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November 11, 1999
INDEPENDENT AUDITORS' REPORT

The Board of Commissioners
Fngland Economic and Industnal Development District

We have audited the accompanying general purpose financial statements of the England Economic and
Industrial Development District, as of and for the year then ended June 30, 1999 These general purpose
financial statements are the responsibility of the District's management. Our responsibility is to express an
opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in the Government Auditing Standards, 1ssued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurances about whether the general purpose financial statements are free of matenal
misstatement.  An audit includes examining, on a test basts, evidence supporting the amounts and
disclosures 1n the general purpose financial statements. An audtt also includes assessing the accounting

principles used and significant estimates made by management, as well as evaluating the overall general
purpose financtal statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000
Issues, requires disclosure of certain matters regarding the Year 2000 Issue. The England Economic
and Industrial Development District has included such disclosures in Note 11. Becausc of the
unprecedented nature of the Year 2000 Issue, its effects and the success of related remediation efforts
will not be fully determinable until the year 2000 and thereafier. Accordingly, tnsufficient audit
evidence exists to support the England Economic and Industrial Development District’s disclosures
with respect to the Year 2000 Issue made in Note 11. Furthermore, we do not provide assurance that
the England Economic and Industnal Development District, 1s or will be year 2000 ready, that the
England Economic and Industrial Development District’s year 2000 remediation efforts will be
successful in whole or in part, or that parties with which the England FEconomic and Industrnial
Development District does business will be year 2000 ready.

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be
necessary had we been able to examine evidence regarding year 2000 disclosures, the general purpose
financial statements referred to above present fairly, in all material respects, the financial position of the

-Membeors-
American Institute of Cartified Publlc Actountants * Soclety of Loulsiana, CPAs




England Economic and Industrial Development District

England Economic and Industrial Development District, as of June 30, 1999 and the results of s
operations for the year then ended 1n conformity with generally accepted accounting principles

In accordance with Government Auditing Standards, we have also issued our report dated November 11,
1999, on our consideration of the England Economic and Industrial Development District’s internal control
over financial reporting and our test of its compliance with certain provisions of laws, regulations,
contracts and grants.

Our audit was made for the purpose of forming an opinion on the gencral purpose financial statements
taken as a whole. The supplemental information listed in the table of contents is presented for purposes of
additional analysis and are not a required part of the general purpose financial statements of the Fngland
Economic and Industrial Development District  Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in our opinion, 1s fairly
presented in all material respects in relation to the general purpose financial statements taken as a whole.

o Mgl VN
y
ROZIER, HARRINGTON & McKAY
Certified Public Accountants




ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
Combined Balance Sheet - All Fund Types and Account Group

ASsscts

Cash and cash cquivalents
Rececivables

Other Assets

Genceral fixed asscts

Amount 10 be provided for
retircment of long-term debi

Total assets

Liabilities and fund equity

Liabilities:

Accounts payable
Deferred revenuc
Tenant deposits
Accrued tenant rebates

Compcnsated absences payable
Certificates of indebtedness

Total liabilities

Fund equity:

Investment in general fixed assets

Fund balance (deficit):
Unreserved - Undcesignated
Designated

Total fund equity

Total liabilities and fund equity

The accompanying notes are an integraf part of the financial statements.

June 30, 1999

Governmental Funds

General

—_— —_— e —_—

$  3.031.727
155,474
9.889

———— — e A LE— e b Em—— e ——

$  3.197.090

- —rnt -

Caputal
_Projects

Account _Gﬂr_qygg_h o

—_— e — e —— —— A oEm . .o mm.

General
Fixed Asscts

General

Long-term

Debt

1.085,045

—_—_— . .

1 085,645

LN NN e

Total
{(Mcmorandum
. Only)

$ 7.237 833
536,988

9 88Y

20,166 814

- LOBS.645

$  29.037.169

§ 1206106 $ .8
381,514 i
- 20,166.814
$ 4587620 $ 20166814 $

$ 234 767
83,707
81,135
60.611

460,220

[ T p—

2,736,870

—r - — e

2,736,870

L A E_ _mEm S RS i o -

$ 3,197,090

Y S —_—

$ 258 901

-
-
-

il

-
-
-

27.645
1,058,000

__ 258901 T 1,085,645
: 20.166.814 :
4,328,719 - .

4,328,719 20,166,814 -

$ 4,587,620 $ 20,166,814 $ 1085645

-3.

$ 493 668
83,707
81.135
60,011

27,645
1,058,000

1,804,760

20,166,814

4,328,719
2.736,81)

—_—_,, e —— e — —

. 27232503

$  29.037,169

Ponam




ENGLAND FCONOWVHC AND INDUSTR! - L. DEVELOPMENT DISTRICT

Combined Statement of Revenues, Expenditures and Changes in Fund Balance
All Govermmental Fund Types
For the year ended June 30, 1999

Total
Capital (Memorandum
General ~~ ~_Projects ~~  Only)

Revenues:
Grants $ - $ 1,027,423  § 1,027,423
LLease revenue and related fees 6,230,407 - 6,230,407
Interest 309 284 309 284
Miscellaneous 41,459 38818 80277

Total revenues ____ 6,081,150 - 1,066,241 1,647,391
Expenditures:
Current:

Administration 761,285 - 761,285

Operations 3,367,182 - 3,367,182

Economic Development 121,036 121,036
Debt Service 206,450 - 206,450
Capital Outlay _ -~ 195489 1,954,896

Total expenditures 4,455,953 . 1954,896 6,410,349
¥oxcess (deficiency) of revenues over

expenditures 2125197 (888,655) 1,236,542
Other financing sources (uses):
Operating transfers in . 4.141.478 4.141.478
Operating transfers out (4,141,478) - (4,141,478)
Proceeds from sale of fixed assets 66827 - 66,827

Total other financing sources (uses) _(4,074,651) 4,141,478 66,827
Excess (deficiency) of revenues and

and other financing sources over

expenditures and other uses (1,949,454) 3252823 1,303,369
Beginning fund balance (deficit) 4,686,324 1,075,896 5,762,220
Ending fund balance (deficit) % 2,736,870 % 4,328,719 & 7,065,589

The accompanying notes are an Integral part of the financlal statements
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRIC T
Combined Statement of Revenues, Expenditures and Changes in Fund Balance

General Fund - Budget (GAAP Basis) and Actual

For the year ended June 30, 1999

Variance

Favorable
. Budget _~ Acwal ~  (Unfavorablic)
Revenues:
Lease revenue and related fees $ 6,135847 % 6230407 3§ 94 560
Interest 306,257 309 284 3.027
Miscellancous 39443 41459 2,016
Total revenues 6,481,547 6,581,150 99,603
Expenditures:
Current;
Administration 771,397 761 285 10,112
Operations 3,403,097 3,367,182 35915
Economic Development 134,017 121,036 12,981
Debt Service _ 206,450 206,450 ’
Total expenditures 4,514,961 4455953 59008
Excess (deficiency) of revenues over
expenditures 1,966,586 2,125,197 40,595
Other financing sources (uses):
Operating transfers out (4,141,478) (4,141,478)
Proceeds from sale of fixed assets 66,827 66,827 -
Total other financing sources (uses) ~ (4,074651)  (4,074,651) -
Excess (deficiency) of revennes and
and other financing sources over
expenditures and other uses (2,108,065) (1,949 454) 40,595
Beginning fund balance (dehcit) 4,686,324 4686324 -

Ending fund balance (deficit) $ 2,578259 § 2,736,870 § 40,595

The accompanying notes are an infegral part of the financlal statements

-5-
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IENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMIENTS
JUNE 30, 1999

NOTE | ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

England Economic and Industrial Development Iistrict {the District) was created by the State
Legislature for the following purposes.

» Accepting title from the United States of America to property included in the England
Alr Force Base.

e Utihzing that and other property, and all assistance available from the United States
government and all other sources, to replace and enhance the economic benefits
generated by the former air base with diverstfied activities.

The District encompasses all of Rapides Parish and its boundaries are identical to the Parish
boundaries. The District ts governed by a Board of Commissioners that is appointed by various
governmental units located within Rapides Parish.

The District 1s governed by a Board of Commissioners and has the power to incur debt and issue
revenue and general obligation bonds, certificates of indebtedness, anticipation notes, refunding
bonds, and the power of taxation, subject o the imitations provided in the Act.

The financial statements of the District have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing governmental

accounting and financial reporting principles. The GASB penodically updates its codification of the
existing Governmental Accounting and Financial Reporting Standards which, along with subsequent
(GASB pronouncements {Statements and Interpretations) constitutes GAAP for governmental units.

The following is a summary of certain significant accounting policies and practices:

Financial Reporting Entity

The District is considered a legally separate stand-alone government as defined by Generally
Accepted Accounting Principles. As a stand-alone government, for reporting purposes, the District 1s
constdered a separate financial reporting entity. The financial reporting entity consists of (a) the
primary government (the District), (b) organizations for which the primary government is financially
accountable, and (c) other organizations for which nature and significance of their relationship with
the primary government are such that exclusion would cause the reporting entity's financial statements

to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for
determining which component units should be considered part of the District for financial reporting
purposes. The basic criterion for including a potential component unit within the reporting entity s
hinancial accountability. The GASB has set forth criteria to be considered in determining financial
accountability. This critena includes:



IENGILAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
NOTES 10O FINANCIAL STATEMENTS
JUNE 30, 1999

1. Appointing a voting majority of an organization's governing body, and
a) The ability of the District to impose its will on that organization and/or

bj The potential for the organization to provide specific financial benefits 10 or
impose specific financial burdens on the District.

2. Orgamzations for which the District does not appoint a voting majority but are fiscally
dependent on the District

3. Organizations for which the reporting entity financial statements would be misleading
if data of the organization is not included because of the nature or significance of the
relationship.

Based on the criteria presented above, the District has no component units.

F'und Accounting

The accounts of the District are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenue,
expenses, and expendiures. Government resources are allocated to and accounted for in individual

funds based upon the purposes for which they are to be spent and the means by which spending
activities are controlled. The following fund types and account groups are used by the District:

Governmental Funds
General Fund - The General Fund is the general operating fund of the District. It is

l— = N W

used to account for all financial resources except those required to be accounted for in
another fund

Capital Project Funds - Account for financial resources received and used for the
acquisition, construction, or improvement of capital facilities not reported in the other
governmental funds.

Account Groups

General Fixed Assets Account Group - This group of accounts 1s used to account for fixed
assets of the District.

General Long-Term Debt Account Group - This group of accounts is used to account for

—_— T m e . e TELEm

long-term debt of the District.




IEENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

Basis Of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied. All governmental funds are
accounted for using the modified accrual basis of accounting. Revenues are recognized when they
become measurable and available as net current assets. Expenditures are recognized when the related
fund hability 1s incurred, except for principal and interest on long-term debt, which is recognized in
the period payment becomes due.

Budgets

The Board of Commissioners adopts an annual operating budget of proposed expenditures and the
means of financing them for its general fund in accordance with state law. As allowed by state law,
the budgets may be amended by the Board of Commissioners as conditions change. The budgets are
prepared in accordance with generally accepted accounting principles and all unexpended
appropriations expire at the close of the fiscal year

Project length financial plans are adopted for capital projects funds. Because these non operating
budgets primarily serve a management control function and related appropriations are continuing in
nature, no comparison between budgeted and actual amounts for funds budgeted on this basis is
provided in this document

Although budgets are adopted on a line item basis, the overall level of control is on a cost center
basis, i.e. administration, operations and economic development.

Compensated Absences

Full time and regular part-time employees earn vacation at rates that vary depending of length of
service. A limited amount of unused vacation may be carried forward to future years. The amount of
unused vacatton an employee is eligible to carry forward varies depending on length of service,
however, upon termination no employee can be paid for more than 320 hours.

Amounts of unused vacation that are not expected to be liquidated with expendable available financial
resources are recorded in the General Long-Term Debt Account Group. An expenditure is reported
when the unused vacation is actually liquidated.

Fixed Assets:

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and
the related assets are reporied in the general fixed assets account group. Since the District does not
capitalize infrastructures, these items are excluded from the general fixed assets account group. No
depreciation has been provided on general fixed assets. General fixed assets that are purchased or
constructed by the District are reported at historical cost, including any interest incurred during
construciion.




ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

Donated fixed assets are reported at estimated fair value at the time of receipt. Fair market value for
donated property has been estimated as follows:

* Land - A recent appraisal of land surrounding the property occupied by the District has
been used as a basis for estimating the value of donated land.

» Buildings - Rental income generated by buildings donaied to the District has been used as
a basis for determining the value of the property.

Interfund Receivables And Payables:

Interfund receivables and payables occur when transactions between individual funds are executed. These
balances are typically hquidated within one year of origination. The interfund receivables and payables are
not eliminated in the preparation of combined financial statements.

Cash And Cash Equivalents:

Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand, cash
in bank accounts, certificates of deposit and highly liquid investments

Fund Equnity:

Reserves, 1f any, represent those portions of fund equity legally segregated for a specific future use
Designations, if any, represent tentative plans for future use of financial resources.

Total Columns On Combined Statements - Overview

Total columns on the combined statements - overview are captioned "memorandum only" to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in fund balance in conformity with generally
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

Use Of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make esttmates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Encumbrance Acconnting

Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as
encumbrances. Encumbrances are recorded in order to reserve a portion of the applicable
appropriation for the anticipated expenditure; however, all outstanding encumbrances lapse at year
end. Since encumbrances do not represent liabilities or current expenditures, encumbrances are not
reported in the accompanying financial statements.




ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

NOTE 2 - CASH

Amounts reported on the accompanying balance sheet as cash and cash equivalents arc composed of
the following amounts:

Petty Cash $ 950

Cash 1n bank, with a collected bank balance of $13,649 protected from
risk by federal deposit insurance and pledged securities with a market
value of $54,685 held by the custodial bank in the name of the fiscal
agent bank (GASB Category 3) ... o (99,630)

Repurchase agreement with a financial institution dated June 30, 1999
maturing July 1, 1999 The repurchase agreement is classified as an
uninsured, unregistered instrument and it i1s secured by US
Government Agency securities with a market value of $7,484 327
held by the financial institution inits name. ... . RN 7,336,519

$ 7,237 833

Even though the securittes pledged to secure bank deposits are considered uncollateralized (Category

3) under the provisions of GASB Statement No. 3, State law imposes a statutory requirement on the
custodial bank to advertise and sell the pledged securities within 10 days of being notified that the

fiscal agent has failed to pay deposited funds upon demand.

NOTE 3 - RECEIVABLES

Accounts recetvable at June 30, 1999 are presented as follows:

Capital

General Projects

Accounts Receivable $245439 § 31,672
_Allowance for Doubtful Accounts (89,965) =

Accounts Receivable Net 155,474 31,672

Intergovernmental Grants Receivables:

Federal Aviation Administration —— 118,655
___State of Louisiana . --- 231,187

Total Receivables $155474 $ 381,514

-10-



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

NOTE 4 — GENERAL FIXED ASSETS

"

A summary of the changes in General Fixed Assets for the year are as follows.

Beginning
of Year Additions Deletions Fnd of Year
[.and $ 360,000 $ 2,193,528 3% $ 2.553.528
Vehicles, Machinery & Equipment 2.014,001 39.823 (18.174) 2.035.649
Buildings & Improvements 12 628,546 6.2(05,967 (5.382.324) 13,451,989
Capital Improvements Plans & Studics 641,621 651,651 -=-- 1.293.273
_Construction in Progress N 871169 977114 (1,015,908) 832,375
Total General Fixed Assets _____$16,515,337 $ 10.068,083 $(6,416,606)  $20.166.814

Public improvements such as roads, bridges, drainage improvements, lighting, runways, aircrafl
taxiways and aprons constructed for aircraft operations are referred to as infrastructure. As discussed
in Note 1, the District’s policies exclude infrastructure improvements from amounts reporied as
general fixed assets. However, based on an analysis of general fixed asset records, management has
determined that a portion of the amount previously reported as buildings and improvements was
attributable to the construction of infrastructure. Accordingly, cost relating to infrastructure totaling
$5,382,524 have been removed from the general fixed asset records. The remainder of the deletions
presented above are attributable to the sale of surplus equipment and the completion of projects that
were previously classified as construction in process.

As discussed in Note 1, fixed assets donated to the District are recorded at estimated fair market
value. Donated property reported at estimated fair value in the general fixed asset account group 1s
summarized as follows:

Beginning
of Year Additions Deletions End of Year
Land h —=- $ 2020268 % ——-- £ 2.020.268
Buildings & Improvements o s 5,830,000 e ...5,830.000
Total Donated Property $ ---- $ 7.850,208 § - $ 7.850.268

NOTE 5 — CHANGES IN GENERAL LLONG-TERM DEBT

Changes in the District’s general long-term debt for the year ended June 30, 1999 are presented as
follows:

-11-



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

Beginning Ending

Balance Additions  Reductions Balance
Certificates of Indebtedness $ 1,195,000 $ —ee- $ 137,000 $ 1,058,000
Compensated Absences ~~~~~~~~ 3989% - 12249 27,645
Total general long-term debt $ 1,234 894 $ ---- $ 149249 3§ 1,085,645

NOTE 6 — CERTIFICATES OF INDEBTEDNESS

The District has 1ssued certificates of indebtedness which are secured by and payable from a pledge of the
excess of annual revenues above statutory, necessary and usual charges incurred by the Distnct.

Certificates of indebtedness outstanding at June 30, 1999 are described as follows:

$311,000 Certificate of Indebtedness, Series 1993 dated October 12,
1993, bearing mterest at a rate of 6.5%. Principle 1s payable in annual
mstallments ranging from $23,000 to $40,000, with the final installment
due July 1, 2003, $ 148,000

$1,200,000 Certihcate of Indebtedness, Sertes 1995 dated Januvary 16,
1996, bearing interest at a rate of 6.0%. Principle 1s payable in annual
mnstallments ranging from $90,000 to $115,000, with the final installment

_due December 1, 2005. - 910,000
Total Certificates of Indebtedness _ $ lOﬁg*QQ_Q_

A schedule of matunties of certificates of indebtedness 1s presented as follows:

Year Ended June 30" Principal
2000 $ 110,000
2001 149 000
2002 156,000
2003 168,000
2004 175,000
Thereafter 300,000
Total $.1,058,000

-12-




ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

NOTE 7 - RISKS MANAGEMENT;

The District is exposed to various risks of loss related to torts; thefi of, damage to, and destruction of
assets;, errors and omissions; injuries to employees; and natural disasters. These risk of loss are
covered by a comprehensive commercial insurance policy and workers compensation msurance.
Claims resulting from these risks have historically not exceeded insurance coverage.

NOTE 8 — COMMITMENTS;
Commitments are contractual obligations to engage in future expenditures. Commitments at year end
are described as follows:

Fire Protection;

The District has entered into a contract that provides aircraft rescue, fire protection and related
emergency services. The existing contract expires September 30, 2000. The District’s financial
commitment for the remainder of the term are presented as follows:

Year Ended June 30"
2000 $ 847,850
2001 214,050
Total $ 1,061,900

Construction:

The District is subject to obligations imposed by various construction contracts; however, the cost of
fulfilling these obligations is eligible for reimbursement under the terms of various grant agreements.
Due to the availability of grant funds, construction contracts do not represent a significant
commitment of existing resources.

NOTE 9 — CONTINGENCIES,
Like most governmental units with extensive and diverse operations, the District is occasionally

named as a defendant in litigation. The ultimate outcome of litigation that is pending or anticipated
cannot be estimated at the present time.

As mentioned previously, the District is responsible for utilizing the property formerly known as
England Air Force Base. In order to fulfill this responsibility, the District has exccuted a lecase

agreement with the United States Air Force. Furthermore, in order to replace and enhance the
cconomic benefits generated by the former air base, the District leases a portion of the property to
tenants in a manner the is expected to have a positive effect on the local economy. Details regarding
the District’s teasing activities are provided as follows:

-13-




ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

I.ease Agreement with the United States Air Force;

Title to a portion of the property formally known as England Air Force Base has been granted to the
District. The District occupies the remainder of the property under a lease agreement with the United
States Arr [Force. As consideration for the rights received under the lease, the Iistrict s required to
maintain the property, provide security and furnish fire protection.

The lease has an nitial term of fifiy-five (55) years; however, the District expects to recetve title to
the remaining leased property before the initial term expires. If necessary, the District has an option to
renew the lease for an additional term upon expiration of the initial term. Furthermore, either party
may cancel the lease without cause provided the party canceling the lease furnishes thirty (30) days
written notice.

Leasing Operations

One of the District’s primary activities and sources of income is leasing property to various tenants.
Since most of the property utilized in this activity ts subject to the District’s lease arrangement with
the United States Air Force, its lease agreements with the tenants are structured as subleases. The
sublease terms include provisions for automatic termination of the subieases if the primary lease with

the Air Force is terminated.

Future minimum rentals on non-cancelable subleases for the next five years and in aggregate arc
presented as follows:

Future Mmimum

Year Ended June 30" |.ease Payments
2000 $2.934 031
2001 2.020.774
2002 1,738,292
2003 1,500,458
2004 R . ... 1,256,393
Total . $ 9449 948

Contingent rental included in the accompanying financial statements as lease revenues and related fees
are summarized as follows:

-14-



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

Concession Fees Based on Car Rental Receipts $ 230,370
Concession Fees Based on Fuel Flow 295910
Landing Fees 89,766
Miscellancous o o 33875
Total Contingent Rentals ) L ~$649,921

NOTE 11 — YFAR 2000 ISSUES;

The year 2000 1ssue is the resuit of shortcomings in many electronic data processing systems and
other electronic equipment that may adversely affect the government’s operations. This issue 15 a
common problem affecting all entities, both public and private

The District has put together a team to help address the year 2000 issue. This team consisted of the
executive director, the financial manager, the airport manager and the building and grounds manager.
They identified various computer systems and pieces of electronic equipment that are critical to

conducting the entity’s operations and that need to be year 2000 compliant. These systems are
financial reporting, payroll, grant reporting, communications, environmental systems, facilities

maintenance, airport services, and security.

All of the above systems have been assessed, remediated and tested and validated. The District has an
ongoing process of updating and correcting additional year 2000 anticipated problems as they may be
encountered.

Because of the unprecedented nature of the year 2000 i1ssue, 1ts effects and the success of related
remediation efforts will not be fully determtnable until the year 2000 and thereafier. However,
Management does feel that the major systems are year 2000 ready and that the District is ready for
the year 2000,

NOTE 12 -- DESIGNATED FUND BALANCES:

Designations represent plans for the future use of financial resources. The Board of Commissioners
has designated the general fund balance for use in the following manner:

Capital Improvements:

Airside (Airport Operations Areas) $ 371,463
Landside (Non Airport Property) 500,000
Operating Reserve o 1,865,407
Total Designated Fund Balance _ i $ 2,736,870

~15-
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IENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

NOTE 13 — FEDERALLY ASSISTED PROJECTS:

The District is currently engaged in the completion of various construction projects that are partially
funded by the Airport Improvement Program. Activity related to these projects is summarized as
follows:

Current Previous Total
AIP Number Description Expenditures  Expenditures  Expenditures

3-22-0003-01  Airfield Lighting $ 190,631 § 1,971 $ 192,602

3-22-0003-02  Runway Grooving 461,683 2,471 464,154
3-22-0003-02  Terminal Complex 106,377 9,714 116,091
3-22-0003-05  North Ramp 17,860 632 18,492
3-22-0003-09  South Ramp e 562 562
3-22-0003-03  Airfield Drainage 5,600 783 6,383
3-22-0003-08  Noise Study m=- 676 676

_— —

——— earra - - ot e e ——— _—

8 782151 5 16809  $ 798,960

TN NN e C T mr—

Ninety percent (90%) of the cost summarized above are eligible for reimbursement from the Airport
Improvement Program. Accordingly, $719,065 ($798,960 x 90%) has been reported as revenue from
the Airport Improvement Program. A portion of the revenue totaling $600,410 has been collected and
the remaining $118,655 s reported as a receivable.

NOTE 14 — CONDUIT DEBT OBLIGATIONS:

The term conduit debt obligations refers to certain limited-obligation debt instruments issued by the
District for the express purpose of providing capital financing for a specific third party that is not a
part of the District’s financial reporting entity. Although conduit debt obligations bear the name of the
District, the District has no obligation for such debt beyond the resources provided by a lease or loan
with the third party on whose behalf the debt mnstruments are issued. Accordingly, the conduit debt
and the related assets are excluded from the District’s balance sheet. A schedule of maturities for
existing conduit debt as been presented as follows:

TransAmerican

Boisc Wastc
Cascade Industries Total

Year Ended June 30th:

2000 $ —- 3§ 75,000 $ 75,000
2001 -—-= 80,000 80,000
2002 e 90,000 90,000
2003 -—ue 100,000 100,000
2004 ~—-e 100,000 100,000
Thereafier ~ 20,000,000 __]I_E?OU,UOU QLQQQ,QQQ

$ 20,000,000 $2.345,000 $ 22,345,000

-16-



ENGLAND ECONOMIC AND lNDUS’l‘RlAg,. DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

Details regarding the vanous condmnt debt obligations 1ssued by the district are provided as foltows:

Boise Cascade;

The Iistrict 1ssued $20,000,000 in Taxable Revenue Bonds for Boise Cascade Corporation on March
19, 1996. These bonds are due January 1, 2011, with an interest rate of 7.25%. The bonds are not an
indebtedness or pledge of the District. They are limited obligations of the District. The purpose of
these bonds is to finance a portion of the cost of acquiring, constructing, equipping and installing
facilities for use as a laminated veneer lumber facility located in Rapides Parish. The trustec is First
Alabama Bank in Mobile, Alabama. Principal and interest are payable solely from revenues derived
from the lease or sale of the Project. Principle and interest is paid by Boise Cascade and Boise
Cascade will pay all operating cost of the plant. Rent for the project is equal to the amount required
to meet the payment of principal and is paid directly to the trustee by Boise Cascade Bonds were
issued in exchange for the land and equipment located at this facility. The District owns this plant
until the bonds are paid oft.

TransAmerican Waste Industries, Inc;

The District also issued $2,000,000 Solid Waste Revenue Bonds for TransAmerican Waste
Industries, Inc. on July 1, 1995, which are due July 1, 2015 and another $500,000 Solid Waste
Revenue Bonds For TransAmerican Waste Industries, Inc, which are due July 1, 2002. The interest
rates for these bonds i1s 8. 25% and 12.00%, respectively. These bonds are not an indebtedness or
pledge of the District. They are limited obligations of the District. The purpose of these bonds s to
finance the acquisition, construction, improvement, and rehabilitation of a sohid waste transfer and
disposal facility on Highway 165 near Alexandria. The Trustee 1s AmSouth Bank of Alabama
TransAmerican will pay to the Trustee all principal and interest due and TransAmerican will pay all

operating cost.

-17-
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ENGLAND ECONOMIC AND INDUSTRIAL PEVELOPMENT DISTRICY
Statement of Revenues, Expenditures and Changes in Fund Balance
Capital Projects Fund
For the vear ended June 30, 1999

Federally
Assisted l.ocal
_ Projects  Projeets - Total
Revenues;
Grants:
IFederal Aviation Admimistration $ 719.065 % - $ 7190065
|.onisiana Department of Transportation
and Development 79 895 - 79 895
| cuisiana Department of l'conomic
Development - 226513 226513
Other . 1.950 1,950
Miscellaneous - J8Bl8 38818
Total revenues L9896 207.281 1,066,241
Expenditures:
Capital outiay
Building Renovations - Time Trend Facility - 216,392 216,392
General Aviation Hangers - 259787 259.787
Ciolf Coursc Fixpansion - 359856 359.856
Airfield [Lighting / Electrical Vault 190,63 - 190,631
Runway (Grooving 461.683 - 461.683
Terminal Complex Project 106 377 . 106,377
Master IPlan 1.and Purchase - 181.110 181.110
Airfield Dramage Study 5.600 - 5.600
Noril: Apron Rchabilitation 17,860 - 17.860
Miscellaneous ) - 155600 153,600
Total cxpenditures C 182451 1172745 1,954 896
Excess (deficiency) of revenues over
cxpenditures 16,809  (905,464) _ (888,655)
Other financing sources (uses):
Operating transfers in e AM1a78 4141478
Total other financing sources (uses) - 4141478 4,141.478
Excess (deficiency) of revenues and
and other financing sources over
expenditures and other uses 16,8090 3,236.014 31252823
Beginning fund balance (deficit) L (16,809) 1.092.705 1.075.896
Ending fund balance (deficit) $ - $ 4328719 § 4;323,? 19
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT

Schedule of Expenditures of Federal Financial Awards
For the Year Ended June 30, 1999

Federal
CFDA Federal
Federal Grantor / Pass-through Grantor/ Program Number Fxpenditures
UJS Departinent of ‘Transportation:
[ irect Programs:
Arrport Improvement Program 20.106 $ 703,936
Total Expenditures of Federal Awards $ 703.936

Note;
The accompanyving schedule of expenditures of federal awards 1s presented on the accrual basis of accounting. The

infornnation in this schedule 1s presented in accordance with the requirements of OMB Circular A-133, dudits of States,
Local GGovernments, and Nonprofit Organization. Therefore, some amounts presented m this schedule may differ from
amounts presented in, or used n the preparation of the basic financial statcmcents.
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November 11, 1999

Independent Auditors' Report On Compliance And
On Internal Control Over Financial Reporting Based On An Audit
Of General Purpose Financial Statements Performed In
Accordance With Government Auditing Standards

The Board of Commissioners
England Economic and Industrial Development District

We have audited the general purpose financial statements of the England Economic and Industrial
Development District, as of and for the year ended June 30, 1999 and have issued our reporl thereon
dated November 11, 1999, We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United States.

Complance

As part ot obtaining reasonable assurance about whether the England Economic and Industnal
Development District’s financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with
which could have a direct and matenal effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit
and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Government Auditing Standardss.

— = e

In planning and performing our audit, we considered the England Economic and Industrial
Development District’s internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. Our consideration of the internal control
over hinancial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness 1s a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relatton to the general purpose
financtal statements being audited may occur and not be detected within a timely period by

employees in the normal course of performing their assigned functions. We noted no matters

-Members-
American Instituts of Certified Public Accountants * Soclaty of Loulsiana, CPAa
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England Economic and Industrial Development Distrizs
November 11, 1999
Page 2

involving the internal control over financial reporting and its operation that we constder to be matenal
weaknesses.

This report 1s intended for the information of management. However, this report 1s a matter of pubilic
record and its distribution is not limited.

Sy, Jong: Wy

ROZIER, HARRINGTON & McKAY
Certified Public Accountants
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November |1, 1999

Independent Auditors’ Report On Compliance With Requirements
Applicable To Each Major Program And Internal Control Over
Compliance In Accordance With OMRB Circalar A-133

The Board of Commissioners
England Economic and Industrial Development District

Compliance

We have audited the compliance of the England Economic and Industrial Development District with
the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 1999. The England Economic and Industrial Development
District’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs 1s the responsibihity
of the England Economic and Industnial Development District’s management. Our responsibility is to
express an opinion on the England Economic and Industrial Development District’s compliance based
on our audit.

We conducted our audtt of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptrolier General of the United States; and OMB Circular A-133, Awudits of States, local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the
England Economic and Industrial Development District’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opimon. Our audit does not provide a legal
determination on the England Economic and Industnal Development District’s compliance with those

requirements.

In our opmnion the England Economic and industrial Development District complied, in all material
respects, with the requirements referred to above that are applicable to each of its major federal
programs for the year ended June 30, 1999

-Members-
American Instituts of Certifled Publlc Accountants * Society of Loulsiana, CPAs
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England Economic and Industrial Development District

November 11, 1999

Page 2
e e e e e I IR RTINS

Internal Control Over Compliance

The management of the England Economic and Industrial Development District is responsible for
establishing and maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and performing our
audit, we considered The England Economic and Industrial Development District’s internal control
over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMRB
Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which
the design or operating of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirement of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report is intended for the information of the England Economic and Industrial Development
Distriet’s management. However, this report is a matter of public record and its distribution is not

limited.

e Yoo 1y

ROZIER, HARRINGTON & McKAY
Certified Public Accountants
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November 11, 1999

Independent Auditors’® Report on Compliance
With Revenue Use Requirements

The Board of Commissioners
England Economic and Industrial Development District

We have examined management’s assertion, included in its representation letter dated November 11,
1999, about the England Economic and Industrial Development District’s compliance with revenue
use requirements during the period July 1, 1998 through June 30, 1999. Management is responsible
for the England Economic and Industrial Development District’s compliance with those requirements.
Our responsibility is to express an opinion on management’s assertion about the District’s compliance
based on our examination.

Our examination was made in accordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and

Non-Profit Organizations. Those standards and OMB Circular A-133 require examining, on a test
basis, evidence about compiiance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our examination provides a reasonable

basis for our opinion. Our examination does not provide a legal determination on the England
Economic and Industrial Development District’s compliance with specified requirements.

In our opinion, management’s assertion that all revenues generated from the airport have been used
sotely for the capital or operating cost of the airport, the local airport system, or other local facilities
owned or operated by the airport owner or operator and directly and substantially related to the air
transportation of passengers or property, during the period July 1, 1998 through June 30, 1999, is
fairly stated, in all material respects.

This report is intended for the information of England Economic and Industrial Development
District’s management. However, this report is a matter of public record and its distribution is not

limited. @W }%jz/f

ROZIER, HARRINGTON & McKAY
Certified Public Accountants

-Members-
American Institute of Certiflad Publlic Accountunts * Society of Loulsians, CPAs
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
Schedule of Findings and Questioned Cost
FFor the Year EEnded June 30, 1999

PART I - SUMMARY OF AUDITORS’ RESULTS:

e The Independent Auditor’s Report on the financial statements for the England Economic and
Industrial Development District as of June 30, 1999 and for the year then ended expressed a
qualified opinion. Including a qualification in the Independent Auditors’ Report was unavoidable
because auditors cannot express an opimicen on year 2000 disclosures that are required by the
Generally Accepted Accounting Principles.

e The resuits of the audit disclosed no instances of noncompliance that are considered to be material
to the financial statements of the England Economic and Industrial Development District

e The Independent Auditor’s Report on Compliance with Requirements Applicable to Each Major
Program and Internal Control Over Compliance in Accordance with OMB Circular A-133,
expressed an unqualified opinion on comphiance for major programs.

e The audit did not disclose any audit findings which are required to be reported as findings and
questioned cost.

e Major programs for the year ended June 30, 1999 are presented as follows:

DEPARTMENT OF TRANSPORTATION:;
CFDA No. 20.106, Airport Improvement Program

o A threshold of $300,000 was used for distinguishing between Type A and Type B programs for
purposes of identifying major programs.

e The England Economic and Industrial Development District was not considered to be a low nsk
auditee as defined by the OMB Circular A-133

PART II - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH ARE
REQUIRED TO BE REPORTED IN _ACCORDANCE WITH GENERALLY ACCEPTED
GOVERNMENTAL AUDITING STANDARDS:

¢ None.

PART HI - FINDINGS AND QUESTIONED COSTS FOR FEDERAI AWARDS WHICH SHALL
INCLUDE AUDIT FINDINGS AS DEFINED BY OMB CIRCUIAR A-133:

o None
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT
Schedule of Prior Year Findings

For the Year Ended June 30, 1998

il bl il

SECTION |
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS,

[ S — - —

T . p-EE R —— T r—

Compliance Findings:

The District apparently wvioiated laws regarding the
removal of asbestos. The district determined that proper
procedures for asbestos removal were not followed when
requesting a permit to dispose the remnants of a building
that the District had demolished.

Reportiable Condition;

Proper assignment of purchase order numbers, review, and
approval of imvoices were not completed in accordance
with the District’s policies.

mEm ma mma J

Resolved:
The Distnict settled a claim by the l.owsiana
Department of  Environmental Quality  without

admission of wrong-doing. The District seif-reported the
possible violation in 1997 to the Louisiana Department
of Environmental Quality. The District has stituted a
traming program for its personnel and has hired certified
outside parties with expertise in the field of hazardous
matenal removal and disposal when necessary.

Resolved:
Administrative operations have been restructured and no

further problems with the initiation, review or approval
of expenditures have been experienced

SECTION I
INTERNAL CONTRO!U AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

No findings of the nature were reported as a result of the
previous audit.

Response - N/A

SECTION III
MANAGEMENT LETTER

f— T e e ———E———

No findings of the nature were reported as a result of the
previous audit,

Response - N/A
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