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Aloysio C. Ducote, CPA, PC

D ucote & Company Joan 8. Ducote, CPA, PC

Ceritified Public Accountants

INDEPENDENT AUDITORS' REPORT

To the Members of the
Avoyelles Parish School Board
Marksville, Louisiana

We have audited the accompanying general purpose financial statements of the Avoyelles Parish School
Board as of and for the year ended June 30, 1999, as listed in the foregoing table of contents. These general
purpose financial statements are the responsibility of management of the Avoyelles Parish School Board.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptrolier
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall general-
purpose financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

in our opinion, the general purpose tinancial statements referred to above present fairly, in all material
respects, the financial position of the Avoyelles Parish School Board as of June 30, 1999 and the results of
operations for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Audiiing Standards, we have also issued our report dated December 21,
1999, on our consideration of the Avoyelles Parish Schoo! Board's internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grants.

1
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Members of the Board
Page 2

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The accompanying financial information listed as supplementary information in the table of
contents is presented for the purpose ot additional analysis and is not a required part of the general purpose
financial statement of the Avoyelles Parish School Board. The accompanying schedule of expenditures of
{ederal awards contained in Appendix A is presented for purposes of additional analysis as required by U. S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is also not a required part of the general purpose financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose
financial statements taken as a whole.

Queote « (orguny

Ducote & Company
Marksville, Louisiana
December 21, 1999




Aloysia C, Ducote, CPA, PC

D UcC Ote ff CO mpa ny Joan S. Ducote, CPA, PC

Certified Public Accountants

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

To the Members of the
Avoyelles Parish School Board
Marksville, Louisiana

We have audited the general purpose financial statements of Avoyelles Parish School Board, for the year
ended June 30, 1999, and have issued our report thereon dated December 21, 1999. We conducted our
audit in accordance with generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance
As part of oblaining reasonable assurance about whether Avoyelles Parish School Board's financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards. We also noted certain immaterial instances of nhoncompliance that we have reported to
management of the Avoyelles Parish School board in a separate letter dated December 21, 1999.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered Avoyelles Parish School Board's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the general purpose financial statements and not to provide assurance on the internal control structure over
financial reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matiers in the internal control over financial reporting that might be material weaknesses. A
material weakness Is a condition in which the design or operation of one or more of the internal conirol
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation 1o the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no matters
involving internal control over financial reporting and its operation that we consider to be material
weaknesses. However, we noted other matters involving the internal control over financial reponting that we
have reported to management of Avoyelles Parish Schoo! Board in a separate letter dated December 21,

1999,
3
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Members of the Board
Page 2

This report is intended solely for the information and use of the School Board Members and the management
of the Avoyelles Parish School Board, State of l.ouisiana and Federal granting agencies, holders of Avoyelles
Parish School Board bonds, and the Legislative Auditor of the State of Louisiana and is not intended to be
and should not be used by anyone other than these specified parties.

Lot + Longiny

Ducote & Company

Marksville, Louisiana
December 21, 1999
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AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE, LOUISIANA
Combined Statement of Revenues, and Expenditures

And Changes in Fund Balance - All Governmental Fund Types and

Fiduciary Fund Types

For the Year Ended June 30, 1999

Special Debt Trust and Memo. Only
General Reveniue Service Agency Current
Fund Funds Funds Funds Year
REVENUES
t ocal sources:
Ad valorem taxes $504,785 $271,066 $645,134 50 $1,420,986
Sales tax 2,833,663 072,339 377,515 4,183,617
Casino gaming revenue 672,947 0 0 0 672,947
Summer school tuition 27,055 0 0 0 27,055
Rents, leases, and royalties 67,455 24,000 42,000 0 133,455
Earnings on investmenlts 03,775 48,363 41,330 723 184,191
Food services £ 212,258 0 D 212,258
Miscellaneous 340,991 14,444 0 0 355,431
State sources:
Unrestricted grants in aid 22,962,460 490,731 0 0 23,453,191
Restricted grants in aid 1,798,206 82,922 Q 0 1,861,127
Revenue in lieu of taxes 0 86,175 0 0 86,175
Federal sources:
Restricted grants in ald 172,363 5,508,438 0 0 5,680,801
Revenue forfon behalf of school board Q_ 200,081 . 0 0 200,081
TOTAL REVENUES $28,473,700 $7.890.814 _ $1.105.979 $723 __$38471.216

The accompanying notes are an integral part of this financial statement.

{continued)
7
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AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE, LOUISIANA
Combine Statement of Revenues, and Expenditures
And Changes in Fund Balance - All Governmental Fund Types and
Fiduciary Fund Types
For the Year Ended June 30, 1999

Special Debt Trust and Memo. Only
General Revenue Service Agency Current
Fund Funds Funds Funds Year
EXPENDITURES
Instruction
Regular programs 514,340,174 $157,637 $0 $0 $14.497.811
Special education program 3,770,855 133,868 0 0 3,904,723
Vocational education programs 1,200,950 185,437 0 0 1,386,387
Other instructional program 213,412 51,138 0 0 264,550
Special programs 74,052 1,851,793 0 0 1,925,845
Adult/conlinuing ed programs 2,206 96,844 0 0 099,050
Support services program
Pupil support services 870,469 342,598 0 0 1,213,067
Instructional staff services 1,254,170 353778 0 0 1,607,048
General administration 455,931 22,264 22,719 D 500,914
School administration 1,962,427 38,531 0 0 2,000,958
Businecss services 457,301 165,791 0 0 623,091
Operation and maintenance of plam 1,244,171 1,631,003 0 0 2,845,174
Studenl transportation service 3,002,515 67,238 O 0 3.069.753
Operation of non-instructional service
Food service operations 454,312 2,821,133 0 §) 3,275,444
Enterprise operations 0 20,367 0 0 20 367
Community service operation 0 23,273 0 0 23,273
Debt service
Interest charge 0 0 304,503 0 304,503
Principal retirement 0_ 0 888,000 0 _888.000
TOTAL EXPENDITURES 20272944 7962692 1215223 0 __ 38450858
Excess (deliciency of revenues
over expenditurces) 200,757 (71.878) (109.244) 723 20.358
OTHER FINANCING SOURCES (USES)
Sale of fixed assets 300 0 O 0 300
Operating transfers in (out) {139,283) 0 0 0 (139,283)
Operating transfers of indirect cost 70,205 (69,145) 0 0 1,060
Miscellaneous 0 2.600 . o A] 5.600
TOTAL OTHER FINANCING
SOURCES (USES) (68.778} (63.545) 0 0 (132.323)
Excess (deficiency) of revenues over
expenditures and other sources {Uses) 131,978 {135423) {109,244) 723 {111.966)
Fund balances at beginning of year 3,081,946 1,749,679 1,833,498 48 537 6.713.661

Fund Balances at end of year

$3.213,925 $1.614.256 _ $1.724.254 $49.260 ___ 56,601,695

The accompanying notes are an integral part of this financial statement,

{concluded)
8




REVENUES

Combined Statement of Revenues, Expenditures, and Changes in
Fund Balances - Budget (GAAP BASIS) and Actual

[.ocal sources

Ad valorem taxes

Sales tax

Casino gaming revenue

Summer school tuition

Rents, leases, and royalties

Earnings on investrnents

Food services

Miscellaneous

State sources

Unirestricted grants in aid

Restricted grants in aid

Revenue sharing

Revenue in lieu of taxes

Federal sources

Restricted granis in aid

Rovenue forfon behalf

of school board

TOTAL REVENUES

AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE LOUISIANA

General and Special Revenue Fund Type

For the Year Ended June 30, 1999

{continued)

9

General
Fund
Variance
Favorable

Budget Actual {Unfavorable)
$546,169 $504,785 $(41,384)

2,695 089 2,833,663 138,574

596,746 672,047 76,201

22,815 27,055 4,240
74,900 67,455 (7,445)

84,600 93,775 9175

0 0 D

63,624 340,991 277,367

22,962,460 22 962,460 O

1,703,346 1,788,206 94,860

0 0 0

0 0O 0

180,690 172,363 {8,333}
0O_ 0 0

$28.930.445 $20473.700 _  $543.265

Special
Revenue
Funds
Variance
Favorable

Budget Actual {(Unfavorable).
$376,100 $271,066 $(105,034)

857,190 872, 339 15,149

0 0 0

0 0 0

0 24 000 24,000

20,240 48,363 28,124

207,084 212,258 5,174
27.400 14 441 (12,959)

490,731 490,731 0

©1,002 ©2,022 1.9520

0 0 D

0 86,175 86,175

5,461 312 5,508 438 47 126

198405 200,081 1.676
_$7.799463 _ $7.890814 $91.351

The acompanying notes are an integral part of this linancial statement.
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EXPENDITURES
Instruclion
Regular programs
Special education program
Vocational education programs
Other instructional program
Special programs
Adult/continuing ed programs
Support services program
Pupil support services
Instructional staff services
General administration
School administration
Business services
Oparation and maintenance of plar
Student transportation service
Qperation of non-instructional service
Food sofvice operations
Enterprise operations

Community sarvice operation

TOTAL EXPENDITURES
Excess (deficiency} of revenues

over expenditures

OTHER FINANCING SOURCES (USES)
Sale of fixed assols
Operating transfers in (out)

Operating transfers of indirect cost

Miscellaneous
TOTAL OTHER FINANCING

SOURCES (USES)
Excess (deficiency) of revenues over

AVOYELLES PARISH SCHOOL. BOARD
MARKSVILLE LOUISIANA
Combined Statement of Revenues, Expenditures, and Changes in

Fund Balances - Budget (GAAP BASIS) and Actual

General and Special Revenue Fund Type
For the Year Ended June 30, 1999

expenditures and other sources {(uses) (890.515)

Fund balances at beginning of year

Fund Balances at end of year

The accompanying notes are an integral part of this financial statement.

{concluded)
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Special
General Revenue
Fund Funds -
Variance Variance
Favorable Favorable
Budget Actual {Unfavorable) Budget Actual {Untavorable}
$14,352,124 $14,340,174 $11,950 $34,362 $157,637 (1 23,284}
3,874,742 3,770,855 103,887 133,868 133,868 0
1,063,808 1,200,950 (137,142) 185,438 185 437 0
211,013 213,412 (2,399) £0,531 51,138 {607}
101,373 74.052 27,321 1,851,793 1,851,793 O
2412 2 206 206 96,844 96,844 0
887,569 870,469 17,100 356,021 342 598 13,423
1,257,061 1,254,170 2,891 363778 353,778 0
444 389 455,931 (11,542) 12,841 22,264 (2,423)
1,956,497 1,962,427 (5,230) 24 327 38,531 (14,205)
471,217 457.301 13,916 165,791 165,791 O
1,621,022 1,214 171 306 851 2,541 658 1,631,003 310,655
2,964,757 3,002 515 (37,758} 67,238 67,238 0
597 a08 454 312 143,596 2,850,239 2,821 133 129,106
2.008 0 2,008 24,574 20,367 4.207
1,800 0 1.800 23273 _ 23,273 0
29709700 292729044 436.756 8,872,565 7.962.692 . 909873
(779.255) 200.757 980072 {1,073.102) {71,878) 1.001.224
300 300 O 0 0 0
180,000 139,283 (40,717) 0 0 0
68,440 70,205 1,765 (68,458) (69,145} (687)
0 0 _ 0_ 0 (£.600) (5,600)
(111,260) (68.778) 42,482  ___ (68.458) (63.545) 4,913
131,978 1,022,493 (1,141,560} (135,423) 1,006,137
3,081,946 1.749.679
e 83,213,925 1.614.256



AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE LOUISIANA
Statement of Revenues, Expenses, and Changes in
Retained Earnings - Proprietary Fund Type
For the Year Ended June 30, 1999

OPERATING REVENUES

School Board Contributions — $139.283
Total operating revenues 132,283
OPERATING EXPENSES

Insurance claims, premiuoms, and fees 157,100
Total operating expense 157.100__
Operating income (17.817)

NON OPERATING REVENUES (EXPENSES)
L.ocal spurces

Earnings on investments 17,817
Total nonoperating revenues {expenses) R 17.817
NET INCOME _ 0
Retained Earnings beginning of year 452 377
Retained Earnings end of year 52 377

The accompanying notes are an integral part of this financial statement.

11




AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE LOUISIANA
Statement of Cash Flows

Proprietary Fund Type
For the Year Ended June 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from school board contributions $139,283
Cash payments for claims, premiums, etc {157.100).
Net Cash Provided (Used) By Operating Activities (17.817)

CASH FLOWS FROM INVESTING ACTIVITIES:

interest received 17.817__
Net Cash Provided (Used) by Operating Activities: 17.817
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 0
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR S00.000
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR $500.000

The accompanying notes are an integral part of this financial statement.

12



NOTES TO FINANCIAL STATEMENTS
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AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE, LOUISIANA

Notes to the Financial Statements
June 30, 1999

INTRODUCTION

The Avoyelles Parish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51 1o provide
public education for the children within Avoyelles Parish. The school board is authorized by LSA-R.S. 17:81
to establish policies and regulations for its own government consistent with the laws of the Statement of
L.ouisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The schoo!
board is comprised of thirteen members who are elected for thinteen districts for terms of tour years.

The school board operated twelve schools within the parish with at total enroliment of 7,279 pupils for the
year ended June 30, 1999. In conjunction with the regular educational programs, some of these schools
offer special education andfor adult education programs. In additions, the school board provides

transporation and school food services for the students.
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The accompanying tinancial statements of the Avoyelles Parish School Board have been prepared
in conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles.

B. REPORTING ENTITY

GASB Statement No. 14 established criteria for determining the governmental reporting entity and
component units that should be included within the reporting entity, Because the school board has a
separately elected governing body and is legally separate and fiscally independent, the school board
IS a separate governmental reporting entity. The school board includes all funds, account groups,
activities, et cetera, that are within the oversight responsibility of the school board.

Certain units of local government over which the school board exercises no oversight responsiblility,
such as the parish police jury and municipalities within the parish, are excluded for the

accompanying tinancial statements. These units of government are considered separate reporting
entities and issue financial statements separate from those of the parish school board.

C. FUND ACCOUNTING

The school board uses funds and account groups to report on its financial position and the results of
s operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions relating to certain government functions or activities.

14



AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an
account group is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not record in the funds because they do not directly affect net expendable financial

resources.

Funds of the school board are classified into three categories: governmental, proprietary, and
fiduciary. Each category, in turn, is divided into separate fund types. The fund classifications and a
description of each existing fund type follow:

Governmental Funds

Governmental funds account for all or most of the school board's general activities,
including the collection and disbursement of specific or legally restricted monies, the
acquisition or construction of general fixed assets, and the servicing of general long-term
obligations. Governmental funds include:

1. General Fund-the general operating fund of the school board and accounts for
all financial resources, except those required to be accounted for in other funds.

2. Special revenue funds-account for the proceeds of specific revenue sources that
are legally restricted to expenditures for specified purposes.

3. Debt service funds-account for fransactions relating to resources retained and
used for the payment of principal and interest on those long-term obligations
recorded in the general fong-term obligations account group.

Proprietary Funds

Proprietary funds account for activities similar to those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration.
Proprietary funds from governmental funds in that their focus is on income measurement,
which, together with the maintenance of equity, is an important financial indicator. The
school board has one proprietary fund, which is an intemal service fund. The internal
service fund accounts for operations that provide services to the other funds of the school
board, on a cost reimbursement basis. These operations provided for the self-insured
workman'’s compensation program.
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Fiduciary Funds

Fiduciary funds account for assets held on behalf of outside patrities, including other
governments, or on behalf of other funds within the school board. Fiduciary funds include:

1. Expendable trust funds-accounted for in essentially the same manner as
governmental funds. The resources, including both principal and earning, may be
expended.

2. School Activity Agency Fund-accounts for assets held by the school board as an
agent for the individual schools and school organizations. Agency funds are
custodial in nature (assets egual liabilities) and do not involve measurements of
results of operations.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. Al governmental funds and expendable trust funds are accounted for using a current
financial resources measurement focus. With this measurement focus, only current assets and
current liabilities are generally included on the balance sheet. Operating statements of these funds
present increases and decreases in net current assets. The modified accrual basis of accounting is
used by all governmental funds, expendable trust funds, and agency funds. The governmental funds
and expendable trust funds use the following practices in recording revenues and expenditures:

Revenhues

Federal and state entitlements (which include state equalization and state revenue sharing)
are recorded as unrestricted grants-in-aid when available and measurable. Federal and
state grants are recorded when the reimbursable expenditures have been incurred,

Ad valorem taxes are recorded in the year the taxes are due and payable. Ad valorem
taxes are assessed on a calendar year basis, become due on November 15 of each year,
and become delinquent on December 31. The taxes are generally collected in December,
January, and February of the fiscal year.

Sales taxes, interest earnings, revenues from rentals, leases and royalties, food service
revenues and other revenues are recorded when available and measurabie.
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AVOYELLES PARISH SCHOOL. BOARD
Notes to the Financial Statements, Continued

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Expenditures

Expenditures are recognized under the accrual basis of accounting, when the related fund
liability is incurred, except for principal and interest on general long-term debt which are
recognized when due in the debt service funds.

Entitement and shared revenues are recorded at the time of receipt or eatrlier if the
susceptible-to-accrual criteria are met. Expenditure-driven grants are recognized as
revenue when the qualifying expenditures have been incurred and all other grant
requirements have been met.

Other Financing Sources (Uses)

Transfers between fund that are not expecied to be repaid {or any other types, such as
capital lease transactions, sale of fixed assets, debt extinguishments, long-term debt
proceeds, et cetera) are accounted for as recognized at the time the underlying events

OCCUr,

All proprietary funds and non-expendable trust funds are accounted for on a flow of economic
resources measurement focus and a determination of net income and capital maintenance. With
this measurement focus, all assets and all liabilities associated with the operation of these funds are
included on the balance sheet. Proprietary funds and non-expendable trust funds use the accrual
basis of accounting. Revenues are recognized when earned, and expenses are recognized at the
time the liabilities are incurred.

E. BUDGETS
The school board uses the following practices:

1. The proposed budget, for the fiscal year ending June 30, 1999, was made available for
public inspection, and comments for taxpayers, at the School Board office on August 18,
1998, with a public hearing held on September 1, 1998. The proposed budget was legally
adopted by the School Board on September 1, 1998. The budget, which included proposed
expenditures and the means of financing them, was published in the official journal 15 days
prior to the public hearing.

2. The budget is prepared on the modified accrual basis of accounting. At year-end, all
appropnations lapse. Encumbrances are not recognized within the accounting records for
budgetary control purposes.

3. Formal budgetary integration (within the accounting records) is employed as a
management control device. The superintendent of schools s authorized to transfer
amounts between line items within any fund. However, when actual revenues within a funds
fail to meet budgeted revenues and/or actual expenditures within a fund exceed budgeted
expenditures by five per cent or more, a budget amendment is adopted by the School Board
in an open meeting.
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
F. ENCUMBRANCES

Encumbrance accounting, under which purchase orders contracts, and other commitments are
recorded In order {o reserve that portion of the applicable appropriation, is not employed. However,
outstanding purchase orders are taken into consideration before expenditures are incurred in order
to assure that applicable appropriations are not exceeded.

G. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits.
Cash equivalents include amounts in time deposits and those investments with original maturities of
90 days or less. Under state law, the school board may deposit funds in demand deposits, interest-
bearing demand deposits, or time deposits with state banks organized under Louisiana law or any
other state of the United States, or under the laws of the United States.

Under state law, the school board may invest in United States bonds, treasury notes, or centificates.
These are classified as investments if their original maturities exceed 90 days. However, if the
original maturities are 90 days or less, they are classified as cash equivalents. Investments are

stated at cost.

H. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as due from other
funds or due to other funds on the balance sheet. Short-term interfund loans are classified as
interfund receivables/payables.

I. INVENTORIES

Warehouse inventories of supplies in the special revenue funds are valued at cost. A reserve for
inventory has been established in the Special Maintenance Tax Special Revenue Fund.

Inventory of the School Lunch Special Revenue Fund consists of food purchased by the school
board and commodities granted by the United States Department of Agriculture through the
Louisiana Department of Agriculture and Forestry. The commodities are recorded as revenues
when received {issued); however, all inventory items are recorded as expenditures when consumed.
All purchased inventory items are valued at the lower of cost (first-in, first-out) or market, and
commaodities are assigned values based on information provided by the United States Department
of Agriculture. A reserve for inventory has been established in the School Lunch Special Revenue
Fund.
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AVOYELLES PARISH SCHOOL BOCARD
Notes to the Financial Statements, Continued

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

J. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or
constructed, and related assets are capitalized (reported) in the general fixed assets account group.
No depreciation has been provided on general fixed assets. All fixed assets are vatued at historical

cost or estimated cost if historical cost i1s not available,

K. COMPENSATED ABSENCES
The school board has the following policies relating to vacation and sick leave:

All 12-rnonth employees earn tfrom 12 to 24 days of cumulative vacation leave each year, depending
on length of service with the School Board. Upon separation, all unused vacation leave is paid at a
rate of not less than two-thirds of accrued benefits.

All 12-month employees earn from 12 to 18 days of sick leave each year, depending on {ength of
service with the School Board, and 9-month employees earn 10 days of sick leave each year. Sick
leave can be accumulated without limitation. Upon retirement or death, unused accumulated sick
leave of up to 25 days is paid fo the employee or to the employee's estate at the employee's current
rate of pay. Under the Teachers Retirement System of Louisiana, the total unused accumulated sick
leave, including the 25 days paid, s used In the retirement benefit computation as earned service.

Under the Louisiana School Employees Retirement System, all unpaid sick leave, which excludes
the 25 days paid, is used in the retirement benefit computation as earned service.

oabbatical leave may be granted for rest and recuperation and for professional and cultural
improvement. Any employee with a teaching cenrtificate is entitled, subject to approval by the school
board, 10 one semester or sabbatical leave after six or more years of continuous service.

The school board's recognition and measurement criteria for compensated absences follows:
GAGSB Statement No. 16 provides that vacation leave and other compensated absences with similar
characleristics should be accrued as a liability as the benefits are earned by the employees if both of

the following conditions are met:

a. The employees’ rights to receive compensation are attributable to services already
rendered.

b. Itis probable that the employer will compensate the employees for the benefits through
paid time off or some other means, such as cash payments at termination or retirement.
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
K. COMPENSATED ABSENCES (CONTINUED)

GASB Statement No. 16 provides that a liability for sick leave should be accrued using one of the
following termination approaches:

a. An accrual for earned sick leave should be made only to the extent it is probable that the
benefits will result in termination payments, rather than be taken as absences due to illness
or other contingence, such as medical appointments and funerals.

b. Alternatively, a governmenial entity should estimate its accrued sick leave liability based
an the sick leave accumulated at the balance sheet date by those employees who currently
are eligible to receive termination payments as well as other employees who are expected
to become eligible in the future 10 receive such paymenits.

The accounting for sabbatical leave depends on whether the compensation during the sabbatical is
for service during the period of the leave or instead, for past service. Sabbatical leave for service
during the period of ihe leave should be accounted for in the period the.service is rendered; a liability
should not be repored in advance of the sabbatical. Sabbatical leave for past service should be
accrued during the periods the employees earn the right to the leave if it is probable that the school
board will compensate the employees for the benefit through paid time off or some other means.

Only the current portion of the liability for compensated absences should be reported in the fund.
The current portion is the amount left unpaid at the end of the reporting period that normally would
be liquidated with expendable available financial resources. The reminder or the liability should be
reported in the general long-term obligations account group.

L. LONG-TERM OBLIGATIONS

Long-term obligations expected to be financed form governmental funds are reported in the general
long-term obligations account group. Expenditures for principal and interest payments for long-term
obligations are recognized in the governmental funds when due.

M. FUND EQUITY

Reserves

Reserves represent those portions of fund equity not appropriable for expenditures of legally
segregated for a specific future use.

Designated Fund Balances

Designated fund balances represent tentative plans for future use of financial resources.
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

N. INTERFUND TRANSACTIONS

Quasi-external transactions are accounted for as revenues, expenditures, or expenses.
Transactions that constitute reimbursements for fund expenditures/expenses Initially made from it
that are properly applicable to another fund are recorded as expenditures/expenses in the
reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are
reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as
residual equity transfers. All other interfund transters are reporied as operating transters.

O. SALES TAXES

The School Board collects a one per cent sales tax and a one-half per cent sales tax, as authorized
by LGA-R.S. 33:2737. The net proceeds of the one percent sales tax are dedicated to supplement
salaries of teachers and other school employees and for expenses of operating the schools. This

tax was approved by the voters on August 29, 1967, and has no expiration date. The proceeds from
the one-half per cent sales tax are dedicated to making capital improvements, funding bonded
indebtedness, and maintaining and operating the public school system of Avoyelles Parish. This tax
was approved by the voters on April 9, 1977, and expires after 25 years.

P. TOTAL COLUMNS ON COMBINED STATEMENTS

The total columns on the combined statements are captioned Memorandum Only to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in financial position in conformity with generally
accepted accounting principles. Neither IS such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

NOTE 2. AD VALOREM TAXES
The following is a summary of authorized and levied ad valorem taxes:

Ad valorem taxes attached as an enforceable lien on propenty as of January 1 of each year. During the fiscal
year ended June 30, 1999, taxes were levied by the School Board in October 1998, and were billed to
taxpayers by the Assessor in November 1998. Billed taxes are due by December 31, becoming delinquent
on January 1 of the following year.

The ilaxes are based on assessed values determined by the Tax Assessor of Avoyelles Parish and are

collected by the Sheriff. The taxes are remitted to the School Board net of the deductions for Pension Fund
contributions.
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 2. AD VALOREM TAXES (CONTINUED)

For the year ended June 30, 1999 taxes levied on property were dedicated as follows:

Constitutional school tax 3.46 milis
Maintenance tax 9.50 mills
Low High
Various district taxes 7.00 25.00
mills

Taxes levied for the year ended June 30, 1999 {otaled $1,460,494.

NOTE 3. CASH AND CASH EQUIVALENTS

At June 30, 1999 the school board has cash and cash equivalents (book balances) totaling $7,850,147 as
follows:

Demand deposits $ 6,212,636
Time deposits 1,637,511
Total $ 7,850,147

These deposils are siated at cost, which approximates market. Under state faw, these deposits (or the
resulting bank balances) must be secured by federa!l deposit insurance or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at
all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties at June
30, 1999. The school board has $11,547,007 in deposits {coliected bank balances) including time deposits-
investments (see note 4). These deposits are secured form risk by $2,846,373 of tederal deposit insurance
and $13,000,126 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB

Category 3).

Even though the pledged securities are considered uncollateralized {category 3) under the provisions of
GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged securities within 10 days of being notified by the school board that the
fiscal agent has failed to pay deposited funds upon demand.

NOTE 4. INVESTMENTS

At June 30, 1999, the school board holds investments totaling $1,637,511 in 91-365 day cerificates of
deposit. These investments are stated at cost, which approximating market, and are secured from risk by
federal deposit insurance (see note 3).
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 5. RECEIVABLES

The receivables of $48,844 at June 30, 1999, are as following:

General

Fund
Accounts Recelvables $29,888
Sales Tax -
Student Loans -
Totals $29,888

NOTE 6. FIXED ASSETS

The changes in general fixed assets follow:

Balance
July 1,
1998
Land $ 6,727,296
Buildings 23,041,368
Furniture and equip 9,106,780
Total $38.875,444

Special
Revenue
Funds
$ 698

$ _ 698

Additions

$ -

1,058,090

$1,058,090

Fiduciary
Funds

$ .
2,086
16,173

$ 18,259

Deletions

$ 5,600

1,379,499

Totals
$30,586
2 086
16,173

$48,844

Balance
June 30,
1989

$ 6,721,696
23,041,368
8,785,371

$38,548,436

The School Board has a minimum capitalization policy which provides that all fixed assets below $300 in cost
are not capitalized. Such items are otherwise tagged as school board property but not retained on fixed

asset listing.

NOTE 7. RETIREMENT SYSTEMS

Substantially all employees of the school board are members of two statewide retirement systems. In
general, professional employees (such as teachers and principals) and lunchroom workers are members of
the Teachers' Retirement System of Louisiana; other employees, such as custodial personnel and bus
drivers, are members of the Louisiana School Employees' Retirement System. These systems are cost
sharing, muitiple-employer defined benefit pension plans administered by separate boards of trustees.

Pertinent information relative to each plan follows:
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 7. RETIREMENT SYSTEMS, CONTINUED

A. Teachers' Retirement System of Louisiana (TRS)

Plan Description. The TRS consists of three membership plans: Regular Plan, Plan A, and Plan B.
The TRS provides retirement benefits as well as disability and survivor benefits. Ten years of
service credit is required to become vested for retirement benefits and five years to become vested
for disability and survivor benefits. Benefits are established and amended by state statute. The TRS
issues a publicly available financial report and includes financial statements and required
supplementary information for the TRS. That report may be obtained by writing to the Teachers'
Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by
calling (225} 925-6446.

Funding Policy. Plan members are required to contribute 8.0 percent, 9.1 percent, and 5.0 percent
of their annual covered salary for the Regular Plan, Plan A, and Plan B, respectively. The school
board is required to contribute at an actuarially determined rate. The current rate is 16.5 percent of
annual covered payroll for all three membership plans. Member contributions and employers
contributions for the TRS are established by state law and rates are established by the Pubilic
Retirement Systems' Actuarial Committee. The school boards' employer contribution tor the TRS,
as provided by state law, are funded by the State of Louisiana through annual appropriations, by
deductions form local ad valorem taxes, and by remittances from the school board.,

The school board's contributions to the TRS for the years ending June 30, 1999, 1998, and 1997,
were $2,869.635, $2,676,217 and $2,656,641 respectively, equal to the required contributions for
each year.

B. Louisiana Schoo! Employees' Retirement System (LSERS)

Plan Description. The LSERS provides retirement benefits as well as disability and survivor
benefits. Ten years of service credit 1s required to become vested for retirement benetits and five
years to become vested for disability and survivor benefits.

Benefits are established and amended by state statute. The LSERS issues a publicly available

financial report that includes financial statements and required supplementary information tor the
LSERS. That repott may be obtained by writing to the Louisiana School Employees' Retirement
System, Post Office Box 44516, Baton Rouge, Louisiana 70804, or by calling (225) 925-6484.

Funding Policy. Plan members are required to contribuie 6.35 percent of their annual covered
salary and the school board is required to contribute at an actuarially determined rate. The current
rate is 6.00 percent of annual covered payroll. Member contributions and employer contributions for
the LSERS are established by state law and rates are established by the Public Retirement Systems'
Actuarial Committee. The school boards' employer contribution for the LSERS is funded by the
State of Louisiana through annual appropriations.

The school boards' contributions to the LSERS for the years ending June 30, 1999, 1998, and 1997,

were $121,201, $124,848, and $120,458 respectively, equal to the required contributions for each
year.
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 8. ACCOUNTS, SALARIES, AND OTHER PAYABLES

The payables of $1,161,351 at June 30, 1999, are as follows:

General Special Internal
f-und Rev Fund ServFund Totals
Salanes & related benefits $173,609 $452,104 $47623 $ 673,336
Accounts payable 408,855 79,160 - 488,015
Totals $582,464 $531,264 $47,623 $1,161,351

NOTE 9. COMPENSATED ABSENCES

At June 30, 1999, employees of the school board have accumulated and vested $1,405,868 of employee
leave benetits, which was computed in accordance with GASB Codification Section C60. This accrued
amount of compensated absences represents the total of $917,364 in sick leave and $488,505 in 12-month
employee vacation leave.

NOTE 10. CHANGES IN AGENCY FUND DEPOSITS DUE OTHERS

A summary of changes in agency fund deposits due others follows:

Balance Balance
Beginning End
of Year Additions Reductions of Year
Agency funds:
School activity accounts  $430,155 $1,727,400 $1,637.591 $519,964

NOTE 11. LEASES

On March 13, 1996, the school board entered into an operating lease with Century Telephone Company of
Central Louisiana, Inc. for telephone equipment located primarily in the Central Office. Monthly lease
payments are $864.47 for the first twelve months under the contract and $614.47 per month thereafter for a
period of up to 60 months. After the expiration of the initial term, the lease shall automatically renew itself for
successive one month periods under the same terms and conditions until either party gives written notice at
least thirty days prior to the anniversary date of its intent not to renew. The lease contains a provision that in
the event that sufficient funds are not appropriated for rental payments, the lessee may cancel the lease after

thirty-day advance written notice.
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 12. CHANGES IN LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation transactions for the year ended June 30, 1999:

Bonded Compensated
Debt Absences Totals

Long-term obligations

at July 1, 1998 $5,272,000 $1,268,118 $6,540,118
Addilions - 137,750 137,750
Deletions (888,000) - { 888,000)
L ong-term obligations

at June 30, 1999 $4,384,000 $1,405,868 $5,789,868

All school board bonds outstanding at June 30, 1999, for $4,384,000, are general obligation bonds with
maturities from 1999 to 2012 and interest from 4.5 to 10.00 percent. Bond principal and interest payable in
the next fiscal year are $934,000 and $248,597 respectively. The individual issues are as follows:

Final
Original Interest Payment Interest Princlpal Funding
Bond Issue |ssue Rates Due To uri QOuistanding _Source

Ward 1:

October 1, 1977 $ 926,000 5.10-5.80% 4/01/2002 $ 24,940 $ 210,000 Ad Valorem

March 1, 1879 133,000 6.00-6.20% 3/01/2004 7,378 39,000 Ad Valorem
Ward 2;

June 1, 1979 2,100,000 6.00-6.75% 6/01/2004 139,313 715,000 Ad Valorem

February 1, 1992 605,000 6.30-9.00% 2/01/2012 260,483 490,000 Ad Valorem
Ward 3:

February 1, 1995 530,600 5.00-6.20% 2/01/2005 74,645 340,000 Ad Vaiorem
Ward 4:

February 1, 1978 543,000 5.00-5.50% 2/01/2003 21,725 155,000 Ad Valorem

March 1, 1979 62,000 8.00-6.20% 3/01/2004 3,720 20,000 Ad Valorem
Ward 5:

October 1, 1977 451,000 5.00-6.00% 4/01/2002 12,600 105,000 Ad Valorem

March 1, 1978 28,000 6.00-6.20% 3/01/2004 3,658 19,000 Ad Valorem
Ward 6:

August 1, 1978 346,000 6.00-6.40% 2/01/2003 6,400 55,000 Ad Valorem
Ward 7:

October 1, 1977 480,000 5.00-6.00% 4/01/2002 13,500 110,000 Ad Valorem

March 1, 1979 73,000 6.00-6.20% 3/01/2004 4,588 24 000 Ad Valorem

March 30, 1998 314,000 10% 4/01/2006 1,755 33,000 Ad Valorem
Ward 8;

January 31, 1996 325,000 5.04% 2/01/2005 42,084 230,000 Ad Valorem
Ward 10:

October 1, 1977 2,110,000 5.20-6.00% 4/01/2002 54,150 465,000 Ad Valorem

March 1, 1979 153,000 6.00-6.20% 3/01/2004 9424 49,000 Ad Valorem
Parishwide Sales Tax

FFebruary 1, 1978 4,551,0005.00-5.50% 8/01/2002 140,938 1,325,000 Sales Tax

$_821.301  $4.384,000
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 12. CHANGES IN LONG-TERM OBLIGATIONS, CONTINUED

All principal and interest requirements are funded in accordance with Louisiana law by the annual ad valorem
tax levy on taxable propenty or a sales tax levy within the parish. At June 30, 1999, the school board has
accumulated $1,689,755 in the debt service funds for future debt requirements. The bonds are due as

follows:

Principal Interest Total

Payments Payments Payments Due
2000 934,000 248,597 1,182,597
2001 961,000 194,271 1,155,271
2002 1,001,000 137,650 1,138,550
2003 706,000 70,358 776,359
2004 322,000 49,528 371,528
2005-2012 460,000 120,996 580,996

$4,384,000  $ 821,301  $5,205,301

In accordance with Louisiana Revised Statute 39:562, the school board s legally restricted from incurring
long-term bonded debt in excess of 35 percent of the assessed value of taxable property. At June 30, 1999,
the statutory limit is $20,939,114 and outstanding bonded debt payable from property taxes totals
$3,059,000. :

In addition, the schoo! board is legally restricted from incurring long-term bonded debt secured by sales and
use taxes in excess of 75 percent of the avails of the tax. The school board was within this 75 percent
imitation in 1978, when the sales tax bonds were 1ssued.

The school board's obligation under notes payable consist of the following notes for schoo! activity accounts
for which the Avoyelles Parish School Board is ultimately responsible:

$20,000 note dated March 28, 1991;
bearing interest at 7% per annum;
due on demand $5.147
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 12. CHANGES IN LONG TERM OBLIGATIONS, CONTINUED

Under the terms of the 1978 issue of $4,551,000 of Public Improvement Bonds all proceeds derived form the
levy and collection of the one-half of one per-cent (1/2%) sales and use tax are o be deposited in a separate
"Sales Tax Fung 1978" bank account. The money in this account is to be disbursed as follows:

1. To pay all reasonable and necessary costs and expenses of collecting the tax.

2. To establish and maintain a Sales Tax Bond Sinking Fund sufficient in amount to pay promptly and
fully the principal of and interest on the Bonds, as they become due and payable, by transferring
thereto, on or before the 20th day of each month, a sum equat to 1/6 of the interest falling due on the
next interest payment date and a sum equal to 1/2 of the principal falling due on the next principal
paymeni date, together with such additional proportionate sum as may be required to pay said
principal and interest as the same respectively become due. During the fiscal year ended June 30,
1999, the Avoyelles Parish Schoo!l Board made all the required transfers to this fund.

3. To establish and maintain a Sales Tax Bond Reserve Fund by transferring thereto, on or betore the
20th day of each month, the sum of $6,500 until such time as there has been accumulated a sum
equal to the highest combined principal and interest requirements for any succeeding fiscal year on
the Bonds ($369,900). The money In this fund is to be retained solely for the purpose of paying the
principal and interest on the Bonds which cannot be paid from the Sinking Fund noted in preceding
paragraph. At June 30, 19993, the Sales Tax Bond Reserve Fund totaled $410,776.

The 1992 issue of $605,000 General Obligation School Bonds requires the establishment of a special
Sinking Fund for payment of the principal and interest on the Bonds, into which the proceeds of a special
property tax will be deposited to pay promptly the principal and interest falling due on such date. During the
fiscal year ended June 30, 1999, the Avoyelies Parish School Board complied with these requirements.

The 1995 issue of $530,000 General Obligation School Bonds requires the establishment of a special
Sinking Fund for payment of the principal and interest on the Bonds, into which the proceeds of a special
property tax will be deposited to pay promptly the principal and interest falling due on such date. During the
fiscal year ended June 30, 19929, the Avoyelles Parish School Board compiled with this requirement.
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 13. INTERFUND ASSETS/LIABILITIES

Individual balances due from/to other funds at June 3G, 1999 are as follows:

Due from Due to
Fund Other Funds Other Funds

General Fund $ 1,534,409 5 -
Special Revenue Funds:

JASA Title | - 173,000
IEPS Titie VI - 24,901
Special Education - 120,000
Adult Education - 10,700
Tech-Prep Voc Fund - 1,345
Goals 2000 - . 1,845
Agency Fund:

Sales Tax Fund - 1,202,617

Totals $.1,534,409 $1,534,409

NOTE 14. INTERGOVERNMENTAL RECEIVABLE/PAYABLE

The following is a summary of the intergovernmental receivable from other

governmental at June 30, 1899:
Special Debt

General Revenue Service

Receivable From: Fund __Funds _Funds Totals

Avoyelles Parish Sheriff $ - B - $ 34500 $ 34,500

State of Louisiana 516,212 205,487 - 721,699
Totals $516,212 $205487 § 24500 $756,199

NOTE 15. RESERVED AND DESIGNATED RETAINED EARNINGS/FUND BALANCES

The following is a summary of reservations and/or designations of fund balance at June 30, 199

Special Debt Internal
General Revenue Service Service
Fund Funds _ Funds Fund

Inventory $ - $ 85,344 $ - $ -
Annual Leave 270,785 - - -
Contingency 272,206 - - 500,000
Debt Service - - 1,724,254 -

Totals $542.991 $ 85,344 $1,724,254 $ 500,000
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AVOYELLES PARISH SCHOOL BOARD
Notes to the Financial Statements, Continued

NOTE 16. RISK MANAGEMENT

The Avoyelles Parish School Board's risk management activities are recorded in the Workers Compensation
Self-Insured Fund, an internal service fund. This fund accounts for the risk financing activities of the School
Board, but does not constitute a transfer of risk from the Schoo! Board.

Claims are paid by a third party administrator acting on behalf of the School Board, under the terms of a
contractual agreement. Administrative fees are included within the provisions of that agreement. The School
Board is protected against unanticipated catastrophic claims and aggreqate loss by coverage carried through
Safety National Casuatty Corporation, a commercial insurer licensed or eligible to do business in Louisiana.

Coverage was in efiect for specific occurrences exceeding $200,000 and aggregate retention at $2,000,000.
The costs associated with this self-insurance plan are reported as interfund transactions to the extent of the
amounts actuarially determined. Accordingly, they are treated as operating revenues of the Internal Service
Fund and as operating expenditures of the General Fund and the Special Revenue Funds.

Changes in the workers' compensation liability amounts for the year ended June 30, 1999 were:

Current Year

Claims and .
Selif-insurance July 1, 1998 Changes in Claims June 30, 1999
Liiability —_ Liability Estimateg Payments Liability
Workers' compensation $ 24, 458 $139,283 $103,720 $ 60,021

NOTE 17. LITIGATION AND CLAIMS

At June 30, 1989, the School Board was involved in fifteen lawsuits seeking damages from the School Board
for various alleged injuries, discrimination, unpaid workmen's compensation benefils, accrued vacation
venefits, etc. In all cases, legal counsel for the School Board has indicated that the outcome of the litigation
Is uncertain al the present time and, hence, the potential claims against the School Board not covered by
insurance are uncertain at the present time. In addition to these lawsuits, a claim was filed to the United
States Equal Employment Oppontunity Commission against the Avoyelles Parish Schoo! Board for which the
outcome s undeterminable at this time. Legal counsel is also aware of various asserted claims and
unasserted potential claims by other twelve month employees of the Avoyelles Parish School Board for
unused vacation/annual leave or any past, present or future retirees of the Avoyelles Parish School Board for
which the amount and/or potential claims is undeterminable at this time.
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AVOYELLES PARISH SCHOQOL BOARD
Notes to the Financial Statements, Continued

NOTE 18. COMMITMENTS AND CONTINGENCIES

Several suits have been filed by retired 12-month employees of the Avoyelles Parish School Board regarding
payment of accrued, unused annual vacation leave due to retired 12-month employees. As of June 30,
1999, the Board acknowledges that such benefits are cumulative and are not forfeited upon separation from
service; however, the exact amount due to employees separated from has not yet been determined.

Although a sumrnary judgement was rendered on November 17, 1999 establishing liability and amounts due
to each plaintitf, not all plaintiffs have settled based on this ruling. Amendments to the vacation leave policy
for 12-month employees are being considered and will be presented for adoption at a future Board meeting.

As of June 30, 1299, management's estimate of accrued, unused annual vacation leave due to 12-month
employees still employed is $488,505. This eslimate is based on benefits accrued since August 18, 1981,
and payable on a two for three basis. This amount is included in compensated absences as reported in the
general long-term debt group. The Board has also designated and has established a reserve fund for
payment of these benefits, as represented in the reserved fund balance section in the generai fund.

NOTE 19. SUBSEQUENT EVENTS

Subsequent to year-end and prior to January 25, 2000, six additional lawsuits were filed against the Avoyelles
Parish School Board regarding the use of trade secrets of a vendor, hiring procedures of the School Board,
damages, and annual leave compensation.

On December 22, 1999 the Avoyelles Parish School Board filed a Rule for new trial regarding the annual
leave compensation matter, which was granted in January 2000. The final judgement granting the Avoyelles
Parish School Board a new trial has not been signed by the court as of January 25, 2000 and no trial has
been fixed for the remainder of the claims and the outcome of this litigation is undeterminable at this time.

NOTE 20. YEAR 2000 RESOLUTION

The stages identified by the Governmental Accounting Standards Board as being necessary to implement a
year 2000-compliant system are: Awareness Stage, Assessment Stage, Remediation Stage, and
Validation/Testing Stage. As of June 30, 1999, the Avoyelles Parish School Board had completed all the
necessary stages of the year 2000 compliance.
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SUPPLEMENTAL INFORMATION:
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INDIVIDUAL FUND COMBINING AND
ACCOUNT GROUP STATEMENTS
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SPECIAL REVENUE FUNDS

IMPROVING AMERICA'S SCHOOLS ACT | OF 1994

Title | of the Improving America's School Act 1994 (IASA) accounts for the funds from a federally financed
program for educationally deprived school children in areas having a high concentration of children from low-
income families. The Chapter 1 services are provided through various projects that are designed to meet the
special needs of educationally deprived children. The activities supplement, rather than replace, state and

locally mandated activities.

Title il of the Improving America's School Act 1924 (JASA) accounts for the funds from a program by which
the federal government provides block grant funds to the school system based on a per pupil allocation for
audio-visual material and equipment and for library resources.

INNOVATIVE EDUCATION PROGRAM STRATEGIES - TITLE VI

Title VI of the Innovative Education Program Strategies - Title VI accounts for the funds from a program by
which the federal government provides funds to the school system based on a per pupil allocation to improve
the teaching of mathematics and science.

PUBLIC HEALTH SERVICE ACT - TITLE XIX FUND

The School Nurse Program - Title XIX Fund accounts for the funds from a program to provide school nurse
services to students of the school system.

SPECIAL EDUCATION FUND

The Special Education Fund accounts for the funds from a federally financed program of free education in
the least restrictive environment to children with exceptionalities.

ADULT EDUCATION FUND

The Adult Education Fund accounts for the funds from a federally and siate financed, state-administered,
and locally operated program to provide adult instruction leading to high school diploma.

VOCATIONAL EDUCATION/HOME ECONOMICS FUND

The Vocational Education/Home Economics Fund accounts for funds from a federal program which provides
vocalional education programs.

DRUG FREE SCHOOLS FUNDS

The Drug Free Schools Fund accounts for the funds form a federal program used to develop a drug
education program.

TECH-PREP EDUCATION FUND

The Tech-Prep Education Fund accounts for the federal funds granted under the Carl D. Perkins Vocational
and Applied Technology Education Act for the development and operation of four-year programs designed to
provide a tech-prep education program,
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SPECIAL REVENUE FUNDS
(continued)

GOALS 2000 PROFESSIONAL DEVELOPMENT FUND

The Goals 2000 Professional Development Fund accounts for the state funds o provide substitute teachers
to allow teachers to obtain protessional development.

FOOD PRESERVATION UNIT FUND

The food Preservation Unit Fund accounts for the food preservation centers that are financed through user
fees and state funds. The centers provide educational skills for students as well as providing a community

service.

SCHOOL FOOD SERVICE FUND

The School Food Service Fund accounts for the provision of meals for school children. All activities
necessary to provide such meals are accounted for In this fund including, but not limited to, administration,
operations and maintenance.

SPECIAL MAINTENANCE TAX FUND

The Special Maintenance Tax Fund accounts for the avails of a 10-year, five mill. parishwide property tax
dedicated to maintain, construct, and remodel school buildings and grounds.

SPECIAL SALES TAX FUND

The Special Sales Tax Fund accounts for a special sales and use tax of one-half of one per cent. The
proceeds of the sales and use tax are used for capital improvements, payment of bonded indebtedness,
maintenance, and operating expenses of the public school system.

CAPITAL OUTLAY FUND

The Capital Qutlay Fund accounts for monies designated by the schoo! board for improvements to various
school facilities.

WARD NO. 2 SCHOOL DISTRICT FUND

The Ward No. 2 School District Fund accounts for the sales proceeds from assets sold from that district.
These funds are to be used toward capital improvements to other facilities.
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SPECIAL REVENUE FUNDS
(continued)

WARD NO. 4 SCHOOL DISTRICT FUND

The Ward No. 9 School District Fund accounts for the sales proceeds from assets sold from that district.
These funds are to be used toward capital improvements to other {acilities.

WARD NO. 9 SCHCOL DISTRICT FUND

The Ward No. 9 Schoof District Fund accounts for the sales proceeds from assets soid from that district.
These funds are to be used toward capital improvements to other tacilities.

WARD NO. 10 SCHOOL DISTRICT FUND

The Ward No. 10 School District Fund accounts for the sales proceeds from assets sold from that district.
These funds are to be used toward capital improvements to other facilities.
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DEBT SERVICE FUNDS

WARDS NO. 1 THROUGH NO. 8 AND NO. 10 FUNDS

These debt service funds accumulate monies for payment of the 16 remaining bond issues. The debt was
incurred by the respective Wards to construct or improve school buildings and other school facilities. The
bond issues are financed by special tax levies on the property within the territorial limits of the respective
Wards. The balances of the individual ward debt issued at June 30, 1999 are as follows:

Ward
No. 1 $ 249,000
No. 2 1,205,000
No. 3 340,000
No. 4 175,000
No. 5 124,000
No. 6 55,000
No. 7 167,000
No. 8 230,000
No.10 514,000

$4.551 BOND ISSUE DEBT SERVICE FUND

The 4.551 Bond Issue Debt Service Fund accumulates monies for payment of the insurance of $4,551,000 of
Public improvement Bonds, Series ST-1(1978). the debt was incurred to make capital improvements to the
public schools of the parish. The debt is financed from the proceeds of a special one-half of one per cent
sales and use tax. The balance on this issue is $1,325,000 at June 30, 1999.
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ASSETS
Cash and cash equivalents
Investmenis
Intergovernmental receivables

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
LIABILITIES
Interfund payables

TOTAL LIABILITIES
FUND EQUITY
Fund Balance:

Fleserved for debt service

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

- m— m— m— m— e— e— e— e —  — — — — — — —

AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE LOUISIANA
Combining Balance Sheet

Debt Service Funds
June 30, 1998

Special Memorandum
Sales Tax Only
Wards Bonds Current Year
$284,897 $410,776 $695,673
629,082 365,000 994,082
34,500 ____ 0 34.500

$948.478 $775.776 $1.724,254

0 0 Q
0 0 Q
948,478 _JI5776 1,724,204
948,478 175776 1,724,254

— 048478 $770776 _  $1.724.204
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REVENUES

l.ocal sources
Ad valorem
Sales tax
Rents, leases, and royalties
Earnings on investments

TOTAL REVENUES

EXPENDITURES
Support services program
General administration
Debt service
FPrincipal retirement
Interest and bank charges

TOTAL EXPENDITURES

Excess (deliciency) of revenues
over expendilures

OTHER FINANCING SOURCES (USES)
Proceeds of refunding bonds

Refunding bond costs

TOTAL OTHER FINANCING SOURCES (USES)

Excess (deficiency) of revenues over
expenditures and other sources (uses)

Fund Balances at beginning of year

Fundg Balances at end of year

S T e —— — — — — — —

AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE LOUISIANA
Combing Statement of Revenues, Expenditures,
And Changes In Fund Balances
Debt Service Funds
For the Year Ended June 30, 1999
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Special Memorandum
Sales Tax Only
Wards Bonds Current Year
$645,134 $0 $645,134
D 377,515 377,515
42,000 0 42,000
38,086 . 3,244 41.330_
725,220 380,759 1,105.979
22,719 0 22,719
603,000 285,000 888,000
223,691 80,813 304.503
849410 _ 365,813 1,215.223
(124,190) 14,946 (109,244}
0 0 0
0 0 0
0 Q Q_
(124,190} 14,946 (109,244)
1.072.668 760,830 1.833.498
$948.478 $775.776 $1,724 254
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FIDUCIARY FUNDS

SCHOOL ACTIVITY FUND

The activities of the various individual school accounts are accounted for in the School Activity Agency Fund.
While the accounts are under the supervision of the Schoot Board, they belong to the individual schools or

their student bodies and is not available for use by the School Board.

SALES TAX AGENCY FUND

The Sales Tax Agency Fund accounts for the collection and distribution of a one and one-half percent sales
and use tax levied by the School Board, a one percent sales and use tax levied by the Avoyelles Parish
Police Jury, a one-half percent sales and use tax levied by the Avoyelles Parish Sheriff's Office, and other
sales and use taxes as levied by vanous municipalities in Avoyelles Parish.

STUDENT LOAN EXPENDABLE TRUST FUND

The Student Loan Expendable Trust Fund accounts for transactions involving loans to area students entering
college.
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ASSETS
Cash and cash equivalents
Receivables

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES
Interfund payables
Deposits due 1o others
Notes payable

TOTAL LIABILITIES

FUND EQUITY

Fund balance
Unreserved/undesignated

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

AVOYELLES PARISH SCHOOL BOARD
Combining Balance Sheet
Fiduciary Fund Types
June 30, 1999

Agency Fund Expendable Trust Agency Fund Memorandum
Sates Tax Student Loan School Activity Only
Fund Fund Funds Current Year
$1,200,531 $33,087 $525,112 $1,758,730
2.086 16,173 Q $18.250

$1,202,617 $493 260 $525 112 $1.776.988

$1,202,617 $0 $0 $1.202.617
0 0 519 964 519,964

0] 0 5.147 5.147
1.202.617 0 525112 1,727,729
4] 49.260 0 49.260

0 49.260 0 49 260

$1,202.617 $49.260 $o25.112 $1.776.988
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AVOYELLES PARISH SCHOOL BOARD
School Activity Agency Fund

Schedule of Changes in Deposits Due Others

For the Year Ended June 30, 1999

BALANCE BALANCE

JULY 1, JUNE 30,
_ SCHOOL 1998 ADDITIONS  DEDUCTIONS 1999
Avoyelles High $ 77,013 $ 277,596 $ 250,520 $ 104,089
Bunkie Elementary 4,412 08,888 84,231 19,069
Bunkie Middie 15,259 108,673 112,766 11,166
Bunkie High 20,095 270,780 242,887 47,988
Cottonport Elementary 37,733 57,181 64,245 30,669
Lafargue Elementary 7,417 92,595 86,111 13,901
Mansura Middle 20,803 103,611 93,048 31,456
Marksville Elementary 8,615 117,935 104,246 22,304
Marksville Middie 16,141 111,923 106,476 21,588
Marksville High 80,182 214,692 227,098 67,776
Plaucheville Elernentary 46,701 75,774 84,845 37,630
Riverside Elementary 19,446 73,019 67,579 24,886
FFA Federation 64,148 22,805 16,585 70,368
Student Incentive 3,025 3,909 2,463 4,471
Panther Pride Club 5,516 96,757 94,244 8,029
Future Arts 3,569 507 247 3,819
Office Staff 0 755 0 755

Totals $430,155 $1.727,400 $1,637,591 $ 519,964
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AVOYELLES PARISH SCHOOL BOARD
Sales Tax Agency Fund

Schedule of Changes in Deposit Balances
For the Year Ended June 30, 1999

DEPOSIT BALANCE AT BEGINNING OF YEAR $1,110,949
Additions:
Sales tax collections $ 9,311,286
Interest earnings 46,701
Total additions 8,357,987
Total beginning balance and additions 10,468,936
Reductions:
Transfers to:
General Fund:
Sales tax 2,663,449
Sales tax administration aflowance 87,254
Special Sales Tax Fund:
Sales tax 723,770
Municipalities:
Avoy Parish Police Jury 2,136,151
City of Marksville 1,681,125
City of Bunkie 630,334
Town of Simmesport 174,335
Town of Cottonport 76,435
Village of Moreauville 44,449
Town of Mansura 64,266
Village of Plaucheviile 16,203
Avoy Parish Sheriff's Dept 1,032,512
(thers:
Revenue Recovery Group 36,036

Total reductions

DEPOSIT BALANCE AT END OF YEAR
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AVOYELLES PARISH SCHOOL BOARD
Schedule of Compensation Paid to Board Members
For the Year Ended June 30, 1999

The schedule of compensation paid to school members is presented in compliance with House Concurrent
Resolution No. 54 of the 1979 Session of the Louisiana legislature. the compensation of school board
members is included in the general administrative expenditures of the General Fund. In accordance with
Louisiana Revised Statute 17:56, the school board members have elected the monthly payment method of
compensation. Under this method, each member of the school board receives $540 per month, and the
president receives $630 per month for performing the duties of his office.

Schedule of Compensation Paid Board Members
For the Year Ended June 30, 1999

Board Member Amount
Armand, Leonard $ 6,000
Bordelon, Linda 6,525
Deloach, Rornald o 3,240
Dubroc, Darrell * 3,240
Dupas, Sheila 6,570
Ford, Freeman 6,570
Gremillion, Kenneth 6,480
Keller, Delores il 3,240
Laborde, Roland * 3,240
Lacombe, Steve 6,615
(. acour, Duane * 3,240
L.emoine, John 6,480
Mayeux, Carlos > 3,240
Moreau, Melanie 7,155
Normand, Elaine ** 3,240
Williber, Thomas h 3,240
Williford, Royce * 3,780
Wilson, Albent, Sr. * 3,240

$85,335

*  Term expired December 31, 1998

ik

Term began January 1, 1999
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APPENDIX A

REPORTS REQUIRED BY
OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR

The following pages contain reports on the Schedule of Expenditures of Federal Awards and on compliance
with requirements applicable to each Major Program and internal control over compliance in accordance with
OMB Circular A-133
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Doucote & Company " Voan 5. Ducats, CPA,PC

Certified Public Accountants

REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS

To the Members of the
Avoyelles Parish School Board
Marksville, [ ouisiana

We have audited the general-purpose financial staterments of the Avoyelles Parish School Board, for the year
ended June 30, 1999, and have issued our repont thereon dated December 21, 1999. Our audit was
performed for the purpose of forming an opinion on the general-purpose financial statements taken as a

whole.

The accompanying schedule of expenditures of tederal awards is presented for purposes of additional
analysis as required by OMB Circular A-133 and is not a required part of the general-purpose financial
slatements. Such information has been subjected to the auditing procedures applied in the audit of the
general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to
the general-purpose financial statements taken as a whole.

oootorw Congansy

Ducote & Company
Marksville, Louisiana
December 21,1889

b2

American Institute of o Members = Soaciety of Louisiana
Certified Public Accountants Certified Public Accountants

218 North Washington ¢ Post Office Box 308 « Marksville, Loursiana 71357 = (318} 263-6501 » Fax (318} 263.0721




AVOYELLES PARISH SCHOOL BOARD
Schedule of Expenditures of Federal Awards

For Year Ended June 30, 1999

Federal Grantor/
Pass-Through Grantor/

Program Name

U. S. Department of Agriculture

Passed through Louisiana Dept of Education:
School Breakfast Program
National School Lunch Program

Passed through Louisiana Dept of Agriculture:
Food Distribution

Total Department of Agriculture

United States Department of Defense
ROTC — Troops to Teachers
Payments in Lieu of Real Estate Taxes

Total Department of Defense

U. S. Depariment of Labor
Job Training Partnership Act

United States Department of Education
Passed through Louisiana Dept of Education:
Aduit Education-State Administered Basic Grant Program
IASA Title | Programs for Local Educational Agencies
Special Education
Vocational Education-Basic Grants to States
Special Education-Preschool Grants
Safe & Drug Free School-State Grants
Tech-Prep Education
Eisenhower Professional Development Grants
Title Vi-Innovative Education Program Strategies
Even Stant-Statewide Family Literacy Program
Goals 2000

Total Department of Education
U. S. Department of Health & Human Services
Passed through Louisiana Dept of Health & Hospitals:
Preventative Health and Health Services Block
Grant-Eary Childhood

Total Federal Expenditure Awards

Federal
CFDA

Number

10.553
10.555

10.550

12.112

17.250

84.002
84.010
84.027
84.048
84.173
84.186
84.243
84.281
84.208
84.314
84.276

93.991

See accompanying notes to the schedule.
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Program

Expenditures

$ 592,580
1,584,027

202,957

2,376,688

7,917
46,991

54,908

30,357

38,201
2,453,118
275,755
119,307
18,476
60,021
130,509
41,648
44,896
65,831
101,285

3,350,047

20,770

$5,859,979




AVOYELLES PARISH SCHOOL BOARD
Notes to the Schedule of Expenditures of Federal Awards

For Year Ended June 30, 1999

NOTE 1 ~ BASIS OF PRESENTATION

The accompanying schedule of expenditures of federa! awards includes the federal grant activity of the
School Board and is presented on the modified accrual basis of accounting. The information in this schedule
is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Govermnments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of, the general purpose financial statements.

NOTE 2 - SUBRECIPIENTS

Of the federal expenditures presented in the schedule, the School Board provided no federal awards to
subrecipients.
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Aloysia C. Ducote, CPA, PC

IDUCOte & CO mpcmy Joun . Ducote, CPA, PC

Certified Public Accountants

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Members of the
Avoyelies Parish School Board
Marksville, Louisiana

Compliance

We have audited the compliance of the Avoyelles Parish School Board with the types of compliance
requirements described in the U. S, Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are appficable to each of its major federal programs for the year ended June 30, 1999.
Avoyelles Parish School Board’'s major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to each of its major tederal programs is the responsibility
of Avoyelles Parish School Board’s management. Our responsibility is to express an opinion on Avoyelles
Parish School Board's comptiance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133,
Audits of State and Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about Avoyelles Parish School Board’s compliance with those requiremenis and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of Avoyelles Parish
School Board's compliance with those requirements.

In our opinion, the Avoyelles Parish School Board complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30, 1999.
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e —

Members of the School Board
Page 2

Internal Control Over Compliance

The management of the Avoyelles Parish School Board is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Avoyelles Parish School
Board's internal control over compliance with requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance with OMB

Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all maters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internai control components does not reduce to a relatively low level the risk
that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be
material in relation to a major federal program being audited may occur and not be detected within a timely

period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the School Board Members and the management

of the Avoyelles Parish School Board, State of Louisiana and Federal granting agencies, holders of Avoyelles
Parish School Board bonds, and the Legislative Auditor of the State of Louisiana and is not intended to be

and should not be used by anyone other than these specified parlies.

dcaz(‘ﬁ @mmg’

Ducote & Company

Marksville, Louisiana
December 21, 1999
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AVOYELLES PARISH SCHOOL BOARD

Schedule of Audit Results, Findings, and Questioned Costs

For the Year Ended June 30, 1999

Section | - Summary of Auditors’ Resulits

Financial Statements

Type of auditors’ report iIssued: Ungualitied

Internal control over financial reporting:

Material weakness(es) identified? yes
Reportable condition(s) identified not

Considered to be material weakness(es) . yes

Noncompliance material to financial statements noted? yes

Federal Awards

Internal Control over major programs:

Matenal weakness{es) identified? yes
Reportable condition(s) identified not
Considered to be material weakness{es) yes

Type of auditors’ report issued on compliance
For major programs: Unqualified

Any audit findings disclosed that are required
To be reported in accordance with
Circular A-133, Section .510(a) ves

Identification of major programs:

CFDA Number Name of Federal Program or Cluster
84.010 |ASA Tille | Program
84.027 Special Education

Dollar threshold used to distinguish between
Type A and Type B programs $300,000

Auditee qualitied as low-risk auditee X yes
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X no
X no
X no

X ho

X__ hone reported

no




AVOYELLES PARISH SCHOOL BOARD
Schedule of Audits Results, Findings, and Questioned Costs (continued)

For the Year Ended June 30, 1999

Section l-Financial Statement Findings

There are no findings applicable to internal control or compliance.

Section lll - Federal Award Findings and Questioned Costs

There are no findings related to internal controls or compliance applicable to federal awards and there are no
gquestioned costs.
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AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE, LOUISIANA

Summary Schedule of Prior Audit Findings

For the Year Ended June 30, 1999

Corrective
Fiscal Year Action
Finding Taken
Initially {(Yes, No,
Ref No. Occurred Description of Finding Partially)

Planned
Corrective Action/
Partial Corrective
Action Taken

Section | ~ Internal Control and Compliance Material to the Financial Statements

98-01 June 30, 1998 Related party purchases Yes
98-02 June 30, 1998 Undercollateralization of Yes
bank deposits
Section Il - Internal Control and Compliance Material to Federal Awards
38-03 June 30, 1998 Spectial Education specific Yes
Section lll - Management Letter
97-01 June 30, 1996 Tagging and tracking of Partially

fixed assets

59

Ethics ruling requested
and received. Certain
transactions were in
violation ot statute and
those type transactions
have been discontinued.

Financial institutions
have been notified and
they have increased the
securities pledged tor
for the Avoyelles Parish
School Board accounts.
Also, management is
monitoring the pledge
reports more closely.

Requiremenis have
changed and the
supervisor Is more
closely monitoring the
tracking system and
the reporting to central
office.

Management plans o
continue updating the
listing and take actual
inventory and update
fixed asset listings to
agree to actual
inventory of fixed
assets.



AVOYELLES PARISH SCHOOL BOARD
MARKSVILLE, LOUISIANA

Summary Schedule of Prior Audit Findings
{continued)
For the Year Ended June 30, 1999

Corrective
Fiscal Year Action
Finding Taken
Initially (Yes, No,
Ref No. Occurred Description of Finding Partially)

Section Il -- Management Letter (continuea)

ML 98-01 June 30, 1998 Updating of fixed asset records Partially

MLG8-02 June 30, 1998 Updating policy and procedures  Pantially

ML98-03 June 30, 1998 Documentation of time and Gompleted
and atlendance

ML38-04 June 30, 1998 Untimely filing of annual audit Partially
report due to late legal
representation response
from the Board'’s attorney
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Planned
Corrective Action/
Partial Corrective
Action Taken

Physical inventories
were taken at some
locations. Finance
department will continue
to work on this area.

In November 1999, the
Avoyelles Parish School
Board contracted with a
consultant to review and
update the policy and
procedures manuals 10
reflect current policies.
The contract also
provides for an annual
review and update of the
manuals. The initial
evaluation is expected to

be complete during
2000.

Current policy was
reviewed and
adherence to the policy
IS now being enforced.

Management discussed
the matter with the
attorney and requested
that legal representation
responses be submitted
more timely.



Ref No.

AVOYELLES PARISH SCHOOL BOARD

MARKSVILLE, LOUISIANA

Corrective Action Plan for Current Year Audit Findings

Description of Finding

For the Year Ended June 30, 1999

Name of

Contact

Anticipated

Corrective Action Planned Person

Section | — Interna) Control and Compliance Material to the Financial Statements

None
Section Il - Internal Control and Compliance Material to Federal Awards
None
Section lll -~ Management Letter Comments
MLO9-01  Updating of fixed Management continues
asset records to work In this area by
taking a physical inventory
of fixed assets and adjusting
the fixed asset records to
reflect the inventory.
MLO9-02  Untimely filing of annual Management plans to discuss

audit report due to late
legal representation
response from the
Board’'s attorney

timeliness of attorney’s response
to prevent situation from
occurring again.
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Coral Mayeux

Completion Date
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Aloysia C. Ducote, CPA, PC

" Ducote & Company S § e, A P

Certified Public Accountanis

December 21, 1999

To the Members of the Avoyelles
Parish School Board
Marksville, Louisiana

in planning and performing our audit of the general purpose financial statements of the Avoyelles Parish
School Board for the year ended June 30, 1999, we considered the School Board's internal control
structure to determine our auditing procedures for the purpose of expressing an opinion on the general
purposse financial statements and not to provide assurance on the internal control structure.

However, during our audit we became aware of several matters that are opportunities for strengthening
internal controls and operating efficiency. The memorandum that accompanies this letter summarnzes our
comments and suggestions regarding those matters. A separate report dated Decomber 21, 1999, contains
our report on the internal control structure and compliance and notes any reportable conditions found in the
School Board's internal control and compliance. This letter does not affect our report dated December 21,
1999, on the financial statements of the Avoyelles Parish School Board.

The status of these comments will be reviewed during the next audit engagement. We have already
discussed these comments and suggestions with various School Board personnel, and we will be pleased to
discuss them in further detail at your convenience and to assist you in implementing these recommendations.

We wish to thank school board personnel and management for the courtesy and cooperation extended to us
during the course of the audit engagement.

lgzwé . @W%/

DUCOTE & COMPANY
Marksville, Louisiana

American Institute of « Members » Society of Louisiana
Certified Public Accountants Certified Public Accountants

219 North Washington » Post Office Box 309 » Marksville, Louisiana 7135] » (318) 253-6501 » Fax (318} 263-0721




Memorandum Re: Comments to improve the
Avoyelles Parish School Board's Operations

Item ML99-01 - Updating of fixed asset records
Finding:

As commented in previous audits, it was noted that not all fixed assets were tagged and not all tag
numbers agreed to the fixed asset listing. The School Board needs to continue its process of updating the
fixed asset listings. Also, management needs to continue emphasizing the imporiance of centralized
receiving of all orders and the coordination of this function with the fixed asset clerk.

Management's Response:

The School Board is continuing to update its records. Management plans 1o have each location conduct a
physical inventory at the end of the 99-00 school year and will update the fixed asset accounting records
to properly reflect the actual inventory. Also, the School Board is still awaiting the decision of the finance
committee of the State’s Minimum Foundation Program regarding a change in state policy to increase the
threshold tor Capitalization ot tixed assets. The School Board will adjust its policy in conjunction with the
policy changes (if any) that are made by the State of Louisiana.

item ML99-02 — Timely filing of annual audit report
Finding:

The annual audit for the year ended June 30, 1999 was submitted to the Legislative Auditor's office in late
January 2000, approximately three weeks after the six month year end deadline of December 31, 1999,

The report could not be submitted earlier as the auditors were awaiting response from the attorney in
reference to their request for information regarding cases on which the attorney had represented the
Avoyelles Parish School. The response was received on January 25, 2000, The attorney’s letter was critical
to the audit in light of the litigation in which the School Board is currently involved.

Recommendation:

We recommend to management that they impress upon the attorney the importance of a timely response to
the auditors’ request in order to be in compliance of state statutes requiring the timely fiting of the financial
repon,

Management’s Response:

Management will discuss this situation with the attorney and ask that in future years the response be
submitted to the auditors in a more timely manner.




