et)arm lenl ofllealth a 

Services 

Public Hcalda Service 
l,ouisiana D epartm ent of 
tlcalth and Hospitals 
O ffice of Hum an Services 
l)ivisions of Alcohol and 
l)rug Abuse 

A lcohol and D rug A buse 
and M ental Healdl 
Services Block G rant 

(ADM S Block Grant ) 

CFDA REVEN UE 
N UM BER RECO GN IZED EX I'EN D1TU RES 

13.992 $ 1,683,897 
= = = = = = = =  

$ 1,683,897 

N o|e 1: The accom panying schedule of expenditures of federal awards is prepared on lhe 
accrual basis of accounling. 

Nole 2: This grant is a cost reim bursem ent grant. The purpose of this granl is to provide 
long-tcrm rcsidenlial and shorl term outpatient subslance abuse treatm ent. 
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FA IRV IEW  TREA TM EN T CEN TER 
ST. M A RY PAR1SIt, LOUISIAN A 

Schedule of Insurance in Force 
For lhe Ycar Ended June 30, 1998 

(Unaudiled) 

Type of Insurance Coverage [~xpiration 

W orker' Com pensalion 
By Each Accident $ 100,000 
By Disease Policy Lim it $ 500,000 
By Discasc Each Employee $ 100,000 

V ehicles 
G cncral A ggregate 
Each Occurrence 
Fire 

Sunbelt Special G cncral Liability 
P, isk Ins. General A ggregate 

Each Occurrence 
Fire 

A llslatc Ins Property 
Conlents 
D eductible 
Co-insurance 80%  

$1,000,000 12-13-98 
1,000,000 

50,000 

$1,000,000 09-01-98 
1,000,000 

50,000 

$ 146,500 12-18-98 
500 
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INDEPEN DENT A UDITO R S' R EPO RT O N C'O M PLIANCE A ND O N 
IN'FEICNAL CO N TR O L O VER FINAN CIAL REPO RTIN G BA SED O N AN 
AU DIT O F FINAN CIAl. STATEM ENTS PERFO RM ED IN ACCO RDANCE 

W lTIt GO VERNM EN T A UD1TLNG STANDARDS 

lZai~view Treatm em Center 
S1. M ary Parish, Louisiana 

1101 Southeast Blvd. 
M organ City, LA 703g0 

W e have audited the financial stalem enls of Fairview Treatm enl Ccnler, a com ponent unit 
oflhe St. M aW  Parish Council of Louisiana, as of and for the year ended June 30, 1998, 
and have issued our rcpoJq thercon dated D ecember 14, 1998. W e conduclcd our audit in 
accordance with generally accepted audiling standards and the standards applicable to 
financial audils contained in Government Auditing Standar& , issued by the Com ptroller 
General of the U nitcd States. 

-(-
'

-~-~ -~3~limLce 
A s part of obtaining reasonable assm'ance abou! whether the financial statem cm s of 
Fairview Trcatm ent Cenler, a com ponent unit of the St. M ary Parish Council, are free of 
m alerial m isstatem ent, w e performed tests of its com pliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with which could have a direct 
and m alerial cffecl on the delenninalion of financial statem ent am oum s, ltow cver, 

providing an opinion on compliance with those provisions was not an objeclive of our 
audil and, accordingly, w e do nol express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that are required to be reporied under 
Goverm nent Auditing Standards. 

lnlernal Col~trol Over Financial ~ rtinJ~ 
In planning and performing our audit, w e considered Fairview Treatm ent Cenlcr's, a 
com ponent unit of the St. M ary Parish Council, internal control over financial reporting 
in order to delcnnine our audiling procedures for the purpose of expressing ore' opinion 
on the financial statem ents and not to provide assurance on the intern al control over 
fil~ancial reporting. Our consideration of the inlem al control over financial reporting 
w ould nol necessarily disclose all m atters in the intern al control over financial rcporting 
lhal m ight be m alerial w eaknesses. A m aleria] weakness is a condition in which Ihe 
design or operation of one or m ore of the intern al control com ponents does not reduce to 
a relalively low level the risk lhat m isslalem enls in am ounts thai would be m alcrial in 



relalion to tile financial statem ents being audited m ay occur and not be delected w ithin a 
tim ely period by em ployees in the norm al course of perform ing their assigned fimclions. 
W e noled no m atters involving the internal control over financial reporting and its 
opel'alion that we considcr to be m aterial w eaknesses. 

This rcport is intended for thc inforlnation of the Fairview Treatm cnt Centcr, thc 
l,egislalive Auditor of the State of Louisiana, lhe finance com m iltec of the St. M ary 
Parish Council, m anagem ent and the federal aw arding agencies. This restriction is not 
intended to lim i! the distribution of this rcpor! which, upon acceptance by Fairview 
Treatm ent Cenler is a m attcr of public record. 

ADAM S & JOIIN SON 
Cerlified Public A ccounl.anls 

Patterson, ] ,A 
Decem ber 14, 1998 
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IN DEPEN DENT AUDITO R S' REPORT ON COM PLIAN CE XV1TIt 

REQUIREM ENTS APPLICABLE TO EACtl M AJOR PROGRAM AND 
INTERNA L CO N TR O l, O VER CO M PLIANCE IN ACCO RDAN CE W ITH 

OM B C'IR CULAR A -133 

Fairview Treatm enl Cenler 
St. M ary Parish, Louisiana 
1101 Soufl~east Bh,d. 
M organ City, LA 70380 

Com pliance 
W e have aadiled lhe com pliance of Fairview 3"reaUnem Cm~ter, a com ponent unil of St. 
M ary Parish Council of 1,ouisiana, w ith the types of com pliance requirem ents described 

in the U.S. O[fice of Mcmogement (OMB) Circular A.]33 Complimwe Supplement that 
are applicable to each of its major federal programs for the 3,ear ended June 30, 1998. 
I.airview Treatm ent Center's maior federal program s are identified in the accompanying 
schedu]e of expenditu res of Federal Awards. Compliance with requirem ents of laws, 
regulalions, contracts, and grants applicable to each of its major federal programs is the 
responsibility of Fairview Treatm ent Center's m anagem ent. Our responsibility is to 
express an opinion on Fairview Treatm enl Center's com pliance based on our audit. 

W e conducted our audil of com pliance in accordance with generally accepled auditing 
standards; the standards applicable Io financial audits conlained in Governmem AudifipTg 
Slandards, issued by the Com ptroller General of the Untrod Stales; and OM B Circular A- 

]33 Audils of Slales, Local Governmenls, and Non-]'rofit Orgapfizafions. Those standards 
and OM B Circular A-133 require thai we plan and perform the audil to obtain reasonable 
assurance about whether noncompliance w ith the types of com pliance requirem ents 

referred Io above thal could have a direct and material effecl on a majoI program 
occurred. A n audit includes exam ining, on a test basis, evidence aboul Fairview 
Treatm ents Center's com pliance w ith those requirem ents and perfonning such other 
procedures as w e considered necessary in the circum stances. W e believe thai our audil 
provides a reasonable basis for our opinion. Our audit does nol provide a legal 
delennination of Fai~wiew Treatm ent Cem er's com pliance with those requirem ents. 



In our opinion, Fairview Trcalm ent Center com plied, in all m aterial respects, w ilh 

requirements referred to above lbat are applicable 1o each of its major federal programs 
for lhe year ended June 30, 1998. The results of our auditing procedures did nol disclose 
any instances of noncom pliance w ith those requirem ents that are required ~o be reported 
in accordance with OM B Circular A-133 in a schedule of findings and questioned costs 

if any existed. 

crnal Control Over Com nliance 
The m anagem enl of Fairview Treatm ent Cenlert is responsible for establishing and 
m aintaining effeclive internal conlrol over com pliance w ith requirem ents of law s, 
regulations, conlracls and granls applicable to federal program s, lu planning and 
perform ing ore' audit, w e considered Fairview Trcalm ent Cenl.er's inleroal conlrol over 

compliance wilh reqtfircments thai could have a direct and material effect on a major 
federal program in order 1o determ ine our auditing procedures for lbe purpose of 
cxpressing our opinion on com pliance and to lesl and report on iulem al control over 
com pliance in accordance w ith OM B Circular A-133 . 

O ur consideration of ille inlcrnal control over com pliance would not necessarily disclose 
all m atters in the internal control that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in which the design or operalion of onc or m ore of lhe inlel'nal 
control com ponents does not reduce to a relatively low level the risk lhat noncom pliance 
w ilh applicable requirem ents of law s, regulations, conlracts and granls lha! would bc 

material in relalion lo a major federal program being audited may occur and not be 
delecled w ilhin a tim ely period by em ployees in the normal course of perform ing llleir 
assigned functions. W e noted no m atters involving the internal conlrol over com pliance 
and ils opcralion lhat w e consider 1o bc m aterial w eaknesses. 

This report is intended for the information of lhe Fairview Trea~m cnl Center, lhe 
l,egislalive Audilor of the Slale of Louisiana, the finance com m il/ec of lhe SI. M ary 
Parish Council, m anagem ent and lhe federal awarding agencies. This rcstriclion is not 
intended lo lim il lhe dislribution of this report w hich, upon acccptance by Fairview 

Treatm ent Ccnlcr is a m atter of public record. 

A DAM S & JO 
Ccrlified Public Accounlanls 

Patlerson, LA 
l)eccm bcr 14, 1998 


