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Samud K, Smith, CPA 
Patlick 'T~r yan" I luval, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITtD I [ABll l-fY COMPANY) 

Cert~'ed'Pu~& Arcoun lants 
P.O . Box 3790 

Covingto n, Louisiana 70434-3790 

A CCOUN TAN TS' COM PILATION REPORT 

To |he Board of Com nlissioners 
St. Tam nlany Parish Fire District N o. 8 
S1. Tam m any Parish, Louisiana 

(504) 892-6633 - (~Savington 
(504) 892-4666 - FAX 

W e have com piled lhe accom panying financial slatem ents m~d supplem ental inform alion of SI. Tam m any 
Parish FireD is/rict N o. 8 asofand for theyear ended D ecember 31, 1999, as listed Jr, the table ofconlents, 
in accordance w ilh lhe Slalcm cnts on Slandards for A ccounling and Review Services issued by lhc 
Am erican lnslitute of Certified Public A ccounlanls. 

A com pilalion is lim iled lo presenting in lhe form of financial stalelnenls infbrm alion lhal is lhc 
representation ofm anagem enl. W e have nol audited or review ed the accom panying financial statem cnls 
and supplcm cnlal iufonnation and, accordingly, do nul express an opinion or any other ft)rm of assurance 
on lhem . 

In accordance w ilh slaudards established by the Am erican ]nslitule of Certified Public A ccounlanls, w c have 
also issued a rcporl dalcd June 15, 2000 on applying agreed-upon procedures for com pliance w ilh law s and 
regulalions. 

June 15, 2000 

g.-at , 
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ST. TAM M AN Y PARISIt FIRE DISTRICT N O. 8 
ST. TAM M AN Y PAR1SH , 1.0U IS1AN A 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1999 

N O TE A - SUM M  Ally OF SIGNIFICAN T ACCOUNTIN G POLICIES 

The m ission of St. Tam m any Parish Fire D islricl N o. 8 is to acquire, m ainlain, and opcralc cquipm cni 
necessary lo provide fire proleclion and conlrol. The accounting and reporling policies of the 
Com m issioJ~ confim n to generally acceplcd accounling principles applicable to governm enl enlilics. The 
follow ing is a sum m ary of significant accounling policies: 

Rcporting Entil~ 

The S1. Tammany Parish Fire District No. 8 was established by joinl ordinance of the St. Tammany 
Parish Police Jm y and 1he Town of Abita Springs on M ay 16, 1974. The Districl is governed by a Board 
of Com m issioners consisiing of five m em bers. Tw o com m issioners each are appoinled by the Tow n of 
A bila Springs and the St. Tam m any Parish Police Jury. The rem aining m em ber is selcclcd by lhc 
apl~oinlcd m em beJs and acts as Chairman of the Board. 

A s lhe govern ing authoriW of the pm-ish, for flnmlcial reporling pulposes, the St. Tamm any Parish Police 
Jury is lhc financial reporting entity for St. Tam m any Parish. The financial rcporling cntily consists of 

(a) llle primary government (police jury) (b) organizations for which the primary governments is 
financially accounlable, and (c) other organizations for which the nalure and significance of 1heir 
rclalionship w ilh lhe prim ary govermncnt are such thai exclusion w ould cause [he reporting eulily's 
financial slalem enls lo be m isleading or incom plete. 

Governm ental Accounting Standm'ds Board Statem ent No. 14 eslablished criteria for determ ining w hich 
com poncnl unils should be considered part of the St. Tam m mly PmJsh Police Jury for financial reporling 
purposes. The basic crilerion for including a potential colnponcnt unil w ith lhe reporting enlily is 
financial accounlability. 

ThcDislrict is a com l~onenlunit oflhc Parish becausc lhe Police Jury appoints m embers oflhe D islricI 
and as such is financially accountable for the Districl. How ever, 1he Parish govern ing aulhorily has 
eleclcd lo nol reporl 1he D istricl in its annual financial stalcm enls which is a deparlure fi-om generally 
accepled accounling principles. The accom panying financial statem ents presenl information only on the 

funds maintained by 1he District and do not presenl information on the police jury, the general 
govcrnm enl services provided by 1hat governm enlal unil, or the governm enlal m~ils thal com prise the 
financial rcporting enlily. 



ST. TA M M AN Y PARISH FIRE D1STRICT N O. 8 

ST. TAM M AN Y PA RISH . LOUISIAN A 

N OTES TO FINAN CIAL STA TEM ENTS 

D ecembcr 31, 1999 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLIC1ES (Coniinucd) 

2. I:m~d A ccQmlling 

The D istricl uses funds and account groups to report on its financial position and tim results of 
opcralions. Fund accounting is designed to dem onstrate legal com pliance and to aid lhe financial 
m anagem eul by segregating transactions relating to certain govem m enlal funcIions or activities. 

A fire d is a separate accounting entity wifll a self-balancing set of accounts. On lhc other hand, an 
accounl group is a financial reporling device designed to provide accountabilily for cerlain assels 
and liabilities that are not recorded in the funds because they do not directly affect nel expm]dable 
available financial resources. 

Funds of the D istrict are classified as gow ~rnm ental funds. Governm ental fim ds accounl for tile 
D istrict's gcneral activities including tfie collection and disbursem cnt of specific or legally 
restricted m onies, {he acquisifion or construction of general fixed assets, and the servicing of 
general long lerm debt. Governm ental funds of tile District include the follow ing: 

General Fund - the general operating fund of the District and accounts for all financial 
resources except those required Io be accounted for in other funds. 

Special Revenue Fund - accounts for tile proceeds of specific revenue sources that arc 
legally reslricted to expcndilurcs for specified purposes. 

3. 13asis ~f A ccounling 

The accounfing and financial reporting t]calm enl applied 'to a fund is delerm ined by ils 
m easnreuleul focus. A ll govern m ental funds are accounlcd for using a currell{ financial resources 
m easurcm eul focus. W ith this focus, only current assets and current liabilities are generally 
included on lhc balancc sheet. Operafing stalem ents oflhese funds present increases and decreases 
in fund balance. The m odified accrual basis of accounting is used by all govern m ental funds. 



ST. TAM M AN Y PA RISH ECON OM IC AND INDU STRIAL DISTRIC~I 

ST. TAM M AN Y PARISH , LOUISIANA 

N OTES TO FIN AN CIAl, STATEM ENTS 

D ecem ber 31.1999 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTIN(~ POLICIES (Continued) 

4. Budgets and B~dget~ unting 

The Connnission has adopted a budget for its general and special revenue funds. The budgctary 
praclices include nofice of the proposed budget, public inspection of the proposed budget and 
public hearings on the budget prior to adoplion. Ally am endm ent involving in creases ill 
expenditures m usl be approved by the Com m ission. Budgcled am ounts ill the accom panying 
financial stalcnlenls include all am endm ents. A ll budgeted am ounts w hich are not expended or 
obligalcd thro ugh contracts, lapse at year end. The Com lnission's budget is m aterially consistcnl 
w ith generally accepted accounting principles. 

5. Cash,and Cash Fiq uL, zalenl~and .lnY~eslm cnts 

Cash includes am ounts in interest-bearing dem mld deposits. Cash ezluivalcnts include am ounts ill 
tim e dcposils and those inveslm mats wills original m aturities of 90 days or less. Under state law , 
the D istricl m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney 
m arkcl acconnls, or tim e deposits w ith state banks organized under Louisiana law mad nalional 
banks having their principal offices in Louisiana. 

Under stale law , the D istrict m ay invest ill United Stales bonds, treasury notes, or certificales. 
These are classified as investm ents if their original m atm-ities exceed 90 days; how ever, if tim 
original m alurilies are 90 days or less, they are classified as cash equivalents, lnveslm cnts are 
staled at cosl. 

6. Fixed A ssets 

The accounting and reporting treatm ent applied to the fixed assels and long-term liabilities 
associated w ith a fund arc determ ined by its m easurem ent focus. All governm ental funds arc 
accotmted for on a spending or "financial flow " m easurem ent focus. This m eans thai only curreul 
assets and curl-cut liabilities are generally included on thcir balance sheets. Their reported fund 

balancc (nel CmTCnt assets) is considered a measure of "available spendable resources". 
Govcmnmnlal fund operating statements presenl increases (revenues and other financing SOUlCCS) 
and decreases (expenditures and other financing uses) in fund balance (net currcnt assets). 
A ccordingly, thcy are said to present a sum m ary of sources and uses of "available spendable 
rcsourccs" during a period. 

Fixed assets used ill govcmmelltal fund type operations (general fixed assels) arc accounted for ill 
the G eneral Fixed A ssets A ccotmt Group rather than in governm ental funds. N o depreciation has 
been provided on general fixed assets. 



ST. TAM M AN Y I'ARISt I FIRE DISTRICT N O . 8 
ST. TA M M AN Y PA RISII, ],OU ISIAN A 

N OTES TO FINAN CIAl, STATEM EN TS 

Decem ber 31, 1999 

6. fixed A ssets andL m~ -Term Liabi!ifie~s- Continued 

Fixed asset wdues are based oll historical cosl (if available) ol- estimated hislorical cost ifhistorica 
cosl w as not available. 

Because of Iheir spending m easurem ent focus, expcndilure recognition for govern m ental fire d 
types is lim ited to exclude am ounts represented by non-current liabilities. Since they do not affccl 
nel currenl assets, such long-term am ounls m e not recognized as governm ental fund |ypc 
expendilurcs or fire d ]iabilifies. They arc listed as liabilities in the General Long-Term D ebt 
A ccount G roup. 

The tw o account groups are not "funds". They are concerned only w ith the m easurem ent of 
financial position. They are not involved w ilh m easurem ent of results of operations. 

7. 3"t,lalX2elm n~ on Co 

The total cohunn on the com bined statem ents - overview is captioned "M em olandum Only" to 
indicate lhal it is presented only to facilitate financial analysis. D ata in Ibis colum n does not 
prcscnt financial position or results of operations, in conformity w ith generally accepted accounting 
principles. N either is such data com parable to a consolidafion. ]ntcrfund elilninatio1~s have noi 
been m ade in the aggregation of this data. 

NOTE B - CASH AND CASH EQUIVALENTS 

Thc following is a smnmary of cash mid cash equivalents (book balances) at i)ecember 31, 1999 

$1Z_~ 1 

These deposits are stated at cost, which approximalcs market. Under stale law, these deposits (or fl~c 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securilics owned 
by the fiscal agcn! bank. Thc m arket value of the pledged securities plus the federal dcposit insurance 
m usl at all tim es equal the am ount on deposit w ith the fiscal agent. These secm'ities arc held in the nam e 
of the pledging fiscal agent bal~k in a holding or cuslodial bank that is nm tually acccplable to bolh pa~l.ies. 

At Dcccmber 31, 1999, the District has $14,345 in deposits (collected bank balances) which is entire]5 
covered by federal deposit insurance. 



ST. TAM M AN Y PARISH FIRE DISTRICT N O . 8 
ST. TAM M ANY PARISH , LOU ISIANA 

N OTES TO FINAN CIAl, STATEM ENTS 

N O TE C - A D VA LOREM  TA XES 

D ecem ber 31, 1999 

Property taxes for the operations and m aintenance and debt service of file D islrict arc levied each 
N ovem ber 1 on the assessed value listed as oflhe prior January I for all real properly

, m erchandise and 
m ovable properly localcd in the Parish. A ssessed values arc established by the St. Tam m any Parish 
A ssessor's Office and the Stale Tax Com m ission at percentages of actual value as speciJ'icd by I

.ouisiana 
law . A reevaluation of all property is required to be completed no less than every four years

. The last 
reevaluation w as com pleted for the list of Jmm ary 1, 1996. Taxes are due and payable D ecem ber of the 
follow ing year. 

N OTE D - C]]AN GES IN GENERA L FIXED A SSETS 

A sum m ary of changes in general fixed assets follow s 

Land 
Building 
FurJlJlure and equipm ent 

Tolals 

N OTE E - LON G -'I'EP, M  D EBT 

BaJal]ee 
January 1, 

199%  
$ 2,608 
208,302 
469,325) 
$681Z28Z2 

.A ddgions 
$ 
20,928 

_ ..28,2~9 

DclcIioals 
$ 

B alance 
Decem ber 31, 

.1_9~Z9 
$ 2,608 

229,320 
_ . 4~Z,628 

The follow ing is a smnm m'y of long-term obligations of the St. Tam m any Parish Fire D istrict N o. 8 for 
1he year ended 1)ceem ber 3 I, 1999 : 

Balance, Jan 1, 1999 
Additions 
Reductions 
Balance, D ccem bcr 31, 1999 

$170,000 Series 1994 Certificate of 
Indebtedness; payable in annual 
principal insIallm ents of $20,000 
to 21,000 plus interest at 4.7%  to 
5.6% , througla 2003, secured by 
advalorcm taxes 

Capital 
Lea~  

$ 32,002 

_  (.5,529) 

N ote mad 
Cerl.ificale 
_ P.ayabl~ __ Total  
$ 102,000 $ 134,002 

25,340 25,340 
. (J~4,55.6) J(3fl,126) 
$:__D L2~  L . 12L 2~  

$ 82,000 



ST. TA M M ANY  PARISH FIRE DISTRICT N O . 8 
ST. TAM M AN Y PAPdSH . LOUISIAN A 

N OTES TO FIN AN CIAL STATEM ENTS 

N O TE E - I,ON G-TERM  DEBT 

l,ease purchase agrcem cnl daled 
N ow :tu ber 4, 1998, payable in annual 
inslalhnenls of $7,794, including 
inlerest of approxim alely 7%  
through Augusl 1,2003 

D ecem ber 31, 1999 

$25,340 hole payable lo a local bank 
dated February 2, 1999, payable in 
annual instalhnents of $5,853, including interest 
of 5% , through Septem ber 1,2003 

The follow inl:, is a schedule of fulure principal paym ents on long-tena3 debt: 

2000 
2001 
2(102 
2(103 

Capital 
_  _ Lease .. 
$ 5,957 

6,371 
6,814 

Z299 
~: 2Zk4 _32 

N OTE F - PRIOR PI';R1OD ADJUSTM EN TS 

26,432 

20,284 

N ote and 
Certificate of 
Inclebledness 
$ 24,790 

25,035 
26,292 

_  26~6 (z7 
$_ _ JO2.Z84 

The Districts Beginning Fund Balance has been adjusted 1o correct cash 
balances incoJrcctlly staled on the D ecem ber 31, 1998 financial statem ents. 



Samud K, Smilh, CPA 
Patlick "l~ryan" Huval, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMI'IEI~ LIABILITY COMPANY) 

Certfffed ~'u~dic Xg'gauntants 
P.O . Box 3790 

Covington, Louisiana 70434-3790 

INDEPENDENT A CCOUN TAN T'S REPORT 
ON APPLYING AGREED -UPON PROCED15RF, S 

To tile board of Com m issioners 
St. Tam m any Parish Fire D istrict N o. 8 
$1. Tam m any Parish, l~ouisiana 

504) 892-6633. Covinghm 
504) 892-4666 - FAX 

W e have performed the procedures included in llle Louisiana Government Audit Guide and enum eralcd 
below , which wcre agreed to by tim m anagem mll of St. Tam m any Parish Fire D istrict N o. 8 and the 
Legislalive auditor, Stale of Louisiana, solely to assist lhe users in evaluating lnmmgem enl's assertions about 
St. Tam m any Parish Fire District N o. 8's compliance w ith certain laws and regulations during the year ended 
December 31, 1999 included in the accompmlying Louisiana Atleslation Questionnaire. This agree& upon 
procedures engagem enl was perfom aed in accordance w ilh standards established by the Am erican Institute 
of Certified Public Accountants. The sufficiency of these proccxlmvs is solely the responsibility of the 
specified users of the report. Consequently, w e m ake no representation regarding the sufficiency of the 
procedures described below either for the propose for which this report has been requested or for any other 

1. Select all expenditures m ade during tim year for m aterial and supplies exceeding $15,000, or public works 
exceeding $ 100,000, and determine whether such purchases were m ade in accordance w ilh LSA-RS 
38:2211-2251 (tim public bid law). 

The Districl purchased a truck for $25,340. The District complied wiIh lhe public bid law 

('.ode of Ethics for ]'ublie Officials and Public t?,mplqyees 

2. O blain fi'(nn m anagem m~[ a lis! of the im m ediate fam ily mem bers of each board m em ber as defined by 

I.SA-RS 42:1101 - 1124 (the code of ethics), mad a list of outside business inleresls of all board members aJ)d 
em ployees, as w ell as lheir im m ediate fam ilies. 

M anagem ent provided us wilh lhe required list including the noted inform ation. W e noted 11o transactions 
during the year w ith any of these parlies. 

3. Obtain fi-om m anagcm ent a listing of all em ployees paid during lhe period under exam ination 

A list of em ployees w as obtained 



4. I)eterm ine whelher any of those em ployees included in the lisling obtained finm m anagem enl ill agreed- 

upon procedme (3) were a]so included on the lisling oblained fi-om managemmll in agreed- upon procedure 
(2) as immediale family members. 

N onc of the em ployees have a relationship w ith any of the Com m issioners 

Budgeting 

5. Oblaincd a copy of the legally adopted budget and all am endm ents 

A copy of the budgel oblained fl'om m anagem ent oflhe Districl. 

6. Tracc the budget adoplion and am endm enls to the m inute book 

W e lraccd lhc adoption to lhe m inutes book 

7. Com pare the revenues and expenditures of the final budget lo aclual revenues and expenditures to 
determ ine if actual revenues failed to m eet bndgeled rew mues by 5%  or m ore or if aclual cxpendilures 
execed budgeled am ounts by 5%  or m ore. 

The Dislricl did nol am end the budgel in 1999. A s there w ere unfavorable variances of greater than 5%  in 
bolh the General and Special Revenue Funds, lhe D istriel did not com ply wilh the rcquirem enls of] ,SA RS 
39:1310. 

Accounting and Reporting 

8. R andom ly selecl 6 disbursem ents m ade during lhe period under exmninafion mid 

(A) Iraee payments to supporling documentation as to proper alnount and payee; 

W e exam ined suppolling docum entation for each of the six selecled disbursem ents and found thai paym ent 
w as for lhc proper am ount and m ade to the correel payee. 

(t3) delermine ifpaymenls were properly coded to the eonecl fund and general ledger aceotln[ 

Paym ents w ere coded to the correct fund and accounl 

(C) determine whelher paymenls received approval fi-om propel" authorities 

Inspection of doeum cnlalion indicated proper approval w as received concm-ning cash disbursem ents 

M eelings 

9. Exam ine cvidencc indicating lhal agendas for m eetings recorded in the m inule book w ere posled or 

advertised as required by LSA-RS 42:1 lhrough 42:12 (the open meetings law). 

M eeling dales w ere posted ill advance in accordance w ith the open m eetings law 



D ebt 

10. Exam inc bank deposits for the period undcr exam ination m~d determ hle whell~cr any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

The Districl borrow ed fim ds for lhe purchase era truck fi'om a local bank. This note w as nol approved by 
lhe State Bond Com nlission. A fter discovering this error, the Board am ended the prom issory note with the 
bank Io include a non-approprialion lease. 

Advances and Bom~xes 

l 1. Exam ine payroll records and m inutes for the year lo detem finc whether any paym ents have been m ade 
to em ployees which m ay constitule bonuses, advance, or gills. 

There w erc no paym ents noted/hal m ay conslilule bolm ses, advances, or gifls 

W e were not engaged to, and did not, perform an examination, the objeclive of which would be the 
expression of an opiJlJon on m mmgem enl's assellio~as. A ccordingly, w e do not express such all opinion on 
nlanagtem enl's assertions. Had w e perform ed additional procedures, other m ailers m ight have com e to our 
allcnlion thai w ould have been rcporled to you. 

This reporl is inlended solely for file use of m anagem ent of St. Tmnm any Parish Fire District No. 8 and lhc 
Legislative Auditor, Stale of Louisiana, and should not be used by those who have not agreed to the 
procedures and taken responsibility for the sufficiency oflhe procedures for their puq)oses. Under Louisiana 
Revised Statute 24:513, this report is dislribuled by the Legislative Audilor as a public docum ent. 

June 15, 2000 



Fire Protection D istrict 8, St. T am m any Parish 
Board of Com m issioners 

P. O . Box 937 Abila Spm lgs, IrA 70420 

Tcny Chdstcnson, ('haiJ 
M ike l k)s 
l~',cm~y Garcia, St. 
Jack ] .ClllOll s 
M ichael W hitehead 

June 30. 2000 

l~egislative A uditor's O ffice 
State of lJouisiana 

1)car D r. K ylc 

Karen M endow, 8(~ol'ctary/Wl'~|Sllrcr 
(504) 892-2065 
fax (5,'/4) 892-2362 

The purpose of this Iclter is to outline a Corrective A ction Plan for Fire Protection District 8, St. 
Tam m any Parish. 

1- A ccording lo our new accountant, John M urray of Sm ith and H uval, w e need to be m ore 
mindful of adjusting our annual budget when required. In the future I shall be checking mid-year 
with John about our budget and year-to-date expenses so that any required am endm ent to the 
budget w ill bc m ade in a tim ely fashion. 

W e have bccn going through a major reorganization in this Fire District. As part of that 
reorganization, 1 am com piling a H andbook for Fire Com m issioners. In it I am outlining our 
legal responsibilities and procedures w e m ust follow so that future Board m em bers will be able 
to respond in an appropriate and responsible m anner. 

I am sincercly yours 

TenT Chrlstenson 
Chairm an 
Fi~c Protection District 8 
St. Tam m any Parish 


