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We have audited the accompanying primary government financial statements of the City of
Oakdale, Louisiana, as of June 30, 1999, and for the year then ended, as listed in the table of
contents. These financial statements are the responsibility of the City's management. Our

responsibility 1s to express an opinion on these financial statements based on our audit,

daleprins e om

We conducted our audit in accordance with generally accepted auditing standards, the standards
applicable to financial audits contained in Goverament Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the primary government financial statements
arc frec of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the primary government financial statements, An audit
also includes assessing the accounting principles used and significant estimates madec by
management, as well as evaluating the overall primary government financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

A primary government is a legal entity or body politic and includes all funds, organizations,
institutions, agencies, departments, and offices that are not legally separate. Such legally separate
entitics arc referred to as component units. Financial activities of the component units arc not
included in the primary government financial statements.

Governmental Accounting Standards Board Technical bulletin 98-1, Disclosures about Year 2000
Issues, requires disclosure of certain matters regarding the Year 2000 Issue in order for financial
statements to be prepared in conformity with generally accepted accounting principles. Such
required disclosures include:

 Any significant amount of resources committed to make computer systems and other
clectronic equipment year 2000 compliant;

* A general description of the Year 2000 Issue, including a description of the stages of work in
process or completed as of the end of the reporting period to make computer systems and Membin ot
other electronic equipment critical to conducting operations year 2000 compliant; and Amicrican Instioe ot

C'entilaic P bl Aveoutilaiils

SBowrely el voisnani
Certiled Pubhic Acountanl s
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e ‘The additional stages of work necessary for making the computer systems and other electronic
cquipment year 2000 compliant.

City of Oakdale, Louisiana, has omiited such disclosures. We do not provide assurance that City of
Oakdale, lLouisiana, 1s or will be year 2000 ready, that Cily of Oakdale, Louisiana’s year 2000
remediation efforts will be successful in whole or in part, or that parties with which City of Oakdale,
I.ouisiana, docs business will be year 2000 ready.

In our opinion, cxcept for the omission of the information discussed in the preceding paragraphs, the
primary government {inancial statements referred to above present fairly, in all material respects, the
financial position of the primary government of City of Oakdale, Louisiana, as of June 30, 1999, and the
results of iis operations and the cash flows of its proprietary fund type for the years then ended in
conformity with generally accepted accounting principles.

Additionally, the primary government financial statements, because they do not include the financial data
of component units of the City of Oakdale, Louisiana, do not purport to, and do not, present fairly the
financial position of the City of Oakdale, Louisiana, as of June 30, 1999, and the results of its operations
and cash flows of its proprictary fund type for the year ended in conformity with generally accepted
accounting principles.

Our audits were made for the purpose of forming an opinion on the financial statements taken as a whole.
The accompanying financial information listed as "Supplemental Information" in the table of contents is
presented for purposes of additional analysis and is not a required part of the financial statements of the
City of Qakdale, Louisiana. Such information, except for that portion marked "unaudited” on which we
express no opinion, has been subjected to the auditing procedures applied in the audit of the financial
stalecments and, i our opinion, 1s fairly presented in all material respects in relation to the financial
statements taken as a whole.

The financial information for the preceding year, which is included for comparative purposes, was taken
from the financial report for that year in which an unqualified opinion on the financial statements of the
City of Oakdale, Louisiana was expressed.

In accordance with Government Auditing Standards, we have also issued our report dated September 1,
1999, on our consideration of the City of Oakdale's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grants.

p Ds > .
DLDoawall, Siher & Sredeck
A Corporation of Certified Public Accountants

Founice, l.ouistana
Scptember 1, 1999
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We have audited the financial statements of the City of Oakdale, Louisiana, primary government,
as of and for the year ended June 30, 1999, and have issued our report thereon dated September 1,
1999. We conducted our audit in accordance with generally accepted auditing standards and the

standards applicable to financial audits contained in Government Auditing Standards, issucd by
thc Comptroller General of the United States.

Compliance

As part of obtaiming rcasonable assurance about whether the City of Oakdale's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on comphance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed a certain

instance of noncompliance that 1s required to be reported under Government Auditing Standards,

which is described 1n the accompanying schedule of findings and questioned costs as item 99-2.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Qakdale's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. However, we noted certain matters involving the internal control over
financial reporting and 1ts operation that we consider to be reportable conditions. Reportable
conditions involve matters coming to our attention relating to significant deficiencies in the
design or operation of the internal control over financial reporting that, in our judgment, could
adversely affect the City of Oakdale's ability to record, process, summarize and report financial
data consistent with the asscrtions of management in the financial statements.
conditions arc described in the accompanying schedule of findings and questioned costs as items

99.1 and 99-2.
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A material weakness is a condition in which the design or operation of one or more of the internal control
structure components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. Qur
consideration of the internal control structure over financial reporting would not necessarily disclose all
matters in the internal control structurc that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material weaknesses.
However, of the reportable conditions described above, we consider items 99-1 and 99-2 to be material
wecaknesses.

This report is intended solely for the information of the City Council Members and management and is
not intended 1o be and should not be used by anyone other than those specified parties.

Dawil! Siha & Sredewck

A Corporation of Certified Public Accountants

Funice, l.ouisiana
Sceptember 1, 1999
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Combincd Balance Sheet - All Fund Types and Account Groups

CITY OF OAKDALL, 1LOUISIANA

June 30, 1999

Governmental Fund Types

ASSETS AND OTHER DEBITS

Receivables
Prepaid expenditures

iments

Due from other funds

Restr

icted assets

Fixed assets - net, where applicable, of

dC

cumulated depreciation

Other assets

Amount available in debt service funds

Amount to be provided for retirement of
pencral long-term debt

Total assets and other debits

LIABILITIES AND FUND EQUITY

Liabilities:
Accounts and contracts payable
Other current liabilitics
Due 10 other funds
|.iabilities payablc from restricted assets -
Bonds payable
Estimated liabilities for claims and

judgements

Certificates and notes payable

Total liabilities

L:quity and other credits:

Investment in general fixed assets
Contributed capital
Retained carnings -

Reserved

Unreserved

FFund balances -

Reserved for capital projects

Reserved for prepaid expenditures

Reserved for debt service
Unreserved - undesignated
Total equity and other credits

Total liabilities and fund equity b

The accompanying notes are an integral part of this statement,

Special Debt Capital

General Revenue Service Projects
$ 387,436 % 270,122 356,025
171,042 63,406 3,717
18,365 - -
- - 120,640
123,828 17,504 -

2 700671 § 351,032 480,182 .

$ 191,739 § 5,096 i
490,567 216,642 150,362
682306 __ 221,738 150,362
18,365 - -
. . 330,020
. 129.294 _
18,365 128,294 330,020
700671 $ 351,032 480,382

6




Account Groups

Proprietary Fiduciary General Totals
Fund Type Fund Type Fixed General Long- (Memorandums Only)
Enterprise Master Bank Assets Term Debt 1999 1998
$ 43 3 68,562 § - $ - 1,082,188  § 705,276
153,082 - - - 391,247 403,438
- - - - 18,365 19,171
. . - - 120,640 115,008
818,023 600,312 - - 1,619,667 1,300,995
421,311 - - - 421,311 370,691
4,203,707 - 7,865,532 - 12,129,239 12,282,762
409 - - - 409 1,018
- - - 464,879 464,879 301,908
- - - 1,275,757 1,275,757 1,680,380
$ 5656575 % 728874 $ 7.865,532 $ 1,740,636 17,523,702 $ 17,180,647
$ 109,750 % - 3 - 3 - 306,585 % 185,242
1,102 45,711 - - 46,813 44,244
78,933 683,163 - - 1,619,667 1,300,995
133,975 - - - 133,975 158,442
55,000 - - 1,700,885 1,755,885 1,961,040
- - - 39,751 39,751 21,248
125,000 - - : 125,000 230,000
503,700 128,874 - 1,740,030 4,027,076 3901211
. - 7,805,532 - 7,865,532 7,695,428
4,765,548 - - - 4,765,548 4,956,235
149,104 - - - 149,104 115,896
238,163 - - - 238,163 55,117
- - - - - 9,123
- - - - 18,365 16,435
- - - - 330,020 301,908
- - - - 129,294 123,204
— 5,152,815 - 800,032 - 13,496,020 13,279,436
d___5.656,575 3 728,874 $__ 7.865,532 1,740,63 17,523,702 § 17,180,647




CITY OF OAKDALE, LOUISIANA

Combined Statement of Revenucs, Expenditures, and Changes in Fund Balances -
ANl Governmental Fund Types
Year Ended June 30, 1999

Revenucs:
Taxcs
l.icenses and pernnts
Intcrgovernmental
Charges for services
Fincs and forfceits
Miscellancous

Total revenucs

I:xpenditures:
Current -

General government

Public safety

}Health and recreation

Public works

Caputal outlay

Dcbt service -
Principal retircment
Interest and fiscal charges
Issuance Costs

Total expenditures

Excess (deficiency) of
rcyenucs over
cxpenditures

Other financing sources (Uscs):
Proceeds of refunding debt
Opcrating transfers m
Operating transfers out
Procceds from capital lcases
Payment to refunded debt escrow agent
Total other financing
sources (uscs)

Deficiency of revenues and
other sources over
expenditures and other uses

Fund balanccs, beginning

Fund balanccs, cnding

Totals
Special Debt Capital (Mecmorandums Only)
Genceral Revenue Service _Projects 1999 1998

$ 358,796 $ 938,977 § 65,312 ¥ - $ 1,363,085 $ 1,284,893
184,378 - - - 184,378 170,602
171,310 770 - - 172,080 120,890
1,451 - - - 1,451 12,215
25,468 - - - 25,468 24,300
465,702 6.008 313,02 ) - 504,738 425172
1,207,105 _945.75> ... 98.340 - 2251200 2,038,132
609,039 19,437 - - 628,476 581,575
605,823 149,171 - - 754,994 721,153
142,361 - - - 142,361 117,542
415,758 - - - 415,758 361,425

- 81,384 - - 81,384 56,519

8,740 - 282,099 - 290,839 297,001

- - 154,308 - 154,308 150,293

1,781,721  _ 249,992 449,754 . _ 2481467 2285508
(574,616) _. 695763  _(351.414) - (230.207) (247,376)

- . 524,563 - 524,563 -

648,546 73,603 379,526 - 1,101,675 1,025,227
(72,000) (769,366) - (9,123) (850,489) (863,710)

- - - - - 21,060

- _ . (524,563) _ (524.563) -

576,546 _{695,763) __379.520 {9,123) 251,186 .. 182577
1,930 - 78112 (9,123) 20,919 (64,799)

- 16,432 _ 129,294  __301.908% _9.123 456,760 . _$21.559
A 18265  $.120294  § 330,020 3 . % 477679 5§ 456,700

The accompanying notes are an integral part of this statement.




CITY OF OAKDALE, LLOUISIANA

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget (GAAP Basis) and Actual
All Governmental Fund Types
Year Ended June 30, 1999

Revenues;
Taxcs
Licenses and permits
Intergovernmental
Charges for services
Fines and forfleits
Miscellaneous

Total revenucs

Expenditures:

Current -
Genceral povernment
Public safety
[calth and recreation
Public works
Capital oullay

Debt service -
Principal retirement
Interest and fiscal charges
Issuance Costs

Total expenditures

Excess (deficiency)
of revenues over
expenditures

Other financing sources (uses):
Procceds of refunding debt

Payment of refunded debt escrow agent

Operating transfers in
Operating transfers out
Total other financing
sources (uses)

foxcess (deficiency) of
rcvenucs and other
SOUrCes over
expenditures and
other uscs

Fund balances, beginning

Fund balances, ending

Gencral Fund

Special Revenue Funds

=
—

Vartance ~ Variance -
Favorable Favorable
Budget Actual (Unfavorable} Budget Actuat {Unfavorabic)
$ 379,000 % 358,796 § (20,204) % 869,000 $ 938,977 % 69,977
148,500 184,378 35,878 - - -
56,900 171,310 114,410 66O 770 110
4,000 1,451 (2,549) - - -
23.000 25,468 2,468 - - .
_ 513975 465.702 (48,273} 5,000 0,008 1.QD¥
_ LI25.375 __ §,207.)05 81,730 874,660 945,755 _ 71,005
540,942 609,039 (68,097) 15,600 19,437 (3,837)
582.107 (05,823 (23,710) 152,525 149,171 3,354
102,476 i42.361 (39,885) - . -
371,850 415,758 (43,908) - - -
) . . 3,962 81,384 (77,422)
- 8,740 (8,740) - - -
L297.375 1781721 (184,346) 172,087 ... 249992 ___ (77,905)
(472.000) __ {574.0]10) (102,610} 702,873 695,763 (£, 810}
687.354 648,346 (38,808) 65 827 73,603 7,770
1200000} (72.000) 128,000 (708,400} (109,300) _ (960)
487,354 576546 _____ 89,192 (702,573) ____ 1095763} 0,810
15,354 1,930 (13,424) - - -
16,435 10,435 - 129,294 129,294  _ -
Ny 21,789  § 18365 § (13.424) S 1290204 § 129294 % -




Debt Service Funds Captal Projects Fund

Variance - Varance -

Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)

61,000 % 05,312  § 4312 % - ¥ - $ -
7,200 33,028 25,828 32,000 - (32,000}
068,200 98,340 30,14 32,000 - (32,000)

- . 33,000 - 33,000

264,801 282,099 (17,298) - - ;

145,494 154,308 (8,814) i i ]

- 13,347 (13,347) - : .

410,295 449,754 (39459} . 33.000 - _ 33,000

(342,005 _ (35]1,414) (2,319) (1,000} - 1.000

- 524,563 524,503 . -

- (524,563) (524,503) - . ]

334,930 379,520 44.596 . . i
- . - - (9,123) (9,123)
334,930 379,520 44,590 - (9,123) (9,123)
(7,105) 28,112 35,277 (1,000} (9,123) (8,123)

JO1,908 301,908 - i3 9.123 -
29474 0§ 330,020 5 35277 % 8,123 3 : > (8,123)

The accompanying notes are an integral part of this statement.
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CITY OF OAKDALE, .LOUISIANA

Comparative Statements of Revenues, Expenses, and Changes in Retained Earnings
Enterprise Fund
Utility Fund

Years Ended June 30, 1999 and 1998

1999 _ 1998
Operating revenues:
Utility sales - net $ 948303 § 916,713
Service and miscellaneous charges 81,004 00,458
Total operating revenues 1,029,367 082,171
Operating expenses:
Salanes 132,465 128,425
Fringe benefits 18,386 16,432
Supplies 50,614 42,490
Repairs and maintenance 60,217 77,291
Auto and truck expenses 9,935 6,507
Utilities 145,957 153,040
Insurance 16,240 13,658
3ad debts 3,539 9,552
Other 53,726 117,146
Depreciation 323,628 315,751
Total operating expenses — 814,707 __ 880,298
Operating income 214,660 102,873
Nonoperating revenues (€xpenscs):
Special assistance 69,168 74,932
Interest earned 11,891 12,710
Interest expense {18.909) (23,167)
Grant revenue - 37,064
Grant expenses - (39,920}
Total nonoperating revenucs — 62090 ___ 01019
Income before operating transfers 276,750 164,492
Opcrating transfers:
Operating transfers in 134,860 .
Operating transfers out (386,040) (161,516}
Total operating transfers (251,186) (161.316)
Net income before the add back of
depreciation on federal grants 25,564 2,976
Add: Depreciation on fixed assets acquired by
capital grants that reduces contributed
capital from capital grants 190,690 190,012
Net increase in retained carnings 216,254 193,588
Retained earnings (accumulated deficit), beginning 171,013 (22,575)
Retained carnings, ending $_ 387,267 § 171,013

The accompanying notes arc an integral part of this statement.

]}
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CITY OF OAKDALE, LOUISIANA
Enterprise Fund
Utihity Y¥und

Comparative Statements of Cash Flows
Years Ended June 30, 1999 and 1998

1999 1998
Cash flows from operating activitics:
Opcrating income 3 214,660 5. 102,873
A djustments to reconcile operating income to net
cash provided by operating activitics -
DDepreciatton 323,628 315,751
Amortization 611 G962
Changes n asscts and habihities:
Prepaid expensce 2,736 -
Customers recewvables 15,937 (36,985)
[Duc from other funds (134,860) -
Duc from Master Bank (121,054) (313,548)
Other receivables (833) (5,896)
Accounts payable 9,873 63,622
Other current habihinies 785 (460)
Duc to General Fund _(22,736) 2,096
Total adjustments 14087 . 22,042
Net cash provided by operating activitics 288,747 ____ 128413
Cash flows from noncapital financing activities:
Government subsidies 69,168 74,932
Increasc in cusiomer deposits - net 969 1,080
Operating transfcrs in 134,860 -
Operating transfcr out (386,046) (161,516)
Grant revenuc - 37,004
Net cash used by noncapital financing activitics (151.049) (48,440)
Cash flows from capital and related financing activities:
Contnbuted capital - 75,796
Acquisition of property, plant and equipment - (75,796)
Grant cxpenditures - (39,920)
Repayments of revenue bonds and other indebtedness (50,000) (45,000)
Interest paid on long-term debt _ (18,969 ___ (23,166)
Net cash uscd by capital and related financing
activitics __{68,969) __ (108,080)
Cash flows from investing activities:
Proceeds from the maturity of wnvestments 116,006 108,911
Purchasc of investments (149,104) (116,006}
Interest received on investments 11,881 12,710
Net cash provided (used) by investing activitics _ (21.207) 2.015
Net increase (decrease) in cash and cash equivalents 17,522 (22,496)
Cash and cash cquivalents, beginning of period 254,728 271,224
Cash and cash cquivalents, end of period § 272250 § 254,728

The accompanying notes are an integral part of this statement.

12
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NOTE 1

CITY OF OAKDALE, LOUISIANA

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of QOakdale, Louisiana, is an incorporated municipality under the provisions of the

I.awrason Act. The City operates under a Mayor-City Council Members form of government.

The financial statements of the City of Oakdale, l.ouisiana have been prepared in conformity with
generally accepted accounting principles (GAAP) as applicd to governmental units, cxcept for the
omission of all component units. The Governmental Accounting Standards Board (GASB) 1s the
accepted standard-setting body for establishing governmental accounting and financial reporting

principles.

The more significant of the City's accounting policies are described below.

A.

Reporting Entity

The City of Oakdale, Louisiana, is a municipal corporation governed by an clected
board. These financial statements present only the financial activity of the City of
QOakdale, Louisiana, (the primary government). They do not include the data of the
component units necessary for reporting in conformity with generally accepted
accounting principles.

Fund Accounting

The City uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting 1s designed to demonstraie legal compliance

and to aid financial management by secgregating transactions rclated to certain
government functions or activities.

A fund i1s a separate accounting entity with a self-balancing set ol accounts, An
account group, on the other hand, 1s a financial reporting device designed to provide
accountability for certain assets and liabilities that are not recorded in the funds
because they do not directly affect net expendable available financial resources.

The funds are classificd into three categories: governmental, proprietary and fiduciary.
Izach category, in turn, 1s divided into separate "fund types".

(Governmental Fund Types -

(cneral Fund

The General Fund is the general operating fund of the City. It is used to
account for all financial resources except those required to be accounted for 1n
another fund.



CITY OF OQAKDALE, LOUISIANA

Notes to Financial Statements

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Special Revenue Funds

Spccial revenue funds are used to account for the proceeds of specific
revenue sources {other than expendable trusts or major capital projects)
that are legally restricted to expenditures for specific purposes.

Debt Service Funds

Debt service funds are used to account for the accumulation of resources
for, and the payment of, general long-tcrm debt principal, interest, and
relaled costs,

Capital Projects Fund

The Capital projects fund 1s used to account for financial resources to be
used for the acquisition or construction of major capital facilities (other
than those financed by proprietary funds and trust funds).

Proprietary Fund Type -

Enterprise Fund

Enterprise funds are used to account for operations (a) that are financed
and operated 1n a manner similar to private business enterprises - where the
intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovercd primarily through user charges;
or (b} where the governing body has decided that periodic determination of
revenues carned, cxpenses incurred, and/or net mcome 18 appropriate for
capital mantenance, public policy, management control, accountability, or
other purposes. The City of Oakdale's enterprise fund is the Utility Fund.

Fiduciary Fund Type -
Master Bank Account

The Master Bank account is used 1o account for the operating checking
account uscd by the City.

(.  Basis of A¢ccounting

The accounting and financial reporting treatment applied to a fund 1s determined by
1ts measurement focus. All governmental funds are accounted for using a current
financial resources measurement focus. With this measurement focus, only current

14



NOTI ]

CITY OF OAKDALE, LOUISIANA

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

assets and current liabilities generally are included on the balance shect. Operating
statements of these funds present increases (revenues and other financing sources) and
decreases (expenditures and other financing uses) in net current assets.

The proprietary fund 1s accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associated with the
operation of this fund are included in contributed capital and rctained carnings
components. Proprietary fund type operating statements present increases (revenues)
and decreases (cxpenses) 1n nct total assets.

The modified accrual basis of accounting is used by all governmental fund types.
Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both mcasurable and available}).
"Measurable" means the amount of the transaction can be determined, and "available”
means the amount is collectible within the current period or soon enough thereafter to
be used to pay liabilities of the current period. Expenditures are recorded when the
related fund liability is incurred. Principal and interest on general Jong-term debt are
recorded as fund liabilities when due or when amounts have been accumulated 1n the
debt service fund for payments to be made early in the following ycar.

Those revenuces susceptible to accrual arc property taxes, franchise taxes, grants,
interest revenue, and charges for services. Fines, permits, and license revenucs are
not susceptible 10 accrual because generally they are not measurable until received 1n
cash.

The accrual basis of accounting is utilized by the proprietary fund. Under this
method, revenues are recorded when earned, and expenses arc recorded at the time
liabilities are incurred, with the following exceptions:

Utility services earned between billing cycles are not recognized as revenue
until actually billed. Such amounts would not be material to the financial
statements.

Purchases of various operating supplies are regarded as expenditures at the
time purchased. Inventories, if any, are not material.

Proprietary fund types follow GAAP as prescribed by the Governmental Accounting
Standards Board (GASBS) and all Financial Accounting Standards Board’s (FASBS)
standards issuecd prior to November 30, 1989. Subsequent to this date, the City has
elected to apply FASB pronouncements provided they do not conflict or contradict
GASB pronouncements.

15



CITY OF OAKDALE, LOUISTIANA

Notes to Financial Statements

NOTE ] SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.

G.

H.,

Budgets

Operating budgets of proposed expenditures and the mcans of financing them were
adopted for all governmental funds, consistent with gencrally accepted accounting
principles. Budgcted amounts are as originally adopted or as amended by thc City
Council Members. Budgetary amendments involving the transfer of funds from one

fund to another require approval of the City Council Members. All budgetary
appropriations lapse at the end of cach fiscal year.

Encumbrances
The City does not use the encumbrance method of accounting.

Cash and Investments

Cash ncludes amounts on hand and in demand deposits. Investments are stated at
cost,

For the purpose of the statement of cash flows, management considers all highly
liquid investments, including restricted assets, with a maturity of three months or less
when purchased, to be cash equivalents.

Short-Term Interfund Receivables/P

During the course of operations, numerous transactions occur between individual
funds for goods provided or services rendered. These receivables and payables are
classificd as "due from other funds” or "due to other funds" on the balance shect.

Restricted Asscts

Certain Utility System Enterprise Fund assets are classified as restricted asscts
because their use is limited by applicable bond covenants or action of the City
Council Members. "Customers Deposit Accounts" rcport funds recceived from
customers for utility deposits. The "Debt Service Account" segregates resources
accumulated for debt service payments of the certificates of indebtedness over the
next twelve months. The "Construction Account” segregates the proceeds of the
certificates of indebtedness that are restricted for expansion of the sewerage trecaiment
plant. "Sewer Plant Replacement Accounts" report resources set aside for future
replacement of the City's sewerage treatment plant.

16
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NOTI: 1

CITY OF OAKDALE, LOUISIANA

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I.

Fixed A

General fixed assets are not capitalized in the funds used to acquire or construct them.
Instead, capital acquisitions and construction are reflected as expenditures in
governmental funds, and the related assets are reported in the General Fixed Assets
Account Group. All purchased fixed assets are valued at historical costs where

records are available and at estimated historical costs where no historical records
exist. Fixed assets with estimated historical costs of $75,000 are included in the
General Fixed Assets Account Group. Estimated historical costs were determined by

management by comparison to costs of similar fixed assets acquired in the

samegeneral time frame for which historical cost records were available. Donated
fixed assets are valued at their estimated fair market value on the date received.

Public domain ("infrastructure™) general fixed asscts consisting of roads, bridges,
curbs and gutters, strects and sidewalks, drainage systems, and lighting systems are
not capitalized, as these assets are immovable and of value only to the City.

Assets 1in the General Fixed Assets Account Group are not depreciated. Depreciation
of buildings, equipment, and vehicles in the proprietary fund type is computed using
the straight-line method.

Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. The
amount of intecrest to be capitalized is calculated by offsetting interest expense
incurred from the date of the borrowing until completion of the project with interest
carned on invested procceds over the same period.

Bond Issuance Costs

In governmental fund types, bond 1ssuance costs are recognized in the current period.
Bond 1ssuance costs for the proprietary fund type are deferred and amortized over the
term of the bonds using the effective interest method. Bond issuance costs are
recorded as deferred charges.

Compensated Absences

Vacation and sick leave not used within the fiscal year does not accrue; therefore, no
hability for compensated absences is reflected in the financial statcments.

17
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CITY OF OAKDALL, LOUISIANA

Notes 1o Financial Statements

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I..  Long-Term Qbligations

Long-term debt 1s recognized as a hability of a governmental fund when due or when
resources have been accumulated in the debt service fund for payment early in the
following year. For other long-term obligations, only that portion expected to be
financed from expendable available financing resources is reported as a fund liability
of a governmental fund. The remaining portion of such obligations is reported in the
general long-term debt account group. Long-term labilities expected to be financed
from proprietary fund operations are accounted for in that fund.

M. lund Equity

Contributed capital rccorded in the proprietary fund represents capital grants or
contributions from developers, customers, or other funds. Reserves represent those

portions of fund cquily not available for appropriation for expenditure or legally segregated
for a specific future use. Designated fund balances represent tentative plans for future usc
of financial resources.

N.  Memorandum Only - Total Columns

Total columns on the financial statements are captioned "memorandum only" to
indicate that they arc presented only to facilitate financial analysis, Data in these
columns do not present financial position, results of operations, or changes in
financial position in conformity with generally accepted accounting principles.
Neither are such data comparable to a consolidation. Interfund eliminations have not
been made in the aggregation of this data.

O. Comparative Data

Comparattve total data for the prior year has been presented in the accompanying
financial statements in order to provide an understanding of changes in the
government's financial position and operations. However, comparative data has not
been presented in all statements because their inclusion would make certain

statements unduly complex and difficult to understand.

NOTE 2  LEGAL COMPLIANCE - BUDGETS

The City follows these procedurcs in establishing the budgetary data reflected in the these
financial statements:

A.  The City Clerk prepares a proposed budget and submits same to the Mayor and

City Council Members no later than fifteen days prior to the beginning of each
fiscal year.

18
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NOTE 2

NOTLE 3

CITY OF OAKDALE, LOUISIANA

Notes to Financial Statements

.LEGAL COMPLIANCE — BUDGETS (CONTINUED)

B. A summary of the proposed budget is published and the public is notitied that
the proposed budget is available for public inspection. At the same time, a
public hearing 1s called.

C. A public hearing is held on the proposed budget after publication of the call for
the hearing.

. After holding the public hearing and completion of all action necessary to
finalize and implement the budget, the budget 1s adopted through passage of an
ordinance.

Budgets for all Governmental Fund types are adopted consistent with state law which provides, 1n
part, that appropriations for the fund cannot exceed estimated revenues plus fund balance. State
faw requires a budgei amendment for General and Special Revenue Funds when revenue
collections plus projected revenue collections for the remainder of the yecar, within a fund, are
failing to meet estimated annual budgeted revenues by five percent or more, or when actual
expenditures plus projected expenditures are exceeding budgeted expenditures by five percent or
meore.

CASH AND INTEREST-BEARING DEPOSITS

Under state law, the City may deposit funds within a {iscal agent bank organized under the laws
of the State of l.ouisiana, the laws of any other state in the Union, or the laws of the United
States. The City may invest in certificates and time deposits of state banks organized under
l.ouisiana law and national banks having principal offices in Louisiana. At June 30, 1999, the
City has cash and interest-bearing deposits (book balances) totaling $1,624,139 as follows:

IDemand deposits » 1,528,617
Time deposits 95,522
Total $ 1.624,139

19



CITY OF OAKDALLEL, LOUISIANA

Notes to Financial Statements

NOTIEE3 CASH AND INTEREST-BEARING DEPOSITS (CONTINUED)

These deposits are stated at cost, which approximates market. Under state law, these deposits, (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at
all imes equal the amount on deposit with the fiscal agent bank. These securities are held in the name of
the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.
Deposit balances (bank balances) at June 30, 1999 are secured as follows:

Bank balanccs $ 1776821
Federal deposit insurance 400,000
Pledged securities (Category 3) 1,713,906
Total 2,113,906
Excess $ 337.085

Pledged sccunities in Category 3 includes uninsured or unregistered investmentis for which the securities are
held by the broker or dealer, or by its trust department or agent, but not in the City's name. Even though the
pledged securities are considered uncollateralized (Category 3) Louisiana Revised Statute 39:1229 imposes
a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of
being notified by the City that the fiscal agent has failed to pay deposited funds upon demand.

NOT1E 4 RECEIVABLES

Receivables at June 30, 1999, consisted of the following:

General Fund:

Accrucd franchise taxes receivable $ 38,504

Video Poker/Gannng Revenue 102,576

Other receivables 21,281

Taxes receivable 8,682
Utility System Enterprise Fund:

Accounts receivable - customers 81,653

Accounts receivable - other governmental entities 54,6065

Other receivables 16,763
Special Revenue Funds:

Sales tax receivable 63,400
IDebt Service

Accrued interest receivable e 17

$ 391,247
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CITY OF OAKDALE, LOUISIANA

Notes to Financial Statements

NOTE 4  RECEIVABLES (Continucd)

Accounts receivable - customers in the Enterprise Fund is shown net of allowance for doubtful
accounts of $37,880 at June 30, 1999,

NOTLE S  DUE FROM/TO OTHER FUNDS

Amounts due from or to other funds at June 30, 1999, consisted of the following:

Due From Due to
Other Funds Other Funds

General Fund $ 123,828 § 490,567
special Revenue Funds:
Sales Tax Fund - 204,234
Fire Department Fund 17,504 12,408
Utility System Enterprise Fund 818,023 78,933
Master Bank Fund 660,312 683,163
Debt Service Fund - 150,362

51,619,667 $1,619,6067

NOTE 6  RESTRICTED ASSETS

Restricted assets, at June 30, 1999, consisted of the following:

Cash
and Cash
Equivalents Investments Total

Customers' deposit

accounts $ 84328 § 26,115 § 110,443
Debt service account 79,792 . 79,792
Construction account 81,972 . 81,972
Sewer plant replacement

accounts 53.583 05,521 149,104

$ 299,070 5 121,630 $ 421311
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NOTL 7

FIXED ASSETS

A summary of changes in general fixed assets follows:

l.and
Buildings

Equipment

Automobiles and trucks

Total general fixed assets

CITY OF OAKDALE, LOUISIANA

Notes to Financial Statements

Improvements other than building

July 1, June 30,
1998 Additions Deletions 1999
$§ 496,783 § - % - § 496,783
5,364,943 - - $5,364,943
159,315 - - § 159315
819,226 167,904 - % 987,130
__ 853,101 2,200 - $ 857,361
$7,695428 $ 170,104 § . $7,865,532

A summary of proprietary fund type property, plant and equipment at June 30, 1999 follows:

l.and

Water department
Sewer department
General and administrative

[.ess: accumulated depreciation

Net Utility Fund property, plant and equipment

$ 70,543
1,964,035
6,860,413

80955
8,975,946

_ 4,712,239

$4,263,707

In the Utility System Enterprise Fund, the following useful lives are used to compute depreciation

on fixed assets:

Waterworks:

Wells

Storage tanks
.ines and meters
Other equipment

Sewerage System:
Treatment plant
Pump stations

l.ines

Other equipment

22
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CITY OF OAKDALE, [.LOUISIANA

Notes 10 ¥inancial Statements

NOTE 7 IFIXED ASSETS (CONTINUED)
Depreciation for the Utility System Enterprise Fund amounted to $323,628 for the fiscal year.

Interest costs incurred n the Utility System Enterprise Fund amounted to $18,969 for the fiscal
year.

NOTE 8  LIABILITIES PAYABLE FROM RESTRICTED ASSETS

[.1abilities payable from restricted assets at June 30, 1999, consisted of the following:

Payable from customers' deposit accounts:

Customers' deposits $ 59,411

Payable from construction account:
Accounts and contracts 74,564
$133,975

NOTIE9  LONG-TERM DEBF

The following 1s a summary of bonds and certificates of indebtedness transactions of the City
for the ycar ended June 30, 1999:

July 1, June 30,
1998 Additions Deletions 1999
Capnital leases, General Fund $ 23623 % - 5 10,003 % 13,620
General obligation
bonds 1,937,417 524,563 774,715 1,687,265
Revenue bonds 230,000 - 50,000 180.000

$2,191,040 § 524563 § 834,718 $1,880,885
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CITY OF OAKDALE, LOUISIANA
Notes to Financial Statements
LONG-TERM DEBT (CONTINUED)

Capital L.cases:

Purchase of equipment under capital lease in the amount of
$9,500, payable in 36 monthly installments of $290,
including interest at 6.327% per annum, payable from
the Genceral Fund.

Purchase of equipment under capital leases in the amount
of $21,060, payablc in 36 monthly installments of $644,
including interest at 6.330% per annum, payable from

the General Fund.

1cral obligation bonds and certificaies of indebtedness:

General Obligation Refunding Bonds, dated 7/1/98,
original issue of $205,874, retired annually in
various installment amounts, interest rate at
7.15% per annum, final maturity at 4/1/08

General Obligation Refunding Bonds of Sewcrage District
No. 1, dated 7/1/98, original issue of $318,689,
retired annually in various installment amounts,

interest rate at 7.15% per annum, final maturity

at 4/1/10

Sales Tax Refunding Bonds, Series 1990, dated 10/1/90,
original issue of $680,000, retired annually in
various installment amounts, interest rate at 6.5%
to 7.7% per annum, final maturity at 2/1/04

Sales Tax Bonds, Series 1992, dated 8/1/92, original
issue of $400,000, rctired annually in various
installment amounts, interest rate at 5.3% to 10%
per annum, final maturity at 2/1/04

Certificates of Indebtedness, Series 1993, dated 4/1/93,
original issue of $600,000, retired annually in
various installment amounts, interest rate at 6%
per annum, final maturity at 4/1/01

Certificate of Indebtedness, Series 1997, dated
5/1/96, original issue of $500,000, retired
annually in various installment amounts,

interest rate at 5.5% per annum, final maturity
5/1/2006
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CITY OF OAKDALE, LOUISIANA

Notes 10 Financial Statements

NOTE 9 LONG-TERM DEBT (CONTINUED)
Revenue Bonds and Certificates:
Certificate of Indebtedness, Series 1992, dated 1/1/92,
original issued of $825,000, retired annually in
various installments amounts, interest rate of 7%
to 9% per annum, final maturity at 1/1/02 $ 180.000
The annual requircments 1o amortize all debt outstanding as of June 30, 1999, including
interest payments of $474,581 are as follows:
General
Obligation
and
Other
Year Ending Capital [Long-Term
June 30, Leases Debt Revenue Total
2000 $ 9178 $ 406,567 $ 70,860 $ 486,605
2001 5,151 409,584 71,130 485, 865
2002 - 283.413 70,850 354,263
2003 - 286,443 - 286,443
2004 - 280,525 - 280,525
Beyond - 461,765 - 461,765
Total $ 14,329 $ 2,128,297 $ 212,840 $ 2355466
NOTE 10 RESERVED RETAINED EARNINGS - ENTERPRISE FUND

Changes 1n reserved retained earnings during the year were as follows:

Balance, beginning of ycar

Interest earned on investment

Net transfers from operating

Balance, end of year
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Scewer Plant

Replacement
$ 115,896
5,265
27,943

$ 149,104




NOTI 11

CITY OF OAKDALE, LOUISIANA

Notes to Financial Statements

RESERVED FUND BALANCES - GOVERNMENTAL FUND TYPES

Reserved fund balances in governmental fund types consisted of the following at June
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