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PH'IL T
. G R A H A M  

CERIlFIED PUBLIC ACCO UNTANT 

7732 GOODW OOD BOULEVARD, SUITE F 4- BATON RO UG E
, LO UISIANA 70806 

TELEPHO N E: 225/928-4865 #- FA X : 225/928-4866 

Gas Utility District f12 
East Feliciana Parish 
Clinton, Louisiana 

Novem ber 18, 1999 

PO RT 

I have audited the accom panying general purpose financial statem enls of 

ICT # 

I conducted nay audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial stalem ents contained ill G overnm ent A nditing

_S.tan_ _ _ddards, issued by the 
Com ptroller G eneral of the United States. Those standards require that I plan and perform the audit 
to obtain reasonable assurance about whether the general purpose financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis

, evidence supporting tile 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagenrenI

, as well as evaluating tile overall 
general purpose financial statem ent presentation. 1 believe that m y audit provides a reasonable basis 
for nay opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly
, in all 

m aterial respects, the financial position of Gas Utility District 1t2 of East Feliciana Parish as of 
August 31,1999, and the results of its operations and the cash flows for the ),ear ended in conform ity 
w ith generally accepted accounting principles. 

In accordance with Government Au&~  Standards, I have also issued nay report dated 
Novem ber 18, 1999, on m y consideration of Gas Utility D istrict #2 of East Feliciana Parish's intern al 
control over financial reporting and nay tests of its com pliance w ith certain provisions of laws

, 

regulations, contracts and grants. 



G as Utility D istrict #2 
East Feliciana Parish 
N ovem ber 18, 1999 
Page 2 

M y audit was perform ed for the purpose of form ing an opinion on the general purpose financial 
statem ents of Gas U tility District #2 of East Feliciana Parish, taken as a whole. The accom panying 
schedule of expenditures for federal awards is presented for purposes of additional analysis as 
required by U .S. O ffi ce of M anagement and Budget Circular A-133, _Audits of States, Loca 
Governm ents and N on-Profit Organizalionss, and is not a required part of the general purpose 
financial statem ents G as Utility District #2 of East Feliciana Parish. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the general purpose financial statements 
and, in m y opinion, is fairly stated, in all m aterial respects, in relation to the general purpose 
financial statem ents taken as a whole. 



GAS UTILITY DISTRICT #2 
OF EAST FELICIAN A PARISH 

BALAN CE SHEET 
AUGU ST 31, 1999 

(W ITH COM PARATIVE DATA AS OF AUGUST 31, 1998) 

CU RREN T A SSI;TS 
Cash 
Accounts receivable 

Less: allowance for doubtful accounts 
Prepaid insurance 
Inventory 
Interest receivable 

R I~S'I'R I C'I'EI) A SSETS 

Revenue bond sinking fund 
Revenue bond and reserve fund 
Capital additions and contingencies fund 
tlighway 63 sinking fund 
1988 G as utility revenue bond reserve fund 
1988 Gas depreciation and contingency fund 
Interest receivable 

I'ILITY PLAN T AN D EOU IPM EN T 
Plant and equipm ent 

Less: accunm lated depreciation 

O TItER A SSETS 
Deposits 

Total A ssets 

A SSETS 

1999 1998 

$ 60,717 
35,996 

(4, 100) 
8,000 
4,702 
225 

105,540. 

29,141 
56,397 
255,304 
8,688 
10,015 
11,267 

244 

1,276,917 

__ XN.L~3432) 
458,485 

489_~48~ 

$ 73,942 
55,940 

(26,500) 
7,497 
7,577 
157 

118,613 

34,543 
54,258 
236,832 
9,783 
9,024 
10,183 

386 
355,009 

1,273,158 

_ _ (775,269) 
497,889 

__  31,000 
528,889 

15 15 



CURRENT I3A BILITIES 
Accounts payable 
Payroll w ithholdings 
Sales tax 490 
A ccrued salaries 
Custom er m eter deposits 

LIA BILITIES AN D FUND EO UITY 

CURRENT LIABILH'IES (payable from restricted assets) 
Revenue bonds payable - current portion 
Bonds payable - FHA 
Accrued interest payable 

ON G-TERM  I)EB'I 
Revenue bonds payable - long-term 
Long-term debt - other 

Total Liabilities 

FUND EQUITY 
Contributed capital 
Retained earnings: 

Reserved for bond and interest retirem ent 
Reserved for contingency 
Unreserved 

Total Fund ~ '~ 

Fotal Liabilities and Fund Eou 

1999 

$ 7,760 
2,458 
444 

4,854 
54_ ~ _060 
69,622_  

47,000 
8,093 

_ __ .4~934_ 
60,027_ 

0 
143 399 
143 399 

1998 

$ 8,528 
315 

4,443 

__  53,467 
67,197 

35,000 
7,653 

__  6,157 

__  48,810 

47,000 
151,492 
198,492 

273,048 314,499 

655~ _79! 65,791 

49,148 
250,638 

3274~27! 
627 257 

693 048 

3 , % 6,09g 

3he accom panying notes are an inlegral part of these financial stalem ents 
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64,955 
224,847 
332,434 
622,236 

688,027 

1 002,526 



GA S UTILITY D ISTRICT #2 
OF EAST FELICIAN A PARISH 

STATEM EN T OF RETAIN ED EARN IN GS 
FO R TH E YEAR EN DED A UGU ST 31. 1999 

(W ITH COM PARA TIVE DATA AS OF AUGUST 3 I, 1998) 

Balances - A ugust 31, 1997 

Net Income (19,111) 

Transfer (to) from restricted 
assets 

Balances - A ugust 31, 1998 

Net Income (Loss) 

Transfer (to) from restricted 
assets 

Balances - A ugust 31, 1999 

RESERVED RETA IN ED 
UN RESERVED EA RN IN G S FO R TOTAL 

RE TA IN ED BON D SERVICE & RETA IN ED 
I'ARN IN G S CON STRUCTION EA RN ING S 

338,157 

13888 

332,434 

5,021 

(9~984) 

303,190 641,347 

(19,1111 

(13,388) 

9,984 

$ 299,786 

The accom panying notes are an integral part of these financial statem ents 
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$ 672,736 

5,021 



GA S UTILITY D ISTRICT #2 
O F EA ST FELICIAN A PA RISH 

STATEM ENT OF REVEN U ES AN D EX PEN SES 
PERCENT O F TOTA L O PERA TIN G REV EN UES 
FO R TH E Y EA R EN D ED A U G U ST 31 1999 

(W ITII COM PARATIVE DATA FOR TI tE YEAR ENDED AUGUST 31, 1998) 
%  O F %  O F 

AUGU ST 31, TOTA L A UG U ST 31, TOTA L 
1999 OPERA TIN G 1998 OPERA TIN G 

AM OUNT REV EN U E A M O UNT REV EN U E 
O PERA TING REV EN U ES 

G as sales 
Service charges 
Penalties 

CO ST O F REV EN U ES 
Gas purchased 

GRO SS PRO FIT 

OPERATIN G EX PEN SES 
Billing expense 
Board of D irector fees 
Collection fees 
Custom er interest 
Depreciation 
Insurance 
Legal and professional fees 
M iscellaneous 
O ffice supplies 
O ther taxes 
Payroll taxes 
Penalties 
Rent 
Repairs and m aintenance 
Retirem ent Plan 
Salaries 
Telephone 
Travel 
U niform s 
U tilities 
Vehicles 

$ 367,961 
845 

_ _ 5,526 
374 332 

136,239 

238,093 

3,271 
7,950 
1,674 
535 

43,164 
24,692 
4,875 
147 

4,979 
1,554 
7,019 
404 
0 

26,732 
2,861 
90,473 
4,965 
369 

3,455 
2,185 

_ __ 7,464 
238 768 

(Continued) 

98.4 
.2 
1.4 

100.0 

36.4 

63.6 

$ 405,380 
340 

. 5,94.33 
41 1,663 

193 866 

217,797 

2,115 
8,400 
1,263 
639 

41,976 
23,633 
9,154 
2,151 
4,914 
1,554 
6,843 
692 
8O0 

32,197 
2,555 
83,360 
2,626 
445 

2,576 
1,985 

__  8,100 
237 978 

The accom panying notes are an integral part of these financial statem ents 

98.5 
.I 
1.4 

100.0 

47.1 

52.9 



GA S UTILITY DISTRICT #2 
O F EAST FELICIAN A PA RISH 

PERCEN T OF TOTAL O PERA TIN G REV EN UES 
FOR THE YEAR EN DED AUG UST 31 1999 

(W ITIt COM PARA TIVE DATA FOR THE YEAR ENDED AUGUST 31, 1998) 
(Concluded) 

OPERA TIN G IN CO M F (LO SS 

(EXPENSES) 
Interest incom e 
M iscellaneous 
lnterest expense 
Bad debts 

N ET IN CO M E (LO SS 

%  O F 
AUGUST 31, TOTAL 

1999 O PERATIN G 
AM OUNT REVEN UE 

%  O F 
A UGU ST 31, TOTA L 

1998 O PERATIN G 
A M O UN T REVEN U E 

_ __  (675) (.2) __  (20,181) (4.9) 

13,907 
4,642 

(12,853) 
0 

5,696 

3.7 
1.2 

(3.4) 
60) 
1.5 

16,847 
636 

(15,613) 
_  (800) 
__  1,070 

4.1 
.2 

(3.8) 
(.2) 
.3 

Tile accompanying notes are an integral part of these financial statem ents 
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GA S UTILITY DISTRICT #2 
O F EAST FELICIAN A PARISH 
STATEM EN T OF CA SH FLO W S 

FOR THE YEAR EN DED AUGU ST 31. 1999 

(W ITH COM PARATIVE DATA FOR THE YEAR ENDED AUGUST 31, 1998) 

CA Stt FLO W S FRO M  O PERA TIN G ACTIV H'IES 

Net income (loss) 
N oncash item s included in net incom e 

Depreciation 
Provision for bad debts 

Net (increase) decrease in: 
A ccounts reccivable 
Prepaid insurance 
Inventory 
Interest receivable 

Net increase (decrease) in: 
Accounts payable 
Payroll w ithholdings 
Sales tax 
A ccrued salaries 
Custom er m eter deposits 
Accrued interest payable 

N ET CA SH PRO V ID ED (U SED 'I B'~ 

N V ESTING ACTIV FFIES 

CA SH FI.O W S FRO M  FIN AN CIN G A CTIV ITIF.S 
Increase in assets restricted for debt service 
Paym ent of revenue bonds 
Paym ent of Iong-tcrm debt 

N I'7I" CA SII PRO VII)ED (USEI)) BY 
N AN CIN G A CTIV ITIES 

NET INCREASE (I)FCREASE) IN CASH 
UN RESTRICTED CA SIt AT BEGINN IN G OF YEAR 
UN RESTRICTED CA SIt AT EN D O F YEAR 
SUPPI,t3M EN TAI. SCI II~I)U LE O 17 CA SH FLO W  IN FORM ATION 

Cash paid during the period for interest 

1999 

$ 5,021 

43,164 
0 

2,456) 
(503) 
2,875 

(68) 

(768) 
2,143 

46 
411 
593 

__ (1,223) 

1998 

$ (19,11I) 

41,976 
800 

510 

595) 
0 

969 

5,018 

(1,003) 
(50) 
486 

4,802 
(1,390) 

_ . 491235 34,412 

.I (3,760) 

(3,760) 

( 16,047) 
(35,000) 

_ .__ (7,653_) 

(146,003) 

(146,003) 

(2,338) 
(42,000) 

~ 7,237) 

_ .~ 8,700) . (51,575) 

(13,225) 
_ 73,942 
= ~ 60,71Z 

(163,166) 
237,108 
73,942 

$___12,853 $ 15,613 

The accom panying notes are an integral part of these financial statem ents. 



GAS UTILITY DISTRICT #2 
O F EA ST FELICIAN A PA RISH 

NOTES TO FINANCIAL STATEM ENTS 
AUGUST 3 I. 1999 

N OTE # 1 : SU M M A RY O F SIGN IFICANT ACCOUN TING PO LICIES 

This fund is a proprietary fund of the East Feliciana Parish Police Jury . A proprietary fund, also 
known as enterprise fund, is used to account for operations (a) that are financed and operated in a 
m anner sim ilar to private business enterprises - where the intent ofthe govern ing body is that the 
cost (expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges; or (b) where the 
governing body has decided that periodic determ ination of revenues earned, expenses incurred, 
and/or net incom e is appropriate for capital m aintenance, public policy, m anagem ent control, 
accountability, or other purposes. 

A . Basis of accounting 

The records of G as District/42 are m aintained on an accrual basis of accounting. This m ethod 
recognizes revenues when they are earned, and expenses when they are incurred. As a result, 
the financial statem ents are in conform ity w ith generally accepted accounting principles. 

B. Accounts receivable - Custom ers 

The D istrict's billing cycle m ay extend into the subsequent year. If that should bc the case 

accounts receivable at August 31, 1999 has been adjusted to allow for a year end cut-off date 

Provision for uncollectible accounts receivable represents 100%  of accounts receivable due 
from custom ers whose services have been discontinued at year end. Receivables over 30 days 

old for active accounts were $1,888 and $2,481 as of August 31, 1999 and 1998, respeclively. 
Receivables over 30 days old for inactive accounts were $3,978 for the year ended August 31, 
1999 and $26,413 for the year ended August 31, 1998. 

C. Taxes 

The G as Utility District is exem pt from paying federal and state incom e tax. A ll local, state 
and federal payroll taxes are paid current. 

D . Deposited funds 

A ll funds collected by the Gas Utility D istrict are deposited into institutions insured by the 
Federal Governm ent. 

August 31, 1999 cash deposits were adequately collateralized by the depository  institution as 
required by state statutes. 



GAS UTILITY DISTRICT #2 
O F EA ST FELICIAN A PA RISH 

NOTES TO FINANCIA L STATEM ENTS 
AUGUST 31 1999 

N OTE # 1 : SU M M A RY O F SIGN IFICANT ACCOUNTIN G PO LICIES (CONTIN U ED 

Tile accom panying financial statem ents include only the accounts and transactions of Gas 
Utility District #2 of East Feliciana Parish. The Gas Utility District is owned and operated by 
the East Feliciana Parish Police Jury which is the governing authority of East Feliciana Parish, 

Louisiana. The governing authority appoints m em bers of the Gas District's Board of Directors. 

The Board exercises all adm inistrative functions w ith respect to the operation and m anagem ent 
of the Gas D istrict. 

F. Inventop~ 

Inventory  is determ ined utilizing the lower of cost or m arket based on the average cost 
valuation m ethod. Physical inventory is conducted once a year. Inventory is prim arily m eters, 
pipes, etc. 

G . Plant and equipm ent 

Plant and equipm ent are stated at cost and do not purport to represent replacem ent or realizable 
values. The cost ofdepreciable property, plant and equipm ent is charged to earnings over the 
estim ated useful lives of the assets. Expenditures for m aintenance and repairs are charged to 
expenses as incurred; expenditures for renewals and betterm ents are generally capitalized. 
W hen properties are retired or otherw ise disposed of, the cost and related accum ulated 
depreciation are rem oved from the accounts and any resulting gain or loss is recognized in 
revenue. Depreciation of all depreciable property, plant and equipm ent is com puted using the 
straight-line m ethod over the follow ing lives: 

A SSET 
G as System 
Furn iture & equipm ent 
Vehicles 
Building & im provem ents 
Land 

ESTIM ATED 
U SEFU l, lAV ES 

5-40 years 
3-8 years 
3-5 years 
10-40 years 

A UGU ST 31. 1999 
CO ST 

$1,051,935 
36,371 
75,145 
113,466 

_  
310,.Q~00 

$1,3079,9L217 

N ET 
$ 320,329 

14,278 
15,333 
108,545 

__ 31,000 
~ .
489~485 

Plant and equipment included $63,020 of fully depreciated assets as of August 31, 1999 

20 



G A S UTILITY DISTRICT #2 
O F EA ST FELICIAN A PA RISH 

AUGUST 31 1999 

N OTE #1: SU M M A RY O F SIGN IFICANT ACCO UN TIN G PO LICIES (CON TIN UED 

H . Cash and Cash Eouivalents 

U nder slate law , Gas Utility D istrict # 2 of East Feliciana Parish m ay deposit funds w ithin a 
fiscal agent bank organized under the laws oflhe State of Louisiana, tlle laws of any other state 
in the Union, or the laws of the United Stales. The D istrict m ay invest in United Slales bonds, 
treasury notes or certificates, and tim e deposits of slate banks organized under Louisiana law 
and national banks having principal offi ces in Louisiana. 

At A ugust 31, 1999, the District carrying balances in unrestricted cash and cash equivalents 
are as follow s: 

Petty cash 
Dem and deposits 
Total 

$ 41 
60,676 
60,717 

These deposits are staled at cost, which approxim ates m arket. Under state law , lhese deposits, 
or the resulting bank balances, m ust be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securilies plus the 
federal deposit insurance should equal the am ount on deposit w ith the fiscal agent. The pledge 
of approved securities is waived only to the extent of the dollar am ount of Federal Deposit 
Insurance Corporalion insurance. The m arket value of pledged securities at year end was 

$500,000 (FNMA Note) and $55,253 (FNMA ARM  Pool). 

Bank account balances at August 31, 1999 are as follows 

Bank balances 
Federal deposit insurance 
Balance uninsured 

Bank balance which is collateralized 
w ith securities held by the pledging 
financial institution's agent in the 
Gas D istrict's nam e 

$ 431,488 
195,315 

$23f~173 

For the purpose of the Statem ent of Cash Flows, cash equivalents are considered to be highly 
liquid , nonrestricted investm ents w ith m aturities of three m onths or less. 

Unrestricted cash consists of the follow ing 
Checking, interest bearing 

:11 

$ 44,781 



N O TE #1 

N OTE #2 

AUGUST 31, 1999 

M A RY O F SIGN IFIC 

Checking, non-interest bearing 
Certificates of deposit 

Restricted cash consists of the follow ing: 
Revenue bond sinking fire d, savings 
Revenue bond reserve fund, savings 
Capital additions & contingencies, 
savings 

Capital additions & contingencies, 
Certificates of deposit 

Highw ay 63 sinking fund, savings 
1988 Gas utility revenue bond reserve 
fund, savings 

1988 Gas depreciation & contingency 

fund, savings 

Total 

1. C._ _
on~ ara__live Data 

1,471 
14 424 
60_ 9_&676 

29,141 
56,397 

44,791 

210,513 
8,688 

10,015 

11,267 

370,812 
~ 31==W ~488 

Com parative data for the prior period has been presented in the accom pauyiug financial 
statements to provide an understanding of the changes in the District's financial position and 

operations. 

The following is a sum m ary of property, plant and equipm ent at August 31, 1999 

l.and 
G as system 
Equipnaent 
Building 
V ehicles 

8/31/98 

$ 31,000 
1,051,935 

32,612 
113,466 

75,145 -~
_'k304,!5~ 

A_[[_II) IIION S I) EDU(YIIQN~ S 

$ 3,759 

8/31/99 
31,000 

1,051,935 
36,371 
113,466 

~1.!~_307,9.L.7 

NOTE #3: [~dzS'_['l~ l(:'l'[El) ASSETS 

The Revenue Bond Resohltion, Section 8, adopted the 29th day of January 1970 on outstanding Gas 

2.2 



GAS UTILITY DlSTRICT #2 
O F EAST FELICIAN A PARISH 

NOTES TO FINANCIAL STATEM ENTS 
AUGUST 31J 99__99 

NOTE #3: RESTRICTED ASSET (CONTINUED 

Utility Revenue Bonds dated M arch 1, 1970, provides for all income and revenue (hereinafter 
referred to as revenue) of every nature, earned or derived from operations of the Utility System to 
be pledged and dedicated to the retirem ent of said bonds, and are to be set aside into the follow ing 
special accounts: Revenue Bond Sinking Account and Revenue Bond Reserve Account. 

A . G.._ aas System Account entire revenue of the system shall be deposited as collected into an 
account known as the Gas System Account. Said account shall be m aintained and 
adm inistered for the purpose of the paym ent of all reasonable and necessary expenses for 
adm inistration, operations, and maintenance of the System . 

B. Revenue Bond Sinkina Account The establishm ent and m aintenance of a P, evcnue Bond 
Sinking Account suffi cient in am ount to pay prom ptly and fidly tile principle and the interest 
on the bonds is herein authorized. The funding of this account w ill be accom plished by 
transferring m onthly in advance on or before the 20th of each m onth, of each year, a sum equal 
to one-sixth (1/6) of the interest falling due on the next interest payment date, and a sum equal 
to one twelfth (1/12) of the principal falling due on the next principal payment date, together 
w ith such additional proportionate sum as m ay be required to pay said principal and interest 
as the sam e respectively becom e due. A s of August 31, 1999, tile G as Utility D istrict has 
com plied w ith the Sinking Fund requirem ents, 

C. Revenue Bond Reserve Account The establishm ent and m aintenance of a Revenue Bond 

D 

Reserve Account by depositing sim ultaneously w ith the bond proceeds and thereafter by 
transferring from the Gas System Account m onthly in advance on or before the 20th of each 
m onth of each year, a sum at least equal to 20%  of the am ount required to be paid into the 
aforesaid Revenue Bond Sinking Account. The paym ents into the Revenue Bond Reserve 
A ccount are to continue until such tim e as there has been accum ulated therein the sum of 
$45,000, the m oney in said Revenue Bond Reserve Account to be retained solely for the 
purpose of paying the principal of and the interest on bonds payable from the aforesaid 
Revenue Bond Sinking Account as to which there would otherw ise be default. As of August 
31,1999, tile Revenue Bond Reserve Account is in com pliance w ith the above requirem ents. 

The establishm ent and m aintenance of a 
Capital Additions and Contingencies Account to care for extensions, additions, im provem ents, 
renew als and replacem ents necessary to properly operate the System by transferring from said 
G as System Account m onthly on or before the 20th day of each year, a sum at least equal to 
5% of the gross revenues of the System for the preceding m onth, provided that such sum is 
available after provisions m ade for the funds required under paragraphs listed above. The 
paym ents into said Account shall continue as long as any of the bonds herein authorized by 

the resolution are outstanding. The m oney in said Capital Additions and Contingencies 

13 



GAS UTILITY DISTRICT #2 
O F EA ST FELICIAN A PA RIS 

NOTES TO FINANCIAL STATEM ENTS 

AUGUST 3 L 1999 

NOTE #3: RESTRICTED A SSETS (CONTIN UED 

A ccount shall also be used to pay the principal of and the interest on the bonds herein 
authorized, for the paym ent of which there is not suffi cient m oney in the Revenue Bond 
Sinking Account or Revenue Bond Reserve Account, but the m oney in said account shall 
never be used for the m aking of replacem ents to the system if such use of said m oney will 
leave in said Capital Additions and Contingencies Account for the m aking of em ergency 
repairs or replacem ents less than the stun of $2,000. As of August 31, 1999, the Capital 
A dditions and Coqtingencies Account is in com pliance w ith the Resolution. A ny m oney in 
excess of $2,000 remaining in said Gas System Account at the close of each fiscal year after 
m aking lhe above required paym ents shall be deposited in the Revenue Bond Reserve Account 
until there is on deposit the m axim u,n am ount required after which tim e said m oney m ay be 
used by the District for the purpose ofretirem eqt bonds in advance of their m aturities. A s of 

August 31, 1999, the maximum amonnt required ($45,000) is on deposit in the Revenue Bond 
Reserve A ccount. 

O n February 8, 1988 the D istrict adopted a second Revenue Bond Resolution on outstanding Gas 
Utility D istrict Revenue Bonds dated April 7, 1988, for the purpose of financing im provem ents and 
extensions to the gas utility system of the District. The resolution provides for all incom e and 
revenues derived by the District from the operation of the system , after giving priority to payment 
of reasonable and necessary expenses of operating and m aintaining the system and m aintenance of 
the Revenue Bond Sinking Account, Revenue Bond Reserve A ccount, and Capital Additions and 
Contingency Account, to be pledged and dedicaled to the retirem ent of said bonds dated April 7, 
1988, and are to be set aside in the following special accounts: 

A . 1988 Gas Utility Revenue Bond and Interest Sinkin~ Account The establishm ent and 
m aintenance of a 1988 Gas Utility Reve,m e Bond and Interest Sinking A ccount suffi cient in 
am ount to pay prom ptly and fully the principal and interest on the bonds herein authorized. 
The ftmding of this account will be accom plished by transferring from the Gas System 
A ccount m onthly in advance on or before the 20th day of each m onth of each year a st,m equal 
to one-twelfth (1/12) of the total amount of principal and interest falling due on the next 
principal and interest payment date, together with such additional proportionate sum as may 
be required to pay said principal and interest as the same respectively becom e due. As of 
A ugust 31, 1999, the Gas Utility District has com plied w ith the Sinking Fund requirem ents. 

1988 Gas Utility Revenue Bond Reserve Account The establisluncnt and m aintenance of a 
1988 Gas Utility Revenue Bond Reserve Account by transferring from the G as System 
Account m onthly in advance on or before the 20th day of each m onth of each year, 
conam encing w ith the m onth following com pletion of and acceptance of the im provem ents and 

extensions financed with the proceeds of the bonds, a sum at lease equal to five percent (5% ) 
of the am ount to be paid into the 1988 Gas Utility Revenue Bond and Interest Sinking 

14 



G A S U TILITY D ISTRICT //2 
OF EAST FELIC1AN A PARISH 

NOTES TO FINANCIAL STATEM ENTS 
AUGUST 31~1999 

NOTE #3: RESTRICTED ASSETS (CONTINUFD 

Account. The paym ents into the 1988 Gas Utility Revenue Bond Reserve Account are to 
continue until such tim e as there has been accum ulated therein a sum equal to the highest 
com bined principal and interest falling due in any year on the bonds, the m oney to be retained 
solely for the purpose of paying the principal of and interest on bonds payable from tire 
aforesaid 1988 Gas Utility Revenue Bond and Interest Sinking Account as to w hich there 
would otherw ise be default. As of August 31, 1999, the 1988 Gas Utility Revenue Bond 
Reserve Account is in com pliance with the above requirem ents. 

C. 1988 Gas Depreciation and Conlinp-,ency Account The establishm ent and m aintenance of a 
1988 G as Depreciation and Contingency Account to care for depreciation, extensions, 
additions, im provem ents and replacem ents necessary to operate properly the System by 
transferring from the Gas System Account m onthly in advance on or before the 20th day of 
each m outh of each year, com m encing w ith the m onth follow ing com pletion of and acceptance 
of the im provem ents and extensions financed w ith the proceeds of the bonds, the sum of $76 
per m onth. The m oney in the 1988 Gas Depreciation and Contingency A ccount shall also be 
used to pay the principal of and the interest on any bond for the paym ent ofwlfich there is not 
sufficient m oney in the 1988 Gas Utility Revenue Bond and Interest Sinking Accotmt or the 
1988 Gas Utility Revenue Reserve A ccount, but if so used such m oney shall be replaced as 
soon as possible out of the earnings of the System after m aking the required paym ents into the 
respective accounts herein above set out. A s of A ugust 31, 1999, the 1988 Gas Depreciation 
and Contingency Account is in com pliance w ith the above requirem ents. 

N OTE #4: V ACATION AN D SICK LEAV 

The Gas D istrict em ployees are paid for vacation tim e used. They m ay carry up to one week over 
to the next year. Em ployees m ay accrue up to ninety days of unused sick leave. U nused sick leave 
is not paid upon retirem ent or term ination. 

Accrucd vacation in the anm unt of $4,854 has been reflected as part of accru ed salaries in current 
/;,abi]:Aies. Ar~y ba~,ance ;,n ~~~med salaries ~,s amom~',s earned ;,~ Au,g,us', bu~. r~o~. pa;,d u~k0,1 S~ptember 
due to the payroll cut off date. 

N OTE #5: BON DS PAYABLE 

The following is a sum m ary of the Gas Utility Revenue Bond transactions of the Gas Utility D istrict 
#2 of East Feliciana Parish, for the year ended A ugust 31, 1999: 

Revenue bonds payable, beginning ofyear 
Revenue bonds retired, during the year 
Revenue bonds payable, end of year 

15 
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GAS UTILITY DISTRICT //2 
O F EAST FELICIAN A PARISH 

N OTES TO FINANCIAL STATEM ENTS 
AUGUST 31. 199c) 

NOTE #5: BON DS PA YA BLE (CONTIN UED 

Bonds payable are com prised of the follow ing individual issue 

$415,000 - Gas Utility Revenue Bonds dated M arch 1, 1970; due in annual installments ofvarious 
am ounts through M arch 1, 2000; interest at 6% , payable senti-annually. 

The annual requircm ents to amortize all bonds outstanding as of August 31, 1999, including interest 
payments of $2,820 are as follows: 

YEA R EN DING 
AU GU ST 31, 

2000 
TOTAL: 

N OTE #6: LON G-TERM  DEBT 

AN N UAL 
REQUIREM ENTS 

49,820 
$49,820 

A s of A ugust 31, 1999, Long-term Debt - O ther consists of the follow ing 
U. S. Departm ent of Agriculture- 
Farnaer's Hom e A dm inistration 
$16,803.20 due annually including 
interest at 5.75%  
Less am ounts due w ithin one year 

$ 151,492 

(8,093) 
_$_!43,399 

Follow ing are m aturities of bonds payable-FltA for each of the next five years 

Y EA R EN D ED 

2000 
2001 
2002 
2003 
2004 
Beyond 5 years 

NOTE 07: J'ENSION PLAN 

PRIN CIPA L 
M ATURITY 

$ 8,093 
8,559 
9,051 
9,571 
10,121 
106,097 

$151,492 

IN TEREST 
M ATU RITY 

$ 8,711 
8,245 
7,753 
7,233 
6,683 
29,505 

$ 68,130 

TOTAL 
DEBT SERV ICE 

$ 16,804 
16,804 
16,804 
16,804 
16,804 

135 6~6~02 
'2~ 9,622 

The District esl.ablished a deferred com pensation plan created in accordance w ith the Internal 

Revenue Code Section 457(b) for employees who meet the eligibility requirements set forth in the 

16 
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AUG UST 31 1999 

N OTE 07: PEN SION PLAN (CON TIN UED 

plan. Em ployer contributions are determ ined as a percent of com pensation paid each year to eligible 
participants. The employer contributions for 1999 were $2,861. The plan is adm inistered by 
independent plan adm inistrators through adm inistrative service agreem ents. 

A ll a,nonnts ofcom pensation deferred under the plan
, all property and rights purchased w ith those 

amounts, and all income attributable to those amounts, property, or rights are (until paid or made 
available to the employee or other beneficiary) solely the property and rights of the District (without 
being restricted to the provisions of benefits under the plan), subject only to the claims of the 
District's general creditors. Participants' rights under the plan are equal to those of general creditors 
of the D istrict in an am ount equal to the fair m arket value of the deferred am ount for each 
participant. 

N OTE #8: CO M PEN SATION PAID TO BO ARD M EM BERS 

Board M em ber. 
M innie Douglas 
Eilccn Siebert 
Frank M illigan 
John Strain 
M aurice W hitcom b 

N OTE #9: Y EA R 2000 ISSUE 

M eetings 

Attended 
24 
20 
23 
18 
21 

A m ount 

. Paid 
$1,800 
1,500 
1,725 
1,350 

_  1,575 

.~7,950 

Term Expires. 
January , 2000 
January , 2004 
January , 2002 
January, 2001 
January , 2003 

The year 2000 Issue is the result of shortcom ings in m any electronic processing system s and other 
electronic equipm ent that m ay adversely affect the D istrict's operations as early as year 1999. Gas 
Utility D i strict #2 of East Feliciana Parish has com pleted an inventory  of com puter system s and other 
electronic equipm ent that m ay be affected by the Year 2000 Issue and that are necessary  to 
conducting the District's operations. Based on tilts inventory , the D istrict is in the rem ediation stage 
in that hardware and software have been updated during the year and are believed to be year 2000 
com pliant for financial reporting system s. 

Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related 
rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagem ent 
cannot assure that the District is or w ill be year 2000 ready, that the D istrict's rcm ediation efforts 
w ill be successful in whole or in part, or that parties w ith whom tl~e District does business w ill be 
year 2000 ready. 

2"7 



PH IL T . G R A H A M  
CERTIFIED PUBLIC ACCO U NTANT 

7732 GOODW OOD BOULEVARD, SUITE F ~ BATON ROUG E, LOUISIANA 70806 
TELEPHONE: 225/928-4865 ~ FAX: 225/928-4866 

G as Utility District #2 
East Feliciana Parish 
Clinton, LA 70722 

Novem ber 18, 1999 

N DEPEN DENT AU DITO R'S REPORT 
ON A DDITION AI. IN FO RM ATION 

M y report on m y audit of the general purpose financial statem ents of 

GAS U'I~ILITY DISTRICT #2 
EAST FEIACIAN A PA R1Stl 

for the year ended August 31, 1999, appears on page 1. That audit w as m ade for the purpose of 
form ing an opinion on the basic financial statem ents taken as a whole. The Supplem entary 
Inform ation is presented for purposes of additional analysis and is not a required part of the basic 
financial s'~atem ents. Such inform ation, except for that portion m arked "unaudited," on which 1 

express no opinion, has been subjected to the auditing procedures applied in the audit of the basic 
financial statem ents, and, in m y opinion, the inform ation is fairly stated in all m aterial respects in 
relation to the basic financial statem ents taken as a w hole. 
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SUPPLEM ENTARY IN FORM ATION 

3.9 



 

M ON TH 

Septem ber 

October 

N ovem ber 

l)ecem ber 

January 

February 

M'arch 

April 

M ay 

June 

July 

August 

Average num ber of custom ers 

Total cubic feet of gas 

G A S U TILITY D ISTRICT #2 
O F EAST FELICIAN A PARISH 

STATISTICA L DATA 
FOR THE YEAR ENDED AUGUST 31. 1999 

N U M BER 
OF 

CUSTOM ERS 

934 

938 

959 

953 

959 

958 

955 

954 

949 

943 

940 

936 

948 

See Auditor's report on supplem entary inform ation 
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G AS SA LES 
CUBIC 

FEET O F 

GAS (M CF) 

1661.3 

2384.0 

3728.6 

8477.6 

6719.1 

6009.3 

4003.5 

2682.2 

1998.6 

1813.1 

1497.6 

1553.5 



O 

CFA 83560008 

CA 8366910 

IM 8356007 

17212 

18201858 

G L0067947200 

M A 8356009 

486-39-47 

GAS UTILITY D ISTRICT #2 
O F EA ST FELICIAN A PA RISH 

SCHEDU LE OF IN SURA N CE IN  FO RCE 
AUG UST 31, 1999 

(Unaudited) 

EXPIRES 

06-23-00 

02-18-00 

07-27-00 

04-15-00 

03-22-00 

06-01-00 

04-25-00 

09-23-99 

CO M PAN Y 

Trinity Universal Insurance 

Trinity U niversal Insurance 

Trinity Universal Insurance 

LA W orker's Com pensation Corp 

W estern Surety Com pany 

Ranger Insurance Com pany 

Trinity U niversal Insurance 

N ational U nion Fire Insurance Com pany of 
Pittsburgh, PA 

See Auditor's report on supplem entary inform ation 
23_ 



CO V ERA G 

l?~usiness Personal Property 

Automobile - bodily injury each accident 
Uninsured m otorist each accident 

Contractor's equipm ent 

W orkm an's com pensation 

Fidelity Bond - President 
Fidelity Bond - Secretary 

Fidelity Bond - Commissioners (each) 
Fidelity Bond - Secretary/Bookkeeper 
Fidelity Bond - System Operator 

Com m ercial General Liability 
G eneral aggregate lim it 
Products aggregate lim it 
Each occurrence lim it 

Personal & advertising injury limit 
M edical expense lim it, any one person 
Fire dam age lim it, any one fire 

Conaputer Equipm ent 
General aggregate lim it 

Public O ffi cials and Em ployees Liability Insurance 
General aggregate lim it 
Each w rongful act 
Deductible each wrongful act 

22 

A M OUN T 

$12,000 

$300,000 
$20,000 

$27,500 

Statutory  

$100,000 
$100,000 
$20,000 
$10,000 
$10,000 

$1,000,000 
$1,000,000 
$1,000,000 
$1,000,000 

$5,000 
$50,000 

$2,666 

$1,000,000 
$1,000,000 

$5,000 



COM P._.AARATIVE DATA 
AUG_.___UST 31, 1999 
(UNAUDITED) 

S[JM  

O perating Revenues 
Cost of Revenues 

G ross Profit 

Operating Expenses 
Depreciation 

Operating Income (Loss) 

Nonoperating Revenues 
Nonopcraling Expenses 

NET INCOM E (LOSS) 

OTHER DATA. 

Property, plant and 
Equipm ent 

N et W orking Capital 

Total A ssets 

Bonds and O ther Long- 
"l'ernl Liabilities 

Total Equity 

Average N um ber of Custom ers 

Total Cubic Feet of Gas (M CF) 

N umber of custom ers 
Residential 
Com m ercial 

3/4" M eters 

1999 
S 374,332 
1~ 239 

.- 
238,_093 

195,604 

. L 
43,16_ 54 

S 

1998 

$ 411,663 
193~866 
217,797 

196,002 
41,976 

1997 
$ 4 07,891 
203,728 
204,163 

166,384 

40,28~ 

1996 
$ 453,701 
_  
211,056 
242,645 

167,777 
38,312 

.__
L675) (20,181 ) _.__1.2,505_) 36,556 

18,549 

._ _~ 53) 

17,483 22,057 

(18,227) 
23,798 

(2135Q) 

5 0..~21 ~ ) = 1,325 38,604 

_I 3,392o7~17 

_  
35,918 

_ _ 
966 0,.0.~96 

_  
198,_4492 

_  6930=~48 

948 

42,528 

927 
9 
3 

1,304,158 

514~ 16 

1,002,526 

241,145 

688 027 

931 

52,347 

916 
9 
2 

See Auditor's report on supl)lem entary inform ation 
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_1,158,155 

227,512 

1,063,01! 

290 382 

7071~L~_38 

920 

47,222 

901 
7 
2 

1,155,675 

268,891. 

1 115 424 

337,750 

705,813 

913 

55,824 



GA S UTILITY D ISTRICT #2 
OF EA ST FELICIAN A PA RISH 

GAS LO SS SCHEDU LE 
AUGUST 31, 1999 

G AS 

PRICE GAS GAS (GAIN) 
PER PU RCH . SOLD LO SS 

M ON Ttt M CF M CF M CF M CF 

SEPT 

OCT 

NO V 

DEC 

JAN 

FEB 

M A R 

A PR 

M AY 

3.0015 1,758 

2.9410 2,712 

3.3143 3,975 

2.8200 7,994 

2.7403 7,981 

3.8501 5,817 

2.8592 5,748 

2.8277 2,498 

2.4814 2,005 

JUN E 2.6821 1,672 

JULY 2.8044 1,604 

1,661 97 

2,384 328 

3,729 246 

8,478 (484) 

6,719 1,262 

6,009 (192) 

4,004 1744 

2,682 (184) 

1,999 6 

1,813 (141) 

1,498 106 

A UG 2.8984 _ . 
1_ ,_5.52 1,554 (2) 

%  

(GAIN) DOLLAR 
LOSS (GAIN) 
M C.F LO SS 

5.50 

12.09 

6.19 

290.25 

964.65 

816.64 

(6.05) (I,363.75) 

15.81 3,457.98 

(3.31) (740.37) 

30.35 4,987.87 

(7.37) (520.86) 

.32 15.88 

(8.44) (378.44) 

6.63 298.39 

._l . 15) _ (4.35) 

6== ~ L5" $7,823.89 

DOLLA R 
LO SS LO SS 

ACCO UN TED ACCOUN TED 
FO R M CF FO R 

See Audilor's report on supplem entary inforlnation 
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30 

160 

105 

0 

0 

0 

851 

0 

0 

0 

0 

0 

=
1,146 

$ 90.04 

470.56 

348.00 

0.00 

0.00 

0.00 

2,433.17 

0.00 

0.00 

0.00 

0.00 

0.00 



YEA R 
8/82 

8/83 

8/84 

8/85 

8/86 

8/87 

8/88 

8/89 

8/90 

8/91 

8/92 

8/93 

8/94 

8/95 

8/96 

8/97 

8/98 

8/99 

G A S 
PURCH 
M CF 
75,510 

69,645 

73,919 

61,051 

54,560 

55,161 

54,838 

49,842 

51,676 

45,713 

50,058 

50,938 

52,447 

48,057 

57,000 

52,899 

55,164 

45,316 

G A S 
SOLD 
M CF 
64,205 

61,295 

61,996 

52,540 

47,437 

47,756 

49,512 

46,416 

46,422 

45,075 

48,759 

49,980 

51,987 

47,439 

55,825 

47,223 

52,348 

42,530 

GA S UTILITY DISTRICT #2 
OF EA ST FELICIAN A PA RISH 

GAS LOSS SCHEDULE - LOSS BY YEARS 
AUGUST 31 1999 

G AS 
LO SS 
M CF 
11,305 

8,350 

11,923 

8,961 

7,123 

7,405 

5,326 

3,426 

5,254 

638 

1,299 

958 

460 

618 

1,175 

5,676 

2,816 

2,786 

PERCENT 
LO SS 
M CF 
14.97 

11.99 

16.13 

14.57 

13.06 

13.42 

12.39 

6.87 

10.17 

1.40 

2.59 

1.88 

.88 

1.28 

2.06 

10.73 

5.10 

6.15 

UNACCO UN TED ACCO UNTED 
DOLLAR I.O SS LO SS 
LO SS M CF M CF 
45,522 11,305 

37,020 

53,934 

35,274 

24,202 

21,740 

15,185 

11,678 

18,965 

2,292 

3,626 

2,640 

1,853 

1,568 

2,159 

17,666 

9,288 

7,823 

See A uditor's report on supplem entary inform ation 
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8,350 

11,923 

8,961 

7,123 

3,081 

3,265 

1,616 

3,589 

638 

1,299 

958 

460 

303 

1,175 

5,676 

2,816 

1,640 

4,324 

2,061 

1,810 

1,665 

315 

1,146 



O PERA TIN G REV F.N U ES 

GA S UTILITY DISTRICT #2 
O F EA ST FELICIAN A PA RISH 

BU DGET COM PA RISON 
FO R TIlE YEAR EN DED AU GU ST 3 I. 1999 

G as sales 
Service charges 
Penalties 

Total Operating Revenues 
CO ST O F REV EN UES 

G as purchases 
G RO SS PRO FIT 
O PERATIN G F.X I}EN S ES 

Billing expense 
Board of Director fees 
Collection fees 
Custom er interest 
Depreciation 
Insurance 
Legal and professional fees 
M isccllaneous 
O ffice supplies 
O ther taxes 
Payroll taxes 
Penalties 
Repairs and m aintenance 
Retirem ent plan 
Salaries 
Telephone 
Travel 
U niform s 
Utilities 
Vehicles 

O PH ~,AT1N G IN COM E (LO SS 
N ON -O Iq';P, A TIN G RI;VEN UES AN D (EXPEN SES 

1999 
ACTUAL 

Interest incom e 
M iscellaneous 
Interest expense 
Bad debt expense 

Total N onoperating Revenues 
N ET IN CO M F. (LO SS) 

$ 367,961 
845 

__ _ 5,526 

_ _ 3_74,332 

_ _ J 36,239 
_ _2.38,093 

3,271 
7,950 
1,674 
535 

43,164 
24,692 
4,875 
147 

4,979 
1,554 
7,019 
404 

26,732 
2,861 
90,473 
4,965 
369 

3,455 
2,185 

__ ._ ~464 
._ _238,768 

__ _  (675) 

13,907 
4,642 

(12,853) 
0 

__ __ 5,696 
$ _  5,o21 

1999 FAVO RA BLE 

BUDGET (UNFAVORABLE) 

$ 464,916 
424 

6,.890 

472,230 

233,200 
239~930 

2,226 
9,646 
1,272 
795 

42,400 
25,440 
10,600 
5,830 
3,180 
212 

6,890 
530 

26,500 
2,756 
79,500 
1,272 
212 

1,908 
636 

_ ~ 720 
234,525 

27,560 
265 

(26,500) 
(I,272) 

53 

$ 4,558 

See Auditor's report on supplem entary inform ation 
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$ (96,955) 
421 

(1,364) 
(97,898/ 

96,961 

(937) 

(1,045) 
1,696 

(402) 
260 
(764) 
748 

5,725 
5,683 

(1,799) 
(I,342) 
(]29) 
126 

(232) 
(105) 

(10,973) 
(3,693) 
(157) 

(I ,547) 
(I,549) 
5,256 

(4,243) 
(5,180) 

(13,653) 
4,377 
13,647 
1,272 

~ fi43 
463 



PRO G RA M  TITI,E 

GA S UTILITY DISTRICT #2 
EA ST FELICIAN A PA RISH 

SCHEDU LE O F FEDERA L FIN AN CIAL A SSISTAN CE 
YEAR EN DED A UG U ST 31.1999 

13. S. Departm ent of A griculture 

Com m unity Facilities Loans* 

CFDA 
N UM BER 

0.423 

TOTA L 
EX PEN DITURt'; 

$ 159,145 

* This represents loan guarantees. There were no loan am ounts received during the year nor were there any 
expenditures for this program during the year. 

See A uditor's report oil supplem entary inform ation 
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PH IL T . G R A H A M  
CERTIFIED PU BLIC ACCO UNTANT 

7732 GOODW OOD BOUI.EVA RD, SUITE F ~ BATON ROUGE, LOUISIANA 70806 
TELEPttONE: 225/928-4865 ~ FAX: 225/928-4866 

Novem ber 18, 1999 

REPO RT ON COM PLIAN CE AN D ON IN TF.RN A L CONTRO 
O V ER FIN AN CIA L REPORTING BASED ON AN A U I)IT O F FINANCIA l. STATEM ENTS 

ERFO RM EI) IN A CCO RDAN CE W ITH GOV FRN M ENT AU DITIN G STAN DA RI)S 

Gas Utility D istrict #2 
East Feliciana Parish 
Clinton, Louisiana 70722 

I have audited the general purpose financial statem ents of 

G AS UTILITY DISTRICT #2 
EAST FEIACIAN A PA RIS! I 

as of and for the year ended A ugust 31, 1999, and have issued m y report thereon dated N ovem ber 
18, 1999. I conducted m y audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. 

Com pliance 
A s part of obtaining reasonable assurance about whether G as Utility D istrict #2 of East Feliciana 

Parish's geqeral purpose financial statements are free of m aterial m isstatement, I perform ed tests of 
its com pliance w ith certain provisions o flaws, regulations, contracts and grants, noncom pliance w ith 
which could have a direct and m aterial effect on the determ ination of financial statem ent anaounts. 

1 lowcver, providing an opinion on compliance with those provisions was not an objective of my 
audit and, accordingly, I do not express such an opinion. The results of nay tests disclosed no 
nstances of,m ncom pliance that are required to be reported under Governm ent A uditing Standards 

ernal Control O ver Financial ReDortine 
In planning and perform ing nay audit, I considered G as Utility District #2 of East Feliciana 

Parish's internal control over financial reporting in order to determ ine nay auditing procedures for 
the purpose of expressing nay opinion on the general pt, rpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. However, I noted certain m atters 
involving the internal control over financial reporting and its operation that 1 consider to be a 
reportable condition. Reportable conditions involve m atters com ing to m y attention relating to 
significant deficiencies in the design or operation of the internal control over financial reporting, that, 

in my judgement, could adversely affect Gas Utility District #2 of East Feliciana Parish's ability to 
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REPORT ON CO M PLIAN CE AN D ON IN TFRN AI. CON TRO 
O V ER FIN AN CIA L REPORTIN G BA SED ON AN A U DIT O F FIN AN CIAl, STATEM FNT,q 

PERFO RM ED IN ACCO RDAN CE W ITtt G OV ERN M EN T AI I'DITIN G STAN D AR D ~ 

(CONCLUDED) 

record, process, smnm arize and report financial data consistent w ith the assertions ofm anagem ent 
in the general purpose financial statem ents. Reportable conditions are described in section II of the 
accom panying schedule of findings and questioned costs. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al 
control com ponents does not reduce to a relatively low level the risk that m isstatements in am ounts 
that would be m aterial in relation to the general purp ose financial statements being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m ailers in the internal control that m ight be reportable conditions and, 

accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses, ttowever, I believe none of the reportable conditions described above is a 
m aterial w eaknesses. 

This report is intended solely for the inform ation and use of m anagem ent, others w ithin the 
organization, the East Feliciana Parish Police Jury, the Louisiana Legislative Auditor's office and 
the District's federal awarding agencies and is not intended to be and should not be used by anyone 
other than these specified parties.. 
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GA S UTILITY DISTRICT #2 
OF EA ST FEIACIAN A PA R1SI- 

SCttEDU LE O F FIN DIN_ _GS AND QUESTIONED COSTS 
FOR THE YEAR EN DED AUG UST 31. 1999 

I have audited the financial statem ents of Gas Utility District #2 of East Feliciana Parish as of and 
for the year ended A ugust 31, 1999, and have issued m y report thereon dated Novem ber 18, 1999. 
I conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained 
Com ptroller G eneral of the United States. 
1999 resulted in an unqualified opinion. 

in Gove_m m ent Auditing Standards, issued by the 
M y audit of the financial statem ents as of A ugust 31, 

SECTION I: SU M M A RY O F AU DIT REPORTS 

a 

1. There w ere no m aterial weaknesses reported. 
2. Reportable conditions are described in section 11. 
3. N o instances of noncom pliance m aterial to the financial statem ents of Gas Utility D istrict #2 

of East Feliciana Parish were disclosed during the audit. 

b. FED ERA l. A W A RD S 
1. The federal program is listed in the schedule of federal financial assistance on page 27. There 

were no major programs. There were no material weaknesses or reportable conditions relating 
to internal control for the federal program . 

SECTION I1: FINAN CIAL STATEM ENT FINDINGS 

A ..REPO RTA BI.E CON D ITION S 1997-1 SEG REG A TIO N O F D U TIES 

Due to the sm all num ber of em ployees, some of the functions within the accounting system do 
not have adequate segregation of duties. This was also a finding in the prior years audit. 

IECO M M I'2N DATION 
Based on the size of the operation and the cost-benefit of additional personnel, it m ay not be 
feasible to achieve com plete segregation of duties. 

RESPON SE: 
N o response is considered necessary 

SECTION III: FEDERA I~ A W ARD FINDINGS AN D OUESTION ED COSTS 
There were no findings or questioned costs 

%ECTION IV : M AN AG EM ENT LETTER 

N one 
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