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W e have audited the accompanying statem ent of financial position of the M cNeese State University Foundation
, 

a non-profit corporation, as of June 30, 1998, and the related statem ents of activities and cash flows for th e year then 
ended. These statem ents are the responsibility of the m anagem ent of the M cN eese State University Fm mdation

. 

Our responsibility is to express an opinion on these statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards. Those standards require dlat we 
plan and perform the audit to obtain  reasonable assurance about whether the fnancial statem ents are free from 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting th e anlounts and 
disclosures in the finan cial statem ents. An audit also includes assessing th e accounting principles used and 
significan t estim ates m ade by m an agem ent, as w ell as evaluating th e overall financial statem ent presentation

. W e 
believe that our audit provides a reasonable basis for our opinion. 

hi our opinion, the financial statem ents referred to in the first paragraph present fairly
, in all m aterial respects, the 

finan cial position of the M cNeese State University Fotuldation, at June 30, 1998
, mad th e results of its activities and 

casb flows for the year then ended in conform ity with generally accepted accotmting prin ciples
. 

Septem ber 30, 1998 
Lake Charles, LA 
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A SSETS 

M cNeese State U niversity Foundation 

STA TEM EN T OF FIN AN CIA L PO SITION 

Cash an d cash equivalents 
Certificates of deposits 
Unconditional prom ises to give 
Donated property 
Investm ents: 

Short-term 
Long-term 

T otal A ssets 

LIABILITIES 
Funds held in custody 

N ET A SSETS 
U nrestricted 
Tem porarily restricted 
Perm anently restricted 

Total net assets 

June 30, 1998 

A SSETS 

LIA BILITIES AND NE T A SSETS 

Total Liabilities and N et A ssets 

The accom panying notes are an integral part of this statem ent. 

$ 267,776 
400,000 
91,685 
18,000 

3,681,207 
11.021.092 

$15,479 7~f~ 

$ 1,052,926 

258,698 
3,323,866 
10.844.270 

14.426.834 



REV ENUE A ND SUPPO RT 

M cN eese State U niversity Foundation 

Contributions 
Investm ent earnings 
Gain on investm ents 
Rent 
Fund raising 
Net assets release from restrictions: 

Satisfaction of program expenses 

STA TEM EN T OF A CTIVITIES 

For the Y ear Ended June 30, 1998 

Unrestricted 

13,200 
8.775 

Tem porarily 
Restricted 

Perm an ently 
Restricted 

$ 986,309 $ 2,007,227 
390,648 

1,415,224 

~ 32~_2~23 ~ ,473,223) 

$ 2,993,536 
390,648 

1,415,224 
13,200 
8,775 

Total R evenue and Support 1,495,198 1~318~958 2~007~227 4~821~383 

EXPENSES 
Grants paid to benefit M cN eese State 

University for: 

Projects specified by donors 927,123 

Supporting services: 
Endowm ent distributions 
D edicated scholarships 
Freshman awards 
Professorship payout 
Faculty award 
M anagem ent and general 
Fund raising 

Total expenses 

CIIANG E IN  N ET A SSETS 

N ET A SSETS AT BEGIN N IN G OF PERIOD 

N ET A SSETS A T EN D O F PER IO D 

128,567 
127,195 
53,800 
110,000 
6,538 
62,127 
10.357 

1~425~707 

69,491 

189,207 

The accompanying notes are an integral part of this statement 

927,123 

128,567 
127,195 
53,800 
110,000 
6,538 
62,127 

_ 10~35Z 

1.425.707 

1,318,958 2,007,227 3,395,676 

3 ~004,908 

$~3r323r866 

88,~37,043 3]~0311~5858 

$31)~844,27B $ ~ 3_4 



M cN eese State University Foundation 

STAq~EM EN T OF CA SH FLOW S 

For tile Y ear Ended Jtm e 30. 1998 

CA SH FLOW S FROM  OPERATIN G A CTIV ITIE S 
Contributions received 
Unconditional prom ises to give received 
M ortgage principal receivable 
Fund raising contributions received 
Interest and dividends received 
Rent received 
Grants paid to benefit M cN eese State University 
Cash paid for supporting services 

Net cash provided by operating activities 

CASH FLOW S FROM  IN VESTIN G ACTIV ITIES 
Purchase of investm ents 
Proceeds fi'om sale of investm ents 

N et cash used by investing activities 

CA SH FLOW S FROM  FIN AN CIN G A CTIVITIES 
Proceeds from contributions restricted for 

Investm ent in endowm ent 
Other financing activities: 

Proceeds for funds held in custody 

Net cash provided by financing activities 

NET INCREASE IN CA SH 

CA SH AT BEGINN IN G OF PERIOD 

CA SH A T END O F PER IO D 

Tile accom panying notes are an integral part of this statem ent. 

1,009,244 
21,776 
1,269 
8,775 

390,648 
13,200 

( 927,123) 
( 498,584) 

19.205 

(3,275,665) 
1.070.459 

(2,205~206) 

2,007,227 

80.000 

2,087.227 

( 98,774) 

366.550 

$_ _  267~76 



M cN eese State University Foundation 

STATEMENT OF CASH FLOW S - (Continued) 

For the Year Ended June 30, 1998 

RECON CILIATION OF CHAN GE 1N  N ET 
A SSETS TO N ET CA SH PROV IDED BY 
OPERATIN G A CTIVITIES 

Change in net assets 

Adjustments to reconcile change in net 
assets to net cash provided by operating 
activities: 

(Gain) loss oll sale of investments 
Contributions restricted for long-term use 
Changes in: 

M ortgage receivable 
U nconditional prom ises to give 

Net cash provided by operating activities 

The accom panying notes are an integral part of this statem ent. 

$ 3,395,676 

( 1,415,224) 
(2,007,227) 

1,269 
44.711 

$ 19.205 



M cNeese State University Foundation 

N OTES TO FIN AN CIAL STA TEM EN TS 

1. Sum m ary of Significant A ccounting Policies 

The M cNeese State University Foundation (the Foundation) is a not-for-profit organization exempt fi'om 
federal income tax under Section 501(c)(3) of the Internal Revenue Code. The Foundation was fo,'med to 
prom ote th e educational an d cultural welfare of M cN eese State University by accepting gifts for th e purpose 
of providing scholarships for students, and professorships for educational research, or such other designated 

projects for the benefit of the University. 

Basis of A ccountin~ 

The financial statem ents of the Foun dation have been prepared on the accrual basis of accotmting mid 
accordingly, reflect all significant receivables, payables, and other liabilities. 

Fund A ccounting 

To ensure observance of lim itations an d restrictions placed on the uses of resources available to the 
Foundation, the accounting system is organized and operated on a fund basis. The assets, liabilities, and net 
assets of the Foundation are reported in three self-balancing fund groups as follows: 

1. Unrestricted funds represent fire portion of fun ds available for support of Foundation supporting 
services an d also am oun ts which have been expended for property acquisitions. 

Tem porarily restricted funds represent expendable fun ds w ith donor stipulations th at lim it the use of 
the donated assets. W hen a donor restriction expires, that is, when a stipulated tim e restriction ends 
or purpose restriction is accom plished, tem porarily restricted net assets are transfelTed to tuarestricted 
funds and related expenses are shown as un restricted. 

Permanently restricted fun ds represent fun ds that are subject to restrictions of gift instruments 
requirfllg that the principal be invested in perpetuity and the incom e only be used. Expendable incom e 
derived from the endowm ent funds is accoun ted for as revenue in the current funds. 

Prom ises To G ive 

Unconditional prom ises to give are recognized as revenue in the period received and as assets, decreases of 
liabilities, or expenses depending on the form of the benefits received. Conditional prom ises to give are 
recognized w hen the conditions on which they depend are substantially m et. 



M cN eese State U niversity Foundation 

N OTES TO FIN AN CIAL STATEM EN TS 

1. Summary of Significant Accountin~ Policies - (Continued) 

Cash and Cash EQuivalents 

For accotmting and reporting purposes, cash and cash equivalents includes cash on hand, cash in bank, an d 
all highly liquid investm ents with original m aturities of less than three m onths. 

Investm ents 

A s directed by the Board of D irectors, all investm ents are considered to be either pennanently restricted or 
tem porarily restricted regardless of the absence of any donor requests. Investm ents are stated at m arket 
value. 

Donated property is reflected as contributions in the accom panying statem ents at their estim ated values at 
date of receipt. 

G rant Com m itm ents 

The Foun dation considers all state m atching funds and unexpended in com e from these funds as ftmds held 

in custody. ( See Note 6) 

Estim ates 

The preparation of financial statem ents requires m anagem ent estim ates and assum ptions th at affect certain 
reported am ounts and disclosur es. A ccordingly, actual results m ay differ from  those estim ates. 

2. U nconditional Prom ises to G ive 

Th e total am ount of unconditional prom ises to give at June 30, 1998 are expected to be collected as follow s 

Less than  one year 
One to five years 
M ore than five years 

$ 34,800 
34,310 
22.575 

Uncollectible prom ises to give are expected to be insignificant 

Total long-term investm ents 

485.684 



M cN eese State U niversity Foundation 

N OTES TO FIN AN CIA L STATEM EN TS 

5. Conditional Prom ises to G ive 

The total amount of conditional promises to give is $1,080,370 at June 30, 1998. All of the promises are 
conditional upon the death of the individual m aking the prom ise in their w ill. 

6. Funds H eld in C ustody 

The funds being held at June 30, 1998 are as follow s 

State m atching funds m anaged for M cN eese State University 
Principal 
N et increases 

7. Net Assets R eleased From  D onor R estrictions 

$ 920,000 
132~926 

$_1,952~926 

N et assets w ere released from  donor restrictions by incurring the following expenses satisfying the restricted 
purposes or by occurrence of other events specified by donors for the year ended June 30, 1998: 

Chairs and professorships 
Scholarships 
Operations and supplies 

8. Net A ssets 

$ 245,105 
180,995 

1.047.123 

$ 1~473~223 

Tem porarily restricted net assets are available for grants to support M cN eese State U niversity in the 
follow ing general areas: 

*Chairs and professorships 
*Scholarships 
*Operations and supplies 

Perm anently restricted net assets are restricted to investm ent in perpetuity, the incom e from which is 
expendable to support the above activities. 

9. O ff-Balance Sheet Risk 

The Foundation's prim ary source of support is concentrated in the Lake Charles area 




