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Fairview Treatment Center
St Mary Pansh, Lowmsiana
1101 Southeast Bivd.
Morgan City, LA 70380

We have audited the accompanying financial statements of Fairview Treatment Center, a
component unit of St. Mary Parish Council of Louisiana, as of and for the year ended
hune 30, 1998, These financial statements are the responsibility of Fairview Treatment
Center's management.  Our responsibility 1s to express an opimion on these financial
statements based on our audit.

We conducted our audit in accordance with generally 8@6@})"&6@ ﬂlldiling standards
applicable to financial audits contained in Government Auditmg Standards 1ssued by the
Compuroller General of the United States and the provisions of Office of Management
and Budgetl Circular A-133. Those standards require that we plan and perform the audh 1o
obtain reasonable assurance about whether the financial statements arc free of material
misstatement.  An audit includes examining, on a test basis, ¢vidence supporung the
amounts and disclosures m the financial statements. An audit also includes assessig the
acconnting principles used and s)gnmificant cstymates made by management, as well as
evaluating the overall financial statement presentatton.  We belicve that our audn
provides a reasonable basis for our opinion.

In our opinion. the financial statements referred to above present fairly, in all material
respects, the financial position of Fairview Treatment Center as of June 30, 1993, and the
results of 11s operations for the year then ended, in conformity with generally accepted
accounung principles.

In accordance with Government Auditing Standards, we have aiso i1ssued a report dated
December 14, 1998 on our consideration of Fairview Treatment Center’s internal control
over financial reporting and our test of its comphance with certain provisions of laws,
rcgulations, contracts and grants.



— — — — — =T T T LTS

—_ —_— — — —_— - — — —_— —_— —

Our audit was performed for the purpose of forming an opinion on the accompanying
financial statements of Fairview Treatment Centcr, taken as a whole. The accompanying
schedule of cxpenditures of federal awards and insurance in force is presented for
purposcs of additional analysis as required by U.S. Office of Management and Budget
Circular A-133 , Audits of States, Local Governments, and Non-Profit Organizations, and
1s not a required part of the accompanying financial statements. Such information, except
for that portion marked “unaudited” has been subjected 1o the auditing procedures applicd
in the audit of the accompanying financial statements and in our opinion 1s fairly stated,
i all matcrial aspects, in rclation 1o the accompanying {inancial statements taken as a
wholc.

Ww % %um%/
ADAMS & JOHNSON
Certuificd Public Accountants

Paticrson, LA
December 14, 1998
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FAIRVIEW TREATMENT CENTER
ST. MARY PARISH, LOUISIANA

Combined Balance Sheet-All Fund Types and Account Groups

ASSETS

Cash

Accounts Receivable (net of
allowance for uncollectible
accounts of $20,471)

Due from State of Louisiana

Prepatrd Insurance

L.caschold Improvements

Vehicles

Furniture & Equipment

Totlal Asscls

IIABILITIES, EQUITY AN
OTHER CREDITS

Liabilitics:
Accounts Payablc
Duc to St. Mary Parish Council
Duc to State of Louisiana

Total Liabilities

Liquity and Other Credits:
Investment in General
Fixced Asscls

FFund Balance
Unreserved, Undesignated
Total Equity and Other Credits

Junc 30, 1998

Governmental Account
FFund Type Group
Total
General (General Memorandum

Fund Fixcd Assets Only
$100 $0 $100
29,480 0 29.480
225,505 0 225,505
10,950 0 10,950
0 37,814 37,814
0 133,361 133,361
0 370,498 370,498
$266,035 $591,673 $857,708
$2.983 $0 $2.,983
29.194 Q 29,194
19,349 0 19,349
$51.526 $0 $51,526
0 591,673 591,673
214,509 0 214,509
$266.035 $591,673 $857,708

The accompanying notes are an intcgral part of these financial statements.
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FAIRVIEW TREATMENT CENTER
ST. MARY PARISH, LOUISTANA

General Fund
Statement of Revenues, Expenditures, and Changces
In Fund Balance - Budget and Actual
For the Year Ended
June 30, 1998&

Variancce-
FFavorable
Budget Actual (Unfavorable)
Revenuces
FFederal Grant $1,694.275 $1,683.,897 ($10,378)
Paticnt Fees 70,649 93,276 22.627
Other Revenuce 0 1,185 1,185
Total Revenucs $1,764,924  $1,778,358 $13,434
Expenditures
Health and Wellare
Personal Scrvices $894,980 $850,795 $44.185
Employec Benefits 194,720 173,506 21,214
Travel 7,500 8,771 (1,271)
Opcrating Scrvices 234,908 198,974 35,934
Supplics 95,061 147,186 (52,125)
Profcssional Scrvices 223,195 232,383 (9,188)
Capital Outlays 114,560 107,556 7,004
Total Expenditurcs $1,764,924 $1,719,171 $45,753
I:xcess Revenucs over Expenditure $0 $59,187 $59,187
Fund Balance at Beginning of Year 155,322 155,322 0
J‘'und Balance at End of Year $155,322 $214.,509 $59,187

The accompanying notces are an integral part of thesc financial statements.
4
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FAIRVIEW TREATMENT CENTER

ST. MARY PARISH, LOUISIANA

Revenues
Federal Grant
Paticnt Fees
Other Revenue

Total Revenues

Expenditurcs
Health and Welfare

Personal Scervices

EEmployce Benefits

Travel

Opcrating Scrvices

Supplics

Professional Services
Capital Outlays

T'otal Expenditures
Excess Revenues over Expenditures
I'und Balance at Beginning of Year

Fund Balance at End of Year

General Fund
Statement of Revenucs, Expenditures, and Changes
in Fund Balance

by

Departments
For the Ycar Ended
June 30, 199§

Fairview

Fairview Fairview Treatment

Treatment Treatment New lberia

Inpatient Oulpatient Outpatien Total

$1,396,125 $159,962 $127.810 $1,683,897
42,718 49,285 1,273 93,276
1,185 0 0 1,185
$1,440.028 $209.247 $129,083 $1,778,358
$730,768 $81,042 $38,985 $850,795
155,639 14,214 3,653 173,506
5,930 0 2.841 8,771
183.302 1,533 14,139 198,974
84.354 49.811 13,021 147,186
223,013 2,995 6,375 232.383
46,860 11,900 418,796 107,556
$1,429,866 $161,495 $127.810 $1,719,171
$10,162 $47.752 $1,273 $59.187
155,322 0 0 155,322
$165.484 $47.752 $1,273 $214.509

Thc accompanymg notcs are an integral part of these financial statcments.

D



FAIRVIEW TREATMENT CENTER
ST. MARY PARISH, LOUISIANA

Notes to the Financial Statements
Junc 30, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

In October of 1989, the St. Mary Parish Council passed a resolution agrccing 1o
participate in the operation of an alcohol and drug abuse, inpatient treatment facility for
the residents of Louisiana. The operations began on November 1989 when they entered
into an agrcement with the State of Louisiana, Department of Health and Hospitals 1o
operate the Fairview Treatment Center. The treatment center also expanded 1ts services
to include an out patient drug treatment center. These patients were referred to Fairview
Treatment Center by the St. Mary Parish Drug Court.

The financial statemcents of the Fairview Treatment Center have bceen preparced 1n
conformity with generally accepted accounting principles (GAAP) as applicd to
government units.  The Governmental Accounting Standards Board (GASB) is the
accepted standard-setiing body for cstablishing governmental accounting and financial
reporting principles. The more significant of the Fairview Treatment Center’s accounting
policies are described below.,

A) REPORTING ENTITY

GASB Statement No. 14, Governmental Reporting Entity, established criteria for
dctermining which organizations should be included n a governmental financial
reporting entity, The focal point for defining the financial reporting entity is the primary
povernment. The Fairview Treatment Center is a component unit of the St. Mary Parish
Council (primary government) and, as such, these financial reports may be included 1in
the CAFR of the Council for the yecar ended December 31, 1998.  The Fairview
Trcatment Center has followed GASB-14 guidance to determine that thore are no
financial statemcents of other organizations that should be combined with their statecments
to form a financial reporting cntity. These financial statements include only the
operations of the Fairview Trcatment Center.

B) FUND ACCOUNTING

The accounts of the Fairview Treatment Center are organmzed on the basis of funds and
account groups, each of which is considered a separate accounting entity. The opcrations
of cach fund are accountied for with a scparatec set of seclf-balancing accounts that
cOMpPriscs its assets, habilities, fund equity, revenues and expenditures, Or expenscs, as
appropriate. Government resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending
activities arc controlled.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Funds are classified into three categories: governmental, proprietary and fiduciary. Each
catcgory, in turn, 1s divided into separate “fund types.”

The Fairview Treatment Center’s current operations require only the use of one fund, the
general {fund, and one account group, the general fixed assets account group.

Governmental Fund

General Fund - The General Fund (Special Revenuc Fund at the Parish oversight level) is
the primary operating fund of the Fairview Treaiment Cenier, since ai the current time no
other funds arce required.

Governmental Account Groups

General Taxed Asscts - Fixed assets used in governmental fund type operations (general
fixed assets) arc accounted for in the General Fixed Assets Account Group, and arc
recorded as expenditures in the governmental fund types when purchased. No
depreciation has been provided on gencral fixed assets.

All fixed asscts can be stated at historical cost or cstimated historical cost if actual
historical cost 1s not available. All fixed assets presented on the balance sheet as of June
30, 1998 arc reflecied at historical cost.  Repairs and maintenance are recorded as
expenditures; renewals and betterments are capitalized.

C) BASIS OF ACCOUNTING

Basis of accounting refcrs to when revenues and expenditures or cxpenses are recognized
in the accounts and reported in the financial statements. Basis of accounting relates to the
timing of the mecasurcments made, regardless of the measurement focus applied. All
governmental funds are accounted for using the modified accrual basis of accounting,
Thewr revenues are recognized when they become measurable and available as net current
asscts.  (ross reccipts are considered “measurable™ when in the hands of intermediary
collecting governments and arc recognized as revenue at that time.  All major revenues
arc susceptible 1o accrual.

The Fairview Treatment Center’s major source of revenue is an operating grant which is
recorded as revenuc when the related grant requirements are met.

Expenditures arc recognized under the modified accrual basis of accounting when the
rclated fund hability s incurred.



L I

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

*

D) BUDGET

The budget for the General Fund 1s adopted on a basis consistent with generally accepted
accounting principles. Annual appropriated budgets arc adopted cach year for the General
Fund. Budgeted amounts arc presented as originally adopted or as amended.

E) ENCUMBRANCE ACCOUNTING

Encumbrances arc not liabiiities and, therefore, arc not recorded as expenditurcs until
rcceipts of material or service., For budgetary purposes, appropriations lapsc at fiscal
ycar-end and outstanding cncumbrances at year-cnd are reappropriated in the next year.
No encumbrances were outstanding at year-cnd.

Iy ACCUMULATED VACATION, COMPENSATORY TIME AND SICK LEAVE

Accumulated vacation, compensatory time and sick leave arc recorded as an cxpenditurc
of thc period m which incurred. For the year cnded Junc 30, 1998, the Fairview
Trcatment Center did not have a provision for this potential liability because the amount
was immalerial.

G) MEMORANDUM ONLY - TOTAL COLUMNS

The total column on the balance sheet is captioned Memorandum Only to indicate it is
presented only to facilitalc financial analysis. Data 1n this column docs not present
financial position or results of opcrations in conformity with gencrally accepted
accounting principles. Neither 1s such data comparable to consolidation.

NOTE 2 - DUE FROM STATE OF LOUISIANA

The Fairview Treatment Center incurred expenditures for the program in Junc totaling
$225,505 which are duc from the State according to the grant agreement and had not been
reimbursed as of Junc 30, 1998.



NOTE 3 - FIXED ASSETS

A summary of changes 1in general fixed assets for the period ended June 30, 1998,

follows:
Beginning Ending
Balance Additions Reductions Balance
I.caschold
Improvements $ 87,814 $ - \JEER $87.814
Vehicles 100,154 33,207 — 133,361
Furmture and
Hauipment 296,149 74.349 — 370,498
Total $ 484,117 $ 107,556 e $ 591,673

s e ————— — ——— A — e — T e m—— — e e —— —— — e  ——— — e

NOTE 4 - DUE TQ STATE

Fatrview Trecatment Center received a $1,257,552 fcederal ADMS  block  grant
adminmisicred through the Statc for the year cnded June 30, 1995. This was a cost
recimbursement grant, however the grant allowed for an advance payment of 12,.5% of the
ortginal grant in the amount of $157,194. This advanccment was to bc recouped as
follows, $25,000 a month January 10 May of 1995 and $32,149 in June of 1995, In Junc
of 1995, the Statc only withheld $12,800 thus Icaving a balancc owed the State of
$19.349. As of June 30, 1998, Fairview Treatment Center still owed $19.349 gince the
State failed (o withhold this amount from their cost reimbursement.

NOTE 5 - DUE TQ THE ST. MARY PARISH COUNCIL

The St. Mary Parish Council deposits all receipts and disburses all of Fairview Trcatment
Center’s expenses out of the Parish Council’s checking account. The amount due (o the
Parish Council 1s a result of the excess of Fairview Treatment Center’s disbursements
over deposits by $29,194,
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NOTE 6 - PENSION PLAN

All {ull-time employcces of the Fairview Treatment Center are members of the Parochial
Employees Retirement Systems of J.ouisiana, a multiple-cmployer {cost-sharing), public
cmployec retirement system (PERS), controlled and administercd by a separate board of
trustees.  The System is composed of two distinet plans. Plan A and Plan 13, with
separaie asscls and bencfit provisions. All employeces of Fairview Treatment Center are
membcers of Plan A.

All permancnl employees working at least 28 hours per week who are patd wholly or n
part from Fairview Trcatment Center funds arc eligible to participate in the System.
Under Plan A, employecs who retire at or after 60 with at lcast 10 years of creditable
scrvice, atl or after 55 with at least 25 years of creditable service, or at any age with at
Icast 30 ycars of creditable scrvice arc entitled 1o a retirement benefit, payable monthly
for life, cqual 1o 3 per cent of their final average salary for each year of creditable service,
Final average salary i1s the employee’s average salary over the 36 consecutive or joined
months that produce the highest average.

Employces who termimatc with at least the amount of creditable scrvice stated above, and
do not withdraw their employee contributions, may retire at the ages specified above and
rcceive the benefit accrued to their date of termination. The System also provides death
and disability benefits. Bencefits arc cstablished by state statute.

The System 1ssucs an annual publicly available financial report that includes financial
stalements and required supplementary information for the System. That report may be
obtained by writing 10 the Parochial Employce’s Retirement System, Post Office Box
14619, Baton Rouge, Louisiana 70898-4619 or by calling (504) 928-1361.

Covered cmployees are required by the State Legislatnre to contribute 9.50% of their
gross salary to the plan, The Fairview Treatment Center was required by the same statute
to contributc 7.75% 1 1997 and 1998 of each employee’s gross salary to the plan. The
contribution requircments of plan members and Fairview Treatment Center are
cstablished and may be amendcd by state statuc. As provided by louisiana Revised
Statute 11:103, the employer contributions are detcrmined by actuarial valuation and arc
subject 1o change each year based on the resulis of the valuation for the fiscal year., The
FFairview Treatment Center’s contributions 1o the System was $ 65,207 for the year ended
Junc 30, 1998.

10
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NOTE 7 - RELATED PARTIES

The Fairview Treatment Center’s operations are housed in a building owned by St. Mary
Parish Hospital Scrvice District No. 3 and this District is a component unit of the St.
Mary Parish Council as 1s the Fairview Treatment Center, therefore, all three are related
parties. The Fairview Treatment Center payed the district rent of $40,551 for the year
cnd June 30, 1998. This rental agrecment is year-to-year on an annual basis, unless either
party gives written notice 1o the other party of its intent not to renew beyond the then
current annual term.  Such notice shall be in writing. This agrecement shall be subject to
termination if the council shall cecase to operate the Fairview Treatment Center or if the
funds to continue its operations are not provided by the State of Louisiana.

The St. Mary Parish Council also provided accounting services for a monthly fee of
$1,660 or $20,000 for the year cnded June 30, 1998, Also as described in Noie 5, the
Fairview Treatment Center owes the St. Mary Parish Council for the excess of
disbursements over the deposits in the council’s checking account made for the benefit of
the Fairview Treatment Center in the amount of $29,194.

NOTE 8 - ECONOMIC DEPENDENCE

Fairview Treatment Center currently receives 95% of its operating revenue through its
federal grant.  With the loss of this revenuc, which is a year-to-year grant allocation,
Fatrview Treatment Center would not ¢xist.

NOTE 9 - YEAR 2000 ISSUE

According to GASB Technical Bulletin No. 98-1 it states, ““ the year 2000 issuc is the
result of shortcomings 1n many clectronic data proccssing systems and other clectronic
cquipment that may adversely effect Fairview Treatment Center’s opcerations as carly as
fiscal ycar 1999 and beyond.” Fairview Treatment Cenier has not yet inventoried
computer systems and other electronic cquipment that may be affected by the year 2000
1ssuc and that are necessary 1o conducting the Center’s operations. It is unknown as of
June 30, 1998, what effccts, if any, failing to remediate any such systems will have upon
the Center’s operations and financial reporting.

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of
the remediation efforts will not be fully determinable until the year 2000 and thereafier.
Managemcent cannot assurc that the remediation efforts will be successful in whole or in
patt, or that parties with whom they do business will be year 2000 read.

11



FAIRVIEW TREATMENT CENTER
ST. MARY PARISH LOUISIANA

SCHEDUILE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 1998

FEDERAL GRANTOR/

PASS THROUGH GRANTOR NAME/  CFDA REVENUE

PROGRAM TITLE NUMBER RECOGNIZED EXPENDITURES

U.S. Department of Health and Human

Serviees

Public Health Service

] .ouvisiana Dcpartment of
Hecalth and Hospitals
Ofticec of Human Scrvices
ivisions of Alcohol and
Drug Abuse

Alcohol and Drug Abusc
and Mental Health
Scrvices Block Grant

(ADMS Block Grant ) 13,992  § 1,683,897 $ 1,683,897

e e e — —————— e Em wm wm a

Note 1: The accompanying schedule of expenditures of federal awards 1s prepared on the
accrual basis of accounting.

Note 2: This grant 1s a cost rcimbursement grant. The purpose of this grant 1s to provide
long-tcrm residential and short term outpaticnt substance abuse treatment.

12



Insurer

. WCC

Hartford Ins.

Sunbclt Spccial
Risk Ins.

Allstate Ins.

FAIRVIEW TREATMENT CENTER
ST. MARY PARISH, LOUISIANA

Schedule of Insurance in Force
For the Year Ended lune 30, 1998

(Unaudited)

Type of Insurance Coverage

Worker’ Compcensation

By Each Accident $ 100,000
By Disease Policy Limit $ 500,000
By Discase Each Employee  § 100,000

Vhicles

General Aggregpate $1,000,000
Each Occurrence 1,000,000
Fire 50,000
General Liability

General Aggregate $1,000,000
Each Occurrence 1,000,000
Fire 50,000
Property

Conients $ 146,500
Deductible 500

Co-mnsurance 80%

i3

Expiration

09-01-98§

12-13-98

09-01-98

12-138-98
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- .95 MERICAN INSTITUTE OF
MERBLH) J. ADAMS, Jh, C.PA (604) 395-0545

EEHTIFI'QQ_PUBLIG ACCOUNTANTS
WILLIAM H. JOHNSON, NI, CP.A, SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

Fanview Trecatment Center
St. Mary Parish, Louisiana
1101 Southeast Blvd.
Morgan City, LA 70380

We have audited the financial statements of Fairview Treatment Center, a component unit
of the St. Mary Parish Council of Louisiana, as of and for the year ended June 30, 1998,
and have issucd our report thereon dated December 14, 1998. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the financial statements of
Famrview Treatment Center, a component unit of the St. Mary Parish Council, are free of
material nusstatement, we performed tests of its compliance with certain provisions of
jaws, regulations, contracts and grants, noncomphance with which could have a direct
and material cffect on the determination of financmal statement amounts. Howcever.
providing an opinion on compliance with those provisions was not an objective of our
audilt and, accordingly, we do not express such an opinton. The results of our tests
disclosed no instances of noncompliance that are required to be reported under

Governmen! Auditing Standards.

Internal Control Over Financial Reporting

In planming and performing our audit, we considered Fairview Treatment Center’s, a
component umi of the St. Mary Pansh Council, imternal confrol over financial reporting
i order 1o determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over
hinancial reporting. Our consideration of the internal contro] over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting
that myght be material weaknesses. A materia]l weakness is a conditiop in which the
design or operation of one or more of the internal control components does not reduce 10
a relatively Jow level the risk that misstatements in amounts that would be material in

14



relation to the financial statcments being auditcd may occur and not be detected within a

timely period by employces in the normal course of performing their assigned functions,
We noted no matters mvolving the ntornal control over {inancial reporiing and its
opcration that we consider to be material weaknesscs.

This report is intended for the information of the Fairview Treatment Center, the
[.cgislative Auditor of the State of Louisiana, the finance committec of the St. Mary
Parish Council, managemcent and the federal awarding agencies. This restriction 1s not
intended to limit the distribution of this report which, upon acceplance by FFairview
Treatment Center 1s a matter of public record.

A wmta o Qﬂ/mﬂ/

ADAMS & JOHNSON
Certified Public Accountants

Pattcrson, 1LA
December 14, 1998
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CEHTIFIE_D_ PUBLIC ACCOUNTANTS

WILLIAM H. JOHNSON, i, C.P.A, SOCIETY OF LOUISIANA,
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS®> REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IX ACCORDANCE WITH
OMB CIRCULAR A-133

Fairview Treatment Center
St. Mary Parish, Louisiana
1101 Southeast Blvd.
Morgan City, LA 70380

Compliance

We have audited the comphance of Fairview Treatment Center, a component unit of St,
Mary Pansh Council of Louisiana, with the types of comphance requirements described
m the U.S. Office of Management (OMB) Circular A-133 Compliance Supplemenit that
arc applicable to each of 1ts major {ederal programs for the year ended June 30, 1998.
Fairview Treatment Center’s major federal programs are 1dentfied m the accompanying
schedule of expendiures of Federal Awards. Comphance with requirements of laws,
regulations, contracts, and grants applicable to each of i1ts major federal programs is the
responsibility of Fairview Treatment Center’'s management. Our responsibility 1s to
cxpress an opinion on Fairview Treatment Center’s compliance based on our audit.

We conducted our audit of comphance in accordance with generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United States; and OMB Circular A-
133 Audits of States, Local Governments, and Non-Profit Organizations. Those standards
and OMBE Circular A-133 require that we plan and perform the audit to obtamn reasonable
assurance about whether noncomphance with the types of compliance requirements
referred to above that could have a direct and material effect on a major program
occurred.  An audit includes examining, on a test basis, evidence about Fairview
Trcatments Center’s comphiance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of Fairview Treatment Center’s compliance with those requirements,
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In our opinion, Fairview Trcatment Centcr complied, mm all material respects, with
requirements referrcd to above that are applicable 1o cach of 1ts major federal programs
for the year ended June 30, 1998. The results of our auditing procedures did not disclosc
any instances of noncompliance with those requirements that are required to be reported
in accordance with OMB Circular A-133 in a schedule of findings and questioned costs
if any existed.

Internal Control Over Comphance

The management of Fairview Treatment Centert is responsible for cstablishing and
maintaining cffective internal control over compliance with requirements of laws,
regulations, contracls and granis applicable to federal programs. 1In planning and
performing our audit, we considered Fairview Trcatment Center’s internal control over
compliance with requirecments that could have a direct and matcrial cffect on a major
federal program in order to determine our auditing procedures for the purposc of
cxpressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133 .

Our consideration of the internal control over compliance would not necessartly disclosc
all matters in the internal control that mipght be material weaknesses. A matenal
weakness is a condition in which the design or operation of onc or more of the nternal
control componenis does not reduce to a relatively low level the risk that noncomplhance
with applicable requirements of laws, regulations, contracts and grants that would be
material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matlers involving the internal control over comphance
and its operation that we consider 1o be material weaknesscs.

This report is intended for the information of the Fairview Treatment Center, the
Legislative Auditor of the State of Louisiana, the finance committee of the St. Mary
Parish Council, management and the federal awarding agencics, This restriction 15 not
intended to limit the distribution of this report which, upon acceptance by Fairview
Treatment Center is a matter of public record.

(s v Qﬂ/mmw

ADAMS & JOHNSON
Certificd Public Accountants

Pattcrson, ILA
December 14, 1998
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