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D  pany Aloy,ia C. Ducote, CP& PC Joan 8. Ducote. CPA~ PC 

Independent Auditors' Report 

The Honorable Kerry Spruill, Judge 
Twelfth Judicial District Court 
M arksville, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Judicial Expense 
Fund of the Twelfth Judicial District Court of Louisian a, a com ponent unit of the Avoyelles Parish 
Police Jury, as of and for the year ended Decem ber 31, 1998, as listed in the table of contents. 
These financial statem ents are the responsibility of the D istrict Court's m anagem ent. Our 
responsibility is to expre ss an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordan ce with generally accepted  auditing standards an d the 
G overnm ent A uditinx _

Standards, issued by the Com ptroller G eneral of the U nited States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial misstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the finan cial statem ents. An audit also 
includes assessing the accounting principles used and significan t estimates m ade by m anagem ent, 
as well as evaluating the overall finan cial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above pre sent fairly, in all 
m aterial re spe cts, the finan cial position of the Judicial Expense Fund of the Twelfth Judicial 
D istrict Court of Lo uisiana, a com ponent unit of the A voyelles Parish Police Jury as of Decem ber 
31, 1998, and the results of its ope rations for the year then ended in conformity with generally 
accepted accounting principles. 

In accordance with Governm ent Auditing Stan dards, we have "also issued a report dated June 8, 
1999 on our consideration of the Judicial Expense Fund of the Twelfth Judicial District Court of 
Louisiana's internal control stru cture over financial re porting an d our tests of its com pliance with 
certain provisions of law s and regulations 

M arksville, Lo uisiana 
June 8, 1999 

American Institute of Certi[ied 1>~ blic Accountants ~ Menzbers ~ Society of Louisiarm 
Certified Public Accountants 

219 North Washington ~ post Office Box 309 ~ Marksoitle, Louisiana 713111 ~ (318) 2l;3-6501 ~ Fax 018) 253-0721 
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.~.Coom pany Aloyda C. DueoIe, CP& PC .loon 8. Ducote. CPA, PC 

REPORT ON COM PLIA NCE AND O N INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED O N AN AUDIT OF GENERAL-PURPOSE 

FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 
W ITH GOVERNM ENT AUDITING STANDARDS 

The Honorable Kerry Spruill, Judge 
Twelfth Judicial D istrict Court 
M arksville, Louisiana 

W e have audited the general-purpose finan cial statem ents of the Judicial Expense Fund of the 
Twelfth Judicial District Court, for the year ended D ecem ber 31, 1998, and have issued our report 
thereon dated June 8, 1999. W e conducted our audit in accordance w ith generally accepted 
auditing standar ds and the stan dards applicable to financial audits contained in Governm ent 
A uditing Stan dar ds, issued by the Comptroller General of the United States. 

Complian ce 
A s part of obtaining reasonable assurance about w hether the Judicial Expense Fund of the Twelfth 
Judicial District C ourt's financial statem ents ar e free of m aterial m isstatem ent, w e perform ed tests 
of its com plian ce with certain provisions of laws and regulations, noncom pliance with which could 
have a direct and m aterial effect on the determ ination of finan cial statement am ounts. However, 

providing an  opinion on complian ce with those provisions was not an objective of our audit and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instan ces of 
noncom pliance  that are required to be reported under G overnm ent Auditing Standar ds 

American Institute of Certified Publie Ac~ountvmt~ ~ Members ~ Society of Louisiana 
Certified Public Accountants 

219 North Washington ~ Post Oflk~ Box 309 ~ Marllsvitle, Louislano 713~1 ~ (318) 253-6S01 ~ Fax (318) Y.53-0721 



H onorable Spruill 
Page 2 
June 8, 1999 

ntcrnal Control O ver Finan cial Reoortin~ 
In planning and performing our audit, we considered the Twolfth Judicial District's Court's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expre ssing our opinion on the general-purpose financial statem ents an d not to provide assurance on 
the internal control structure  over financial re porting. O ur consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that misstatem ents in am ounts that would be m aterial in relation to the 
financial statem ents being audited  m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted  no m atters 
involving internal control over financial reporting and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended for the infom m tion of the m anagem ent of the governing body an d the 
Legislative Auditor of the State of Louisian a. However, this re port is a m atter of public record and 
its distribution is not lim ited. 

DUCO TE & CO M PANY 
M arksville, Louisiana 
June 8, 1999 

219 tlor~h Wosh(ngton * Post O~~.e Box 309 ~ Morhsvil[e, Lottlsi~na 71361 ~ (318) 26~.~501 ~ Fox f318) 263-0721 



 

G EN ERA l. PUR PO SE 
FIN A N CIA L STA TEM EN TS 
(combined stalements - overview) 



A SSEI~ 

JUDICIAL EX PEN SE FUND FO R TH E 
TW ELFTH JUDICIAL DISTRICT COURT 
COM BINED BALAN CE SH EET - ALL FUND TYPES 

AND A CCO UNT G RO UPS 
Decem ber 31, 1998 

Cash 
A ccounts receivable 
Prepaid expenses 
M achinery and equipm ent 

TO TA L ASSETS 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 
A ccrued expenses 

Total Liabilities 

Fund Equity: 
Investm ent in general fixed assets 
Fund balance, unreserved 
Total Ftm d Equity 

G overnm ental A ccount 
Fund Type G roup 
Special General 
Revenue Fixed Assets 

$ 51,191 
6,060 
1,387 

~58~6~638 

Totals 
( _M emo Only) 

$ $51,191 
6,060 
1,387 

24 340 24,340 

$ ~ 40 $ 82_,p7~ 

$ 195 $ 

2,195 

24,340 
56~4443_  

~ 56,443 24 340 

$ 195 
2,000 

2.195 

24,340 
56,443 
80,783 

TOTAl, LIABILITIES AND FUND EQUITY $~ 388 $ 24~34_ 0_ $82~78 

The accompanying notes are an integral part of lhis financial statem ent 



R EVEN UES 

JUDICIAL EXPENSE FUND FO R TH E 
TW ELFTH JUDICIAL DISTRICT COURT 

SPECIAl. REVENUE FUND 
STATEM ENT O F REVEN UES, EX PENDITURES A ND 

CH ANGES IN FUND BALANCE 
Year Ended Decem ber 31,1998 

Special assessm ent fees 
]nlercst 

Total revenues 

EXPENDITURES 

General govcrt'tn~cnt 
Salaries 
Payroll taxes and insurance 
Education and travel 
Capital outlay 
Other expenses 

Total expenditures 

EXCESS (I)EI?ICIENCY) OF REVENUE 
O V ER EXPENDITU RES 

FUND BALA NCE, BEG INNIN G 

FUND BA LANCE, ENDING 

$ 72,898 
1,509 

74,407 

62,800 
8,399 
1,931 
6,612 
5,578_  

85,320 

(10,913) 

67,356 

Thc accom panying noles are an integral part of this financial statcm enl 
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JUDICIAL EXPENSE FUND FOR THE 
TW ELFTH JUDICIAL DISTRICT CO URT 

SPECIAL REVENUE FUND 
STATEM ENT OF REVEN UES, EXPENDITURES AND 

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31,1998 

R EVFNUES 

Special assessm ent fees 
lnteresl 

Tolal revenues 

EX PEN DITUR ES 

G eneral govern m ent 
Salaries 
Payroll taxes and insurance 
Education and travel 
Capital outlay 
Other expenses 

Total expenditures 

EXCESS (DEIqCIENCY) OF 
REVEN UE O VER FX PENDITURES 

FUND BA I,ANCE, BEG INNING 

Budget Actual 

$70,0~  $ 72,898 
1,509 

70,0~  _ 74,4~  

69,600 
28,640 
20,000 
2,000 

_ ~ 22 500 

122,740 

(52,740) 

67.356 

62,800 
8,399 
1,931 
6,612 

_ 
5,578 

V ariance 
Favorable 

(Unfavorable) 

$ 2,898 
_ __ L509 

~ 407 

6,800 
20,241 
18,069 

(4,612) 
_ L~ )78) 

85,320 37,420 

(10,913) 

67.356 

41,827 

FUND BALANCE, ENDING ~ 14~616 $5_6~4_43 $ 4L.82. 7 

The accom panying notes are an integral part of this financial statem ent. 
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JUDICIAL EXPENSE FUND FO R TH E 
TW ELFTH JUDICIAL DISTRICT COURT 

NO TES TO FINAN CIAL STATEM ENTS 
Decem ber 31, 1998 

NOTE 1 - SUM M A RY O F SIGNIFICANT ACCOUNTING PO LICIES 

The Judicial Expense Fund of the Twelfth Judicial District Court was created by Louisiana R.S. 
13:996.33. The accounting and reporting policies of the Judicial Expense Fund for lhe Twelfth 
Judicial District Court conform to generally accepted accounting principles as applicable to 
governmental units. Such accounting and reporting procedures also conform to requirem ents of 
Louisiana Revised Statutes 24:517. 

The follow ing is a sum m ary of the m ore significant policies 

FINANCIAL REPO RTING ENTITY 

Govern m ental Accounting Standards Board Statem ent N o. 14 established criteria for 
determ ining com ponent unils of an oversight entity. The basic - but not the only - criterion for 
determining a com ponent unit is the oversight's ability to exercise oversight responsibility. The 
m ost significant m anifestation of this ability is financial interdependency. Other m anifestations 

of the ability to exercise oversight responsibility include, but is not limited to,: I) selection of 
governing authority; 2) the designation of management; and 3) the ability to significantly 
influence operations and accountability for fiscal m atters. 

The Judicial Expense Fund is a part of the operations of the district court system . The dislrict 

court system is fiscally dependent on the police jury for office space and courtrooms. The 
substance of the relationship between the district court systclaa and the police jury is that the 
police jury has approval authority over its capital budget. 

Based on the above criteria it has been determ ined that the Judicial Expense Fund of the 
Twelfth Judicial D istrict Court of Louisiana is a com ponent unit of the Avoyellcs Parish Police 
Jury. 



 

JUDICIAL EXPENSE FUND FO R THE 
TW ELFTH JUDICIAL DISTRICT CO URT 

NOTES TO FINANCIAL STATEM ENTS (continued) 
Decem ber 31, 1998 

NO TE 1 - SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES (CO N TINUED 

FUND ACCO UN TING : 

The accounts of the Court arc organized on tile basis of fimds or account groups, each of which 
is considered a separate accounting entity. The operations of each fund or account group are 
accounted for with a separate set of self-balancing accounts that com prise its assets, liabilities, 
fund equity, revenues and expenditures. Resources are allocated to and accounted for in 
individual funds based upon the purposes for which they are to be spent and the m eans by 
which spending activities are to be controlled. 

GO VERNM ENTA l. FUND 

Governm ental funds account for all or m ost of the Judicial Expense Fund of tire Twelfth 
Judicial D istrict Courl's general activities, including the collection and disbursem ent of specific 
or legally restricted m onies, the acquisition or construction of general fixed assets, and the 
servicing of general long-term obligations. G overnm ental funds include: 

SPECIAL REVEN UE FUND 

Special revenue funds are used to account for" the proceeds of specific revenue sources that are 
legally rcsh'icted to expenditures for specified purposes. 

GENERAL FIXED A SSETS GRO UP 

The general fixed assets group is used to account for fixed assets used in governm ental fund 
type opcrations for control purposes. All fixed assets are valued at historical cost or estim ated 
historical cost if actual historical cost is not available. D onated fixed assets are wdued at their" 
estim ated fair value on the dale of donation. No depreciation is recorded on general fixed 
assets. 
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JUDICIAL EXPENSE FUND FO R TH E 
TW ELFTH JUDICIAL DISTRICT COURT 

NOTES TO FINANCIAl, STATEM ENTS (continued) 
Decem ber 31, 1998 

NO TE 1 - SUM M A RY O F SIGNIFICA NT A CCO UNTING PO LICIES (CO NTIN UED 

BASIS O F A CCO U NTING : 

Basis of accounting refers to when revenue and expenditures are recognized in the accounts and 
rcpolled in the financial statem euts. All governm ental funds are accounted for using the 
m odified  accrual basis of accounting. Revenues are recognized when they becom e m easurablc 
and available as net current assets. Expenditures are recognized under the m odified accrual 
basis of accounting w hen the related fund liability is incun'ed. 

BUD G ETA RY PRACTICES 

In accordance with Louisiana Revised Statute 39:1301 through 39:1314, the Judicial Expense 
Fund of the Twelfth Judicial District Court is required to adopt an annual budget, but is not 

subject to the public participation laws as the proposed expenditures are less than $250,000. 
All annual appropriations lapse at year end. Encumbrance accounting is not utilized. 

CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and lim e 
deposits. Cash equivalents include am ounts in tim e deposits and those investm ents with 
original m aturities of 90 days or less. Under state law, the Judicial Expense Fund of the 
Twelfth Judicial District Court m ay deposit funds in dem and deposits, interest-bearing dem and 
deposits, or tim e deposits w ith state banks orgauized under Louisiana law or any other state of 
the United States, or under the laws of the United States. 

Under state law , the Judicial Expense Fund of the Twelfth Judicial District Court m ay invest in 
United States bonds, treasury notes, or certificates. These are classified as investm ents if their 
original m aturities exceed 90 days; how ever, if the original m aturities are 90 days or less, they 
are classified as cash equivalents. Investm ents are stated at cost. 

12 



 

JUDICIAL EXPENSE FUND FOR THE 
TW ELFTH JUDICIAL DISTRICT CO URT 

NOTES TO H NANCIAL STATEM ENTS (continued) 
Decem ber 31, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI) 

TO TAL COI,UM NS O N CO M BINED FINANCIAL STATEM ENTS 

The total colum ns presented in the com bined financial statem ents are captioned M em orandum  
Only to indicate that they are presented only to facilitate financial analysis. No consolidating 
entries or other elim inations were m ade in the aggregation of the totals; thus, they do not 
present consolidated inform ation and do not purport to present financial position, results of 
operations or changes in financial position in conformity with generally accepted accounting 

principles. 

At year end, the cash consisted of deposits with banks, with a carrying value of $51,191 and a bank 
balance of $51,292. The bank balance was fully covered by federal depository insurance. 

NO TE 3 - CH ANGES IN GENERAL FIXED ASSETS 

The following is a sum m ary of changes in the general fixed assets account group ff~r the year ended 

Decem ber 31, 1998: 

M achinery and Equipm ent 

Total General Fixed Assets 

Balance 
12/31/97 Additions 

$ 17,728_ $ 6,612 

$j_7~728 $ 6 6,~1_2 

12 

Balance 
Retirem ents 12/31/98 

$ _ ~  3~40 

A24 3~34Q 



 

JUDICIAl, EXPENSE FUND FOR THE 
TW ELFTH JUDICIAL DISTRICT COURT 

NOTES TO FINANCIAl, STATEM ENTS (continued) 
Decem ber 31, 1998 

N OTE 4 - YE, A R 2000 RESO LUTIO N 

The stages identified by the Govern m ental Accounting Standards Board as being necessary to 
im plem ent a yem" 2000-com plian t system  are: Awareness Stage, Assessm ent Stage, Rem ediation 
Stage, and Validation/l'esting Stage. 

The Judicial Expense Fund is culxently in tile Rem ediation Stage of the im plem entation of a Year 
2000 compliant system . 

The progress to date by the Twelfth Judicial D istrict Judicial Expense Fund with regards to 
Y2000 com pliance is: 

Awareness Stage: The Twelfth Judicial District Judicial Expense Fund has purchased only a 
lim ited am ount of equipm ent, com prised of furniture and fixtures an d som e com puter equipm ent. 

The majority of the equipment utilized in tile Twelfth Judicial District Court System has been 
purchased by the Avoyelles Parish Clerk of Court and the Avoyelles Parish Police Jury. 

A ssessm ent and Rem ediatiou Stages: M anagem ent is currently working with a consultant to 
perform test to determine which item s of equipm ent used by the Twelfth Judicial District Judicial 
Expense Fund are not Y2000 com pliant. O nly the equipm ent used in the Twelfth Judicial 
D islrict Court System that has been purchased with Judicial Expense Funds is being evaluated by 
the consultant. The A voyelles Parish Clerk of Court, through its own Y2000 Plan, is evaluating 
and testing the com puters and related softw are utilized in the Tw elfth Judicial District Court 
Syslem . The Avoyellcs Parish Police Jury, through its own Y2000 Plan, is evaluating and lesling 
equipm ent related to the facilities housing the Twelfth Judicial District Court System . 

V alidation/Testing Stage: M anagem ent of the Twelfth Judicial District Judicial Expense Fund 
anticipates beginning this stage in July 1999 and com pleting the testing by October 1999. 
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JUDICIAL EXPENSE FUND FO R TH E 
TW ELFTH JUDICIAL DISTRICT COURT 

SUM M A RY SCIIEDULE O F PRIO R AU DIT FINDING S 
Year Ended Decem ber 31, 1998 

Section I - Internal Control and Com pliance M aterial to the Financial Statem enLs 

N one 

Section II - M anagem ent Letter 

N one 
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JUDICIAl. EXPENSE FUND FO R THE 
TW ELFTH JUDICIAL DISTRICT CO URT 

CO RRECTIVE A CTIO N PLAN FO R 
CURRENT YEAR FINDINGS 
Year Ended Decem ber 31, 1998 

Section I - Internal Conirol and Com pliance M aterial to the Financial Statem enLs 

N one 

Section II - M anagem ent Letter 

N one 
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