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W e have audited tile accom panyiug financial statem ents of the W ard 4 Fire Protection District of Jackson l'arish, 
l~uisiana~ a ~ m p~ nt unit ~f the Jacks~  Parish P~ic~ Jury~ as ~f and f~r th~ year c~d~d D~ em ber 3 ~ 1998. These 
financial statem ents are the responsibility of the W ard 4 Fire Protection District's m anagcm cul. O ur responsibility 
is to express an opinion ou these fiuaueial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and G overnm ent Auditing 
Standards, issued by the Com ptroller G eneral of the United States. Those standards require that we plan anti perform 
the audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. 
A u audil includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. A n audit also includes assessing the accounting principles used and significant estim ates m ade by 
m auagcm cnt, as w ell as evaluating the overall financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opiniou. 

As described m ore fully in N ote 1, the financial statem ents ufthe W ard 4 Fire Protection D istrict of Jackson Parish, 
Louisiaua, arc intended to present fairly only the financial position aud results of operations of the W ard 4 Fire 
Protection District of Jackson Parish, Louisiana. The financial statem ents are not intended to preseut fairly {he 
financial position and results of operations of the Jaclcson Parish Police Jury in conform ity with generally accepted 
aceounfiug principles. 

In our opinion, the finaucial statem ents referred to in the first paragraph present fairly, iu all m aterial respects, the 
financial position of the W ard 4 Fire Protection District of Jackson Parish, Louisiana, as of Decem ber 31, 1998, and 
the resubs of its operations for the year then ended in conform ity with generally accepted accounting principles. 

lo accordance w ith G overnnlcnt A uditing Standards, we have also issued our report dated Jnuc 18, 1999, on our 
cousideratim l of the W ard 4 Fire Protection D istrict of Jackson Parish's internal control over fiuaucial reporting and 
one tests of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

K ENNETH D. FO I3)EN & CO . 
Certified Public A ccountants 

Jnnesboro, Louisiana 
June 18, 1999 



 



 

W ARD 4 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

G OVERNM ENTAL FUND TYPE - GENERAL FUND 
STATEM ENT O F R EVEN UES, EX PEN DITURES AN D CH AN G ES 

IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
FOR TH E YEAR ENDED DECEM BER 31, 1998 

R evenues: 

Properly taxes 
C llarges for services 

httcrgovernm entah 

Police Jury firc grant 
Fire insurance prcnfium rebaW 

Slate grant 

lnlercs! 
Contributions 

Total revenues 

Expenditures: 

C arrcnt: 
Public safely: 

Equipm ent operating cosl 

Equipm ent m ainteuance cost 
D ues attd subscriptions 

O perating supplies 
Building repair aud m aintenance 

Advertising 
Siatm ory deductions 

Inspection 

1,case 

I Ilsuraucc 

1,cgal and accounting 

O ffi ce supplies 
Taxes all(] licenses 

Training courses 

Travel 
Telepbone and utilities 

M iscellaneous 
C apital outlay 
D ebt service: 
Principal retirem ent 

luterest 

Tola] expenditures 

EXCESS (Deiicieucy) OF REVENUES OVER EXPENDITURES 

: 

V ariance 

[ Favorable 
RUd~i I (Unfavorab|c) 

$ 104,000 $ 92,455 $ 
2,000 5,087 

2,500 
7,000 

1,000 

500 

3,744 
3,819 
811 

5,947 

958 

(i ! ,545) 
3,087 

1,244 

(3,181) 
811 

4,947 

458 

117.000 112.821 (4,179) 

(225,500) (196,305) 29,195 



 



INTRO I) UCT10 N 

W ARD 4 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1998 

The W ard 4 Fire Protection District of Jackson Parish is located ill the eastern and southern portions of Jackson 
Parish in uortheast Louisiana. As provided by Louisiana Revised Statute 40:1495, the District is governed by a lloard 
of Cm nnlissioners, which has five appointed m em bers. Com m issioners arc residents of the D istrict and are appointed 
by flJe Jackson Parish Police Jury for |erm s of tw o years. The m em bers of the Board of Com m issioners do not receive 
com pensation. 

The l)istrie! w as created to provide safety for the prevention and control of fires w ithin the approxim ate 137 square 
m ile area of the D istrict. The D istrict has acquired land, buildings, and equipm ent in the effort to achieve its goals. 
Residents of the district serve as volunteer firem en. 

1. SUM M ARY O F SIG N IFICAN T ACCO U NTING PO LICIES 

A . BA SIS O F PR ESEN TA TIO N 

The accom panying financial statem ents of the District have been prepared in conform ity w ith generally accepted 

accounting principles (GAAP) as applied to govern mental units. The Governmental Accounting Stauda rds Board 
(GASB) is the accepled standard-setting body for establishing governmental accountillg and financial reporting 
principles. 

B. REPORTING ENTITY 

As the governing authority of the parish, far reporting purposes, the Jackson I'arisb Police Jury is the financial 

reporting eufity for Jackson Parish. The finaucial reporting entity consists of(a) the primary government (police 
jury), (b) organizations for which the primary government is financially accountable, and (c) other orgauizafions 
for w hich the nature and significance of their relafiouship w ith the prim ary governm ent are such that exclusion 
w ould cause the reporting entity's financial statem ents to be m isleading or incom ldete. 

G overnm ental Accounting Standards Board Statem ent N o. 14 established criteria for determ ining w hich 
eom poneut units should be considered part of the Jackson Parish Police Jury for financial reporting purposes. 
The basic criterion for including a potential com ponent unit w ithin the reporting entity is financial aceonntability. 
The G ASB has set forth criteria to be considered in determ ining financial accountability. This criteria includes: 

1. Appointing a vofng majority of an organization's governing body, and 

a. The ability of llle police jury to impose its will on that organization and/or 

b. The potential for the organization to provide specifc financial benefits to or im pose specific financial 

burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on 
the police jury . 

3. O rganizations for w hich tile reporting entity fiuaneial stalem cnts would be m isleading if data of the 
organization is uot included because of the nature or significance of the relatiouship. 



 

W ARD 4 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POI.ICIES (Continued) 

B. REPORTING ENTITY (Continued) 

Because the police jun, approves the organization's governing body, and the potential for the organization to 
provide specific financial bcl~efits to or impose specific financial burdens on the police jury, the District was 
determ ined to be a com ponent unit of the Jackson Parish Police Jury, the financial reporting entity. The 
accom panying financial statem ents present inform ation only on the funds m aintained by the 1)istrict and do not 

preseut information on tile police jury , the general government services provided by that governmental unit, or 
the other govcrm nental units that com prise the financial reporting entity. 

C. FUNI) AC CO UNTING 

The D istrict uses a fund and account groups to report on its financial position and the results of its operations. 
Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating to certain governm ent functions or activities. 

A fire d is a separate accounting entity w ith a self-balancing set of accounts. O n tire other hand, an account group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that arc not 
recorded in lbe fnm ls because they do not directly affect net expendable financial resources. 

Fnnds of the District arc classified as one category : governm ental. This category is divided into one fund type. 
A description of this fund classification and the fund type follow s: 

G overnm ental Funds 

G overnm ental funds account for all of the D istrict's general activities, including the collection anti disbursem ent 
of specific or legally restricted m onies, and acquisition or construction of general fixed assets, and the servicing 
of general long-term obligations. G overnm ental funds include: 

G eneral Fund--the general operating fom l oftbc D istrict and accounts for all financial resources, except those 
required to be accounted for in other funds. 

D. I]:A SIS O F AC CO UN TING 

The accounting and financial treatm ent applied to a fund is determ ined by its m easurem ent focus. All 
governm ental funds arc accounted for using a currcnt financial resources m easurem ent focus. W ith this 
m easurcnlcut focus, only current assets and current liabilities are generally included on the balance sheet. 
O perating statem ents of these fnnds present increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by all governm ental fnnds. The govcrum eutal fonds use the following practices in 
recording revenues and expenditures: 

14[evcnncs 

Ad valorcm taxes are assessed on a calendar year basis by the Tax Assessor of Jackson Parish. The Jackson 
Parish Tax Collector sends notices to property ow ners ill either Septem ber or O ctober. Taxes arc due from 
property ow ners upon receipt of notice. Billed taxes becom e delinquent on D ecem ber 31 of tbc current year. A d 
valorem taxes attach as an enforceable lien on properly as of Deeem ber 31 of each year. Tile taxes arc generally 
collected in Decem ber of the current year and January  and February of the ensuing year. 



 

W ARD 4 FIRE PR O TECTIO N DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

D. BASIS OF ACCOUNTING (Continued) 

Revenues (Continued) 

Ad valorem taxes are collected by the Jackson Parish Tax Collector and rem itted to the W ard 4 Fire Protection 
I)ist rict. Therefore, am ounts received during the current period are recognized as revenue; and am ounts collected 
by tbc Tax Collector during the current period and received by the D istrict w ithin 60 days after D ecem ber 31 are 
recorded as a receivable. 

A parcel fee is assessed oil each parcel of im m ovable property situated within the W ard 4 Fire Protection District, 
in thc am ount of $40 per ycar. Notices arc scnt to property owucrs in Febrnary  by the W ard 4 Fire Protection 
D istrict. Parcel fees becom e delinquent on A pril 10 of the current year. Parcel fees attach as an enforceable lieu 
on property as of A pril 10 of each year. The fees are generally collected from February throngh A pril oftbe 
current year. Parcel fees are collected by the W ard 4 Fire Protection D istrict. A m ounts received during the 
cureut period are recognized as revenue. 

]ntergoverum ental revenues are recorded w ben the D istrict is entitled to the funds. Substantially all other 
revenues are recorded w hen received. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accountiug w hen the related fnnd 
liability is incurred, except for principal and interest on general long-term debt, w hich are rceoguized w hen due. 

E. BUI)G ETS 

Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgets are 
adopted at least fifteen days before the year end and are m ade available for public inspection at that tim e. "/'lie 
Board of Com m issioners m ust m eet and approve all budget changes or am endm ents. A t year end, all 
appropriations lapse. Budget am onnts are as am ended. 

F. EN CUM BR AN CES 

Encum brance accounting, under w hich purchase orders, contracts and other com m itm ents for the expenditure 
of m onies arc cecocdcd in order to reserve that portion of the applicable appropriation, is not em ldoyed by tbe 
D istrict. 

G. CASIi AND CASH EQUIVALENTS 

Casb and cash equivalents iuclnde am ounts in dem and deposits, interest-bearing dem and deposits, and m nuey 
m arket accounts. Casb and cash equivalents of the District include an interest-bearing dem and deposit and a 
passbook savings account. U nder state law , the District m ay deposit funds in dem and deposits, interest-bearing 
dem and deposits, m oney m arket accounts, or tim e deposits w ith state banks organized under Louisiana law and 
national banks baying tbeir principal offi ces in Louisiaua. 



 

W ARD 4 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

I1. FIXED A SSETS 

Fixed assels of governm ental funds are recorded as expenditures at the tim e they are purchased or constructed, 
and tile related assets are capitalized (reported) in the general fixed assets account gronp. No depreciation has 
been provided on general fixed assets. A ll fixed assets are valued at historical cost or estim ated cost if historical 
eosl is not available. D onated fixed assets are stated at their estim ated fair value on the date of doualiou. 

!. CO M PENSATEI) ABSENCES 

There are no accum ulated and vested benefits relating to vacation and sick leave as the D istrict has no em ployees 

J. LO NG -TERM  O BLIG ATIONS 

Long-term obligations expected to be financed from  the governm ental fund are relm rled in the gcueral long-term 
obligations accounts group. Expenditures for principal and interest paym ents for long-term obligations are 

recognized in tire governm ental fund when due. 

K . TO TAl, CO LUM NS O F CO M BINED STATEM ENTS 

Total colum ns on the com bined statem em s are captioned M em orandum O nly to indicate that they arc presented 
only to facilitate financial analysis. Data in these colum ns does not present financial position, results of 
npcrations, or changes in financial position in conform ity with generally accepted aceounfing principles. Neither 
is such data com parable to a consolidation, luterfund elim inations have not been m ade in the aggregation of this 

data. 

2. LFV IED TAX ES 

The District w as authorized and levied a 10.0O m ill ad valorem tax. 

3. CASI! AND CASII EQUIVALENTS 

At December 31, 1998, the District has cash and cash equivalents (book balances) totaling $137,133, as follows 

lutcrest-bearing dem and deposits $ 137,133
. 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arket value of fire pledged sccnrifies plus the federal deposit insurance m ust at all tim es equal the am onnt on deposit 
with the fiscal agent. These secnrities are held iu the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties. At December 31,1998,the District has $138,835 iu deposits (collected 
bauk balances) at two banks. These deposits are secured from risk by $111,932 of federal deposit insurance and 
$252,500 of pledged securities held by the custodian bauk iu the name of the fiscal bank (GASB Category3). 



4. FIX ED A SSETS 

W ARD 4 FIRE PROTECTION I)ISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

The changes in general fixed assets follow 

Land 

Buildings and im provenlents 
Farniture and equipm ent 

Construction in progress 

Total 

5. PFN SIO N PL AN S 

Balance i il~~I/i ? i'~I~ iii ii 
, 

1)ecember 

[ 3!, 1998 

$ 7,000 $ 5,400 $ 400 $ 
79,679 1,322 10,000 

175,422 161,103 65,138 
52.094 

12,000 
71,001 

271,387 
52.094 

$ 262.101 $ 219.919 S 75.538 $ 406.482 

The Dislriel does not parlicipate in any pension or retirem ent plans. 

6. CIIAN G ES IN G EN ER AL LO N G -TERM  O BLIG ATIO N S 

In 1997, the l)istrict entered into a two year agreem ent with the Jonesboro State Bank for the purpose of purchasing 
equipm ent. All principal anti interest requirem ents were funded by the annual ad valorem tax levied on taxable 
property w ithin the D istrict. The loan agreem ent provided for two aunual installm euts w ith the interest rate heing 
5.75% per a n n urn . The first installm ent w as payable on February 1,1998, and the final paym ent w as due on February 
1, 1999. The District elected to m ake both installm ents in 1998, thus paying off this agreem ent. 

In 1998, the D istrict entered into a ten year agreem ent with the Jonesboro State Bank for the purpose of constructing 
a fire station aud pnrehasiug equipm ent. All principal and interest requirem euts are funded by the annual ad valorem 
tax levied on taxable property w ithin the D istrict. The loan agreem ent provides for ten annual installm ents with the 
interest rate heing 5.75%  per annum . The first installm ent is payable on February 1, 1999, and the final paym ent is 
due on February 1,1008. The follow ing is a sum m ary  of the general long-term obligation trallsactions relating to the 
loan payable for the year ended Decem ber 33, 1998. 

Balance at January  1, 1998 
A dditions 

Paym cnts 

1,oan payable at 1)eeem ber 31, 1998 

$ 34,900 
250,000 
34.900 
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REI'ORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
H NAN CIAL STATEM ENTS PERFO RM ED 1N ACCO RD ANCE 

W ITH G O VERNM ENT AUDITING STANDARDS 

1,arry D . Avery, President 
and M em bers of the Board of Com m issioners 
W in d 4 Fire l~rotcctiou D istrict 
P. O . Box 613 
Jonesboro, LA 71251 

W e have auditcd the general purpose financial statem ents of the W ard 4 Fire Protection District, as of and for tile year 
ended Decem ber 31, 1998, and leave issued our report thereon dated June 18, 1999. W e coadnete d our audit in 
accordance w ith generally accepted auditing standards applicable to financial audits contained in G overnm ent 
Auditing Standards, issncd by the Com ptroller General of the United States. 

(~om pliancc 
As part of obtaiuing reasonable assnrance about whether the W ard 4 Fire Protection District's financial statem ents 
are fi'ec of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants, noncom pliance with w hich could have a direct and m aterial effect on the dcte rm iaaiiou of 

financial statement amonnts. IIowever, providing all opinion on compliance with those provisions was not an objective 
of one audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed uo iastancc of 
uoncm npliancc thai is required to be reported under G overnm ent A uditing Standards w hich is described iu thc 
accom panyiug schedule of findiugs and questioned costs. 

Inlerual Control O ver Financial Rellortlne 
in planoing and perform ing our audit, we considered the W ard 4 Fire Protection District's internal control over 
fiuaacial reporting in order to determ ine our auditing procedures for the purpose of expressing oar opinion on the 
fiaancial statem ents and not to provide assurance on the internal control over financial reporting. O ur consideration 
of the internal control over financial reportlug would not necessarily disclose all m atters ill the internal control over 
fiuauciai reporting that m ight be niatcrial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low  level the risk thai 
m isstatem ents in am oants that w ould be m ate rial in relation to the financial statem ents being audited m ay occur aad 
uol he detecte d w ilhiu a tim ely period by em ployees in the norm al course of perform ing their assigned fim elious, W e 
uoted uo m atters involving tile iuternal control over financial reporting and its operatiou that w e consider to be 
m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent. 11ow evcr, this report is a m atter of public record and its 
distribution is lent lim ited. 

K ENNETII 1). FO LDEN & CO ., CPAs 

Jouesboro, Lonisiana 
June 18, 1999 
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h, suranee 

As stated in tile prior year's audit, tile D istrict is not m aintaining casualty insurance on its buildings. In tile event of 
a fire  or severe storm , the District could sustain substantial losses on its buildings. Therefore, we recom m end that 
tile D istrict m aintain casualty insurance on its buildings and property. 

In a/crier, dated June 18, ! 999, tile President of W ard 4 Fire Protection D/strict slated that the District is constructing 
of a new fire station and anticipate purchasing casualty insurance upon its com pletion. 

Prior Year's Findings 

The earrent status of the finding in tile prior year audit report is as follows 

1. Insurance - As uotcd above, a repeat com m ent has been m ade. 


