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CERTIFIED PUBLIC A CCO UN TA N T 

805 FO URTH  STREET 
N EW  O RLEANSt LA 70130 

INDEPENDENT AUDITO R 'S REPO RT 

To the Board of D irectors 
Orleans M etropolitan H ousing & Com m unity Developm ent, lnc 

(504) 391-3692 
Fax: (504) 269-3263 

I have audited the accompanying statem ent of financial position of Orleans M etropolitan 

I lousing & Comnmnity Development, Inc. ( a nonprofit organization) as of June 30, 1999, and 
the related statem ents of activities, and cash flow s for the year then ended. These financial 
statem ents arc the responsibility of Orleans M etropolitan Housing & Com nm nity D evclopm cnt, 
lnc.'s m anagem ent. M y responsibility is to express an opinion on these financial statem ents 
based on m y audit. 

l conducted m y audit in accordance with general accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by file 
Com ptroller Gcneral of the Unitcd Stales. Those standards require that I plan and pcrfom a the 
audit to obtain reasonable assurance about whether the financial statem ents arc fi'cc of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant eslim ates m ade by m anagem enl, as w ell as evalualing the overall 
financial statem ent presentation, l believe m y audit provides a reasonable basis for m y opinion 

In m y opinion, the financial slalem ents referred to above present fairly, in all m aterial respccls, 
the financial position of Orleans M etropolflan Housing & Com m unity l)evelopm ent, Inc. as of 
June 30, 1999, and the changes in its net assets and cash flow s for the year then ended in 
accordance w ith generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards', I have also issued a report dated N ovem ber 
1, 1999, on m y consideration of Orleans M etropolitan Itousing & Com m unity Developlnent, 
lnc.'s internal control over financial reporting and m y tests of com pliance w ith certain provisions 
of laws, regulations, contracts, and grants. 

Member: American Institute of Certified Public Accountants 
Society of Louisiana Certified Public Accountants 



O RLEANS M ETROPO LITAN IIO USING & COM M UNITY DEVELOPM ENT, INC 

STATEM  ENT O F FINANCIAl, POSITION 
AS O F JUNE 30, 1999 

ASSETS 

C[i ITOIIt AssI~I s 
Cash 
Dtle From Adnlinistralion 

TO TAl. CURRENT ASSETS 

Fixed Assets (Note 2) 
Buildings and hnl)lOVelnel~tS 
Offi ce Equipm ent 
Accum ulated Depreciation 

TO TAL FIXED ASSETS 

O ther Assets 
l)cposits-Adm inistralion 
l)eposils-W calherizalion 

TOTAL O Tll ER ASSETS 

TOTAL ASSETS 

IAABILITIES AND NET ASSETS 

LIABII.1TIES 

Currenl Liabilities 

Current Portion of M ortgage Payable (Note 4) 
Accotlnls Payable 
Federal W ilhholding Taxes Payable 
Stale W ithholding Taxes Payable 
Due To W eatherizalion 

TOTAL CUR RENT LIABILITIES 

Non-Current Lialfililies 

Long-term Portion of M ortgage Payable (Note 4) 

TO TAL LIABILITIES 

NET ASSETS 

Net Assets(Nolo 5) 

TO TAL LIABILITIES AND NET ASSETS 

$ 488 
10.340 

10.828 

148,415 

15,070 

(73,765) 

89,720 

320 
339 

1.659 

102.207 

2,267 

5,474 

(565) 
505 

10.340 

18.021 

34.819 

52.840 

49.367 

$ 102,207 

See Accom paning Notes to the Financial Statem ents 
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O RI.EANS M ETROPO I.1TAN ltOUSING & CO M M UNITY DEVELOPM ENT, INC. 

STATEM ENT O F ACTIVITIES 
FO R Till; Y EAR ENDED JUNE 30. 1999 

REVENUES 

Graol Revem le 
Renl Rcvelllle 
hlleresI hlcolne 

TO TAl, REVENUES 

EX PENSES 

Pro~,ralll Sel'vices 
M alerials 
Salaries 
Contract Labor 
]ll~tlrance 
License & Perm its 
M iscellaneous 

Slnl)l)Orl Services 
Salaries 
Payroll ']'ax 
Olher ']'axes 
Accounting 
Office Supplies 
Interest 
Bank Charges 
Profcssional & Legal 
Poslage & Freighl 
DeprecialiorJ Expense 
Renl 
Ulililies & Telephone 

TO TAL EXPENSES 

CIIANG E IN N ET ASSETS 

BEGINNING NET ASSETS (Note 6) 

ENDING NET ASSETS 

$ 184,756 
3,818 

8 

188.582 

35,092 
45,667 
32,609 
1,781 
1399 
1.025 

40,043 
7,612 
893 

7,18(I 
4,361 
5,331 
196 

7,000 
371 

6,065 
10,610 
8.715 

215.950 

(27,368) 

76.734 

$ 49,366 

See Accom panying Notes to the Financial Statem ents 
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O RLEANS M ETROI'O LITAN ItOUSING & CO M M UNITY DEVELOPM ENT, INC. 

STATEM ENT O F CASI! FLOW S 
FO R TIlE YEAR ENDED JUNE 30, 1999 

CASII FLOW S FRO M  O PERATING ACTIVITIES 

Decrease in Net Assets 

Adjusllnonls lo l-econcilo decrease in nel assols 
lo 11ol cash provided by operating activilies: 
Depreciation Expense 

(lnelease) decrease in operating assets: 
Granl Receivable 
Due From Adm inislralion 
Due From Properly Acounl 

Increase (Decrease) in operaling liabilities: 
AceoH ills Payable 
Taxes Payable 
Due lo Adnfinislralion 

Ncl Cash Provided by Operating ActM ties 

CASII FLOW S FRO M  FINANCING ACTIVITIES 

Payment on m ortgage payable 

NET DECREASE IN CASlt AND CASlt EQUIVALENTS 

CASII AND CASII EQUIVALENTS, BEGINNING OF YEAR 

CASII AND CASI1 EQUIVALENTS, END OF YEAR 

($27,368) 

6,065 

25,470 

(146) 
4.1142 

(1,617) 
(517) 

(4,042) 

1.887 

(3,501) 

(1,614) 

2.102 

See Accom panying Notes to the Financial Statem ents 
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$ 488 



O R LEAN S M ETR O PO LITAN IIO USING & 
CO M M UN ITY DEVELO PM ENT, INC . 

N O TES TO FINAN CIAL STATEM ENTS 

For tile Year Ended June 30, 1999 

ITIES AN D SIG NIFICANT 

N alurc of Acfivilics 
Orleans M etropolitan liousing & Com m unity Developm ent

, Inc. (OM H) was established in 
l.ouisiana in 1984 as a non-profit corporation. The prim ary focus of OM H is to rehabilitate 
housing, im prove public facilities

, and revitalize local econom ic conditions by deveIopm cnt of 
opportunities, principally for persons of low o1' m oderate incom es

. Further, giving m axim um 
fcasibilily priorily of all program m alic activities to benefit low and m oderate incom e fam ilies or 
aid in the prevenlion and the elim ination of slum s and urban property blight

, 

Basis of Accounling 
OM l) uses tbc accrual m ethod of accounting and follows the standards of accounting and 
financial reporting outlined by the Am erican Institute of Certified Public Accountants in its Audit 

and Accounting Guide, Audits of Not-for-Profit Organizations. 

I:or purposcs oftbe s{atcm cnts of cash flows
, OM D considers all highly liquid inveslm cnls 

available for current use w ith an initial m aturi'~y of three m ontbs or less to be cash equivalents 

~ropcrtv. Plant and Eouinm en 

I ncoine Taxes 

OM I 1 operates as a nonprofit entity and has been granted tax-exem pt status by the Internal 

Revenue Service (IRS) under Section 501(c)(3) of the lnternal Revenue Code. OM l] exempt 
slatl~S is recognized by lhe Sta~e of Louisiana. Accordingly, no provision has been m ade in these 
stalcm cnls for federal or state incom e taxes. 



O R LEAN S M ETR O PO LITA N ]lO U SIN G &  
CO M M UNITY DEVELO PM ENT, INC. 

N O TES TO FINA N C IA L STA TEM EN TS 

For lhe Y ear Ended June 30, 1999 

2. PI/O PERTY. PI.ANT & EO UIPM ENT 

Property, l'lant & Equipm cnt consist of the follow ing at June 30, 1999 

l.and 
Building and hnprovcm cnts 
Furniture, Fixtures, and Equipm ent 

l'otal Property, Plant & Equipm ent 

l.ess Accunm lated l)epreciation 

N et Properly, Plant &  Equipm ent 

3. G R ANTS 

$ 27,111 
121,304 
15,070 

163,485 

(73,765) 

$89,720 

OM II is the recipient of a grant fronl the Govern or's Officc of Urban A ffairs & I)cvelopm cnt. A 
total of $184,756 was received under this grant for the year ending June 30, 1999. 

4. M O RTG AG ES I'AYA IlI.E 

M ortgages Payable consisted of tim following 

O wner financed property located at 2225-2227 W illow St 
Purclmse price $39,000, 1)own payment $7,800 
12%  interest, Original note $31,200 

Balance 

$ 18,387 

Am erican Securities Bank financed property located at 936 Jackson Ave. 
Purchase price $19,885 
9.375%  interest, Original note $19,885 18,699 

Total $ 37,086 

M aturities of m ortgages payable for each of the next five years are as follow s 

Y ear ended 
June 30, 
2000 
2001 
2002 
2003 
Thereafter 

$ 2,267 
2,547 
2,863 
3,217 
26,192 

$37,086 



O R LEA N S M ETR O PO LITA N ItO U SIN G &  
CO M M UN ITY DEVELO PM ENT, INC. 

N O TES TO FINAN CIAl, STA TEM ENTS 

For the Year Ended June 30, 1999 

5. PIIIO R PERIO I) A1)JUSTM ENT 

For the past two years, OM D had failed to adjust its accounts payable account. A written-off 
debt was not recorded. The payablc was adjusted against net assets. 

6. ECO N O M IC D EPENDENC~' 

OM H receives ahnost all of its revenue from grants. If budget cuts from funding sources are 
m ade at the state and local levels, the am ount of funds OM H receives could be significantly 
reduced, with resultant adverse im pact on revenues and operations. 

M anagem ent is not aware of any plans on lbe part of its current funding sources to significantly 
reduce paym ents to tlle OM D . 



(504) 891-1384 

TYRO N NE JAM ES 
CERTIFIED PUBLIC A CCO UN TA N T 

805 FO URTH STREET 

NEW  ORLEANS, LA 70130 (504) 391-3692 
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O RLEANS M ETRO PO LITAN ItO U SING & 
CO M M UNITY DEVELO PM ENT, INC. 

I/EPO RT O N CO M PLIANCE AN D O N INTERNAL CO NTRO L O VER FINAN CIAL 
R EPO RTING BA SED O N AN AUI)IT O F FINANCIAL STATEM ENTS PERFO RM EI) 

IN A CCO RDAN CE W ITIt GO VERNM EN TA UDIT1N G STANDA RDS 

To the Board of l)ircctors 
Orleans M etropolitan I lousing & Com m unity Developm ent, lnc 

1 have audited the financial statem ent of Orleans M etropolitan Housing & Com m unity 

Dcvelol~ment, Inc.(a nonprofit organization) as of and for the year ended June 30, 1999, and have 
issued m y report thercon dated N ovem ber 1, 1999. I conducted m y audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained 
in Goverm nent Auditing Standards, issued by tbe Com plroller General of the United Stales. 

Com pliance 

A s part of oblaining reasonable assurance about whether Orleans M etropolilan llousing & 

Community Development, lnc.'s(OM H) financial statements arc free of material misstatement, 1 
perform ed tests of its com pliance w ith certain provisions of laws, regulations, contacts, and 
granls, noncom pliance w ith which could have a direct and m aterial effect on the deterlnination of 
financial slalem ents am ounls, ltowcvcr, providing an opinion on com pliance w ith those 

provisions was not an objective of my audit, and according, 1 do not express such an opinion. 
The results of m y tests disclosed no instances of noncom pliance that are required to be reported 
under Government Audit Standards. 

niernal Control Over Financial Renortin~ 

In plauning and perform ing m y audit, 1 considered OM Il's internal control over financial 
reporting in order to determ ine m y auditing procedures for the purpose of expressing lny opnion 
on the financial slalem ents and not to provide assurance on the internal control over financial 
reporting. M y consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial 
weaknesses. A m alerial w eakness is a condition in which the design or operation of one or m ore 
of llle internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial stalem enls being 
audited m ay occur and not be detected w itbiu a tim ely period by em ployees in the norm al course 
ofperfornaing their assigned functions. 1 noted no m atters involving the intcrnal control over 
financial reporting and its operation that I consider to be m aterial weaknesses. 

Member: American Institute of Certified Public Accountants 
Society of Louisiana Certified Public Accountants 



This rcport is intended for lhe inform alion of the board of directors, m anagem ent, and federal 
awarding agencies and pass-through entities. IIowever, this report is a m atter of public record 
and its distributed is 11ol lim ited. 



O RLEAN S M ETRO PO LITAN ItO USING &  
C O M M UN ITY D EV ELO PM EN T, IN C . 

SC H ED ULE O F PR IO R A U D IT FIN D IN G S 
For file Year Ended June 30, 1999 

SECTIO N 1 INTERNA L CO NTRO L AND CO M PLIANCE M ATERIAL TO TIlE 
FINAN CIAL STATEM ENTS 

H NI)ING S STATUS 

1998-1 Bank reconciliations not prepared. Resolved 
OM It should perform cash reconciliations m onthly. 

1998-2 Fixed asset detail not m aintained. Resolved 
OM D should m aintain fixed asset details to rem ain 
in com pliance w ith the grant agreem ent. 

1998-3 M orlgage paym ents were not allocated Resolved 
between principal and interest. OM D should lnaintain 
am ortization schedules. 

1998-4 A ccrual accounting not im plem ented. OM D Resolved 
should utilize accrual accounting. 

1998-5 Actual expenses exceed budgeted am ounts Resolved 
w ilhout budget am endm ents. OM D should expense 
fimds w ithin budgeted lim its. 

SECTIO N 11 INTERNA L CO NTRO L AND CO M PLIAN CE M ATERIAL TO 
FEDERA L A W ARDS 

FIN I)ING S 

1998- N o findings 

SECTIO N 111 M ANAG EM ENT LETTER 

1998- N one 


