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IBERIA PARISH AIRPORT AUTHORITY
(A COMPONENT UNIT OF THE IBERIA PARISH GOVERNMENT)
DATA COLLECTION FORM

FOR THE YEAR ENDED DECEMBER 31, 1999
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L OMB No. 0348-0057

"US DEPARTMENT OF COMMERCE — BUREAU OF THE CENSUS
ACTING AS COLLECTING AGENT FOR
OFFICE OF MANAGEMENT AND BUDGET

P S — —aa - - e —— — —

form SF-SAC

{8-9)

Data Collection Form for Reporting on
AUDITS GF STATES, LOCAL GOVERNMENTS, AND NON-PROFIT OR(:ANIZATIONS

‘Complete this form, as required by OMB Circular A-133, “Audits Egj_ruaﬂ_ Tp | B

Single Audit Clearlnghouse
of States, Local Governments, and Non-Profit Organizations.* Bl 1201 E. 10'™ Street

g Jeffersonvilla, IN 47132

a8 GENERAL INFORMATION (To be cnm;)leted by auditee, except for Item 7)
1. Flsc:al year endmg date for this submission 2. Type of Circular A-133 audit

mm/dd/yy 1 Xl Single audit 2 Program-specific audit
12/31/99 . — -
3. Audit period covered FEDERAL 4. Date received by Federal
1 [X] Annual 3 []Other - Months GOVERNMENT clearinghouse
2 [ Biennial USE ONLY

- W“
5. Employer identification Number (EIN)

a. Auditee EIN
T2~12158614 -

6. AUDITEE INFORMATION
a. Auditee name -

b. Are multiple EINs covered in this report? 1

Yes 2 X} No

g e

7. AUDITOR INFORMATION (To be completed by audilor)
a. Auditor name

Iberia Parish Airport Authority

Mixon, Roy, Metz & MiXon, CPAs
b. Auditee address (Number and street)

b. Auditor address (Number and street)

Street 5217 North/South Taxi Road Street 450 East Main
City New lberia City New Iberia
State LA ZIP Code 70560 State LA ZIP Code 70560

" —r— e A . aEm e —_

c. Audilee contact
Name Rock Lasserre

c. Auditor contact
Name Robert J. Metsz
Title

Director Title Certified Public Accountant

d. Auditee contact telephone
_337-365-7202

d. Auditor contact telephone
337-367-9204

¢. Auditee contact FAX (Optional)

—_———

—_——

e. Auditor contact FAX (Optional)
337-367-9208

f. Auditee contact E-mail (Opuona!)

§. Auditor contact E-mail (Oplional)

— -
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EIN: 72-1215864

g 'AUDITEE CERTIFICAT!ON STATEMENT - This is to certify
that, to the best of my Knowledge and belief, the auditee has:

(1) Engaged an auditor to perform an audit in accordance
with the provisions of OMEB Circufar A-133 for [he period
described in Part |, items 1 and 3, (2) the auditor has
completed such audit and presented a signed audit repont

which states that the audit was conducted in accordance with

the provisions of the Circular; and, (3) the information
included in Parts 1, Il, and 11 of this data collection form is
accurate and complele. | declare that the foregoing is true

and correct.

Signature of certifying official

L L L"

Uate Mmonth Day Year ]

g: AUDITOR STATEMENT - The data elements and information

included in this form are limited to those prescribhed by OMB
Circufar A-133. The information included in Parts |l and il of
the form, except for Part (I, (tems 5 and 6, was fransferred
from the auditor's report(s) for the period described in Part |,
Items 1 and 3, and is not a substitute for such reporls. The
auditor has not performed any auditing procedurcs since the
date of the auditor's report(s). A copy of the reporting package
required by OMB Circular A-133, which includes the complete
auditor's report{s), is available in its entirety from the auditee
at the address provided in Part | of this form. As required by
OMB Circular A-133, tha information in Parts il and 1l of this
form was entered in this form by the auditor based on
information included in the reporting package. The auditor has
not performed any additional auditing procedures In
connection with the compietion of this form.

amelTitle of Lerilying official

01

02

10

(
ﬁ'{f Alpgor/

52150

lrector

Signature of auditor Date Monts bay Year

_— — — —_— o
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P GENERAL INFORMATION Continued

ey - L [

8. indicate whether the auditee has gither a Federal cognizant or aversight agency for audit. (Mark (X) one box)
1 [] Cognizant agency 2 [X] Oversight agency

[ African 83 [[] Federal Emergency
Development Management Agency
Foundation 34 [_] Federal Mediation and
Agency for Conciliation Service
international 39 [_] General Services

_ Development __ Administration

[} Agriculture 93 [_] Health and Human
Commerce Services

["] Corporation for 14 [} Housing and Urban
National and Development

_ Community Service 03 L_j Institute for Museum
| Defense Services

1 Educalion 04 [ ] inter-American

|1 Energy -oundation

) Environmental 15 nierior

Protection Agency

" 9. Name of Federal cagni?;ant or oversight agency for audit. (Mark (X) one box)

16
17
43

83

05

47

07

_] Justice o¢ [} Peace Corps
Labor 59 | ] Small Busingss
National Aeronautics Administration
and Space o6 [_] Social Security

~ Administration Administration

] National Archives and 19 [ ] State

sl

Records Administration 20 [X] Transportation

National Endowment for 21 [] Treasury
_the Arts g2 |_Jj United States
{ ] National Endowment for Information Agency
~ the Humanities 64 [_| Veterans Affairs
(1 National Science [ Other - Specify:
Foundation
(_] Office of National Drug

Control Policy

- e —3

2.

(I

3.

b ———— — —ttmmmrwrT—— uims

e S —_—

1. Type C}f audlt report (Mark (X) one box)
1 [X Unquallfled opinion 2 [ ] Qualified Uplmon

(s a “going concern” explanatory

paragraph included in the audit report?

— - — - -

3

a—r— ——— - ey J—— [ [ T— e

Adverse opinion 4 [] Dlsclaimer Df opmnon

1[ ] Yes

Is a reportable condition disclosed?

= awwr—- ————— e —— s

IS dny reporfable condition repc:rted as

a malterial weaknes*"?

A T — — e L

11 ] Yes

11 Yes

- —— ——  —_———— e e - —— ——

2 iX] No

" Is a material nonmmphdnce
disclosed?

[

[ QR ————

s

—_——

1] Yes

——— e B o m A e m—a— =

h ware— e —— - —a

2 X1 No -SKiP to ltem 5

B, g e e — —— - L ——

21 ] No

- —_ . — —_——

2 IX] No




—_— = e —

[B FEDERAL PROGRAMS (To be completed by auditor)

1. Type of audit report on major program compliance o - S
1 [ X] Unqualified opinion 2 [ ] Quailified opinion 3| ] Adverse opinion 4 [ ] Disclaimer of opinion
2. What is the dollar threshold to distinguish Type A and Type B programs §_.520(b)?
$ 300,000
3. Did the audilee qualify as a low-risk auditee (§_.530); - B
1]} Yes 2{X] No |
4. Are there any audit findings required to be reported under § .510(a)?
1 [] Yes 2 [X] No |
&, Which Federal Agencies are required to receive the reporting package? (Mark (X} all that apply)
01 L] African Development 83 {] Federal Emergency 16 [} Justice 08 {_] Peace Corps
_ Foundation Management Agency 17 [_] Labor 59 [_] Small Business
02 {{J Agency for 31 [] Federal Mediation and 43 { ] National Aeronautics Administration
International _ Conciliation Service and Space 96 || Social Security
Development 39 { | General Services Adminfstration Administration
10 )} Agriculture _ Administration 89 [7) National Archives and 19 [ ] State
11 [ ] Commerce 93 [ ] Health and Human Records 20 [] Transportation
94 [ Corporation for _ Services Administration 21 [_] Treasury
National and 14 [} Housing and Urban 05 || National Endowment 82 ] United States
Community Service _ Development for the Arts Information Agency
iz [_] Defense 03 [ ] Institute for Museum o6 [ ] Nationat Endowment 64 [_] Veterans Affairs
84 [ ] Education __ Services __ for the Humanities 00 {X] None
81 [ } Energy 04 [} Inter-American 47 | ] National Science 1 Other - Specify:
66 [_] Environmental __Foundation _Foundation
Protection Agency 15 1) Interior 07 |_) Oifice of Naltional
Drug Control Policy
L -
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FINANCIAL STATEMENTS, REQUIRED SCHEDULES, AND
INDEPENDENT AUDITORS’ REPORTS

FOR THE YEAR ENDED DECEMBER 31, 1999

IBERIA PARISH AIRPORT AUTHORITY
(A COMPONENT UNIT OF THE IBERIA PARISH GOVERNMENT)
l
|
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Mixon, Roy, Merz & Mixon

Ccertifled Public Accountants
A Profcssional Corporation

450 East Main St, +« P. O. Box 9729
New Theria, LA 70562-9729

Tvnes E. Mixon, Jr., CPA

Telephone
James R. Roy, CPA (318) 367.-9204
Ropert J. Merz, CHA FAX
Arriiur R. Mixoy, CPA (318) 367-9208

Independent Auditors’ Report

The Ibenia Parish Anport Authority
(A Component Unit of the Iberia Parish Government)
New lberia, lL.ouisiana 70560

We have audited the accompanying general-purpose financial statements of the Iberia Parish
Airport Authority (A Component Unit of the Iberia Parish Government), as of and for the year
cnded December 31, 1999 as listed in the table of contents. These gencral-purpose financial
statements are the responsibility of the Iberia Parish Airport Authority’s management. Our

responsibility is to express an opinion on these general-purpose financial statcments based on
our audit.

We conducted our audit in accordance with generally accepted auditing standards and the

standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating

the overall financial statement presentation. We believe that our audit provides a reasonablc
basis for our opinion.

in our opinion, the genecral-purpose financial statements referrcd to above present fairly, in all
matcrial respects, the financial position of the Iberia Parish Airport Authority as of December
31, 1999, and the results of its operations and cash flows {or the year then ended in conformity
with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated April
1, 2000 on our consideration of the Iberia Parish Airport Authority’s intermal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
coniracis and grants.

MEMBER OF

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
LOUISIANA SOCIETY OF CERTIFIED FUBLIC ACCOUNTANTS

P
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The lberia Parish Airport Authority

Our audit was performed for the purpose of forming an opinion on the general-purpose financial
statements of Iberia Parish Airport Authority, taken as a whole. The accompanying schedule of
expenditures of federal awards which is required by U, S. Office of Management and Budget
Circular A-133, Audits_of States, Local Governments, and Non-Profit_ Organizations, and the
other schedules listed in the table of contents are not required parts of the gencral-purposc
financial statements and are presented for additional analysis.  Such information has been
subjected to the auditing procedures applied in the audit of the general-purpose financial

statements and, in our opinion, are fairly stated, in all material respects, in rclation to the
general-purpose financial statements taken as a whole.

%)/ L0y Z_)éle:% ‘/VI),(?/{ '2’“7//))/6;;(9(_;;
MIXON, ROY. METZ & MIX
CERTIFIED PUBLIC ACCOUNTANTS

April 1, 2000




S T T T T T - — — — — —

IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
PROPRIETARY FUND TYPE
AIRPORT ENTERPRISE FUND
Balance Sheet
December 31, 1999

_————-‘

Asscls:
Current Assels:
Cash and cash equivalents $ 551,504
Accounts recervable, net of allowance for
uncollectible accounts of $39,278 4,000
| Grants recervable 702,417
Accrued interest 1,043
Restricted assets 4,363,270
j Total Current Assets: $ 5,022,234
| Property, Plant and Equipment:
Land $ 1,827,553
Buildings and improvements 20,619,381 |
Machinery and equipment 882,600
§23,329.534 |
Accumulated depreciation (12,229.647) |
Total Property, Plant and Equipment: $ 11,099,887 |
Total Asscls: $16,722.121 |

The accompanying notcs arc an integral part of this statement.

L
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Theria Parish Government)
PROPRIETARY FUND TYPE
AIRPORT ENTERPRISE FUND
Balance Sheet
December 31, 1999

1.iabilities and Fund Bguity:
Current Liabihitics:

Accounts payable 5 8,007
Retainage payable -- lighting project 78,399
Prepaid rents 10,209
Lecssce deposits 2,801
Current maturitics of long-term debt 7,178
Payablc from restricted assets
Contracts payablc — hangar project $ 2,640,804
Retainage payable — hangar projcct 252,228
Current maturities of revenue bonds 195,000
Accrucd iterest on revenue bonds 25138 3,113,230
Compcnsated absences 21,334
Due to other funds 1.719
Total Current Liabilitics: $ 3,242,997

Long-Term Liabilitics:

Notes payable $ 94,373
Revenue bonds payable 4,005,000
Total Long-Term Liabilitics: 4,099,373
Total Liabilites: $ 7,342,370
Fund Equity:
Contributed capital;
Federal $12,013,311
Stale 6,400,160
J.ocal 893,653
$19,267,130
Amortization 11,027 )
Net contributed capital: 39,244
Retaied carnings:
Reserved $ 0
Unrescrved 1,040,507
Total rctained earnings: $_1,040,507
Total Fund Equity: $_9.379,751
Total Liabilitics and Fund Equity: 16,722,121

—

The accompanying notes are an integral part of this statement,
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Ibcria Parish Government)
PROPRIETARY FUND TYPE
ATRPORT ENTERPRISE FUND
Statement of Revenuces, Expenses, and Changes in Retained Earnings
For the Year Ended December 31, 1999

U mE

l_cascs and rentals $ 600,722
tees and other revenucs _ 55,097
Total Operating Revenucs: ¥ 655819
Opcrating Ixpenses:
Pcrsonal services $ 161,486
Professional fces 13,492
General repairs 88,3064
Utilitics and communications 32,331
Insurance 36,451
Supplics, chemicals and fucl 36,153
Other 20,097
Employee benefits 36,045
Contract payments - other _ 31,800
Total Operating Expenses Excluding Depreciation: S 456,219
Oncrating Income Before Depreciation: $ 199,600
Depreciation . {243.,72Q)
Opecrating 1.0ss: $_ (44,120)
Nonoperating Revenues (Expenses):
Interest income — construction fund & sinking fund $ 194,305
Intercst income - other 24.914
Operating grants 260,076
Contract payments (243,402)
Interest expense - revenue bonds (291,467)
Interest expense - other _ (0.403)
Total Nonoperating Revenues (Expenses): S  (62,037)
Net Joss: $ (106,157)
Depreciation on fixed assets acquired with contributed capital 166,361}
Increase in Retained Earnings: ) 60,204
Retained Faimnings, Beginning of Year: 980,303
Retained Hamings, End of Year: 3 1,040,507

The accompanying notes arc an integral part of this statement,

el




IBERIA PARISH AIRPORT AUTHORITY
(A Componcnt Unit of the Iberia Parish Government)
- PROPRIETARY FUND TYPE
AIRPORT ENTERPRISE FUND
Statement of Cash Flows
For the Yecar Ended December 31, 1999

Opcrating loss
Adjustments to reconcile operating foss 1o
nct cash used 1 operating activitics:
Depreciation
Incrcase m accounts receivable

Decrease in accounts payable and accrued cxpenses
Net Cash Provided by Operating Activitics:

Cash IFlows From Noncapital Financing Activities:
Opcrating grants received
Contract payments
Nect increase 1 due to other funds

Nct Cash Provided by Noncapital Financing Activitics:

Cash Flows From Capital and Related Finanging Activities:
Capital grants received
Capital expenditures - buildings
Capital expenditures - equipment
Principal payments on notes and revenuc bonds
Interest payments on notes and revenue bonds

Net Cash Used in Capital and Related Financing Activities:

Cash Flows From Investin tivities:
Intercst an investments and restricted assets
Change in imvestiments
Change in restricted asscts

Net Cash Provided by Investing Activities:

Nct Increase in Cash and Cash Equivalents:
Cash and Cash Equivalents at Beginning of Year:

T e — - —_—

The accompanying notes are an integral part of this statement.

e

$  (44,120)

243,720
(987)

_ (10,914)

$ 187,699

S 278,787
(263,371)
872

$ 16,288

$ 3,238,133
(2,973,173)
(44,337)
(8,639)
(295.892)

$  (83.908)

$ 219,534
172,508

(189,831)
$ 202211

$ 322,290
229,214
$ 551,504
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notcs to the General-Purpose Financial Statements

summary.of Significant Accounting Policies:

The lberia Parish Airport Authority was created by resolution of the Iberia Parish Police
Jury on January 26, 1966 under the provisions of Louisiana Revised Statutes 2:601-2:613,
The Iberia Parish Airport Authority is the governing body of Acadiana Regional Airport and

LeMaire Mcemorial Airport and administers the overall operation and development of the
aforementioned airports.

Louisiana Revised Statutes 2:601-2:613 is an act authorizing the creation by the parish of

arrport authorities, and granting to such airport authoritics all powers necessary to operate
the airport.

The Acadiana Regional Airport is located in New Iberia, Louisiana and Lemaire Memorial
Airport ts located in Jeanerette, Louisiana. Both cities are located in Iberia Parish. Neither
airport handles regular passenger traffic and are considered to be general aviation facilitics.
The airports are primarily uttlized by local aircraft, military and government aircrafi, the oil
mndustry, and aircraft maintenance operations. The Iberia Parish Aiwrport Authority is self-

supporting through facility and land rentals and currently has no local or parish financial
assistance.

The following is a summary of certain significant accounting policics.
A. Fimangial Reporting Entity:

GASB Statement No. 14 established criteria for determining the primary government
and the component units that should be included within the primary government. Bascd
upon the following criteria the Iberia Parish Government (the primary government) is
considered 1o have financial accountability for the Iberia Parish Airport Authority.

1. Appoiniment of governing board

2. Ability to impose its will (subject to La. Revised Statutes 2)
3. BHas potential for financial burden

Because of the above criteria, the Iberia Parish Airport Authority was determined to be a
cornponent unit of the Iberia Parish Government, the governing body of the pansh. The
accompanying general-purpose financial statements present information only on the fund
maintained by the Iberia Parish Airport Authority and does not present information on
the Iberia Parish Government, the general government services provided by that

governmental umt, or the other governmental units that comprise thc primary
government.
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes to the General-Purpose Financial Statements (Continued)

B. Fund Accounting:

The Iberia Parish Airport Authority Is organized and operated on a fund basis whercby a
separate self-balancing set of accounts (Enterprise Fund) is maintained that comprises its
assets, liabilities, fund cquity, revenues and expenses. The Enterprise Fund is used to |
account for operations since the Iberia Parish Airport Authority has decided that periodic
determination of revenues earned, expenses incurred, and net income 1s appropriate for
capilal mainienance, public policy, management control, and accountability.

Accounting and Financial Reporting for Proprietary Funds and Other Governmental
Entitics that Usc Proprictary Fund Accounting.” This standard rcquires that all
applicable GASB pronouncements, Financial Accounting Standards Board (FASB)
Statements and Interpretations, Accounting Principles Board (APB) Opintons, and
Accounting Research Bulletins (ARBs) i1ssued on or beforc November 30, 1989 be
applied to proprietary activities unless they (FASB Statements and Interpretations, APB

|

The Iberia Parish Airport Authority reports in accordance with GASB Statement No. 20, 1
Opinions, and ARBs) conflict with or contradict GASB pronouncements. |
]

GASB Statement No. 20 also states that for proprietary activities, management may clect

to apply all FASB Statements and Interpretations issued afier November 30, 1989,
cxcept for those that conflict with or contradict GASB pronouncements. The Iberia
Parish Airport Authority has clected not to apply FASB Statements and Interpretations

issued after November 30, 1989, unless they are adopted by GASB.

The accounting and reporting procedures also conform o the requirements of Louisiana
Reviscd Statutes 24:517 and to the guides set forth in the Louisiana Municipal Audit and

Accounting__Guide, and to the industry audit gwde, Audit of State and Local
Governmental Units.

C. Basis of Accounting:

Basis of accounting refers to when revenues and expenses are recognized and reported in
the general-purpose financial statements. Basis of accounting relates to the timing of
measurements made, regardless of the measurement focus applied.

The fund is accounted for on a flow of economic resources measurcment focus and a
dctermination of net income and capital maintenance. With this measurement focus, all

assets and all liabilities associated with the operation of the fund are included on the
balance sheet.

The fund’s records are maintained on the accrual basis of accounting. Revenucs are
recognized when they are earned and expenses are recognized when they are incurred.

The lberia Parish Airport Authority does not use encumbrance accounting.

10



B — . T

_— e — —— e e e — = o

IBERTA PARISH AIRPORT AUTHORITY

(A Component Unit of the Iberia Parish Government)
Notes to the General-Purpose Financial Statements (Continued)

. Budgetary Practices:

Budgetary practices include public notice of proposed budgets, public inspection of
proposed budgets, public hearings on the budgets and approval by the Iberia Parish
Government (the primary government). Formal budgetary integration is employed as a
management control device during the year. Budgetary amendments can only be madce
through ordinances adopted by the Iberia Parish Government (the primary government)
as recommended by the Iberia Parish Airport Authority. All budgetary appropriations
lapsc at the end of each year., A budgetary comparison has not becn included 1n the

general-purpose  financial statements as 1t is not required by generally accepted
accounting principles,

Cash and Cash Equivalents and Investments:

Cash includes unrestricted amounts in demand deposits, interest-bearing demand
deposits, and money market accounts. Cash equivalents include unrestricted amounts in
tim¢ deposits and thosc investments with original maturitics of 90 days or less.
Investments are unrestricted time deposits with original maturities of more than 90 days.

Under state law, the Iberia Parish Airport Authority may deposit {funds in demand

deposits, interest-bearing demand deposits, money market accounts, or tume deposits
with state banks organized under Louisiana law and national banks having their principal
offices 1n Louisiana.

Under state law, the Iberia Parish Airport Authority may 1nvest in United Statcs bonds,
trcasury notes, or certificates. These are classified as mvestments 1f their original

maturitics exceed 90 days; however, if the original maturities are 90 days or less, they
are classified as cash equivalents.

Fixed Assets:

All fixed assets are originally recorded at historical cost or estimated cost if historical

cost is not available. Donated fixed assets are recorded at fair market value at the tume of
donation.

Depreciation of all exhaustible fixed assets used by the fund 1s charged as an expense
against its operations. Depreciation has been provided over the estimated useful lives
using the straight-line method based on the estimated useful life of the individual assets.

Intercst costs directly related to capital projects are capitalized in the period incurred.

11



IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes to the General-Purpose Financial Statements (Continued)

G. Compcnsaled Absences:

Accomulated unpaid annual leave is accrued at the end of the fiscal year. Accumulated

sick leave while available for the use of employees is not acerued since it is not a vested
right nor 1s it payable at the cnd of employment.

H. Restricied Revenues:

Beceause the 1beria Parish Airport Authority has received federal financial assistance it is
subject to the Airport and Airway Improvement Act of 1982, as amended, Scction 51
(A) (12). Basically this Act requires that all rcvenucs gencraied by the airport be
cxpended for the capital or operating costs of the airport.

I. Usc of Estimates;

The process of preparing financial statements in conformity with generally acceepted
accounting principlcs requires the usc of cstimates and assumptions regarding certain
types of assets, labilities, revenues, and expenses.  Such estimates primarily relate to
unsettled transactions and cvents as of the date of the financial statements. Accordingly,
upon scttlement, actual results may differ {from estimated amounts.

Deposits, Investments, Restricted Assets:

Cash and cash cquivalents consisted of the foHowing at December 31, 1999;

Interest-bearing demand deposits $ 260,588
Savings account 3,772
90 day certificates of deposit 287,144
3 551,504

Restricied assets consisied of the following at December 31, 1999:
Interest bearing demand deposits (revenue bond sinking fund) $ 144,206
Intercst bearing demand deposits (hangar construction fund) 4,219,064

3 4,363,270
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes to the General Purpose Financial Statements (Continued)

Deposits, Investments, Restricted Assets (Continued):

These deposits are stated at cost, which approximates market. Under stale law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the
pledge of securities owned by the fiscal agent bank. The market value of the pledged
sccurities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank
in a holding or custodial bank that is mutually acceptable to both parties. At December 31,
1999 the Ibena Parish Airport Authority had $4,922,614 in deposits (collected bank balances
including certificate of dcposits). These deposits are securcd from risk by $200,000 of

federal deposit insurance and $4,722,614 of pledged sccurities held by the custodial bank in
the name of the fiscal agent bank (GASE Cat. 3).

Even though the pledged securities are considered uncollateralized (Category 3) under the
provisions of GASB Statement 3, Louisiana Revised Statute 39:122% imposes a statutory
requirement on the custodial bank to advertise and sell the pledged sccurities within 10 days

of being notified by the Iberia Parish Airport Authority that the fiscal agent has failed to pay
deposited funds upon demand.

The restricted assets may only be used for the construction of the wide body hangar and
revenuc bond payments.

A. Opcrating Leases as Lessor:

The primary business of the Iberia Parish Airport Authority is providing space and facilitics
for fixed basec operators, and private and public transporiers. The lberia Parish Airport
Authority also leases excess land to agricultural tenants. The revenues derived from the
users of Airport facilities and land are in the form of operating leases. Leasc contracts
include escalation clauses, options to renew, and penalty clauses. The Iberia Parish Airport
Authority does not require deposits or any other collateral other than normal lessor rights.

The following schedule represents the future minimum lease payments due to the lberia
Parish Airport Authority for contracts in effect as of December 31, 1999:

Year Ended Amount
2000 $ 594,832
2001 687,728
2002 668,809
2003 669,607
2004 684,001
Later Years 15,269,832

$ 18,574,809

13
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes 1o the General-Purpose Financial Statements (Continued)

3. A. Operating Lease as Lessor (Continued):

In addition to the above operating leases, the Iberia Parish Airport Authority also receives

flowage fees based on a prenegotiated percentage of invoice cost of aviation fuel and oil sold
by Airport tenants. Flowage fees were $39,044 in the current year.,

Agricultural leases were $125,283 in the current year. Lease revenues are based on an
annual rinimum rental or 1/6 of the crop, whichever is greater.

3. B. Opcrating Lease as L.essor - Major Tenant:

The following schedule which is included in the above schedule represents the future

minimum leasc payments due from a major tenant for contracts in c¢ffect as of December 31,
1999,

Year Fnded Amount
2000 $ 491,719
2001 596,878
2002 593,910
2003 598,258
2004 611,301
Later Years 14,875,013

$ 17,767,079

Lease payments billed to this tenant in the current year was $354,110 which represent 59%
of the total leases and rentals. At December 31, 1999 included in accounts receivable as duc
from this tenant were rents totaling $0. This tenant’s major business is the repainting of
large commercial passenger aircraft for a small number of major customers, all of which are
considered, material {o the tenant’s operations. An irrevocable letter of credit for $750,000
has been issued to the major tenant with the beneficiary being the Iberia Parish Government.

The five year schedules include monthly rentals of $35,000 which are anticipated to start
June 2000 from the above major tenant for the new wide body hangar.

4. Changes in Fixed Asscts:

A summary of changes in fixed assets are as follows:;

Balance 12-31-98  Additions  Deletions Balance 12-31-99
Land $ 1,827,553 3§ 0 % 0 $ 1,827,553
Building & Land 14,674,717 5,944,664 0 20,619,381
Machinery & Equip 834,163 49,337 900 882,000

$17,336,433 5 5994001 § 9200 $23,329,534

14
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes to the General-Purpose Financial Statements (Continued)

5. Long-Term [aabihifies:

During 1988, the Iberia Parish Anrport Authority purchased a building built by a former
lessee on Aarport property from a bank. Consideration to the bank was $150,000 and was
sct up as an installment loan due in 20 years at 8% interest per annum. The liability the bank

1s considered unsccured, but the hability is guaranteed by the Iberia Parish Government (the
primary governiment),

On Junc 4, 1998 the Iberia Parish Airport Authority issued and sold $4,200,000 of Airport
Revenue Bonds, series 1998 (6.60% - 7.45%) for the construction of a widc body hangar.
The bonds are secured by revenues of the lberia Parish Airport Authority. Monthly
payments covering principle and interest are required to be made to a sinking fund. No
reserve fund 1s required. The first principal payment is due June 2000.

The following schedule represents the annual requirements to amortize long-term dcbt
including interest of $2,508,912 based on information in existence at December 31, 1999,

Revenue
Ycar Ending December 31, Notes Bonds
2000 $ 15,103 § 496,475
2001 15,103 490,193
2002 15,103 495,858
2003 15,103 490,160
2004 15,103 493,500
2005 thru 2013 72,652 _ 4,196,104
3 148,167 $ 6,662,296
Interest ingiuded 3 _ 46,016 F 2,462,296
Changes in long-term debt were as follows:
Balance Balance
December December
31,1998  Additions  Deductions 31,1999
Notcs Payable $ 110,190 § 0O % 8639 § 101,551
Revenue Bonds _ 4,200,000 0 0 _4,200,000
Total 24,310,190 I 0 3__ 8039 $4,301,551




IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes to the General-Purpose Financial Statements (Continued)

0. Lessec Deposits:

By statc law lessees are required 1o make a deposit in the form of a bid sceurity at the 1ime
they make a bid on a lcase. The deposits are normally returned a year aficr the bid is

accepted or Iimmediately if the bid 1s not accepted. These bid securitics are returned with no
mlierest aceruing,

Per the contracts with the agricultural tenants annual minimum lease payments arc required

prior to harvesting. During harvesting, the mills send 1/6 of the crop proceeds 1o the Iberia
Parish Airport Authority.

After harvesting, the Iberia Parish Airport Authority returns the lesser of the minimum lease
payment or the 1/6 to the tenant.

7. Coninbufied Capital:

Donations of assets or amounts contributed to the airport for acquisition or construction of
lixed assels are recognized in the enterprise funds as contributed capital. In the current year
there were net additions to contributed capital of $3,898,120. Contributed capital generated
through donations and grants externally restricted for capital acquisitions is amortized based

on the depreciation recognized on the portion of the assets acquired or constructed from such
grants. This amortization is closed to the appropriate contributed capital account and is

reflected as an adjustment to net income. In the current year this amortization was
$166,361.

8. Defined Benefit Pension Plan:

All employees of the Iberia Parish Airport Authority participate in the Parochial Employees

Retirement System (PERS) of Louisiana, a mulliple~-employer public employee retirement
systiem.,

All permanent employees who work at least 28 hours per week and are under 60 ycars of age
are members ol the plan. Members of the plan may retire with thirty years of creditable
service regardless of age, with twenty-five years of service at age 55, and with 10 years of
scrvice at age 00. The retirement allowance 1s equal to 3% of the member’s final
compensation multiplied by his years of creditable service, with certain provisions made for
those employees who were members of the supplemental plan only prior to its revisions
date. Their retirement allowance may not exceed the greater of 100% of a member’s final

salary or compensation. The System also provides disability and survivor bencfits. Benefits
are established by State statute.
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes to the General-Purpose Financial Statements (Continued)

Defined Benefit Pension Plan (Continued):

Contributions to the System include one-fourth of onc per cent of the taxes shown to be
collectible by the tax rolls of cach Parish. State statute requires covered employecs to
contribute 9.50% of their earnings to the plan; the Airport Authority contributes 7.75% of
cach employee’s salary as an employer match. Although contributions are determincd by

state statute rather than actuarial calculation, actuarial required contributions arc determined
for the System, but not separately for the Iberia Parish Airport Authority.

Historical trend information showing the System’s progress in accumulating sufficient asscts
to pay benefits when due is presented in the System’s comprehensive annual financial
report. The lberta Parish Airport Authority does not guarantee the benefits granted by the

System. A copy of the System’s comprehensive annual report can be obtained from the
Parochial Employee’s Retirement System of Louisiana.

Deferred Compensation Plan:

The Tbena Parish Government (the primary government) offers 1ts employecs a deferred
compensation plan created in accordance with Internal Revenue Code Section 457. The
plan, available to all Parish employees, permits them to defer a portion of their salary until

future years. Participation in the plan is optional. The deferred compensation i1s not
avallable 1o employees until termination, retirement, death or unforeseeable cmergency.

All amounts of compensation deferred under the plan, all property and rights purchased with
those amounts, and all income attributable to those amounts, propertly or rights are (until
paid or made available to the employee or other beneficiary) solely the property and rights of
the Parish subject only to the claims of the Parish’s general creditors. Participants’ rights
under the plan are equal to those of general creditors of the Parish in an amount equal to the
fair market value of the deferred account for cach participant. The Parish believes it is
unlikely that it will use the assets to satisfy claims of general creditors 1n the futurc.

Investments are managed by the plan’s administrator under one of five investment options,

or a combination thereof. The choice of the investment option (s) 18 made by the
participants.

Postretirement Health Care and Life Insurance Benefits:

The Iberia Parish Government (the primary government) provides certain continuing health
care and life insurance benefits for its retired employees. Substantially all of the parish
employees become eligible for these benefits if they reach normal retirecment age while
working for the Pansh,
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IBERJA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes to the General-Purpose Financial Statcments {Continued)

Postretirement Health Care and Life Insurance Benefits (Continued):

These benchits for retirees and similar benefits for active employecs are provided through an
msurance company whose monthly premiums are paid jointly by the cmployece and the
Parish. The Iberia Parish Airport Authority recognizes the cost of providing these benefits
(Iberia Parish Airport Authority’s portion of premiums) as an expenditure when paid.

11. Annual and Sick Leave:

12,

Employces of the Iberia Parish Aitrport Authority accrue annual and sick leave at varying
ratcs according to ycars of service with the authority. Employees may be advanced up to

one year’s carnced sick leave. Employecs may accrue up to 45 days of annual leave and up to
300 days of sick leave.

Upon rctirement or voluntary separation, employees arc paid for accumulated annual jcave
not to exceed 45 work days. Employces who retire and have accumulated carncd annual
Icave of 21 days or more may apply said annual lcave to ecarly retircment or increascd

retirement credit,  Payment of annual leave for involuntary secparation is limited to the
accumulated annual leave of the current year.

Upon retirement, accumulated sick leave is used in retircment benefit computation as earned
service. Upon resignation or death, accumulated sick leave is forfeited.

Air Traffic Contro] Tower Services:

The lbena Parish Airport Authority was awarded an annual grant through September 2000
for air traffic control (ATC) from the Federal Aviation Administration. The grant is
currently for $21,227 per month. The Ibernia Parish Airport Authority has also entered into a
contract with a firm to supply the personnel to run the tower, The cost of this contract is

also currently $21,227 per month, For the current year grant revenucs were $243,402 and
ATC cost were $243,402.,

Because the Airport Authority anticipate they would not mcur the cost for ATC at 1’s
currecnt level 1f they did not receive a grant, the total cost of ATC is included as a
nonoperating expense mmstead of an operating expense.

As of the report date, the FAA has not indicated if funding would continue after Scptember
2000. If funding for ATC i1s not available and if the Airport Authority has no ATC or a
reduced ATC, it i1s not known to what extent air traffic would be curtailed and subscquently,

what would be the consequences to current tenanis and their abilities to meet their Icase
obligations.




IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Notes to the Genceral-Purpose Financial Statements (Continued)

13. Sclf - Insurance:

14,

15.

The Risk Management Fund was begun in 1991 when the Iberia Parish Government (the
primary government) made the decision to sclf-insure its general liability, auto, errors and

omissions, property, and workers compensation risks. The Iberia Parish Airport Authority
participates in the Fund,

The Parish purchases excess coverage through outside sources for the following coverages:

Deductible  Coverage

General Liability $ 25,000  $1,000,000
Auto 25,000 1,000,000
Errors and omissions 25,000 1,000,000
Property 25,000 250,000
Workers compensation 100,000 1,600,000
Agpregate Loss Fund N/A 225,000

At Dccember 31, 1999 there were no outstanding claims which would effect the Iberia
Parish Airport Authority. Also, as of this report date, no discussions between the Ibcria
Parish Government (the primary government) and the Ibcria Parish Airport Authority have

been made concerning who has the responsibility for the deductible portion of any futurc
claims,

In addition to the above, the lease agreements requires that airport tenants maintain general
liability, workmen’s compensation, and property insurance.

Related Party Transactions:

Accounting services for the Airport Authority are provided by the Iberia Parish Government
(the primary government). Fees paid for the services in the current year were $2,400.

Contingencies and Svbsequent Events:

As noted earlier, the federal grant for air traffic control services is on a year to year basis and
the consequences of it possibly not being rencwed is unknown.

The lberia Parish Airport Authority with FAA approval sold land to the Iberia Parish
Government 1n 1997 at appraised value, with the understanding that the Jberia Parish
Government would be responsible for any crop damages sustained by the current farm
tenant, If the Airport Authority is forced to satisfy the tenant damages, it could amount to an
estimated $85,000. In addition, it is also not clear if payment of the $85,000 would be
viewed as a violation of Section 511(a)(12) concerning revenue diversion or PL289

concerning the sale of property at fair market value, If there is a violation, it is not known
what the consequences would be.

— b i el —
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IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Ibcria Parish Government)
Nolies to the General-Purpose Financial Statements (Continued)

15. Contingencics and Subsequent Events (Continued):

In May 2000 construction of the wide body hangar is anticipated to be completed.
Anticipated cost is $9,700,000 with financing by the $4,200,000 1998 rcvenue bond i1ssue
and $5,500,000 of federal and state grants. The revenue bond agrcement calls for a $35,000
monthly rent which will go to paying a portion of the revenue bonds. The Toeria Parish
Airport Authority will be responsible for an additional 36,000 per month to satisfy the

remaining portion of the revenue bond payments. At December 31, 1999, the project was
approximately 55% completed.

16. Year 2000 Compliance:

In the prior year, both the Iberia Parish Airport Authority and the Iberia Parish Government
took the steps they felt necessary to become Y2K compliant, As of the report date, neither

the Iberia Parish Airport Authority nor the Iberia Parish Government were aware of any
problems because of Y2K.

Even though no major problems are anticipated with the system of the Iberia Parish Airport
Authority it is not known what problems may be encountered by lessors, vendors, sub-
contractors, financial institutions, or grantors.
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FFederal Grantor
Program Title

U.S. Depariment
of Transportation
Federal Aviation
Administration
Air Traffic
Control

U.S. Department
of Transportation
Federal Aviation

Admimstration

Airport Improvement

Program

IBERIA PARISH AIRPORT AUTHORITY
(A Component Unit of the Iberia Parish Government)
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 1999

Federal Pass-Through

Economic Development

Administration

Total Fedcral
Assistance

CFDA Grantors  Project Federal

Number Number Description  Revenues
Air Traffic

N/A N/A Control $ 243,402
Lighting

20.1006 N/A  Improvements 613,827

11.3G0 747 Hangar
08-01-03081 Project  __ 875,440
$1,732,669

Schedule }

Federal |
Expenditure

$ 243,402

613,827

875,440
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Projcet Numbgr
DOTD 716-23-0006
DOTD FA98-SNg§121
DED CFMS F534849
DOTD 977-99-0098

| DOTD 923-02-0011

DOTD 977-99-0098

N/A
N/A
Total State Assistance:

IBERIA PARISH AIRPORT AUTHORITY

(A Component Umt of the Iberia Parish Government)

Schedule of Expenditures of State Awards

For the Ycear Ended December 31, 1999

Project Description
Wide Body Hangar
Lighting Project
Venturestar SOQ
Tower Evaluation Study
Purchase ARFF Vchicle
Y 2K Upgrade

Airport Maintenance
Reimburscment Program — LMA

Airport Mamienance
Remmbursement Program - ARA

State
Revenues

$2,329,950
08,203

0

4,053
5,000

5,700

2,021

_ 10,000

52,425,927

Schedule 2

State
Expenditures

$2,329,950
08,203

0

4,053
5,000

5,700

2,021

10,000

$2,425,527
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Schedule 3
IBERIJA PARISH AIRPORT AUTHORITY

(A Component Unit of the Iberia Parish Government)
Schedule of Amounts Paid to Commuissioncers
For the Year Ended December 31, 1999

For the year ended December 31, 1999 there were no amounts paid to the Iberia Parish Airport
Authority commissioners for compensation or per diem allowances.
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Scheduic 4 |

IBERTA PARISH AIRPORT AUTHORITY
(A Component Unit of the 1beria Parish Government)
Schecdule of Additional Revenuc Bond Dala
For the Year Ended December 31, 1999

The ordinance which provides for the 1ssuance of “Taxable Awnrport Revenue Bonds, Scrics

1998” requires certain additional data be presenied as {ollows:

1. ‘The lberia Partsh Airport Authority as of December 31, 1999 has appeared (o comply with
the necessary requirements and covenants imcluded in the ordinance.

2. Major insurance policies in effect at December 31, 1999:

Risk Insurer Tenmn
Building, flect, workmen comp. Thru 1beria Parish Govt Various |
Airport hability Great American Ins. Co. 5-99 1o 5-00
Rented properties (obtained by |
[essees) Various Various L
Airport hability (obtained by National Union Fire
ATC subcontractor) Ins. Co. Month to Month |

3. Dectail of major repairs and improvements i the current year:

Lighting Projecct (in process) $ 760,428
Building —- Hangar 90 5,160,167
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Schedule 5
IBERTA PARISH AIRPORT AUTHORITY

(A Component Unit of the Iberia Parish Government)
Summary Schedule of Prior Audit Findings
For the Year Ended December 31, 1999

For the year ended December 31, 1998, there were no {indings or questioned costs.

26



e —

_——— — e, e e —_—  —_— — — — — —_ —

Schedule 6
IBERIA PARISH AIRPORT AUTHORITY

(A Componcent Unit of the Iberia Parish Government)
Schedule of Findings and Questioncd Costs
For the Year Ended December 31, 1999

For the year ended December 31, 1999, there were no findings or questionced costs.
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MixoN, Roy, Merz 8& Mixon

Ceruficd Public Accountants
A Professional Corporation
450 East Main St. « P, O. Box 9729

New Iberia, LA 70562-9729

Tynes 5. Mmxon, Jir., CPA Telephonc
James R, Roy, CPA (318) 3G67-9204
Ropert J. Mers, CPA FAX
ArTHUR R, Mixon, CPA (318) 3G7-9208

INDEPENDENT AUDITORS” REPORT
ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The 1beria Parish Airport Authority
(A Componcnt Unit of the Iberta Parish Government)
Ncw Iberia, Louisiana 70560

We have audited the gencral purpose financial statements of the Iberja Parish Airport Authonty
(A Component Unit of the Iberia Parish Government), as of and for the ycar ended December
31, 1999 and have issued our report thereon dated April 1, 2000. We conducted our audit n
accordance with generally accepted auditing standards and the standards applicable {o financial

audits contained in Government Auditing Standards, issued by the Comptroller General of the
Umted States.

Compliance

As part of oblaining reasonable assurance about whether the Iberia Parish Airport Authority’s
general purpose financial statements are free of material misstatement, we performed tests of its
comphance with certain provisions of laws, regulations, contracts and grants, noncompliance
with which could have a direct and material cffect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not ¢xpress such an opinion. The results of our
tests disclosed no instances of noncompliance that are required to be reported under Government

Auditing Standards.

MEMBER OF
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
LOUISIANA SQCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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The 1bceria Parish Airport Authority

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Iberia Parish Amrport Authority’s
inicrnal control over financial reporting i order to determine our auditing procedurcs for the
purposc of cxpressing our opinion on the gencral purpose financial statements and not to
provide assurance on the internal control over financial reporting.  Our consideration of the
internal control over financial reporting would not nccessarily disclose all matiers in the internal
control over financial reporting that might be material weaknesses. A malterial weakness is a
condition i which the design or operation of one or more of the intcrnal control components
docs not reduce to a relatively low level the risk that misstaiements 1in amounts that would be
maiterial in relation to the general purpose financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over financial reporting
and its operation that we consider 1o be matcerial weaknesses,

This report is intended for the information of the audit commitice, management and federal
awarding agencies and pass-through entities. However, this report 1s a matter of public record
and its distribution 1s not hmited.

7'449)/ Cod/ /26” /}5/) )&Z{ 5 i’// )7 €Ot

MIXON, RO‘)’ ME TZ MIXO
CERTIFIED PUBLIC ACCOUNTANTS

Aprtl 1, 2000




Mixon, Roy, Merz & MixoON

Certified Public Accountants
A Professional Corporation

450 East Main St. « P. O, Box 9729
New Iberia, LA 70562-8729
Tynes E, Mixon, Ji., CPA Tclephone '

James R, Roy, CPA (318) 367-94204
Rouverr J. Me1z, CPA FAX

ArTiur R, Mixon, CPA (318) 367-9208

INDEPENDENT AUDITORS’ REPORT
ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

The Iberia Parish Airport Authority

(A Component Unit of the Iberia Parish Government) I
New Iberia, Louistana 70560

We have audited the compliance of the Iberia Parish Airport Authority (A Component Unit of
the Iberia Parish Government) with the types of compliance requirements described in the . S,
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that arc |
applicable 1o cach of its major federal programs for the year ended December 31, 1999, Iberna
Parish Airport Authority’s major federal programs are identificd in the summary of auditor’s
results scction of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major
{ederal proprams is the responsibility of the Ibceria Parish Airport Authority’s management. Our

responsibility is to express an opinion on the Iberia Parish Airport Authority’s compliance bascd
on our audit.

We conducted our audit in accordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
(hat we plan and perform the audit to obtain reasonable assurance about whether noncomplhance
with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining on a test
basis, evidence abount the Iberia Parish Airport Auvthority’s compliance with those requirements
and performing such other procedurcs as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opmion. Our audit does not provide a
legal determination on Iberia Parish Airport Authority’s compliance with those requirements.

In our opinion, Ibcria Parish Airport Authority complied, in all material respects, with the

requirements referred 1o above that are applicable to each of its major federal programs for the
year ended December 31, 1999,
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The Ibcria Parish Airport Authority

Internal Control Over Compliance

The management of the Iberia Parish Airport Authority is responsible for establishing and
maintaining cffective intcrnal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considcred the Iberia Parish Airport Authority’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and
lo test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would notl necessarily disclose all
matters 1in the internal control that might be material weaknesses. A material weakness is a
congdition in which the design or operation of one or more of the intcrnal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a
major fedcral program being audited may occur and not be detected within a timely period by
cmployecs 1n the normal course of performing their assigned functions. We noted no matlers

involving the internal control over compliance and its operation that we consider to be material
weaknessces.

This report 1s mtended for the information of the audit commitiee, management and federal

awarding agencies and pass-through entitics, However, this report is a matter of public record
and its distribution 1s not limited.
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MIXON, RO‘E METZ & MIX
CERTIFIED PUBLIC ACCOUNTANTS

April 1, 2000
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The Iberia Parish Airport Authority

(A Component Unit of the Iberia Parish Government)
New lbena, LA 70560

Gentlemen:

As Indicated 1in our report dated April 1, 2000, we have audited the Iberia Parish Airport

Authority for the year ending December 31, 1999 and as indicated in that report we found no
material weaknesses or irregularities.

The following are our findings and comnients and your responscs as to your plans to address the
1ssues noted. It 1s the responsibility of the audit committee to make sure the plans are followed:

1. Conunent:

There is nothing in writing concerning the new lease terms for hanger #11. This should be
done as soon as possible to avoid misnnderstandings.

Response:  The project is not quite complete, there are still some pending items of
construction centered around the state fire marshal’s further review of

sprinkler documents. Oral discussions have been made, the final contract
terms should be reached in 2000,

2. Comment:

A review of the minutes indicate the Airport Authority may be required to pay the farm
tenant for the ag tract sold to the Iberia Parish Government. This could be viewed as a
violation of Section 511(a)(12) concerning revenue diversion or PL289 concerning sale at
fair market value. I suggest the FAA be asked to review this to determine the
consequences if a violation does occur.

Response: We will discuss and make sure there are no actions taken detrimental to the

airport prior to making any payments.
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Comment:

DOTD and EDA have certain requirements for the wide body hangar projcct. Some of

which takes place at time of completion and some, which arc required prior to final
payment,

Response: We will review as soon as possible and comply with the requirements as
nceeded.

Comment:

The revenue bond issue for construction of the 747 hanger requires monthly sinking fund

transfers and proper insurance coverage. The Airport Authority office staff should monitor
the sinking fund and the insurance requirements.

Response: We understand the requirements and the appropriate sieps will be taken.

Prior year findings and comments:

98-1 - No new lcasc terms for Hanger 11.

Has not been resolved, construction on parts of the project 1s still not
complete.

98-2 - Sale of anrport property.
Has not been rcsolved.
98-3 - DOTD hanger requirements.
Project still in progress.
08-4 - Revenue bond payments.
Bonds not yet paid off.
98-5 - Revenuce bond liability,

Resolved.

A copy of the audit report neceds 1o be sent to the Legislative Auditor, The Iberia Parish
Government, to the central auditl report clearing house (Burcau of the Census, Data Preparation
Division, 1201 East 10th Strect, Jeffersonville, Indiana 47132) and to the federal grantor
agencies. The Legislative Auditor requires 9 copies plus this management letler.
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Finally, we wish to extend our appreciation to the lberia Parish Airport Authority for permitting
us to perform these auditing services. We would also like fo thank the staff of the Ibcria Parish
Airport Authority for their help during our engagement. We have cnjoyed the profcssional
relationship that has built up. We also hope that the commissioncrs rcalize that the Airport staff
arc very conscientious and caring about their duties. We wish the Airport a prosperous future.

Simcerely,
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MIXON, ROY ME IZ & MIXO
CERTIFIED PUBLIC ACCOUNTANTS
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