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INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and Mcmbers
ol the Board of Aldcrmen
Town of Lutcher, l.ouisiana

We have audited the accompanying general purpose financial statements of the Town of Lutcher, Louisiana, as of and for
the year ended April 30, 1999, as listed in the Table of Contents. These gencral purposc financial statements arc the
responsibility of the Town of Lutcher, Louisiana’s, management. Our responsibility is to express an opmion on these
gencral purposce financial statements based on our audit.

We conducted our audit in accordance with generally aceepted auditing standards and the standards apphcable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the Umted States. Those
standards require that we plan and perform the audit to obtain recasonable assurance about whether the general purpose
financial statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supporting,
the amounts and disclosurcs in the general purpose {inancial statements. An audit also includcs asscssing the accounting
principles used and significant estimatcs made by management, as well as evaluating the overall genceral purposc financial
stalcment presentation. We belicve that our audit provides a reasonablce basis for our opinion.

In our opinion, the general purposc financial statements referred to above present fairly, in all matenal respects, the
(inancial position of the Town of Lutcher, Louisiana, as of April 30, 1999, and the results of its operations and the cash
flows of its proprictary fund types for the year ended April 30, 1999 in conformity with gencrally accepted accounting
principics.

In accordance with Government Auditing Standards, we have also 1ssucd our report dated July 9, 1999 on owr
consideration of the Town of Lutcher, Louisiana’s internal control over financial reporting and our tests of its comphance
with certain provisions of laws, regulations, contracts, and grants,

The year 2000 supplementary information on page 48 is not a requircd part of the basic {inancial statements but 1s
supplementary information required by the Governimental Accounting Standards Board. We have applied certain hmited
procedures, which consisted principally of inguircs of managemcent regarding the mcthods of mecasurcment and
presentation of the supplementary information. However, we did not audit the information and do not express an opmion
on it. In addition, wc do not provide assurance that the Town of Lutcher is or will become year 2000 compliant, that the
Town’s yecar 2000 remediation cfforts will be suceessful in whole or in part, or that partics with which the Town docs
business arc or will become vear 2000 compliant,

BATON ROUGE ® GONZALES * NEW ORLEANS ® ST. FRANCISVILLE
ASSOCIATED OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES
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Our audit was performed for the purpose of forming an opinion on the gencral purposc financial statements taken as a
whole. The combining and individual fund and account group financial statements and schedules listed in the table of
contents arc presented for purposes of additional analysis and arc not a required part of the general purposc financial
statements of the Town of Lutcher, Louisiana, The accompanying schedule of expenditures of federal awards is presented
for purposcs of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, and is also not a required part of the general purposc financial
statements of the Town of Lutcher, Louisiana. Such information has been subjected (o the auditing procedures applicd
in the audit of the general purpose financial statements and, in our opinion, 1s fairly prescnted in all material respects 1n
relation to the general purposc financial statements taken as a whole, except for that information relating 1o the number
of customers scrviced by the water and sewer systems. This information was furnished to us from the Town, and we

CXPICSS NO Opinion on It.

D ytetEnaiter  NBonw fe2

Donaldsonville, Louisiana
July 9, 1999
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ONINTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

T'o the Honorable Mayor and Mcmbers
of the Board of Aldcrmen
Town of Lutcher, Louisiana

We have audited the gencral purposc fmancial statements of the Town of Lutcher, Louisiana, as of and for the year ended
April 30, 1999, and have i1ssucd our report thercon dated July 9, 1999 We conducted our audit 1n accordance with
gencrally aceepted auditing standards and the siandards applicable to financial audits contained i Government Auditing
Standards, issucd by the Comptroller General of the Umted Statcs.

Complhance

As parl of obtaining rcasonablc assurance about whether the Town of Lutcher’s gencral purposc (inancial statcments are
free of material misstatement, we performed tests of 1ts complhiance with certain provisions of laws, regulations, contracts,
and grants, noncompliance with which could have a direct and material effect on the determination of financial statcment
aimounts. Howcver, providing an opinion on compliance with thosc provisions was not the objcctive of our audit, and
accordingly, we do not express such an opinion, The results of our tests disclosed mnstances of noncompliance that arc
requircd to be reported under Government Auditing Standards and which arc described 1n the accompanying schedule
of lindings and questioned costs as items 99-4 and 99-5,

Internal Control Over Financial Reporting

In planning and pcrforming our audit, we considered the Town of Lutcher's internal control over financial reporting
order 1o determine our auditing procedures for the purpose ol expressing our opinion on the {inancial statcments and not
to provide assurance on the internal control over financial reporting. Howcever, we noted certain matters involving the
mternal control over financial reporting and s opcration that we consider to be reportable conditions, Reportable
conditions involve matlers coming to our attention relating to significant deficiencics 1n the design or operation of the
internal control over financial reporting that, 1 our judgment, could adversely affect the Town's ability 10 record., process,
summarizg, and report financial data consistent with the asscriions of management in the general purpose {inancial
statements. Reportable conditions are descnibed 1n the accompanying schedule of findings and questioned costs as items
99-1. 99-2_ and 99-3.

BATON ROUGE ® GONZALES ® NEW ORLEANS & 5T, FRANCISVILLE
ASSOCIATED OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES
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A matcrial weakness 1s a condition in which the design or operation of onc or more of the internal control components docs
not reduce 1o a relatively low level the risk that misstaiements in amounts that would be material 1n relation to the general
purposc financial statcments being audited may occur and not be detccted within a timely period by employecs m the
normal course of performing their assigned functions. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly,
would not necessarily disclose all reportable conditions that arc also considered to be matcerial weaknesses. However, of
the reportable conditions described above, we consider item 99-3, to be a material weakness. We also noted other matters
involving the internal control over financial reporting, which we have reported 1o management of the Town of Lutcher
in a scparate letter dated July 9, 1999,

This report is intended solely for the information and use of the Board of Aldermen, management of the Town of Lutcher,
and the Legislative Auditor and 1s not infended to be and should not be used by anyone other than these specificd partics.

S 07 s ™ N

Donaldsonville, Lousiana
July 9, 1999
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TOWN OF LUTCHER, LOUISIANA

ALL FUND TYPES AND ACCOUNT GROUPS

COMBINED BALANCE SHIET

ASSETS
Cash
Certificatcs of deposit
Receivables:
Taxcs
Interest
Accounts
Intcrgovernmental
Other
Prepaid msurance
Restricted assets:
Cash
Certificates of deposit
Investments
Fixed asscts (nct)
Bond 1ssuc costs
Amount to be provided for debt service

Amount avatlablc for debt scrvice
Total assets

LIABILITIES
Accounts payablc
Customer scrvice meter deposits
Accrued payables
Revenue bonds payablce - current portion
Revenue bonds payable - noncurrent portion
General obligation bonds payablc
Compensated Absences
Total habilitics

FUND EQUITY
Contributed capital (nct)
Investment in general fixed asscts
Retained carnings:
Reserved for bond retirement
Unreserved
Iund Balance:
Unreserved - undesignated
Reserved for debt service

Total fund cquity
Total liabilities and fund equity

April 30, 1999

‘The accompanying notcs are an integral part of this statement,

-5
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Governmental Fund Type

[cbt
General Scrvice
$ 118,107 $ .
100,000 51,485
25254 4,743
451 185
17.532 )
7.406 -
- 104 812
A 263, 750 $ 13];,—.-,.1 _
$ 43.206 $ -
3.978 2.495
47.184 2.495
221,566 -
- 158,730
221.566 158,730
5 268,730 g [61.225




Proprictary Account Totals

Fund T}rpc Gr(}ups (MCIIlDfﬂ.tldUﬂl 011]}-’)
Genceral General
Fixed Long-tcrm
Entcrprisc Asscts Obligations 1999

h) 134,307 $ - $ - 5 252,414

121,585 - - 273,070

- - - 29,907

i . - 636

90,801 - - 108,333

79,087 - - 86,493

634 - - 634

8.862 - - 8,862

87,980 - - 192,792

5,500 - - 5,500

4,650 - - 4,650

3,128 810 741,140 - 3,869,950

5,346 - - 5,346

- - 516,146 516,146

- - 158,730 158,730

$ 3,667,562 Y 741,140 % 674876 ) 5,513,333

$ 145,084 $ - b - % 188,290

57,170 - - 57,170

19,007 - - 25,480

16,138 - - 16,138

310,757 - - 310,757

- - 668,000 668,000

- - 6,876 6,876

548,156 - 674,876 1,272,711

2,508,460 - - 2,508,460

- 741,140 - 741,140

15,643 - ~ 15,643

595,303 - - 595,303

- - - 221,566

- - ~ 158,730

3,119,406 741,140 - 4,240,842
§—3.667.562° ¥ 7ALIA0 S TS % 5313555

-6 -
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TOWN OF LUTCHER, LOUISIANA

ALL GOVERNMENTAL FUND TYPES

COMBINED STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

REVENUES
Ad valorem taxcs
Interest
Taxes
Commissions
Garbage fces
Licenses and permits
Intergovernmental revenue
Fines and forfeitures
Other revenuc

Total revenucs

)

Current operating expenditurcs:

General government
Srects
Public safcty
Sanitation
Dcbt scrvice expenditures:

Principal retirement
Intercst
Paying agent fec
Miscellancous

Total expenditures

EXCESS OF REVENUES
OVER EXPENDITURES

FUND BALANCE
Beginning of year

End of vear

YEAR ENDED APRII. 30, 1999

Totals
Mcmorandum
Only
Dcbt
General Scrvice i 1999 i
$ 52,805 $ 91,772 $ 144,577
- 3,914 3.914
146,672 - 146,672
60,077 60,077
170,773 - 170,773
84.671 - 84,671
52,235 - 52,235
7.366 " 7.366
20850 - 20,850
595,449 05,686 691,135
159.119 _ 159,119
120,080 : 120,080
91,996 - 01,996
173,773 . 173,773
- 35.000 35,000
- 30,973 30,973
- 577 577
- 3,249 3,249
544,968 69.799 614.767
50,481 25,887 76,368
171,085 132,843 303,928
$ 221,566 N\ 158,730 $ 380,296

The accompanying notcs arc an integral part of this statement.

_7.
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TOWN OF LUTCHER, LOUISIANA

GENERAL AND DEBT SERVICE FUNDS

COMBINED STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL

YEAR ENDEI APRIL 30, 1999

REVENUES
Taxcs
Commissions
Garbagce fees
| icenses
Intcrgovernmental revenuce
Fines and forfeitures
Intcrest revenue
Other revenuc

Total revenucs

EXPENDITURES
Current operating expenditurcs:
Gengeral government

Streets
Public safcty
Samtation
Dcbt scrvice expenditurcs:
Principal reiirement
Interest
Paying agent fec
Misccllancous
Total expenditures

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

FUND BALANCE
Beginning of year

End of year

(General Fund

Variance
Favorable
Budgct Actual (Unfavorable)
B 193 000 h 199 477 $ 6,477
61,500 60,077 (1,423)
165,000 170,773 5,773
§0,000 R4.671 4 671
49 500 52,235 2.735
7.000 7.3606 366
24.100 20,850 (3.250)
580,100 595,449 15,349
187,130 156,119 28 011
131,300 120,080 11,220
94, 750 01,996 2.754
185 000 173,773 11,227
598 180 544 068 53212
(18,080) 50,481 68.561
171,085 171,085 -
$ 153,005 $ 221,566 % 68,5601

The accompanying notcs are an integral part of this statcment.

_8 -
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Dcbt Service Funds

Variance
Favorablc
Budgct Actual  {(Unfavorablc)
$ G2.000 \ 91,772 $ (228)
2.500 3014 1,414
04,500 05,686 1,186
35,000 35,000 -
44239 30,973 13,266
1,150 577 573
3.249 3.249 N
83,638 69,799 13,839
10,862 25 887 15,025
] 132,843 132,843 i}
$ 143 705 $ 158,730 $ 15,025
-0 .
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TOWN OF LUTCHER, 1.LOUISIANA
PROPRIETARY FUND

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN RETAINED EARNINGS
FOR THE YEAR ENDED APRIL 30, 1999

1999
OPERATING REVENUES
Charges for scrvice
Water saics 284,204
Scwer scrvice charges 175,406
Usc of oxidation pond 84,991
Delinquent charges 12,416
Grant 100,000
Miscellancous revenucs 21,686
Total operating revenucs 678,703
OPERATING EXPENSES
Water department 409,115
Sewer department 112,104
General and administrative 128,553
Depreciation 181,033
Total opcrating cxpenscs 830,805
1.LOSS FROM OPERATIONS (152,102)
NONOPERATING REVENUES
FEMA revenuc 4,449
Intcrest 11,394
Total nonopcrating revenues 15,843
NONOPERATING EXPENSES
Changg tn fair valuc of investments (194)
Intcrest cxpense 20,845
Total nonopcerating cxpenses 20,651
NET LOSS (156,910)
Add back depreciation on asscts acquired with capital grants 125,584
Dccrecase in Retained Earnings (31,326)
RETAINED EARNINGS "
Balance at beginning of ycar, as previously stated 190,149
Prior peried adjustment 452,123
Balancc at beginning of year, restated 642,272
End of ycar $ 610,946

The accompanying notes are an integral part of this statcment.

_10 -
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TOWN OF LUTCHER, LOUISIANA
PROPRIETARY FUND

STATEMENT OF CASH FLOWS
YEAR ENDED APRIL. 30, 1999

1999

i

CASH FLOWS FROM OPERATING ACTIVITIES:
Operating loss $  (152,102)
Adjustments to reconcile opeating income (loss) to net
cash provided by opcrating activitics -

Depreciation 181,033
Bad dcbt provision 2,005
Changges in asscts and liabilities -
Increase in receivables (84,725)
De¢crease 1n inventory 12,000
Decrease in prepaid expenses 10,653
Deerease i other assets 399
Increasc in accounts payable and other habilities 3 132,820
Nct cash provided by operating activities 102,143

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Acquisition of capital assets (538,750)
Principal payments on long-term debt (15,181])
Intcrest paid on long-term debt (20,929)
FEMA revenuc 4.449
Grant Incomc 3 533,884
Net cash used in capital and rclated financing activitics (36,527)

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of certificates of deposit (9,278)
Purchase/maturitics of 1nvestments 35,069
Interest and dividends from investments 11,381

Increcasc in fair value of investments - (194)
Net cash provided by investing activities - 36,978
Net increase in cash and cash equivalents 102,594
Cash and cash equivalants - beginning of year 119,693
Cash and cash cquivalants - end of year $ 222,287

l

The accompanying notcs are an integral part of this statement.

211 -
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TOWN OF LUFCHER, L.LOUISTANA

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

The Town of Lutcher, Lowsiana was incorporated on March 13, 1912, and operates under a Mayor - Board of Aldennen
form of government. As authorized by 1ts charler, the Town is responsible for public safety, highways and streets,
samitation, public improvements, and gencral administrative services.

The accounting and reporting practices of the Town of Lutcher conform to generally accepted accounting principles as
applicable to governmental units. The Town's reporting entity applics all relevant Government Accounting Standards
(GASB) pronouncements. The Town's proprictary fund applics all Financial Accounting Standards Board (FASRB)
pronouncements and Accounting Principles Board (APB) opinions issucd on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements, in which case, GASB pronouncements prevail. Such
accounting and reporting procedurcs conform to the requircments of Louisiana Revised Statute 24:517, 1o the guidance
scl forth 1n the Lowisiana Governmental Accounting Guide, and to the industry audit guide, Audits of State and ocal
GGovernmental Units published by the American Institute of Certified Public Accountants.

The following 1s a summary of ccriain significant accounting policies and practices:
Financial Reporting Entity

Statement No. 14 of the Governmental Accounting Standards Board (GASB), The Financial Reporting Entiiy.
cstablishes critena for determining the governmental reporting entity and component units that should be included
within the reporting entity. Since the Town is a special purpose government that has a scparately clected governing
body, 1s legally scparate, and is fiscally independent of other state or local governments, it is considered a primary
government under the provisions of this Statement. As used in GASB Statement No. 14, fiscally independent means
that the Town may, without the approval or consent of another governmental entity, deternmyine or modifly ils own
budgel, levy 1ts own taxcs or sct rates or charges, and issuc bonded debt. Additionally, the Town docs not have any
component units, which are defincd by GASB Statement No. 14 as other legally separate organizations for which
the clected officials arce financially accountable. There arc no other primary governments with which the Town has
a significant relationship.

Fund Accounting

The accounts of the Town arc organized on the basis of funds and account groups, cach of which is considercd a
scparalc accounting entity. The operations of cach fund are accounted for with a separate sct of sclf-balancing
accounts that compriscs 11s assets, liabilitics, fund equity, revenues, and expenditures, or expenses, as approprialc.
Government resources are allocated to and accounted for in the individual funds based upon the purposes for which
they are to be spent and the means by which the spending activities are controlled. The various funds are grouped.
in the fiancial statements in this report, into three generic fund types and {wo broad fund categorics as follows:

- 12 -
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

I. Summary of Significant Accounting Policies (continued)

Fund Accounting (continued)

Governmental Funds

Governmental funds are uscd to account for all or most of the municipality's gencral activitics, including the
collcetion and disbursement of specific or legally restricted monics, the acquisition or construction of gencral
{ixed asscts, and the servicing of gencrat long-term debt. Governmental funds include:

—— e e e T L - —

financial resouices exeept those required to be accounted for in other funds.

Debt Scrviee Funds - The Debt Service Funds are used to account for the accumulation of resources for. and
the payment of| general long-term debt principal, interest, and related costs.

Proprictary Funds

Proprictary funds arc used to account for activities similar to those found in the privale sector. where the
determination of nct income is neeessary or uscful for sound financial administration. Proprictary funds diffcr
from governmental funds in that their focus 1s on income measurement, which, togcther with the maintenance
ol cquily, 1s an important financial indicator. Proprictary funds include:

Enterpnise Yunds - The Enterprise Funds arc used 1o account for operations, (a) that arc financed and
opcrated 1 a manner similar to private business enterpriscs - where the intent of the governing body is that
the costs (expenscs, including depreciation) of providing the goods or services to the gencral public on a
continuing basis be financed or recovered through uscr charges or (b) where the governing bodv has decided
that periodic determination of revenues carned, expenscs incurred, and/or net income is appropriatc for
capital maintcnance, public policy, management control, accountability, or other puUrposces.

—_——r ar.

The accounting and reporting trcatment applied to fixed asscts and long-term liabilitics is determined by its
mecasurement focus.

All governmental fund type operations arc accounted for on a spending or "financial flow” measurement focus, and
only current asscts and current liabilitics are gencrally included on their balance sheets,

Fixed assels used in governmental fund tvpe operations (gencral fixed assets) arc accounted for in the General Fixed
Asscts Account Group and are recorded as expenditures in the governmental funds when purchased. The Town has
not capitalized public domain ("infrastructure") fixed asscts which consist of ccrtain improvements otner than
butldings, including roads, bridges, sidewalks, and drainage improvements. These assets arc immovable and of value
only to the Town; therefore, the need for cumulative accountability is not significant. No depreciation has been
provided on general fixed asscts, nor has interest been capitalized.

- 13 -
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

. Summary of Significant Accounting Policies (continued)

Fixed Asscts and Long-term Obligations (continucd)
L.ong-term obligations cxpected to be financed from governmental fund resources arc accounted for in the General
Long-term Obligation Account Group.

The propnetary fund type operations arc accounted for on a cost of services or "capilal maintenance” mcasurcment
focus, and all assets and habilitics (whether current or non-current) associated with their activity arc included on thew
balance shects.

Depreciation of all exhaustible fixed asscts used by the proprictary funds is charged as an cxpensc against their
operations. Depreciation has been provided over the asscts’ estimated uscful lives using the straight-linc method. The
cstimatcd uscful ives are as follows:

Scwerage system 40 vycars
Watcrworks system 40 years
Office cquipment 5-10 vears
Automotive cquipment 3-5  ycars

All fixed asscts arce stated at historical cost.
Basis ol Accounting

Basis of accounting rcfcrs to when revenucs and expenditurcs, or expenscs, arc recognized m the accounts and
recported in the financial statements. Basis of accounting relates to the ummg of the measurcmients madc, regardless

of the mcasurcment focus applied. ‘

All povernmental fund types arc accounted for using the modificd accrual basis of accounting. Their revenues are
recognized when they become measurable and available as net current asscts. Properly and salcs taxes, interest
revenue, and various mtergovernmental revenucs are susceptible to accrual. Fines, licenscs, and permits are not
susceptible to accrual because they are gencrally not measurable until received in cash.

Expenditures are gencrally recognized under the modiflied accrual basis ol accounting when the related lund Liabihity
15 incurred. An exception to this general rule 1s the principal and 1nterest on long-term debt which is recognized when
duc.

The proprictary funds arc accounted for using the accrual basis of accounting. Revenues arc recognized when they
arc carncd, and cxpenscs are recognized when they are incurred.
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Usc of Listimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management (o make cstimates and assumptions that affect the reported amounts of asscts and liabilities and
disclosure of contingent asscts and liabilitics as of the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from these cstimates.

Budgets and Budgetary Accounting

The Town follows these procedures in establishing the budgcetary data reflected in these financial statements:

fJ..

O,

A proposed budget is prepared and submutted to the Mayor and Board of Aldermen prior to the begmning of cach
[1scal vcear.

The proposed budget is published in the official journal and made available for public inspection. A public
hearing is held to obtain taxpaycr comments.

The budget is adopted through the passage of an ordinance prior to the commencement of the fiscal year for
which the budget is being adopted.

Budgctary amendments involving the transfer of funds from onc department, program, or { unction to another
or involving increascs in expenditures resulting from revenues exceeding amounts originally estimated require
the approval of the Board of Aldermen.

All budgetary appropriations lapse at the end of cach fiscal ycar.

Budgcts for the general, debt service, and proprictary {unds arc adopted on bases consistent with generally
accepted accounting principles (GAAP).

Louisiana R.S. 39:1310 requires budgets to be amended when revenue collections plus projected revenue
collections for the remainder of a vear, within a fund, arc failing to meet estimated anoual budgcted revenucs by
five pereent or more or expenditures plus projected expenditures for the remainder of the year, within a fund.
arc cxceeding estimated budgeted expenditures by five percent or morc.

The level of budgetary control is total appropriations. Budgeted amounts for the year ended Apnil 30, 1999, are as
amendced.

- 15 -
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Cash and Investments

—

Cash and investments, which include demand deposit accounts, mtcrest-bearing demand deposit accounts, certilicales
of deposit, and federal obligations are statcd at market value,

Under Louisiana Revised Statutes 39:1271 and 33:2955, the Town may deposit funds in obligations of the U.S.
Treasury and U.S. agencies, demand deposit accounts, mterest-bearing demand deposit accounts, money market
accounts, and time certificates of deposit with state banks organized under Lowisiana law and national banks having
principal offices 1n Louisiana,

Accounts Recervable

Uncollectible amounts due from customers for utility services are recognized through the establishiment of an
allowance for uncollectible accounts account at the fime information becomes available which indicates the
uncollectibility of the particular receivable.

Accumulated Unpaid Vacation

Employees carn vacation lcave al various rates depending upon the length of their employment. Amounts of vested
or accumulated vacation Icave that arc not expecied to be liquidated with expendable available financial resources
of the general fund are reported in the general long-term debt account group. No expenditure 1s reported for these
amounts. Vested or accumulated vacation leave of proprictary funds 1s recorded as an expense and Liability of thosc
funds as the benefits accruce to emplovees.

Opcrating Transfers In and Qut

- —_——

Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where
rcpayment 1s expected, the transflers are accounted for through the various duc from and duc to accounts.

Comparative Data

Comparative total data for the prior year 1s gencrally presented in the accompanying financial statements in order
to providc an understanding of the changes in the Town's {inancial position and operations. However, smce its
incluston would make the statements unduly complex and difficult to read, comparative data (i.c., presentation of
prior vear totals by fund typc) has not been presented 1n the statements.

Total Columns on Combined Statements

Total columns on thc combined statements arc captioned memorandum only to indicate that they arc presented only
to facililate financial analysis. Data in thesc columns do not present financial position, results of operations, or
changes 1n financial position in conformity with generally accepted accounting principles.  Since interfund
climinations have not been made 1n the aggregation of this data, such data 1s not comparable to a consolidation,

- 16 -
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

I Summary of Significant Accounting Policies (continued)

Statements of Cash Flows

For purposes of the statements of cash {lows, the Town considers all bighly liquid investments (including restricied
assets) with original maturities of threc months or less to be cash equivalents.

Encumbranccs

Fsncumbrance accounting, under which contracts and other commuitments for the expenditure of monies arc recorded
in order to reserve that portion of the applicable appropriation, 1s not cmployed by the Town.

Fund Equity

Contributed capital is rccorded in proprictary funds that have rcccived capital grants or contributions {rom
individuals or other funds. Rescrves represent those portions of fund cquity not appropriable for expenditures.

‘The Town i1s exposed to various risks of loss related to torts; theft of, damage (o, and destruction of asscts, business

interruption, crrors and omissions; cmployee inquires and illnesses, natural disasters; and ecmplovee health, dental.
and accident benefits. The Town carrics commercial insurance for all risks of loss.

2. Fixed Assets

A summary ol changes n gencral {ixed asscts follows:

Balancc Balance

04/30/98  __ Additions =~ _ Deletions — __04/30/99

|_and $ 4085 % - \ - $ 4,085
Lutcher Park 346,594 - - 346,594
Buildings 254 819 - - 254 819
Equipment 123 384 4,258 - 127,642
Asscls under capital lcase 8.000 - = R3O0
$...736,882 §......4238 § - § 741,140

A summary of proprictary fund type property, plant, and cquipment at April 30, 1999 follows:

lLand $ 49,295
Plant and cquipment 5,447 599
3,496,894
L.css: Accumulated depreciation (. 2.368.084)
$. 3,128,810
217 -

P&N

—_—— —



TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

2. Fixed Assets (continucd)

In accordance with Financial Accounting Standards Board Statement No. 62, Capitalization of Interest Cost in
Sitnations Involving Certain Tax-Ixempt Borrowings and Certain Gifts and Grants, the Town capitalizes interest in
conncction with construction-in-progress {or Proprictary Fund types. No interest was capitalized during the year ended
Apnl 30, 1999,

3. Changes in Long-Term Debt

The following i1s a summary of long-term debt transactions which occurred during the yvear ended April 30, 1999:

Balancc Balaonce
04/30/98 ~Additions._ Reltirements 04/30/99
General Obligation Bonds, Scries 1990 $ 50,000 § - ($ 15,000) % 35,000
(General Obligation Bonds, Scrics 1992 80,000 - ( 15.000) 63,000

General Obligation Refunding Bonds,

Scrics 1998 573,000 - ( 5,000) 568,000
Scwer Revenue Bonds 342076 - (0 15181 326,895
$ 1,045,076 % - (5 50,181 § 994,895

Bonds pavable at April 30, 1999 were comprised of the following individual issucs:

Gencral Long-Term Debt

$400,000 of General Obligation Bonds, Series 1990;
due 1in various semi-annual installments, including
variable interest rates, through November 1, 2000, $ 35,000

$400.000 of General Obligation Bonds, Series 1992;
duc in vartous semi-annual mstallments, including
interest rates through October 1, 2002. 65,000

$573.000 of General Obligalinn Refunding Bonds,
Scries 1998 duc 1n various semi-annual installments,
includimng mterest at 4.89%, through October 1, 2012, 568,000

3 668,000

Scwer Fund

$400,000 of Scwer Revenue Bonds; duc in monthly
stallments of $2,976, including interest at 6.125%,
through October 5, 2012, > .. 326,895

S 18-
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

3. Changes in Long-Term Debt (continued)

The annual requirements to amortize all debt outstanding as of April 30, 1999, including interest payments of $393.768,
arc as follows:

Y car cnding

April 30, __Amount__
2000 $ 103,930
2001 107,630
2002 104,057
2003 106,774
2004 104.453
Thercafter 861,819

$.. 1,388,603

As part of the various Bond agreements the Town has agreed to comply with certain covenants. The covenants consist,
primarily, of reporting and audil requirements, maintcnance of various deposit accounts and funds, and other
administrative requirements.

4. Ad Valorem Taxes

Ad valorem taxcs attach as cnforceable liens on all applicable property on February 28th of cach vear. Taxes arc levied

and arc billed to the taxpayers 1in November of each year. Billed ad valorem taxcs become delinquent on January st of
the following calendar year.

The Town bills and collects its own property (axcs using the asscssed valucs determined by the tax asscssor of St James
Parish. During the year ended Apnl 30, 1999, taxes of 7 mulls were levied on property with assessed valuations totaling

$9.581,428 {or general purposes. Additional taxes of 12.25 mills were levied on the same property for the purpose of
accumulating cnough funds to scrvice the annual debt requirecments as they become duc.

Ad valorem taxes levied during the ycar ended April 30, 1999 totaled approximately $145,946.

- 19 .
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

5. Defined Benefit Pension Plan

Substantially all employees of the Town of Lutcher are members of either the Municipal Employees” Retirement System
of Louisiana or the Munictpal Policc Employecs™ Retirement System of Lowisiana. Thesc systems are cost-shaiing,
multiple-employer defincd bencfit pension plans adimimmsiered by separate boards of trustees. Pertinent information
relative to cach plan follows:

a. Municipal Emplovees’ Retirement System of Louisiana (System)

Plan Description. The System is composed of (wo distinct plans, Plan A and Plan B, which have scparate assets
and benefit provisions. All employees of the Town of Lutcher are members of Plan B.

All pecrmancnt employees working at Icast 35 hours per week who are not covered by another pension plan and arc
paid wholly or in part from municipal funds and all clected mumcipal officials are eligible to participate m the
System, Under Plan B, employees who retire at or after the age of 60 with at lcast 10 years of creditable service or
at ot after the age of 55 with a least 30 years of creditable service are entitled (o a retirement benefut, payable
monthly for life, equal to 2 percent of their final-average monthly salary in excess of $100 for cach year of creditabic
service. Furthermore, cmployecs with at least 10 years of creditable scrvice, but less than 30 years, may take carly
retirement benefits commencing at or after age 60, with the basic bencfit reduced 3% for cach year retirement
precedes age 62, unless he has at least 30 years of creditable service. In any case, monthly retirement benefits paid
under Plan B cannot exceed 100% of final-avcrage salary. Final-average salary is the cmployec's average salarny over
the 36 consceutive or jomed months that produce the highest average. Emplovees who terminate with at least the
amount of creditable service stated above, and do not withdraw their employce contributions, may retire at the ages
speeificd above and receive the benefit accrucd to their date of termunation. The System also provides death and
disability bencfits. Benefits are gstablished or amended by state statuic.

The Systeim issucs an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Municipal Employees’
Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225)
925-4810.

Funding Policy, Under Plan B, members arc required by state statute to contribute 5.0 pereent of their annual
covered salary, and the Town of Lutcher i1s required to contributc at an actuarially determined rate. The rate currently
being paid by the Town is 3.75 percent of annual covered payroll. Contributions to the System also include 0.25
percent (except Orlcans and East Baton Rouge Panishes) of the taxes shown to be collectible by the tax rolis of cach
parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active
membcrs of cach plan. The contribution requircments of plan members and the Town of Lutcher are cstablished and
may b¢ amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions arc
determined by actuarial valuation and are subject to change each vear based on the results of the valuation for the
prior {iscal ycar. The Town of Lutcher's contributions to the System under Plan B during the year ending April 30,
1999, 1998, and 1997 were $9,650, $7,520, and $8,910, respectively. These amounts were equal to the required
contributions for cach year.
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Segments of Enterprise Activities

Water and sewerage services are provided by the Town and are {inanced by user charges. The significant {inancial data

for the year ended April 30, 1999 for these services are as follows:

_Enterprisc Funds

Opcrating revenucs
Opcrating expenses
Depreciation

L.oss from operations

Nct loss

Acquisition of capital assets
Total asscts

Outstanding revenuc bonds
Total cquity

Restricted Assets

$
$
$
5
\
$
$
$
$

804,287
§30.,805
181,033
(26,518)
(31,326)
538,750
3.667,562
326,895
3,119,406

Under the terms of the bond indentures for the general obligation bonds and the sewer revenue bonds, certain revenues
arc dedicated to the retirement of said bonds, and are to be set aside into special accounts afler provisions have been
madc for thc payment therefrom of the reasonable and necessary expenses of operating and maintaining the utility

sysicms,

As of Apnl 30, 1999, the Town was in compliance with all related debt covenants.

Duc from Other Governmental Agencies

Amounts duc from other governmental agencics at April 30, 1999, consisted of the following:

State of Louisiana, Department of
Revenue, Beverage and Tobacco

Division
Louisiana State Treasurer’s office
State of Louisiana, Division of

Administration, Office of Community

Development

$ 5.458
1,948

79,087

$ ... . 86,493

291 -
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

0. Cash and Certificates of Deposit

At April 30, 1999, the carrying amounts of the Town's deposits were as follows:

Petty cash $ 250
Demand depostt accounts / savings accounts 444 9506
Total 445,206
Ccrtificates of deposit 278570
Total Deposits $ 723,776

These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by either
federal deposit insurance or by the pledge of securities owned by a fiscal agent bank. The market valuc of the pledged
sccurttics plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank,
At Aprd 30, 1999, the Town had $750,803 1n deposits (collected bank balances). Of these bank balances, $365,000
was covered by federal depository msurance, $42,648 was covered by securitics Investor protection corporation
insurance, and $343,155 was collateralized with securitics held by the pledging financial institution’s trust department

or agent in the Town’s nanc.

10. Investments

At April 30, the investments of the Town consisted of a Federal Home Loan Mortgage Corporation Note. The security
15 held by the Town’™s agent 1n the name of the Town.

Investment Income at April 30, consisted of the following:

1999
Juterest Income $ 1,400
Changes 1n Market Value 194

$ . 1,600

11. Subsequent Events

Subsequent to year end, the Town received another Loutsiana Community Development Block Grant totaling $598.400
Lo be used for improvements to the water plant and the water intake structurc on the river.

- 27 -
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TOWN OF LUTCHER, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

rior Period Adjustment

In prior yecars, depreciation expensc on certain assets was being recorded as a reduction of unreserved retained carnings
instead of contributed capital. Thercfore, an adjustment was made to increasc unrescrved retained carnings and decrcase
contributed capital in the amount of $452,123.

.23




FINANCIAL STATEMENTS OF

INDIVIDUAL FUNDS AND ACCOUNT GROUPS

[P&N




GENERAL FUND

To account for resources traditionally associated
with governments which are not required to be
accountcd for 1n other funds.




TOWN OF LUTCHER, LOUISIANA

Cash
Investments
Rececivables:
Taxes
Intcrest
Accounts
Intcrgovernmental

Total assets

LIABILITIES AND FUND BALANCE

GENERAL FUND

BALANCE SHEET
April 30, 1999

ASSETS

1999

118,107
100,000

25.254
451
17,532
7.406

268,750

Liabilitics:
Accounts payable
Othcr current habilities
Total liabilitics

Fund balance

Total habilities and fund balance

The accompanying notes arc an integral part of these statements.
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43,200
3,978

47,184

221,566

268,750




TOWN OF LUTCHER, LOUISTANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

GENERAL FUND

BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

YEAR ENDED APRIL 30, 1999

REVENUES
Taxes
Commissions
Garbagc fees
Licenscs
Intcrgovernmental revenues:
Tobacco

Beer
Video poker
Policc
Grant
FEMA revenue
Fines
Other

Total revenucs

EXPENDITURES
Current operating expenditures:
General government
Streets
Public safety
Sanitation
Total expenditures

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

FUND BALANCE
Beginning of year

End of ycar

1999
Vanance
Favorable
Budgct Actual (Unfavorable)
$ 193,000 $ 199477 $ 6,477
61,500 60,077 (1,423)
165,000 170,773 5,773
80,000 84.671 4 671
20,000 19978 (22)
2.500 2,258 (242)
15,000 18,433 3,433
- 250 250
12,000 10,322 (1,678)
. 994 094
7.000 7.366 366
_ 24,100 20.850 (3,250)
580.100 595 449 15.349
187,130 159,119 28,011
131,300 120,080 11,220
94,750 91,996 2,754
185,000 173,773 11,227
598,180 344 9638 53,212
(18,080) 50,481 68,561
171,085 171,085 -
$ 153,005 $ 221566 $ 68,561

The accompanying notes are an integral part of this statement.
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TOWN OF LUTCHER, LOUISIANA
GENERAL FUND

SCHEDULE OF EXPENDITURES
BUDGET (GAAP BASIS) AND ACTUAL
YEAR ENDED APRIL 30, 1999

L 1999
Vanance
Favorable
Budgct Actual (Unfavorable)
GENERAL GOVERNMENT
Salarics $ 55,180 $ 59,274 $ (4,094)
Planning and zoning 2.100 1,600 500
Profcssional fees 11,100 7.112 3,088
Elcctricity 6,000 6,100 (100)
Insurance 49,500 31,850 17,610
Supplics and maintenance 12,500 12,776 (276)
Misccllancous 5,000 4,676 324
Rctircment 4 500 3,458 1,042
Ofhce expenscs 18,250 12,946 5,304
Payroll taxcs 12,500 10,185 2,315
Per dicm 1,500 593 907
Capital outlay - 1,343 (1,343)
Uncollectible accounts - - -
Ducs and subscriptions 2,000 1,972 28
Education and conventions 3,000 1,223 1,772
Telephone 4,000 3,966 34.00
Total gencral government 187,130 159,119 28,011
STREETS
Salaries 40,000 39,426 574
Miscellancous 1,000 (67) 1,067
Gasoling, oil, and diesel 2.500 635 },845
Street drainage and ditching 7,000 4.774 2.226
Strect signs 3,000 1,696 1,304
Truck and tractor cxpense 12,000 8,368 3,632
Supphes and maimtenance 20,000 17,751 2,249
Elcctricity 45.000 47,106 (2,100}
Uniforms 8§00 371 429
Total strects 131,300 120,080 11,220

The accompanying notes ar¢ an integral part of this statcment.
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PUBLIC SAFETY
Salaries

Gasoline and o1l
Uniforms
Telephone
Vchiclc expenses
Supplics and maintcnance
Misccellancous
Capital outlay

Total public safcty

SANITATION
Solid waste disposal
Total sanitation

Total all departments

TOWN OF LUTCHER, LOUISIANA

GENERAL FUND

SCHEDULE OF EXPENDITURES

BUDGET (GAAP BASIS) AND ACTUAL

YEAR ENDED APRIL 30, 1999

1999

Variance

Favorablc
Budgct Actual (Unfavorable)
$ 70,000 69,034 966
3,500 3,833 (383)
600 715 (115)
2,000 2,002 (2)
10,000 7.772 2,228
7,150 3,717 3,433
1,500 1.958 (458)
- 2,915 (2.915)
94,750 01,996 2.754
185,000 173,773 11,227
185,000 173,773 11,227
598,180 544,968 53,212

The accompanying notcs are an intcgral part of this statement.
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DEBT SERVICE FUNDS

To account for accumulation of funds and payments
of principal and interest on specified bond issucs.
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TOWN OF LUTCHER, LOUISIANA
DEBT SERVICE FUND

BALANCE SHEETY
April 30, 1999

ASSETS
1999
CURRENT ASSETS
Investments $ 51,485
Property taxes reccivable 4.743
Accrued interest receivable 185
Total current asscts 56,413
RESTRICTED ASSETS
Cash 104,812
Total asscts $ 161,225
LLIABILITIES AND FUND BALANCE
LIABILITIES
Deferred property tax revenuc 3 2,495
Total habilitics 2,495
FUND BALANCE
Reserved for debt service 158,730
Total fund balance 158,730
Total liabilities and fund balance $ 161,225

The accompanying notes arc an itegral part of this statcment.
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TOWN OF LUTCHER, LOUISIANA
DEBT SERVICE FUND

STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
YEAR ENDED APRIL 30, 1999

1999
REVENUES
Ad valorecm taxcs $ 01,772
Intcrest revenucs 3,914
Total revenucs 95,680
EXPENDITURES
Principal retirement 35,000
Intcrest 30,973
Paying agent fcc 577
Misccllancous 3.249
Total expenditures 69,799
EXCESS OF REVENUES OVER
EXPENDITURES 25,887
FUND BALANCE
Beginning of year 132,843
End of ycar $ 158,730

The accompanying notes are an intcgral part of this statement.
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TOWN OF LUTCHER, LOUISIANA

DEBT SERVICE FUND

STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL

YEAR ENDED APRIL 30, 1999

Actual

91,772
3914

Variance
Favorable

(Unfavorablc)

95,686

% (228)
1. 414

35.000
30,973
577
3.249

1,186

13.266
573

69,799

25,887

132,843

13,839

15,025

(10,157)

Budgct
REVENUES
Ad valorem taxes $ 02,000
Intcrest revenues 2.500
Total revenues 94.500
EXPENDITURES
Principal retircment 35,000
Intcrest 44 239
Paying Agent Fee 1,150
Miscellancous 3,249
Total expenditures 83,0638
EXCESS OF REVENUES OVER
EXPENDITURES 10,862
FUND BALANCE
Beginning of year 143,000
End of year $§ 153,862

158,730

\ 4,868

The accompanying notes are an integral part of this statement.
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ENTERPRISE FUND

To account for the provision of water and scwer scrvices to the residents of the Town, All
activitics necessary to provide such services arc accounted for in this fund, including, but not
linuted (o, administration, opcrations, mainicnance, {inancing and related debt scervice, billing, and
collection.




TOWN OF LUTCHER, LOUISIANA

ey S -y <y

ENTERPRISE FUND

BALANCE SHEE®
April 30, 1999

ASSETS
1969
CURRENT ASSETS
Cash $§ 134,307
Investments 121,585
Accounts reccivabic (net of allowance for
doubtful accounts of $4,149) 90, 801
Intcrgovernmental reveivables 79,087
Other reccivables 634
Prepaid insurance 8,862
Total current asscts 35.276
RESTRICTED ASSETS
Cash 87,980
Certificates of deposit 5,500
Investments 4. 6350
Total restricted asscts 08,130
PROPERTY, PLANT, AND EQUIPMENT.
l.and and improvements 49,295
Plant and cquipment 5,447,599
5,496,894
Less: Allowance for deprecration (2,368.,084)
Nct property, plant,
and cquipment 3,128,810
OTHER ASSET
Bond issuc costs (nct of amortization
of $2,623) 5,346

Total assets

The accompanying notcs arc an integral part of this statcment.
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LIABILITIES AND CAPITAL

1999
CURRENT LIABILITIES
Accounts payablc $ 145,084
Customer meter deposits 57,170
Accrucd payablcs 19,007
Revenue bonds payable 16,138
Total current habilitics 237.399
LLONG-TERM LIABILITIES
Revenue bonds payable -
duc afier onc year 310,757
Total long-term hiabilitics 310,757
Total habilitics 548.156
CAPITAL CONTRIBUTIONS 2.508.460
RETAINED EARNINGS
Reserved for bond retirement 15,643
Unreserved 595,303
Total rctaincd carnings 610,946
Total capital 3,119,406
Total liabilities and capital $ 3,667,562




TOWN OF LUTCHER, LOUISIANA
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ENTERPRISE FUND

STATEMENT OF REVENUES AND EXPENSES
YEAR ENDED APRIL 30, 1999

1999
OPERATING REVENULES
Chargcs for scrvice
Watcr sales $ 284 204
Sewer service charges 175,400
Use of oxidation pond §4,991
Delinguent Charges 12,416
Grant 100,000
Misceliancous revenucs 21,686
Total opcrating revenuces 6’?&701{"
OPERATING EXPENSES
Water department 409115
Scwer department 112,104
(General and adnministrative 128553
Depreciation 181,033
Total opcrating expenses - 33 D_B{}Sﬁ_
1LOSS FROM OPERATIONS (152.102)
NONOPERATING REVENUES
FEMA revenue 4 449
Intcrest 11,394
Total nonopcerating revenucs 15,843 i
NONOPERATING EXPENSES
Change in fair value of investnients (194)
Increst expensc 20,845
Total nonopcerating cxpenscs 20,651
NET LOSS (156,910)
Add back depreciation on asscts acquired wath capital grants 125,584
Decrcase tn Retained Eamings (31,326)
RETAINED EARNINGS
Balance at beginning of vear, as previously stated 190,149
Prior period adjustment 452,123
Balance at beginnming of year, restated 042,272
End of vear $ 610,946

The accompanying notes are an inicgral pan of this statcment.
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TOWN OF LUTCHER, LOUISIANA

SCHEDULE OF OPERATING EXPENSES BY DEPARTMENT

ENTERPRISE FUND

YEAR ENDED APRIL 30, 1999

1999
WATER DEPARTMENT
Salarics 134 33]
Analysis 2,393
Elcctnieity and telephone 17,629
(Gasoline, oil, and dicscl 831
Insurance 3,775
Matcnals, supplics, and repairs 190,418
Truck and tractor ¢cxpensc 2,460
Trecatment expensc 14,525
Other 2,753
409,115
SEWER DEPARTMENT
Salarics 26,6064
Analysis 9,074
Electricity and telephonc 45,031
Gasoline, o1l, and dicscl 081
Insurance 3472
Matcnals, supplics, and repairs 21,140
Truck and tractor expense 660
Trcatment expensc 5,082
Other -
112,104
GENERAL & ADMINISTRATIVE
Salarics 40,507
Computer expense 1,974
Insurance 38,285
Office supplics 5,369
Profcssional scrvices 14,379
Pavroll taxcs 13,965
Rctirement 6,192
Umforms 610
Other 7.272
128 553
Depreciation 181,033
Total opcrating expenscs 830,805

The accompanying notcs arc an integral part of this statement.
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TOWN OF LUTCHER, LOUISIANA

ENTERPRISE FUNDS

STATEMENT OF CASH FLOWS
YEAR ENDED APRIL 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES:
Opcrating loss
Adjustments to reconcile opeating income (loss) to nct
cash provided by operating activitics -

Depreciation
Bad de¢bt provision
Changes in asscts and liabilitics -
Incrcasc in reccivables
Dccreasc in inventory
Decercase in prepald ¢xpenscs
Dccrcasc in other asscls
Increcase in accounts payable and other habilitics
Nct cash provided by opcerating activitics

CASH FLLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Acquisition of capital asscts

Principal paynients on long-tcrm debt

Interest paid on long-term debt
‘IEMA rcvenuc

Grant Income
Net cash uscd in capital and related financing activitics

CASH FLLOWS FROM INVESTING ACTIVITIES:
Purchascs of ccrtificates of deposit
Purchasc/maturitics of mvestinents
Intcrest and dividends from investments

Increcasc in fair valuc of investments
Net cash provided by investing activitics

Nct increase in cash and cash cquivalents
Cash and cash cquivalants - beginning of year

Cash and cash cquivalants - end of year

The accompanying notes arc an intcgral part of this statement.

- 35 -

P&N

1990

(152,102)

181,033
2 .65

(84.725)
12000
10,653

399

132.820

102,143

(538.750)
(15,181)
(20,929)

4,449
533,884

(36,527)

(9.278)

35,069

11,381
(194)

36,978

102,594

119,693

$

222,287
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Postlethwaite & Netterville

A FProfessional Accotnting Corporation
CERTIFIED PUBLIC ACCOUNTANTS

108 MEMORIAL DRIVE o POST OFFICE BOX 1190 ¢ DONALDSONVILLE, LOUISIANA 70346 o TELEPHONE (504)473-4179 o FAX({504) 473-7204

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITIH REQUIREMENTS APPLICABLE 10
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133

To the Honorable Mayor and
Roard of Aldcrman
Town of Lutcher, Louisiana

Complhance

We have audited the compliance of Town of Lutcher, Louisiana with the types ol compliance requirements described in the
(.5, Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that arc applicable to cach of its
major federal programs for the year ended April 30, 1999, The Town of Lutcher’s major {cderal programs are identificd n
(he summary of auditors” results scction of the accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility
of the Town of Lutcher’s management. Qur responsibility is to express an opinion on the Town of Lutcher s compliance bascd

on our audit

We conducted our audit of compliance in accordance with gencrally accepled auditing standards; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller Gengeral of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Irofit Organizations. Thosc standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurancc about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material eficet on a major federal program
occurred. An audit includes examining, on a test basis, ¢vidence about the Town of Lulcher’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We belicve that our audit
provides a rcasonable basis for our opinion. Our audit does not provide a legal determination of the Town of Lutcher's
comphance with those requiregments.

In our opinion, the Town of Lutcher, complicd, in all material respects, with the requirements referred to above that arc
applicable to cach of its major federal programs for the year ended April 30, 1999,

Internal Control Over Compliance

The management of the Town of Lutcher 1s responsible for establishing and maintaming cifective internal control over
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the Town of Lutcher’s internal control over compliance with requirements that could have
a direct and material effect on a major federal program in order to determing our anditing procedures for the purposc of
cxpressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133.
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Our consideration of the internal control over compliance would not necessarily disclose all matters w the internal control that
might be matcerial weaknesses. A material weakness is a condition 1n which the design or operation of one or morc of the
internal control components docs not reduce to a relatively low level the risk that noncomphance with applicable requirements
of laws, regulations, contracts and grants that would be material in relation to a major fedcral program being audtted may occur
and not be detected within a timely period by employees in the normal course of performing their assigned functions, We noted
no matiers involving the internal control over compliance and its operation that we consider 1o be material weaknesses.

This report is intended for the information of the Board of Alderman, management of the Town of Lutcher, the Legislative
Auditor of the State of Louisiana, and federal awarding agencies and pass-through entitics. However, this report 1s a matter
of public record and its distribution is not limited.

DYkl woite, ¢ Nl

Donaldsonville, Louisiana
July 9, 1999




TOWN OF LUTCHER, LLOUSIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED APRIL. 30, 1999

A, SUMMARY OF AUDI'T RESULTS

|. The auditors’ report expresses an unqualificd opinion on the general purposc financial statements of Town of
.utcher, Lowmsiana.

b

. Threc reportable conditions disclosed during the audit of the {inancial statements are reported i Part B of this
Schedule. One of the conditions is reported as a matertal weakness.

l\-‘_.}

Material instances of noncompliance relative to the financial statements of Town of Lutcher are reported mn Part 13
ol this Schedule.

4. The auditors” report on compliance {or the major federal award program for Town of Lutcher expresses an
unqualificd opinion on all major federal programs,

The program tesicd as a major program ts the Lousiana Community Development Block Grant — CFIDA Number

14.219.

"t

. The threshold lor distinguishing Types A and B programs was $300,000.
7. The Town of Lutcher was not deternined to be a low-risk auditee.

B. FINDINGS - FINANCIAL STATEMENT AUDI'T

REPORTABLE CONDITIONS

9.1 Receipt Books
C'ondition: There 1s no accounting for the receipt books being i1ssucd by the Police Department.
C'riteria; Theissuance of receipt books by the Pohee Department should be properly accounted for.

Iffect: The Town of Luicher has not properly implemented the recommendations from the prior auditor regarding the
rcecipt books for the Police Departiment.

Recommendation: All reeeipt books used by the Police Department should be issued by the Town Clerk, and there
should be an accounting (by using numerical scquences) for cach receipt.

Response: We will properly issuc and account for receipt books used by the Police Department.
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TOWN OF LUTCHER, LOUSIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED APRIL 30, 1999

A

9.2 Billing and Revenue Recognition

Condition. Onc employee manually prepares the bills for the customers who use the sewer pond, reccives the pavments,
and preparcs the deposits. Also, the revenite 1s not recorded until paynient is recerved.

Criteria. There should be proper segregation of dutics related to billing, collection and recording of sewer pond revenue,
In addition, billing should be computerized and revenuc shoutd be recorded when billed.

Iffect: The lack of scgregation of dutics and manual billing could resull m the mssappropriation of funds. Revenue may
not be recognized i the proper penod.

Recommendation: Billing should be computerized. Additionally, dutics should be properly segregated or reconcilrations
of billings and deposils should be perforimed by other personnel. Revenue should be recognized in the period billed.

Response: We concur with the finding,
99-3 Scgregation of Dutics
Condition: There 1s a lack of segregation of duties duc to the hmited number of accounttng personnel.
Criteria: Sepregation of dutics should be adequate to provide cffcctive mternal control.
Lffect: The segregation of dutics 1s inadequale to provide cffcctive mternal control
Recommendation: No action rccommended.
Response: We concur with the finding.

COMPLIANCE WITH STATE LAWS AND REGULATIONS
99-4 LA Local Government Budget Act

Condition: The General Fund budget was not properly adopted prior to April 30, 1998,

Criteria; LRS 39.1308A requares all action necessary 1o adopt the budget for an cnsuing fiscal yvear 10 be compicied
prior 1o the end of the fiscal year 1in progress..

Iffeci: A comprchensive budget presenting a complete financial plan for the ensuing hiscal vear for the gencral
revenuc fund was not adopted timely as required by LRS 39.1308A.

Recommendation.: A budget for the gencral fund tor the ensuing fiscal vear should be properly adopied prior 1o the
end of the fiscal vear 1n progress.

Response: We will adopt all required budgets on a timely basis.
- 30 _
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TOWN OF LUTCHER, LOUSIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED APRIL 30, 1999

99-5 LA Local Government Budget Act

Condition: The Town did not make the budget available for public mspection at least fifteen davs prior o the
begimning of the fiscal vear.

Criteria: LRS 39:1305A requires the proposed budget be made avatlable {or public inspection no later than fifteen
davs pnior to the beginning of cach fiscal year.

Iffect: The proposed budget was not made available for public inspection on a timely basis.

Recommendation: The Town should make the proposcd budget available {or public inspection at lcast fiftcen days
prior to the beginning of cach fiscal vear.

Response: We will make the budget available for public inspection on a trimcly basis.
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TOWN OF LUTCHER, LOUISIANA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

YEAR ENDED APRIL 30, 1999

Comphiance with State Laws and Regulations
[LA l.ocal Governinent Budgct Act

Condition. 'The Town violated LA R.5. 39:1310(A) such that actual cxpenditures within a fund excecded buducted
expenditures by 5 percent or more,

Current Status: No simular {indings were noted in the Aprd 30, 1999 audit.
Seercgation of Dulies

Condition: The Town did not have adequate segregation of dutics duc to the lmited number of account of accounting
personncl,

Current Status: Similar findings were noted i the April 30, 1999 audit.

_4] -
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CORRECTIVE ACITTON PLAN

July 9, 1999

L.ouistana Lcgislative Auditor

The Town of Lutcher respectfully submits the following corrective action plan for the vear ended April 30, 1999,
Name and address of independent public accounting firm: Postlethwaite & Netterville, APAC
P.O. Box 1190
Donaldsonville, 1.A 70346
Audit Period: May I, 1998 - April 30, 1999

The findings from Julv 9, 1999 schedule of findings and qucstioned costs are discussed below. The lindings arc numbered
consistently with the numbers assigned in the schedule

FINDINGS - FINANCIAL STATEMENT AUDIUT
REPORTABLE CONDITIONS
99-1  Receipt Books

Recommendation: All receipt books used by the Police Department should be 1ssucd by the
Town Clerk, and there should be an accounting (by using numcrical scquences) for cach receipt.

Action Taken: We will properly 1ssue and account {or reccipt books used by the Police
Department.

99.2  Billing and Revenue Recognition
Recommendation: Bilhng should be computerized. Additionally, dutics should be properiy
scgregaled or reconciliations of billings and deposits should be performed by other personncl

Revenue should be recognized 1n the pertod billed.

Action Taken: We will attempt implementation of reccommendation.

L4 .
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COMPLIANCE WITH STATE LAWS AND REGULATIONS
99-4  L.A lLocal Government Budget Act

Recommendation: A budget for the general fund for the ensuing fiscal vear should be properiy
adopled prior to the end of the fiscal year i progress.

Action Taken: Wc will adopt all required budgels on a timely basis.

99-5 LA Local Government Budget Act

Recommendation: The Town should make the proposcd budget available for public inspection
al lcast fifteen days prior to the beginning of cach fiscal vear,

Action Taken: We will make the budget available for public inspection on a timely basas.

[{"the L.owsiana Legislative Auditor has questions regarding this plan, please call Patricia LeMoine at (225) 869-5823.

Sincerely,

f

7 . - .-
L//;//ﬁf lt, Eﬂff- 22 /L" h' )Z:f’ / } e e

Patricia LLeMomnc
Town Clerk
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TOWN O LUTCHER, LOUISIANA

INSURANCE-IN-FORCE
APRIL 30, 1999

Automobile Liability

Gieneral hability

Law enforcement habilily

Scwcr ecquipment
Public officials rability
Public othcials bond
Commecercial property
FHA bond

Tractor cquipment

Public emplovee bond

Walcr intake structure

Flectronte data proccssing equipment

Type of Coverage

Name of lusurer

—_——— - — —_— —_— - —

Audubon Indemnity
Corcgis Insurance

Coregis Insurance
Corcgls Insurance
Hartford Steamboiler
Coregts Insurance
Emplover's Mutual
Hanover Insurance
Emplover's Mutual

Audubon Insurance

Emplover’s Mutual
Mcl.clland & Hind

Audubon [nsurance

_ 44 -

EExpiration
February 17, 2000
May 1, 1990

May 1, 1999

May 1, 1999

May I, 1999

May 1, 1999
January 4, 2002
February 16, 2000
January 27, 2000

March 2, 2000

March 23, 2000
April 10, 2000

April 26, 2000

Coverage
Limits

$1.000.000

$2.000,000
$2.000.000
$400,000
$1.000.000
$10.000
$366,338
$70.000

Vanous limuts totaling
$43.195

$10.000
4 15.000

519507
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SUPPLEMENTARY INFORMATION
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TOWN OF LUTCHER, LOUISIANA

Page 1 of 2

PUBLIC UTILITY SYSTEM QPERATIONS

Statistics on System Opcerations

JUNE 30, 1999
(Without Audit)

As of April 30, 1999 the numbcr of metered customers was 1,391 for the waler and sewer systems. There were

no unmetered customers for cither the water or sewer svstems at April 30, 1999,

The following rate schedules were in effect duning the fiscal vear ended Apnil 30, 1999 for water and sewer

The water rates 1o all water supplicrs and to all water customers are users of the Town water svstem are as

$4.00

$2.50 per 1,000 gallons or fraction t
$2.00 per 1,000 gallons or fraction t
$1.85 per 1,000 gallons or fraction t
$1.65 per

1,000 gallons or fraction t

1creof

wcreofl
wercol

wereol

The rates and charges for all customers and users of the sewerage treatment and disposal system of the Town

(a)
(b)
SCrVICCS.
(1) Watcr
follows:
0 - 2,000 gallons
2,001 -- 5,000 gallons
5,001 -- 10,000 gallons
10,001 - 15,000 gallons
Over 15,000 gallons
(2)  Scwer
arc hereby cstablished as follows:
Residences
Schools and Nursing Homes
Hospitals
Admimistrative buildings, banks
and savings and loan associations
Businesses
(c)
I. Water
2. Scwer

$ 6.50 per month
$160.00 per month
$105.00 per month

$ 58.00 per month
$ 22.00 per month

Avcrage monthly billing per customer during the vear ended April 30, 1999
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TOWN OF LUTCHER, LOUISIANA

SCHEDULE OF PRINCIPAL OFFICIALS AND SALARIES
YEAR ENDED APRIL 30, 1995

Salarics
during the
ycar cnded

April 30, 1999

Mavyor:
Llmore Trosclatr $ 3,200
Troas Poche' 1.600
Aldcrmen:
Patrick §t. Picrre 4.200
Danny Manugl 4.200
Floyd Marshali 4,200
Buddy Whitney 4,200
Troas Pochc' 2.800
Tommy George 1,400

$ 25,800
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TOWN OF LUTCHER, LOUISIANA
SCHEDULE OF FXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED APRIL 30, 1999

Federal Agency or
CFDA Pass-through Federal
____Fedceral Grantor/Pass-through Grantor/Program Title Number Number Expenditures
UNITED STATES DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT
Passcd through Louistana Division of Administration:
Office of Community Development 14,219 - § 533,833
UNITED STATES DEPARTMENT OF JUSTICE
Office of Commumty Oriented Policing Services 16.710 - 10,322
FEDERAL EMERGENCY MANAGEMENT AGENCY 83.544 - 5.443
Total expenditures of federal awards $ 549598

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the

Town of Lutcher and is presented on the modified accrual basis of accounting. The mformation in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations .
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TOWN OF LUTCHER, LLOUSIANA

YEAR 2000 1SSUES

APRIL 30, 1999

YEAR 2000 ISSUES

The Year 2000 Issuc consists of two shortcomings that make computer processing systems unable to read year-date data
bevond the year 1999, The first shoricoming is many computer programs contain abbreviated dates which climinate the
{irst two digits of the year. Therefore, some computer programs may recognize January 1, 2000 as Januvary 1, 1900 and
process data incorrectly or stop processing altogether. The second shorlcoming 1s some computers will be unable to detect
the vear 2000 is a leap year and may not rcgister the additional day and data calculattons may be incorrect.

The Town of Lutcher has complcted an inventory of computer systems and other clectronic cquipment that may be
affected by the vear 2000 issue and that arc necessary 10 conducting the operations of the Town. The following systems have
been identified as thosce which may potentially be aflected: financial management, and any other systems that are date driven.

The Town is currently in the assessment stage regarding sofiware for financial management systems, and will purchasc
necessany hardware to accommodate software sclected. The remaining systems are also being assessed and vendors are being
contacted to determing thelr proposed solutions to the issuc. Total cost to the Town for year 2000 comphance for all sysicms
has not vet been determined.
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