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D A U Z AT, BEA LL &  D EBEV EC , C PA s 
A PIIO I~'ESSIO N A I. C O IIPO IL~TIO N 

IN DEPENDENT A IJD rI(}RS' RI,~I'O V, 

l~o;~d ol l)ilcc{o)s 
()ulpalicnl M edical Center, Im  
N m chilochcs. I.ouisiana 

S(X II IN (>$ L C)L)I~IAN ,% 

W e have audited lhc accom pa]lying slalelncnl of financial position of O ulpatien! M edical (~cnlcr, Inc. 

(a nonprofit organization) as ef.lanuary 31, 1999, and the related statements of icvenues, cxpenses and 
changes in ncl assets and cash flows for the year then ended. These financial slalem cnls a]e the 
w sponsibility of the O rganization's m anagem ent. O ur responsibility ix to express an opinion on these 
financial statem ents based on our audit. 

}';xeepl as discussed in the follow ing paragraph, wc conducted our audit in accordance w itll generally 
accep[ed audilil]g standards and I]le standards applicable 1o financial at|dits contained in (;(n,erm m 'pTg 
AudfliJ*g ,DaJM ardr, issued by the Com ptroller G eneral of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statem ents 
are flee of m alelial nlisstatem ent. A ll audit ilm ludes exam ining, on a lest basis, evidence supporlJl)g 
the am otmls and disclosures in the financial statem ents. A ll audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presenlation. W e believe that our audit provides a reasonable basis for otu opinion. 

Detailed accounts receivable records for private health insurance revenues and detailed property and 
equipm ent records w ere nol reconcilable to COlllrol accounls and we were unable lo confinr~ lhe 
accounts ivceivable amount ot'$178,875 and tile property and equipment am ount of$2,590,519 or to 
determ ine the am ounts through alternative procedures. Therefore, we were not able 1o satisfy ourselves 
about tile anm unls at w hich private health insurance accounts receivable and the am ounts at w hich 
plopcrly and equipm ent m)d the re)aled accum ulated deprecialion are recorded in Ihe accom panying 
Statem e]|t of Financial Position at January 31, 1999 and the am outlt of depreciation expense ill the 
accom panying Stalelllcnl of Revenues, l';xpcnses, and Changes in Net A ssets for the year then ended. 

In our opinion, except for the effects of the m atters discussed in the preceding paragraph, the financial 
statem enls referred to in the first paragraph present fairly, in all m aterial respects, ~.he financial posilion 
of O utpatient M edical Center, Inc. as of January 31, 1999, and the changes in net assets and its cash 
l]ow s for tile year then ended ill conform ity w ifll generally accepted accounting principles. 

In accordance w ith Goverm nem Auditing 5'tamhtrds, we have also issued our report dated A pril 21, 
1999, on our conskleration of O utpatient M edical Center, Inc. 's intern al control over financial reporting 
and otlr tests (11" its com pliance with certain provisions of laws, regulations, contracts and granls. 
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()IJJ+ :III(IH \V~J~; pCI~()HIICtl ~()J Ihc p/I)'pl)>;c o~" 1"~)31~i3}~ 111) t~pil~ion ol/ /he h~lhic l]n/n~i.l] .~I~llcm cl)t>; ~)~ 
()Ull)~llicn( ~lcdic~ll (Tcn~cr. lt]c t(ikcn ns u w hole. Ihc ~lCC(]ll]I)(lllyil]L~ %Ct]Cd[IIC OI'CXpCndilUlC~ OI 
I~'drJ~d aw atds i~ pt[~cnted lot ptuposcs of addifiol~al nn~//>~i~ ~  ic(luilcd hv L] ,'-;. ()[[]co (fl 
h/l:m ~t,clncnl ~md I~ud/,cl CJtctlhr A -133, ' A {I(IJI.~ of Slnlcs. I.(>cal (;(>vcrl)n)cnls, and N(m P+(>t]l 
( )t,p~llli/.ittJolis+" :ll/d is i+(>t a rc(.p.lircd part of the I)a,~Jc l'm ~ltl(:ial s;l:ltcm cl/t'-; Ntlch {1~(+11"~+~*{ol] h~t~ t'~L",.'l'~ 

?~Hbjcctcd Io the alt~(iith~g proccdulcs ~pplicd in the a,,idit of the b~lsic +]l~anc'i~l st~ltct//cll/~; ~lll(.~, ill Otll 
(~l)il~i(>ll, is I]tilly stalc(l, in all m aterial ic,':,pccls, Jtl rclali(m lo the/)(tsic l-lnallci(ll %l:/lt'l]]ci]/s /}//<C]] ~1~; al 

h)~lc 

('crlJJ]cd PiIhlic A cc(nm lal)ls 

A ptit P.~, tO()() 



()UT I'AT IENT M ll])IC A I, (;I~;NT ll;V,, IN( 
N AT(~II1TO ('I I ES, IX)U ISIA N A 

STAT I,;M E'N T O F FIN A N C IA l, I'()SITI()N 

JA N I.JA RY 31, 1999 

/lnt'esf~'icicd 
(;cneral 
FmA d _ 

ANSI~Z'I'y, 
(ash 
(hanls leceivablc 
I'atienl AccOtlnts receivable (llel of cstilnatcd 
ullcolleclibk" anm unl of $75,284) 

Olhcl P.cccivabk's 
Due frotll W l(: futld 
~lopelly grid equipm ent 
Net of acculnulated dcplccialion 

I.IAIIIIATIIES AND NET ASSllTI'S 
Accounts payable 
Accrued payroll 
PayI oll taxes and w ithholding 
l)uc Io general fire d 
Accrued intcresl payable 
Nolo Payable 
Capital leases payable 

N ET ASSETS 
Unrestricted 
'1 em porarily Rcslricled 

$ 25,850 

281,054 
352,001 
109.466 

. I 597 374 

.~ 365 7~4fi45 

$ 63,383 
91,469 
9.116 

5,774 
300,193 
410 546 

880,48 

485,264 

485.264 

otal l.iabilitics and Net Assets $2~3_6~ 745 

I'etn pora rily 

l/eslricled 
W  l C 
l/um )_ T ola 

$ 43A_62 

$10%466 

$ 25,85[) 
43A 67 

2g I.(/54 
352,0(I I 
109.466 

$ 63.383 
91,469 
9,116 

i09,466 
5,774 

300.193 
4 1 0 5,544~ 

09.466 989,947 

~ ) 

(66,299) 

See A ccolnpallying Notes to Financial Stalcm cnls. 

2 

1,485,264 

1,4~g,965 



()U'I PATII,~NT M H )IC A I, C ENTI'1~-, iN( 
N A 1'(7] 1 I'['O ('l I I,~S, I,O U ISIA NA 

~'I A TI'M ENT O 1* R I~V I'~N UI'L~,, EX I+I:Nb+ES A N D ( II.ANG ES IN +",' 
FO g 'I I11: I,'1%C Al, YL"AP, I#NDH ) ,IANUAI'~Y 31, It)99 

l,t ICVI~N 111q5"; A N D O 'I'IIH ~, NUI'PO IUI 

I)aticlll y,~I ViTc ]2,C\'CII[le (I]CI ot (ollHaC:tu~l 
al](iWatlCC~;) 

P.III (.Sect 330) (hanl 
\VI(: (}laat 
"] hit d par ly cilst l CilllbttI SClIIoIlt 
M iscellancous 
1 olaJ revenues a*)d olbeJ SUpl~Ort 

I,'X I'I,'NSI,;S 
SalaTies 
Payl oll taxes 
W olkm all'S COllqpen satiol'J 

I:rillge benefits 
Continuing m edical education 
O ffice supplies and cxf, ensc 
M edical drugs & SUl",l;lies 
Contractual services 

)epleciaUon 
)UCS and subscriptiolls 
l,~.ellt expcl/se 
Repairs and m aintenance 
1llSllI'all Ge 
Professiollal services 
]tlleresl 
Bad debt expelJse 
M eals 
M iscellarmous 
Recruiting 
Travel 
Utilities and telephone 
Other laxes 
Total l,;xpenses 

INCI+.EASE (DF, CIIii;ASF+) 
IN NET ASSETS 

[ hiiesI uiclI:'d 
(~ +.!ii ++" la I 

l,'tltI d _  

,,% 1,087,677 
I 877.0,13 

110,234 

_ 3.02~J9_2 

1,695,856 
126,003 
9,555 
22,717 
15,69l 
24,941 
]12,285 
343,707 
108,445 

907 
58,281 
17,810 
64,168 
19,184 
53,523 
23,588 
1,478 

93,859 
3,784 
24,633 
174,092 
53 336 

30~Q~47~843 

32.149 

NFT ASSETS, BEG INNING O F PER IO D 1+276.006 

PP.IO R I'EI/.IO D AI)JUSTM ENTS 

NET ASSETS+ END O F PERIO I~ 

177,!09 

~_1,485,264 

l'em lm raril) 

P.cst!'icled 
W I(7 
Fund 

88,60,1 
6.797 

I,887 
402 
401 
1,924 
51.041 

3,473 
50 

5,421 

1.977 

161.977 

(35,981) 

(30,318) 

$~66~ 299) 

See A ccom panying Notes to Financial Statements 

$ 1,081.617 
1,877 0,I 3 
I 25,996 
110,234 
5,038 

3,2()5.988 

(3.832) 

1,245,688 

177J09 

~ 418~965 



()If I'I'A T II~N'I' M EI)IC A I. C I*;NT H /, IN ( 
N A T C II IT ()(]II,;S, I.()IIlSIA N A 

ST AT EM ENT O 1," C A SII 1,'I,O W S 
JA N UA R Y 31, 1999 

( ANII FI,O W S I<IIO M  o Iq'~l/A'l 1N(7 ACTIVITIES 

hicieasc (I)cciease) m ncl asscts 
AditlshllclltS to V, cconcilc hictcase (I)ccleasc) iii 
Ncl Assets Io Nel Cash ]hovided by Opelafions 

13cpl ecial toll 
Allowance lbl bad debl 

PJ J()l peliod adjuslm enl 
(1 nt.rease) Decrease in O perating Assels: 
A CCOtltlls Receivables 
I111o I1o111 Olhet Funds 

Increase (Decrease) ill O perating IAabiliiies: 
AccoilnlS Payable 
Acclued Payroll 
Payloll laxes and wilhholding 
I)ue to Othel FtllldS 
Acclued intelesl payable 

Ne( Cash Iiom Operating Activities 

C ASII FIX)W S FI/O M  INVESTING ACTIVITIES 
Purchase of lV.qtliplllenl 

Nel Cash liom Investing A clivities 

CASll FI~O W S H /O M  FINA NC ING ACTIVITIES 
l.oan Proceeds - Note Payable 
1 .oan Proceeds - l.ine of Credit 
Principal paym enls on N ote Payable 
I)rincipal paym enls on Capital Leases 
N et Cash Flows fiom Financing Aciivilies 

NET INCRIEASE (DECI/EASE) IN CASII AND 
CASll EQUIVALENTS 

CASI I A N 11 CASt I EQUIVALENTS 
AT BEG INI'qlNG O F PEIIIO D 

CANIt ANI) CASI1 EQUIVALENTS 
AT EN I) O Ie PER IO I) 

Supplcnlcnlal I)isclosure 
Cash Paid for haclcsl ~__53,523 

/hu eslicled 
(;enelal 

. Fund 

('lllpOl }11 II) 
I,~csl i i,,'led 
W I(" 
I, und TO TAl 

08~145 
23,588 
7% 109 

(184,330) 
(48.442) 

(84,931) 
52,620 

(37,03 I) 

_ ~ 89~ !611 
_  30,216 

722L780) 
_ 22~78Q) 

14,859 
60,000 
(18,813) 
(4 8,212) 
7&34 

(22,542) 

08,4d5 
23.588 
72.1/19 

(217,980) 
(48,442) 

(24J~ ) 
_ QJj80) 

14,859 
60,000 
08,8J3) 

~ _8~212) 
7~834 

62,580 22.542 _  _  85~112 ? 

i~ 25,85_o ~  $ ~ 85q 

See Accom panying Notes to Financial Stalements 



O UI'I'AT II~N I" M E I)I(;A I, C IqNT H I
, IN ( 

N O T ES TO FIN A N C IA l+ STAT I~;M I+;N TS 
l,O l<t T IlE IelS(YA I, Y F, A R I~;N I)EI)JA N UA R '~/ 31, 1999 

N O T E I SIHM M A I.~V O F SI(;N IFI(?A N T A (~CO UNllN (I PO I +I(;II,;N 

(A) NATIII~,IC ()1<' ACTIVII'II~;S 

()utpaticnt M edical Center, Inc., hereinafter rcJ~itcd to as the C linic, w as o+ganizc,. 
under the provisions oflCS. 1950, lille ] 2, Chapter 2, as am cBdcd, ,Stak: o11 ,ouisJaJ+~ 
in I)ecem bcr 1977, and recorded in the N on-I'rofit Corpota6ons Book of the ,'qtalc 
of l,ouisiana. 

'lhc ('linic is organized to provide efficient and cflEctivc health care through thc 
operation of a hcallh delivery system designed to m cel the m edical needs of the 

community, i.e., early detection diagnosis, and treatment of illnesses and injuries: to 
l)tcilitale an understanding of the desirability of initiating a progranl (If prcvcnlivc 
m edicine; and to generally im prove and prolnote the im provem ent oflhc COlnn'm nity, 
civilly and socially. The C linic provides com prehensive prim ary health care to area 
residents, w ith particular care for the socio-econolnieally disadvantaged. The areas 
served arc Talhtlah, Leesville, Logansporl and N atchitoches. The services arc 
provided through outpatient clinics with a referral program , health education, and 
lim ited inedical services for hospitalization. 

The corporalion is organized on a non-stock mem bership basis. J:ifly-oJm (51% ) 
percent of the m em bers of the board m'e chosen by the population served. A tlcr the 
election of Board M em bers in D ecem ber, the officers are seated at the next regularly 
scheduled m eeting in January. 

In D ecem ber 1977, Congress passed the Rural l lealth clinic Services Act of 1977 

(Public l,aw 95-210) to provide financial support for facilities using physician 
extenders to provide prim ary health care services in rural, m edically underscrved 
areas. The law authorized M edicare and M edicaid paym enls to qualified rural hcalth 
clinics for covered health care services furnished by or under the direction of nurse 
practitioners and physician assistants. In order to qualify as a rural health clinic 
under M edicare and M edicaid, a facility m ust be under tt~e general direction of a 
physician, be located in a rural area and operate in an area designated by the 
1)cpartm ent of I lealth and H um ar~ Services as having a shortage of personal health 
services, be cngaged essentially in providing outpatient prim ary rncdical care, and 
m eel bcaJlb a~cJ sa,fely requirem ents proscribed by M edicare and M edicaid 

regulations. 



,'VIII:D JC A I. C II'N 'I'I,:),~, IN ( 
lr~(.I)(,s, I,ouisiana 

N()T IC"; T() I'IN A NC IA I, STA'I'I':M I':NT ,"; 
()R "l'llll: II'I,NC A I~ Y I,:A I,t II:N I)H ) 3A N U A R Y 31, 1999 

N()'I'E I ~1JVIM ARV ()F SI(;NII:ICANT A(~(~()UNTIN(; I'O I,I(H :.S (conlinucc 

I)lu il4', the \:cm undcd .lanuary 31. 1999, the (ilinie's opclaiion: w~lc fundud hv 

('om m unhv I lcalth Sc~,,,icc Rm al l lealth Initiative (V,]II) (ham awmdcd undcJ 
>;cction 330 oflhc Puhlic I k'ahh SCl\,iccs Act, as am ended V~ll > us icsn icti~m ~, ar~ 
placed Ol1 cxpcndJtulcs el IhusC ihnds. Rcconciliatious ~H used ~md unused [Ulld>; 4111. 
prepared a( lhc cI/d oJ'l]/c pFO[~l a111 ycal and lhc ploprJcly of such lunds is dctcrm inc~ 
by Ihc ] )CpaltlilCl/t of l]calth and ] hlnlan Scr\,Jccs. 

(B) I,t ll3'O I,tTl N (; IIINTI'I'Y 

"l'hc acconq~anying financial statem ents of the (]into presents tl~o l]nancial posifio 
and cha]~ges in ;to! asseIF, of I/it t~lltesli'Jctcd ftlnd an~} lenlporaliJy icslrJcled l'tm d. A 

activities oflhc C linic are included in these linancial statcm ents. 

The financial statem ents of the C linic have been prepared on the accru al basis of 
accounting and accordingly reflect all significant receivables, payables, and other 
lJabi]ilJes. 

(C) FUNI) ACCOUNTING 

The accounts of the C linic are m aintained in accordance w ith tile principles of l\m d 
accounting. Under fund accounting, resources f(.~r various pro poses are clas,sified fbl 
accounting and reporting purposes into funds established according to their nature 
and purpose. Separate accounts are m ainl.ained for each fired; how ever, in tile 
accom panying financial statem ellts,, funds that have sim ilar characteristics have been 
com bined into fund groups. In accordance w ith SFA S N o. 117, fired balances m e 
classified on the statem ent of financial position as unrestricted and tem porarily 
restricted net assets based on the absence o1" existence and type of donor-im posed 

U nrestric(ed 

A ccounts for resotlrces that can be expended cunently. This fund represents the part 
of nel assets thai have not been restricted for identified purposes by donors and 
grantors. Unrcstricled net assels also include assets whose t~se is contraclually 
lim ited. 



O llrl'l'A *l lEN T M J<])R TA I, (;EN 'I'EI,t, IN ( 

N()'I'I,;S '1"O H N ANC IA I, SI'A 'I'I,3 elI<;NTS 
O R 'I'IIE I<'ISC A I, Y EA R I<;N I)EI) JA N U A RY 31, 1999 

SUM M A RY O 1" SI(;N IFI('A NT A(.V O UNTIN(, I'O I+IC II,~S (continued) 

A ccountslut the W IG (itant tim(Is that can be cxpcndcd culrcntly, but onlb 
~pccJJicd purpo.w  designated by the t,

.ralHor. 

A budget ot]llining grant awards, program revenues and expenses is subm itted prior 
to l}lc slarl of each tiscal year for approval by the l)cpartm ent ol'l]ealth am l I lum al~ 
Scrviccs. Budget am endm ents and changes are allow ed by prior approval liom the 
I)cpartm ent of 1 Icalth and 1 lum an Services. 

(I,1) Iq,IOPI';RTY AND EQUIPM I,]NT 

Propcr(y al~d equipm en~ is recorded at cost for purchased assels or aI l;~ir m arke 
value on the date of any donation. D epreciation is provided in the finaneia 
statcm cnts over the estim ated useful lives of the depreciable assets on the straight 
line basis. The follow ing estim ated useful lives are generally used: 

Building 
Furniture and fixtures 
Equipm ent 

dO years 
5 - 20 years 
5 - 15 years 

t,;xpcnscs for additions, maim+ renewals and betterments arc capitalized and expenses 
for lnaintcnancc and repairs arc charged to operations as incurred. 

The cost of assets rctired of otherw ise disposed of and the related accum ulated 
depreciation am elim inated from the accounts in the year of disposal. G ains or losses 
rcsulling flom property disposa] are credited as charged Io operations currently. 

(F) COM I'ENSATICl) ABSENCES 

O utpatient M edical (;cnter's em ployee benefits f~] vacation and sick pay do not vcs! 
A ccordingly, no am ounts arc recorded in the financial statem ents. 



(ll !T I>A 'I'I I~;NT M I<'IilC A I, (1,;N'1"1,]1~, IN( 

N alchiloclles, l,oiiisialla 

N()'I'I<]S TO FINANC IA I~ S'I'ATI,;M I,;N I'S 
I,'O R T ill,; I,'IS(~A L YEAR EN I)H ) JA N UA I~,Y 31, 1999 

N()'II'; I SIIM M AI,IY ()F SI(TNIFICANT A(J()O UNTIN(; I'()1J('11';% (continued) 

()'I'AI~ (;()IJJM NS 

Iotal cOltlllnl', Oll the I]nallCisi slalcll]OlllS {lit! plcscl/li.!d on]} It) I~lcl]l[~ 
m/',llyM~. ])~lta in /h0se cohunn5 do i~ot ['}ic~Sc!ll/ ]]i/m/c!i~l] f)osi/ioil 

ol}cralions el cl/i }g, cs m c Sll l]o>/s in conJ~}rln]ly t','iIli ~,c Icl~l]]) ~lcccl}Ic{ 
plinciplos. N cithcI is snoh data conlparab/o to a cony,;olitlation. 

(ll) UNCOIJJC(YI'IItlJ?~ AC( CUNTS 

i'ho (71inic ostiinates an allowance for unto 

wior experience of nlanagcm orit. 

(I) CASII AND CASII EQUIVALENTS 

]<'or the purpose of'the tinanoial slatem cnts, tl~e (]inie considcis all dcinand deposits 
and tim e deposits w ith an initial m aturily of [hico nlonlhs or less to be cash 

oqtlivalonts. 

(J) INCOM I!; TAX STATUS 

The Clinic is cxempt fl:om federal income tax under Section 501(C) (3) of fl~c 
lnlornal Revem le code. 1 lowovor, incom e from coriain aclivities nol directly rolalcd 

lo rite Clinic's tax-exempt purpose is subject Io taxation as unrelated business 
hlcom o. In addilion, the Clinic qualifies t\~r lhe charitable contribution deduclion 

ullder Seclion 190(b) (1) (A) and has been ciassified as an organization lhal is nol a 
private foundation under Section 509(a) (2). 



N O T I,~ 2 

()UT I'AT IFNT M EI)I(;A I, (T, NTH /, IN ( 
Natchitochcs, I ,ouisiana 

Nr()T b;N TO ICIN A N C IA I, STATICM EN TS 
I<'O l<t T IlE FIS(?AI, Y EA R F+N I)EI) JAN IJA R Y 31, 1999 

were held in local banks and instlrcd by the I:l)l(~ and >,cculcd bv 
n ilics owned by lhc fiscal agcnt bank on January 71, 1999 as Ibllo',vx 

nlal covered by FI)IC insurance 

I'ROPEI,FI'Y' AND EQUIPM EN'I 

A sum m ary of property and equipm ent and accumulated deprcciation at January 3 
1999, is; provided: 

Beginning 

P, alancc A~ i!ions l)i~ posals 

l,and $ 110,000 
Building 1,597,820 
Furniture &  Equip. 793,669 
Vehicles 14,250_  

Totals '2~ .~.15,739 

$54,921 
A 9,859 
$74~78Q 

A ccum ulated l)em +eciatio 

Ending 
I+,ahuAcc 

$ 110,000 
1,597,820 
848,590 

$2~ 552590,5 ~9. 

Begimaing 
Balance _A dditions D isposals 

Building $ 214,338 
l,'urniture & Equip. 665,137 

Vehicles 5,225 
Totals $ 884,70_0 

$ 53,261 
50,348 

_ 4,836 
$~08~ 445 

l';nding 

13alance 

$ 267,599 
715,485 

_ _ !o o~ 61 



()I/rI'PAT IIC, NT M I<I)I(;A I, (71~NT H ~, IN ( 
Naiebitoches, l,ouisiana 

NO 'I'ES TO FIN A N C IA l, STATEM I<]N T S 
I<'(}R "l'lll<; FISCA l+ YEA R I!;N I)F,i)JA N UA R Y 31, 1999 

O '1'11 I,;1'~ R I,;(/H  VAI~I A!;S 

I'lm d patty cost ~cim bt, senaent 
M iscellaneous receivables 
l,css: Allowance lot disputcd cos 

l'c, tal 

$ 475,614 
138 

j. 123~75j.) 
$ .'~52_ o0_O1 

In accordance with Ominbus Budget Reconciliation Act of 1989 (OBI~.A 89) and 
1990 (OM BRA 90), reimbursement policies for reasonable cost reimbursement were 
established lbra certain sel of Federally-Qualified l lcalth Centers (FQI IC) such as 
tl~e C linic, rather than reim bursem eni, based upon allow able chm ges for each service 
provided. M edicaid reim bursem ent becam e cffeclive A pril 1, 1990 and M edicarc, 
O clober 1, 1991. 

AI January 3 l, 1999, am ounts due from M edicare and M cdicaid fiscal im crm ediarics 

were $17,480 and $458,134 respectivcly. These settlement amounts are suI~iecl to 
audil and ac/iushnenl by lhe fiscal intermediaries. The amounls have been reflcclcd 
in the financial statem ents as receivables and revenues, net of an allow ance lbr 
disputed costs. 

N O TE 5 BO A R I) O F I)IREC'I'O I/S 

,;ach of lhe following direclors served the C linic w ithout com pensation 

M s. M arylene Johnson 
M r. Bobby M clnlosh 
M r. 3ustiee M allard 
M s. l)iane Jones 
M s. Gertha Bolden 
M s. Sharon llarris 
M s. Rosia llum phrey 
M s. I,ue Kelm edy 
M r. Jam es Calhoun 
M s. I)awn W arren 
M r. I)ennis M cGaskey 

10 

Presidelll 
V ice President 
Secretary 
Treasurer 



O UT PA T IE N T M I'~I)IC A I, C I,~,N T I:J~,, IN ( 

NO TES T O FIN A NC IA l, ST AT EM I~N TS 
FO R T IlE I,'ISC A I, Y EA R EN I)H ) JA N IJA R Y 31, 1999 

(X)NT 1N(;EN('Ill]S 

1 hc O ulpatien! M edical Center, Inc. evaluates contingencies based upon the besl 
available evidence. "lhc C linic believes fllal no allowance fol loss contingencies is 
considered necessary. 

The ability efthe C linic's continued operations 
fiom the Public llealth Service. 

U nobligatcd Federal Funds 

'l'he C linic's grant fimds, including am ounts awarded for the currenl budget period, 
and estim ated or actual uuobligated federal flm ds carried over from prior budget 
periods are authorized for the C linic's use only in the current budget period in the 
am ount specified by the PItS awarding office in an approved budget on a N olicc of 
G rant Award. As a result of carryovers ofunobligated grant funds, the total am ount 
of funds available in the grant account m ay exceed the federal share of t}ae approved 
budget. Those funds are not autom atically available to lhe C linic. The I'tlS 
aw arding office exercises sole discretion as to the use of those funds. 

G rantor Agencies 

Amounts received fi'om grantor agencies are subject to audil and ac[iustmcnt by the 
grantor agencies, principally the federal govermnent. Any disallow ed expenses, 
including am ounts already collected, m ay constitute a liability. The alnounl, if any, 
of expenses which m ay be disallowed cannot be determ ined at this tim e. 



()1~ I'I'A 'I'II,;N'I' M I<;I)IC A I+ C I,;N T I,;R , IN ( 
N atchitocht+s, l,ouisiam ~ 

NO T ES TO FINANC IA l+ STAT I<;M I+;N I'S 
I,'()R "I'IIE H SC A I, Y'I,;A I/ EN I)EI),IA N I/A I~,Y 31. 199t) 

('()NTI N(;I,~N( II,+S (~onlinuetl) 

l'hc ('linW ww+ in dul~tult on the Chem i.~+try A naly/ct ItaLiC a++ ~+I .l~m uat> +I. I<~99 
lhu last m onthly paym ent m ade was in .h~11e oi [997. Thu cum pany that thu Clinic 
signed the ]case with, A ]ldcrson Funding Group, assigned its rights to First "I exam 

Bank. On January 22, 1998,1:irst Texas Bank filed a motion for judgment against 
the Clinic for breach of contract+ The motion for judgement states that l:ilst Texas 
P, ank demands judgement against the Clinic in the amount of $49,391.71 plus 
interest at the daily rate of 12.3723%  from l)cccm bcr 4, 1997 until paid, plus the 

costs of this motion for judgement, plus attorney's fees of 33 1/3% of the total 
anlonnl dt.le. The lease balance is recorded in these financial stalelncnts. 

NO TE 7 (?A I'ITA L IJ+;ASES 

The Clinic leases a m odular building at the Tallullah site. Because the lease contains 
a bargain purchase option, the substance of the lease is tbat the ()utpaticnt M edical 
Center, Inc. is financing the acquisition of the building tllrough the lease, and, 

accordingly, it is recorded in lhe Clinic's assets and liabilities. The original cost of 
the property under capital lease at January 31, 1999 is as follow s: 

M odular 13uilding $736,35C 

The following is a schedule of future m inim um lease paym ents tinder capital lease 
together with the present value of the net nlininm nl lease paym ents, as of January 31 
1999: 

YI<;AR ENI)IN G JA NUARY 31, 
2000 $106,243 
2001 106,243 
2002 1 (16,243 
2003 106,243 
2004 _ 53,123 
Total M inim um Lease paym ents 478,095 

l~ess - A m ount representing interest _(l 15,085) 
I)rescnt Value of M inimum lease payments ~;~)6 3,010 



O I/IP AT III;NT M EI)I(~A I, C II;NT EI/, IN( 
N atehitoches, l,ouisiana 

N O T E% TO FINA N C IA l, % I'AT I,;M I;~NTS 
F{)I/T IlE I,'ISC A I, V EA l/ EN I)H )JA N UA I~V 31. 1999 

N()T II; 8 O I'H ~,A T IN (; I,II~A SII;S 

hc (/inic provides health services in leased facilities located in lx'c'svillc m~d 
,op, aw;pozt, Ixm isiana. The thcili/ics arc leased flom two um c[atcd parIic~, l'hc 
ccsvillc Ica~c is a tcn ycat lease, w hich began in N ovcm bcl o[ 1997. Ih~ 
O~ll/,%pOl'[ IC~lNC iS a one year ]case rcllc\~/ab]c by \VI'i[[CI1 IIO(iCC. ]~,CIII~II CXpt.!I/NC I()l 
lose ]cases was $40,560 for the year en(lcd January 3 [, 1999, 

The required m hdm um fu|urc rental paym ents t~)r the ],cesvillc facility lease ~Hc as 

follow s: 

V I,;A R FN I)IN G JA N UA I{Y 31, 
2000 
2001 
2002 
2003 

2004 
A fter 2004 

Total m inim um futm e 
rental paym ents 

N ()T E 9 N O T FS PA Y A BLE 

$ 28,800 
29,100 
30,000 
30,000 

30,300 
118~00 

$266,400 

"he note payable obligalions of the Clinic at January 31, 1999 are as follow s 

8.50% , ten year hole payable w ith tlae Exchange Bank and Trusl Co.; paym ents of 
$3,206 are due on the third of each m onth. II~e principal balance at Jalm ary 3 I, 1999 
is $225,334. 

] 0.4% , four yea," note payable with GM AC; payments of $5219.86 are duc on M ay 
20 of each yea,'. The principal balance at January 31, 1999 is $14,859. 



O lYI'PAT IENT M ICA)I('A I, C I,~NT EI~, IN( 
N alchilochcs, l ,oll]sia lia 

N(YI'ES TO H NA NC IA I, STA'IE M ENTS 
I~'O R T IlE FIS(?A I, Y EA R EN I)H )JA N U A R Y 31, 1999 

N()T E I0 I~, EV I~N Iliads 

Thc C linic operates principally 1 ~ 11 ? " ~ awarded by lk:detal a d s ate ~,o\'crnm c 3 
~llld ~C]3CFII[CY~ IC\ CI]IAC2; {hfOll~,h plt|Icnt J(X" chHI'~'CN ]}IU patient I~rc ~ gc~ conNi~lc~ 
~d" the follow ine: 

M edicare $ 114,281 
M edicaid 568,498 
Sliding Fee 842,319 
Private Insurance 469,528 
O tbc~ 21,876 

I,css: contlachlal adjustment ~~ 825) 
$ J.~LsL ~7~7 

"l'ltll?d) PA RTY I?d~dM IH JRSEM ENT 

In accordancc with Olnnibns P, udgcl Reconciliation Act of 1989 (OP, RA 89) and 
199(I (OBRA 90), reimbursement policies for reasonable cost reimbursement were 
established for a certain set of Federally Qualified 1 lealth Centers (I"QI IC) such as 
the Clinic, rather than reim bursem ent based upon allowable charges for each service 
provided. 

Setllelneut costs reports completed at year end arc subject to atldit and ad.jusm~ent by 
im erm ediaries, in particular, United Governm ent Services and Tri-Span. 

N O TE 12 PI,I1O R PER IO 1) A 1)JUSTM I~NTS 

Certain errors, resulting in both the overstatem enl and understatem ent of previously 
reported assets, liabilities and expenses of the prior year were corrected this year: 
resulting in the follow ing changes to net assets as of January 31, 1998: 

N et A ssets 
A s previously reported 
Correction 

$1,276,006 
177,109 

$1,453,115 



()IJT I>A T II<,NT M H )IC A I, (]<:N IH ,t, IN( 
N ah.hiloches. l,m lisiana 

NO 'I'I+:N '1'O FIN A N CIA l. S'I'A T I/'M I<:N TS 
I<'O R T I I I<; FI SC A I+ Y I,;A R I,;N I)I<:I) ,IA N UA RY 31, 1999 

FIJNCTI(}NA I, I,;X I>I':N,';;E C I,ASSIIqCA TIO N 

t~ accordance with (]<'ASI',) NO, 
he year ended .hm uary 31, 1999 

Ptoglanl Set vices 
A(hninisiiafive 

(;I,:NI<:P.A I 
I<'IJNI) 

$ 826,633 
2~ Z?~I 2!_0 

7, the Ibllowing table depicts 
their functiotm l catcgorius. 

W IC 
I,'UN I) 

$ 83,969 
._ ]~ 00,~ 
$_!61 977 

NO TI<: 14 I~A'I'IENT A C(?O UNTS REC I<;IVAllLI); 

$ 910,602 
_2 p~ 99~2 i 8 
~;3.+209,~_8 Z0 

Accounts receivable at January 31, 1999 consislcd oflhc lollow ing 

M edicare 
Sliding Fee 
M edicaid 
Private Insurance 
1.css: A llow ance for 
Uncolleclibles 

]'ola 

27,983 
88,569 
60,911 
178,875 

A 25,284) 

L281~_054 



SIN G LE A U D IT I~E PO R TS 



 

M fM BIR 
AM I R K AN I N51 II U 1 t ()l 

(IRIlF~ID PLJBLff AC(OUNIAN1S 

D A U Z AT, BE 

M I t~tB[ ~ 
S(K II TY o ~ IO UISIAt-,A 

CIRIfflID PUpIl( A(fO UNIANI~ 

A LL &  D EBEV EC , C PA s 
A PH O F~ISSIO N A I, CO I~PO HATIO N 

III,,I'O RT O N CO M Iq ,IA NC Iq A N D O N INT ERN A l, C O N T I~,O I, O V F3/ H N A N (;IA I, 
R H 'O I~TIN (, BASEl) O N A N A u I)rI" O F FIN A N C IA l, srI'A T EM IqNTS PH O ,'O I/M H ) 

IN A C CO R I)A N C E W IT ll G O VERN M I']N T A IH)IITN G STA N 1)A RDS 

Oulpalient M edical Cenlcr, Inc 
N atchiloches. I xm isiana 

W e have audilcd the financial slatcm ents of the Outpatient M edical Center, Inc. as of and for the yem 
ended January 31, 1999, and have issued our report thereon dated April 21, 1999. W e conduclcd our 
audit in accordance w ilh ~,enerally accepted auditing standards and the standards applicable Io 
financial audils conlained in Government Auditing ,S'tandard% issued by the Com pholler General of 
lhe U nited States. 

Com l)lianee 

As part of obtaining reasonable assurance about whether the O utpatient M edical Ccnter, lnc.'s 
financial slalcm ents arc fi'ee of m aterial m iss(alem ent, w e perform ed tests of its com pliance w ith 
certain p,'ovisions of laws, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect, on Ihe determ ilmtion of financial stalem ent am ounts. I lowever, providing 

an opinion on compliance with those provisions was not m~ objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed inslances of noncom pliance 
that are required to be reported under Governm ent Auditing Standards w hich are described in the 

accompanying Schedule of Findings and Questioned costs as ilems 99-1 and 99-2. 

Internal Control O ver Financial Relm rting 

In planning and perform ing our audit, we considered the O utpatient M edical Center, Inc.'s ilalcrnal 
control over financial reporting in order to delerm ine our auditing procedures for ll~e purpose of 
expressing our opinion on Ihe financial statem ents and not to provide assurance on the internal 
control over financial reporting, ltowever, w e noted certain m atters involving the internal control 
over financial reporting and its operation that we consider to be reportable conditions. Rcportable 
condilions involve m ailers com ing to our altention relating to significant deficiencies in the dcsign 

or operalion of the internal control over financial reporting that, in our judgement, could adversely 
affect the Outpatient M edical Center, lnc.'s ability to record, process, sum m arize and leporl financial 
data consistenl w ith the assertions of m anagem ent in the financial statem ents. The rcporlable 
condition described in the accom panying Schedule of Findings and 

220 W INDSOR Pl A('E ~ AI.EXANDRIA . 1.( I IS ANA ?1303 - ('q R) 443 "~9" 7 * FAX (31g) 445 2017 



](llt>~N i!~ ~i LOli(liliOll ill \% hil.h lh(.' (IC~i[tll Ol l)l)L'l~lll(lll (ll (filL' ()i i]1(llC Ol Illc~ illl('111Hi 
IL'I)[~ LlOLt~ H()I I('(ILIL'L! IO ~I ICl~lli\ Ul) III\V IUVCl lhc ii~l< lh~l( l]]i~'~l~l(Clllc'll|s il] HII](IIIIIIH 

11~llC;l i[ll ili Ivl~lliOll I0 the lill~lllcH l ~l~llL!l]]glli~ DL!iD? {ltldiIcd n1~ly ~.iCCtll ~i11(I 11oi l)c' 
] ~l iii]lcl) pc'lioct by ci/]pl~l>cus in the noim ~ll co/irsc oJ pcl ltlim h]Q Ihcil ~l~,sil,i~c'<l 

t'tillNi(Ic'l ~l/illll of Ihc' il/Ic'ln~ll c()lllll)l <l\'C'l J]ll~lll:.'i~ll ic])ol li117~ \\otiid IlOl l]C'ct':g~Hi i1\ 
cl~ il~ lhc' iiltC'l n~ll t'Ol/llol/h~l/i/1i!tl]1 I)c iCl)orl~lblc c<>i~di/i<>n~ ~ll/(I. clmttOlCtili<l)>ly, \k C)tl]cl 
ic'l)<lll~lhit.' c'<~l](til]on~; lh~ll {lit' ~ll~t> c~il<~idc'rc'd Io be' nl~l/cii~tl \k ccllcllc'ssc~. ] h~\vc'\ c'l. 

I]O]]t' i)l lilt' Ic'l~tllLl[)[c' c'()llcliti<)li~ <lc~c'libcd ~lb/)\ c (lit.' 111~l/C'li~ll \vu'~llC.Ilt'<,~c% 

I ]ii~ rcl)Oll is inlc'l]dccl I{)l lilt' inlt)ri]/~llioll ol (he ()tltll~i|iOlit M cdic~ll ( C'lltt'l. lilt 's n/~il]~l{Lc!i/ic'i]( 
f~.!cl(.!l{ll ~lW{ll(Ifl]~> ~ltl>Cl]CiC>~ ~ll](I i~lss-ihroti{j/ c'i~(i/ics. I fowcvoi, ll~i~ Ic:por/ is ~1 1//{1[ic'1 (ll" l)tlblic 
Ic'c ol(l ~llltl i[~ disiribtlliol~ i~ no/lim hed. 

7 



 

M D.~tll r 
AM I RI{ AN INSI IIU1 [ (:If 

(;IRTIf I[I) PUBII( A( ( ()UN]AN]S 

M [MB[R 
S(X 4[ IY O F IOLJISIANA 

~ll<llll{[) Pl~rtl~ A[ (OLJNIANIS 

D A U ZA~I; BEA LL & D EBEVEC, CPA s 
A PI~O F~]SSION AI, CO]{POR ATIO N 

Ili:I'ORT ON (?OM PI,IANCF V~ITll IIF, QUIRI~M Ii:NTS AI'I'I,ICAI~I,I'; TO EACll 
M A,IO I~, I'},IO G I/AM  AN D IN TERNAl, CO NTI,IO 1, O V li'R ('O M PI,IA NC E IN 

A C('O I,II)A N C F \~1TI| O M B C II/C U I,A i/A -133 

()ulpalicnl M edical ('eater, lnc 
Nalchilochcs, I.A . 

C Onll)liance 

W e have audited the com pliance of the O utpatient M edical Center, Inc. wilh tile types of com pliance 
requirem ents described in the U.S. ()

.[/ice of Management and Budget tOMB) Circular A-133 
Con*pliano:" ,~;upplement thal are applicable to each of its major federal programs for tim year ended 
.lamaary 31, 1999. The Oulpatien! M edical Center, lnc.'s major federal programs are idcnlified bl 
tile summary of auditor's results section of the accompanying Schedule of Findings an d Questioned 
Costs. C'om pliance w ith lhe requirem ents of law s, regulations, contracts and grants applicable to 

each of ils major fedm-al programs is the responsibility of the OulpatienI M edical Cenler, ]nc.'s 
m anagem ent. O ur responsibility is to express an  opinion on the Outpatient M edical Center, lne.'s 
com pliance based on our audit. 

W e conducted our audit of COlnplian ce in accordance with generally accepted auditing stan dards; the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by lhe 
Comptroller General of the United States; and OM B Circular A-133, Audits of States, Local 
Governmerrts, andNon-Prqfit Organizations. Those stan dards and OM B Circular A- 133 require that 
we plan an d perform the audit lo obtain reasonable assurance aboul whelher noncompliance with the 
lypes of com pliance requirem ents referred to above that could have a direct and m aterial effect on 

a lnajor federal program occurred. An audit includes exmnining, on a test basis, evidence about the 
Outpalient M edical Center, lnc.'s com pliance with those requirem ents and perform ing such other 
procedures as w e considered necessary in the circum stances. W e believe that our audit provides a 
reasonable basis for our opinion. O ur audit does not provide a legal detel-m ination on tim O utpatient 
M edical Center, lnc.'s com pliance w ith those requirem ents. 

In our opinion, the O utpatient M edical Center, Inc. com plied, in all m aterial respects, w ith the 

requirements referred to above that are applicable to each of its major federal programs for the yem 
ended January 31, 1999. 



 

Ihc I]l~lll~tj,Cl~lt!HI oJ /JIC ()LIIt)(/liOI/[ ~4cclic~ll (~.!l/Io]. II~c ]~, iCgl/(,l~iblo lot o'~lal~lighiil~, alld 
I]]~]]]]l~lil/ill~' clIc'c/ivu" inlcll/al ctl]I[IOI (I\'cI e~)l/ll)liallc'u> \xilll IC(IUIICHICIII% 0~" I~1~\%. h'~:lll~lli(ll]s. 
tIll/lIcIt'Is Hllll ~!1~111~% '.G~I~li<~lblo /o k'dcl'~ll ]31o!,]~1]I1>; II~ l)l~ll]l/i]/? ~lll(l 1)u'llolI/lin!, olH ~l/l(lil. \~C 

C ()ll%i(~CIC(I fliC ()tl/l)~lticufl M edical ('ClllCI , II/c % illICll)~ll u'ollllOl /)\cI C()l~]])li~ll/t'0 \~ilh ]C<ltlilC'nlc'ilt~, 

ttxctt u'otlld I/~tvc ~t clilcct ~tt)d I//:tlolitll c['lL'ct </l~ ~t I~)CXiOI {'~'d~'lc/~ I~lc)?ltxm iI~, clIc~OI t',s dctoll/'~il/e tltll 
iitlCtilil/? I)I()CCCiIIIC% I()1 lhc ])t11I~o$~ o['oxI~lo~<~ill~l, OtH" t3pIIIIO]l t)l) C~U)ll)ii~tl)CC JI)c] 10 It'll {t]lCi Ic'l)Oll 
<)11 iillCIl/~ll C<)lllio] OVcl L'OI)]l)li{l])Cl," il'l t]t'COIdCil]CC' \\ilII ()k411 ( ilc Lll:il i\ 1 ~ 

\\'C" l]Olc!l.I ItC'l/{iill I)l;l/lOl'% ill\Ol\ ill~ Ihc illlCili~il oonllol OtOl c'tlllll~l~~ll]C'~ anti iIs ol)Cl{llit)ll ll/{]( \to, 
c'(ll~;itic'l Io bo rc'l~ort:lblo oollcliliol)~;. Itcpoll~l/)]c' COl~(litiOl~; inv<)l\ c I/l{lllWIS C'Ol}lil/Lt Io Otll" CII/c!IltioI] 
I'c'(;tlil~{t IO SJt'liJliC~ll~l (IOf]OICl]('~O~; ill {he dc'si{'ll ol (Ipcu~ltioI~ of'/hc il//Clll{il ct)IlllO[ OV~l" cOn~l~liClllCC 
that. in Otli 

.iudBomol)t, could ~lclvorsoly aflT:ot tho Otitpalioi~t M cclical ('\'l/t01. hlo.'~; abilhy ~o 
:l(ll~filfistc, i a ln~tioi f~.dcral ])roglail) in ~lcool(lallt'c with ~]pl~licablc" roclt]il c'lllt'nts off laws, rc.{,tll~ttiol)s, 
c'()l/i]~lClS ~llCl ~,.l{l]ils. "l'hc rc])Ol/~lblo condilions ~uc ctose]ibod in the. {iccoll/l){lll$,il}{t ~clw clulc' ol 
l:h/cth~{t~; and ()uo.<-;lioflod (]o~D; ~l~; iloll~.<-; ?c)_ I lhrotlt~,h 9t)-]. 

A m alorial wcaknc'..~s i.~ a condition in which ll)c design or Ol~Cl~lioi) of one Ol I//OIO ()J" the il~lcrnal 
~.o1111ol co111j')OllOlllS does llOl ic(ItlOC to ;I roi:-itively low levct lhc l isk /[l;li IIOIICOJIII)]I}tJICC: w ith 
applic~lblc Io(l/iilCl//ol)ls o~" laws. i~gulalioi~s, col)llaol~; al/d gitllHs I]l;ll \Votlld bo m atOli;-il in i~']~lli(ll) 

Io a mltior fodcfal plogr~m'l being audited may occ/.ll {ll)d 1]ol. be detected wilhin a limoly period by 
ol/)pioyco<c; il'l l])o ll()JD)~I] COIIISO ()f ])OFJ'OFIi]JI}g l]lOif as.<;igl~od J'lll)clJ()lls. (.)ill co~)sidcr~lliol) of lho 
il)lOlll}i] OOlltl'ol over con)l~lianoc WOCl]d l'iOt nocessarily disclose ~dl II'l~l{{Ol'S in lho i]~lc'l'll:i] COllli'ol l]/~ll 
ll]JgJ)l be rCl)oH~tbJc ool)dJlJoJ]s }t17{], acoorclJl~gJ)', would 17ol 17ccc.~s<~,ily d]scioso all rol)orlab]? 
c()ndilions Ihal are also considorod to be m alcrial weaknesses, l ]ow cvcr, wc believe lhc lc]'soi-t~iblo 
colidJlJoil~; described Dbovo c~rc nol m atefia] woaknes.sc.~. 

This rcporl is il)lel~ded for Iho infbrm alioii of l})c ()tl/l)alJolil M edical Cci)ior. )l)o.'s m aliagcl)}cnl, 
fc'doial aw arclilvg agenoios and pass-through entities. I[owovol, Ihis roport is ~l m ailer of public 
record alid its distribution is liot linfiled. 

l)auzat> Boall & l)obcvec, CPA's, AI>( 
(Tol/if]od Public A ccotlnl~inls 
A l~ril 21. 1999 
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O UT PAT II,;N T M Ei)IC A I, C I,;N T I,H~, INC . 

S(;lllC, l)UIA,~ OF H NI)IN(;S AND Q UFSTIO NI~;I) COSTS 
YFA R EN I)EI) JA N UA R Y 31, 1999 

Section I - Sunm lary of A uditor's R esults 

l"inancial A'tale/m'nts 

ypc of auditor's lepol[ issued: 
ilcrnal control over financial reporting: 

Material weakncss(cs) idcnlified? 
I~,eporlable condition(s) idcnlificd 
nol considered to be m alerial weaknesses? 

_ 
yes 4. no 

S yes _ none rcporled 

Noncom pliaJ~ce m alerJal Io finmlcial slalem cnls 
noted? yes 4. no 

l:ed~'r_~d_A_ward, r 

ltellla] control over ina}or programs: 
M aterial weakness(es) idenlified? 
Reportable condilion(s) identified 
no1 considered Io be m alerial w eaknesses? 

ype of auditor's rcport issued on com pliance 

for m~tior programs: 

_ __  
yes 4- 11o 

Any audil findings disclosed that are required 
lo be reported in accordance w ith 
Circular A- 133, Section .510(a)? 4- .yes 

20 
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( 7]<'I)A N illnlit'rs 

)3.224 

dla~ II/resllold used lo distinguish 
)t!l,.vcl.~i) ']'ype A and Type B program s 

Seclioli l I - Financial Slaleinenl Findings 

Reportable ('.onditions 

99-2 (7O N T I/A C T VIO LA T IO N S 

yCS x/ II( 

(7ondition: W c holed that the organization was in default under one of their capilal leases 

('riteria: 'l'lie lease contracts require that the organization m ake 
under tile term s of the agreem ellt. 

Q t:ieslioned Costs: None 

l,;ffeet: l)efaulting on contract obligations w ill im pair the organiz~ttion's ability to 
ol)l.aJn cl'edil. 

]{ceoinlneilda|ion: W e recolllm ei/d that tile organization adlmrc to all requirelllonls tinder 
contractual agreelllent. 

99-3 M EI)I(?A L SUI'PI,IES IN V ENTO RY 

C ondilion: The organization does not assign costs to tim m edical supplies inventory 

C I iteria: Generally A ccepted Accounting Principles require that inventory be disclosed 
in tile financial statem ents at cost. 

Questioned Costs: None 

lgffect: kssels are understated and expenses are overstated 



~eL'OIIllllPIId;l|iOil: W e ]L'COHII}/cI/d |hH[ [hL' O]~ lHiZ~l{iO]/ dcvL'](}p ]HOL'cdH](.'S 

hat m edical stzpplie~ arc accuzalciy rccozdcd in the financial statem ents 

99-4 PI,H VL,%T I,; IlEA l/I'll tNNIIRA NC E A(;C ()IJN I'S R I,;C I~IVA II 

Condition: 'lhe i~rivaW ]lealth insurance accounts receivable ~;ul',~idhu y journal ",,,,a~ 
ll]~li]/l~lilIod [llld did i]o[ ~l,l,,lec [o [hc ~,L'IIL'I HI ]cd~ol. 

(irileria: In accoldanee ~ ith OM B C i,cuhu A -] IO, llw finallcia] m ana~,clnenl sy~;le 
shoulcl plo,,,idc Ib~ CU]Ten/and accura/c disc Iosurc oflhc thm ncial ;~ctivitie> 

l,;fl'e~ 

I~Ic~onuncnda|ion: Slcps sllould be taken to ensure that private health insurance accounls 

lceeJvable outstanding arc recorded on the books and ate listed ill the subsidiary journal by 
veltdol and al]lOU1]t. 

Seclion Ilil - Federal Award Findings and Q llesliolled Cosls 

R~7)ortable ('onditiom ' 

99-1 SIJI)IN G F l~,l~;S 

Federal Progranl: Com m unity llealth Center Rural llealth Initiative Grant. CFI)A 
93.224 

C ondition: At one location, the Oulpatienl M edical Center 
incom e verificalion fiom patients. 

C rileria: The granl agrcem ent requires thal all eligible patients to provide vcrification of 
incom e lo ensure they are being charged according to a sliding fee schedule. 

Queslioned Cosls: None 

Effecl: The organization is not in com pliance w ith lhe grant agrecm em 

R e,L'onunendalion: W e recom lnend Ileal the organization develop procedures to ensure a 
patient incom e is verified and include the docum entation in the palient file. 

22 



()[FJ'PA'['II,~NT IV[I'~I)I(~A L ( EN lIJL IN( 
N AT(~I I [TO (] 1ES;. I,O I.II%IANA 

S;()I I [,'J)[]l J,) O 1," I,)XI)I,;N I)IT|II~.FS O F I,'I,',I)I,]I~A I. A\VA I~.DN 
];O R '['lie i,'ISCAI. Y I"AR FNI)ED JAN[]ARY 31. 1999 

I'I~I)ERA I, (G leA N+I'O IU 
I'ANN TIII~O U(,II 
(,I<AIN'I O R/ 

I'RO(;I~A IM NA ~,1 [~ 

UN I'I H ) STAT FS I)I'~PA RTM I,;NT 
O F IIFAI,TII A ND II[JM AN 
SI';I~V IC ES, PU IU .IC IIEA I.TII 
SI';RV IC E 

1,'1,'1) I'~I~.A I 
('H )A 

A(;EN( Y 
I,ASS-rI'I I RO U( 

NUM BI.;I{ 
)INIH JR%ES/II,;NT%/ 
E X ['I,;N I) I T I II~. I,;S 

Conlnltm ily I]callh Center l~.t]]al 

I lcalfll ]nitiativc Granl (RIII) 93.22,:I CS11600-53-] 10 $ 1,877,(/43 

I.]NI'I'I,'I) STA'I'F.S I)FPAIUI'M ENT 
O F AG I~I CUI,TURE 

Passed through l,ouisiana Dcl)artment 
of 1 leallh and 110spitals: 

Special .qupplem ent Food P, og,'am for 
W om en, Infant and Children 10.557 N/A 

Total Federal Financial Assistance 

Notes to Sclw..dule 

__  1619~97777 

L  2 0~ 9 0~0~0~0~0~0~0~0~0~  02 0 

The organizalion follows tbc accrual basis of accounting in preparing this schedule. This m elhod is consislcnt 
w ith the preparation of tile organizalion's financial statem ents. 

2. "1"11c olgani73tion did not have all)' non-cash awards during the fiscal ycal 
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()U T I>A T II']N 'I IM I<]I)I(TA I~ C I']N T I~I~., IN ( 

N AT(?ItlT O C |[II~S, I.O UISIA N A 

,~ununary Schedule of l'rior Audi| Findings and Q uestioned (7osls 

~tltially corrected this l]scal yeal; all locations will have dcvclopcc 
ic{m ]e vcl JJ~]calJol) procedtircs durJl~g t}lc ~)cx! t]sca] ycal. 

9g-2 Pt-~rtially corrected Ihis fiscal year; one de 

O l ganizalion is pursuing legal rem edies. 

98-4 This was not corrected, and no partial correctm n was accom plished during ~.he fiscal ycar 

This w ill be correcled during the nexl fiscal year. 

98-5 Corrccled this fiscal year 
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O UT I'A T II,:NT M F1)IC A I~ ('ENT H ~,, IN( 
N A T C II1TO C III<;S, I,()U ISIA N A 

C orrective Action I>lan 

)9 R W e w ill develop a chceklisl lo m onilor tim paym cnl ofalt lease obligations on a m om hly 

basis. This will help to veril}/ lhal all lcasc paymcnls have boon made properly and on a 
lim ely basis Io prevent dcl<aulling on Ihe lease. 

99-3 W e w ill conduct sem i-annual physical inventories to insure thai "tile financial records 
properly reflecl lhe value of lhe ilom s we have in inventory. This w ill also serve as a 

m onitor Io prevent m isapproprialions of inventory. 

99-4 W e will maintain a private health insurance accounts receivable subsidimy journal whidl 
w ill agree lo the general ledger. 

Fcdcral Award l,'indings and Questioned Costs 

99-1 V erification of incom e w ill be obtained ell all eligible patients and such verification w ill 
becom e part of the palienl file. Periodic internal review s will insure lhal lhis procedure in 
being followed. 

N am e of Conlaci Person: Jam es B . Juneau, Chief Financial Officer 

Dale: A pril 21, 1999 
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