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ACCO UN TA N TS' CO M PILA TION REPORT ON TIlE FINANCIA L STA TEM I~NTS 

o the Board of Aldeilnen of 
!he V illage of Edgefield 

W c have com piled the accom paaying general purpose financial stalemenls of the Village of l~dgefield as 
of Decem ber 3 I, 1998, and Jbr Ihe yeas" lhen ended, in accordance wilb Slalem eJlls on Slandards for 
accounling and leview services isstied by the Am erican lnslilute of Cerlified Public Accounianls. The 
financial si~lemenis have been prepared ell tile modified accrual basis of accounling, which is Ihe 
generally accepled accounting methods eslablished by the Govermncnial Accouniing Standards Board for 
goverlllllelllill llllils, 

A com pilation is lim ited Io presenling, in tile form of financial statements, iuformalion thai is lhe 
representation of m anagement, W e have not audited or reviewed the accompanying finaucial statements, 
and accordingly, do ilol express all opinion Or any other forln of assurance Oil thelll, 

~6tfilsoll, Thonlas & CunuiaghamSCl'A's 

February 19, 1999 
N atchitoches. lx)uisialm 



FIN AN CIA L STATEM EN TS 



V illage of Edgefield 

Combined Balance Sheet-A ll Fund Types and Account Group 
Decem ber 31. 1998 

A ssets 
Cash & Investm ents 
Accounts Receivable 
Reslricted Assets- 
Custom er's M eter Deposits 

H ant and Equipment 
Less, Accum ulated Depreciation 

Total A ssets 

Liabilities 
Accounts Payable 
Payable from Restricted Assets- 
Custom er's M etes" Deposits 

Total Liabilities 

F~kd/~quily 
Contributed Capital 
lnvestmenl in General H xed Assets 
Retained Earnings- 

Unreserved 
Fund Balauces- 
Unreserw~d-. 

Undesignated 
Total Fund Equity 

Total Liabilities & Fund Equity 

See aceouulaots' com pilation report 

Goverll 
G enera 

Ftmd 

$20,983 
190 

0 
0 
0 

$za~ a 

0 

0 
0 

0 
0 

0 

21,173 
$21,173 

$21.173 



Pro~p~etab, F~od 
Fm terprise 
]')gLd 

$ 76,884 
5,485 

6,325 
383,514 

(194,905) 
Q 

$,.22L393 

339 

_ 6~72 5 
$ 6~663 

$ 176,296 
0 

9,4,343 

0 
$ 27Qfi39 

$.277,303 

Set accountants' com pilation report 

Account G rou~  
G eneral 

Fixed Assets 

0 
0 

0 
0 
0 

!6=800 
$J.6,800 

0 

0 
0 

$ 0 
16,800 

0 
$16,800 

$L6~800 
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Tolals 

[Memorandunl On 15!) 
Decem ber 31, lk998 

$ 97,867 
5.675 

6,325 
383,514 

(194,905) 
16~800 

$=3!52 7~ 

$ 339 

6_  3~ 2525 
$ 6.664 

$ 176,296 
16,800 

94.343 

21,173 
$_3 o_s~ l 2 

$.315,276 



V illage of Edgefield 

Com bined Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
General Fund 

Year Ended December 31, 1998 

REV FN UES: 
l.iccnses & Perm its 
Intergoverum ental 
M iscellaneous 

Total Revenues 

EX PEN DITURES: 
Curreul- 

General Governm ent 
Total Expenditures 

Excess (Deficiency) of 
Revenues over Expenditu res 

Fund l~;alance-Beginning of Year 

und Balance-End of Year 

Sec accoulllanls' colupilation report. 

General Fund 

~  Aclua 

$ 7,560 
1,140 

~ 04 
$~ 04 

$10,692 
$10~ _692 

$ 312 

~ 45 

$2.1,3..52 

$ 5,864 
1,724 

~ 91 
$~ 79 

$10,651 
$10,65_1 

$ 128 

21,045 

$21.17.3. 

Variance- 
Favorable 

UL~ L(avorablc) 

$(1,696) 
584 
887 

$ 2G25) 

$. 41 
$ 41 

$ (184) 

0 

$_(UL~) 
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V illage of Edgefield 

Slatem ent of Revenues, Expenses and Changes in Retained Earnings 
Proprietary Fund Type 

Enterprise Fund 
Year Ended Decem ber 31, 1998 

O I'I~RATING REV EN UES: 
W aler Sales 
Sewerage Sales 
lnstallalion & Conncclion Fees 
M iscellaneous 

Tolal Operaling Revenues 

OI~I';RATING EX PI-N SES: 
Depreciation 
Personnel Cos| 
Ulililies 
Repairs & M aintenance 
Insurance 
Trealm en! Costs 
Real 
O ffi ce Expenses 
Dues & M iscellaneous 
Professional Fees 
Total Operating Expenses 

Operating Income (l.oss) 

Retained Earnings (Deficil)- 
Beginning of Y ear 

Retained Earnings (Dcficil)- 
l';nd of Year 

See accotm laifls" com pilalion repor! 

$ 42,723 
20,236 

190 
3,278 

$ 66,427 

$ 9,588 
10,416 
3,308 
14,199 

988 
2,240 
1,200 
2,276 
242 

747 
$ 4~294 

$ 21,223 

249.416 

$ Z7XL6_.Lg. 

xhibit C 
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V illage of Edgefield 

Proprietary Fund Type 
Enterprise Fund 

Statem ent of Cash Flows 
Year Ended Decem ber 31, 1998 

Cash Flows from Operating Activities: 

Net Income (Loss) for the Year 
Adjt~stments to Reconcile Net lncomc 
to Net Cash Provided by Operating Activities: 
Depreciation 

(Increase) in Accounts Receivables 
Increase in Accounts Payable 
Increase in Custom er's Deposits 
Net Cash Provided by (Used by) Operating Activities 

Cash Flows Used by hw esting Activities 
Constructioll of Plant & Eqtfipmem 

Cash Flows fi'om Financing Activities: 
Rcpaylnent of Long-Term Debt 
Capital Contributed by State of Louisiana 

Total Cash H ows from Financing Activities 

Net Increase (Decrease) in Cash 

Cash at Begrim ing of Year 

Cash at End of Year 

See accotHllal~lS' colnpilation report 

$21,223 

9,588 

(805) 
70 
250 

$ o 
0 

Exhibitl) 
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$30,326 

0 

0 

30,326 

2 883 

$ ~3_, 229_9__ 



N OTES TO TIIE FIN AN CIA L STATEM EN TS 



 

V illage of Edgefield 
Notes to Financial Statem ents 

Decem ber 31, 1998 

Page 8 

The V illage of Edgefield is incorporated under tile Lawrason Act w ith a M ayor-Board of A ldcrm en 
form of government. Tile executive branch of government is headed by the M ayor and a l,egislative 
branch consisting of three A ldermen. 

This reporl includes all funds and account groups which are controlled or dependent on the V illage 
of Edgcficld's executive and legislative branches (the M ayor and Aldermen). Control by or 
dependence on the Village of Edgefield was determined on the basis of budget adoption, taxing 
authority, authority to issue debt, election or appointment of governm ent body, and other general 
oversighl responsibilib . 

The V illage's operalions include police, streets and drainage, and general and adm inistrative services 
In addition, the V illage operates a Utility System which provides water and sewer services. 

2. Sum m arw of Sieniflcant Accounting, Policies 

The accounting and reporting policies of the Village of Edgefield conform to generally accepted 
accounting principles as applicable to governments. Such accounting and reporting procedures also 
conform to the requirem ents of Louisiana Revised Statutes 24:517 and to the guides set forth in the 

Louisiana Mttnicipal Audit and Accounli~zg Gzdde, and to the industry audit guide, Audits of Slate 
and Local Governmental Units. 

The following is a smnm ary of cerlain significant accounting policies and practices 

l:und Accot~ ti_0g-The accounts of the V illage of Edgefield are organized on tile basis of funds and an 
acconnt group, each of which is considered a separate accounting entity. The operations of each fired 
are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, 
fllnd equily, revcnues, and expenditures, or expenses, as appropriate. Government resources arc 
allocated to and accounted for in individual funds based upon the purposes for which they are to be 
spent and the means by which spending activities are controlled. The various funds are grouped, in 
the financial statements in this report, into three generic funds types and two broad fund categories as 
follows: 

Governmental Funds- 

General Fund-Thc General Fund is lhe general operating fund of the Village. It is used to 
account for all financial resources except those required to be accounted for in another fund. 



Propf]e~a~ Fuud 

V illage of Edgefield 
N otes to Financial Statem ents 

Decem ber 31. 1998 

Page 9 

F.uterp!ifig_Ftmd-Tlle Enterprise Fund is used to account for operatious (a) tbat are financed and 
operated in a m anner sim ilar to private business enterprises where lhu intent of the governing 

body is that the cost (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user charges, or 
(b) where the ~,overning body has decided the periodic determination of revenues earued, 
expenses incurred, and/or net incom e is appropriate for capital maintenance, public policy, 
m anagem enl control, accounlability or olber purposes. 

Fixed Assets-The accotmling and reporting treatment applied to tile fixed assets and long-term 
liabilities associated w ith a fund are determ ined by its m easurement focus. A ll govern mental 
funds are accounted for on a spending or "financial flow" measurement focus and only current 
assets and current liabilities are generally included on their balance sheets. 

Fixed Assets used in governlneatal fund type operations (general fixed assets) are accountcd for 
in the general fixed assels account group, and are recorded as expenditures h/the govern mental 
fund lypcs w hen purchased. Assets are valued at historical cost. The V illage has elected not to 

capitalize public domain ("infi'astructure") fixed assets col~sistiug of certain improvements other 
than buildings, including roads, bridges, sidewalks, and drainage improvements. No depreciation 
has been provided on general fixed assets. 

Tile account group is not a "fund". It is concerned only with tile measurement of financia 
position, and is not involved with tile measurem eut of results of operations. 

"]'he proprietary fuud is accounted for on a cost of services or "capital ulaiuteuauce" measurenlcuI 

focus, and all assets and all liabilities (whether current or noucurrent) associated with its activity 
are included on the balance sheet. 

Depreciatiou of all exhaustible fixed assets used by the proprietary fund is cbarged as an 
expense against the operations. Depreciation has been provided over tile estimated usefifl lives 
using the straight-line m elhod. 

W ater System - 1968 
Sewer Syslcm - 1983 
Iq uipm cnt 

40 years 
,gO years 
I 0 years 



Basis of Accountin~ 

V illage of Edgefield 
Notes to Financial Statem ents 

Decem ber 31, 1998 

Page I 0 

A ll govern m ental funds are accounted for using the m odified accrual basis of accounting. Their 
reveuues are recognized when they becom e measurable and available as net current assets. 
Expenditures are generally recognized under the modified accrual basis of accounting wheu the 
related fund liability is incurred. Purchase of various operating supplies are regarded as cxpenditures 
at the time purchased. 

Thc proprietary fund is accotmted for using lhe accrual basis of accounting whereby revenues arc 
recogllized wllell Ibey are earned and expenses are recognized wl)ell incurred. 

udders and Bud~etarv Accounliu~ 

Tile V illage utilizes tile following procedures in establishing the budgetary data reflected in the 
financial statem enls. 

Tile Clerk prepares the budget which is to be submitted to the Board of Aldermeu at the 
December meeting of the Board. The budget is to be voted on at the January meeting. 

2. Tile budget can be am ended after adoption, by the Clerk subm itting an amended budget to the 
Board, and adoption by the Board. 

3. All budgetary appropriations lapse at the end of each fiscal year 

4. Budgets fox tile General fim d are adopted on a basis consistent w ith generally accepted 

accounliug principles (GAAP). 

W ater system supplies used in the proprietary fund are expensed when purclm sed since the amotmt 
on hand, if any, is not m aterial in amount. 

Retirement Com m itm ents 

The Village of Edgefield is not covered by any pension system 

Unpaid Accunm lated Vacation and Sick Pa~ 

The V illage of Edgefield has no plan for tmpaid accum ulated vacation and sick pay 

l:~nc ulnbm nce A _cc.gunl ij!g 

The V illage of l'dgefield does not em ploy the use of"encum brance" accounting m ethods 



 

V illage of Edgefield 
N otes to Financial Statem ents 

Decem ber 31, 1998 

Uncollectible amounts due for customer's ul 
inform ation becomes available which would 

lily receivables are recognized as bad debts at tile tim e 
ndicatc the uncollectibility of the particular receivable. 

Colum l/S on ('qnlbit~ e.d St at+elneJ~ ts - O ver 'view 

Total columns on the combined statements-overview are captioned "M emorandum Only" to indicate 
that they arc presented only to facilitate financial analysis. Data in these eolunm s do nol present 
financial position, results of operations, or changes in financial position in conform ity with generally 
accepted accounting principles. N either is such data comparable to a consolidation, lntcrfuud 
elim inations have not been made in the aggregation of this data. 

3. Chances in G eneral Fixed Assets 

A summary of changes in general fixed assets follows 

4. Litigation 

Land 
Building 

Total 

Balance 
1-1-98 

$ 1,500 
15,300 

$1.D~.8_@  

Additions 

$0 
_0 

Deletions 

$0 
_0 

SQ 

At Decem ber 31, 1998, there were no pending civil suits against the Village 

5. Cash and hlvestnlents 

Balatme 
12-31-98 

$ 1,500 
IS,30.0 

SJ_6,~OQ 

The V illage's cash is held in separate cash accounts, and accounted for separately in each of tile 
Village's ftmds. At Decem ber 31, 1998, the Village's cash totaled $96,382. All of this cash is held 
by banks, and $96,382 is covered by FDIC insurance. 

The V illage's cash is categorized below to give an indication of the level of risk assnm ed by 'the 
V illage at l)ccem ber 31, 1998. Category 1 inchldes cash hcld by the V illage which is insured and 
held in the V illage's nam e. Category 2 would it~clude cash and inves',ments held in the V illage's 
name which is uninsured or unregistered. Category 3 would include the Village's cash held by a 
trustee or other third party not in the Village's name and uninsured and tmregistered. 



Total Cash & Investm ents 

I:D IC Insurance 

Balance Uninsured 

.Plant & Equipm ent 

V illage of Edgefield 
N otes to Financial Statements 

Decem ber 31, 1998 

Category 
1 

$96,382 

96,382 

$ 0 

Category 
2 

$0 $0 

0 o 

$0 $0 

Carrying 
Valuc 

$96,382 

9_ ~6 382 

A sum mary of proprietary fund property, plant and equipm ent at December 31, 1998 

W ater System- 1968 
Sewer System -1983 
Land 

U sefu 
Li e 

40 
40 

Cost 

$142,775 
240,420 

319 

Accum ulated 
D~ _preciation N et 

$102,115 
92,790 

0 

$ 40,660 
147,630 

319 
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Depreciation 
This Year 

$3,564 
6,024 

0 

$ 2&3.,ilL4. $194.9&~ $18L 602 $9_.58~ 

The follow ing is a sum mary of paym ents to V illage offi cials during the year 

N am e 

Pat ttolland 
W . A . Rogers 
Charles Perkins 
Vernon Coffey 
1 lerm an l.ong 
Laura StrallOll 

Tota 

Position 

M ayor 
Interim M ayor 
Interim M ayor 
Alderman 
A lderm an 
A lderm an 

Paym ents 

$ 500 
625 
375 

1,200 
1,200 
L2200 

$5A 0~ 



I/<.,,: f / , .~; ~,?/ c/., c/,,'t..~ / </;.;i,~:/< 

~/.. . II <:'...,.,o,~ .., :" ./ :.Z, cl.~:/..<.,.,.i <~ .
,,....:<.., 

IN DEPF, N DEN T ACCOUN TAN T'S RI'PO RT 
ON A PP1.YING A GREEI)-UPON PROCEI)U RF, S 

To tile Board of Alderman of 
tile Village of Edgefield 

Exhibit li 
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W e have perf(lnned the procedures iuchided in the Louisiana Government Audit Guide and einuneralcd 
below, which were agreed to by tile ruailagoment oPthe Village of Edgeficld and the l.cgislaiive Auditor, 
Slate of l,ouisiaua, solely to assist tile users in evahialiug inauagclneill's assertions about tile Village of 
lgdgcfield's coull)liance ,,villi certain law s and regulations during tile year ended I)ccelnber 31

. 1998 
inchldcd ill the acconlpanying Louisiana Altestaliol# ~)uesliomlaire. This agreed-upon procedures 
engagement ~as performed in accordance w ith slandaids established by tile American Institute of 
Certified Public Accountants. The sufficiency of lbese procedures is solely the responsibility of the 
specifcd users of the report. Consequently, we make no representation regarding the sufficiency of tile 
procedures described below either for the purpose for wbich this report has been requested or for any 
other purpose. 

Public Bid Law 

Selcct all expenditures made during the year for material and supplies exceeding $5,000, or publi 
works exceeding $50,000, and determ ine whether such purchases were made in accordancc vcit 
I,SA-RS 38:2211-2251 (the public bid law). 

Not applicable 

('ode q/ Ethi('s,fi)r l'ublic Officials and I'ublic Ettqlh)yees 

Obtain from mauageulenl a list of Ihc im mediate fam ily inem bers of each board mem ber as defined 

by LSA-RS 42-1101-1124 (file code of ethics), and a list of outside business interests of all board 
ulcnlbcrs and em ployees, as wcll as their im m ediate fam ilies. 

M anagement provided us w ith tile required list
, including the noted information 

3. O btain froln Inauageuleut a listing of all em ployees paid duriug the period under cxam iaation 

M auagem enl provided us w ith the required list. 



Determ ine whether any of those em ployees included 
agreed-upon procedures (3) were also included on the 
upon procedurc (2) as ilnlnediate fam ily members. 

Nolle found 

Exhibit E 
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n the listing obtained from m anagemcut in 
isling obtained from m anagem ent in agreed- 

Budgeting 

5. Obtained a copy of the legally adopted budget and all am endments 

M anagem ent provided us w ith a copy of the original budget 
There were no amendments to the budget during the year. 

6. Trace tile budget adoption to tile m inute book. 

W e traced the adoption of the budget to tile m inute book 

7. Compare the reveuues and expenditures of the final budget to actual revenues and expenditures to 
determ ine if actual revenues or expenditures exceed budgeted amounts by more than 5% . 

W e compared tile revenues and expenditures of the final budget to actual revenues 
and expenditures. Actual revenues and expenditures for the year 

did not exceed budgeted amounts by more than 5% . 

8. Random ly select 6 disbursements made during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting documentation for each of the six selected disbursements 
and found that payment was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account; and 

All payments exam ined were properly coded to the correct fired and general ledger account 

(c) determine whether paymeuts received approval from proper authorities 

All payments exam ined were properly approved by the proper authorities 

M eetings' 

9. l".xam ine evidence indicating that agendas for meetings recorded in the m inute book were posted or 
advertised as required by LSA-RS 42:1 through 42:12 (tile open meetings law). 

The Village of Edgefield is only required to post a notice of each meeting and 
tile accom panying agenda on the door of the V illage's offi ce building. 



Debt 
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0. Exam ine bank deposits for tile period under exam ination and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposits slips for the period under exam ination 
and noted no deposits which appeared to be proceeds of 

bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

1 I. Exam ine payroll records and m inutes for the year to determ ine whether any paym ents have been 
made to em ployees which may constitute bonuses, advances, or gifts. 

None found 

We were not eugaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, we do not express such an opinion. 
Itad we perform ed addilional procedures, other m atters m ight have come to our attention that would have 
been reported to you. 

This report is iutended solely for the use of m anagement of the Village of Edgefield and the Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and 
taken responsibility for the suffi ciency of the procedures for their purposes. However, this report is a 
matter of public record and its distribution is not limited. 

Jf6]mson, q~homas & C~nningham, CP A's 

February 19, 1999 
Natchiloches, Louisiana 
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APPENDIX F. LOUISLANA ATTESTATION QUESTIONNAIRE 

Date 

(Auditors) 

In connection with your com pilation of our financial statem ents as of 
~ (er~L, er ~l. /998 and for the pedod then ended, and as required by Louisiana 

Revised Statute "24:513 and the Louisiana Governm ental Audit Guide
, we make the following 

re pre sentations to you. W e accept full ras ponsibllity for our co m pliance with the followi ng laws and 
regulation and the intern al controls over com pliance  with such laws and regulations. W e have evaluated 
our compliance  ~dth the following laws and regulatlons prior to m aking these representst lons. 

on the Inform ation available to us as of 

Public Bid Law  
It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the 
regulations of the Division of Adm inistration, State Purchasing O ffi ce.. 

YesJ .ot 1 
Code of Ethics for Public Officials and Public Em ployees 
It Is true that no em ployees or offi cials have accepted  anything of value, whether in the form  of a service , 
loan, or prom ise, from anyone that would co nstitute a violation of LSA.RS 42:1101-1124. 

/  

Yes [V~'No [ ] 
It Is true that no m em ber of the Imm ediate fam ily of any m em ber of the govern ing autho~ y, or the ch ief 
executive of the govern mental entity, has  been em ployed by the govern m ental entity a~er Apdl I

, 1980, 
under circum stance s that would constitute a violation of LSA-RS 42:1119

. /  

Yes [~j'No [ ] 
BudgeUng 
W e have compll(,~l with the state budgeting requirements of the Loca l Government Rudgst Act (L~ -RS 
39:1301-14) orthe budget requirements af LSA-RS 39:43. 

Yes (~//
No ( ] 

I=.1 



Lou~lana Govenmle~tal Audit Gu/cle 

Accounting and Repo=ting 
All non-exem pt govern m ental records are available as a public reco rd  and have been retained for at 
least thro e years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36 

W e have filed our annual financial statem ents in accord ance with LSA-RS 
as applicable. 

/  
Yes p/] No[ ] 

24:514, 33:463, and/or 3g:92, 

W e have had our financial statements audited  or complied  in accordance  with 

/  
Yes[VJNo[ ] 

LSA-RS 2~513. 
Yes [~J No [ l 

Meetings 

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 the)ugh 42:12. 
J  

Yes[V] No[ ] 
Debt 
It Is true we have not incurred  any ind ebted ness, other than cred it for 90 days or less to m ake purchases 
in the ord inary coume of adm inistration, nor have we entered  into any lease-purchase agreem ents, 

Advances and Bonuses 
It is true we have not advanced wages or salades to em ployees or paid bonuses in violation of Article 
VII, Section 14 of the 1974 Louisiana Constitution, LSA.RS 14:13B, and AG opinion 79 72)9. 

/  

Yes[V] No[ ] 

W e have dLsciosed to you all known noncom pliance of the foregoing laws and regulations, as well as any 
co ntradictions to the foregoing represe ntations. W e have m ade available to you docum entation relating 
to the foregoing laws and regulations. 

W e have provided you wi th any co m m unic~tions fro m reg u|atory agen~es or other sources co nce rning 
any possible nonco m pliance  with the foregoing laws and reg ulations, including any communications 
received  between the end  of the pedod und er exam ination and  the iss uance of this report. W e 
acknowled ge our responsibility to disclose  to you any kn own noncom pliance which may occur 
subsequenl to the iss uance of your repo rt. 

Secretary J -,,Z_~ - ~  Date 

Presiden 

Date 

Note-Quasi-.public entities should delete reference  to the above statutes, unless  required  to follow such 
laws  by co ntract with their public funding agencies. The quasi-public entities should include a 
representation that they have co m plied  with the co ntractual pre visions under which they have re ce ived 
state and/or local funds. 

1=.2 


