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To the Board of Comm issioners ofllw 
Nalchilochcs Parish |:ire District N o. 3 

3zt .'y2..,.+ll. <il,..~ 

d;.WX<~<.I,~.,. !I+L<~ 71~J7 

,
'Z. (jl<y)<yJt.4441 

W e have com piled file accom panying general purpose financial statem em s of the N atchkoehes Parish 
Fire Dislrict No. 3. a COlnponen! unil of lhe Nalchiloches Parish Police Jury, as of Decem ber 3 I, 1998 
and Ibr lhe year lhcn ended, in accordance w illl Slatenlenls on Slandards for Accounting and Rcview 
Services eslablished by lhe American lnslilule of Ccrlified Public Accounlants. The financial slalemenls 
have been prepared on lhe modified accrual basis of accounting, which is lhe generally accepled 
accounllng m clhod established by tile Oovernineillal Accounling Standards Board for governmenlal 

tlllils. 

A com pilation is lim iled lo presenting in lhe form of financial statements informalion ihal is ihe 
represonialion of the D isU'ict's lilanagenlenl. W (J have nol atldiled or reviewed the acconlpaaying 
t]naneial slalenlenls, and accordingly, do nol express an opinion or ally olber form of assurance oil lhen/. 

n, Thom as & Cunnlngham , CPA 's O 

M arch 18, 1999 
Nalchilochcs. I.A 71457 



COM PONISNT UNIT FINANCIAL STATEM ENTS 
(COM BINED STATEM ENTS - OVERVIEW ) 



N atchitoehes Parish Fire 
Protection District No. 3 

Com bined Balance Sheet- Fund Type and Account Group 
Decem ber 31. 1998 

A SSETS: 
Cash 
Properly Taxes Receivable 
Construction ill Progress 
1.and 
Equipment 
Fire Truck 

Total Assets 

G overuulellla 
Fund "]'Zt!e 
General 
Fund 

$139,526 
20,741 

0 
0 
0 
0 

Account G rou~ 
General 
Fixed 
Assets 

0 
0 

3,641 
4,500 
9,706 

_ 4~ fi3630 
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Totals 

~Memorandum only_) 
1998 1997 

$139,526 
20,741 
3,641 
4,500 
9,706 
4,630 

$116,957 
25,643 

0 
0 

8,779 
4.630 

$1_6..0~2fi.7. $22~ 77 $ J_82,Z4A $15~,9_~  

I.IABII.ITIES AND FUND EQUITY: 
Liabililies $ 0 

U nrcservcd Fnnd Balance 
Investm ent in General 
Fixed Assets 

$160.267 

0 

Total Fund Equity $j 60,267 

0 

$ 0 

222A22477 

$2__224= /77 

0 $ 0 

$160,267 $142,600 

22,477 13.40_9 

$182,744 $156.009 

Total Liabilities 

and Fund Equity $J_6_~2~_7. $~  $J_8_2,.7..4_4_ SJ_,5_6_&Q.P. 

Sec accountants' com pilatiou reporl 



N atchitoches Parish Fire 
Protection District N o. 3 

Statem ent of Reventles, Expenditures and Changes iu Fund Balancc 

Budget (GAAP Basis) and Actual 
G eneral Fund 

Year Ended Decem ber 31, 1998 

RI;VEN UES: 
Taxes 
lntergovermnenta 
O ther 

Total Revenues 

F, X I'I~N D ITURES: 
General (loveillllleu| 
Public Safety 

Bu~g~ Actual 

$ 24,000 
3,000 
1.500 

$ 24,502 
2,366 
3,535 
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Variance- 
Favorable 

(Unfavorable.) 

$ 502 
(634) 
2,035_ 

$ 28,500 $ 30,403 $ 1,903 

$ 2,200 
157,400 

$ 814 
11.922 

$ 1,386 
145,478 

Total Expenditures $ 159,600 $ 12,736 $~ 864 

Excess (Deficiency) of 
Revenues over F.xpenditures $(131,100) $ 17,667 $148,767 

Fund Balance- 
Beginning of Year 

Fund Balance- 
End of Year 

See accountants' compilation report 

142,600 142,600 

$1 3_500 $L6_9.262 $1:t8.2fi2 



NOTES TO FINAN CIAL STATEM ENTS 



The Rc~ortinu Enti 

N atehitoches Parish Fire 
Protection D istrict N o. 3 

Notes to Financial Statements 
Decem ber 31, 1998 
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Fire Protection District No. 3, of Natchitoches Parish, Louisiana was created in June 1982, by 
ordinance of the Natchitocbes Parish Policy 3ury. ]'he D istrict is charged w ith providing fire 
protection for the citizens of District No. 3 of N atchitoches Parish. 

Ii1 April of 1984, tile Financial Accounting Foundation established the Govern mental Accounting 

Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards wilh respect to activities and transactions of state and local governmental accounting and 
financial reporting standards. The codification and subsequent GASB pronouncements are 
recognized as generally accepted accounting principles for state and local government. 

Fire Protection District N o. 3, of N atehitoches Parish prepares its financial statements in accordance 
with the standards established by the GASB. GASB Codification Section 2100 establishes criteria 
for determ ining the governmental reporting entity and has defined tire governmental reporting entity 
to be the: Natchitoches Parish Police Jury. The accompanying statem ents present only transactions of 
the Fire District No. 3, of Natchitoehes Parish, a component unit of the Natchitoches Parish Police 
Jury. 

Sum m mw of Significant Aceountine Policies 

The accounting and reporting policies of Natchitoches Parish Fire Protection District No. 3 conform 
to generally accepted accounting principles as applicable to governm ental units. Such accounting 
and reporting policies also conform to the requirements of Louisiana Revised Statutes 24:517. 

As the govern ing authority of the parish, for reporting purposes, the Natchitoches Parish Policc Jury 

is tire financial reporting entity for Natchitoches Parish. The financial reporting entity consists of (a) 
tbe primary government (police jury), (b) organizations for which the primary government is 
financially accouutable, and (c) other organiz~ations for which nature and significance of their 
relationship with tire primary government are such that exclusion wotdd cause the reporting entity's 
financial statements to be m isleading or incomplete. 

Governmental Accounting Standards Board Statement No. 14 established criteria for determ ining 
wbich component units should he considered part of the Natehitoches Parish Police Jury for financial 
reporting purposes. The basic criterion for including a potential component unit within the reporting 
entity is financial accountability. The GASB has set forth criteria to be considered in determ ining 
financial accountability. 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 



Natchitoches Parish Fire 
Protection D istrict N o. 3 

Notes to Financial Statements 
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b. The potential for the organization to provide specific financial benefits to or impose 

specific financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally 
dependent on the police jury. 

3. Organizations for which the reporling entity financial statements would be m isleading if data 
of the organization is not included because of the nature or significance of the relationship. 

Because tile police jury created by ordinance Fire District No. 3, tile district was determined to be a 
component unit of the Nalchitoches Parish Police Jury, the financial reporting entity. The 
accom panying financial statem ents present inform ation only on the funds maintained by the district 

and do nol present information on the police jury, the general government services provided by that 
governm ental unit, or thc other governmental units that com prise tile financial reporting entity. 

The following is a summary of certain siguificant accounting principles and practices- 

Fund Accounting: 

The accounts of Natchitoches Parish Fire Protection District No. 3 are organized on the basis of a 
fund and account groups, each of which is considered a separate accounting entity. The 
operations of the fund or account groups are accounted for with a separate set of self-balancing 
accounts thai com prise its assets, liabilities, revenues and expenditures. Resources are allocated 
to the fund or account group based upon the purposes for which they are to be spent and the 
m eans by which spending activities are controlled. The fund presented in this report is described 
as follows: 

Governnlental Fund- 

General Fund. The General Fund is the general operating ftmd of the District 
account for all financial resources of the District. 

Fixed Assets and Long-term Liabilities- 

The accounting and reporting treatment applied to the fixed assets and long-term liabilities 
associated w ith a fund are determ ined by its m easurement focus. The governmental fund is 
accounted for on a spending or "financial flow " nleasurenlent focus and only current assets 
and liabilities are generally included on its balance sheet. 

Fixed assets used in tile governmental fund operations (general fixed assets) are accounted 
for in the General Fixed Assets Account Group, rather than in the general fund. 
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These assets are recorded as expenditures in the General Fund when purchased. No 
depreciation has been provided on general fixed assets. 

All fixed assets are valued at historical cost 

q-he account group is not a "fund". It is concerned only with lhe measurement of finaucia 
position, not w ith measurement of results of operations. 

Basis of Accounling 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and 
reported in the financial statements. Basis of accounting relates to the tim ing of the m easurement 
m ade, regardless of the measurement focus applied. 

The General Fund is accounted for using the m odified accrual basis of accounting. Its revcnues 
are recognized when they become measurable and available as net current assets. Expenditures 
are generally recognized when the related fund liability is incurred. Purchase of various 
operating supplies arc regarded as expenditures at the time purchased. 

The Natchitoches Parish Fire Protection District No. 3 does not employ the use of "Encumbrance 
accounting". 

Total Columns on Combined Statements-Overview : 

Total eohlnlns OI7 the conlbined statemenls - overview are captioned "M em orandum Only" 1o 
indieale that they arc presented only to facilitate financial analysis, 

Budgetary Practices 

An annual operating budget is adopted for the General Fund. The District follows these 
procedures in establishing the budgetary data reflected in the financial statem en'ts: 

1. Prior to the beginning of each fiscal year, the Treasurer prepares a proposed budget and 
subm its it to the Board of Comm issioners. 

2. The Board of Com m issioners approves the budget, or amends it as necessary 

3. The approved budget is held open for public inspection 

4. Budget appropriations lapse at the end of each year 



nvestm enls 

N atchitoches Parish Fire 
Protection District No. 3 

N otes to Financial Statem ents 
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Tile District does not have any investm ents olher than cash invested in interest bearing checking 
accounts. 

3. Pension Plan: 

The District is not a mem ber of any retirem ent plan 

4. G eneral Fixed A ssets 

A sum mary of changes in general fixed assets follows 

Construction in Progress 
Land 
Fire Equipment 
Fire Truek 

Tota 

Balance 
1-1-98 
$ o 

0 
8,779 
4~630 

1998 
Additions 
$3,641 
4,500 
927 
0 

1998 
Deletions 

$0 
0 
0 

Balance 
12-31-98 
$ 3,641 
4,500 
9,706 
~  6~63030 

$L3_A_0_2 $9_&6.~. $0 $22&Z7 

5. Litigation: 

The l)istrict is not a party in any litigation seeking damages for tile year ended December 31, 1998 

6. Related Party Transactions 

The District had no related party transactions for the year ended l)ecem ber 31, 1998 

7. Com oensation Paid to Board M em bers 

The mem bers of the Board of Com m issioners of tile District receive no com pensation for their 
services. 

8. Ad Valorem Taxes 

The D istrict levies taxes on real and business personal propelly located w ithin tile boundaries of 
Natchitoches Parish Fire District No. 3. Property taxes are levied by tile District on property values 
assessed by tile N atchitochcs Parish Tax Assessor and approved by tile State of Louisiana Tax 
Com m ission. 
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The Natchitoches Parish SherifPs of~ce bills and collects property taxes for the District. Collectiol~s 
are rem itted to the District monthly. The District recognizes property tax revenues when levied. 

Property Tax Calendar 

Assessm ent date 
Levy date 
Tax bills mailed 
Total taxes are due 
Penalties and interest added 
Lien date 
Tax Sale 

January 1, 1998 
June 30, 1998 
October 15, 1998 
December 31,1998 
January 31, 1999 
January 31, 1999 
M ay 15, 1999 

Tile District is perm itted to levy taxes up to 10%  of tile assessed property valuation for each 
specified purpose, or, in the aggregate for all purposes 25% of tile assessed valuation for the 
payment of principal and interest on long-term debt after thc approval by the voters of the 
Districl. Property taxes are recorded as receivables and revenues in the year assessed. 

Assessed values are established by the N atchitoches Parish "Fax Assessor each year on a uniform 
basis at the following ratios to fair market value: 

10% land 
10% residential improvem ents 
15%  industrial improvements 

15% machinery 
15%  com mercial im provements 
25%  public service properties, 
excluding land 

A revaluation of all property is required to be completed no less than every four years. The last 
revaluation was completed for the roll of January 1,1998. Total assessed value was $3,633,950 
in 1998. Looisiana state law exempts the first $7,500 of assessed value of a taxpayer's prhnary 
residence from parish propcrty taxes. This homestead exemption was a total of $974,780 of the 
assessed valuc in 1998. For tbe  year ended Decem ber 31, 1998, taxes of 9.81 m ils were levied 
on the properly and were dedicated Io fire proteclion. Taxes collected lotaled $24,502. 

9. Cash anti Investm ents 

All of the District's cash is held in a checking account at a local bank. At December 31, 1998, the 
District's cash totaled $139,526. 
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Tile District's cash is categorized below to give an indication of the level of risk assumed by the 
District at I)ecem ber 31, 1998. Category 1 includes cash held by the District which is insured and 
held in the District's name. Category 2 would include cash and investments held in the District's 
name which is uninsured. Category 3 would include cash held by a trustee or other third party not in 
the D istrict's nam e and tm insured and unregistered. 

Cash: 
Checking Account 
Hi-H Account 

Total Cash 

Category 

$ 2,208 
1373 17 

$L29~2.5. 

Category 
_2 

$0 
0 

$fl 

Category 
3 

$0 
0 

$0 


