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W e have audited the accompanying general purpose financial statclnents of tile Towu of l';Iton, 
l.ouisiana, as of and for the year ended Decem ber 31, 1998. These general purpose financial stalcnlents arc 
the responsibility of the Tow n's elected officials. Our responsibility is to express an opinion on these general 
purpose financial statem ents based on our audit. 

Except as discussed in tile follow ing paragraph, wc conducted our audit in aecordauce w ith geucra 
accepted audit ng standards, Governm ent AuditinR Standards, issued by, tile Com ptroller General of t 

ly 
he 

United States. Those standards require that we plan and perform tile audit to obtain reasonable assurailcc 
about w hcther the general purpose financial statem ents are free of m aterial m isstatem ent. An audit inchldes 
exaulining, on a test basis, evidence supporting the amounts and disclosures in the general purpose filmncial 
statelnents. An audit also includes assessing the accounting principles used and significant cstim ates m ade by 
inauaoelncUl, as well as evaluating tile overall general purpose financial statement presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

G overnm ental A ccounting Standards Board Technical I3ulleting 98-1, l)isclosures about Y ear 2000 
Issues, requires disclosure of certain m aUers regarding the year 2000 issue. The Town has included such 
disclosures in N ote 18. Because of the unprecedented nature of the year 2000 issue, its effects and the success 
of related remediaiion cft'orts w ill not be fully determ inable until the year 2000 and thereafter. Accordingly, 
insufficiel~t audit evidence exists to support tile Tow n's disclosures w ith respect to the year 2000 issue m ade 
in N ote 18. Furtller, w e do not provide assurance that the Town is or w ill be year 2000 ready, that the Tow n's 
year 2000 rcm ediation effo~ls will be successful in whole or in part, or that the parties with which the Town 
does busi~m ss will be year 2000 ready. 

hi our opinion, except for tile effects of such adjustments, if any, as inight have been detcrnlined to be 
necessary had we been able to exam ine evidence regarding year 2000 disclosures, tile general purpose 
financial statements referred to above present fairly, in all material respects, the financial position of tile 
Tow n of Elton, Louisiana, as of Decem ber 31, 1998, and tile results of its operations and the cash flows of its 
proprietary fund type for the year then ended in conform ity with generally accepted accounting principles. 

O ur audit was conducted for tile purpose of form ing an opinion on tile general purpose financial 
statenlents of the Tow n of Elton, I.ouisiana, taken as a whole. The accom panying financial inforn/ation listed 
as "Supplem entary Inforu+ation" in tim table of contents is presmlted for purposes of addltional analysis and is 
not a rcqt~ired parl of the general purpose financial statem ents of the Tm vu of Elton, l.otdsiana. Such 
infornlation, except for that portion marked "unaudited" oil which we express no opinion, has been subjected 
to tile auditing procedures applied in tile audit of the general purpose financial statenm nts and, in our opinion, 
is faM y stated in all m aterial respects in relation to such general purpose financial statcnlents taken as a 
w hole. 

MgMBER OF 
AMERICAN )NSTI~ E OF 

CERTIFI~ D ~ BL$C ACCE S S 



n accordance w ith Government Auditina Standards we have also issued a report dated April 28, 1999 
on our consideration of the Tow n of Elton's internal control structure and its com pliance w ith law s and 
regulations. 

Lafayette, Louisiana 
A pril 28, 1999 

K older, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 
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I(eveaues: 
Taxes 
l,icenses and perm ils 
lntergovcrnmental 

Fines and forfeits 
M iscellaneous 

Total revenues 

TOW N OF El,TON, LOUISIANA 

Combined Statement of Revenues, Expenditures, and Changes ill Fund Balances - 
All Governmental Fund Types 
Year Ended December 31.1998 

Excess (deficiency) of revenues 
over expenditures 

Other financhlg sources (uses): 
Opcraling transfers in 
Operating transfers grit 

"]'olal oilier fnancing sotlrces 

(uses) 

Fxcess (deficiency) of revenues and otber 
sources over expellditures 
and oilier tlSeS 

und balances (deficit), beginning 

$ 67,834 
27,898 
52,585 
32,913 
12,382 
193.612 

Special 
Revcntle 

Debt 
Service 

Capital 

Projects "lotats 

$ 120,258 $ 19,299 $ 

,355 

21.613 

78,346 5,1 lg 

92,850 
38,627 
2,424 
4.142 

740 
217.129 

1262 
20.561 

41,000 
12,525 

(23,517) 116,495 

40,000 
(224) 

39,776 

6.259 

6,320 

213,188 

213.188 

478,969 
478.969 

$ 207,391 
27,898 
265,773 
32,913 
14,999 

548.974 

83,464 

92,850 
38,627 
2,424 
4.142 

41,000 

12,525 
479,709 
754.747 

(32,964) (265,781) (205,762) 

38,237 
(120,844) 

(106,679) (115,571 

188,658 188,486 

266.005 

224 

(224) 

344,242 
(344,242) 

393,240 

$ 32,579 $ 81,979 $ 72,915 $ $187,473 

"the accolnpanying holes are an integral parl of tbis statelllenL 



Revenues: 
Taxes 

Licenses and permits 
hltergovernm ental 

Fines and forfeits 

M iscellaneous 

Total revenues 

TOWN OF ELTON, LOUISIANA 

Com bined Statem ent of Revenues. Expenditures and Changes 01 Fund Balances - 

Budget (GAAP Basis) and Actual - 
All Governmental Fund Types 
Year Ended December 31, 1998 

Expenditures: 

Current - 
General government 
Public safety: 
Police 

1 lighways and streets 

parks and recreation 
Animal control 

Debt service - 

Principal retirement 
Interest 

Capital outlay 
Tolal expenditures 

Excess (deficiency) of 
revenues over expenditures 

General Fund 

$ 60,000 
25,000 
20,400 
50,000 
9,406 

164.806 

81.190 

6,300 
9,875 
2,200 
2,050 

1,400 

213.015 

$ 67,834 
27,898 
52,585 
32,913 
12,382 

193.612 

78,346 

92,850 
38,627 
2,424 
4.142 

740 

217.129 

Variance - 

Favorable 

(Unfavorable) 

$ 7,834 
2,898 
32.185 

(17,087) 
2,976 

28,806 

660 

4,114) 

Special Revenue Funds 

Budget 

$ 124,000 $ 120,258 

4,675 1,355 

28,675 121,613 

3.584 

3.584 

Variance- 
Favorable 

(Unfavorable) 

(3.320) 

(7.062) 

(1,534 

(48,209) (23,517) 24,692 125,091 116,495 (8,596) 

Other financing sources (uses): 
Operating transfers in 50,000 
Operating transfers out 

Total other financing sources 
(uses) 50,000 

Excess (deficiency) of reveimes 
and other sources over 
expenditures and other uses 

Fund balances(defici0, beginning 

Fund balances, ending 

1.791 

6,320 

40,000 
(224] 

(10,000) (224) (238~663) (2231174) 

39,776 (10,224) (238.663) 

6,259 

6,320 

5.489 

(113,572) (106,679) 6,893 

188,658 188,658 

$ 1g.111 $ 32,579 $ 14,468 $ 75,086 $ 81,979 $ 6,893 

The accompan ying notes are an inlegral part of this statement, 



ludgcl 

Valiance - 
Favolablc 

Actual (Unfavorable) 

340 1,262 

7.340 

25(I 

41,000 
12,525 

20.56 

41,000 
12.525 

922 

3,221 

250 

250 

{udgel 

223.884 

Variance - 

Favorable 

Actual (Unfilvorablc) 

$ 

213.188 

(104,689) 
(104,689) 

36,435) (32,964) 3,471 (150,396) (265,781) (115,385 

38,237 

20,844 

38,237 

(120,84<I) 

(119,042) (115,571) 3,47 

198,486 - 199,490 - 

50.396 266,005 

224 224 

(224) (224) 



TO W N O F ELTON , LO UISIANA 

Statem ent of Revenues, Expenses, and Changes in Retained Earnings - 

Proprietary Fund Type 

Year Ended Decem ber 31, 1998 

O perating revenues: 

Charges for services - 

W ater charges 

Sew er service cl/arges 

Sanitation charges 

M iscellaneous 

Total operating revenues 

O perating expenses: 

W ater depallm enl 

W ater depreciation 

Sewer departm ent 

Sewer depreciation 

Sanitation department 
Total operating expenses 

Operating loss 

Nonopcrating revenues (expenses): 
Interest incom e 

Interest and fiscal charges 

Total nonoperating expenses 

N et loss 

Add: l)epreciation of fixed assets acquired by federal grant revenues 

externally restricted for capital acquisitions and construction that 

reduces conlributed capital - 

ncrease ill retained earnings 

Retained earnings, begim~ing 

Retained earnings, ending 

The accom panying notes are an integral part of this statem ent 

9 

$114,544 
96,976 

54,616 
7,363 

273.499 

02,234 

29,284 

63,160 

34,098 

50.797 

6,154 

(9,063) 
(2,909) 

(8,983) 

49.014 

40,031 

316,857 

$356,888 



TO W N O F ELTON . I,O UISIAN A 

Cash flows fiom operating activities 
O perating loss 

Statem ent of Cash Flow s 

Proprietary Fund Type 

Year Ended Decem ber 31, 1998 

Adjustments to reconcile operating loss 
to net cash provided by operating activities - 

Depreciation 

Changes in current assets and liabilities: 

Increase ill accounts receivable 

Decrease in prepaid expenses 

Decrease in accounts payable 
Increase ill dae to olher goverlllllelltS 

Total adjustn~ents 

N et cash provided by operating 
activities 

Cash flows fi'om capital and related financing activities 

Acquisition of capital assets 

Principal paid on revenue bond m aturities 

Interest paid on revenue bonds 

Increase in m eter deposits 

Net cash used by capital and relaled 

financing activities 

Cash flows flom investing activities: 

Purchase of investlnents 
Proceeds from m aturities of invcstlnelltS 

Interest received on interest-bearing deposits 

N et cash used by investing activities 

0 

(6,074) 

63,382 

(2,174) 
2,613 

(894) 
22 

62.949 

56.875 

(14,165 
(19,000 

(9,200 
2.235 

(115,528) 
101,098 
6,304 

(8,126) 



I'O W N O F ELq'ON , LO UISIANA 

[-nlerprise Fund 

Utility Fund 

Slatement of Cash lqows (Continucd) 
Year Ended Decem ber 31, 1998 

N et increase ill cash and cash equiwdenls 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

Reconciliation of cash and cash equivalenls per 

s[cq|elIIel)[ O~'C~ls]) /~lo;vs IO |lie bglJ,~l/]ee sJlee|: 

Cash and cash equivalenis, begilm ing of period 

Cash - unreslricled 
Cash - restricted 

lntcrest-bearing deposits - unrestricted 

|ntcrest-bearing deposits - restricled 

l,ess: Cerlificates of deposit w ifl~ a m aturity 

over three m onths when purchased 

Total cash and cash equivalents 

Cash and cash equivalents, end of period - 

Cash - unrestricted 

Cash - restricted 

Interest-bearing deposits - unrestricted 

lnterest~bearing deposits - restricted 

Less: Certificates of deposit w ifl~ a m aturity 
over three m onths w hen purchased 

Total cash and cash equivalents 

N el illcrease 

The accom panying notes are an integral part of this slatem en! 

8,619 

98.806 

$ 107,425 

$ 25,3(15 
5,811 

107,267 

61.521 

(101,098) 
98,806 

21~950 

8,089 

127,443 

65,471 

(ll5,528) 
07,425 

$ 8,619 



3"O W N O F El,TON , LOUISIANA 

N otes to Fiuancial Statem ents 

Sum m ary of Simlificant AccountinR Polic 

The Town of Elton was incorporated under the provisions of the I.awrasou Act. The Town 
operales trader the M ayor-Board of Aldermen form ofgoveramcnt. 

The accounting and reporting policies of the Town of Eliou confornl to generally accepled 
accounting principles as applicable to governments. Such accounting and reporting procedures also 
conform to the requirem ents of Louisiana Revised Stalutes 24:517 and 1o the guides set forlh in Ihc 
industry audit guide, Audits of State and Local Governm cntal Units. 

The follow ing is a sum m ary of cerlain significant accounting policies 

A . Financial Rer~ortina Eutitv 

As tile m unicipal governing authority, for reporting purposes, tile Tow n of Elton 
is considered a separate financial reporting eutity. The financial reporting entity 
consisls of (a) the primary govcrmnenl (municipality), (b) organizations for which the 
primary governlncnl is financially accountable, aud (c) other organizations for which 
lhe nature and significance of their relatiouship w ith the prim ary governm ent are such 
that exclusion w ould eatlse llle reporting entity's financial statem ents to be m isleading 
or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 
established criteria for determ ining which com ponent uuits should be considered par[ of 
tile Tow n of Elton for financial reporliug purposes. The basic criterion f~r i~ch~ding a 
potential com ponent unit w ithin tile reporting entity is financial accountability. The 
GA SB has set forth criteria to be considered in determ ining financial accountability. 
This criteria includes: 

2 

Appointing a voting majority of an organization's governing body, and 

a. The ability to im pose its w ill on Ihat organizalion and/or 

b The potential for the organization to provide specific 
financial benefits to or impose specific financial 
burdens on the municipality. 

O rganizations for which the m unicipality does not appoint a voting 
majority but arc fiscally dependent on the municipalily. 

Organizations for which the reporting eutity financial statem ents would 
be m isleading if dam of the organizalion is not includcd because of the 
nalure of significance of the relationship. 

2 



statem ents 

units. By 
E]lon. 

TOW N OF ELTON. I.OUISIANA 

Notes to Financial Statements (Continued) 

required by generally accepted accountiug principals, these financial 
present the Town of Ehou (the primary governnlcnt) aud its eompouef~t 
applying the above criteria, there are no com ponent units of the Town of 

I3. Fuud A ccounting 

The accounts of the Town are organized on the basis of funds and accotmt 
groups, each of w hich is considered a separate accounting entity. The operations of 
each fund are accotmted for w ith a separate set of self-balancing accounts that com prise 
its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as 
appropriate. G overnm ent resources are allocated to and accounted for in individual 
funds based upon the purposes for w hich they are to be spent and the m eans by which 
spending activities are controlled. Account groups are a reporting device used to 
account for certain assets and liabilities of the governm ental funds not recorded directly 
in those funds. Tile various funds aud accouut groups are grouped, in tile financial 
statements in this report, into five generic fund types and two broad fund categories as 
follows: 

G overnm eutal Fund Types - 

The General Fund is tile general operating laud of the Town. It is used to 
accotmt for all financial resources except those required to be accounted for in another 
ftm d. 

Special Reveuue Funds 

Special revenue funds are used to accouut for tile proceeds of specific revenue 
sources (other than expendable trusts or major capital projecls) thai are legally rcstrictcd 
1o expenditures for specific purposes. 

Debt Service Funds 

Debt service funds are used to account for tile acctunulatiou of resources for, 
and the paym ent of, general long-term debt principal, interest, aud related costs. 

Capital Projects Funds - 

Capital projects funds are used to accouut for financial resources received and 
used for the acquisition, construction or im provem ent of capital facilities not reported in 
the other governm ental flmds 

3 



TOW N OF ELTON. LOUISIANA 

Notes to Financial Statements (Continued) 

l)roprietary l:und Type 

Enterprise Fund 

l'ntcrprise funds arc used to account for operations (a) that are fiuauccd and 
operated in a m anner sim ilar to private business euterprises - where the intent of the 
governing body is that the costs (expenses, including depreciation) of providing goods 
or services to the general public on a continuing basis bc financed or recovcrcd 
primarily through user charges; or (b) where the governing body has dceidcd that 
periodic detcruliuation Of rcveuues earued, expenses incnrred, and/or net lucern e is 
appropriate for capital m aintenance, public policy, nlanagcm ent control, aecotmlabi]ity, 
or other purposes. The Tow n of Elton's enterprise fund is the Utility Ftmd. 

Account Groups - 

G eneral Fixed A ssets A ccount G roup 

This is not a fund but rather an account group that is used to account for general 
fixed assets acquired principally for general purposes and exehldcs fixed asscts in the 
Enterprise Fund. 

General Long-Term Debt Account Group 

l'his is not a fund but rather an 
outstanding principal balances of genera 
reported in proprietary funds. 

C. Basis of Accountina 

account group that is used to accotmt tbl the 
obligation bonds and other long-term debt not 

Basis of accounting refers to w hen revelm eS and expenditures or expenses arc 
recognized in tim accoulllS and reported in tile financial statem ents, Basis of accotmtlng 
relates to the tim ing of tile m easurcnlent made, regardless of the m easnrement focus 
applied. 

A ll governm ental fimds are accounted for using tile modified accrual basis of 
accounting. Their revenues are recognized when they become m easurable and available 
as net current assets. Sales taxes are considered "m easurable" w hen in the hands of the 
intermediary collecting governm ents and are recognized as revenue at thai lim e. 
Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue 
w hen they arc m easurable and their validity seem s certain. Ad valorcm taxes are 
recognized as revenue in the year for which budgeted, that is, in tile year in which sucb 
taxes are bilted. Other major revenues that are considered susceptible to accrual include 
earned grant revcuues and other intergoverlnnental revenues, cllarges for services aud 
interest on deposits. Franchise fees, licenses and perm its, and I~nes are recognized 

when reeeivcd because they are not objectively measurable. 

4 



]'OW N OF Et,TON, LOUISIANA 

Notes to Financial Statements (Continued) 

Expenditures are generally recognized under tile m odified accrual basis of 
accounting when tile related fund liability is incurred, except that accmnulated unpaid 
vacation and sick pay are not accrued and principal and interest on general Iong-telm  
debt are recognized when due. Purchases of various operating supplics are regarded as 
expenditures at the time purchased. 

D. Fixed Assets arid 1,on,z-Term Liabilities 

Tile aeconnting and reporting treatment applied to tile fixed assets and long-term 
abilities associated w ith a fund are deterlnined by its m easurelnenl focus. 

A ll governm ental filnd type operations are accounled for on a spending or 
I'financial flow" measuremel~t focus and only current assets and ctlrrent liabililics arc 
generally inclucied oil their balance sheets. 

A ll purchased fixed assets are stated at historical cost or cstimatcd historical 
costs if actual historical cost is not available. Donated fixed assets are stated at their 
estim ated fair value on tile date donated. Esthnated am ounts are bnm aterial ill relation 
to total fixed assets. 

Long-term liabilities expected to be financed fiom governlnental fimds are 
accounted for in the General Long-Term Debt Account Group. 

The proprietary fund is accounted for oil a cost of scrviccs or "capital 
m aintenance" m easurem ent focus, and all assets and all liabilities (whether current or 
nol]currcnt) associatcd with its activity are included on its balance sheet. 

l)epreciation of all exhaustible fixed assets used by tile proprietary fired is 
charged as an expense against its operations. Depreciation has been provkled over the 
estbnated useful lives using the straight-lh]e m ethod. The estim ated usefal lives arc as 
follows: 

U tility System and hnprovem eats 
Equipm ent 

30-70 ycars 
5- I 0 years 



TOW N OF ELTON, LOUISIANA 

Notes to Financial Statements (Continued) 

Bud~.ot and Budeetarv Accountiue 

Tile Tow n follows these procedures in establishing tile budgetary data reflected 
n tile financial statem ents: 

6 

Prior to Decem ber 15, tile Town Clerk subm its to tile M ayor and Board 
of A lderm en a proposed operaling budget for lhe period com m encing the 
follow ing January 1. 

A smm nary of the proposed budget 
that tile proposed budget is available 
tinle, a public hearing is called. 

s published and tile public nolified 
for public inspection. At tim sam e 

A public hearing is held on tile proposed budget at least ten days after 
publication of the call for tile hearing. 

After tile holding of the public hearing and com pletion of all action 
necessary lo finalize and im plem ent tile budget, the budget is adopted 
through passage of a resolution prior to l]~e com m cnccnlent of thc fiscal 
year fo r w hich the budget is being adopted. 

Budgetary am endm ents involving lhc transfer of ftlnds from oue 
dcparhneut, program or fullction to auother or iuvolving increases ill 
expenditures resulting fioln revenues exceeding anlounts estim ated 
require lhe approval of the Board of Aldermen. 

All budgetary appropriations lapse at the end of each fiscal year 

Budgets for all ftm ds arc adopted on a basis consistent w ith gcnerally 
accepled accounting principles (GAAP). Budgeted amounts are as 
originally adopted or as amended by the Board of A lderm en. Such 
anlendm enls w ere not m aterial in relation to the original appropriations. 

Encuulbrallces 

Eucum brallce accouutiug, under w hich purchase orders
, coulracts, and other 

com nlitUleUtS for tile expenditure of Inonies arc recorded ill order to reserve that portion 
of the applicable appropriation, is ]lot cmployed by thc Town as an extension of formal 
budgetary integration ill the flmds. 

G . lnterest-Bcarine Del~osits 

Interest-bearing deposits are stated at cost, which approxim ates m arket. A ll 
short-term investm ents that are highly liquid are considered to be cash equivalents. 

Cash equivalents are readily convertible to know n am ounts of cash
, and at the date of 

purchase, they have a m alurity dale no longer than three m ouths. 



TOW N OF ELTON. LOUISIANA 

Notes to Financial Statements (Continued) 

Uncollectible amounts due for ad valorem taxes and customer's utility 
receivables are recognized as bad debts at the time inforlnation becomes available 
which would indicate the uncollectibility of the particular receivable. Althougl~ tile 
specific charge-off m ethod is not in conform ity w ith generally accepted accounting 
principles (GAAP), no allowance for uncollectible rcceivables is recorded duc to 
im m ateriality at Decem ber 31, 1998. 

Com pensated A bsences 

Vacation and sick leave are recorded as expenditures of tile period in which 
paid. Vacation m ust be taken in the year accrued and cannot be carried over, Sick 
leave is accum ulated by elnployees at a rate dependent upon num ber of years of 
em ploym ent. A lthough sick leave is available for em ployees when needed, it does not 
vest nor is it payable at term ination of em ploym ent; therefore, no liability has been 
recorded in the accounts as of Decem ber 31, 1998. 

Cm~italization of Interest Exocnse 

It is the policy of tile Town of Elton to capitalize m aterial alnounts of interes 
resulting fi'om borrow ings in tile course of the construction of fixed assets. 

K . Total Cohmm s and Com bined Statem ents - O verview 

Total cohlnlns on the Conlbined Statem cats - Overview arc captioned 
M em orandum Only to indicate that they are presented only to facilitate financial 
analysis. Data in these colunm s do not present financial position, results of opcrations, 
or cash flows in conform ity w ith gcnerally accepted accounting principles. Neithcr is 
such data com parable to a consolidation, lnterfund elim inations have not been m ade in 
the aggregation of this data. 

Com parative total data for tile prior year have been presented in the 
accom panying financial statem ents in order to provide an understanding of changes in 
tile Town's financial position and operations. ]towevcr, comparative (i.e., presentation 
of prior year totals by fund type) data have not been presented in each of the statements 
since their inclusion would m ake the statements unduly com plex and difficult to read. 

M . Fund Equity 

Contributed capital is recorded in proprietary funds that have received capital 
grants or contributions fi'om developers, custom ers or other fimds. Reserves represent 
those portions of fund equity not appropriable for expenditure or legally separated for a 
specific future use. Designated fund balances represent tentative plans for filture use of 
financial resources. 

7 
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TOW N O F ELTON, LOUISIANA 

Notes to Financial Statements (Continued) 

Due To and Due From Other Funds 

lnterfand receivables and payables 
recorded by all funds affected in tile period 

O . Restricted Assets 

arise fiom interfiu]d transactions and arc 
n which transactions are executed. 

The Utility Fund based on certain bond covenants, is required to establish and 
maintain anlounts of resources (consisting of cash and temporary invcstnlcnts) that can 
be used to service outstanding debt. 

Cash and lnterest-Bcaring Deposits 

Under state law , the Tow n m ay deposit funds w ithin a fiscal agent bank organized under the 
law s of the Slate of Louisiana, tile law s of ally other state ill tile U nion, or tile laws of the United 
States. Tile Tow n m ay invest in certificates and tim e deposits of the state banks organized under 
l,ouisiaaa law and national banks having principal offices in l~ouisiana. At Decem bcr 31, 1998, the 

Town had cash and interest-bearing deposits (book balanccs) totaling $392,347 as follows: 

l)cm and deposits 
Savillgs and m olley m arket accounts 

ota 

$142,948 
249.399 

$392,347 

These deposits are stated at cost, which approxim ates m arket. Under slate law, these 
deposits, (or the resulting bank balances) nlost be secured by federal deposit insurance or tile pledge 
of securities ow ned by tile fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit instlrance nlust at all tim es equal the am ount on deposit w ith the fiscal agent bank. 
These securities are held in tile nam e of the pledging fiscal agent bank in a holding or custodial bank 

that is mutually acceptable to both parties. Deposit balances (bank balances) at December 31, 1998 
were secured as follow s: 

Bank balances 

Fedora| deposit insurance 

Pledged securities (Category 3) 

fetal FD1C insurance and pledged securities 

8 

$402,462 

$228,6d8 
173.814 

$402,462 



TOW N OF EL'I'ON. LOUISIANA 

Notes to Financial Statelnents (Contim~ed) 

Pledged securities iu Category 3 include uninsured or unregistered ilw cstments, for which 
securities are held by the broker or dealer, or by its trust departm ent or agent, but not in tile Tow n's 
uame. Even though the pledged securities arc considered uncollateralized (Category 3), Louisiana 
Revised Stalute 39:1229 im poses a statutory requirement on tile custodial bank to advertise and sell 
lbc pledged securities within 10 days of being uotified by tbe Town that the fiscal agent has failed to 
pay deposited funds upon dem and. 

(3) Ad Valorem Taxes 

(4) 

(5) 

Ad valorem taxes attach as all enforceable lieu oll property as of January 1 of each year. Taxes 
are levied by tire Town in Septem ber or October aud are actually billed to taxpayers in N ovem ber o~ 
Decem ber. Billed taxes becom e delinquent on January 1 of the follow ing year. The Tow n bills and 
collects its ow n property taxes using the assessed values determ ined by tim Tax Assessors of Jefferson 
Davis and A llen Parishes. Town property tax reventles are budgeted in the year billed. 

]"or tire year ended Decem ber 31, 1998, taxes of 15.19 m ills were Icvied on property w ith 
assessed valuations totaling $2,315,000 and were dedicated as follows: 

G euera] corporate purposes 
Debt Service purposes: 
Sewer dcpal'tm cnt 
Tow n sew er 

6.99 m ills 

4.10 m ills 
4.10 inills 
5.19 m ills 

Total taxes levied were $35,165. Taxes receivable at December 31, 1998 were $7,936 

ntcrfimd Receivables and Payables 

General Fund 

Totals 

l)uc from Other Governm ental Units 

Interfim d 

Receivable 

lnterfim d 

Payable 

$ 696 $ 

696 

$ 696 $ 696 

Tim amount due from other governmental units at December 31, 1998 consists of $3,169 duc 
fi'om the State of l,ouisiana Office of Finance and Support Services for reim bursemelll of LCI)BG 

Street Improvements project expenditures during fiscal year ending December 31, 1998. 
9 



(6) Fixed Assets 

TOW N OF EI,'I'ON. LOUISIAN A 

Notes to Financial Statements (Continued) 

A stmnnary of changes in general fixed assets follows 

Land 

Buildings 

hnprovelnenls other than 

buiklings 

l~quipm ent 

Total general fixed assets 

Balance 

01/01/98 Additions Deletions 

$ 22,858 $ - $ - 
254,125 

311,296 

85,250 740 

r~alallCC 

12/31/98 

$ 22,858 
254.125 

311,296 

85.990 

$673,529 $ 740 $ - $674,269 

A sum m ary of proprictary fund type property, plant and equipm ent at Dcccm ber 31, 1998 

W ater departm ent: 

Plant and lines 

liquipm cat 

Autos and trucks 
O ffice equiplnent 

Total 

Sewer departlllenl: 

Plant and lines 

Equipm ent 

Total 

l.ess: A ccum ulated depreciation 

Net Utility Fund property, plant and equipm ent 

$1,265,593 
34,264 

8,526 

10,644 

1,319,027 

2,175,843 

26,054 

2,201,897 

(973,276) 

$2.547,648 
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TOW N OF ELTON, LOUISIANA 

Notes to Filmocial Statements (Continued) 

estricted Assets - Pr 

Restricted assets consisted of the following at December 31, 1998 

Revenue bond sinking fund 

Revenue bond reserve fired 

Capital additions and contingency fired 

Custmners' deposits 

Tolal restricted assets 

(8) l.ong-Term Debt 

$10,148 
20,190 

13,485 

29,737 

$73,560 

Tile follow ing is a sum m ary of long-term debt transactions of the Tow n for tile year ended 
Decem ber 31, 1998. 

Long-term debt payable 

January 1, 1998 

Long-term debt issued 

Long-tern 1 debt retired 

Long-tern 1 debt payable 

D ecem ber 31. 1998 

G eneral 

Obligation 

Bonds 

Certificates 

of 

Indebtedness 

]~evellue 

Bonds Tota 

$108,000 $150,000 $184,000 $442,000 

(10,000) (31,000) (19,000) (60,000) 

$ 98,000 

2 

$119,000 $165,000 $382,000 



TO W N O F ELTON. LOUISIANA 

Notes to Financial Statemeilcs (Continued) 

Long-term debt payable at Decem ber 3 l, 1998, is comprised of the following individual issues 

General Obiigatlon Bonds 

$224,000 Sewerage District No. 1 
sewer bonds dated October 22, 1980; 

due in arom a[ installments of $2,000 to $9,000 
througb October 22, 2005; interest at 5 percent; 

payable from ad valorem taxes 

Certificates of Indebtedness 

$150,000 cerE, ticales of h~debtedness dated 
October 1, 1997; due in annual installm ents 

of $15,000 to $18,000 through April I, 2002; 
interest at 5 percent; payable from sales taxes 

Revenne Bonds: 

$394,000 Sewer Utility Bonds dated 

October 22, 1980; due in annual instaUments 

of $8,000 to $27,000 through October 22, 2005 
interest at 5 percent 

$ 98,000 

$119,000 

$165.000 

The annual requirements to amoflize all debt outstanding at Decem ber 31, 1998, illc/uding 
interest payments of $67,750 are as follows: 

Year Ending 

Decelr!ber 3_L 

1999 

2000 

2001 

2002 

2003 
2004-2005 

General 

O bligation 

Bonds 

$ 16,900 
16,300 

15,700 

17,100 

36,600 
16,400 

$119,000 

Certificates 

of 

Indebtedness 

$ 37,550 
37,925 

37,225 

18.450 

Revenne 

Bonds Tota 

$ 28,250 
29,250 

28,150 

28,050 

28,900 
57,000 

$199,600 

$ 82,700 
83,475 

81,075 

63,600 

65,500 
73,400 

$449,750 
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TOW N OF ELTON, LOUISIANA 

Notes to Financial Statements (Continued) 

F)edicalion of SMes Tax Proceeds 

Proceeds ofa 1 percent sales and use tax (accounted for in tile 1975 Sales Tax Fund - a special 
revenue fired) levied by the Town of Elton (1998 collections $60,129) are dedicated to tile following 
purposes: 

Opening, constructing, paving, resurfacing, and im proving streets, 
sidewalks and bridges, constructing and purchasing street lighting facilities; 
constructing and im proving drains, drainage canals and sub-surface drainage; 
constructing and purchasing fire departm ent stations and equipm ent; 
constructing and purchasing police dcpartlnent stations and equipm ent; 
constructing and purchasing garbage disposal and health and sanitation 
equipm ent and facilities; constructing public bra idings; purchasing, 
constructing and improving public parks and recreational facilities and 
acquiring the necessary equipm ent and furnishings therefore; purcbasing 
equipm ent and fim fishings therefore; purchasing equiplncm for civil defense; 
im proving any work of permanent public im provem ent; and purchasillg and 
acqniring all equipm ent and fim lishings for the public works, buildings, 
im provem ents and facilities of the Tow n of Elton, Louisiana, title to which all 
shall be in tile public. 

Proceeds ofa 1 percent sales and use tax (accounted for in tile 1991 Sales Tax Fund - a special 
revenue fired) levied by the Town of Elton (1998 collections $60,129) arc dedicated to the following 
purpose: 

M aintenance, repair and upkeep of the streets in the Town of Elton, 
Louisiana and payment of the 1997 certificates of indebtedness. 

Flow of Funds: Restrictions on Use - Utilities Revenues 

Revenue Bond 

Under the term s of the Sewer Utility Revenue indenture dated October 22, 1980, all income 
and revenues (hereinafter referred to as revenue) of every nature, earned or derived fi'om operation of 
the sewer utility system , are pledged and dedicated to the retirem ent of said bonds, and are to be set 
aside into the follow ing special funds: 

Each m ontll, there w ill be set aside into a fund called the "Bond and Interest Sinking Fund" an 
am ount constituting 1112 of the next m aturing installm ent of principal and interest on the outstanding 
bonds. Such transfers shall be fully sufficient to assure tile prom pt paym ent of principal and inlercsl 
instalhnents as they becom c due and m ay be used only for such paym ents. 



TOW N OF ELTON, LOUISIANA 

Notes to Financial Statements (Continued) 

There shall also be set aside into a "Sewer Utility Bond Reserve Fund" an am ounl equal to 5% 
of the am ount required to be paid into the Sinking Fund during tile current fiscal year until there shall 
have been accum ulated in tile reserve account an amount equal to tile m axim um principal and interest 
requirem ents ill any one m aturity year. Such am ount m ay be used only for the paym ent of m aturing 
bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest 
Sinking Fund and as to which there would otherwise be default. 

Funds w ill also be set aside into a "Sewer Utility Depreciation and Contingency Fund" at the 
rate of$118 each/nonlh. M oney in this fired may be used for the making of extraordinary repairs or 
replacem ents to tile system which arc necessary to keep the system in operating condition and for 
whicb money is not available as a maintenance and operation expense. M oney in this fund may also 
be used to pay principal or interest on the bonds falling due at any time there is not sufficient money 
for paym ent in the other bond funds. 

All of tile revenues received 
into any of tim above noted fimds 
corporate purpose. 

(11) F.mployee Retirement 

(12) 

n any fiscal year and not required 
shall be regarded as surplus and 

to be paid ill such fiscal year 
may be used for any lawfid 

All employees of the Town of Elton participate in tile Social Security System . For the year 
ended Decem ber 31, 1998, tile Tow n and its em ployees contributed a percentage of each em ployee's 
salary to tile System (7.65% contributed by tbe Town, 7.65% by the employees). The Town's 
contribution during tile year ended December 31, 1998, amounted to $11,569. 

Segm ent Inform ation for tim Enterorise Fund 

The Town of Elton maintains one enterprise fund with four departments which provide water, 
sewer and sanitation services. Seglnent information for the year ended December 31, 1998, was as 
follow s: 

O perating revenues 

Operating expenses 

W ater Sew er 

Departm ent Departlnent 

$117,710 

Operating incolne (loss) $ (13,808) 

24 

$99~627 

97.258 

Sanitation 

D epartm ent 

$ 56,162 

50,797 

$ 5,365 

Tolal 

Enterprise 

Fund 

$273,499 

279,573 

$ (6,074) 



(13) Contributed Capital 
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TOW N OF ELTON, LOUISIANA 

Notes to Financial Statements (Continued) 

Am ounts contributed to the Utility Fund for acquisition or construction of fixed assets are 
recognized as contributed capital. Contributed capital generated through grants externally restricted 
for capital acquisitions is am ortized based on the depreciation recognized on that portion of the asscts 
acquired or constructed from such grants. This depreciation is closed to the appropriate contributed 
capital account and is reflected as an adjustment to net income on the Comparative Statement of 
Revenues, Expenses, and Changes in Retained Earnings. 

The sources of contributed capital used to acquire and construct facilities of the enterprise fund 
are as follows: 

Total contributed 

capital 

Less: Acctnnulated 

am ortization 

N et 

contributed 

capital 

Conm ensation of Town Officials 

M unicipality 

Federal 

G rants Tota 

$314,952 $2,050,360 $2,365,312 

$314,952 

34,959 134,959 

$1,915,40 $2,230,353 

A detail of com pensation paid to the M ayor and Board of Alderm en for the year ended 
Decem ber 31, 1998 follow s: 

l lerbert Shirley, M ayor 

A lderm en: 

J. C. Soileau 

Pat D ietz 

C larence Lem oine 

Terry M arkley 

D on Patterson 

$ 4,800 

1,200 

1,200 

1,200 

1,200 

1,200 

$ 10,800 



TOW N OF ELTON, LOUISIANA 

Notes to Financial Statements (Continued) 

(15) Risk M anagement 

The Town is exposed to various risk of loss related to torts; theft of, dam age to and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. "File Town maintains 
comm ercial insurance coverage for each of those risks of loss. M anagement believes coverage is 
sufficient to preclude any significant uninsured losses to the Town. 

(16) Pending Litigation 

There are no lawsuits pending against tile Town of Elton involving mo~letary liability at 

Decem ber 31, 1998. 

(17) W ater Contract 

Under a contract dated January 1, 1998, tile Town of Elton is required to purchase its water 
from the East Allen Parish W aterworks District until December 31, 1999. During the fiscal year 
ended December 31, 1998, the Town's water purchases amounted to $46,826. These purchases 
included $4,228 owed at December 31, 1998 for water purchased for the month of December. 

(18) Year 2000 Issue (Unaud 

Tile Year 2000 issue is tile result of computer programs being written using two digits rather 
than four to define tile applicable year. Ally of the Towu's com puter program s that have time 
sensitive software may recognize a date using "00" as tile year 1900 rather than the year 2000. This 
could result in system failure or m iscalculations causing disruptions of operations, including, am oug 
other things, a tem porary inability to process transactions, or engage in sim ilar normal business 

activities. 

The Tow u has com pleted a prelim inary assessm ent of the im pact of this issue. The com puter 
programs and other electronic equipmeut that may be affected by the year 2000 issue have becn 

identified and tested for compliance. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of 
relaled rem ediation efforts w ill not be fiflly determ inable until the year 2000 and thereafter, 
M anagem ent canuot assure that the Town is or w ill be Year 2000 com pliant, and that tile Town's 
remediation efforts w ill be successful in whole or in part, or that the parties w ith whom the Town 
lrausacts business w ill be Y ear 2000 com pliant. 

26 



SUPPLEM ENTARY INFO RM ATIO N 

27 
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GENERAL FUN D 

7'0 accounl for resources traditionally associated w ith governm ents which are not required to be 

accounted for in anolher fund. 



A SSETS 

Cash 

Interest-bearing deposits 

Ad valorem taxes receivable 

O ther receivables 

Due from other funds 

Total assets 

TO W N O F ELTON , LO UISIAN A 

G EN ERA L FUN D 

Balance Sheet 

Decem ber 31, 1998 

LIABILITIF.S AN D FUN D BA LAN CE 

l.iabilities: 

Accounts payable 

Fund balance: 

Unreserved, undesignated 

Total liabilities and fund balance 

30 

$25,435 
2,447 

3,652 

5,038 

696 

$37,268 

$ 4,689 

32.579 

$37,268 



TO W N O F ELTON , LOU ISIAN A 

G eneral Fund 

Statem ent of Revenues, Expenditures, and Changes in Ftmd Balances - 

Budget (GAAP Basis) and Actual 
Year Ended Decem ber 31, ] 998 

Revenues: 

Taxes 

Licenses and perm its 

lntergovernm enlal 

Fines and forfeits 

M iscellaneous 

Total revenues 

Expenditures: 

G eneral governm ent 

Public safety - police 

1 lighways and streets 

Parks and recreation 

A nim al control 
Capital outlay 

Total expenditures 

Deficiency of revenues over 

expenditures 

Other financing sources (uses): 
Operating transfers in 

O perating transfers out 

Total other financing sources (uses) 

Excess of revenues aud other sources 

over expenditures and other uses 

Fuud balances, beginning 

Fund balances, ending 

Budget Actua 

$ 60,000 
25,000 

20,400 

50,000 

9.406 

64.806 

81,190 

76,300 

49,875 

2,200 

2,050 

1,400 

213,015 

$ 67,834 

27,898 

52,585 

32,913 

12.382 

93,612 

78,346 

92,850 

38,627 

2,424 

4,142 

740 

217,129 

V ariance - 

Favorable 

(Unfavorable) 

$ 7,834 

2,898 

32,185 

0 7,087) 
2,976 

28,806 

2,844 

(16,550) 
11,248 

(224) 
(2,092) 
660 

(48,209) (23,517) 24,692 

50.000 

50,000 

1,791 

6.320 

$ 18,1 

40,000 

(224) 
39.776 

6,259 

6.320 

$ 32,579 

(10,000) 

(224) 

(i 0,224) 

4,468 

$ 14,468 



Taxes: 

Ad vaIorem 

Franchise tax 

Total taxes 

Licenses and perm its: 

Occupational licenses 

TOW N O F ELTON , LO UISIAN A 

G eneral Fund 

Statement of Revenues Compared to Budget (GAAP Basis) 
Year Ended Decem ber 31. 1998 

ntergovernm ental: 

State of Louisiana - 

State revenue sharing 

Beer taxes 

Tobacco taxes 

Video poker 

Supplem ental pay 
Jeff Davis Parish Police Jury 

Total intergovem m enta 

Fines and forfeits 

M iscellaneous: 

Rent 

Interest incom e 

Fire protection fees 
O ther 

Total m iscellaneous 

]'oral revenues 

32 

Budget A ctua 

$ 15,000 
45.000 

25.000 

6,000 

3,000 

6,500 

1,000 

3.900 

20.400 

$ 16,493 
51,341 

67,834 

27,898 

8,686 

3,911 

6,643 

18,645 

10,800 

3.900 

52,585 

V ariance - 

Favorable 

(Unfavorable) 

$ 1,493 
6,341 

7.834 

2,898 

2,686 

911 

143 

7,645 

0,800 

32.185 

50,000 32,913 (17,087) 

906 

300 

5,200 

3,000 

9,406 

$164,806 

150 

229 

6,477 

5,526 

2,382 

$193,612 

(756) 
(71) 

1,277 

2,526 

2,976 

$ 28,806 



TO W N O F ELTON , LO UISIAN A 

G eneral Fund 

Statement of Expenditures Compared to Budget (GAAP Basis) 
Year Ended D ecem ber 31, 1998 

Current: 

General government - 

Coroner fees 

Dues and subscriptions 

["ire assessm ents 

Insurance 

Janitorial supplies 
Legal and professional 

M ayor's expense 

M iscellaneous 

O ffice expense 

Payroll taxes 

Publishing and recording 

Rent - fire hydrant 

Salaries 

Telephone 

M eetings, w orkshops, and conventions 

Repairs and m aintenance 

Utilities 

Total general governm ent 

Public safety - police - 
A l_llO expense 

Insurance 

Salaries 

Payroll taxes 

Supplies 

Repairs and m aintenance 

State cotlrt costs 

Training academ y 

Telephone 

U niform s 

Total public safety 

33 

Budget Actua 

250 

700 

6,000 

23,000 

1,500 

6,500 

2,500 

200 

3,500 

1,800 

750 

2,540 

24,000 

1,800 

700 

750 

4,700 

81.190 

5,000 

4,800 

55,000 

1,500 
1,200 

5,000 

500 

2,400 

900 

76,300 

$ 350 
560 

6,477 

19,692 

1,733 

5,637 

1,530 

96 

3,656 

1,890 

711 

3,900 

25,214 

1,977 

651 

4.272 

78.346 

4,357 

3,843 

68,191 
5,415 

2,050 

5,017 

1,449 

500 

2.028 

92,850 

Variance - 

Favorable 

(Unfavorable) 

$ (loo) 
14o 

(477) 
3,308 

(233) 
863 

970 

104 

(156) 
(90) 
39 

(I,360) 
(1,214) 
(177) 
700 

99 

428 

2,844 

643 

957 

(13,191) 
(3,915) 
(850) 
(17) 

(I ,449) 

372 

9oo 

(I 6,550) 

(continued) 



TOW N OF ELTON , LOUISIAN A 
G eneral Fund 

Statement of Expenditures Compared to Budget (GAAP Basis) (Continued) 
Year Ended Decem ber 31, 1998 

llighways and streets - 

A uto expense 

M iscellaneous 

Payroll taxes 

Repairs and m aintenance 

Salaries 

Supplies 

Utilities 

Total highw ays and streets 

Parks and recreation - 

M iscellaneous 

Repairs and m aintenance 

Utilities 

Total parks and recreation 

A nim al Control - 

Payroll taxes 

Salaries 

Supplies 

Total aniula] conlro 

Capital outlay: 

I lighways and streets - 

Equipm ent 

Total expenditures 

Budget A ctual 

850 

100 

660 

25,165 

4,500 

1,600 

17,000 
49.875 

200 

1,200 

800 

2.200 

250 

800 

2.050 

400 

$213.015 

,556 

551 

18,105 

3,669 

1,522 

!3,224 

38,627 

929 

1.495 

2.424 

446 

3,000 

696 

4.142 

Variance - 

Favorable 

(Unfavorable) 

(706) 
100 

109 

7,060 
831 

78 

3,776 

1.248 

200 

271 

(695) 

(224) 

(196) 
(1,200) 
(696) 

(2,092) 

740 660 

$217,129 $(4,114) 



1975 Sales T ax Fund 

SPECIA L REVEN UE FUN DS 

To account for the receipt and use of proceeds of the Tow n's 1%  sales and use tax. These taxes 

are dedicated to the opening, constructing, paving, resurfacing and im proving streets, sidewalks 

and bridges, constructing and purchasing street lighting facilities; constructing and im proving 

drains, drainage canals mid sub-surface drainage; constructing and purchasing fire departm ent 

stations and equipm ent; constructing and purchasing police departm ent stations and equipm ent; 

constructing and purchasing garbage disposal and health and sanitation equipm ent and facilities; 
constructing public buildings; purchasing, constructing and im proving public parks and 

recreational facilities and acquiring the necessary equipm ent and furnishing thereof; purchasing 

equipm ent for civil defense; improving any work of perm anent public improvem ent; and 
purchasing and acquiring all equipm ent and furnishings for the public works, buildings, 

ilnprovem ents and facilities of the Town of Elton, Louisiana. 

991 ~qale~ T ax Fund 

To account for the receipt and use of proceeds of the Town's 1%  salcs and use tax. These taxes 

are dedicated to the m aintenance, repairs, and upkeep of streets in the Town of Elton, Louisiana. 
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ASSETS 

Cash 

Taxes receivable 

Total assets 

FUN D BALAN CES 

Fund balances 

Designated for street im provenm nts 
Unreserved, undesignated 

Total fund balances 

TO W N O F ELTON , LO U ISIAN A 

Special Revenue Funds 

Com bining Balance Sheet 

Decem ber 31, 1998 
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1975 

Sales 

Tax 

$36,491 
4.549 

1991 

Sales 

Tax 

$36,390 
4,549 

$72,881 
9.098 

$41,040 $40,939 $81,979 

$ - 
41,040 

$41,040 

$40,939 

$40,939 

$40,939 
41,040 

$81,979 



~ o 

E 

% 



DEBT SERVICE FUNDS 

To accum ulate m onies for paym ent of the 1980 $224,000 Public lm provem em Sewer 

Bonds. Debt Service is financed by the levy of a specific ad valorem tax. 

C ertificates of Indebtedness. Series 1997 

To accunm late monies for payment of the 1997 $150,000 Certificates of Indebtedness 
Debt service is financed by the levy of a 1% sales and use tax. 
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A SSETS 

TO W N OF ELTON , LO UISIAN A 

Debt Service Funds 

Com bining Balance Sheet 

Decem ber 31, 1998 

Cash 

Interest-bearing deposits 

Receivables (net, where applicable, of 
allowance for uncollectibles): 
Taxes 

Total assets 

FUN D BA LAN CES 

Ftlud balances: 
Reserved for debt service 

1980 

Public 

Im provcnlent 

Bond 

$ - 
44,36 

4,284 

1997 

Certificates 

of 

Indebtedness 

$14,593 
9,677 

$48,645 $24,270 

$14,593 
54.038 

4.284 

$ 72~915 

$ 48,645 $ 24,270 $ 72,9 l 5 
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Expenditures: 
Currenl - 
General govern ment: 
Professional fees 

l)ebl service - 
Principal retirement 
Interest 
lolal debt service 

Total expenditures 

TOWN OF ELTON, LOUISIANA 
Debl Service Funds 

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended December 3 I. 1998 

980 Public 
mprovement Bond 

Budget Actual 

$17,000 $19,299 

340 
7,340 

0,000 
5,400 
5.400 

1,102 
20.401 

0,000 
5,400 
5.400 

Variance- 

Favorable 

(Unfavorable) 

$2,299 

762 
" 

3.061 

250 

997 Ce~ificates of 

Indebtedness 

Budget 

31,000 
7,125 
38.125 

60 
60 

31,000 
7,125 
38.125 

Variance - 
Favorable 

(Unfavorable) 

$ - 

60 
60 

Excess (deficiency) of revenues 
over expenditures 1,690 5,001 3,31 I (38,125) (37,965) 160 

Other financing sources (uses) 
Operating transfers in 
Operating transfers out 

Tolal other financing 

sources (uses) 

Excess of revenues and other sources 
over expenditures and other uses 

Fund balances, beginning 

1,690 

43.644 

5,001 

43.644 

$45,334 $4 8,645 

38,237 

(120,844) 
38,237 

(120,844) 

(82,607) (82,607) 

(120,732) (120,572) 160 



Totals 

Budgcl 

$ 17,000 $ 19,299 

340 
7,340 

250 

41,000 
12,525 
53,525 

1,262 
20,561 

41,000 
12,525 
53,525 

Variallce - 
Favorablc 

(Unfiworablc) 

$2,299 

922 
3,221 

250 

250 

(36,435) (32,964) 3,47 

3g,237 

20,844) 

82,607) 

38,237 

120,844) 

(82,607) 

(119,042) (115,571) 

188,486 188,486 

$ 69,444 $ 72,915 

3.47 

$3.47 



CAI'ITAL PROJECTS FUN D 

To account for financial resources to be used for the repairs of various streets w ithin the Town 
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A SSETS 

Due from other governm ents 

TOW N OF ELTON, LOUISIANA 

Capital Projects Fund 
LCDBG Fund 

I.IABILITIES AN D FUN D BA LAN CE 

labilities: 

A ccounts payable 

Fund balance: 
U nreserved, undesignated 

Total liabilities and fire d balance 

Balance Sheet 

December 31, 1998 

$3,169 

$3,169 



TOW N OF ELTON , LOUISIAN A 

Capital Projects Fund 
LCDGB Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances 

Budget (GAAP Basis) and Actual 
Year Euded Decem ber 31, 1998 

Revenues: 

hltergoverlunental revenue - state grant 

Expenditures: 

Capital outlay - street overlay 

Construction costs 

Engineering 

Adm inistration 

Total expenditures 

Budget Actua 

V ariance - 

Favorable 

(Unfavorable) 

$223,884 $213,188 $ (10.696) 

336,850 

22,450 

14,980 

374.280 

428,813 

27,995 

22,161 

478.969 

(91,963) 

(5,545) 

(104,689) 

Deficiency of revenues over expenditures (150,396) (265,781) (115,385) 

Oilier financing sources : 

O perating transfers in - 

Transfer from G eneral Fund 

Transfer from 1991 Sales Tax Fund 
Transfer from 1997 Certificates of 

Indebtedness Debt Service Fund 

Total operating transfers in 

Excess of revenues and other sources 

over expenditures 

Fund balances (deficit), beginning 

Fund balances, ending 

150.396 

150,396 

(224) 

224 

144.937 

120,844 

266,005 

224 

(5,459) 

120,844 

115,609 

224 224 

(224) 

$ (224) $ $ 224 



EN TERPRISE FUN D 

Utility Fund - 
To account for the provision of water, sewer and sanitation (garbage) services to residents of the Town. 
All activities necessary to provide such services are accounted for in this fund, including, but not 

lim ited to, adm inistration, operations, m aintenance, financing reIated debt service, and billing and 

collection. 
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A SSETS 

Current assets: 

Cash 
Interest~bearing deposits 

Receivables - 
A ccounts 

Total cnrrent assets 

TOW N OF ELTON, LO UISIANA 
Enterprise Fund 

Utility Fund 

Balance Sheet 

December 31, 1998 

Restricted assets: 

Revenue bond and interest sinking fund - 

Interest-bearing deposits 

Revenue bond reserve fund - 

Interest-bearing deposits 

Capital additions and contingencies fund - 

lnlerest-bearing deposits 

Custom ers' deposits - 

Cash 
Interest-bearing deposits 

Total restricted assets 

Property, plant and equipm ent, at cost, 
net of accumulated depreciation of $973,276 

Tola] assets 
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$ 21,950 
127.443 

23,519 
72.912 

10,148 

20,190 

13.485 

8,089 
21.648 

73,560 

2,547,648 

$2,794,120 



LIAB|LITIES AND FUND EQUITY 

abilitics: 
Current liabilities (payable from current assets) - 
A ccounts payable 

D ue to otber funds 

[)tie to other goverallqenta] units 

Total current liabilities (payable from current assets) 

Current liabilities (payable fi'om restricted assets) - 
Revenue bonds payable 

Interest payable 

Custonm rs' deposits 

Total current liabilities (payable from restricted assets) 

Long-term liabilities: 
Revenue bonds payable 

Total liabilities 

Fund equity: 
Contributed capital - 
Federal govertll/letlt, tier of accum ulated 

M unicipality 
Total contributed capital 

Retained earn ings - 
Reserved for revenue bond retirement 

Unreserved 
Total retained earnings 

Total liabilities and fund equity 

7,991 

696 
1.828 

10.515 

20,000 

1,627 

29,737 
51,364 

45,000 

206,879 

1,9t5,401 
314,952 

2,230,353 

22,196 
334.692 

356,888 

2,587,24 

$2,794,120 



TO W N O F ELTON , LO UISIANA 

Enterprise Fund 

Utility Fund 

Statem ent of Revenues, Expenses, and Changes in Retained Earaings 

Year Ended Decem ber 31, 1998 

Operating revenues: 
Charges for" services - 

W ater sales 

Sewer charges 

Sanitafion charges 

M iscellaneous 

Total operating revenues 

O peraling expenses: 

W ater dcpartnlent 

Sewer departm ent 

Sanitation departm ent 

Total operating expenses 

O perating loss 

Nonoperatiag revenues (expenses): 
hlterest incom e 
Interest and fiscal charges 

Total nonoperating expenses 

Acid: Depreciation of fixed assets acquired by federal grant revenues 
externally restricted for capital acquisitions and construction that 
reduces contributed capital - 

ncrease in retained earnings 

Retained earnings, beginning 

Retained earnings, ending 
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$114,544 
96,976 

54,616 

7,3fia 
~ 2_73,499 

131,518 

97,258 

50,797 

279.573 

6,154 

(9,063) 

(2,909) 

(8,983) 

49.014 

40,03 

316,857 

$356,888 



W ater deparlm ent: 

13ank charges 

Depreciation 

Jnstlrance 

Legal and professional fees 

O ffice 

Payroll taxes 

Repairs and 111aintenanee 

Salaries 

Supplies 

Truck 

Utilities 

W aler purchases 

Tolal water departm ent 

Sewer departm ent: 

Bad debts 

Bank charges 

Depreciation 

I nsLirallee 

l.egal and professional fees 

Licenses and perm its 

M iscellaneous 

O ffice 

Payroll taxes 

Repairs and m aintenalm e 

Supplies 

Salaries 

Sewer analysis 

Utilities 

Tolal sew er departm ent 

TO W N O F ELTON , I.O UISIAN A 

Enterprise Ftmd 

Utility Ftmd 

Statement of Operating Expenses by Departlnent 

Y ear Ended Decem ber 31. 1998 
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$ 56 

29,284 

4,745 

2,019 

3,001 

2,714 

7,852 

33,629 

375 

410 

607 

46,826 

131,518 

496 

216 

34,098 

5,285 

1,625 

450 

534 

444 

1,361 

6,705 

1,383 

17,788 

2,130 

24,743 

97,258 



TO W N OF ELTON , LOUISIAN A 

Enterprise Fund 

Utility Fund 

Statement of Operating Expenses by Department (Continued) 
Year Ended Decem ber 31, 1998 

Sanilation departm ent: 

Bad debts 

Bank charges 
Collection fees 

Total sanitation departm ent 

Total operating expenses 

323 

221 

50,253 

50,797 

$279,573 



TOW N OF ELTON , LOU ISIANA 

Enterprise Fund 

Utility Fund 

Statem ent of Cash Flow s 

Year Ended Decem ber 31, 1998 

Cash flow s fi'om operating activities 

O perating loss 

Adjustments to reconcile operating loss 
to net cash provided by operating activities 

Depreciation 

Changes in current assets and liabilities: 

Increase in accounts receivable 

Decrease ill prepaid expenses 
Decrease in accounts payable 

Increase in due to other governm ents 

Total adjustments 

N et cash provided by operating 
activities 

Cash flow s from capital and related financing activities 

Acquisition of capital assets 

Principal paid on revenue bond m aturities 

Interest paid on revenue bonds 

Increase in m eter deposits 

Net cash used by capital and related 

financing activities 

Cash flows from investing activities: 

Purchase of investnlents 

Proceeds from m aturities of investm ents 

Interest received on interest-bearing deposits 

N et cash used by investing activities 

$ (6,074) 

63,382 

(2,174) 
2,613 

(894) 
22 

62.949 

56.875 

14,165 

19,000 

(9,200 
2,235 

(115,528) 
101,098 

6.304 

(8,126) 

(conlinued) 



TO W N OF ELTON , LOU ISIAN A 

Enterprise Fund 

Utility Fund 

Statement of Cash Flows (Continued) 
Year Ended Decem ber 31, 1998 

Net increase in cash and cash equivalents 

Cash and cash equivalents, beginniug of period 

Cash and cash equivalents, end of period 

Reconciliation of cash and cash equivalents per 

statem ent of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period - 

Cash - unrestricted 

Cash - restricted 
Interest-bearing deposits - unrestricted 

Interest-bearing deposits - restricted 

Less: Certificates of deposit w ith a m aturity 

over three m onths when purchased 

Total cash and cash equivalents 

Cash and cash equivalents, end of period - 

Cash - unrestricted 

Cash - restricted 

Interest-bearing deposits - unrestricted 

Interest-bearing deposits - restricted 

Less: Certificates of deposit with a m aturity 
over three m onths w hen purchased 

Total cash and cash equivalents 

N et increase 

52 

8,619 

98,806 

$ 107,425 

$ 25,305 

5,811 

107,267 

61,521 

0oho98) 
98,806 

21,950 

8,089 

127,443 

65,471 

(115,528) 
07,425 

$ 8,619 



TOW N O F El,TON , LOU ISIAN A 

Ente, rprise Fund 

Utility Fund 

Schedule of Changes in Assets Restricted for Revenue Bond Debt Service 

Year Ended Decem ber 31, 1998 

Bond and 

Interest 

Sinking 

Bond 

Reserve 

Capital 

A dditions and 

Contingencies Tota 

Cash and interest-bearing deposits, 

January 1, 1998 $ 9,631 $18,348 $11,852 $39,83 

Cash receipts: 

Transfers from operating cash 

Interest on deposits 

Total cash receipts 

Total cash and interest 
bearing deposits 

Cash disbursem ents: 

Principal paym ent 

Interest paym ents 

Total cash disbursem ents 

28,350 

367 

28.717 

428 

414 

842 

416 

217 

633 

31,194 

998 

32.192 

38,348 20,190 13,485 72,023 

19,000 

9,200 

28,200 

19,000 

9,200 

28.200 

Cash and interest-bearing deposits, 

December 31, 1998 $10,148 $20,190 $13,485 $43,823 
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GENERAL FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets not used in proprietary fund operations 
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G eneral fixed assets, at cost: 

Land 

Buildings 

Im provem ents other than buildings 
Equipm ent 

Total general fixed assets 

TOW N OF ELTON , LOU ISIAN A 

Statem ent of General Fixed Assets 

Decem ber 3 l, 1998 

lllvesllllellt in general fixed assets: 

Property acquired from - 

General Fund revellues 

Federal revenue sharing fim ds 

Special revenue fund revenues 

Debt service fire d revenues 

Assessm ent certificates 

Federal grants 
State grants 

Private gifts 

Total investm ent in general fixed assets 

$ 22,858 
254,125 

311,296 

85,990 

$674,269 

$121,050 
30,854 

13,458 

25,000 

111,041 

8,167 

326,619 

38,080 

$674,269 



TOW N OF ELTON , LOUISIAN A 

Statem ent of Changes in General Fixed Assets 

Year Ended Decem ber 31, 1998 

Buildings 

Illl provelll ellis 

Other Than 

Buildings 

General fixed assets, beginning 

of year $22,858 $254,125 $311,296 $85,250 $673,529 

Additions: 

G eneral Fund reventles 

Deletions 

General fixed assets, end of year $22,858 $254,125 
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740 740 

$311,296 $85,990 $674,269 



GEN ERAl, LON G-TERM  DEBT ACCOUN T GROU P 

To account for umnatured principal am ounts on general long-term debt expected to be financed from 

governm ental type flm ds. Paym ent of m aturing obligations, including interest, are accounted for in the 

debt service funds. 
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TOW N OF ELl'ON. LOUISIANA 

Statement of General Long-Term Debt 

December 31. 1998 

AM OUNT AVAILABLE AN D TO BE PROVIDED FOR THE 

RETIREM ENT OF GENERAL LONG-TERM  DEBT 

Am ount available in debt service funds for retiremen 
Am ount to be provided from - 

Ad valorem taxes 

Sales taxes 

Total available arid to be provided 

GENERAL LONG-TERM  DEBT PAYABLE 

General obligation bonds payable 
Certificates of indebtedness payable 

Total general long-term debt payable 

1980 

Public 

nlprovenqent 
Bond 

1997 

Certificates 

of 

ndebtedness Total 

$48,645 $ 24,270 

49,355 
94,730 

72,915 

49,355 
94.730 

$119.000 $217,000 

$98,000 $ 
9,000 

$98,000 $119,000 

$ 98,000 
119.000 

$217.000 



INTERNAL CO NTRO L 

A N D 

CO M PLIANCE 
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C Buml~  K,O~ , CPA 
Ru~$el F Chen~&gne, CPA 
~ ac~  R ~ v~ . CPA 
PJ:ld$ RsIney. CPA 
~ o@ O ~ n, CPA 
P 1roy Cc, ur~le, CPA 

Perer~ A~ @B S~rU~in$ CPA 

Get,R1 A. Trlbode~ . Jr, CPA 
Ke~ M D,~CeL CPA 
Kennelh J RacrOtl. CPA 

KO LDER, CHA M PA G NE, SLAV EN & RA INE~, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

REPO RT ON COM PI,IANCE AN D ON INTERNA L CON TRO l. O VER 
FINAN CIAL RF, PORTING BASED ON AN AUDIT OF 

FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITIt 
GOVERNM ENT AUDITING STAN DARDS 

The 1 lonorable Herbert Shirley, M ayor 
and mem bers of the Board of Aldermen 
To'wi1 of Elton. I.ouisiana 

Com pliance 

234 R~  Bea~ ra 
~elayelle, LA ?OCOB 

PhO~~ (318) 232-4141 
FBX(318) 232-866O 

~e~  e,l~ge. LA 705~ 7 
Pt):)qo {3181332-4020 
Fax (318) 332-2867 

133 East W add~l 
Mark$~le, LA 71351 

Pt~'e (318) 25~9252 
Fax (3181257~8681 

1234 David D11ve, S~lte 105 
M~gan CRy, LA 70380 
Pho~ (5O4) 384 202O 
Fax (504) 384 3020 

4O8 W Cotl~  S~eet 
V~Ie Prate. LA 7O586 
Ph~  (318) 363~2792 
Fax (318) 36~3049 

335 v s~  Aw ~ e 
Oberln. LA 70~55 

P~  p~B) 63~4737 
Fax (318) 639-4568 

As part of obtaining reasonable assurance about whether the Tow n's general purpose financial 
statements are free of material m isstatement, we perfomled tests of its com pliance w ith certain provisions of 
laws and regulations, noncom pliance w ith which could have a direct and material effect on the determ ination 
of financial statement amounts, lIowevcr, providing an opinion on compliance with those provisions was not 
an objective of our audit and, accordingly, we do not express such all opinion. The resuhs of our tests 
disclosed an instance of noncom pliance that is required to be reported under Governm ent Auditing Stanclards 
and is described as 98-1 (C) in tile accompanying summary schedule of current and prior year audit findings 
and corrective action plan. 

nlerna} Control Over Financial P, enortinu 

In planning and perform ing our audit, we considered tile Town's internal control over financial 
reporting ill order to determ ine our auditing procedures for the purpose of e~pressing our opinioll oa the 
general purpose financial statem ents and Dot to provide assurance on tile internal coatiel over financial 
reporting. However, we noted a certain m atter involving tile internal control over financial reporting and its 
operation that we consider to be a reportable condition. Reportable conditions involve matters com ing to our 
atlention relating to significant deficiencies in the design or operation of the internal control over financial 
reporting that, in our judgment, could adversely affect tile Town's ability to record, process, summarize and 
rel)ort financial data consistent w ith tile assertions of managem ent in the financial statements. This reportablc 
condition is described as 98-1 (IC) in tile accompanying summary schedule of current and prior year audit 
findings and correcllve action plan. 

Me~aBER Or 
~ ERIC,el INS~WOrE OF 

CERT~F~EO m BUC ̂c~oc,~ ,v,rr s 
socltm ~ OF t OUISI*~~a 

CERnFIEO ~OBLIC ~CCCt~rr~ S 



 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control eolnpollClltS does not reduce to a relatively low level the risk that m isstatenlerds ill alootults that 
would be m aterial ill relation to the general purpose financial statements being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the normal Course of perform ing their assigned functions

. 

O ur consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial weaknesses. However, we believe the reportable 
condition described above is a m aterial weakness. 

This report is intended for the information of management. However, this report is a m atter of public 
record and its distribution is not lim ited. 

l.a layette, Louisiana 
April 28, 1999 

K older, Champagne, Slaven & R ahtep
, LLC 

Certified Public Accountants 
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TOW N OF ELTON , LOUISIAN A 

12nterprise Fund 

Utility Fund 

Schedule of Nunaber of Utillty Customers 

(Unaudited) 
December 31, 1998 

Records m aintained by tile Town indicated the following number of customers were being 

served d~iring the m onlh of Decem ber, 1998 : 

W ater (metered) 
Sew er 

Garbage 

998 

533 

504 

502 



TO W N O F El.TON . LO UISIAN A 

Com bined Schedule of Interest-Bearing Deposits - All Funds 
Decem ber 31. 1998 

General Fmxd: 
M oney inarket accourR 

Debt Service Funds: 
1980 Public lmprovmnent Bond Ftmd: 

Certificate of Deposit 

M oney m arket account 

1997 Certificates of hldebtedness Fund 

M oney m arket account 

Total debt servic~ funds 

U tility Fund: 

Unrestricted assets - 
Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 
Certificate of Deposit 

Certificate of D eposit 

Certificate of Deposit 

Certificate of Deposit 
Certificate of Deposit 

M oney m arket accoont 

Savings account 

Total unrestricted assets 

Restricted assets - 

M oaey m arket accota~t 

M oney m arket accoulll 

M olley m arket accouiIt 

Certificate of deposit 

Total restricted assets 

Total utility fund 

Financial 

Institution 

nveslnlellls w ith: 

(A) American Bank, W elsh, Louisiana 
(1 l) tlibernia National Bank, New Orleans, Looisia~a 64 

M aturity 

Date 

Interest 

Rate A lllOtln 

(A) N/A Variable $ 2,447 

(a) 
(a) 

03/24/99 
N/A 

4.25%  

Variable 

15,413 

28.948 

(A) N/A Variable 9,677 

(H) 
(A) 
(A) 
(A) 

04/23199 

l 1/16/99 

04/29/99 
07/29199 

11]21199 

01/30/99 
10/17/99 

03/02/99 

N/A 
N /A 

N/A 

N/A 

N/A 

1121199 

4.00% 

4.25%  

4,25%  

4,25%  

4,25%  

4,25% 
4,25%  

4,25%  

Variable 
Variable 

Variable 

Variable 

Variable 

4.25%  

54,038 

10,000 

39,144 

20,397 

14,938 

6,780 

2,581 

2,610 

2,500 

18,600 
9,g93 

127.443 

13,485 

10,148 

20,190 

21,648 

65,471 

192.914 



Description of Coverage 

TO W N O F ELTON , LOUISIAN A 

Schedule of Insurance in Force 

(Unaudited) 
Decem ber 31, 1998 

W orkm en's Com pensation 

Em ployer's liability 

A ll risk coverage on water tower 

Sewer equipm ent coverage 

Surety Bonds: 

M ayor 

Tow n clerk 

A ssistan( tow n clerk 

re and w ind coverage on Town of Elton buildings 

Senior citizens building 

City ball and police station 

Conlents of city hall and police station 

Old depot building 

Law enforcem ent mad officer liability: 

All coverage (other than products - completed 
operations and errors and omissions injury) aggregate 
Error or om ission, aggregate 

Autom obile coverage: 

General liability, aggregate 

Bodily injury and property damage 
U ninsured m otorist 

Coverage A ii10l.llil.s 

130,000 

257,107 

40,000 

30,000 

7,000 

25,000 

218,000 

15,000 

50.000 

500,000 

500,000 

500,000 

1,000 

50.000 



 



 



 


