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TOM MILHOAN

Certified Public Accountant

Memboer:
American Institute of Certified Public Accountants 109 North Lleventh Strect
Sucictly of Louisiana Certufied Pablic Accountants (akdale. Louisiana 71463

(318)335-01495

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Allen Council on Aging, Inc.
(akdale, l.ouisiana

| have audited the accompanying general purpose financial statements of Allen Council on Aging, Inc. (a
nonprofit organization) as of and for the year ended June 30, 1999, as listed in the table of contents. These
oencral purposc financial statements are the responsibility of the Council’s management. My responsibility
Is 10 express an opinion on these financial statecments based on my audit.

I conducted my audit in accordance with gencrally accepted auditing standards, and Government Auditing
Standards, 1ssued by the Comptroller General of the United States. Those standards require that 1 plan and
perform the audit to oblain  reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, cvidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant cstimates made by management, as well as c¢valuating the overall financial statcment
presentation. 1 believe that my audit provides a reasonable basis for my opinion.

In my opmion, the financial statements referred to above present fairly, in all material respects, the
financial posttion of Allen Council on Aging, Inc. as of June 30, 1999, and the results of its operations for
the year then ended in conformity with gencrally accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The combining and individual fund and account group fmancial statements and
schedules listed in the table of contents are presented for the purposes of additional analysis and are not a
required part of the gencral purpose financial statements of Allen Council on Aging, Inc. Such information
has been subjected to the auditing procedures applied in the audit of the genceral purposc financial
stalcments and, in my opinion, is fairly presented in all material respects in relation to the general purpose
financial statements taken as a whole.

In accordance with Goverament Auditing Standards, 1 have also issucd a report dated December 9, 1999,
on my consideration of Allen Council on Aging, Inc. internal control over financial reporting and my tests
of 1ts comphance with certain provisions of laws, regulations, contracts and grants.

(74@*7 7’/,,%&4"»

(Oakdale, L.ouisiana
December 9, 1999




ALLLEN COUNCIL ON AGING, INC,

Oakdale, l.ouisiana
Combined Balance Sheet - All Fund Types and Account Group

lune 30, 1999

(With comparative totals for June 30, 1998)

Governmental
Fund Types

Account Group

Special
Gencral

Revenuc

ASSIETS
Cash $ 95286 $ 475
Iixed Asscts - _

Total Assets $ 95,286 & 475

LIABILITIES, FUND EQUITY, AND OTHER CREDITS

Fund Equity and Other Credits:
Investment 1 General
Fixed Assets $ - $ -
FFund Balances:
Reserved - 475
Unreserved - Undesignated 95,286 -

Total Fund t.quity and
Other Crediuts 95 286 475

Total Liabilities, Fund Equity,

and Other Credius $ 05286 $ 475

The accompanying notes arc an integral part of this statement.

2

Genceral

Fixed
Assels

¢ -
95,890

$ 95,890

$ 95,896

95,890

$ 95,890

lixhibit A

Totals
{(Mcmorandum Only)
1999 1998
$ 95,761 $ 96,861

95,890 78.709
$191,657 $175,570
$ 95,896 $ 78,709

475 12,510

95,2806 84.351

191,657 175,570
$191,657 $175,570




-xhibit B

ALLEN COUNCIL ON AGING, INC.
Qakdale, L.ouisiana

Combined Statement of Revenues, Expenditures, and Changes in
FFund Balances - All Governmental Fund Types
I‘'or the Year Ended June 30, 1999
(With comparative totals for the year ended June 30, 1998)

Totals
Special (Memorandum Only)
General Revenue 1999 1998
REVENUES
Intergovernmental $21,779 $211,319  $233,008 $195, 838
Public Support 1,485 562306 60,721 106,726
Project Independence 32,400 - 32,400 -
Mcdicare Waiver 25,837 - 25,837 -
Medicaid 7,700 - 7,700 -
In-kind Contributions - 14,300 14.300 14.300
Total Revenues 89.201 284.855 374,056 316,864
EXPENDITURES
Current:
Salaries 41,880 125,413 167,293 120 085
Fringe - 12.969 12,969 10,297
Travel 486 18,173 18,659 16,316
Opecerating scrvices 193 33,208 33,401 34 889
Opcrating supplies 258 8,358 8,616 58,943
Other costs 8,703 4,88Y 13,592 21,562
Meals-Raw Food Costs - 100,385 100,385 -
In-Kind expcensces - 14,3060 14,300 14,300
Capital outiay 6.691 - 6.691 17.375
Total Expenditures 58.211 317.695 375,906 303,667
Fxcess (deficiency) of revenuces
over (under) expenditures 30,990 {32.840) (1,850) 13.197
OTHER FINANCING SOURCES (USES)
Sale of Assct 750 - 750 -
Operating transfers in 974 81,900 82.874 41,416
Onpcrating transfers out (21.779) (61.095) (82.874) (41416)
-xcess (deficiency) of revenues and other
sources over expenditures and other uses 10.935 {12.035) (1.100) 13,197
FUNID BALANCIS
Beginning of year 84,351 12.510 96,8061 83.664
End of year $ 95,286 475 $ 95,761 $ 96,861

T'he accompanying notcs arc an intcgral part of this statecment.
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ALLEN COUNCIL ON AGING, INC.

Oakdalc, l.ouisiana

Statement of Revenuces, Expenditures, and Changes in Fund Balance

Budget (GAAP Basis) and Actual - General Fund

For the Year Ended June 30, 1999

Budget
REVENUILS
Intergovernmental $21,779
I'ublic Support 5,026
I’roject Independence -
Medicare Waiver -
Medicaid -
Total Revenues 26.805
EXPENDITURES
Current:
Salarics 4,200
Travel

Operating scrvices -

Opcrating supplics -

Other costs 826
Capial outlay -

Total Expenditures 5,026

-xcess (deficiency) of revenuces

over (under) expenditures 21,779
OTHER FINANCING SOURCLS (UUSES)

Salc of Asset -

Opcrating transfers in -

Opcrating transfers out (21,779)
Iixcess (deficiency) of revenues and other

sources over expenditures and other uses -
FUND BALLANCIES

Beginning of year 84.35]
Lind of ycar $84.35]

The accompanying notes are an integral part of this statement.

Aclual

$21,779
1,485
32,400
25,837
7,700

89,201

41,880
486
193
258

8,703
6,691

28,211

30,990

750
974
(21.779)

10,935

84,351

$ 95,280

Variance -

{(Unfavorable)

Favorable

Exhibit C

$

-—

3,541)
32,400
25,837

7,700

62,396

(37,680)
(486)
(193)
(258)

(7.877)
(6,691)

(53,185)

9211

750
9774

10,935

$ 10,935




Foxhibit )

ALLEN COUNCIL ON AGING, INC.

Oakdale, l.omisiana

Statement of Revenues, Expenditures, and Changes in IFund Balance
Budget (GAAD Basis) and Actual - Special Revenue TFunds

For the Year Ended June 30, 1999

Variance -
IFavorable
Budgeet Actual (Unfavorable)
REVIEENUILS
Intergovernmental $211.319 $£211,319 $ -
Public Support 59,187 58,690 (497)
In-kind Contnibutions 14300 14,300 -
Miscellancous - 546 546
Total Revenues 284,806 284.855 49
LEXPENDITURIES
Current:
Salarics 124,580 125,413 (833)
I'ringe 13,515 12,969 546
Travel 18,700 18,173 527
Opcrating scrvices 33,203 33,208 (5)
Operating supplics 8,200 8,358 (158)
Other Costs 5,991 4,889 1,102
Meals-Raw Food Costs 100,384 100,385 (1)
In-kind expcnscs 14,300 14,300 _ -
Total Iixpenditures 318,873 317,695 1,178
Excess (deficiency) of revenucs
over (under) expenditures (34,0067) (32,840) 1,227
OTHER FINANCING SOURCES (USILS)
Opcrating transfers n £1.900 81,900 -
Opcrating transfers out (61.,095) (61.,095) i -
E-xcess (deficicncey) of revenucs and other
sources over expenditures and other uscs (13,262) (12,035) 1,227
FUNID BALANCES
Beginning of year 12,510 12,510 B -
ind of yvear $  (752) S 475 §_ 1,227

The accompanying notes are an intcgral part of this statement.




Fxhibit 1

ALLEN COUNCIL ON AGING, INC.
(Jakdale, l.ouisiana

Notes to the Financial Statements
For the Year Ended June, 30, 1999

NOTE 1 -5S5UMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A - REPORTING ENTITY

In 1904, the State of l.ouisiana passed Act 456 which authorized the charter of voluntary councils
on aging for the welfarc of the aging people in their respective parishes. Charters are issucd by the
[.ouisiana Secretary of State upon approval by the Governor’s Office of Elderly Affairs. ‘The Allen
Council on Aging, Inc. 1s a non-profit, quasi-public corporation which must comply with the
policies and regulations established by the Governor’s Office of Elderly Affairs and any other entity
that provides the Council with federal and state funds.

The primary function of the Allen Council on Aging, Inc. is to improve the quality of life for the

parish’s elderly and to provide services to the elderly as well as coordinate and monitor the services
of other local agencies serving the aging people of the parish. Such services include providing
meals, nutntional education, information and referral services, legal assistance, homemaker
services, operating senior centers, and transportation. A Board of Dircctors, consisting of 11
voluntary members who scrve three-year terms, governs the Council,

The Council is not a component unit of another primary government nor docs it have any
component units which arc related to it.  Therefore, the Council has presented its financial
statements as a separate special-purpose government.

B - PRESENTATION OF STATEMENTS

In Apnil of 1984, the Financial Accounting Foundation established Governmental Accounting
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting
standards with respect to activities and transactions of state and local governmental entitics. In
November of 1984, the GASB 1ssued a Codification of Governmental Accounting and Financial
Reporting Standards.  The codification and subsequent GASB pronouncements are recoghized as
gencrally accepted accounting principles for state and local governments.

The accompanying financial statements conform to generally accepted accounting principles for
statc and local governments. These statements have also incorporated any applicable requirements
scl forth by Awudits of State and Local Governmental Units, the industry audit guide issucd by the
American Institute of Certified Public Accountants; Subsection VI - Annual Financial Reporting,
accounting manual for Governor’s Office of Elderly Affairs contractors; and, thc Lowisianca
Governmental Audit Guide.

{(continucd)




ALLEN COUNCIL. ON AGING, INC,
Oakdale, Louisiana

Notes 1o the Financial Statements
FFor the Year tnded Junc, 30, 1999

C - FUND ACCOUNTING

The Council uses funds and account groups 1o report 1ts financial position and the results of its
operations.  Fund accounting is designed 1o demonstrate lcgal compliance and 1o aid financial
management by segrepating transactions relating to certain functions or activities.

The accounts of the Council are organized on the basis of funds and account groups, cach of which
15 considered a separate accounting entity.  The operations of cach fund are accounted for with a
scparatc set of self-balancing accounts that comprise 1ts assets, labilitics, equity, revenues, and
expenditures, or cxpenses, as appropriate.  Resources are allocated 1o and accountcd for in
individual funds basced upon the purpose for which they are to be spent and the means by which
spending activities are controlled. The various funds are grouped, in the financial statcments in this
report, nto two generic fund types and two broad fund categorics (account groups).

Governmental funds arc uscd to account for all or most of the Council’s gencral activities, including
the collection and disbursement of specific or legally restricted monies, the acquisition of fixed

assets, and the servicing of general long-term debt.

The governmental funds and the programs comprising them as presented in the financial statements
are described as follows:

®* General Fund

The General Fund is the general operating fund of the Council. It is used to account for all
financial resources except those required to be accounted for in another fund. These
discretionary funds are accounted for and reported according to the source (federal, state, or
local) from which they are derived.

The following programs comprise the Council’s General Fund:

|.ocal

Revenues, such as, donations from the general public, income from various fund raisers,
program scrvice revenue from renting Medic Alert units and providing Medicaid services,
and interest income, have been recorded in the local program of the general fund. Expenses
incurred which are not chargeable to spceific programs arc recorded as local program
expenditures.  Also, expenscs incurred 1o produce related program scrvice fees and fund
raising income are charged as local program expenditures. l.ocal funds arc also used as
transfers to special revenue funds to supplement those programs. In addition, fixed assct
additions are generally paid with local funds.

(continued)




ALLEN COUNCIL ON AGING, INC.
Oakdale, L.ouisiana

Notes to the Financial Statements
[For the Year Ended June, 30, 1999

Medicaid

‘This is a program where the Council completes enrollment applications for people wanting
to apply for Medicaid services. The Council is paid $14 per application it completes by the
Department of Health and lospitals (DHE).  Any funds remaining after applying direct
costs to operate this program arc available for discretionary use by management,

The Council also acts as a coordinator of services for people who are home-bound and 1n
necd of scrvices similar to those provided in a nursing home. Rather than have the person
sent to a nursing home, the Council coordinates necessary services and is paid a fee by
Medicaid for performing the case management function,

PCOA (Act 735)

PCOA (Act 735) funds arc appropniated for the Council by the Louisiana l.egislature and
remitted to the Council via the Governor’s Office of Elderly Affairs (GOLAY. The Council
may use these “Act 7357 funds at its discretion provided the program is benefiting people
who are at least 60 ycars old.

* Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than special assessments and major capital projects) that arc legally restricted to
cxpenditures for specificd purposcs. Most of the Council’s special revenue funds are
provided by GOL:A. The Title 111 funds are provided by the United States Department of
IJcalth and Human Services - Administration on Aging through the Governor’s Office of
Flderly Affairs which in turn “passes through™ the funds to the Council.

The following arc the funds which comprise the Council’s special revenue funds:

Title 111-B Supportive Services Fund

Title HI-13 Supportive Services Fund is uscd to account for funds which arc to provide a
varicty of social services; such as, information and assistance, access services, in-home
scrvices, community services, legal assistance, and outreach for pecople age 60 and older.

Title [11-C Area Agency Admimstration (AAA) Fund

-

The Title HI-C Arca Agency Administration {AAA) Fund is used 1o account for some of the
administrative costs associated with operating the Special Programs for the Aging.

(continucd)




ALLEN COUNCIL ON AGING, INC.
Oakdale, l.ouisiana

Notes to the I'inancial Statements
FFor the Year Ended June, 30, 1999

Title 111 C-1 Congreeate Meals Fund

The Tutle NI C-1 T'und 1s used to account for funds which are used to provide nutritional,
congregate meals to the clderly in strategically located centers. Durimg the fiscal year July 1,
1998 10 June 30, 1999, the Council served about 17,500 congregate meals.

Title 111 C-2 Home Delivercd Meals Fund

Title 111 C-2 Fund 1s used 1o account for funds which arc used to provide nutritional, home
dclivered meals to homebound older persons. During the fiscal year July 1, 1998 to June 30,
1999 the Council served about 26,250 home delivered meals.

Title 111-1D) Fund

The HI-ID I'und 1s used to account for funds which arc usced to provide in-home services (0
frail older individuals, including in-home supportive services for older individuals who are
victims of Alzheuncer’s discasc and related disorders with neurological and organic brain
dysfunction, and to the familics of such victims.

T'1itle 111-F Fund

The Title 111-F FFund is used to account for funds used for diseasc prevention and hcalth
promotion activitics or services, such as: (1) equipment and malerials (scales to weigh
pcople, cducational material, and exercise equipment), (2) home injury control, (3)
medication management, (4) mental health, and (5) nutrition {assessment/screening,
counseling, and education). The law directs the state agency administering this program to
“pive priority to arcas of the state which are medically under served and in which there arc a
large number of older individual s who have the greatest economic and social need.”

Senior Center Fund

The Senior Center I'und 1s used to account for the administration of Scnior Center Program
funds appropriated by the Lowsiana lL.egislature to the Governor’s Office of Elderly Aftairs,
which “passes through” the funds to the Council. This program provides community service
centers at which older persons receive supportive services and participate in activities which
foster their independence, enhance therr dignity, and encourage their involvement in and
with the community. The Council operates one senior center in Allen Parish, 1.ouisiana.

U.S.ID.A. Fund

The 1L.S.D.A. Fund 1s used to account for the administration of Nutrition Program for
the Elderly funds provided by the United States Department of Agriculture through the

(continued)
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ALLEN COUNCIL ON AGING, INC.
akdale, Louisiana

Notes 1o the Financial Statements
For the Year EEnded June, 30, 1999

Governor’s Office of Elderly Aftairs, which in turn “passes through” the funds to the
Council. This program reimburses the service provider about {orty cents for cach congregate
and home-delivered meal served to an eligible participant so that United States food and
commoditics may be purchased to supplement these programs.

Audit Fund

The Audit Fund is used to account for funds received from the Governor’s Office of Lilderly
Affairs that are restricted to use as a supplement to pay for the cost of having an annual audit
or compilation of the Council’s financial statements.

Utihity Assistance FFund

The Utility Assistance Fund is used to account for the administration of programs that arc
sponsored by local utility companies. The companies collect contributions from service
customers and employces and remit the funds directly 1o the Council or 1o the Iouisiana
Association of Councils on Aging (LLACOA), which in turh remits funds relating to Allen

Parish to the Council. These funds are used to provide financial assistance to the elderly for
the payment of their utility bills.

- ACCOUNT GROUP
An account group is a financial reporting device designed to provide accountability for certain
asscts and liabilitics that arc not recorded in the funds because they do not directly affect net

expendable available financial resources. The following account group is not a “fund”.

General Fixed Assets

The fixed assets (capital outlays) used in governmental fund type operations of Allen Council on
Aging, Inc. are accounted for (capitalized) in the Gencral Fixed Assets Account Group and arc
recorded as expenditures in the government fund types when purchased.

F. - BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by ifs
measurement focus. The governmental funds, including the General and Special Revenue Funds,
arc accounted for using a current financial resources measurement focus. With this measurement
focus, only current asscts and current liabilities are generally included on the balance shect.
Operating statements of these funds present increases (revenues and other financing sources) and
decreases (expenditures and other uses) in net current assets.

(continucd)
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ALLEN COUNCIL ON AGING, INC.
Oakdale, L.ouisiana

Notes to the Financial Statements
For the Year Ended June, 30, 1999

Governmental funds are maintained on the modified accrual basis of accounting whercin revenucs
are rccognized in the accounting period in which they become available and measurable,

Expenditures are recognized in the accounting pertod in which the liability 1s incurred, 1f
mgcasurable.

- TRANSFERS AND INTERFUND LOANS

Advances between funds which are not expected to be repaid arc accounted for as transfers. In
those cases where repayment is expected, the advances arc classified as due from other funds or duc
to other funds on the balance sheet.

G - BUDGET POLICY

The Council vsed the following procedures to derive in the budgetary data which has been
presented in Lixhibits C and D of these financial statements.

* The Governor’s Office of Elderly Affairs “GOEA” notifies the Council cach yecar as to the
funding levels for each program’s grant award.

¢ The Council may also obtain grants from agencies other than GOEA and the Council
considers the potential revenues to be earned under those grants.

* Projections arc made of revenues from other sources based on past trends and data available
1o form expectations of future revenues,

The Exccutive Direclor prepares a proposed budget based on the expected funding levels and
then submits the budget to the Board of Directors for approval.

* The Board of Directors reviews and adopts the budget before May 31 of the current year for

next year,

* The adopted budget i1s forwarded to the Governor’s Office of Elderly Affairs for final
approval.

* All budgetary appropriations lapse at the end of each fiscal year (June 30). Occasionally, the

Council will receive a special project grant which may operate on a period different from the

Council’s normal fiscal year, and therefore, have a specificd date where the budgetary

appropriations will lapse,

(continued)
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ALLEN COUNCIL. ON AGING, INC.
(Jakdale, Louisiana

Notes 1o the Financial Statements
For the Year Ended June, 30, 1999

* “The budget is prepared on a modified acerual basis, consistent with the basis of accounting,

for comparability of budgeted and actual revenues and expenditures.

* Budgeted amounts included in the accompanying financial statement include the original

adopted amounts and all subsequent amendments. There was only one amendment during
the year which was effective May 18, 1999,

Actual amounts are compared to budgeted amounts periodically during the fiscal year as a
management control device.

Vhe Council may transfer funds between line items as ofien as required but must obtain prior
approvat from the Governor’s Office of Elderly Affairs for funds reccived under grants from
this statc agency. As a part of this grant awards, GOEA requires the Council 10 amend its
budget in cases where actual costs for a particular cost category excecded the budgeted

amount by more than 10%, Otherwise, the excess costs could be labeled as uhauthorized
cxpenditures.

* Expenditures cannot legally exceed appropriations on an individual fund level.

® The Council is not required by state or local law to prepare a budget for cvery program or

activity 1t conducts.  Accordingly, somc General Fund activities are not budgeted,
particularly if they arc deemed to be immaterial by management.

* Amounts were not budgeted for revenues and expenses for the Utility Assistance Fund, or for
Medicaid, Medicare Waiver, and Project Independence of the General Fund because they
were not fegally requirved and the amount of revenue (o be received under this program could
not be determined.

H- COMPARATIVE DATA

Comparative data for the prior year have been presented in the accompanying financial statements
to provide an understanding of changes in the Council’s financial position and operations.
However, presentation of comparative data by fund type have not been presented in each of the
statements since their inclusion would make the statements unduly complex and difficult to read,

Total columns on the combined statements are captioned “memorandum only” to indicate that they
arc prescnted only to help with financial analysis. Data in these columns do not present financial
position, results of opcrations, or changes in financial position in conformity with generally
accepled accounting principles.  Neither is such data comparable to a consolidation. Interfund
climinations have not been made in the aggregation of this data.

(continucd)
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ALLEN COUNCI ON AGING, INC,
Oakdale, 1.ouisiana

Notes 1o the Financial Statecments
For the Year Ended June, 30, 1999

| - FIXED ASSETS

Assets which cost at least $250 and which have an estimated useful life of greater than one year are
capitalized as fixed assets. All Tixed assets are stated at historical cost or estimated historical cost, if
actual historical cost 1s not available. Donated fixed assels are stated at their estimated fair market
valuc on the date donated. No depreciation has been provided on general fixed assets.

J - RELATED PARTY TRANSACTIONS
There were not any related party transactions during the fiscal year,

K- COMPENSATED ABSENCES

The Council has no vacation or sick leave policy.
.- RESTRICTED ASSETS

Restricted asscts represent assels which have been primarily acquired through donations whereby
the donor has placed a restriction on how the donation can be used by the Council (i.c., utility
assistance funds). Restricted assets are offset by a corresponding reservation of the Council’s fund
balance.

M- RESERVATION AND DESIGNATIONS OF FUND BALANCES

The Council “reserves™ portions of its fund balance that are not available for expenditure because
resources have alrcady been expended (but not consumed), or a legal restriction has been placed on
certamn assets which make them only available to meet future obligations.

Designated allocations of fund balances result when the Council’s management intends to expend
certain resources in a designated manner.

N - PREPAID EXPENSES

The Council has clected not to expense amounts paid for future services until those services are
consumed 1o comply with the cost reimbursement terms of 1its grant agreements. The fund batances
in the governmental fund types have been reserved for any prepaid expenses recorded in these funds
to reflect the amount of fund balance not currently available for expenditure. At year end, there
wcere not any prepaid expenses.

O - MANAGEMENT’S USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results may differ from those estimatces.

{continucd)
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ALLEN COUNCIL ON AGING, INC.
Qakdale, L.ouisiana

Notes to the Financial Statements
FFor the Year linded June, 30, 1999

NOTE 2 -REVENUE RECOGNITION - INTERGOVERNMENTAL, PUBLIC SUPPORT, AND
MISCELLANEOUS REVENUES

Intergovernmental
ntergovernmental revenues are recorded mm governmenial funds as revenues in the accounting
veriod when they become susceptible to acerual, that is, measurable and available {(modified accrual
hasis).  Intergovernmental granis do not allow the Council to recogmze revenue under the grant
award unti] actual costs are incurred or units of service arc provided.

Senior Center, State Allocation (Act 733), Titles 1B and D funds are received as a monthly
allocation of the total grant in advance of the actual expenditures, but arc not susceptible to acerual
as revenue until the actual expenditures are made, Audit funds are also recognized as revenue once
the related cost has been incurred, and the grant reimbursement is measurable and available,

USDA program funds arc carncd and become susceptible 1o accrual based upon the number of units
of service provided to program participants and are recorded as revenues at that time,

Public Support and Miscellaneous Revenues
The Council encourages and receives contributions from clients to help offset the costs of the Title
II-B, C-1, C-2 and D programs. Utihty assistance funds arc provided {from public donations via
utility company programs. In addition, various fund raisers are held during the year to obtain funds
to offset costs of gencral operations and senior center activities, The timing and amounts of the
receipts of pubhc support and miscellancous revenues are difficult to predict; therefore, they are not
susceptible to accrual and arc recorded as revenuce in the period received.

NOTE 3 - CASI] IN BANK

The Council maintains a consolidated bank account to deposit the money it collects and 1o pay its
bills.  The consohdated bank account 1s available for use by all funds. The purpose of this
consolidated account 1s to reduce administration costs and facilitale cash management.  The
consolidated account also allows those funds with available cash balances to cover any ncgative
cash balanccs in other funds at year end. At June 30, 1999, the balance of the Council’s
consolidated bank account was $95,761. The related bank balance (collected deposits) at that daic
was $109,787. Dcposits up to $100,000 are covered by federal depository insurance, which GASB
Statement 3 categorizes the credit risk of as Category 1 because they are fully insured.  During the
year ended June 30, 1999, the Council’s operating bank balance exceeded the FDIC limit of
$100,000 several times, with the bank balance ranging from $100.,013 to $122,143,

{continued)
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ALLEN COUNCIL ON AGING, INC.
(Oakdale, L.ouisiana

Notes to the Financial Statements
FFor the Year Linded June, 30, 1999

NOTE 4 - CHANGES IN GENERAL FIXED ASSETS

Adjustments
Balances and Balances
7/1/98 Additions Deletions B 6/30/99
Vehicles $ 53,501 $ 22,265 $ (5,157) $ 70,609
Furnmiture & Liquipment 25,208 - 79 25,287
$ 78.700 $22.265 $(5,078) $ 05.896

NOTE 5 - IN-KIND DONATIONS

The Council received $14,300 in various in-kind contributions during the year which have been
valued at their estimated fair market value and presented in this report as revenuc. Related

expenditures, equal to the in-kind revenues, have also heen presented, thereby producing no eftfect
on net income.

The in-kind contributions consisted of free rent and utilities for the senior center/meal site facilitics
and health screening sites. The Council received additional support through services contributed by
volunteers that does not mcet the criteria for recognition under gencerally accepled accounting

principles because the Council would not hire additional paid employees to perform these services if
volunteers were not available.

NOTE 6 - BOARD OF DIRECTORS’ COMPENSATION

The Board of Directors 1s a volunmtary board; therefore, no compensation has been paid to any
member.  However, board members are reimbursed for out-of-town travel expenscs incuried 1n
accordance with the Council’s regular personnel policy.

NOTE 7 - INCOME TAX STATUS

The Council, a non-profit corporation, 1s excmpt from federal income t1axation under Section
501 (c}3) of the Internal Revenue Code of 1986 and as an organization that is not a private
foundation as defined in Section 509 (a) of the Code. 1t 1s also exempt from Louisiana income tax.

NOTE 8 - JUDGEMENTS, CLAIMS, AND SIMILAR CONTINGENGCIES

There 15 no litigation pending against the Counctl at Junc 30, 1999, Furthermore, the Council’s
managcment believes that any potential lawsuits would be adequately covered by imsurance.

NOTE 9 - FEDERAL AWARD PROGRAMS

The Council receives revenuces from various federal and state grant programs which are subject to
hinal review and approval as to allowability of expenditures by the respective grantor agencies.

(continucd)
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ALLEN COUNCIL ON AGING, INC.
Oakdale, Louistana

Notes to the Financial Statements
lFor the Year Ended June, 30, 1999

These programs arc audited in accordance with the Single Audit Act Amendments of 1996. Any

scttlements or expenses anising out of a final review are recognized in the period agreed upon by the
agency and the Council. Also, it is management’s opinion that any audits by the grantor agencics
would not produce disallowed program costs and labilitics to such an extent that they would

matcrially affcct the Council’s financial position.

NOTE 10 - ECONOMIC DEPENDENCY

The Council receives the majority of its revenue from funds provided through grants administered
by the louisiana Governor’s Office of Elderly Affairs. The grant amounts are appropriated cach
year by the federal and state governments. I significant budget cuts are made at the federal and/or

state level, the amount of the funds the Council receives could be reduced significantly and have an
adverse impact on ils operations. Management 1s not aware of any actions that will adverscly affect
the amount of funds the Council will receive in the next fiscal year.

NOTE 11 - INTERFUND TRANSFERS

Operating Trans{ers in and out are listed by fund for the fiscal year ended June 30, 1999;

Special Revenue Funds:
Title 11 C-1
Scenior Center
Title 11 C-2
Title HI F
Tatle HIT B
Title 111 D
U.S.D.A. Cash in Licu of Commoditics
Audit Fund
Miscellancous Grant

Total Special Revenue Funds

General Funds:
[.ocal
PCOA - Act 735

Total General Funds

Total All Funds

Opcrating
Transfers
In

Opcrating
Transfers
Out

$17,636

30,510
223
33,140
391

-
-

$ 81.900

$ 974
974
§ 82,874

16

% -
(21,305)

(34,316)
(974)
(4.500)

$(61,095)

$ -
(21.779)

(21,779}

$(82,874)

(continued)



ALLEN COUNCIL ON AGING, INC.
Oakdale, Louisiana

Notes to the I'inancial Statements
For the Year Ended June, 30, 1999

NOTFE 12 - RETIREMENT COMMITMENTS

Employces of the Council are participants 1in the social security system and retirement benefits are
provided by that system.

NOTE 13 - FUND BALANCE - RESERVED

The balance in reserved fund balance in the special revenuc fund represents balances designated for
future expenditures under programs which allow carryforward to future periods for specified
SCTVICCS,

NOTFE 14 - RISK MANAGEMENT

The Council 1s exposed to various risks of loss related to torts; thefts of, damage to, and destruction
of asscts; errors and omissions; nurics 1o employces; and natural disasters. The Council has
purchased commercial insurance to cover or reduce the risk of loss that might arise should one of
these incidents occur.  No scttlements were made during the year that exceed the Council’s
INSUrance coverage.
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RIEVIEENULS
Intergovernmental
Public Support

Project Independence

Medicare Waiver
Medicaild

Total Revenuces

EXPENDITURES
Current:
Salaries
Travel
Opcrating services
Operating supplies
Other costs
Capital outlay

Total Expenditures

ALLEN COUNCIL ON AGING, INC.
Schedule of Program Revenues, Expenditures,
and Changes in Fund Balance - General Fund

For the year ended Junc 30, 1999

Programs of the General Fund

Schedule |

PCOA
Act 735

l.ocal
Unreserved

5 - $21,779
1,485 -
32,400 -
25,837 -
7,700 -

67,422

41,880 -
480 -
193 -
258 -

8,703 -

6,691 -

58,211 -

L-xcess (deficiency) of revenues

over {under) expenditures

9211 21,779

OTHER FINANCING SOURCIES (USES)

Sale of Assel

Opcrating transfers in
Opcrating transfers out

750
974 -
- (21.779)

I:xcess (deficiency) of revenucs and other

sources over expenditures and other uses

FUND BALLANCES

Beginning of year

Fnd of ycar

10,935 -

84,351 -

$95286 $_ -

The accompanying notes arc an integral part of this statement.
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T'otals

$21,779

1,485
32,400
25,837

7,700

89.201

41,880
486
193
258
8,703
0,691

58,211

30,990

750
974

(21,779)

10,935

84,351

$ 95,286
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PCOA - ACT 735
Transfers out to:
Tite N B
Title 1T C2

Tolals

ALLEN COUNCIL ON AGING, INC.

Schedule of Program Expenditures - Budget vs. Actual - Contracts
and Grants Provided Through the Louisiana Governor’s Office

of Elderly Affairs (GOLEA)

For the year ended June 30, 1999

Tatle 111 C - Area Agency Administration

Salarics

Fringe

Travel

Opcrating Services
Operating Supplics
Other Costs

Totals

TITLE B SUPPORTIVE SERVICIES

Salarics

Fringe

Travel

Opecraling Services
Operating Supplics
Other Costs

Totals

TITLE 1] C-]
Salaries

Fringe

Travel

Operating Services
Operating Supplics
Other Costs

Meals - Raw Food Costs

In-kind Expenscs

Totals

The accompanying notes are an integral part of this statement.
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Budget

$ 11,835
9.944

$ 21,779

$ 8,972
988

407
5,015
578

385

$ 16,345

$ 55,458
6,043
5,163

18,834
4,169
3,171

$ 92,838

$ 24,354
2,651
1,142
3,476
2,776

25
40,842
14,300

$ 89.566

Actual

$ 11,835
9,944

Schedule 3

$ 21,779

$ 9,180
913

407
4,808
650

387

$ 16,345

$ 56,0061
3,948
5,199

18,809
4,168
3.863

$ 94,108

$ 24,077
2,576
1,199
3,444
2,855

269
40,842
14,300

$ 89,562

277
75
(57)
32
(79)
(244)

Variance -
I'avorable
(Unfavorable)
¢ -
¢ -
$ (208)
75
207
(72)
{2)
S .
$ (603)
05
(36)
(35)
]
(G92)
$ (1.270)

(continucd)



ALLEN COUNCIL ON AGING, INC.
Schedule of Program Lixpenditures - Budget vs. Actual - Contracts
and Grants Provided Through the Louisiana Governor’s Office

of Elderly Affairs (GOLEA)

For the year ended June 30, 1999

Vanrance -

FFavorable
Budgct Actual (Unfavorable)

TITLE 1 C-2
Salaries $ 31,923 $ 32,311 $ (388)
I'ringc 3,478 3,273 205
Travel 11,521 10,927 594
Operating Services 5,344 5,361 (17)
Operating Supplies 615 505 110
Other Costs 1,769 328 1,441
Mcals - Raw FFood Cosls 59,542 59,543 (1)

Totals $114.192 $112.248 $ 1944
TITLE D
Salaries $ 1,591 $ 1,591 $ -
Fringe 106 132 (26)
Travel 249 225 24
Opcrating Scrvices 221 214 7
Operating Supplics 26 30 (4)
Other Costs 17 18 (1)}

Totals $ 2,210 $ 2210 3 0
TITLE I F
Salaries $ 2,282 $ 2,193 $ 80
Fringe 249 127 122
Travel 218 216 2
Operating Scrvices 313 412 (99)
Operating Supplies 36 150 (114)
Other Costs 24 24 -
Totals $ 3,122 $ 3,122 3 0
SENIOR CENTER
Transfers out to:

Title H1 B $ 21,305 $ 21,305 $ -
AUDIT IFUND
Transfers out 1o Local 3 974 $ 974 $ -
The accompanying notes are an integral part of this statement.
(continucd)
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ALLEN COUNCIL ON AGING, INC.
Schedule of Program l:xpenditures - Budget vs. Actual - Contracts
and Grants Provided Through the l.ouisiana Governor’s Office

of Elderly Affairs (GOLLA)

For the year ended Junc 30, 1999

Vanance -
Favorable
Budget Actual (Unfavorablc)
LI.S.D.A.
Transters out 10;
Tilec 1 C 2 $ 16,680 $ 16,680 S -
Tile NI C 1 17,636 17.636 -
Totals $ 34,316 $ 34316 $ -
MISCELLANIOUS GRAN'T
Transfers out to:
Title C2 $ 3,886 $ 3,880 $ -
Title 111 D 391 301 -
Title 11 F 223 223 -
Totals $ 4,500 $ 4.500 $ -

The accompanying notes arc an integral part of this statement.
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Schedule 4

ALLIEN COUNCIL ON AGING, INC.
Oakdale, 1.ouisiang

Schedule of Priority Scrvices -
Title 111, Part B - Grant for Supportive Services

For the year ended June 30, 1999

% of
GOLEA
Grant
Access (30%): Indirect $ 29,445
Casc Management 961
Transportiation 29,4406
Information & assistance 3,777
QOuireach 3,777
Total Access Eixpense 67,400 160.21%
In-Home (15%):  Homemaker 23,7798
Recreation 429
Total In-Home Expense 24,227 57.58%
l.cgal (5%). l.egal Assistance 2,473 5.88%
Total Title 111B - Supportive services expenditures 94,108
[.css: Other Pubhic Support (11,470)
Transfers of Contract AHotments 33,140)
State Funds (7,425)

Original grant award net of additional public support,
state funds, and transfers of contract allotments $42.073

The accompanying notes are an integral part of this statcment.
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ALLEN COUNCIL ON AGING, INC.
Oakdale, Louisiana

Comparative Schedule of General Fixed Assets
and Changes in General Fixed Asscts

For the year ended June 30, 1999

Schedule 5

Balances
6/30/99

$ 70,609
25,287

$ 95,896

Adjustments
Balances and
7198 Additions Deletions
General fixed asscets:
Vehicles $ 53,501 $22,265 $ (5.157)
Furniture & Eguipment 25,208 - 79
$ 78,709 $22,265 $ (5,078)
Investment in gencral fixed assets:
Property acquired with funds from:
Title 111 C1 $ 1,208 $ - 5 -
Title 111 G 149 - -
State Funds 880 - (880)
Donated JFunds 191 - (191)
l.ocal Funds {general fund) 70,281 22,265 (4.007)
Total investment 1n
aeneral fixed asscts $ 78.709 $ 22.265 $ (5.078)

The accompanying notes arc an integral part of this statement.
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$ 1,208
149

94.539

$ 95,896
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Schedule 6

ALLEN COUNCIL ON AGING, INC,
Oakdale, Louisiana

Schedule of Expendttures of Federal Awards
For the Year Ended June 30, 1999

Federal Girant Program
Federal Grantor/Pass-Through Grantors/ CI'DA Year or Award Revenue
Program Titic Number I'nded Amound Recognized  Lxpenditures
LS. Department of ealth & Human Scrvices - Administration on Aging
Passed Through the Governor's Office
of Elderly Aftairs:
Special Programs for the Aging:
Fitde HIL Part B - Grani for
Supportive Services and Scenior Centers 93.044 6/30/99 $42.073 $ 42.073 $ 42.073
Title I Part C - Arca Agency Admmistration 93.045 G/30/99 12.259 12,259 12.259
Title 11, Part C-1 - Nutrition Scrvices - Congregate Mcals 93.045 6/30/99 42,158 42158 42158
Title 11, Part C-2 - Nutrition Services - Home Delivered Meals 93.045 6/30/99 22 088 22,088 22 088
Subtotal CEFIDA # 93,045 76,505 76,505 70,505
Tithe THL Part 1D - In-Home Services for Frail Older Individuals 93.046 6/30/99 1.546 1.546 1.546
Tide NI, Part F - Diascase Prevention and Jealth Promotion Serviees 03.043 6/30/9Y 2.4064 2.464 2.464
Total for LL.S, Department of Hcealth and
Human Scrvices - Administration on Aging 122.588 122,588 122,588
LLS. Department of Agriculture .
I"assed Through the Governor's Office
of Elderly Alfwirs:
Nutntion Program for the Elderly 10.370 (/30/99 21,833 21,835 21.833
Total Federal Grants $144.423 $144.423 $144.423
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Schedule 7

ALLEN COUNCIL ON AGING, INC.
Oakdale, l.ouisiana

Year 2000 Issuc

For the Year Ended June 30, 1998

The Allen Council on Aging, Inc. is preparing for the millennium change as it relates to the technology used by the
organization. The Council is aware of the fact that date sensitive functions i computer hardware/software and in
imbcedded systems may fail to accurately process dates before, during and after the Year 2000. The Council will
managc the transition into the Ycar 2000 with the goal to avoid any disruption of services before, during and afler
the Year 2000.

The Allen Council on Aging, Inc. acquires known technology for its information business systems, rather than
developing its own technology. The Council will contact suppliers of their critical business systems 1o determine
Y car 2000 compliancy. Critical systems include financial accounting and other desktop systems.

’rior to Ycar 2000, the Council anticipates replacing, repairing or retiring non-complhiant systems.

To date, the Allen Council on Aging, Inc. has not spent any funds on the Year 2000 project. The Council docs not
anticipate that the costs will have a material impact on financial or operating results. However, duce to factors over
which the Council has no control which may affect its readiness efforts, it remains uncertain as to what extent, if
any, it may be affected.

In addition, 1 do not provide assurance that the Allen Council on Aging, Inc. is or will bccome Year 2000
compliant, that the Allen Council on Aging Inc. Ycar 2000 remediation efforts will be successful i whole or in
parl, or that partics with which the Allen Council on Aging, Inc. does business are or will beccome Year 2000
compliant.
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Schedule 8

ALLEN COUNCIL ON AGING, INC.
Oakdale, lL.ouisiana

Management’s Corrective Action Plan

FFor the Year Ended June 30, 1999

SECTION 1 - INTERNAL CONTROL. AND COMPLIANCE MATFERIAL TO THE FINANCIAL
STATEMIEINTS

None

SECTION 11 - INTERNAL CONTROL AND COMPLIANCE MATERIAL FEDERAL AWARDS

None

SECTION IH - MANAGEMENT LETTER

19991 - Cash Management Due to signtficantly higher cash flows at certain times

during the year, the Council’s deposits increased:

as a result, the amounts of uncollateralized deposits at

those times were substantially higher. The Council will

monitor cash balances more closely. On December 16,

1999, the Board voted to open another bank account

for the excess Tunds.
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Schedule 9

ALLEN COUNCIL ON AGING, INC.
Oakdale, |.ouisiana

Schedule of Prior Year IFindings

IFor the Ycear Ended June 30, 1999

SECTION 1 - INTERNAL CONTROL AND COMPLIANCE MATLERIAL TO THE FINANCIAL
STATEMENTS

There were no prior year findings relating to internal control and compliance material to the financial statements,

SECTION 11 - INTERNAL CONTROL AND COMPLIANCE MATERIAL FEDERAL AWARDS

There were no prior year findings relating to internal control and compliance material to federal awards.

SECTION 111 - MANAGEMENT LETTER

1998.1 - Bank balance exceeded FDIC limit Unresolved - See Finding 1999 ]
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TOM MILHOAN
Certified Public Accountant

Member:
American Institute of Certified Public Accountants 109 North Lleventh Strect
Socicty of Fouistana Cerlificd Public Accountants Oakdale, Lowmsiana 71463

(318)335-0495

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMIENT AUDITING STANDARDS

T'o the Board of Directors
Allen Council on Aging, Inc.
Oakdale, 1.ouisiana

I have audited the gencral purpose financial statements of Allen Council on Aging, Inc. (a nonprofit organization) as
of and for the year ended June 30, 1999, and have 1ssucd my report therecon dated December 9, 1999, 1 conducted

my audit in accordance with gencrally accepted auditing standards, and the standards applicable 1o financial audits
contained in Government Auditing Standards, 1ssucd by the Comptroller General of the United States.,

Compliance

As part of obtaining rcasonable assurance about whether Allen Council on Aging, Inc.’s gencral purpose financial
statements are free of material misstatement, 1 performed tests of its compliance with certain provisions of laws,
repgulations, contracts and grants, noncompliance with which could have a direct and matenal effect on the
determination of financial statement amounts, However, providing an opinion on compliance with thosc provisions
was not an objective of my audit, and accordingly, 1 do not express such an opinion. The results of my tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.
However, | noted certain immaterial instances of noncompliance that 1 have reported to management of Allen
Council on Aging, Inc., in a scparate letler dated December 9, 1999,

Intcrnal Control Over Financial Reporting

In planning and performing my audit, 1 considered Allen Council on Aging, Inc. internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general
purposc Tinancial statements and not (o provide assurance on the internal control over financial reporting. My
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
intcrnal control over financial reporting that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be matertal in relation to the financial statements being
audited may occur and not be detected within a timely period by employcees in the normal course of performing their
assigned functions. I noted no matters involving the internal control over financial reporting and its operation that |
consider to be material weaknesses.

This report 1s intended solely for the mformation and usc of the audit committee, management, others within the
organization, the Governor’s Office of Elderly Affairs, and the legislative Auditor, and is not intended and should
not be used by anyonce other than these specified partics.

Oakdale, [.ouisiana
[December 9, 1999




TOM MILHOAN

Certificd Public Accountant

Member:
Amorican Instiime of Cenified Publje Accountanis 109 North Eleventh Street
Society of 1T ouisiana Certified Public Accountants Oukdale, 1 ouisiana 71463

(318)335-0495 1~
MANAGEMENT LETTER \

Board of Dircctors

Alcn Council on Aging, Inc. j
Oakdale, | ounisiana _: -
I have audited the financial statements of Allen Council on Aging, Inc., as of and for the year ended Junc
30, 1999, and have issucd my report thercon dated December 9, 1999, 1 conducted my audit in accordance
with gencrally accepted auditing standards and the standards applicable to financial audits contained in
CGovernment Auditing Standardys, 1ssucd by the Comptroller General of the United States.

As part of my examination, [ have issued my report on the financial statements dated December 9, 1999,

and my report on internal control and compliance with laws, regulations, and contracts, dated December 9,
1999,

During the course of my examination, 1 became aware of the following matier which represents an
immaterial deviation of conipliance or suggestions for improved mnternal control.

Suggestion 1999.1 - During the ycar ended June 30, 1999, the opcrating bank balance exceeded the
insured FDIC limit of $100,000 several times. State law requires that bank deposits are fully insured or
sccured by collateral. Should the bank fail, amounts in excess of FDIC coverage would be subject to loss,
The cause of the condition is that cash balances were not properly monitored. My recommendation 1s that
cash balances should be monitored 1o imsure they do not exceed VDIC himits.

| recommend management address the foregoing issucs as an improvement to operations and the

administration of public programs. 1 am available 1o further explain the suggestions or help implement the
recommendation.

Cﬂcm: 7”/‘/%‘4‘”

Oakdale, Louisiana
December 9, 1999




