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Posllethw aite &  N cttcrvillc 
A I'r(~,ssional Accounting Corporation 
CERTIFIED PUBLIC ACCO UNTANTS 

108 ME MORIAL DRIVE ~ POSI OFFICE BOX 1190 ~ DONALDSONVI[ [ E, [ OUISIANA 70346 ~ TEl EPFIONE (504)473-4179 ~ FAX (504)473 7204 

INDEPENDENT AUDITORS' REI'O RT 

To the 1 lonorablc M ayor and M cm bcrs 
of the Board of A lderm en 
Town of lmtchcr. Louisiana 

W e have audited  the accompanying general purpose finmacial statem mats of the "I'o~al of Lnteher, Louisiana. as of mad for 
the ycar ended April 30, 1999, as listed in the Table of Contents. These general purpose financial statements are the 
z csponsibilily of thc Town of Luteher, Louisiana's, managemcnt. Our responsibility is to express an opinion on thcsc 
general purp ose financial statements based  on our audit. 

W c conducted our audit in accordance with generally accepted auditing stmldards mad the stand~uds applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require tlmt we plan and perform the audit to obtain reasonable assurance about whether the general purp ose 
financial statements arc free of m aterial m isstatement. An audit includes exmniniug, on a test basis, evidence suppolting 
the amounts mid disclosures in the general purpose financial statements. An audit also inclndcs assessing tire accounting 
in inciplcs used and significant estim ates m ade by m aJlagement, as well as evaluating the overall general puq/osc financial 
statement presen|alion. W c belicvc that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purposc financial statcmcnts rcfcrred to above prcscnt faM y, in all m atcrial rcspccts, the 
finmlcial position of the Town of Lutcher, Louisiema, as of April 30, 1999, emd Ihe results ofiks operations and the cash 
flows of its proprietaw fired types for tile year cnded April 30, 1999, in conformity with generally accepted accounting 

In accordance with Government Auditing Slandard& we have also issued our report dated July 9, 1999, on our 
consideration of the Tox~l of Lutdmr, Louisiana's internal control over financial reporting ,mid our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grants. 

Thc ycar 2000 supplcmcutaW information on page 48 is not a required pmZ of tile basic financial statements but is 
supplem cnt,'u

.
5, infommtion required by the Governm ental Accounting Standards Board. W e have applied certain limited 

procedures, which consisted principally of inquires of management regarding the methods of measurement and 
presentation ofthu supplemeulary information. However, we did not audit file information and do not express an opinion 
on it. In addition, we do not provide assurance that the ~!'o~ a of Lutcher is or x~411 become year 2000 compliant, that thc 
Town's ycm 2000 rcmediation efforts will bc successful in whole or in part, or that parties with M ilch the Town does 
busincss are or will become year 2000 compliant. 

BATON ROUGE ~ GONZALES " NEW ORLEANS ~ ST FRANCISVILLE 
ASSOCIATED OFFICES IN PRINCIPAL CITIES OF JIIE UNITED STATES 



Our audit was performed for the purpose of forming an opinion on the general purpose finan cial statements taken as a 
whole. The combining and individual fund and account group financial statements and schedules listed in the table of 
contents are presented for purp oses of additional mlalysis and are not a required part of the general purpose financial 
statements of the Town of Lutchcr, Louisiana. The accompanying schedule of expenditures of federal awards is presented  

for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of 
States, Local Governments, andNon-l'rofit Organizations, and is also not a required part of the general purpose financial 
statements of the Town of Lutcher, Louisiana. Such information bas been subjected to the anditing procedures applied 
in the audit of the general purpose finan cial statements aod, fil our opinion, is fairly presented iu all material respects in 
relation to the general purp ose financial statements taken as a whole, except for that inform ation relating to the number 
of customers serviced by the water and sewer systems. This infommtion was furnished to us from the Town, and we 
express no opinion on it. 

Donaldsm'Jville, Louisiana 
July 9, 1999 
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Postlethw aitc &  N c|lcrvillc 
A l'lofc~.~ionalA~(ouPll#zg E'orporafiolt 
CERTIFIED PUBLIC ACCO UNTANTS 

108 ME MOf~IAL [)RIVE ~ POS] OFFICE BOX 1190 ~ DONALOSONVILLE, LOUISIANA 70346 ~ TELEPHONE (504) 473 4179 ~ FAX (504) 473 7204 

INI)EPENDENT AUDITORS' REPORT O N COM PIAANCE AND 
O N INTERNAL CONTRO L OVER FINANCIAL REPORTING 

BASED ON AN AUDIT O F TIlE GENERAL PURPOSE FINANCIAL STATEM ENTS 
PERFORM ED IN ACCORDANCE W ITI[ GO VERNM EN TA UDflTNG STANDARDS 

To tile l lonorable M ayor and M cm bcrs 
of tile Board of Aldermen 

"l'ox~al of Lutchcr. Louisiana 

W e have auditcd fl~e gcneral puq)ose financial statements of the Town of Lutchcr, Louisiaua, as of mid for tile ycm cndcd 
April 30, 1999, and have issucd our rcporl thereon dated July 9, 1999 W e conductcd our audit in accordance with 
generally acec ptcd auditing stmldards and the standards applicable to finmlcial audits contained in Governnlenl Audilmg 
57andard~', issued by the Comptroller Gezleral of tile United Slates. 

As part of obtaining rcasonablc assurance about whethcr the Town of Lutchcr's geue[ al purpose financial statements are 
frec  of material m isslatcment, wc perform ed tests of its com pliance with cerlain provisions of laws, regulations, contracts, 
and gn ants, noncom pliance with which could have a direct and m aterial effect oll the determ in ation of financial statem ent 

amounts, ttowever, providing an opinion on compliance with those provisions was not tile objective of oul audit, and 
accordingly, we do not express such an opinion. Thc results of our tests disclosed instances of noncompliance that arc 
required to be reported  under Government Auditing Standards and which are described iu the accompanying schcdule 
of findings and questioned costs as item s 99-4 and 99-5. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considcred the Town of Lutchcr's internal control over financial rcporting in 
ordcr to detcrmine our auditing procedurcs for the purpose of expressing our opinion on the financial statements and not 
to provide assurance on the internal control over financial reporting, tlowcver, we noted ccrtain m atters involving tile 
internal control over financial reporting and its operation that wc consider to be reportable conditious. Reportable 
conditions involve matters com ing to our attention relating to significant deficiencies in the design or operation of tile 

internal control over financial reporting that, in our judgment, could adversely affect the To~x~'s ability to reword, process, 
summarize, and report financial data consistent with the assertions of management in tile general purpose financial 
statements. Reportable conditions are described in the accompanying schcdule of findings and questioned costs as items 
99- I. 99-2. and 99-3. 
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A material weakness is a condition in which tile design or operation of one or more of the intcm al control components does 
not reduce to a relatively low level the risk that m isstatements in amotult.~ that would be m aterial in relation to tile general 
purpose financial statements beiI~g audited may occur and not be detected within a timely period by cmployccs in the 
nonual course of performing their assigncd functions. Our consideration of the internal control over financial reporting 
would not ncccssarily disclose all m atters in the intern al control that m ight be reportable conditions and, accordingly, 
wotdd not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of 
the reportable conditions described above, we consider item 99-3, to be a material weakness. W e also noted other matters 
involving the intern al control over financial reporting, whicb we have reported to management of tile Town of Lutchcr 
in a separate letter dated July 9, 1999. 

This report is intended solely for the infonnation and use of the Board of Aldcnncn, management of the Town of Lutchcr 
and the Legislative Auditor and is not intended to be and should not be used by aoyone other than these specified pmtics 

Donaldsonville, Louisiana 
July 9, 1999 
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TO W N O F LUTCliER . LO U ISIAN A 
A I,L FUN D TYPES AND A CCO UNT G RO IJPS 

CO M BINED BA LANC E SItEET 
A pril 30, 1999 

ASSETS 
(;ash 
Certificates of deposit 
P.eecivables: 
Taxes 
hlterest 
A CCOLIntS 
hltcrgovcrmnental 
Other 

Prepaid insurance 
Restricted assets: 
('ash 
Certificates of deposit 
]llVCStlllcnts 

Fixed assets (net) 
Bond issue costs 
Amount to be provided for debt scrvicc 
Amount available for debt service 

Total assets 

I.IABII,ITIES 
A ccounts payablc 
Custom er service m eter deposits 
Accru ed payables 
Revenue bonds payable - current portion 
Revenue bonds payable - noncurrent portion 
General obligation bonds payable 
Com pensated Absences 

Total liabilities 

FUND EQUITY 
('oatributcd capital (net) 
Investment ill gcneral fixed assets 
Retained earnings: 
Rcserved for bond retirement 
Unreserved 

Fund Balance: 
Unreserved - undesignated 
Reserved for debt service 

Total fund equity 
Total liabilities and fund equity 

l'he accompanying notes are an integral part of this statement. 
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Governm ental Fund Tvoe 

$ 

Debt 
Sea,ice 

118,107 $ 
100.000 

25,254 
451 

17,532 
7,406 

51,485 

4,743 
185 

104.812 

-$ 268,750 ~ E~  

43,206 $ 

3.978 2.495 

47,184 

221,566 

221,566 
~t~ 268.750 

2.495 

158,730 
158,730 

$ 161.225 



Proprietary 
Fund Type 

Enterprise 

$ 134,307 
121,585 

90,801 
79,087 

634 
8,862 

Account 
Grotm s 

Fixed 
Asscts 

Long-tcrlll 
Obligations 

516,146 
158,730 

$ 3,667,562 741,140 $ 674,876 

145,084 
57,170 
19,007 
16,138 

310.757 

548,156 

2,508,460 

15,643 
595,303 

3,119,406 
$ 3,667,562 

741,140 

741,140 
741A40 

668,000 
6,876 

674,876 

-$'-- 674,876 

- 6 - 

Totals 

(Melnorandum Only) 

999 

252,414 
273.070 

29,997 
636 

108,333 
86,493 

634 
8,862 

192,792 
5,500 
4,650 

3,869,950 
5,346 

516,146 
158,730 

188,290 
57,170 
25,480 
16,138 

310,757 
668,000 
6.876 

1.272 711 

2,508,460 
741.140 

15,643 
595,303 

221,566 
158.730 
40,842 



TO W N O F LUTCtlER, LO UISIANA 
ALl. G O VER NM ENTAL FUND TYPES 

CO M BINED STA TEM ENT O F REVEN UES, EX PEN DITURES 

A ND CIIANG ES IN FUND BALANCES 

YEAR ENDED APRIL 30. 1999 

REVENUES 

Ad valorem taxes 
hrterest 

Taxes 

(~om m issions 

Garbage fees 
Licenses and perm its 

h~tergovernm onlal revenue 
Fines and forfeitures 

Other revenue 

Total revenues 

15X+'_L_"N DErURES 
Current operating expenditures 
General governlnent 
Streets 

Public safety, 

Sanitation 
Debt service expenditures: 
Principal retirem ent 

Interest 

Paying agent fee 
M iscellaneous 

Total expenditures 

EXCESS O F REVEN UES 

O VER EXPENDITURES 

FUN D RALANC E 

Beginning of year 

End of 3,ear 

General 

$ 52,805 $ 

146.672 

60,077 

170,773 

84,671 

52,235 

7,366 

20.850 

595,449 

59,119 

20,080 

91,996 

73,773 

544,968 

Totals 

M emorandmn 

Only 
Debt 

Service 1999 

91,772 
3,914 

95.686 

35,000 

30,973 

577 

3.249 
69,799 

44,577 

3,914 

46,672 

60,077 

70,773 
84,671 

52,235 
7,366 

20,850 

691.135 

59,119 

20,080 

91,996 

73,773 

35,000 

30,973 

577 

3,249 
614,767 

50,481 25,887 76,368 

171,085 132,843 303,928 

$ 221,566 $ 158,730 $ 380,296 

The accom panying notes are an integral part of this statem ent 
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TOW N O F LUTCIIER~ LO U ISIANA 
G ENERAL AND DEBT SERVICE FUNDS 

CO M BINED STATEM ENT O F REVENUES. EXPENDITURES 

AND CIIANG ES IN FUND BALANCES - BUDGET (GAAP BASIS) AN D A CTUAl, 

REVENUES 
Taxes 

Comm issions 

Garbage Ices 
1 ,icenses 

lntergovcm m cntal revenue 

Fines and forfeitures 
lntercst revenae 

O ther revenue 
Total revenues 

I~X I'ENDITURES 

Current operating expenditures 

General government 
Streets 
Public safety 

Sanitation 

Debt service expenditures: 

Principal retirem ent 

Interest 

Paying agent fee 

M iscellaneous 
Total expenditures 

Y EAR ENDED A PRIl, 30. 1999 

EX CESS (DEFICIENCY) O F REVENUES 
O VER EX PEN DITURES 

FUND BALANCE 
Beginning of year 

End of year 

General Fund 

Budget 

$ 193,000 
61,500 

165,000 

80,000 

49,500 

7,000 

Actual 

Variance 

Favorable 

(Unfavorable) 

199,477 $ 
60,077 
170,773 

84,671 

52,235 

7,366 

24.100 20.850 

580,100 

187,130 

131,300 

94,750 

185,000 

598.180 

595,449 

159,119 

120,080 
91,996 

173,773 

544.968 

6,477 

(1,423) 
5,773 

4,671 

2,735 

366 

(3,250) 
5.349 

28,011 

11,220 

2,754 

11,227 

53.212 

(18,080) 50,481 68,56 

71,085 171,085 

$ 153,005 $ 221,566 $ 68,561 

The accompanying notes are an integral part of this statement 
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Dcbt Scrvicc Funds 

Budgct 

$ 92,000 $ 

2,500 

94,500 

44,239 

1,150 

3,249 

83.638 

Actua 

Variance 

Favorable 

(Unfavorable) 

91,772 $ (228) 

3,914 1,414 

95,686 

35,000 

30,973 

577 

3,249 

69.799 

186 

13,266 

573 

13.839 

10,862 25,887 15,025 

132.843 132.843 

$ 143,705 $ 158,730 $ 15,025 
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TO W N O F LUTCH ER, LO U ISIA NA 
PRO PRIETAR Y FUN D 

STATEM ENT OF REVEN~JES, EXPEN~  
A ND C H ANG ES IN RETAINED EAR NING S 

FO R TIIE YEAR ENDED A PRIL 30, 1999 

OPERATING REVENUES 

Charges for service 
W ater sales 

Sewer service charges 

Use of oxidation pond 

Delinquent charges 

Grant 
M iscellan eous revenues 

Total operating revenues 

OPERATING EXPENSES 

W ater department 

Sewer departm ent 
General and administrative 
Depreciation 

Total operating cxpenses 

LO SS FRO M  O PERATIO NS 

N ON O PERATING REVENUES 
I"EM  A rcvcnue 

Interest 

Total nonopcrating revenues 

N ONOPERATING EXPENSES 
Change in fair value of investments 

]ntcrcst expense 

Total nonopcrating expenses 

NET LO SS 
Add back depreciation on assets acquired with capita l grants 
Dccrcase in Rcta ined Earn ings 

RETAINED EARNINGS 

Balance at beginning of year, as previously stated 

Prior period adjustm ent 

Balance at beginning of year, restated 

End of year 

The accom panying notes are an  integral part of this statem ent 
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999 

284,204 

175,406 

84,991 

12,416 

100,000 

21.686 

678.703 

409,115 
112,104 

128,553 

181,033 

830.805 

(152,102) 

4,449 

11,394 

5.843 

(194) 
20.845 

20,651 

(156,910) 
125.584 

(31,326) 

190,149 

452,123 

642,272 

610,946 



TO W N O F LUTCH ER , LO U ISIAN A 
PRO PRIETARY FUND 

TATEM ENT OF CASti FLOW : 
YEAR ENDED A PRIl, 30, 1999 

CASI! FLOW S FRO M  O PERATING ACTIVITIES: 

Operating loss 

Adjustments to reconcile opeating income (loss) to net 
cash provided by operating activities - 

Depreciation 

Bad debt provision 
Changes in assets and liabilities - 
Increase in receivables 

Decrease in inventory 
Decrease in prepaid expenses 
D ecrease in other assets 
Increase in accounts payable and other liabilities 

Net cash provided by operating activities 

CASI! FLO W S FROM  CAPITAL AND RELATED 

FINANCING ACTIVITIES: 
Acquisition of capital assets 

Principal payments on long-term debt 

Interest paid on long-term debt 

FEM A revenuc 

G rant 1 ncolnc 
Net cash used m capital and related financing activities 

2A SI_i FLO W S FRO M  IN VESTING ACTIVITIES 

Purchases of certificates of deposit 

Purchase/maturities of investments 
Interest and dividends from investments 
lncrease in fair value of investm ents 

Net cash provided by investing activities 

Nct increase ill cash and cash equivalents 

Cas'h and cash equivalan ts - beginning of year 

Cash and cash cquivalants - end of year 

The accompan ying notes are an integral part of this statement. 
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$ (152,102) 

81,033 

2,065 

(84,725) 
12,000 

10,653 
399 

132.820 

02.143 

(538,750) 
(15,1~ ) 
(20,929) 
d,449 

533,884 

(36,527) 

(9,278) 
35,069 

11,381 

(194) 
36.978 

102,594 

119,693 

$ 222,287 



TOW N O F LUTCIIER. LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Sum mary of Sienifican! Accountint, Policies 

The Town of Lutcber, Louisiana was incorporated oll M arch 13, 1912, and operates under a M ayor - Board of Aldcnnen 
fo~m of govcrnmcnt. As authorized by its charter, the Town is responsible for public safety, highw ays and streets. 
sanitation, public improvem ents, and general administrative services. 

The accounting and repelling practices of the Tox~a of Lutcher conform to generally accepted accotmtiug principles as 
applicable to governmental units. The Town's reporting entity applies all relevant Government Acconntmg Standards 

(GASB) pronouncements. The Town's proprietaU fund applies aU Financial Accounting Startdards Boatd (FASB) 
pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements, ill which case, GASB pronounccmems prevail. Such 
accounting and reporting proccdurcs conform to the requirements of Louisiana Revised Statutc 24:517, to the guidance 
set forth in the Louisiana Governmental Accounling (bride, and to the industD, audit gnide, Audits of,Dale and Local 
Governmental Unils published by the American |ostiIute of Cerlified Public Accountal~ts. 

The following is a summary of certain significant accounting policies and practices 

I!i9 ancial Reportii~ _Ejlti~ 

Statement No. 14 of the Govcrnmental Accounting Standards Board (GASB), 7he l'hlancial R~Torlmg lint//),. 
cstablishcs criteria for determining the govern mental reporting entity and component units that should bc ilmluded  
within the repelling entity. Since the Town is a spccial purpose govern ment tbat has a separately eIccled  governing 
body', is legally separate, and is fiscally, independent of othcr state or local governments, it is considcrcd a primm3 
goverumcnl under the provisions of this Statement. As used in GASB Statclnent No. 14, fiscally, independent mcans 
that the Town m ay, w ithout the approval or consent of another govcrnm ental entity, detarmine or modil},, its ov, n 
budgct, levy' its oxul taxes or set rates or charges, and issue bonded debt. Additionally, the Town does not havc an3 
component units, which arc defined by GASB Statemezlt No. 14 as other legally separate orgaoizations for which 
the elected officials are fin,'mcialIy accotmtable. There arc no other primm3, governments wilh which the Term has 
a significant relationship. 

Fund Accpuntm~ g 

The accounts of the Town are organized on the basis of funds and account groups, each of which is considercd a 
separate accounting entity. The operations of each fund are accounted for with a separate sct of self-balancing 
accounts that comprises its assets, liabilities, land equity, revenues, and expenditures, or expenses, as appropriate. 
Govern ment resources are allocated to and acc ounted  for in the individual fimds based upon thc purposes for which 
they are to be spent and the meaus by which the spending activities arc controlled. The various fimds are groupcd. 

in the financial statem ents in this report, into thrcc  generic fund types and two broad fnnd categorics as follows: 

~ 12 - 



TOW N OF LUTCIIER. LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

ummar,( of ~gnificant Accountinl~ Policies (continued) 

]:tmd A ccountin~g (continued) 

~Govern~ nental Funds 

Ge!reral Fund - The General Fund is the general operating fund of the Town
. It is used to account for a 

financial resources except those required to be accounted for in other funds 

Debt Scrvicc Funds - The Debt ScJwicc Ftmds are uscd to account for the accumulation of]csourccs for
, and 

the payment of, gcneral long-term debt pr ncipa , interest, a d related costs. 

Proprietary funds are used to account for activities sim ilar to those found in tire privalc sector
, ~hcJc tire 

determ ination of net income is neccssa~' or usefill for sound financial adm inistration
. Proprietary flmds diffcJ 

from govcrnnlcntal funds in that thcir focus is on income rneasurement
, which, togethcr with Ihe rnaintclrancc 

of equity, is an im portant financial indicator. Proprictar)' funds include: 

t;nlcrpri.sc Funcls - "l]]c Enterprise Funds are used to account for operations, (a) thai are/inanccd and 
operated in a m anner sm filar to private business cnterpriscs- where the intent of the governing body is that 

the costs (expenses, including depreciation) of providing the goods or serwiccs to thc general public on a 
continuing basis be financed or rccovcrcd through user chmgcs or (b) where the governing body has dccidcd 
that periodic determ ination of rcvcnues earned

, expcnscs incurred, and/or net income is al~propriatc for 
capital m aintcnance, public policy, m anagement control, accountability, or other purposes. 

Fixed Asscts ar!d Lot~-tern! Ob~ tio0_s 

The accounting and repoiling trcatment applied to fixcd assets and long-term liabilities is determ ined by its 
nleasHrcrnent focus. 

All governmeutal fund type operations arc accounted for on a spending or "finmlcial flow" mcasurement focus
, and 

only current assets and current liabilities are generally included on their balance sheets
. 



TO W N O F LUTCI-tER. LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Summary of Significant Accounting Policies (continued) 

Fixed AsseL~ andLol~-lcDn Obligations (continued) 

l.ong-tenn obligations expected 1o be financed  from govermnental fnnd resources are accounted for in tile Genera 
Long-term Obligation Account Group. 

The proprietaly fund type operations are accounted for on a cost of scl-vJces or "capital inaialenauce" uleasuremenl 

f(wmS, and all assets and liabilities (wheflaer c/u'rent or non-current) associated with flleir acti.,ity mc mck~dcd on their 
balance shects. 

I)eprcciation of all exhaustible fixed  asscts used by the proprietary funds is chargcd as an cxpensc against tlmir 
operations. Depreciation has been provided over the assets' estimated  uscftd lives using the straight-line method. The 
cstimated  usefid lives are as follows: 

Sewerage system 
W atcrw orks system 
Office equipment 
Auton'totive equipm ent 

A ll fixed  assets me stated at historical cost 

Basis of Accountin~ 

40 years 
40 years 
5-10 years 
3-5 years 

Basis of accounting rcfcrs to "whell revenues and expenditures, or expcnscs, are recognized in tire accounts and 
reported  in tile financial statcments. Basis of accounting relates to the tim ing of the measurements made. regaT dlcss 
of the measurement focus applied 

All governmental fired types are accounted  for using tile m odified accrual basis of accounting. Their revenues are 
recognized when thcy beco m e m easurable and available as net currcnt assets. Property and salcs taxes, mtcrest 
revenue, and various intergovennnental revenues are susceptible to accrual. Fines, licenses, aud permits me not 
susceptible to accrual because they are generally not measurable until received in cash. 

Expcnditures arc generally recognized m~der the m odified  accrual basis of accounting when the rclatcd fund liability: 
is incurred An exception to this general rule is the principal and interest on long-tcnn dcbt which is recognized  M ~cn 
duc. 

qhe proprietau~ flmds are accounted  for using the accrual basis of acco unting Revenues arc recognized whcn they 
are cam cd, and expenses are recognized when they are incurred. 
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TO W N OF LUTCIIER, LO UISIA NA 

NOTES TO FINANCIAL STATEM ENTS 

Sunm larv of Si~.nificant AcconntingP _
Po

.licies (continued) 

Lies of Estim ates 

Tbe p~eparatiou of financial statements in conformity ~itb generally accepted accounting principles requires 
m anagement to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosurc ofcontingcnt assets and liabilities as ofthc date ofthc financial statements and the rcportcd amounts of 
revenues and expcnscs during the reporting period. Actual results could differ from these cstima/es. 

t~qdgcts aodBudgeta~, A~?countjng 

Thc Town follows these procedures in establishing the budgctary data reflectcd in these financial stalemcnts 

A proposed budget is prcparext ,~ d submitted to the M ayor mid Board of Aldermen prior to the beginning ofcach 

fiscal year. 

2 The proposed budgct is published in the offi cial journal and made available for public inspcclion A public 
hcarmg is held to obtain taxpayer comm ents. 

TI]c budget is adopled through the passage of an ordinance prior to the conm]cnccment of thc fiscal 5'car (o 

which thc budget is being adopted. 

4 Bndgeiac~' amcndmcnts involving the transfer of fimds from one department, program, ol function to another 
or revolving increases in expcnditnres resulting from revcnucs exceeding amounts originally estimated requirc 
Ihe approval of the Board of Aldcrmcn. 

5. All budgetaU appropriations lapse at the end ofcach fiscal year 

6. Budgets for the general, debt service, and proprietary funds arc adopted on bascs consistent with gcncm lly 

accepted accom~tiug principles (GAAP). 

7. Louisiana R.S. 39:1310 requires budgets to be amended when revenue collections plus lnojectcd revenue 
collections for tbe remainder of a year, within a fund, are failing to meet estimated annual budgeted revcnues by 

five percent or more or expenditures plus projected expenditures for the remainder of the year, within a fund, 
are excecdmg estimated budgeted expenditures by five percent or m orc. 

The level of budgcta~y control is total appropriations. Budgeted amounts for the year ended April 30, 1999, arc as 
anlended. 
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TOW N OF LUTCIIER, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Sun-- mary of Significant Accounting Policies (continued) 

Cash and lnvcsm~eut~  

Cash and investments, which include demand deposit accounts, interest-bearing demand deposit accounts, certificates 
of deposit, and fedcral obligations arc stated at market value. 

Under Louisiana Revised Statutes 39:1271 and 33:2955, the Town m ay deposit funds in obligations of the U.S 
Treasury and U.S. agencies, demand deposit accounts, interest-bearing demand deposit accounts, money market 
accouuts, and time ccrtificatcs of dcposit x~4lh state banks organized under Louisiana law and national banks having 
plincipal offices in Louisiana. 

Acc:ount~  Receivable 

Uncollectible amounts due from custom ers for utility services are recognized through the establishment of au 
allowance for uncollectible accounts account at the time information becomes availablc which indicatcs thc 
uncollectibility of the particular receivable. 

Accumulated Ul~ paid Vagation 

Einployecs cam vacation leave at various rates depending npon the Icngth ofthcir employment. Amounts of vcstcd 
or accumulated vacation leave that are not expected to be liquidated with expendable available financial resources 
of the general fund are reported in the general Iong4erm debt account group. No expcnditurc is rcportcd for thesc 
amounts. Vested or accumulated vacation leave of proprietary funds is rccorded as m~ expense and liability of those 
fuods as the benefits accrue to em ployees. 

Opc[atiog Transfers In and Qt!t 

Advances bet,,,,'eeu fuuds "~,'hich are not expected to be repaid are accounted for as transfers. 111 those cases v,,herc 
repayment is cxpccted, the transfers are accounted for tlu'ough file various due fronl and due to accounts. 

Co!nparatiyc_  Data 

Comparativc total data for the prior year is generally presented in the accompanying financial statcmcuts in ordcr 
to provide an understanding of the changes in the Town's financial position and operations. Hox~ever, since its 

inclusion would make the statements unduly complex mad difficult to read, comparative data (i.c., prescntation of 
prior 3,ear totals by fired type) has not been presented in the statements. 

J'otal Cohmms 90 Cojnbined S tatenAa)ts 

Total columns on the combined statcmcnts are captioncd memorandum only to indicate that they ,are prcsentcd only 
to facilitate financial analysis. Data in these columns do not present financial position, results of operations, el 
changes in financial position m conformity with generally aceeptcd accounting principles. Since intcrfimd 
eliminations have not bcen made m thc aggregation of this data, such data is not comparable to a consolidation 
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TOW N OF LUTCIIER, IA_ )UIS_  lz'~Nz[ 

NOTES TO FINANCIAL STATEM ENTS 

Summary of Significant Accounting Policies (continued) 

Statements of Cash FIoxys 

For purposes of tile statements of cash flows, tile Town considers all highly liquid investments 0ncluding restricted 
assets) with original maturities of three months or less to be cash equivalents. 

EI) cumbranccs 

Encumbrance accounting, under which contracts and other commitments for the expenditure of monics arc lccorded  
in order to reserve that portion of the applicable appropriation, is not employed by the "I'ox~n. 

Contributed  capital is recorded in proprictaiy flmds that have rcccivcd capital granls or contributions from 
individuals or other funds. Reserves represent those portions of fund equity not appropriablc for expenditures. 

I'hc Tox~3~ is exposed to various risks of loss related to tolls; theft of, dam age to, and destru ction of assets, business 
interruption, errors an d omissions; employce inquires an d illnesses, natural disasters; and employee health, dental, 
and accident benefits. The Town carries com mercial insurance for all risks of loss. 

2 Fixed Assets 

A sum m aW of changes in gcncral fixed  assets follows 

Land 
Lutcher Park 
Buildings 
Equipmeut 
Assets under capital lease 

Balance 
04/30/98 

Balancc 

_ _  %d_dj!i.o!!s Deletions _ 04/_30/99 

$ 4,085 $ 
346,594 
254,819 
123,384 4,258 
8_000 

$ 736.882 $ 4,258 $ 

A summ ary of proprictaW fired type property, plant, and equipm ent at April 30, 1999 follows 

Land 
Plant and cquipm ent 

Less: Accumulated dcprcciation 

$ 49,295 
~447~99 
5,496,894 

=N 128,8!o 
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4,085 
346,594 
254,819 
127,642 
8~o00 

741,140 



2. Fixed Assets (continued) 

TOW N OF LUTC]IER, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

In accordance with Financial Accounting Standards Board Statement No. 62, Capitalization qfb~terest Cost in 
Smmtions Involving Certain Tax-Exempt Borrowings' and Certain (;ifts and Grants, the Town capitalizes interest in 
connection with construction-in-progress for Proprietary Fund types. No interest was capitalized during the year ended 
April 30, 1999. 

3 Chanees in Lone-Term Debt 

The following is a sum m ary of long-term debt transactions which occurrcd during the year ended April 30, 1999 

General Obligation Bonds, Series 1990 
General Obligation Bonds, Series 1992 
General Obligation Reflmding Bonds, 

Series 1998 
Sc,,vcl Revenue Bonds 

Balance 
04/30/98 

50,000 $ 
80,000 

Additions _  Retirem ents 

573,000 

.34~Q76 _ 
$ 1.045~07fi $ 

Bonds payable at April 30, 1999 were comprised of the following individual issues 

General Loll-Term [)cbt 

$40(I,000 of General Obligation Bonds, Selies 1990 
due in various senti-annual instalhncnts, including 
variable interest rates, "through N ovember 1,2000. 

$400,000 of General Obligation Bonds, Series 1992 
due in various sem i-annual installm ents, including 
intcrest rates through October 1, 2002. 

$573,000 of General Obligation Reflmding Bonds, 
Series 1998; due in various sem i-annual installments 
including interest at 4.89% , through October l, 2012 

_Scwer F~ md 

$400,000 of Sewer Revenue Bonds; due in monthly 
installments of $2,976, including interest at 6.125% 
through October 5, 2012. 
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15,0001 
15,000) 

Balance 
04130199 

35,000 
65 000 

5,000) 568,00(/ 
15~181) _ 326~895 
5(/,1811 $ 994,895 

$ 35.00( 

_  56L000 

$ 668,000 

$ 326,895 



3. ('han~es in Lon~-Term Deb 

TO W N O F LUTCH ER. LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 

The annual requirements to an ~ortiT, e all debt outstan ding as of April 30, 1999, including mi crcst paymcnts of $393.768 
arc as follows: 

Year co ding 
~AI:,A ri130 Am gt!l)t. 

As part of the various Bond agreem ents the Town h~ agreed to comply with certain covcnanls. Thc covcnaats consist. 
prim arily, of reporting and audit requirements, m aintenance of various deposit accounts and fimds, and other 
administrative requirements. 

Ad Valorem Taxes 

Ad valorem taxes attach as enforceable liens on all applicable properb, on FcbruaD' 28th of each ycaJ. Taxes are levied 
and ,are billed to the taxpayers in N ovem ber of each year. Billed  ad valorem taxcs bccom e delinquent on Janumy I st of 
the follow ing calendar 5'car. 

The Town bills and collects its ox~  property taxes using the assessed values determined  by the tax asscssor of $1 James 
Parish. During the year ended  April 30, 1999, taxes of 7 mills were levied on property with assessed  valualions Iolaling 
$9,581,428 for general purposes. Additional taxes of 12.25 m ills were levied on the same properly for the purpose of 
accumulating enough funds to service the annual debt requirem ents as they become due. 

Ad valorem taxes levied during the year ended  April 30, 1999 totaled approximately $145,946 

- 19- 



Defined Benefit Penslon Plan 

TOW N OF LUTCtIER~LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

Substantially all employees of tbe ~I'ox~l~ of Lulcher are members of either the M unicipal Employees' Retirement System 
of Louisiana or tile M unicipal Police Employees' Retirement System of Louisiana. These systems are cost-sba6ng, 
multiple-employer defined benefit pm~sion plans administered by separate boards of tru stees. Pertinent information 
relative to each plan follows: 

a. M unicil~al Emnlovees' Retirement System of Louisiana (System 

Plan Description. The System is composed of two distinct plan s, Plan A an d Plan B, which have separate assets 
and benefi| provisions. All employees of the "l'ox~al of Luteber are members of Plan B. 

All permanent employees working at least 35 hours per week who are not covered by another pension plao and are 
paid wholly or in part from municipal funds and all elected municipal offi cials are eligible to participate in the 
System. Under Plan B, employees who retire at or after the age of 60 with at least 10 years of creditable serv ice or 
at or after the age of 55 with a least 30 years of creditable se~,,iee are entitled  to a retirement benefit, payable 
monthly for life, equal to 2 percent of their final-average monthly salmy in excess of $100 for each yem of creditable 
ser,,icc. Furtherm ore, em ployees with at least 10 years of cred itable seP,,ice, but less than 30 years, m ay takc early 
retirement benefits commencing at or after age 60, with tile basic benefit reduced 3% for each year retirement 
p~ece des age 62, unless he has at least 30 )'ears of creditable service. In ealy case, monthly retirement benefits paid 
under PIoJi B can not exeecd 100% of final-average salary. Final-average salmy is the employee 's avel age sa huy over 

the 36 consecutive or joined months that produce the highest average. Employees who termina'Le with at least the 
amount of creditable service stated above, ,and do not withdraw their elnployce contributions, may retire at thc ages 
specified above mid receive the benefit accrucd to their date of term inalioo. The Systcm also providcs death and 
disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and rcqnircd 
supplementary information for tile System. That report may be obtaincd by writing to the M unicipal Employee s" 
Retirement Systeln of Louisiaua, 7937 Officc Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 
925-4810. 

Funding Pellet,. Under Plan B, members are required by state statute to contribute 5.0 perce nt of their annual 
covered salary, and tile Town of Ltltchcr is required to co ntribute at an acmarially determined rate. The rate currently 
being paid by the To~a~ is 3.75 percent of annual covered payroll. Contributions to the System also include 0.25 
pelvent (except Orleans and East Baton Rouge Parishes) & the taxes shoml to be collectible by the tax rolls of each 
parish. These tax dollars are divided between Plan A and Plan B based proportionately on file salaries of tile active 
members of each plao. The contribution requirements of plan members and the Tota l of Lutchcr are established an d 
may be amended  by state statute. As provided  by Louisian a Revised Statute I l : 103, file employer contributions are 
determined by actuarial valuation and are subject to change each year based on the results of tile valuation for tile 
prior fiscal year. The Town of Lutcher's contributions to the System under Plan B during the year ending April 30, 
1999, 199g, and 1997 were $9,650, $7,520, an d $8,910, respectively. These amounts were equal to the required 
colltributions for each year. 
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TO W N O 1, I.UTCH EP.. LO UISIANA 

NOTES I'O FINANCIAL STATEM ENTS 

6. Scem ents of Enterorise Activities 

W ater and sewerage services are provided by the Tox~ql and are financed by user charges. Tile significant financial data 
for the),ear endcd April 30, 1999 for these services are as follows: 

Operating revenues 
Operating expenses 
Depreciation 
Loss from operations 
Net loss 
Acquisition of capital assets 
Total assets 
Outstanding revenue bonds 
Total equity 

Restricted A ssets 

Ezj ter~ 3rise Funds 

$ 
$ 
5; 
5; 
5; 
$ 
$ 
$ 
5; 

804,287 
830,805 
181,033 

(26,518) 
(31,326) 
538,750 

3,667,562 
326,895 

3.119.406 

Under the terms of the bond indentures for the general obligation bonds and the scwer revenue bonds
, ccltain revenues 

arc dedicated to the retirement of said bonds, and are to be set aside into special accounts after provisions have been 
m ade for the paym ent therefrom of tile reasonable and necessm3, expenses of operating and m aintain ing tile utility 
syslenlS. 

As of April 30. 1999, the To~3a was in compliance with all related debt covenants 

8. Due from Other Goverm nentnlAeencles 

Amounts duc fiom other govern mental agencies at April 30, 1999. consisted of the following 

State of Louisiana, Depam nent of 
Revenue, Beverage and Tobacco 
Division 

Louisiana State Treasurer's office 
State of Louisiana, Division of 
Adm inistration. Offi ce of Comnm nity 
Development 

5,458 
1,948 

__ 290~OgTg7 
$ 86}@ 3 
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TOW N OF LUTCtlER. I,O UISIANA 

NOTES TO FINANCIAL STA I'EM ENTS 

Cash and Certificates of Deoosit 

At April 30, 1999, tile canting am ounts of the Town's deposits were as follov.,s 

Petty cash 
Demand deposit accounts / savings accounts 

Total 

Certificates & deposit 

$ 250 
4445%56 

445,206 

$ 723,7]6 

These deposits are stated at cost, which approxim ates m arket. Under statc law, these deposits must bc scctncd by either 
federal deposit insurance or by the pledge of securities owned by a fiscal agent bank. Tile market value of the pledgcd 
securities plus ttle federal deposit insurance must at all tim es equal the amount on deposit "~,Ath the fiscal agent bank 

At April 30, 1999, the Town had $750,803 in deposits (collected bank balances). Of these bank balances, $365,000 
was covered by federal depositoD' insuran ce, $42,648 was covered by securities investor protection coq~oratio~l 
insurance, mid $343,155 was collatcralized with securities held by the pledging financial mstitntion's tl ust department 
or agent in the Tovm 's name. 

0. Investm ents 

At April 30, the irweslJnents of file 'I'o,a3n consisted  of a Federal Home Loan M ortgage Corporation Note 
is held by the Town's agent in the nam e of the Town. 

nvestment Income at April 30, consisted of the following 

Interest Incom e 
Changes in M arket Value 

Subsequent Events 

999 

94 

Subsequent to year end, thc Town rcceivcd another Louisiana Commtmity Development Block Gr,'mt totaling $598,40(1 
to be used for improvcmcnts to the water plant and the water intake structnrc on the river. 
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2 Prior Period Adiustm e 

TO W N O F LUTCI|ER. LO UISIA NA 

NOTES TO FINANCIAL STATEM ENTS 

In prior years, depreciation cxpcnsc on certain assets was being recorded as a reduction of nnrcservcd rctained earnings 
instead of contributed capital. Therefore, an adjustment was made to increase unrcscrvcd retaincd earnings and dcerease 
contributed capital in the amount of $452,123. 
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FINANCIAL STATEM ENTS OF 

I NDI VI DUAL FUNDS AND ACCO UNT G ROUPS 



G ENERAL FUND 

To account for resources traditionally associatcd 
with governments which are not required to bc 

accountcd for in other funds, 



Cash 

]nvestments 

Receivables: 
Taxes 

Interest 

Accounts 

hltergovernmental 

T otal assets 

FOW N O F LUTCHER, LO UISIANA 
G ENERA L FUN D 

BALANCE SH EEI' 
April 30~ 1999 

A S S E T S 

L IA B IL IT IE S A N D F U N D B A L A N C E 

Liabilities: 
Accounts payable 

Othcr current liabilities 
Total liabilities 

Fund balance 

Total liabilities and fund balance 

The accompan ying notes arc an integral part of these statemcnts 
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999 

118,107 

100.000 

25,254 

451 

17,532 
7.406 

$ 268.750 

43,206 

3.978 
4% 184 

221.566 

268,750 



TO W N O F LU TC tl ER. LO U ISIA N A 
G ENERAL FUND 

STATEM ENT O F REVENUES, EXPENDITURES. AND CH ANG ES IN FUND 
BALANCE - BUDGET (GAAP BASISI AND ACTUAL 

REVEN UES 
Taxes 

Comm issions 
Garbage fees 

Licenses 
lntcrgovernm ental revenues 

Tobacco 

Beer 
V ideo poker 

Police 

Grant 
FEM A revenue 

Fines 

Other 
Total revenues 

EXPENDITURES 
Currcnt operating expenditures 

General govern m ent 

Streets 

Public safety 
Sanitation 

Tota l expenditures 

EX CESS IDEFICIENCY) O F 

Y EAR ENDED APRIL 30. 1999 

REVENUES O VER EXPENDITURES 

FUN D BALA NCE 

Beginning of year 

End of year 

1999 

Budget 

$ 193,000 
61,500 

165,000 

80,000 

20,000 

2,500 
15,000 

12,000 

7,000 

24,100 

580,100 

187,130 

131,300 

94,750 

185,000 

598,180 

Actua 

199,477 

60,077 

170,773 

84,671 

19,978 

2,258 

18,433 

250 

10,322 
994 

7,366 

20.850 

595.449 

159,119 

120,080 

91,996 

173.773 

544.968 

Variance 

Favorable 

(Unfavorable) 

6,477 

(1,423) 
5,773 

4,671 

(22) 
(242) 
3,433 

25O 

(1,678) 
994 

366 

(3,250) 
5.349 

28,011 

11,220 

2,754 
11,227 

53,212 

(18,080) 50,481 68,561 

171.085 171.085 

$ 153,005 $ 221,566 $ 68,56 

The accompanying notes are an integral part of this sta tement 
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TO W N O F LUTCIIER , LO U ISIAN A 

G ENE_ _ _ _
RAL FUND 

ENERAL GOVERNM ENT 

Salaries 

Planning and zoning 

Professional fees 

Electricity 

Insurance 

Supplies and maintenance 

M iscellaneous 

Retirem ent 
Office expenses 

Payroll taxes 

Per diem 
Capital outlay 
Uncollcetiblc accounts 
D ues and subscliptions 

Education and conventions 

Telephone 
Total general govenm lent 

STREETS 

Salaries 

M iscellaneous 
Gasoline, oil, and diesel 

Street drainage and ditching 

Street signs 
Truck and tractor expense 
Supplies and m aintenance 

Electricity 

Uni form s 

Total streets 

SCItEDULE OF EXPENDITURES 

BUDGET (GAAP BAS1S).AND ACTUAL 
YEAR ENDED APRI L 3.0t 1999 

1999 

Budget 

The accompanying notes are an integral part of this statement 
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55,180 

2,100 

11,100 
6,000 

49,500 

12,500 
5,000 

4,500 

18,250 

12,500 

1,500 

2,000 

3,000 

4,000 
87,130 

40,000 
1,000 

2,500 

7,000 

3,000 
12,000 

20,000 

45,000 

8O0 
131,300 

Actua 

59,274 

1,600 

7,112 
6,100 

31,890 

12,776 

4,676 

3,458 

12,946 

10,185 

593 
1,343 

1,972 

1,228 

3,966 

159.119 

39,426 

(67) 
655 

4,774 

1,696 
8,368 

17,751 

47,106 

371 

120,080 

V arian ce 

Favorable 

(Unfavorable) 

(4,094) 
500 

3,988 

(1oo) 
17,610 

(276) 
324 

1,042 

5,304 

2,315 

907 

(I,343) 

28 

1,772 

34.00 

28.011 

574 

1,067 

1,845 

2.226 

1,304 

3,632 

2,249 

(2,1o6) 
429 

11,220 



I'IJilLIC SAFETY 
Salaries 

Gasoline and oil 
Uniform s 

Tclcphone 

Vehicle cxpenscs 

Supplies and m aintenance 

M iscellaneous 

Capital outlay 

Total public safety 

SA NITATIO N 
Solid waste disposal 

Total sanitation 

Total all departments 

TOW N O F LUTCtlER~ LO U ISIA NA 
G ENERAL FUND 

SCtIEDULE OF EXPENDITURES 
BUDG ET (G AAP BASIS} A ND A CTUA l, 

YEAR ENDED APRIL 30. 1999 

1999 

Budgct 

Tile accom panying notes arc ml integral part of this statement 
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70,000 

3,500 
600 

2,000 

10,000 

7,150 

1,500 

94,750 

185.000 

185,000 

598,180 

Actual 

69,034 

3,883 

715 

2,002 

7,772 

3,717 

1,958 

2,915 

91.996 

173.773 

544,968 

Variance 

Favorable 

(Unfavorable) 

966 

{383) 
{115) 
(2) 

2,228 

3,433 

{458} 
(2,915) 
2.754 

227 

11.227 

53,212 



DEBT SERVICE FUNDS 

To account for accum ulation offimds and paym ents 
of principal and interest on specified bond issues. 



_CURRENT_ASSETS 
]nvestnlonts 
Property taxes receivable 

Accrued interest receivable 

Total current assets 

RESTRICTED ASSETS 
Cash 

Total assets 

TOW N O F LUTCIIER~ LO UISIA NA 
DEBT SERV ICE FUND 

LJABII~ITIES 
Deferred property tax revenue 

Total liabililics 

FUN D BALAN CE 

Reserved for debt serv ice 
Total fund balance 

BALAN CE SltEET 
A pril 30, 1999 

ASSETS 

I,IABII, ITIES AND FUND BALANCE 

Total liabilities and fund balance 

The accompanying notes are an integral part of this statem ent 
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1999 

51,485 

4,743 

185 

56,413 

04.812 

161,225 

$ 2..495 
2,495 

158,730 

58,730 

$ 161,225 



REVEbIUI~S 
Ad valorem taxes 
h'itcrcst reVemleS 

Total revenues 

TO W N O F LUTC H ER , LO U ISIA N A 
DEBT SERVICE FUND 

STATEM ENT OF REVENUES: EXPENDITURES 

AN D CIlANG ES IN FUND BALA NCES 

YEA R ENDED APRIL 30, 1999 

EX PENDITURES 

Principal retirement 

lnlerest 

Paying agent fee 

M iscellaneous 
Total expenditures 

EX C ESS O F REV EN UES O VER 

EXPENDITURES 

FUND BALA NCE 
Beginning ofyear 

End of 5,ear 

Fhe accompanying notes are an integral part of this statement. 
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999 

91,772 

3.914 

95.686 

35,000 

30,973 

577 

3 249 

69.799 

25.887 

32,843 

158.730 



TOW N O F LUTCH ER , LO UISIANA 
DEBT SERVIC E FUN D 

STATEM ENT OF REVENUES. EXPENDITURES 
A ND CIIAN G ES IN FUND BA I,A NCES - BIJDG E I" (G A AP BASIS~ A ND ACTUAL 

REVENUES 
Ad valorcm taxes 

Interest revenues 

Total revenues 

EX PEN D ITURES 
Principal retirement 

lntercst 

Paying Agent Fcc 

M iscellaneous 

Tota l expenditures 

EX C ESS O F REV EN UES O V ER 

EXI'ENDITURES 

FUND BA LA NCE 

Beginning of year 

End of year 

YEAR ENDED A PR IL 30. 1999 

Budget Actual 

92,000 

2.500 

94.500 

35,000 

44,239 

1,150 

3,249 

83.638 

91,772 

3.914 

95,686 

35,000 

30,973 

577 

3,249 

69,799 

Variance 

Favorable 

(Unfavorable) 

(228) 
.414 

86 

3,266 
573 

3.839 

10,862 25,887 15,025 

143,000 132,843 

$ 153,862 

The accom panying notes are an integral part of this statem ent 
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$ 158,730 $ 4.868 



ENTERPRISE FUND 

To account for the provision of water and sewer scl~,iccs to the residents of the Town. All 
activities necessary to providc such services are accounted for in this fired, including, but nol 
limilcd to, adm inistration, opcrations, m aintcnance, financing and related dcbt scrvice, billing~ and 
collection. 



TO W N O F LU TC I1ER ~ LO U ISIA NA 
ENTERPRISE FUND 

BALANCE SH EET 
A pril 301 1999 

C U RI~ENT AS SETS 
Cash 

hw estm ents 

Accounts receivable (net of allowance for 
doubtful accounts of $4,149) 

lntergovcrnnlental reveivables 

Other receivables 
Prepaid insurance 

Total current assets 

RESTRIC_TED ASSETS 
Cash 

Certificates of deposit 
Invcstlllents 

Total restricted assets 

12ROPE_RTY PLA_NY~ AND EQ U!pJvI EN2[ 
Land and improvements 
Plant and cquipment 

Less: Allowance for depreciation 
Net property, plant, 

and equipm ent 

OTH ER ASSET 

Bond issue costs (net of amortization 
of $2,623) 

Total assets 

A S S E T S 

The accompanying notes are an integral part of this sta tem ent 
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999 

134,307 

121.585 

90,801 

79,087 

634 

8.862 
435,276 

87,980 

5,500 

4.650 

98.130 

49,295 

5.447.599 

5,496,894 

(2,368,084) 

3,128,810 

5.346 

$ 3,667,562 



C U RREN'I LIABILITIES 

Accounts payable 

L IA B IL IT IE S A N D C A P IT A l, 

Custolner meter deposits 
Accrued payables 

Revenue bonds payable 
Total current liabilities 

.ON G-TERM  LIABILITIES 

Revenue bonds payable - 
dtlc after one year 

Total long-tenn liabilities 

Total liabilities 

CAp1TAL CON_TR!BUTIONS 

RETAINED EARN INGS 

Reserved for bond retirement 
Unrcserved 
Total retained earnings 

Total capital 

Total liabilities and capital 
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1999 

45,084 

57,170 

19,007 

16.138 

237,399 

548.156 

15,643 

595,303 

610,946 

3,119,406 

$ 3,667,562 



TOW N OF LUTCIIER, !,O U ISIANA 
ENTERPRISE FUND 

STATEM ENT O F REVENUES AND EXPENSES 

Charges for sceeice 
W ater sales 

Sewer service charges 
Use of oxidation pond 
Delinquent Charges 

Grant 

M iscellaneous revemles 
Total operating revenues 

9J'~RATING F.XPL~N. $E5 
W ater department 

Sewer department 
G eneral and adm inistrative 

Depreciation 
Total operating expenses 

I,O SS FRO M  O PERATIO NS 

N ON Q PERATINGR EV EIqUES 
FEM A r~verme 

lntcrest 

Total nonoperating revenues 

29 ON O!'ERA'HN G EXpEN SE,S 
Change m fair value of investments 

Interest expense 
Total nonopcrating expenses 

Y EAR ENDED APRIl, 30 1~_19~999 

NET LOSS 
Add back depreciation on assets acquired 'M th capital grants 
Decrease in Retained Earnings 

RETA1 NED EARNINGS 
Balance at beginning of year as previously stated 

Prior period adjustment 
Balance al beginning ofycar, restated 

The accompanying notes are an integral part of this statement 
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999 

284,204 
175,406 

84,991 

12,416 

100,000 

21.686 
678.703 

409,115 
112,104 

128,553 

181 033 

830.805 

( 52 1o2) 

4 449 

1.394 
5.843 

(194) 
20,845 
20,65 

(156,910) 
125,584 

190,149 

452.123 

642,272 

$ 610.946 



TO W N O F I,U TC H ER . LO U ISIA N A 
ENTERPRISE FUND 

SC I1EI)ULE O F O PERATING EX PENSES BY 1)EPARTM ENT 

W ATER I)EPARTM ENT 

Salaries 

Analysis 

Elcchicity and tclcphonc 

Gasoline, oil, and diesel 

Insurance 

M atcrials, supplies, and rcpairs 

Truck and traclor expense 
Trcatnlcnt expense 

Other 

SEW ER DEI'ARTM ENT 
Salarics 

Analysis 

Electricity and tclcphonc 

Gasoline, oil, and diesel 
hlsurancc 

M aterials, supplies, and repairs 
Truck and tractor cxpcnsc 
Trcatlllcnt expense 

Other 

YEA R ENDED A PRIl, 30. 1999 

G ENERAL &  ADM INISTRATIVE 

Salaries 

Colnptlter expense 
Instlrancc 

Office supplies 

Professional services 

Payroll taxes 

Rctircm ent 

Um form s 

Other 

l)epreciation 

Total opcrating expenses 

The accom panying notes arc an integral part of this statem ent 
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999 

34,331 

2,393 

17,629 

831 

43,775 
90,418 

2,460 

14,525 

2.753 

26,664 

9,074 

45,031 

981 

3,472 

21,140 

660 

5.082 

2,104 

40,507 
1,974 

38,285 

5,369 

14,379 

13,965 

6,192 

610 

7 272 

28.553 

830,805 



TOW N O F I.UTCIlER, LO UISIANA 
ENTERPRISE FUN DS 

STATEM ENT OF CASII FLOW S 
YEAR ENDED APRIL 30, 199_9 

ASII FLOW S FRO M  O PERATING ACTIVITIES: 

Operating loss 
A([iusmaents to rcconcile opeating income (loss) to net 
cash providcd by operating activities - 

I)cprcciation 

Bad debt provision 
Changes in assets and liabilities - 

Increase in receivables 

Decrease ill inveulory 

Dccrcasc in prepaid expenses 

D ecrease ill other assets 
Increase in accounts payable and other liabilities 

Net cash provided by operating activities 

CASII FI,O W S FRO M  CAPITAl, AND RELATED 

FINANCING ACTIVITIES: 
Acquisition of capital asscts 
l'rincipal paymcnts on long-term debt 

lntcrest paid on long-term debt 

FI:,M A revenue 

G rant ] ilCOllle 
Net cash used in capital and related financing activities 

CA SII FLO W S FRO M  INV ESTING A CTIVITIES 

l'urchascs of certificates of deposit 

Purchase/m aturities ofinvcstm ents 

Interest and dividends from investments 

Increase in fail" value of investm ents 
Net cash provided by investing activities 

Net incrcase in cash and cash equivalents 

Cash and cash cquivalants - beginning of 3'car 

Cash and cash cquivalants - end of 3,ear 

The accom panying notes are an integral part of this statem ent 
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999 

$ (152,1(/2) 

181,033 

2.065 

(84,725) 
12,000 

10,653 

399 

132 820 

02.143 

(538,750) 
(15,181) 
(20,929) 
4,449 

533.884 

(36,527) 

(9,278) 
35,069 

11,381 

(]94) 
36.978 

02.594 

$ 222,287 



Pos(lethw aite &  Netterville 
A h ofe~tbnalAc'coummg (brporanbn 
CERTIFIED PUBLIC ACCOUNTANTS 

08 Mf MORIAL DRIVE ~ PUS] OF [ ICE BOX 1190 ~ DONALDSONVILLE, LOUISIANA 70346 ~ TELEPHONE (504) 473 4179 ~ FAX (504) 473 7204 

1NDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITII REQUIREM ENTS APPI,ICABI.E TO 
EACII M AJO R PROG RAM  AND INTERNAl. CONTROL OVER COM PLIANCE 1N ACCORDANCE W ITII 

OM B CIRCULAR A- 133 

To the I Ionorablc M ayor and 
Board of Aldcz m an 
Town of Lutchcr, Louisiana 

Com pliance 

W c have audited thc compliancc of Town of Lutcher, Louisiana with the typcs of com pliance requirements dcscribed in the 

/.S. Office of f/Ianagement arm Budget (OMfl) Circular A- 133 Compliance Supplement that arc applicable to each of its 
major fedcra~ progrmns for the 3'ear ended April 30, 1999. The Town of Lutcher's major federal programs arc identified in 
the summa]T of auditors" results section ofthc accompanying schedule of findings and questioned costs. Compliance with 

the requirements of la~ s, rcgulations, contracts and grants applicable to each of its major federal progr,'uns is the responsibility 
of the Town of Lutchcr's ]mm agement. Our responsibility is to express ,'m opinion on the Term of Lutchcl's compliance based 

on our audit 

W c conductcd our audit of compliance in accoldance with gencrally accepted auditing st,'mdards; the standards applicable Io 
financial audits containcd in Government Al~diting Standards, issued by the Com ptroller General of thc United Statcs; and 

OMB Circular A-133, Audits of States, Local Governments, and Non-]'rofit Organizations. Those standards and OMB 
Circular A- 133 require that wc p],~ emd perform the audit to obtain rcasoRablc assuraucc about whether ~oucomptiaiwc with 
thc lypcs ofcompliancc rcquircments rcfcrrcd to above that could have a direct and material cffcct on a major federal program 
occurred. An audit mch]dcs examining, on a test basis, evidence about the Town of Lutcher's compliance with those 
rcquircmeuts mid pcrfonning such othcr procedures as we co nsidered  ncccssaz3~ in the circumst,'mccs. W e believe that our audit 
provides a rcasonable basis for our opinion. Our audit does not providc a legal determination of the Town of Lutchcr's 
coulpliauce w ith those rcquireulents. 

In our opmiou, the Town of Lutchcr, complied, in all material respccts, with the requirements rcfcrrcd to above that are 

applicahle to each of its major federal programs for the year ended April 30, 1999. 

Internal Control Over" Com pliance 

Thc m anagement of the Tov,,~l of Lutchcr is responsible for establishing aud m aintaining effcctivc internal control over 
compliance with the rcquircmcnts of laws, regulations, contracts and grants applicable to federal programs. In plamning and 
pcrfommag our audit, we considered the Town of Lutcher's intcm al control over compliance with requirements that could have 

a direct and material effect OB a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on intern al control over compliance in accordance with OM B 
Circular A- 133. 
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ASSOCIA]ED OFFICES IN PRINCIPAL CITIES OF THE UNI]ED STA~ES 



This report is intended for the information of the Board of Alderman, management of the Town of Lutchcr, the Legislative 
Auditor ofthe State of Louisiana, and federal awarding agencies and pass-through entities. However, this repolt is a m atter 

of public record and its distributioJI is not limited. 

I)onaldsonvillc, Louisiana 
July 9, 1999 
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TO W N O F LUTC IIER , I,O US1A NA 

SCI1EDULE OF FINDINGS AND O UESTIONED COSTS 

A. SUM M ARY O F AUI)IT I/ESULTS 

Y EA R EN DED A PR Il, 30, 1999 

The auclitols" l cpott expresses all unqualified opinion on Ihc general purpose financial statements of "l'o~n of 
]~ulcher. Louisiana. 

2. Tlncc reportable conditions disclosed during tile audit of the financial statcmcnts are rcpoxtcd m Part 13 of this 
Schcdulc One of the conditions is rcnotlcd as a m alerial wcakuess. 

3 M aterial instances of noncompliance relative to tile fin ancial staleulents of Town of Iallcher are nepo]lcd in Part ]3 
of this Schedule. 

d. The audilors" report Oil compliancc for the inaior federal award proglanl fol Town of Lutchcr expresses all 
unqualified opinion on all maior fcdmal programs. 

5 Thc program testcd as a major program is tile l~ouisiana Community Dcvclopmcnt Block Grant CFI)A Numbcl 
10.219. 

6 The thrcshold for distinguishing "['ypcs A and B programs was $300.000 

7. ThE Town of Lutcher was not determ ined to bE a low-risk auditee 

B. FINI)ING S- FINANC IA L STATFM ENT AUI)I'I 

RH 'ORTABI~E CONDITIO NS 

99-1 Rcccipt Books 

('onchlion: ThEre is no accounting for the receipt books being issued by the Policc Dcpaztment. 

Criteria: qhc issuance of receipt books by the Policc Dcpartnmnt should bc propcrly accounted for 

]'.J][,cl: Thc Town of Lutchcr has not properly implemented the recommendations flora tile pzior auditor regarding the 
rcccipt books for the Policc Departm ent. 

Recommem lation: A ll rcccipt books used by' tile Police DepartmEnt should bc issued by tile "l'oxul ( lctk, and thcrc 

should be an accounting (by using numerical sequences) for each rcceipt. 

Response: W c will propmly issue and account, for receipt books used by the Police Dcparlment 
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T O '~VN O F LU TC llER , I ~O USIA N A 

NDING S AND O UESTIO NED COSTS 

99-2 Billing and Revenne Rccognilion 

YEAR ENDED APRIl, 30, 1999 

( 'ondition: One em ployee m anually prepares the bills for the custom ers "M ~o use the scwcr pond, rcccivcs the payments, 
and p~cparcs the dcposits. Also, the rcvcnue is not recorded until paym ent is reccivcd. 

()'iteria: Thcrc should be proper scglcgation of dutics related to billing, collection and recording of se~cr pond Icvcnnc 
In addition, billing should be computelized and revcnue should be recorded "Mien billcd. 

bJfl, ct: The lack o~ scglcgation of duties and manual billing could result in the misappropriation o~ fimds. Revenue nla} 
not be rccognizcd in thc proper period 

Recommendation: Billing should be computerized Additionally, duties should be properly scglegatcd or ieconciliations 
of billings and deposits should bc pcrformed by other personnel. Revcnue should bc recognized in the pcriod billcd. 

Re.v~onse: W c concur w ith the findin g 

99-3 Scgtcgation of Dnlics 

('oHdllion: There is a lack of segregation of duties due to Ibe limited number of accounting personnc 

('riteria: Scglegalion of dutics should bc adcquatc to provide cffcctivc ildcrnal control 

E//i, ct: The scglcgation of duties is inadcquatc to provide cffcctive intclnal contro 

l~ccOl?ltHc'lTdalioIl: NO action rcconlnlcnded 

Re.v~onse: W c concur with tim finding 

CO M PLIA N(TE W ITII STATE LAW S A ND REG ULATIO NS 

99-4 LA Local Govern ment Budget Act 

('ondit~on: "fhc Genelal Fund budget was not propcrly adopted prior to April 30, 1998 

('riterJa: LRS 39.130gA requires all action necessary to adopt the budget for an ensuing fiscal )ear lo bc completed 
prior to the end of the fiscal year in progress.. 

l",ffecl: A comprehensive budget presenting a complete financial plan for the ensuing fiscal year fol thc genera 
rcvcnuc fnnd was not adopted tim ely as required by LRS 39.1308A . 

l{ecommendatmn: A budget for thc general fund for the c~lsuing fiscal 3,car should be properly adoptcA prior to the 
end of the fiscal year m progress. 

Rcspon.s'e W c will adopt all rcquircd budgets on a timely basis 
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TO W N O F LU TC IIER, I,O U SIA NA 

SCH EDUI.E OF FINDINGS AND O IJESTIO NED COSTS 

99-5 I,A Local Government Budget Ac 

Y EAR ENDED A PRIL 30. 1999 

('onchtion. The Town did not m ake tile budget avai 
beginning of tile fiscal year. 

('rJtcria. LRS 39:1305A requires the proposed budget bc nlad~ ava 
days prior to the beginning of each fiscal year. 

c inspection at least fifteen days prior to lhc 

l,'[]i~c't: The ploposcd budget was not made available for public iuspcction on a timely basis 

Recommendation The Town should make tile proposed budget available for public inspection at least [l['[Cell da~s 
prior to tile beginning of each fiscal ",'ear. 

Re.g~onse. W e ~ill m ake tile budget available for public inspection on a timely basis 
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TO W N O F LUTCIlER, IX)U ISIANA 

SUM M ARY SCIfEI)ULE OF PRIO R AUDIT FINDINGS 

Y EAR ENDED A PR IL 30, 1999 

Compliancc with State l~ay~'s and Rcgulalions 

A l.ocal G ovcrnnm nl Budget A ct 

('o~Tclil~on The Town violated LA R.S 39:1310(A) such thai actual cxpcndimrcs within a fired cxcecdcd budgctcd 
cxpcnditules by 5 percent or lllore. 

('urr~,*Tt Slatus. No sim ilar findings ~erc noted in the April 30, 1999 audit 

('~m ditton: The, q'm \3a did not hax, c adequate segregalion of duties due to Ihc lim ited number of account t)f accounting 
pel+SOnllC] 

('to+rcpll ,'~'lalu.~': Sim ilm findings wclc noted m thc April 30, 1999 audit 
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,ouisiatm l+cgislative Auditor 

CORRECTIVE ACTION PLAN 

July 9, 1999 

hc Town of Lutchcr rcspcct fully subm its tile following corrective action plan for the year cnded April 30. 1 !)99 

Name m~d address of independent public accounting finn 

Audit Period: M ay' l, 1998 - April 30, 1999 

Postled~waite & Nettcr~ ille, APA( 
P.O. Box 1190 
Donaldsonvillc. t,A 70346 

"lhc findings fiom July 9, 1999 schedule offindings and qucstioncd costs are discussed bclow. ]he findings mc numbered 
consistently ~ith thc numbers assigned m the schedule. 

FINDIN(;S- FINANC IAL STATEM ENT AUDIT 

RI'~I'ORTABLE CONDITIONS 

99- I Receipt Books 

Recommendation: All receipt books used by the Police Department should bc issued by thc 

Town Clerk. and there should be an accounting (by using numerical sequcnees) for cach rcceip 

Action 7?&en: W c will propclly issue and account for receipt books used by the Police 
Detlal-tlllcnt. 

99-2 Billing and Revenue Recognition 

Recommendation: Billing should be computerized. Additionally, duties should bc properly 
scgregatcd or rcconciliations of billings and deposits should be pcrform cd by other persomm 
Revenue should be recognized in the period billed. 

Action "l?iken: W c will attempt implementation of recom mendation 
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COM PLIAN CE W ITIt STATE I.AW S AN D REGULATIONS 

99-4 LA Local Go',cm mcnt Budget Act 

l?eeommendolion: A budget for tile general fund for tile ensuing fiscal >,ear should bc pm pcJl3 
adopted prior 1o tile cud of the fiscal ~,ear ill prog~css. 

Acli(m Taken: W e ~ill adopt all required budgcls oil a timely basis 

99-5 LA l,ocal Govelnment Budgel Act 

Recomme~M ation: "]'hc Town should make tile proposed budget available for public inspcclion 
al least fifteen days prior to tile beginning of each fiscal year. 

Act#m 7?tken: W c will m ake tile budget available for public iuspcclion on a tinlel), basis 

fthc l.ouisiana Lcgislalivc Auditor has questions regarding this plan, please call I'atricia LeMomc at (225) 869-5823 

Sincerely 

Palricia l.cM oinc 
Town Clctk 
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SUPPORTING SC]IEDULES 



!'ypc of Covcra~c 

Automobile LiabiliB 

Gcncral liabilib 

I.aw cnforccmcnt liabiliB 

Sewer eq|lipnlelll 

Com mcrcial prol}crt,, 

TO W N O F LUTCIIER, I.O UISIANA 

INSIJRANCE-I N-FORCE 
APRIL 30. 1999 

Namc of lns~Hcr _  

Audubon lndcnm ity 
Corcgis ]nsurancc 

Corcgis hlstlrancc 

Corcfgis lnstlrallce 

t I a,lford Sleamboilcr 

Corcgis ]nsurancc 

};naploycr's M utua 

:
,xpiration 
l)atc 

Fcbruao~ 17, 2000 
M ay 1, 1999 

M ay 1, 1999 

M ay I, 1999 

M ay l, 1999 

M ay 1, 1999 

Januap,' 4. 2002 

C OV ~.tlagc 
Lim its 

$2,000.00(J 

$2.000.000 

Hanovcr lnsurancc FcbruaP,, 16, 2000 $366338 

Employcr's M utual JanuaPv 27, 2000 $70,00 

Audubon Instuancc M arcia 2. 2000 

l'ublic cmploycc bond Employer's M utual M arch 23, 2000 

W alcf mtakc strtlcltlrc M cLclland & ttind 

Elcclm nic data processing cquipmcnt Audubon lnsurancc 
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April 10. 2000 

April 26. 2000 

V~ic'4 L~ limits Iotaling 
$43.195 

$10.000 

$,115.000 

$19.507 



SUPPLEM ENTARY INFO RM ATIO N 



Statistics on System O pcratiQl~S 

(a) 

I'OW N OF LUTCllER, LOUISIANA 

PUBLIC UTILITY SYST FM  O PERATIO NS 
JUN E 30, 1999 

(W ilhout Aij~  

As of April 30, 1999 tile num bcr of metered custom ers was 1,391 for tile watcr and scwcr s3 stem s 
no unm clcrcd custom ers for either the ;valet or scwcr system s at A pril 30, 1999. 

(b) The following rate schedules wcrc in effect during thc fiscal _
,,'ear ended April 3{) 

services: 

l'age 1 of 2 

"]'hc water rates to all water suppliers and to all water customers arc users of thc "l'o\~n watc~ s3StClU arc as 
follows: 

(2) Sewcr 

0 
2,00 l 
5,001 - 
0,001 - 
O ver 

2,000 gallons 
5.000 gallons 
10.000 gallons 
15,000 gallons 
15,000 gallons 

$4.00 
$2.50 per 1,000 gallons or fraction thereof 
$2.00 per 1,000 gallons or fraction thclcof 
$1.85 per 1,000 gallons or fraction thcrcof 
$165 per 1,000 gallons or fiaction thereof 

Thc rates and charges for all customers and users of the sex~eragc treatment and disposal systcm of the "I'm\ 
arc herebv established as follm~s: 

Rcsidences $ 6.50per month 
Schools and Nursing Homes $160.00 per m onth 
1 lospit als $105.00 per month 
Administrative buildings, banks 
and savings and loan associations $ 58.00 per month 
Businesses $ 22.00 per month 

(c) Avcragc monthly billing per customer during the 5'car ended April 30, 1999 

I. W ater 

2. Sewer 

$ 15.53 

$ 8.87 
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M ayor 

TOW N O F LUTCH ER. LO UISIANA 

SCIIEDULE O F PRINCIPAL O FFICIALS AND SALARIES 
YEAR ENDED APRIL 30, 1999 

Ehnorc Trosclair 

Troas Poche 

Patrick St. Picrrc 

Dallny M allue 

Buddy W hitney 

Troas Pochc 

Tom my George 
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Salarics 

during thc 

ycar cndcd 
April 30, 1999 

3,200 

1.600 

4,200 

4,200 

4,200 

4,20{/ 

2,800 

1,400 

25.800 



TO W N O F LUTCitER, LO UISIA NA 
SCI1EDI)I.E O F EX PENDITURES OF FEDER Al. AW ARD S 

FO R TIlE YEA R ENDED A PRIL 30. 1999 

Federal G rantor/Pass-lhrou~lr G rantor/Pro~ram Title 

Federal Agency or 
CFDA Pass-through 

N um ber N um ber 

tJNITEI) S'FATES DEPARTM ENT OF HO1.JSING AN D 
URBAN DEV ELOPM ENT 
Passcd througlr Louisiana Division of Adm inistration: 

Offi ce of Conrnnmity Development 14.219 

UNITI/I) STATES DEPARTM ENT OF JUSTICE 
Offi ce of Conmrunity Oriented Policing Services 

EDERAL EM ERG ENCY M AN AG EM ENT AGEN CY 

Total expenditures of federal awards 

16.710 

83 544 

Federal 

Expendit u res 

$ 533,833 

0,322 

5.443 

$ 549,598 

NOTE A -BASIS O15 PRESENTATION 
The acconrpanying schedule of expenditures of federal awards includes the federal grant activity, of the 

Town of Lutcher and is presented on tim modified accrual basis of accounting. The information in this 

schcdulc is prcscnted in accordance witlr the rcquircments of OM B Circular A-133, Audits qfStates. 
Local Governments, and Non-l'rqfit Organizations. 
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YEAR+ 2000 ISSUES 

3"O W N O F LUTC I1E R, LO U SIAN A 

YEAR 2000 I SSUES 

A PRIL 30, 1999 

The Ycar 2000 Issue consists of two shortcomings that inakc computer processing syStelllS unable to ivad ycar-dalc data 
bcyond tile ycar 1999. The first shortcoming is many computer programs contain abbreviated datcs which climinate thc 
fu++~t two dig+,ts of tl~e yea~ rl't~crefo~'e, so~e ~oraputer programs may rccogm ze Janum3' 1. 2000 as J auuat3' t. 1900 and 
process data inconeclly or stop processing altogether. Tile second shortcoming is some computers will be unable to dctcct 
the vcar 2000 is a Icap 3car and may not register the additional day and data calculations may be incorrect 

The 'lown of Lutchcr has completed an inventory of computci s3stcms and othcr electronic equipmcnt that m a'+ bc 
a fl'cctcd by the year 2000 issue mad tha+, are nccessar7 'to condacting the ope~a'fions of~he To'~a~. The following s3 stems ha~e 
bccn identified as those which m ay potentially be affcctcd: financial m anagement, and any other systems that alc date dlivcn 
The Towll is cl.lrrently ill the aSSeSSlllCIII stage regarding software for flnallcial lalanagelnellt systciIiS, and x~ill ptllchase 
neccssa~' hardware to accommodate software selectS . The remaining systems ,are also being assessed aad vendors am being 
contacted to dcterm inc thcir proposcd sohltions to the issue. Total cost to the Tovm for ",'eat 2000 compliance fol all s3 stcms 
has not vet been determ in ed 
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