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W e have audited the accompanying general purp ose financial statements of the England Economic and 
Industrial Developm ent District, as of and for the year then ended June 30, 1999 These general purp ose 
financial statements are the responsibility of the District's management. Our responsibility is to express an 
opinion on these general purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable 1o financial audits contained in the Government Auditing Standard~, issued by the Comptroller 
General of the United States Those standards require that we plan and perfonn the audit to obtain 
reasonable assurances about whether the general purpose financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the general purpose financial statements. An audit also includes assessing the accounting 
principles used and significant estim ates made by man agement, as well as evaluating the overall general 
purpose financial statem ent presentation W e believe flint our audit provides a reasonable basis for our 
opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, D isclosures about Year 2000 
lssue& requires disclosure of certain m atters regarding the Y ear 2000 Issue. The England Econom ic 

and Industrial Developm ent District has included such disclosures in Note II Becausc of the 
unprecedented nature of the Year 2000 Issue, its effects and tbe success of related rem ediation efforts 
w ill not be fully determ inable until the year 2000 and tbereafler. Accordingly, insuffi cient audit 
evidence exists to support the England Economic and Industrial Developm ent District's disclosures 
w ith respect to the Year 2000 Issue made in Note 11. Furtherm ore, we do not provide assurance that 
the England Econom ic and Industrial D evelopment District, is or w ill be year 2000 ready, that the 
England Econom ic and Industrial Developm ent District's year 2000 remediation eflbrts will be 
successful in whole or in part, or that parties with whicb the England Economic and Industrial 
Developm ent District does business will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be 
necessary had we been able to exam ine evidence regarding year 2000 disclosures, the general purpose 
financial statements referred to above present fairly, in all material respects, the financial position of the 

.M em bers- 
Am erican Initl|ule of Certified Publ|c Accounlanti ~ Society o! Louisiana, CPAs 



England Econom ic and Industrial D evelopm ent D istri~l 

N ovem ber I 1, 1999 

England Economic and Industrial Development District, as of June 30, 1999 and the results of its 
operations for tile year then ended in conform ity with generally accepted accounting principles 

In accordance with (5overnmenl Auditing ,S'landard~, we have also issued our report dated November 11, 
1999, on our consideration of the England Econom ic and Industrial Development District's internal control 
over financial reporting and our test of its compliance with certain provisions of laws, regulations, 
contracts and grants 

Our audit was m ade for the purpose of form ing an opinion on the general purp ose financial statements 
taken as a whole. The supplemental information listed in the table of contents is presented for purposes of 
additional analysis and are not a required part of the general purp ose financial statements of the Fngland 

Economic and Industrial Development District Such information has been subjected to the auditing 
procedures applied in the audit of the general purp ose financial statements and, in our opinion, is fairly 
presented in all material respects in relation to the general purp ose financial statements taken as a whole 
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F, N G I,A N D EC O NO M IC A ND IN I)US'FR IA I~ I)I~V EI.O PM EN T I)iS'Iili(Yl 

C om bined Balance Sheet - A ll Fund Types and A ccount (;roup 

June 30, 1999 

Assets 

Cash and cash equivalents 
Receiwtbles 

Othcr Assets 
Gcnera] fixed assets 
Amount to be provided for 

retirement of long-term debt 

Total assets 

.(abilities and fund eou 

Liabilifies: 

Accounts payable 
Deferred revenue 
Tenant deposits 
Accrued tenant rebates 
Compensated absences payable 
Certificates of indebtedness 

Total liabilities 

Govcrnlnenla] Funds 

Gcueral 

$ 3,031,727 
155,474 
9.889 

Capital 

Proje_cLs 

$ 4,206,11)6 
381.514 

_  A cco,!~! 

General 
Fixed Assets 

2(I. 166.814 

General "Iotal 
I ,oflg-terln {M enlorandtlm 

O
_eb! . . o~!!:,) 

$ 7,237,833 
536,988 

9,889 

20 166 814 

085.645 1.(185.645 

$ 3,197,09(I $ 4.587,62(I $ 20.166,814 $ I.(85645 $ 29,037.169 

$ 258.901 $ 

460,220 258,90 

Fire d equity: 
hlvestnlent in general fixed assets 

Fund balance (deficit): 
Unreserved - Undesignated 
Designated 

_ _ _
2;736,870 

_ _  

Total fund equity 

4.328.719 

20.166.814 

_ _ _ L736,870_ __  4,328,719 20_,_166,814 

27,645 
058.000 

493,668 

83,7(17 
81,135 

6(I,61 I 

27,645 
058 0(t0 

804.766 

4,328,719 
2,736,87(I 

Total liabilities and fund equity $ 3,197,090 $ 4,587,620 $ 20,166,814 $ 1,(185,645 $ 29,037,169 

The accompanying notes are an Integral part of the financial statem ents. 



EN G I,A N I) EC O N O M IC A N D IN D UST I,~I ,-L D EV EI,O PM ENT D IS'i'R I(TI 
C om bined Statem en! of Revenues, Expenditures and Changes in Fund Balance 

All G overnmental Fund Types 

For the yeac ended June 30, 1999 

Revennes : 

Oranls 

Lease revenue and related fees 
Interest 

M iscellan eous 

Total revennes 

Expenditures: 
Current: 

Adm inistration 

Operations 

Economic Development 

Debt Service 

Capital Outlay 

Total expenditnres 

Fxcess (deficiency) of revenues over 
expenditnres 

Other financing sources (uses): 
O perating transfers m 

Operating tran sfers out 
Proceeds from sale of fixed  assets 

General 

Capital 

~roj~!~ 

Total 

(M emorandum 
Only) 

$ $ 1,027,423 $ 

6.230.407 

309,284 

43,~57 

6,581,150 

761,285 

3,367,182 

121,036 

206.450 

4.455.953 

966,241 

,954,896 

,954,896 

1,027,423 

6,230,407 

309,284 

80~77 

761,285 

3,367,182 

121,036 

206,450 

1,954,896 

6,410,849 

2
L125,197 (888,655) 1:236,542 

(4,141 
66 

,478) 
,827 

4.141.478 4,141,478 

(4,141,478) 
66,827 

Total other financing sonrces (uses) (40_74,6_51) 4,141,478 66827 

Excess (defciency) of revenues and 
and other financing sources over 
expenditures and other uses 

Beginning fired balance (deficit) 

Ending fund balance (deficit) 

(1,949,454) 3,252,823 1,303,369 

4,686,324 1,075,896 5,762,220 

$ 2,736,870 $ 4.328,719 $ 7.065,589 

The accom panying notes are an IntegF~l part of the financial statem ents 
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EN G LA N D EC O NO M IC A ND IN D USTR IA l. D EV EI,O I'M EN T I)ISTR I('! 

C om bined Statem ent of Revenues, F, xpenditures anti ('hanges in Fund Balance 

General Fnnd - Budget (GAAP Basis) and Actual 
For the year ended June 30, 1999 

R evennes: 

Lease revenue and related fees 

Interest 

M iscellaneous 

Total revenues 

Expenditures: 

Current: 

Adm inistration 

Operations 

Econom ic Developm ent 

Debt Service 

Total expenditures 

Excess (deficiency) of reventles over 
expenditures 

O ther financins, sources Lnses 

O perating transfers out 

Proceeds flora sale of fixed assets 

Budget 
_ 

Acre 9 

6,135,847 $ 6,230,407 

306,257 309,284 

39,443 41,4 59 

Variance 

Favorable 

(.Unfavorable) 

94,560 

3,027 

2,016 

6,481,547 6,581,150 9%603 

771,397 

3,403,097 

134,017 

206,450 

761,285 

3,367,182 

121,036 

206,450 

10,112 

35,915 

12,981 

4,455,953 59,008 

966,586 2~125,A97 40,595 

(4,141,478) 
_
66,827 

(4,141,478) 
66,827 

Total other financing sources (uses) _  (4,074,__6_5 !) (4,074~_65 !) 

Excess (deficiency) of revenues and 
and other financing sources over 

expenditures and other uses 

Beginning fire d balance (deficit) 

Ending fired balance (deficit) 

(2,108,065) (1,949,454) 40,595 

4.686.324 4_686.324 

$ 2,578.259 $ 2,736,870 $ 40,595 

Tile accompanying notes are all Integral part of the financial statem ents 



E NG LANI) ECO NO M IC AND INDUSTRIAI~ D EVEI,O I*M II~NT D ISTRI(71 

N OTES TO FINANCIA L STATEM ENTS 

JUNE 30, 1999 

NOTE I - SUMMARY OF SIGNIFICANT ACCOI]NTING POIACIES 

England Economic and Industrial Development District (the District) was created by the Slate 
l.egislature (br the follow ing purposes: 

~ Accepting title from tile United States of America to property included in tile England 
Air Force Base 

~ Utilizing that and other property, and all assistance available from the United States 
governm ent and all other sources, to replace and enhance the econom ic benefits 
generated by the form er air base with diversified activities 

The District encom passes all of Rapides Parish and its boundaries are identical to tbc Parish 
boundaries. The D istrict is governed by a Board of Comm issioners that is appointed by various 
governmental units located within Rapides Parish. 

Tbe District is governed by a Board of Com missioners and has the power to incur debt and issue 
revenue and general obligation bonds, certificates of indebtedness, anticipation notes, refunding 

bonds, and the power of taxation, subject o the limitations provided in the Act 

The financial statem ents of the District have been prepared in conform ity with generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard setting body for establishing governmental 
accounting and financial reporting principles. The GASB periodically updates its codification of the 
existing G overnm ental Accounting and Financial Reporting Standards w hich, along w ith subsequent 

GASB pronouncements (Statements and Interpretations) constitutes GAAP for governmental units 

The follow ing is a sum mary  of certain significant accounting policies and practices 

ancial R eDortin~ Entity 

The District is considered a legally separate stand-alone governm ent as defined by Generally 
Accepted Accounting Principles, As a stand-alone governm ent, for reporting purp oses, the District is 

considered a separate financial reporting entity The financial reporting entity consists of (a) the 
primary government (the District), (b) organizations for which the primary government is financially 
accountable, and (e) other organizations for which nature and significance of their relationship with 
the primary governm ent are such that exclusion would cause tile reporting entity's financial statements 
to be misleading or incomplete 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of tile District for financial reporting 
purp oses. The basic criterion fc~r including a potential component unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered in deternfining financial 
accountability. This criteria includes: 



ENGI,AND ECONO M IC AND INDUSTRIAL D EVEI,O PM ENT D ISTRIC'! 

N OrI-F,S TO |?INANC1Ai~ STATF;M ENTS 

JIJNE 30, 1999 

Appointing a voting majority of an organization's governing body, and 

a) Tile ability of the District to impose its will on that organization and/or 

b) Tile potential for the organization to provide specifc financial benefits to or 
im pose specific financial burdens on the District 

2 Organizations for which the District does not appoint a voting majority but are fiscally 
dependent on the District 

Based on the criteria presented above
, the District has no com ponent units 

Fund Accounting 

The accounts of the District are organized on tim basis of funds and account groups
, each of w hich is 

considered a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that com prise its assets

, liabilities, fu nd equity, revenue, 
expenses, and expenditures, Government resources are allocated to and accotmted for in individual 
fim ds based upon the purposes for w hich they are to be spent and the means by which spending 
activities are controlled. The follow ing fund types and account groups are used by tbe District: 

G overnm e_ ntal Funds 

G Qene_ral_P2und - The General Fund is the 
used to account for all financial resources 
another fu nd 

general operating fu nd of the District It 
except those required to be accotmted for 

Cap~al Pr_oject Funds - Account for financial resources received and used for the 
acquisition, construction, or improvement of capital facilities not reported in the other 
governm ental funds. 

A ccount G roups 

Gen_eral F_
i_xe_ _d Ass_e! 

assets oftbe D istrict 
t Group - Tbis group of accounts is used to account for fixed 

G e_ 0eral L_on__gz_TeLm Debt_Accoun_t G r_ou_ l~ - This group of accounts is used to account for 
long-term debt of the District 

- 7- 



E NG LAND E CO NO M IC AND INDUSTRIAL D EVEI,O PM ENT D ISTRIC'I 

NOTES "to F'INANCIAL STATEM ENTS 

JUNF: 30, 1999 

Basis O f Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized m tile 
accounts and reported in the financial statem ents Basis of accounting relates to the tim ing of tile 
measurem ents m ade, regardless of the measurem ent focus applied All governm ental funds are 
accounted for using the modified accru al basis of accounting Revenues are recognized when they 
becom e m easurable and available as net current assets. Expenditures are recognized w hen tbe related 
fund liability is incurred, except for principal and interest on long-term debt

, w hich is recognized in 
tile period payment becom es due. 

Budgets 

The Board of Com m issioners adopts an annual operating budget of proposed expenditures and the 
means of financing them for its general fu nd in accordance with state law As allowed by state law, 
the budgets m ay be am ended by the Board of Comm issioners as conditions change The budgets are 
prepared in accordance with generally accepted accounting principles and all unexpended 
appropriations expire at the close of the fiscal year. 

Project length financial plans are adopted for 
budgets primarily serve a management control 
nature, no com parison between budgeted and 
provided in this docum ent 

capital projects funds Because these non operating 
function and related appropriations are continuing in 
actual amounts for funds budgeted on this basis is 

Although budgets are adopted on a line item basis, the overall level of control is on a cost center 
basis, i.e. adm inistration, operations and econom ic developm ent 

Full tim e and regular part-tim e employees earn vacation at rates that vary depending of length of 
service A lim ited am ount of unused vacation may be carried forward to furo re years The amount of 
unused vacation an em ployee is eligible to carry forward varies depending on length of service; 
how ever, upon term ination no employee can be paid for m ore than 320 hours. 

Am ounts of unused vacation that are not expected to be liquidated with expendable available financial 
resources are recorded in the G eneral Long-Term D ebt Account G roup An expenditu re is repoNed 
w hen the unused vacation is actually liquidated. 

Fixed assets of govern m ental funds are recorded as expenditures at the tim e purchased or constructed, and 
the related assets are reported in the general fixed assets account group. Since the District does not 
capitalize infrastructu res, these item s are excluded from the general fixed assets account group. No 
depreciation has been provided on general fixed assets. General fixed assets that are purchased or 
constructed by the D istrict are reported at historical cost

, including any interest incurred during 
construction. 

-8- 



E NG LAND ECO NO M IC AND INDUSTRIA L D EVEI,O PM ENT D ISTRI(71" 

N OTES '!O FINANCIAL STATEM ENTS 

JUNE 30, 1999 

Donated fixed assets are reported at estim ated fair value at tile tim e of receipt Fair m arket value for 
donated property bas been estim ated as follows: 

~ 1,and -~ A recent appraisal of land surrounding tile properly occupied by the District has 
been used as a basis for estimating tbe value of donated land. 

~ Buildings. -  Rental incom e generated by buildings donated to tbe District bas been iJsed as 
a basis for determ ining the value of the property. 

interfund Receivables A nd Payables 

lnterfund receivables and payables occur when transactions between individual funds are executed These 
balances are typically liquidated within one year of origination. The interfimd receivables an d payables arc 
not elim inated in the preparation of com bined financial statem ents. 

Cash A nd Cash Eouivalents 

Amounts reported as cash and cash equivalents (restricted an d tmrestricted) include all cash on hand, cash 
in bank accounts, certificates of deposit and highly liquid investments 

Fire d Eqnity: 

Reserves, if any. represent those portions of fu nd equity legally segregated for a specific fu ture use 
Designations, if any, represent tentative plans for furo re use of financial resources 

Total C olum ns O n C om bined Statem entx - O verview 

Total colum ns on the com bined statem ents - overview are captioned "m em orandum only" to indicate 
that tbey are presented only to facilitate financial analysis. Data in these columns do not present 
financial position, results of operations

, or changes in fund balance in conform ity with generally 
accepted accounting principles. Neither is such data com parable to a consolidation, lnterfu nd 
elim inations have not been m ade in the aggregation of this data 

Use O f Estim ates 

The preparation of financial statem ents in conformity with generally accepted accounting principles 
requires m anagem ent to make estim ates and assumptions that affect certain reported am ounts and 
disclost.res. Accordingly, actual results could differ from those estim ates 

Purchase orders, contracts, and other comm itm ents to engage in fu ture expenditures are referred to as 
encum brances. Encum brances are recorded in order to reserve a portion of the applicable 
appropriation for the anticipated expenditure; however, all outstanding encum brances lapse at year 
end. Since encum brances do not represent liabilities or current expenditures

, encum brances are not 
reported in the accom panying financial statem ents. 

-9- 



E NG I,ANI) E CO NO M IC AND INI)USTIlIAL D EVEI~O PM ENT D ISTRICrl 

N OTES TO |~'INANCIAL STATEM ENTS 
JUNE 30, 1999 

Am ounts reporled on tile accom panying balance sheet as cash and cash equivalents are com posed of 
lhe follow ing amounts: 

Petty Cash 950 

Casb in bank, w ith a collected bank balance of $13,649 protected from 
risk by federal deposit insurance and pledged securities with a market 
value of $54,685 held by the custodial bank in tile nam e of the fiscal 

agent bank (GASB Category 3) (99,636) 

Repurchase agreement with a financial institution dated June 30, 1999 
m aturing July 1, 1999 The repurchase agreement is classified as an 
uninsured, unregistered instrnm ent and it is secured by U S 
Governm ent Agency securities with a market value of $7,484,327 
held by the financial institution in its name 7

_ ,33_
6,519 

$ 7.237.833 

Even though the securities pledged 1o secure bank deposits are considered uncollateralized (Category 
3) under the provisions of GASB Statement No 3, State law imposes a statutory requirement on tile 
custodial bank to advertise and sell the pledged securities w ithin 10 days of being notified that tile 
fiscal agent has failed to pay deposited funds upon dem and. 

N OTE 3 - R E('EIVABI,ES 

Accounts receivable at June 30, 1999 are presented as Follow s 

Accounts Receivable 
Allowance for Doubtfid Accounts 

G eneral 
Capital 

projecLs 

$ 245,439 $ 31,672 

_  ~9,9̀6._s) -=- 

Accounts Receivable Net 
Intergovernm ental Grants Receivables 

Federal Aviation Adm inistration 
State of Louisiana 

Total Receivables 

155,474 31,672 

118,655 
231,187 

$ 155.474 $ 381.514 

- 10 



ENGLAND ECONOM IC AND INDUSTRIAl. D EVELO PM ENT D ISTRIC'I 

N OTES TO I~'INANCIAL STA i'EM ENTS 

JUNE 30, 1999 

N OTE 4 -- G ENERAL FIXED A SSET 
A sum m ary of the changes in General Fixed Assets for the year are as follow s 

I,and 
Vchicles, M achinery & Equipmcnt 
Buildings & Im provements 
Capital Improvem ents Plans & Studies 
Construction in Progress 

Beginning 
of Year Additions I)eletions End of Year 

$ 360,000 
2,014,001 
12,628,546 
641,621 
871.169 

Total General Fixed Assets 

$ 2,193,528 
39.823 

6.205.967 
651.651 

$ $ 2.553,528 
(18.174) 2,035.649 

(5.382.524) 13,451.989 

( 1,0 
1,293,273 

5 908) 832,375 

$ 16.515,337 $ 10.068,083 $ (6,416.6/161 $ 2(I, 166.814 

Public im provem ents such as roads, bridges, drainage im provements, lighting, runways, aircraft 
taxiways and aprons constructed for aircraft operations are referred to as infrastructu re. As discussed 
in Note I, the D istrict's policies exclude infrastru cture im provem ents from amounts reported as 
general fixed assets, ltow ever, based on an analysis of general fixed asset records, management has 
determined that a portion of the amount previously reported as buildings and im provements was 
attributable to the constru ction of infrastructure. Accordingly, cost relating to infrastru ctu re totaling 
$5,382,524 have been rem oved from the general fixed asset records The remainder of the deletions 

presented above are attributable to the sale of surplus equipment and the completion of projects that 
were previously classified as constru ction in process 
As discussed in N ote 1, fixed assets donated to the District are recorded at estimated fair market 
"value. D onated property reported at estim aled fair x,a~ue in the genera~ f~xed asse', aecoum g~oup is 
sum marized as follow s: 

Laud 

Total Donated Propert 

Begianing 
of Year Addition._  

ss Deletions End of Year 

$ 2.020,268 $ 

5,839:999_ 

$ $ 7,850.268 $ 

$ 2.o20.268 

5,839:912t2 

$ 7.850.268 

N OTE 5 -- (~3tANGES IN C~ENERAI, I,ONG-TERM D EB 

Changes in the District's general long-term debt for the year ended June 30, 1999 are presented as 
follow s: 



E NG I.AND ECO NO M IC AND INI)IISTRfA I, D EVELO PM ENT D ISTRIC'I 

NOTES TO FINANCIAl. ~TATEM I,~N'I S 
JUNE 30, 1999 

Certificates of Indebtedness 
C
_ ompensa[edAbsences 

Beginning 

B a!_a.n__ce _Addit_ion s Reductions 

$ 1,195,000 
39.894 

Total general long-term debt $ 1,234,894 

Ending 

$ 137,000 $ 1,058,000 
12,249 27 645 

$ 149.249 $ 1.085.645 

N OTE 6 - C ERTIFICATES OF INDEBTEDNE 
The District has issued certificates of indebtedness which are secured by an d payable from a pledge of ~he 
excess of annual revenues above statutory, necessary and usual charges incurred by tile Dism ct 
Certificates of indebtedness outstanding at June 30, 1999 are described as follows: 

$311,000 Certificate of Indebtedness, Series 1993 dated O ctober 12, 
1993, bearing interest at a rate of 6 5% . Principle is payable in annual 
installm ents ranging from $23,000 to $40,000, with the final installm ent 
due July 1, 2003 $ 148,000 

$1,200,000 Certificate of Indebtedness, Series 1995 dated January 16, 
1996, bearing interest at a rate of 6 0% Principle is payable m annual 
installm ents ran ging from $90,000 to $115,000, with the final instalhnent 
due Decem ber 1, 2005 

Total Certificates of Indebtedness 

910.000 

058,000 

A schedule of m aturities of certificates of indebtedness is presented as follows 

Year Ended June 30'h P
_ri!Lcif2aJ 

2000 
2001 
2002 
2003 
2004 
Thereafter 
Total 

- 12- 

$ 110,000 
149,000 
156,000 
168,000 
175,000 

30~099 
$:_l,058,Qpp 



ENGI,AND E CO NO M IC AND ]NI)USTIIIAI. D EVEI,O I'M ENT D ISTRIC'I 

N OTES TO I~'INANCIAI. STATEM ENTS 

JUNE 30, 1999 

N OTE 7 - I~,ISKS M ANAGEM ENT: 

The District is exposed to various risks of loss related to torts; theft of, dam age to, and destruction of 

assets; errors and omissions; injuries to employees; and natural disasters These risk of loss are 
covered by a comprehensive com m ercial insurance policy and w orkers compensation insurance 
Claim s resuhing from these risks have historically not exceeded insurance coverage. 

N OTE 8 -- C OM M ITM ENTS: 

Com m itm ents are contractual obligations to engage in filture expenditures. Comm itments at year end 
are described as follows: 

The District has entered into a contract that provides aircraft rescue, fire protection and related 
emergency services. The existing contract expires September 30, 2000. The District's financial 
com m itm ent for the rem ainder of the term are presented as follow s: 

Year Ended June 30a' 

2000 
2001 
Total 

$ 847,850 
214,Q59 

$ !,061,900 

Collstnlction: 

TIle District is subject to obligations imposed by various construction contracts; hoWeVer, the cost of 
fiflfilling these obligations is eligible for reimbursement under the term s of varions grant agreements. 
Due to the availability of grant funds, construction contracts do not represent a significan! 
com mitm ent of existing resources. 

N (~'I'E 9 - (~ NT|N(-IENC|~'~F,: 

Like most governmental units with extensive and diverse operations, the District is occasionally 
named as a defendant in litigation. The ultim ate outcom e of litigation that is pending or anticipated 
cannot be estim ated at the present time. 

As m entioned previously, the District is responsible for utilizing the property form erly know n as 
England Air Force Base. In order to fulfill this responsibility, the District has executed a lease 
agreem ent w ith the United States Air Force. Furthermore, in order to replace and enhance the 
economic benefits generated by the former air base, the District leases a portion of the property to 
tenants in a m anner the is expected to have a positive effect on the local economy. Details regarding 
the District's leasing activities are provided as follow s: 
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,ease A~reem ent w ith the United States Air Force 

Title to a portion of the property formally known as England Air Force Base has been granted to tile 
D istrict The D istrict occupies the remainder of the property under a lease agreem ent with the United 
States Air Force As consideration for the rights received under the lease, the District is required to 
m aintain the property, provide security and fitrnish fire protection 

The lease has an initial term of fifty-five (55) years; however, the District expects to receive title to 
the rem aining leased properly before the initial term expires If necessary , the District has an option to 
renew the lease for an additional term upon expiration of the initial term . Furtherm ore, either party 
may cancel the lease without cause provided the party canceling the lease furnishes thirty (30) days 
w ritten notice. 

Leasing O perations 

One of the District's prim ary activities and sources of income is leasing property to various tenants 

Since most of the property utilized in this activity is subject to tile District's lease arrangement with 
the United States Air Force, its lease agreements with the tenants are structured as subleases The 
sublease term s include provisions for automatic term ination of tile subleases if the prim ary lease with 
the Air Force is term inated. 

Future m inim um rentals on non-cancelable subleases for the next five years and in aggregate are 
presented as follow s: 

Y~oLEn_0eid Jnn~ 30_" 

2000 
2001 
2002 
2003 
2004 

Total 

Future M inim una 
l,ease I~ayo3eo~ 

$ 2,934,031 
2,020,774 
1,738,292 

1,500,458 

. . ! _,2_ ~ _6~,3_ _93 

$ 9,449,948 

Contingent rental included in the accom panying financial statem ents as lease revenues and related fees 
are sum m arized as follow s: 
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Concession Fees Based on Car Rental Receipts 
Concession Fees Based on Fuel Flow 
[,anding Fees 
M iscellaneous 

Total Contingent Rentals 

$ 230,370 
295,910 
89,766 
33.875 

$ 649.92 

_NQTE 1 1 - Y EAR 2000 ISSI.JES: 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic equipm ent that may adversely affect the governm ent's operations This issue is a 
com m on problem affecting all entities, both public and private 

The District has put together a team to help address the year 2000 issue This team consisted of the 
executive director, the financial m anager, the airport m anager and the building and grounds m anage~ 
They identified various com puter systems and pieces of electronic equipment that are critical to 
conducting the entity's operations and that need to be year 2000 com pliant These system s are 
financial reporting, payroll, grant reporting, comm unications, environm ental system s, facilities 
maintenance, airport services, and security 

All of the above system s have been assessed, remediated and tested and validated The District has an 
ongoing process of updating and correcting additional year 2000 anticipated problem s as they m ay be 
encountered. 

Because of the unprecedented nature of the year 2000 issue, its effects and the success of related 
rem ediation efforts w ill not be fully determinable until the year 2000 and thereafler ltoweveh 

Management does feel that the major systems are year 2000 ready and that the District is ready for 
the year 2000. 

N OTE 12 -- D ESIGNATED FUND RAI,ANCES: 

Designations represent plans for the future use of financial resources. The Board of Com m issioners 
has designated the general fund balance for use in the follow ing m anner: 

Capital Improvem ents: 

Airside (Airport Operations Areas) 
Landside (Non Airport Property) 

Operating Reserve 

Total D esignated Fund Balance 

$ 371,463 
500,000 

1.865_407 

$ 2,736.870 
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N OTE 13 - FEDERALI,Y A SSISTED PROJECTS: 

The District is currently engaged in the completion of various construction projects that are partially 
flmded by tile Airport Improvement Program. Activity related to these prqiects is summarized as 
follow s: 

Current Previous Total 
AlP Number Description Expendittlres Exnem!itures .Expenditures 

3-22-0003-01 

3-22-0003-02 
3-22-0003 -02 
3-22-0003-05 
3-22-0003-09 
3-22-0003-03 

3-22-0003-08 

Airfield l.ighting 
Runw ay Grooving 
Term inal Com plex 
North Ram p 
South Ram p 
Airfield Drainage 
Noise Study 

190 
461 
106 
17 

631 
683 
377 

860 

5,600 

$ 1,971 
2,471 
9,714 
632 
562 

783 
676 

$ 192,602 
464,154 
116,091 

18,492 
562 

6,383 
676 

$ 782,151 $ 16.809 $ 798.960 

Ninety percent (90%) of the cost summarized above are eligible for reimbursement flora the Airport 
Improvement Program  Accordingly, $719,065 ($798,960 x 90% ) has been reported as revenue fiom 
tile Airport hnprovem ent Program  A portion of the revenue totaling $600,410 has been collected and 
the remaining $118,655 is reported as a receivable. 

The term conduit debt obligations refers to certain limited-obligation debt instrum ents issued by tile 
D istrict for the express purpose of providing capital financing for a specific third party that is not a 
part of the District's financial reporting entity. Although conduit debt obligations bear tile nam e of the 
District, the District has no obligation for such debt beyond the resources provided by a lease or loan 
w ith the third party on w hose behalf the debt instruments are issued. Accordingly, the conduit debt 
and the related assets are excluded from the District's balance sheet. A schedule of mam rilies for 
existing conduit debt as been presented as follow s: 

Y ear Ended ,hm e 30th 
2000 
2001 
2002 
2003 
2004 
ThereaNer 

TransAm erican 
Boise W aste 

Cascade ludustries Total 

$ $ 75,000 
80,000 
90,000 
100,000 
100,000 

20.000.000 

$ 20,000.000 
b~00,000 

$ 2 345.000 

$ 75,000 
80,000 
90,000 
100,000 

100,000 

. ~1,900,900 
$ 22,345.000 
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Details regarding the various conduit debt obligations issued by the district are provided as follow s 

Boise Cascade: 

The D istrict issued $20,000,000 in Taxable Revenue Bonds for Boise Cascade Corporation on M arch 
19, 1996. These bonds are due Jant,ary 1,2011, with an interest rate ot"7.25%  The bonds are not an 
indebtedness or pledge of the District They are lim ited obligations of tile District The purpose of 
these bonds is to finance a portion of the cost of acquiring, constructing, equipping and installing 
facilities for use as a lam inated veneer lumber facility located in Rapides Parish The tru stee is First 
Alabam a Bank in M obile, Alabama. Principal and interest are payable solely fi'om revenues derived 

from tile lease or sale of the Project. Principle and interest is paid by Boise Cascade and Boise 
Cascade will pay all operating cost of the plant Rent for the project is equal to the amount required 
to m eet the paym ent of principal and is paid directly to the trustee by Boise Cascade Bonds were 
issued in exchange for the land and equipment located at this facility The District owns this plant 
until the bonds are paid off. 

TransA m erican W aste Industries. lnc 

The District also issued $2,000,000 Solid W aste Revenue Bonds for TransAm erican W aste 
Industries, lnc on July I, 1995, which are due July 1, 2015 and another $500,000 Solid W aste 
Revenue Bonds For TransAm erican W aste Industries, lnc, which are due July I, 2002. The interest 
rates for these bonds is 8 25% and 12 00% , respectively These bonds are not an indebtedness or 
pledge of the District They are limited obligations of the District The purpose of these bonds is to 
finance the acquisition, constru ction, im provement, and rehabilitation of a solid w aste transfer and 
disposal facility on H ighw ay 165 near Alexandria. The Trustee is Am South Bank of Alabam a 
TransAm erican w ill pay to the Trustee all principal and interest due and TransAm erican w ill pay all 
operating cost 
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EN G I.AN D EC O N O M IC AN D IN DUST R IAl. D EV ELO PM ENT I)IST R }CT 

Staten,eat of Revenues, Expenditures and Changes in Fnnd Balance 

Capital Projects Fund 
For the year ended June 30, 1999 

Revenues: 
(~rallls: 

Federal Avialion Adm inistration 
I.ouisiana l)cpartnlenl ofl'ransporlation 

and l)evelopm ent 
I,ouisiana l)cpartm cnt of I-conom ie 

l)evelopmeut 

Other 
M iscellaneous 

Total revenues 

E E.x..~en dit u res: 
Capital outlay 

13uilding Renovafions - 7qmc trend Facility 

General Aviation t langers 
Golf Course Fxpansion 
Airfield I fighting / Electrical Vault 

l~.unway Grooving 

"I erminal Complex Project 
M aster Plan l,and Purchase 
Airfield l)rainagc Study 
Norlh Apron Rellabilitalion 

M iscellaneous 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

O
.Other financing sou 
Operating transfers in 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
and other financing sources over 
expenditures and other uses 

Beginning fund balance (deficit) 

Ending fund balance (deficit) 
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Fedet ally 
Assisted l.ot~al 

719.065 $ 

79.895 

226.513 
1.950 

38.818 

798.960 267.28 

216.392 

259.787 
359.856 

190,631 
461.683 
106.377 

181.110 

5,600 

7.860 
155,60D 

79,895 

226,513 
1,950 

38,818 

216,392 

259,787 

359,856 
190,631 
461,683 
106,377 
181,110 
5,6O0 

17,860 

15~6o~ 

_ _  
782.151 

_ ~  
1,172,745 

_ -  1,954:870 

6.809 

6.809 

(16,809) 

(905,464) _ _ _  {888.655) 

_  
4
_ zlJ),j 78 _ 4.141.478 

3.252.g23 

092.705 1.075,896 

$ 4,328.719 $ 4,328.719 



EN G LA N D EC O N O M IC A N D IN D U ST R IA l, D EV ELO PM EN T D IST RIC T 

Schedule of Expeuditures of Federal Financial Awards 

For the Year Ended Jnne 30. 1999 

Federal G rantor / Pass-throueh G rantor / Proeram 

[JS l)cpartmcnt of Transporlation: 

I)irecl Program s: 

Airport hnprovcm cnt Program 

Tolal Expcndilures of Federal Awards 

Federal 

{:;FDA 

Num ber Expenditures 

Note: 
Thc accom panying schedule of expenditures of federal awards is presenled on the accntal basis of accounting l'hc 

mfonnalion in this schedule is presented in accordance with the requirements of ()MI~ Circular A-133, ,,l.dlts of States, 
Local Govern ments, a.d ,Vonproj~t Organization Therefore, som e amounts presenlcd in this schedule m ay differ liom 
all|OllnlF, prcsenlcd ill. Or US<XI ill |lie preparation oflbe ba.qic fillallcia] slalcm enls 
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The Board of Comm issioners 
England Economic and Industrial Development District 

W e have audited the general purpose financial statements of tim England Economic and lndustiial 
Developm ent District, as of and for the year ended June 30, 1999 and have issued our report thereon 
dated Novem ber 11, 1999. W e conducted our audit in accordance w ith generally accepted auditing 
standards and tile standards applicable to financial audits contained in Gover.ment Auditing 
Standards', issued by the Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about w hether the England Econom ic and Industrial 
D evelopm ent District's financial statements are flee of material misstatem ent, we perform ed tests of 
its com pliance with certain provisions of laws, regulations, contracts and grants, noncompliance w ith 
which could have a direct and m aterial effect on the determination of financial statem ent am ounts 

ttowever, providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, w e do not express such an opM on The results of our tests disclosed no instances 
of noncompliance that are required to be reported under Governm ent Auditin g Standar& . 

Internal Control Over Financial Reporting 
In planning and perform ing our audit, we considered the England Econom ic and Industrial 
Developm ent District's internal control over financial reporting in order to determine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting Our consideration of the internal control 
over financial reporting would not necessarily disclose all matters in the internal control over financial 
reporting that might be material w eaknesses, A material weakness is a condition in which the design 
or operation of one or m ore of the internal control com ponents does not reduce to a relatively low 
level the risk that m isstatem ents in amounts that would be m aterial in relation to the general purpose 
financial statements being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of performing their assigned functions. W e noted no m atters 

-M em bers- 
Am erican Institute el Certified Public Accountants * :Society of Louisiana, CPA: 
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involving the internal control over financial reporting and its operation that w e consider to be m ateria 
w eaknesses. 

This report is intended for the inform ation of managem ent ftow ever, this report is a matter of public 
record and its distribution is not lim ited 

ROZIER, HARRINGTON & M cKA Y 
Certified Public Accountants 
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Independent A nditors' Report O n Com pliance W ith Requirem ents 

Applicable To Each M aior Program And Internal Control Over 
C om oliance In A ccordance W i(h O M B Circular A-133 

The Board of Com missioners 
England Economic and Industrial Development District 

Com pliance 

W e have audited the com pliance of the England Economic and Industrial Development l)istrict wilh 
the types of compliance requirem ents described in the U S Offi ce of M anagem ent and Budget 

(OM B) Circular A-133 Compliance Supplement that are applicable to each of its major federal 
program s for the year ended June 30, 1999. The England Econom ic and Industrial Developm ent 

District's major federal programs are identified in the summary of auditor's results section of the 
accom panying schedule of findings and questioned costs. Com pliance with the requirements of laws, 

regulations, contracts and grants applicable to each of its major federal programs is the responsibility 
of the England Econom ic and Industrial D evelopment District's management. Our responsibility is to 
express an opinion on the England Econom ic and Industrial Developm ent District's compliance based 
on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards', issued by the 

Comptroller General of the United States; and OM B Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that 
we plan and perform the audit to obtain reasonable assurance about w hether noncompliance with the 
types of com pliance requirem ents referred to above that could have a direct and m aterial effect on a 

major federal program occurred. An audit includes examining, on a test basis, evidence about the 
England Economic and Industrial Developm ent D istrict's com pliance with those requirements and 
perform ing st, ch other procedures as we considered necessary in the circum stances. W e believe that 
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determ ination on the England Econom ic and Industrial Development District's com pliance with those 
requirem ents. 

In our opinion the England Econom ic and Industrial D evelopment D istrict com plied, in all material 

respects, with the requirements referred to above that are applicable to each of its major federal 
program s for the year ended June 30, 1999. 

-M em bers- 
Am erican Inmtltufe of Certified Publl~ Accountants ~ Society el Loulslane, CPAs 

- 25- 



England Econom ic and Industrial Developtaent District 
N ovem ber 11, 1999 
Page 2 

Internal Control O ver Com pliance 

The m anagem ent of the England Economic and Industrial Developm ent District is responsible for 
establishing and m aintaining effective internal control over com pliance with requirem ents of law s

, 

regulations, contracts and grants applicable to federal program s. In planning and performing our 
audit, we considered The England Econom ic and Industrial Developm ent District's internal control 

over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
com pliance and to test and report on internal control over com pliance in accordance with O M [~ 
Circular A- 133 

Our consideration of the internal control over com pliance would not necessarily disclose all matters in 
the internal control that m ight be material weaknesses. A material weakness is a condition in which 
the design or operating of one or more of the im ernal control com ponenls does not reduce 1o a 
relatively low level tl~e risk tb.at noncompliance with applicable requirement of laws

, regulations~ 
contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected w ithin a tim ely period by employees in the norm al course of perform ing 
their assigned functions. W e noted no matters involving the internal control over com pliance and its 
operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the England Econom ic and Industrial Development 
District's managem ent. However

, this report is a m atter of pt~blic record and its distribution is not 
lim ited 
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Novem ber 

ndependent Auditors' Report on Com pliance 
W ith Revenue Use Requirem ents 

The Board of Commissioners 
England Econom ic and Industrial Development District 

M AIl ,IN(; A I)I)IIESS 

Ih):~l ()I.HCI Ii,)x 12178 
\1 I XANI)I(I& I ~ '1 rlNl&N \ ?ill "-2175 

[111:l'llt ~NI. (~IR) .1,12 ]601g 
i EI.Et'~ ,PIER (3 I i~) q87-2(}27 

W e have exam ined m anagem ent's assertion
, included in its representation letter dated Novem ber I 1, 

1999, about the England Econom ic and Industrial Developm ent District's com pliance with revenue 
use requirem ents during tile period July I

, 1998 through June 30, 1999 M anagem ent is responsible 
for tile England Econom ic and Industrial Developm ent District's com pliance w ith those requirem ents 
Our responsibility is to express an opinion on m anagem ent's assertion about tile District's com pliance 
based on our exam ination. 

Ottr exam ination was m ade in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Government Auditing StandardL issued by the Com ptroller 

General of the United States; and OM B Circular A-t33, Audits of States, Local Governments. and 
Non-Profit Organizations. Those standards and OM B Circular A-133 require examining, on a test 
basis, evidence about com pliance w ith those requirem ents and perform ing such other procedures as 
w e considered necessary in the circum stances. W e believe that our exam ination provides a reasonable 
basis for our opinion. Our examination does not provide a legal determ ination on tile England 
Econom ic and Industrial Developm ent District's compliance with specified requirem ents 

In our opinion, m anagem ent's assertion that all revenues generated from tile airport have been used 
solely for tile capital or operating cost of the airport, the local airport system , or other local facilities 
ow ned or operated by the airport owner or operator and directly and substantially related to tile air 
transportation of passengers or property, during the period July 1, 1998 through June 30, 1999, is 
fairly stated, in all m aterial respects. 

This report is intended for the inform ation of England Econom ic and Industrial Developm ent 
D istrict's managem ent. However, this report is a matter of public record and its distribution is not 
lim ited. 

ROZIER, H ARRINGTON & M cKAY 
Certified Public Accountants 

-M em bers- 
Am erican Institute of Certified Public Accountunts ~ :Society el Leulslans, CPAs 
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Schedule of Findings and Questioned Cost 
For the Y ear Em led June 30, 1999 

PAR T 1 - SUM M AR Y OF A UDITORS' RESULTS 

The Independent Auditor's Report on the financial statem ents for the England Econom ic and 
Industrial Developm ent District as of June 30, 1999 and for the year then ended expressed a 
qualified opinion. Including a qualification in the Independent Auditors' Report was unavoidable 
because auditors cannot express an opinion on year 2000 disclosures that are required by the 
G enerally Accepted Accounting Principles 
The results of the audit disclosed no instances of noncom pliance that are considered to be m aterial 
to the financial statem ents of the England Economic and Industrial Development D istrict 

The Independent Auditor's Report on Compliance with Requirements Applicable to Each Major 
Program and lnternal Control O ver Com pliance in Accordance w ith OM B Circular A-133, 

expressed an unqualified opinion on compliance for major programs 
The audit did not disclose any audit findings w hich are required to be reported as findings and 
questioned cost. 

M ajor programs for the year ended June 30, 1999 are presented as follows: 

EPAR'I'K,~ NT OF TRANSPORTAqTON 
CFDA No. 20 106, Airport hnprovement Program 

~ A threshold of $300,000 was used for distinguishing between Type A and Type B program s for 

purposes of identifying major programs. 
~ The England Econom ic and Industrial Developm ent District w as not considered to be a low risk 

auclitee as defined by the O M B Circular A-133 

PART H  - FIN DIN GS RELA TIN G TO TH E FINAN CIAL STA TEM EN TS WH ICll ARE 

INCLUDE AUDIT FINDINGS AS DEFINED BY OM B CIRCULA R A-133 

~ None 
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EN G LA N D EC O N O M IC A N D IN D USTR IA L D EV ELO PM ENT D ISTR IC '! 
Schedule of Prior Y ear Iqp, dittgs 

For the Y ear Ended June 30, 1998 

SECTIO N I 
INTERNA l, CO NTRO l, AND CO M IqAANCE M ATERIA I~ TO "FILE FINA N('IA L STATEM ENTS. 

ConH~liance Findings_ : Resolved: 
The District apparently violated laws regarding the The District settled a clatm by the l,om slana 

removal of asbestos. The district determined that proper Department of Environmental Quality without 
procedures for asbestos removal were not followed when admission of wrong-doing The District self-reported die 
requesting a permit to dispose tile remnants of a building possible violation in 1997 to th e Louisiana Department 

that tile District had demolished of Environmental Quality Tile District has instituted a 
training program for its personnel and has lured certified 
outside parties with expem se in the field of hazardous 
material rem oval and disposal when necessary 

Reportable C ondition: Resolved: 
Proper assignment & purchase order numbers, review, and Adm inistrative operations have been restructured and no 
approval of invoices were not completed m accordance further problems with the initiation, review or approval 
with file District's policies. of expenditures have been experienced 

SECTIO N II 
INTERNA L CO NTRO L AND CO M PLIANCE M ATERIA L TO FEDERAl, AW ARDS 

No findings of file nature were reported as a result of file Response- N/A 
~revious audit. 

SECTIO N III 
M A NAG EM ENT LETTER 

No findings of th e nature were reported as a result of th e Response- N/A 
previous audit 
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