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TO M  M ILItO A N 
Cerlified Public Accounlant 

M ember: 
Amcdcan hlstilutc of('crtificd I'ublic Accountanls 
Eocicl3 ofl ouisiana ('Crlified I'ublic Accountanls 

Board of l)ireclors 
Allen Council o11 Aging, Inc 
Oakdalc. l.ouisiana 

NI)EPENI)ENT AUI)ITO R'S REPO I~,T 

109 North I Icvcnlh Sltcct 
Oakdalc. I .ouisiana 71463 

(318)335-0495 

I have auditcd the accompanying general purpose financial slatements of Alien Council on Aging, Inc. (a 
nonprofit organization) as of and for thc year cnded June 30, 1999, as listed in the table of contents. These 
general purposc financial staterncnls arc the responsibility of the Council's management. M y responsibility 
is to express an opinion on these financial statements based on my audit. 

I conducted m y audit in accordance with generally accepted auditing standards, and Government Altdiling 
Stamk~rd~, issued by tile Comptroller General of the United States. Those standards require that I plan and 
pelforlll tile audit to oblain leasonablc assurance about whether tile financial stalenlenls are free of 
m aterial illisstalelnellt. All audit includes exam ining, on a lest basis, cvidencc supporting tile anlotlnlS and 
disclosures in tile financial slalenlelllS. All audit also inchldes assessing tile accounting principles used and 
significallI cslinlates m ade by nlanagcnlen|, as well as evaluating tile overall financial statenlent 
presentation. I believe tllaI m y audit provides a reasonable basis for m y opinion. 

In my opinion, the financial statem ents referred to above present fairly, in all material respects, the 
financial position of Allen Council on Aging, Inc. as of June 30, 1999, and tile results of its operations fol 
the year then ended in conform ity w ith generally accepted accounting principles. 

M y audit was conducted for tile purpose of forlning an opinion on tile gcneral purposc financial statements 
taken as a whole. "lhe Colnbining and individual land and account group financial statclncnls and 
schcdtdcs listed in tile table of contents are presented for the purposes of additional analysis and are not a 
required part of the gcncral purposc financial statements of Allen Council on Aging, Inc. Such information 

has been std~iecled to the auditing procedures applied ill tile audit of the general purpose financial 
statements and, in my opinion, is fairly presented in all m aterial respects in relation to the general purpose 
financial slalelllenls taken as a whole. 

In accordance with Government Auditing Stand~rdx, 1 have also issued a report dated l)ecember 9, 1999, 
on my consideration of Allen Council oil Agillg, Inc. internal control over financial reporting and my tests 
of its compliance with eerlain provisions of laws, reg'tdations, contracts and granls. 

Oakdalc, l.ouisiana 
l)ecem bcr 9. 1999 



Cash 
Fixed Assets 

ASSETS 

AIJ,FN COUNCIL ON AGING, INC. 
Oakdale, l;ouisiana 

Com bined Balance Sheel - All Fund Types and Aecounl Group 
June 30, 1999 

(W ilh comparalive lolals for June 30, 1998) 

Goverllmenla 
I:und 3ypes 

Special 
Revenue 

$ 95.286 $ 475 

Accounl Group 
General 
Fixed 
Asscls 

95.896 

l'olals 

(MclnolandmnOnly) 
1999 

$ 95,761 
95.896 

$ 96,861 
78.709 

$ 95,286 $ 475 $ 95,896 $191,657 $175,570 

ABIIJTII'S. FUND 1']OI31"I'Y AND OTIII'R CREI)ITS 

Fund Equity and Other Credits 
Illveglnlenl ill (}eneral 
Fixed Assels 
Fund Balances: 
Reserved 
Unreserved - Undesignaled 

$ $ $ 95.896 

95,286 
475 

$ 95,896 $ 78,709 

475 12,510 
95.286 84.351 

"I oral Fund Equity and 
Other Credils 95,286 475 95,896 191,657 175,570 

Total l,iabililies, Fund Equily, 
and Olher Credits $ 95,286 $ 475 $ 95,8%  $191,657 $175,570 

The accom panying notes are all integral par! of this slatenlenl 
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RI'VENUIIS 

AI.I.I']N COUNCIl Oakdale. ~ ON AGING, INC 
Louisiana 

Combined Statem ent of Revenues, l'xpenditures, and Changes in 
Fund Balances - All Govenmlental Fund Types 

For tile Year Ended June 30, 1999 

(W ith COlnparative totals for the year ended June 30, 1998) 

h~tergoverl]lllenla[ 
Public Supl'Jort 

I'roject Independence 
M edicare W aiver 
M edicaid 
Ill-kind Contributions 

'IX PFN I)Iq LJI'~F.S 
( urrenl: 
Salalies 
Fringe 
"1 ravel 
Operating services 
Operating supplies 
Other costs 
M eals-Raw I:ood Costs 
ln-km d expenses 
Capital outlay 

:xcess (deficiency) of revenues 
over (under) expenditures 

OTIIIIR FINANCING SOURCI'S (USI'S 

Genera 

$ 21,779 
1,485 

32,400 
25,837 
7.700 

89,20_1 

41.880 

486 
193 
258 

8.703 

6.69 

Special 
Reventle 

$211,319 
59,236 

4.300 

284.855 

25,413 
12,969 
18,173 
33,208 
8,358 
4,889 
00,385 
14.300 

58.211 317.695 

Totals 

(Mcmoralldt)nl Only) 
1999 1998 

$233,098 
60,721 
32,400 
25,837 
7,700 
14.300 

$195,838 
106.726 

4.300 

67,293 
12,969 
18,659 
33,401 
8,616 
13,592 
00,385 
14,300 
6.691 

29,985 
10,297 
16,316 
34,889 
58,943 
21,562 

14,300 
17.375 

(32,840) ~ 8,85050) 13,197 

750 750 
974 81,900 82,874 

(21,779) (61,095) ~ 8=2474) 
41,416 

(41416) 

ixcess (deficiency) of revenues and other 
sources over expenditures and other uses 10,935 (12,035) ~  1~9~00) 13,197 

UNI) BAI~ANCES 

]cginning of year 84,3M  12,510 968,~61 83,664 

l!nd of year' $ 95,28_6_ $ 475 $ 95,761 $ 96,861 
The accom panying ilotes are all integral part of this slalelllcnl. 
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I',I~VI:N UI'S 

AI,LEN COUNCIl. ON AGING, INC 
Oakdale. I,ouisiana 

Statement of Revenues, I'xpendilures, and Changes in Fund Balance 

Budgel (GAAI' Basis) and Actual - General Fund 

Illlergoverllnlfn|al 
Public Support 

l'roject Independence 
M edicare W aiver 
M edicaid 

"1 ola] Revenues 

~XI,EN I)I'I IJI~,FS 
ClJrrent: 
Salaries 
Travel 
Operaling selviecs 
Opcraling supplics 
Other costs 
Capilal outlay 

xcess (deficiency) of revenues 
over (under) expenditures 

For the Year Ended June 30. 1999 

OTIII'R FINANCING SOURCFS (I./SFS 

:xcess (deficiency) of levcnucs and other 
SOlll'CeS over expendilules and olhcr uses 

FUNI) P, AI,ANCI~S 
Bcgilm ing of year 

Budg, et 

$21,779 
5.026 

Actua 

$ 21,779 
1,485 

32,400 
25,837 
7.700 

Variance - 
Favorable 

t{UEfavorable) 

$ 
(3,541 
32,400 
25,837 
7.700 

26,805 89,201 62 3,39696 

4,200 

826 

5.026 

41,880 
486 
193 
258 

8,703 
6.691 

(37,680) 
(486) 
(193) 
(258) 

(7,877) 
_~ 6,691 ) 

58,211 ~ 53,185) 

21,779 30,990 9,2 

_ (21,779) 

_ 84,351 

$84,351 

The accom panying notes are an integral part of this statemen 

750 
974 

(21,779) 

750 
974 

0.935 1(I.935 

84.35 

$ 95,286 $ 10,935 



RI(VI(N[JI'S 

AIJ,EN COUNCIl Oakdale. ~ ON AGING, INC 
l,ouisiana 

Statenlent of Revenues, I~xpcnditttlcs, and Chatlges ill Ftmd Balance 

Budget (GAAP Basis) and Actual - Special Revenue Funds 

Jtltergovernm ental 
Public Suppor! 
In-kind Contributions 
M iscellaneous 

XPI~NI)I I'tJRI:S 
('klrlent: 
Salaries 
I'ringe 
Travel 
Operating services 
Ot~erating supplies 
Other Costs 
M eals-Raw Food Costs 
In-kind expenses 

Total Expenditures 

:xcess (deficiency) of revenues 
OVCl (tuuldcl) expenditures 

For the Year Ended June 30. 1999 

OTIIER FINANCING SOURCES (USI'S 
Operating transfers in 
O pclating transfers ou 

BudRet 

$ 211,319 
59,187 
14,300 

Aclua 

$ 211,319 
58,690 
14,300 

546 

284.806 284.855 

24,580 
13,515 
18,700 
33,203 
8,200 
5,991 
00,384 
14.300 

318.873 

125,413 
12,969 
18,173 
33,208 
8,358 
4,889 

100,385 
14,300 

Variance - 
Favorable 

[_Unfavorable) 

(497) 

546 

(833) 
546 
527 

(5) 
0 58) 
1,102 

(1) 

78 

(34,067) (32,840) 1,227 

81,900 

(61,095) 
81,900 

(61,095) 

ixcess (deficiency) ofrevcnucs and olhcr 
sources over expenditures and other uses (13,262) (12,035) 1,227 

:lIN D BA I,AN CES 
Beginning of yeal 2.510 12.510 

(752) $ 475 $ 1,227 

he accom panying notes arc an integral part of this statem en 



ALI.EN COUNCIl, ON AGING, INC 
Oakdale. l.ouisiana 

Notes to the Financial Statelneuts 
l'or the Year Ended June. 30. 1999 

NOTI" 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LIC IES 

A - I{I'~PO RTING ENTITY 

:xhibit 

In 1964, the State of Louisiana passed Act 456 which authorized tile charier of vohmtary councils 
on aging for thc welfare of the aging people in their respective parishes. Chm-iers arc issued by the 
l.ouisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. 'lhe Allen 
Council on Aging, Inc. is a non-profit, quasi-public corporation which must colnply w ith the 
policies and regulations established by tile Governor's Office of l'ldcrly Affairs and ally other entity 
that provides the Council w hh federal and slate fimds. 

The prinlary function of the Allen Couucil oil Aging, Inc. is to improve tile quality of life for tile 
parish's elderly and to provide services to the elderly as well as coordinate and m onitor the services 
of other local agencies serving the agiug people of the parish. Such services include providing 
m eals, llutrilional education, intorfnatlon and referral services, legal assistance, ]lOlllelnakcr 
services, operating senior centers, aud transportation. A Board of l)ircctors, consisting of I1 
volanlary melllbers who serve three-year terms, governs tile Coanci]. 

The Cotlncil is not a compoaeal tlnil of anolller prinlary govcrllmcnt 
com ponent units which are related to it. Therefore, tile Council has 
statem ents as a separate special-purpose governm ent. 

- PRESENTATIO N O F STATEM ENTS 

have ally 
s fiuancial 

In April of 1984, the Filmncial Accounting Foundation established Goveumm ntal Accounting 

Standards Board (GASB) to pronndgate generally accepted accounting principles and reporting 
standards w ith respect to activities and transactious of state and local govcrnum nlal entities. 111 
Novem bm of 1984, tile GASB issued a Codification of Governm ental Accouuting and Financial 
Reporting Staudards. The codification and subsequent GASB pronouncements arc recognized as 
generally accepted accounting principles for stale and local governnm nls. 

"lhc accompanying financial slalem euts conform to generally accepted accounting principles for 
state and local governlllcnts. These statements have also incorporated any applicable requirelncnts 

set forth by Audits ()/Stole and Local Governmental Units, thc industry audit guide issued by the 
Amcricall Institute of Certified Public Accountants; Subsection VI - Annual Financial Rcporling, 
accounting inauual for Governor's Office of Elderly Affairs contlaclors; and, the Louisitmo 
Governmental Audit Guide. 



C - FUNI) AC(O UNTING 

AI,I,EN COUNCIl 
Oakdale. 

~ ON AGING, INC 
Louisiana 

N otes to the Financial Statelncots 
"or the Year Ended June. 30. 1999 

The Council uses funds and account groups to report its financial position and tile resuhs of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial 
m anagement by segregating transactions relating to certain functions or activities. 

"lhe accounts of tile Council are olganized on tile basis of filnds and accotmt groups, each of which 
is considered a separate accotmling entity. The operations of each ftmd are accounted for with a 
separate set of self-balancing accounts thal comprise its assets, liabilities, equity, revenues, and 
expenditures, or expenses, as appropriate. Resources are allocated to and accotmlcd for in 
individual flmds based upon tile purpose for which riley are to be spent and tile means by which 
spending activities are controlled. The various funds are grouped, in the financial statements in this 

icport, into tv~o generic fired types and two broad fund categories (account groups). 

(;ovcrmnental funds are used to account for all or m ost of the Cotm cil's genclal activities, including 
the collection and disbursement of specific or legally restricted m onies, tile acquisition of fixed 
assets, and the servicing of general long-term debt. 

The governmental ftlnds and tile programs comprising them as presented in tile financial statements 
are described as follows: 

The General Fund is tile general operating fired of the Council. It is used to account /br all 
financial resources except those required to be accounted fol in another fund. These 

discretionary funds arc accounted for and reported according to tile source (federal, state, or 
local) from which they are derived. 

The following program s com prise tile Couneil's General Fund 

,oca 

I~,cvcntlcs, such as, donations 1"1"0111 tile genera] public, inconle from various land raisers, 
program service revenue fiom renting M edic Alert units and providing M edicaid services, 
and interest income, have been recorded ill tile local program of tile general fired. Expenses 
incurred which m c not chargeable to spccific programs arc rccorded as local program 
expenditures. A lso, expenscs incurred to produce related program service fccs and land 
raising incomc arc charged as local program expenditurcs. Local ftmds arc also used as 
transfers to special levenue lands to supplem ent those programs. In addition, fixed asset 
additions arc gcocrally paid with local lands. 



M edicaid 

AI.I.EN COUNCIl. ON AGING, IN( 
Oakdale. l.ouisiana 

Notes to the Financial Statements 
"or tile Year Fnded June. 30. 1999 

This is a plogram where the Council completes enrollm ent applications for people wanting 
to apply for M edicaid services. The Council is paid $14 pet" applicalion il completes by the 
l)epartnlent of lleallh aad Ilospitals (DIIII). Any funds remaining after applying direct 
costs to operate this pm glam arc available for discretionary use by, fnanagcmeot. 

The Council also acts as a coordinator of services for people who arc honlc-bound and in 
need oPserviccs sim ilar to those provided in a nursing home. Rathcr than have tile person 
sent to a nursing borne, the Council coordinates necessary services and is paid a fee by 
M edicaid for perforlning the case inanagem ent fanction. 

I'COA (Act 735) 

PCOA (Act 735) flmds ate appropriated for the Cotmcil by the l.ouisiana I.egislature and 
remitted to tile Coaacil via thc Governor's Office of Elderly Affairs (GOI'A). 'lhe Council 
m ay use these "Act 735" lands at its discretion provided the program is benefiting people 
who are at least 60 years old. 

~ Snecial Revenue Funds 

Special Revenue Funds are used to account for the proceeds of specific revemle sources 
(other than special assessments and major capital pro.iecls) that arc legally restricted to 
expenditures for specified purposes. M ost of the Council's special rcvclm c fimds are 
provided by GOI'A. The Title III fimds arc provided by the United States l)cparmaenl of 
Ilcallh and Ilumall Services - Adm inistration on Aging through the Governor's Office of 
H dcrly Affairs which in turn "passes through" the funds to thc Council. 

he following arc the lands which comprise the Council's special rcvcnuc filnds 

itlc IlI-B Sutm ortive Services Fund 

Title III-B Supportive Services l:und is used to account for lands which arc 1o provide a 
variety of social services; such as, information and assistance, access services, in-home 
services, community services, legal assislancc, and outreach for people age 60 and older. 

tile III-C Area Aeencv Adm inistration (AAA) Fund 

qhc ]tile I II-C Area Agency Adlllirdstralior~ (AAA) Fund is used to account fol some of tile 
adm irdstrative costs associated with operating the Special F'rograms for the Aging. 

8 



AIJ,EN COUNCIL ON AGING, INC 
Oakdale. l,ouisiana 

Notes to the ]:inancia] Slatelnenls 
:or the Year Ended June. 30. 1999 

qitle 111 C-I Cone.roe.ate M eals Fund 

The "litle III C-I Fund is used to account for funds which are used to provide nutritiona 
con~rep_atc m eals to tile elderly in strategically located centers, l)uriag tile fiscal 3,caT" July 
1998 to June 30, 1999, tile Council served about 17,500 congregate m eals. 

Title III C-2 Ilom e Delivered M eals Fund 

Title 111 C-2 Fund is used to account fol funds which arc used to provide nutritional, hom e 
delivered m eals to homebound older persons. During the fiscal ycal July I, 1998 to .lune 30 
1999, tile Council served about 26,250 home delivered m eals. 

The III-D Fund is used to account for funds which are used to provide in-hom e services to 
flail older individuals, inchlding in-horne supportive services for older individuals who arc 
victims of Alzhcimcr's disease and related disorders with neurological and organic brain 
dysftmction, and to the fam ilies of such victims. 

The qille III-F Fund is used to account for funds used for disease prevention and health 

pl'olllotioll activities or selvices, such as: (]) cqtlipnlent and materials (scales to weigh 
people, educational material, and exercise equipment), (2) home injury control, (3) 
medicafion managcmcnl, (4) menial health, and (5) nutrition (assessment/screening, 
counseling, and education). The law directs the state agency administering this program to 
"give priority to areas of the slate which are m edically under served and in which there are a 
large numbel of older individual s who have the greatest econom ic and social need." 

Scniol Center }:tll'ld 

The Senior Center Fund is used to account for tile adm inistlation of Senior Center Program 
ftmds appropriated by the I,ouisiana l,egislature to the Governor's Office of Elderly Affairs, 
which "passes through" the funds to tile Council. This program provides comm unity service 
centers at which older persons receive supportive services and participate in activities which 
foster their independence, enhance their dignity, and encourage their involvement in and 
with tile com munity. The Council operates one senior center in Allen Parish, l,ouisiana. 

U.S.D.A. Fuz'~d 

'lhe U.S.I).A. Fund is used to account for the adm inistration of Nutrition Program for 
tile I:lderly funds provided by the United States Department of Agriculture through tile 

9 



ALLEN COUNCIl. ON AGING. INC 

Notes to the Financial Statements 
For the Year Ended Jut)e. 30. 1999 

Governor's Office of Elderly Affahs, which ill turn "passes through" tile fimds to tile 
Council. This program reimburses the service provider about forty cents for each congregate 
and lm me-delivered m eal served to an eligible participant so that United States food and 
COllllllOditJes nlay be purchased to supplem ent these progranls. 

Audit Fund 

'lhc Audit Fund is used to accotmt for funds received fiom tile Governor's Office of Fldcily 
Affairs that are restricted to use as a supplem el~t to pay for tile cost of having an annual audit 
or com pilation of the Council's financial statem ents. 

The Utility Assistance Fund is used to account for tile adm inistration of programs thai arc 
sponsored by local utility companies. The eolnpanies collect contributions fi.om service 
custOlllers and em ployees and rem it tile funds directly to tile Council or to the l.ollisiana 

Association of Councils on Aging (I.ACOA), which in ttlrll remits fimds relating to Allen 
Parish to the Council. These funds are used to provide financial assistance to tile elderly for 
tile paym ent of their utility bills. 

D - ACCO UNT (;RO UI~ 

An account group is a financial reporting device designed Io provide accountability for cerlain 
assets and liabilities that are not recorded ill tile funds because they do not directly affect net 
expendable available financial resources. The following account group is not a "land", 

General Fixed Assets 

The fixed assets (capital outlays) used in governmental fired type operations of Allen Council oll 
A~.ing, Inc. are accounted for (capitalized) in tile General Fixed Assets Account Group and are 
rccolded as expenditures in tile government fand types when purchased. 

E - BASIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
n'mastlrcnlent focus. The governlnenlal funds, including tile Genclal and Special Revenue Funds, 
are accounted for rising a current finallcJa] resources nleastlrenlenl foclls. W ith this Illeasarcmcnl 
focus, {lilly current assets and current liabilities are generally inchlded oil tile balance sheet. 
Operating statements of these funds present increases 0evenues and other financing sources) and 
decreases (expenditures and other uses) ill net current assets. 

0 



A LIA:N CO UNCIl, ON A G ING. IN C 

Notes to the Financial Statements 
For the Year Ended June, 30. 1999 

(iovcrnmenlal ftlnds are m aintained Oil tile modified acclua] basis of accountillg whereh/ revenues 
alt" recognized in the accounting period ill wbich tbey become available and m easurable. 
l'~xpenditures are recognized in tile accounting pcriod ill which the liability is incurred, if 
nleastllable. 

F - TRANSFEI~.S AND INTEI/FUNI) LOANS 

Advances between filnds which are not expected to be repaid arc accotlnted for as transfers, hi 
those cases where lepayn/enl is expected, the advances are classified as due fiOl]l olbel l[lil(Is or due 
to olhcr lands oil the balance sheet. 

The Council uscd the following ploccdules to derive ill the budgetary data which has been 
presented in Exhibits C and 1) of these financial statements. 

~ The Governor's Office of H derly Affairs "GOEA" notifies the Council each year as to the 
landing levels for each program 's grant award. 

~ The Council m ay also obtain grants fi'om agencies other than GOEA and tim Coanc 
considers the potential revenues to be earned under those granls. 

~ Projections arc made of rcvenues from other sources based on past trends and data available 
to form expectations of falare revenues. 

~ Tim Excculivc Director prepares a proposed budget based on the expected funding levels and 
then subm ils the budget to the Board of Directors for approval. 

~ The Board of l)ircctors reviews and adopts tim budget before M ay 31 of the current year for 
next year. 

~ qhe adopted budget is forwarded to the Governor's Office of l'lderly Affairs for fina 
approval. 

All budgetary appropriations lapse at the end of each fiscal year (June 30). Occasionally, the 
Council will receive a special proiect grant which may operate on a period different from the 
Council's normal fiscal year, and therelore, have a specificd date where the budgetary 
appropriations will lapse. 



AI,1,EN COUNCIl 
Oakdale. 

~ ON AGING, INC 
Louisiana 

Notes to tile Financial Statem ents 
For the Yeai Ended June, 30. 1999 

The budgel is prepared on a nlodified accrual basis, consistent with tile basis of accourlting 
for COlnparability of budgeted and actual rcvcnucs and cxpcnditurcs. 

Budgeted anlounls included in tile accom panying financial statcnlcnt inchlde tile original 
adopted am ouuls and all stlbsequent anlendlllents. ]here was only one anlendnlent during 
tile year which was effective M ay 18, 1999. 

Actual anlounts are comparcd to budgeted anlounts periodically during tile fiscal year as a 
I11anagelllent control devicc. 

The Council nlay transfer funds between line items as often as required but nlasl obtain prior 
approval from tile Governor's Office of Flderly Affairs for fimds received under grants flora 
this state agency. As a part of Ibis grant awards, GOEA requires tile Council to anlend its 
budget in cases where actual costs for a particular cost category exceeded tile budgeted 
am ount by nlore than 10% . Otherwise, tile excess costs could be labeled as unauthorized 
expendiltaes. 

~ I~xpenditures cannot legally exceed appropriations on an individual fired love 

Am otmts were not budgeted for revenues and expenses for tile Utility Assistance Fund
, or for 

Medicaid, Medicare Waiveh and Project Independence of the General Fund because they 
were not legally required and tile am ount of revenue to be received under this program could 
nol bc determ ined. 

II - CO M I'ARATIVE DATA 

Com parative data foJ the prior ),car have bccn presented in the accompanying fir]ancial statemenls 
toprovide an understanding of changes in tile Council's financial position and operations

. 

I lowever, presentation of comparative data by flald type |lave not been presented in each of "tile 
stalelllellls sll]ee Iheir inc]llsJon would m ake/be slaletl,]ellts mlduly complex at~d diffict+lt Io ~ead

. 

Total eolanlns oil tile con]bined slalelnenls are captioned "lllelllorandl.llll only" to indicate thai they 
arc presented o11]5 to help w ith financial analysis. Data ill lllese CO]UlllJlS do lot t)leselH fil)al)eial 
position, resuhs of opelations, or changes in financial position in eonffm nity w ith generally 
accepted accounting principles. Neither is such data com parable to a consolidation

. Interfimd 
elinliualions have not been alade in tile aggregation of this data. 



- FIXED ASSETS 

A N COUNCIl, ON AGING, INC 
Oakdale. 1.ouisiana 

Notes to l}:,e Fi~allcial Statements 
:or the Year I'nded ,hmc. 30. 1999 

Assets which cost at least $250 and which have all estim ated useful life of greater than one year arc 
capitalized as fixed assets. All fixed assets are stated at historical cost or estim alcd historical cost, if 
aCltla[ historical cosl is not available. Donated fixed assets arc stated at their estimated fair market 
value on the date donated. No depreciation has been provided oil general fixed assets. 

d - REIJATEI) PARTY TRANSACTIO NS 

"/]rare were not any related party transacfiolls duril~g the fiscal year 

K - CO M PENSATED A BSENC ES 

The Council has no vacation ol sick leave policy 

I, - I~.I'~STRI(YI'EI) ASSETS 

Restricted assets represent assets which have been primarily acquired through donations whereby 

tile donor has placed a restriction ell how the donation can be used by tile Council (i.e., utilily 
assistance funds). Restricted assets are offset by a corresponding reservation of the Council's fired 
balance. 

/V/- I,IESERVATIO N AN|) DESIG NATIO NS O F FUND I~IALANC ES 

'lhe Council "rcscrvcs" portions of its fired balallce that are not available for expenditure because 
resources have already been expended (but not consurncd), or a legal restriction has been placed on 
certain assets which make lhcnl only available to meet futare obligations. 

l)csignaled allocations of ftlnd balanccs result when tile Cotlncil's m anagemel~t intends to expend 
certain resources ill a designated nlanllcr. 

N - PREPAID EXPENSES 

The Council has elected not to expense amounts paid for filturc services tmtil those services arc 
consunlcd to comply with tile cost reimbursem ent term s of its granl agrccm cn'~s. The fund balal~ces 
in tile governmental fund types/lave been reserved for ally prepaid expenses recorded in these lands 
to rcflccl tile arnount of fund balance not currently available for expenditure. At year end, thelc 
were not any prepaid expenses. 

0 - M ANA(IFM ENT'S USE O F ESTIM ATES 

The preparation of financial statements ill conform ity with generally accepted accounting principles 
requires nlanagclllelll to Illake estimates and assunlplions lhal affect certain reported alllOtlnlS and 
disclosures. Accordingly, actual rcsuhs m ay differ fiom those estimates. 

3 



ALLEN COUNCIL ON AGING. INC 

Notes to the Financial Statemcnls 
For the Year Ended June, 30. 1999 

NOI'I~ 2 -REVENUE RECO G NITIO N - INTERG OV ERNM ENTAL, I}UBIAC SUPPO I~.T, AND 
M ISC I,'IA~AN EO US I~,EV ENUES 

nlCF~OVel'linlenta 

[nlergovelnn]el|tal revenlleS are recorded in goverlllllcatal fllnds as revenLles in the accolll~tillg 

period when riley become susceptible to accrual, thai is, measurable and available (modified accrual 
basis). Intcrgovcrnlaenlal grants do noi allow tile Council to recognize revcnuc under Ihc granl 
award ilnti] acttlal costs ate incnrred or llnits of service are provided. 

Senior Center, State Allocation (Act 735), Titles 11113 and D flmds are received as a monthly 
allocation oflhe total graat in advance of the actual expenditures, but arc not susecplible to accrual 
as revealle aalil the aetnal expenditnres are made. Audit fnnds arc also recognized as revcntle once 
the related cost has been incurred, and the grant reimbursem enl is ineasnlable and available. 

USI)A proglanl ftlnds are earned alld beeoale susceptible to accrual based tlpon tile ntnnber of tlnils 
of service provided to program participants and are recorded as revenlles at that time. 

L C 

Public Stll~t)ort and M iscellaneous Revenues 
I encourages and receives contributions flom clients to help offset tile eosls of the Title 
C-2 and D program s. Utility assistance fimds arc provided fiom public donations via 

utility company programs. In addition, various fired raisers are held duling tile year to obtain flmds 
to offset costs of gcnelal operations and senior center activities. The lim ing and am ounts of the 
receipts of public support and m iscellaneous revenues are difficult to predict; therefore, they are 11oi 
susceptible to accrual and arc recorded as revenue in the period received. 

NO TF, 3 - (?ASII IN BANK 

The Council m aintains a consolidated batik account to deposil tile money it collects and to pay its 
bills. The consolidated bank aceotlnt is available for use by all funds. The purpose of this 
consolidated aceotlnl is 1o reduce adlniaislration costs and facilitalc cash nlanagclnenl. The 
consolidated accoant also allows those funds w ith available cash balances to cover any negative 
cash balances in other filnds at yeal end. At June 30, 1999, the balance of the Council's 

consolidated bank account was $95,761. The related bank balance (collected deposits) at that dale 
was $109,787. l)cposits up to $100,000 are covered by federal depository insurance, which GASB 
Statem ent 3 categorizes tile ercdil risk of as Category 1 because they are fillly insured. During the 
ycat ended Jane 30, 1999, tile Council's oparaling bank balance exceeded the FI)IC lim it of 
$100,000 several times, with the bank balance ranging from $100,013 to $122,143. 

4 



AI.I,I~N COUNCIL ON AGING, IN(: 
Oakdale. Louisiana 

Notes to the Financial Statements 
For tile Year l'nded June. 30. 1999 

N()TE 4 - C ItANG ES IN G ENERAL FIXED ASSETS 

Vehicles 
Furniture & lkluipmen 

NOTE 5 - IN-K IND I)ONATIO NS 

Balances 
7/I/98 

$ 53,501 
25,208 

$ 22,265 

Adjtlslnlents 
and 

Deletions 

$ (5,157) 
79 

Balances 
6/30/99 

$ 70,609 
25,287 

$ 78,709 $ 22~265 $ (5,078) $ 95,896 

The Council leceived $14,300 in various in-kind conllibutions during the year which have been 
valued at their estim ated fair m arket value and presented in this report as revenue. Related 
expenditures, equal to Ihe in-kind revenues, have also been presented, thereby producing no effect 
on ncl incom e. 

The in-kind contributions consisted of fice rent and utilities for tile senior center/meal site facilities 
and health screening sites. The Council received additional support through services contributed by 
vohmlccrs that does not meet the criteria for recognition under generally accepted accounting 
principles because the Council would not hire additional paid cmployccs to perform these services if 
volunteers were nol available. 

NO 'I'E 6 - IIO AI/I) O F DII/EC TO RS' CO M PENSATIO N 

The Board of l)ireclors is a vohmlary board; therefore, no compensation has been paid to any 
nlcm ber, llowever, board m cnlbcrs ale reimbursed for out-of-town tlavel expenses inctlrled ill 
accordance w ith tile Council's regular personnel policy. 

NO TE 7 - INCO M E TAX STATUS 

rhc Cotlneil, a non-profit corporation, is excnlpl 

501 (c)(3) of tile Internal Revenue Code of 1986 
Ioundalion as defined in Section 509 (a) of the Code 

frolll federal inconle taxation under Section 
and as an organization thai is not a private 
It is also cxenlpl lioln Louisiana incolne lax. 

NO TE 8 - JIll)C EM ENTS, C LAIM S, AND SIM ILAR CO NTING ENGCIES 

There is no litigation pending against thc Council at June 30, 1999. Furlhcrm ore, tile Council's 
management believes thai any potential lawsuits would be adequately covered by insurance. 

NO TE 9 - FEDIgI/A L AW ARI) I'IIO G RA M S 

lhe Council receives revenues frolll various federal and state grant programs which are sabject to 
final review and approval as to allowability of expenditures by the respective grantor agencies. 

(continued) 
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AIAJ']N COUNCIl, ON AGING, INC 
Oakdale. Louisiana 

Notes to the Financial Statements 
For tile Year l~nded Jtme, 30, ]999 

These prograros are audited ill accordance with the Single Alcdit Act Amenthnents ~ 1996. Ally 
settlem ents or expenses arising out of a final review are recognized in the period agreed upon by tile 
agency and the ('oancil. Also, it is m anagement's opinion that any audits by the grantor agencies 
would not produce disallowed program costs and liabilities to such an extent that they would 
m aterially affect lhe Council's financial position. 

NO TI: l0 - I';CO NO M IC DEI~ENI)ENCY 

The Council receives tile majority of its revenue fi'om filnds provided through grants administered 
by tile I.ouisiana Governor's Office of I';Iderly Affairs. The grant atnounts are appropriated each 
year by tile federal and state govcrnlnents. If sigllificanl budget cuts are m ade at tile federal and/or 
state level, tile aruount of the fimds the Council receives could be reduced significantly and have an 
adverse im pact on its operations. M anagement is not aware of any actions that will adversely affect 
Ihc amount of ftmds tile Council will receive in the next fiscal year. 

NO TI] 11 - INTERFUND TRA NSFERS 

Operating l"ransl~brs in and out arc listed by filnd for the fiscal year ended June 30, 1999 

St~ecial l~.evenue Fllnds 
Title III C-I 
Senior Center 
Title III (:-2 
Title IlI F 
Title III I~ 
Title III I) 
U.S.I).A. Cash ill l.ieu of Com modities 
Audit }:und 
M iscellaneous Grant 

'1 olal Special l~,evenue Funds 

I,OCal 

PC()A - Act 735 

Operating 
Transfers 

Ill 

510 
223 
140 
391 

O perating 
'1 lansfers 
O ut 

$ 
(21,305) 

(34,316) 
(974) 

(4,500) 

$ 81,900 $ (61,095) 

$ 974 $ 
(21,779) 

974 (21,779) 

$ 82,874 $ (82,874) 



ALI,liN COUN CIL ON A G ING, INC 
Oakdale, Louisiana 

N otes to Ihe Financial Statem ents 
For Ihe Year Ended June. 30. 1999 

NO TI'~ 1:2- I~ETIREM ENT (2O M M ITM EN'I'S 

Ihnployees of tile Cotmcil are participants in the social scctnity system and retirement benefits are 
provided by that syslcln. 

NOTE 13 - FUND BALANCE - RESERVED 

'lhc balance in reserved fired balance in the special rcvem lc fired rcprcscnls balanccs designated for 
fulure expendilures undcr program s which allow carryforwaM to future periods for specified 
services. 

NO TE 14 - RISK M ANAG EM ENT 

"Ihc Council is exposed Io various risks of loss related to torts; thefts of, damage to, and destruction 

of assets; errors and omissions; injuries to employees; and natural disasters. The Council has 
purchascd com mercial insurance to cover or reduce the risk of loss that m igh! arise should one of 
these incidents occur. No seltlcnlcnts were m ade daring the year that exceed the Council's 
ill Stll'al] CC coverage. 

7 



SU I'PI,I~M ICN TAI~,Y FIN AN CIA l, IN FO RM ATION 



I~.I..VENUI S 
hllergoverlllnenla] 
Public Supporl 

l'rqiect h~dcpcndcncc 
M edicaic W aiver 
M edicaid 

Tolal Revenues 

"XIq~N I)I'I'I.JltES 
Clllrcnl: 
Salaries 
Travel 
O perating services 
Operating supplies 
Other costs 
Capital outlay 

Total Expenditures 

AI.LI'N COUNCIl. ON AGING, INC. 
Schedule of Program Rcvcnucs, l~:xpcndilurcs 
and Changes in J:und l~alance - Genclal l:und 

i'xcess (deficiency) of revenues 
over (under) cxpendilares 

For tile year ended Junc 30, 1999 

OTIII~:I', FIN ANCING SOUI',CES (USES 
Sale of Asset 
Operaling Iransfers in 
Operating hansfcrs oul 

Progralns of the General Fund 
Local PCOA 

Unreserved Act 735 Tolals 

$ - $21,779 
1,485 

32,400 
25,837 
7.700 

$21,779 
1,485 

32,400 
25,837 

~ 700 

67A22 21,779 ~ 20 

41,880 
486 
193 
258 

8,703 
6.691 

_58,211 

41,880 

486 
193 
258 

8,703 

~ 691 

~ 21i 

9,211 21,779 30,990 

750 
974 

"

xccss (deficiency) of rcvcnucs and other 
sources over cxpcnditurcs and olher uses 10,935 

FUNI) BAI.ANCFS 
l~;eginning of ycar 

l'nd of year 

8<35[ 

95,286 

"lhe acconlpanying notes arc all integral part of Ibis slalemenl 

9 

(21,779) 

750 
974 

2
.Q L779) 

0.935 

84.35 

$ 95,286 

Schedule 
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PCOA - AC I" 735 
TrallSfelS Otlt tO: 
'1 ifi~ ]]] B 
"lille ]]I C2 

"1 olals 

AI.I.EN COUNCIl. ON AG ING. INC 

Schedule of Program Iixpenditures - Budget vs. Actual - Contracts 
and Grards F'rovidcd Through the Louisiana Governor's Office 

of Elderly Aft'airs (GOEA) 

'I itle III C - Area Aeencv Adm inistration 
Salaries 
Fringe 
'lravel 
Operating Services 
Operating Supplies 
Olher Costs 

Totals 

'll'll,l-~ Ill B SI.JPI'O I.~'I'IV I~ SUIe.V IC I:S 

Salaries 
Fringe 
Travel 
Operatir~g Services 
Operating Supfdies 
Other Costs 

"1 otals 

"l I'11,11 III C- 
Salaries 
Fringe 
"havel 
Operating Scrvices 
Operaling Supplies 
Other Costs 
M eals - Raw Food (osls 
In-kind Expenscs 

Totals 

For the year ended June 30, 1999 

The accompanying notes are an integral part of this statem ent 

2 

I
_~ude,et Aclua 

$ ] 1,835 
9.944 

Schedule 3 

Variance - 
Favorable 

(Unfavorable) 

$ 11,835 
9.944 

$.$217,77979 $ 21,779 

$ 8,972 
988 
407 

5,015 
578 
385 

$ 9,180 
913 
407 

4,808 
650 
387 

$_ 1_6,345 _$16,345 

$ 55,458 
6,043 
5,163 
18,834 
4,169 
3.171 

$ 56,061 
5,948 
5,199 
18,869 
4,168 
3.863 

$ (208) 
75 

207 

(72) 
(2) 

$ (603) 
95 

(36) 
(35) 
1 

(692) 

$9_2,838 _$ 94,108 $ (I,270) 

$ 24,354 
2,65 I 
1,142 
3,476 
2,776 

25 
40,842 
14.300 

$ 24,077 
2,576 
1,199 
3,444 
2,855 
269 

40,842 
14.300 

277 
75 

(57) 
32 

(79) 
(244) 

$8_9 _566 _$ 89,562 $ 4 



Salalies 
I'ringc 
'lravel 
Openating Sm vices 
Operating Sufq',lies 
Other (osts 
M eals - l~.a',a, l'ood Costs 

"1 olals 

TI'I l,l" III 1) 
Salaries 
l"ringc 
'1 ravel 
Operaling Services 
()peraling Supplies 
Other Costs 

Totals 

'1 I'1"1,1.: Ill F 
Salaries 
Fringe 
Travel 
Operating Services 
Operating Supplies 
Other Costs 

I olals 

SI'NIOR CI'N fl'R 
Tlallsfers out to 
Title III B 

A I.I.EN CO UNCIl. ON A G ING. INC 

Schedule of Program ExpeiM ilures - Budget vs. Actual - Contracts 
and Grants Provided Through the 1,ouisiana Govern or's Office 

of Elderly Affairs (GOEA) 

For tim year ended Julle 30, 1999 

$ 31,923 
3,478 
I 1,521 
5,344 
615 

1,769 
59.542 

Aclua 

$ 32,311 
3,273 
10,927 
5,361 
505 
328 

59,543 

Variance - 
Favorable 

(Unfavorable) 

$ (388) 
205 
594 

(17) 
I10 

1,441 

(I) 

$114~192 $1 ~ 248 $ 1,944 

591 
106 
249 
221 
26 
17 

$ 1,591 
132 
225 
214 
30 
18 

$ 
(26) 
24 
7 

(4) 
__ _ 2 ) 

$ 2~210 $.$ ~210 $ 0 

$ 2,282 
249 
218 
313 
36 
24 

$ 2,193 
127 
216 
412 
150 
24 

$ 3=122 $ 3 1,1~22 

$ 21=305 $ 21,~]05 

AUDIT I:UNI) 
Transfers oul to Local $ 974 $ 974 
The accompanying notes are an integral part of this slalemeni. 

22 

$ 89 
122 
2 

(99) 
(114) 



i-allsfelS oul |o 
iflc III C 2 
'ille Ill C I 

olals 

ALI,I'N COUNCIL ON AGING, INC 

Schedule of Progranl l:xpcnditurcs - Budget vs. Actual - Contracts 
and Gram s Provided Through tile l,ouisiana Governor's Office 

of lqlderly Affairs (GOFA) 

M IRClil J.AN I'OUS GRAN 
"1 ransfers oal Io7 
Title C2 
Tille III 1) 
Tille III F 

1 otals 

For the year ended June 30, 1999 

l_~Ld gg! Actua 

$ 16,680 
17.636 

Variance - 
Favorable 

(Unfavorable) 

$ 16,680 
17.636 

$ 34=316 $ 34,316 

$ 3,886 
39l 
223 

$ 3,886 
391 
223 

$ 4=500 $ 45=~O000 

he acconlpanying lloles are all integral part oflhis statcmcnl 



AI.I.FN COUNCIl. ON AG ING , IN C 
Oakdale, l.ouisiana 

Schedule of Priorily Sm viccs - 
Title III, Part B - Grant for Supportive Services 

For the year ended June 30, 1999 

Indirect 
Case M anagem ent 
Transportation 
lnfornlalion & assislance 
Outreach 

Total Access Expense 

1 Iomemakcr 
l".ecJ cation 

.egal Assislance 

Total Title IIIB - Supportive services expenditures 

css: Other Public Support 
Transfers of Contract AIIotlnCnlS 
Slate Funds 

Original grant award ael of additional public support 
stale flmds, and transfers of conlracl allolmenls 

"he accom panying notes arc an integral part of this stalcrnen 

$ 29,445 
961 

29,446 
3,777 
3.777 

23,798 
429 

Schedule 4 

%  of 
GOFA 
Grant 

67.406 160.21%  

24.227 57.58%  

~ 2475 5.88% 

94.108 

(I 1,470) 
(33,140) 
f7,4~  

~ 073 



General fixed assels: 
Vehicles 
Funniture& Equipm en 

AI,LEN COUNCIl Oakdale. ~ ON AG ING, INC 
l.ouisiana 

Comparative Schedule of General Fixed Assels 
and Changes in General Fixed Assets 

nvestlllenl ill genera] fixed assets: 
Property acquired w ith funds from 
"1 illc 111 C1 
'1 itlc III G 
Slale ]:rinds 
l)onaled Funds 

I.ocal Funds (general fund) 

olal invesllllen[ Ill 

general fixed assets 

For lhe year ended June 30, 1999 

Balances 
7/I/98 

Adjuslnlenls 
and 

Additions l)eletions 

$ 53,501 $22,265 
25.208 

$ (5j57) 
79 

Schedule 5 

Balances 
6/30/99 

$ 70,609 
25.287 

$ 78,709 $22,265 $ (5,078) $ 95,896 

$ 1,208 $ 
149 
880 
191 

76,281 
__ 22,265 

$ 

(880) 
(191) 
(4,000 

$ 1,208 
149 

94.539 

$ 78,709 $ 22,265 $ (5,078) $ 95,896 

'lhe accom panying noles are an integral part of this slatcnlenl 



AI,I,I'N COUNCIl, ON AGING, INC 
Oakdale. Louisiana 

Schedule of l~;xpendilures of Federal Awards 
Fox" Ihe Year Ended June 30. 1999 

Fcdela] 
CI'DA 
Ntln/hct 

(ilanl 
Year 
Ended 

Schcdule 6 

Pl ogral/1 
ol Award Revcntlc 
Anlolllll P, ecognizcd ].ixpclldil tit cs 

U.N. I)~partn/cnl ofl Icalth & I hHnarl Services - Adnlinislralion oll Aging 
'asscd I hzotgh tile (;o',crnoz's ()like 
of I;Idczly A fl'ails: 
Special I'ioglanls fllr the Ag, ing: 
I illc II1. Part II - Oranl fol 
Stlppoltive Sel".iccs alld Senior ()2111ors 

I itlc 
I itlc 
"1 ifc 

art (" - Area Agency Adlninistralion 
all (~-I - Ntlll'ilion SOl'dOes - Collgrcgalc M c~lls 
arl (?-2 - Nultiliotl Services - l lonlc l)divcrcd M eals 

93.044 

93.045 
93.045 
93.045 

93.046 

oral for U,S, I)cparllnCnt of I Icalfl and 
] Itllllall Sclviccs- AdlninislraliOll oil Aging 

'assed "1 lu ough Ihc (hwculor's Office 
(if H dci I}r A flairs: 
Ntlllilion Plograln lbr the I{Idcrly 

26 

0.570 

6130199 $ 42.073 

6/30/99 
6/30/99 
6/30/99 

12259 
42,158 
22,088 

76,505 

6/30/99 1,546 

6130/99 2.464 

$ 42.073 

12.259 
42.158 
22.088 

1,546 

2.464 

1346 

2.464 

22,588 122,588 122.588 

6/30/99 21.835 

$144,423 

21,835 

$144,423 



ALI.EN COUNCIl. ON AGING, INC 
Oakdale. l+ou isiana 

Year 2000 Issue 

For tile Year t'nded June 30. 1998 

The Allen Cotlncil Oil Aging, Inc. is preparing for the nlillennium change as it relates to tile technology used by the 
orgallization. The Co/inci] is aware of tile fact thai dale sensitive ftlllCliOns ill COlllptitor hardware/software and ill 
im bedded system s may fail 1o accurately process dates before, during and after tile Year 2(10(I. Tile Council will 
m anage the transition into the Year 2000 with the goal to avoid any disruption of services before, daring and ariel 
the Year 2000. 

'lhe Alien Council oil Aging, Inc. acquires known technology for its information b/isiness system s, rathe] than 
developin[J its o\vii technology. ]'he Cotlncil will contact suppliers of their critical business syslen/s to deternline 
Year 2000 compliancy. Critical system s inchlde financial accounting and other desktop system s. 

~lior to Year 2000, tile Council anticipates replacing, repairing or rething non-compliant systcnls 

To dale, the Allen Council oil Aging, Inc. has not spent ally ftlnds oil the Year 2000 prctiecl. The Council does not 
anticipate Ihal the costs will have a inalerial inlpacl on fii/ancial or Ol'Jelating res/dls, i]owever, due Io factors over 
which the Council has no control which nlay affect its readiness efforts, it remains uncertain as to what extent, if 
any, it m ay be affected. 

In addition, I do not provide assurance that tile Alien Council ell Aging, Inc. is or will bcconle Year 2(1(10 
conlpliant, thai tile Allen Council on Aging Inc. Year 2000 remediation efforts will be successfld in whole or in 
parl, or that parties with which the Allen Council on Aging, Inc. does business are or will becom e Year 2000 
conlpliant. 



AI,I.EN COUNCIl 
Oakdale. 

~ ON AGING, INC 
Louisiana 

M anagcmcnl's Corrective Aclion Plan 

For tile Year Ended June 30, 1999 

Schedule 8 

SECTIO N I - INTEI~.NAL CO NTI~.O L AND CO M PIAANCE M ATERIAL TO TIlE FINAN(IAL 
SI"ATEM ENTS 

Ione 
I 
I 

SECTIO N II - INTERNA l. CO NTRO l. AND CO M PLIANC E M ATERIAL FEI)ERAL AW ARDS 

Ione ] 
I 
I 

SE(TTIO N III - M A NA(;EM ENT LETI"ER 

Due9 toI significanllyc higher cash flows at cerlain times 
during tile year, tile Council's dcposils increased; 



AI,I,I~N COUNCIl 
Oakdale. 

ON AGING, IN( 
,ouisiana 

Schedule of l'rior Year Findings 

For the Year I'nded June 30, 1999 

Schedule 9 

SECTIO N I - INTI~RNAI, (:~O NTRO L AND CO M PI,IANCE M ATI,]RIAL TO TIlE FINANCIAl, 
STATI,'M  ENTS 

There were no prior year findings relating to inlem al control and com pliance m aterial to the financial slalem ents. 

SECTIO N II - INTERNAl, CO NTRO L AND CO M PLIANC E M ATERIAL FEI)ERAL AW ARI)S 

There ;vere no prior year findings relating Io internal control and com pliance m aterial to federal awards. 

SECTIO N Ill - M ANAG EM ENT LETTER 

I 
1998.1 - Bank balance exceeded FI)IC limit I Unresolved - See Hnding 1999.1 

I 



 

M ember: 
Amclican Institulc of(crtified Public Accotnaants 
~ocict> o[l ouisiana (crtificd Ptd)[ic Accotllllanl~; 

TO M  M ILH O AN 
Cerlified Public Accounlant 

109 North I Icvcnth Strccl 
Oakdalc, l,ouisiana 71463 

(318)335-0495 

REI'O RT O N CO M PLIANC E AND O N INTERNAL CO NTRO L O V ER FINANCIAl, 
ItEPO IITIN(; BASED O N AN AUDIT O F FINANCIAl, STATEM ENTS PEIIFO RM ED IN 

ACCO RDANCE W ITII GO I/ERNM FN T AUDITING STANI)ARI)S 

To the Board of Directors 
A llen Council oil Aging, Inc 
Oakdale. I~ouisiana 

I have audited tile general purpose financial statements of Allen Council on Aging, Inc. (a nonprofit organization) as 
of and for tile year cndcd June 30, 1999, and have issued my report thereon dated Decem ber 9, 1999. I eollducted 
Ill5' audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits 
contained in Government Aledithtg Standard~, issued by tile Comptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether Allen Coancil on Aging, hlc.'s general purpose financial 
statem ents are fiee of m aterial m isstatement, I performed tests of its compliance w ith certain provisions of laws, 
icgulalkms, contracts and grants, noncompliance with which could have a direct and m aterial effc, ct oil the 
detcrlllillalion of financial slatelllent alllounts, llowever, providing all opinion Oil com pliance w ith those provisions 

was not an ol;tiectivc of my audit, and accordingly, I do not express such an opinion. The restdts of my tests 
disclosed no instances of noncompliallee that are required to be reported under (~ol,el'nlllettl AHdiling Slattdard~. 
llowever, I noted certain inunaterial instances of noncompliance that I have reported to m anagement of Allen 
Cotmcil on Aging, Inc., in a separate letter dated Decem ber 9, 1999. 

nlernal Control O ver Financial Rcnortin 
In planning and perform ing my audit, 1 considered Allen Council on Aging, Inc. internal control over financial 
icporting in order to determ ine my auditing plocedures for the purpose of explessing my opinion oil tile general 
purpose financial statements and not to provide assurance ol/ tile internal control over financial rcporling. M y 
consideration of tile internal control over financial reporting w ould not necessarily disclose all m atters ill the 
internal control over financial reporting that m ight be m aterial weaknesses. A material weakness is a condition in 
wllieh the design or operation of o110 or IlIOrC of tile internal control conlpollents does not reduce to a relatively low 
level tile risk that m isstatements ill am ounts that would be m aterial ill relation to the financial statements being 
audited m ay occur and not be detected within a timely period by employees in tile nollnal course of perform ing Ihcil 
assigned functions. 1 noted no matters involving tile internal eonhol over financial reporting and its operation thai I 
consider to be material weaknesses. 

'lhis leport is intended solely fol the inl'ornlation and use of tile audit comnlittee, m anagenlent, others w ithin tile 
orgatlization, tile Governor's Office of l~lderly Affairs, and the l,egislative Auditor, and is not intended and should 
not be used by anyone other than these specified pat'lies. 

U o-, ~ ,..0~,.~ 
Oakdale, I.ouisiana 
l)cccm bcr 9. 1999 



TO M  M  I Llt()AN 
Certified Public A ccountant 

M em ber: 
4mcJicaD ]~lslJlolc i~l Uc;lilicd Public Accotmlanls 
%~ci~:ly ot | ~mi~iana ('eL'tiffed Public Accountauts 

Board of Directors 
A IJe/~ Comleil oJi Aghlg, 1;~c. 
Oakdale. i,ouisiana 

M AN AGEM ENT LETTI-R 

109 Norfll I icvclah Slrcct 
Oakdale. I ouisiana 71463 

I have audited the financial stalem ents of AIIcn Council on Aging, Inc., as of and for the year ended June 
30, 1999, and have issucd m y report thereon dated December 9, 1999. l conducted my audit in accordance 
wJlb gelmrM ly aceepled alldili;~g slalldards and Ibe slandards applicable Io financial audits containcd in 
(;overtlment Auditing Standardv, issued by tile Com ptroller General of the Uniled States. 

As parl of m y exam ination, 1 have issued m y report on the financial statem ents dated l)ecember 9, 1999 
and m y lepOl-t oa internal COlllroI and conlpliaaee w ith laws, regulations, aud contracts, dated l)eeenlbei" 9 
1999. 

)ttrJtlg II1e coarse of l~y exam itlalion, ] becal;qe aware of llle followJDg Dlaller 
lum atceial devia0on of compliance or suggestions for improved inlernal com rol. 

SuggcslJoll 1999.1 - l)tlritlg Ibe year elided .Itme 30, 1999, /be opctalil~g ballk balance cxccedcd Ibe 
insured FI)IC lim it of $100,000 several times. State law rcquires thai bank deposits are fully insured el 
sccured by collateral. Should the bank fail, amotmts in excess of FDIC coverage would be std2ject Io loss. 
The cause of the condition is thai cash balances were not properly raordtored. M y recom mendalion is thai 
cash balances sIm tlld bc m o;~itored to insure they do ;~ot exceed FI)IC lim its. 

I recoallllcnd lllanagealenl address tile foregoing issues as all ialprovenlent to operaliOllS alld the 
adm inistration of public program s. 1 am available to furlher explain the suggestions or help im plemenl tile 
rceonlnlelldation. 

J o,.,, ~1J--~--- 
Oakdale, I,ouisiana 
l)eeem ber 9. 1999 


