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B o u rg e o is B e n n e tt 

N D E PEN D IgN T A U I)IT O R 'S R E PO R q 

To the Board of D ireclors, 
East Side St. Charles Parish V olunteer Fire D epartm ent, lnc 

D estrehan, Louisiana. 

W e have audiled the accom panying general purpose financial statem ents of East Side St. 

Charles Parish Volunteer Fire Department, Inc. (the Department), a nonprofit corporation, as of and 
for the year ended D ecem ber 31, 1998, as listed in the table of contents. These general puq~ose 
financial statem ents are lhe responsibility of the D epartm ent's m anagem ent. O ur responsibility is to 
express an opinion on ll~ese general purpose financial statem ents based on our audit. 

W e conductcd our audit in accordance w ith generally accepted auditing standards and tide 
slandards applicable to finwJcial audits conlained in ]ar(ls

~ ISSll 

d perform Com ptroller G eneral of the U nited States. Those standards require that w e plan an 
ed by lhe 
the audil 

to obtain reasonable assurance about whether tide financial statem ents are fiee of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in tile financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial slatem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion, 

In our opinion, the general purpose financial statem ents referred to above prescnl fairly
, 

in all m aterial respects, the financial position of East Side St. Charles Parish V olunteer Fire 
D epartm ent, lnc., as of l)ecem ber 31, 1998, and the results of its operations for the year then ended 
in conform ity w flh gencrally accepted accounting principles. 
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COM BIN ED BA!_,A2qCE S!IlSET - 
GOVI,;RNM I~NTAL_I~_UND TYPE_AND A CCQUNT GROUPS 

ASSI~'rs AND OT!IEll I)E!HTS 

Assels 
Cash 
Ceoificate of deposit 
D ue from St. Charles 
Parish Council 

General fixed assels 
Prepaid insurance 

O ther Debits 
Am ount to be provided fo~ 
retirement of general 
long-term obligations 

Total assels and 
other debits 

East Side St, Charles Parish 
Volunteer Fire l)epartm ent, Inc. 

IdA BIL!TI!';S, FUND !]ALANCI!;S AND 
OT!tER CREI)!TS 

Liabililies 
Accounts payable and 
accrued expenses 

Notes payable 

Fund l,;quiiy and O ther Credits 
lnvestnlellt in general 
fixed assets 

Fund bala|~ce - 
Reserved for prepaid 

expenses 
U nreserved 

D ecember 31, 1998 

Govermnental 
Din0 "type.. 

. 
GeneralFund 

_ 

$ 492,882 
100.000 

A
_
cc0m) t Groups 

General General 
Fixed Long-Tin m 
A ssets 

_ Qb!igat!o!~s 

45,553 
$1,806,719 

15,979 

Exhibit A 

Total 

(M emorandum 
Only) 

$ 492.882 
100,000 

45,553 
1,806,719 

15.979 

$ 25~468 ~ 
25,468 

~: 654,4!4 ~; !,806,7) 9 .$ 25,468 $ 2,486,601 

$ 8,690 

15,979 
629,7 45 

$1,806,719 

Total fund equity and 
other credits 645,724 1,806,719 

$ 25,468 
$ 8,690 

25.468 

25,468 34,158 

1,806.719 

15,979 
629.745 

2.452.443 

l'olal liabilities, fund equity 
and other credits $ 6

_54:414 $1,806fl19 ~2 5,468 :$ 2,486,601 

See notes to financial sta|elrlen/s. 



 



 

Exhibit C 

NO TES TO FINAN CIAL STATEM ENTS 

East Side St. C harles Parish 
V olunteer Fire D epartm ent, Inc. 

D ecem ber 31, 1998 

N ote 1 - SU M M A R Y O F SIG N IFICA N T A CC O UN TIN G  PO I,ICIES 

The accounting and reporting policies of East Side St
. Charles Parish V olunteer Fire 

Departnlent, Inc. (the Department) conform to generally accepted accounting principles 
(GAAP) as applicable to governments. The Governmental Accounting Standards Bom'd 
(GASB) is the accepted standard-selling body for establishing governmenlal accounting 
and financial reporting principles, ]'he follow ing is a sum m ary of significant accounting 
policies: 

a. R eporling Entity 

The D epartm ent is organized as a nonprofit quasi-governm ental corporation to 

provide fire protection to the Parisi~ of St. Charles, 

The 1)epartm ent has reviewed all of its activities and determ ined that there are no 
potential com ponent tra its which should be included in the financial statem ents

. 

b. Fund A ccounting 

The D epartm ent uses funds to report on its financial position and the resulis of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions related to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts
. A n 

accom~l group, on the other hand, is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded in the 
funds because they do not directly affect net expendable available financial 
resotlrces. 

5 



N ote 1 - SUM M  

b 

c 



N ote I - SU M  



 



 

Exhibit C 

(Continued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k. M em orandum  O nly - Total C olum n 

The total colum n on the financial statem ents are captioned "M em orandmn O nly" 
to indicate that it is presented only to facilitate financial analysis. D ata in this 
cohmm  does not present financial position or results of operations in confom lity 

w ith generally accepted accounting principles, N either is such data com parablc to 
a consolidation, lntcrfund elim inations have not been m ade in the aggregation of 
this data. 

D E PO SITS 

Louisiana stm c law allow s all political subdivisions to invest excess funds in obligations 
of the Untied Slates, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

State law requires deposits (cash and certificates of deposit) of all polflical subdivisions 
to be fully collateralized at all tim es. A cceptable collateralizafion includes F1)IC 
insurance and the m arket value of securities purchased and pledged to the political 
subdivision. Obligations of the United States, the State of Louisiana and certain polilical 
subdivisions are allowed as security for deposits. Obligations furnished as sccurity m ust 
be held by the political subdivision or w ith an unaffiliated bank or trust colnpany for the 
account of the political subdivision. 

Cash and deposfls are categorized into three calegories of credit risk. 

Category 1 includes deposits covered by federal depositolT insurance or by collateral 
held by lhc D istrict or ils agent in the D istrict's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent or its agent in the D istrict's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agent but not in /be D istrict's nam e and deposits 
w hich are uninsured or uncollateralized. 
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Note 2 - 1)EPOSITS (Continued) 

Exhibit C 

(Continued) 

The year end bank balances of deposits and the carrying am ount as show n on the 

com bined balance sheet are as follow s: 

C ash 

Investm ents: 
Cerlificalcs of deposit 

Tolals 

Bank Balances 
Category 

2 3 

Book 

Balance 

$200,000 $ - $394,152 $492,882 

_  
100,90__0 100,000 

$3000~Q~00 $ - $394,15_22 ~59_5_5_5_5_5_5_5_~2882  

At D ecem ber 31, 1998, cash in excess of the FD1C insurance w ere collateralizcd by 
securities held by unaffiliated banks for the account of the D epartm ent. q'he G overnm ental 

Accounting Standards Board (GASB), which promulgates the standards for accounting 
and financial repor|ing for stale and local governm ents, considers these securities 
uncollateralized. Even though the pledged securities are considered uncollateralized under 
lhe provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a 
statutory requirem ent on the custodial bank to advertise and sell the pledged securities 
w ithin 10 days of being notified by the depositor that the fiscal agent has failed to pay 

deposited fim ds upon dem and. 

N ote 3 - C ItA N G ES IN G EN ER A L FIX ED A SSET S 

A sum m ary of changes in general fixed assets follows 

Balances, 
January I, 1998 

A dditions 
Balances. 

V ehicles 
and 

~ pmm~! Buildil~g~ Fire_Trucks _J22d. "l.oLa_l __ 

$355,086 
6~7 454. 

$280,038 
2,350 

$ 882,374 
209 197 

$10,220 $1,527,718 
_  279,00_1 

l)ecem ber 31, 1998 
..$A2L54~O E2_8_2~388 1.$L&9L_571 ~ 0220.. $L806=71 ? 



N ote 4 - 

N ote 5 - 
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B o u r g e o is B e n n e tt 

R EPO R T O N C O M PLIA N C E A N D O N  IN T ER N A L 

C O N TR O l, O V ER FIN A N CIA L R EPO R TIN G BA SED O N 
A N A UD IT O F G EN ER AL PU R PO SE FIN A N C 1AlJ 
STA TEM EN TS PER FO R M ED IN A C C O R I)A N C E 
W IT It G O V ERNM ENT A UDITING  STA NDA RD S 

To the Board of D irectors, 
East Side St. Charles Parish V olunteer Fire D epartm ent, Inc., 

1)estrehan, Louisiana. 

W e have audited the general purpose financial statem ents of the East Side St. Charl 

Parish Volunteer Fire Department, Inc., (the Department), as of and for the year ended December 3 
1998, and have isstled our report thercon dated June 15, 1999. W e conducted out audit in accordan 
w ith generally accepted auditing standards and the standards applicable to financial audits containc 
in Governm ent Audilinf~. Standards. issued bv the Com Dtroller General of the U nited Slates. 

C om pliance 

A s part of obtaining reasonable assurance about whether the Departm ent's general purpo 
financial statem ents arc flce of m aterial m isstatem ent, w e perform ed tests of its com pliance w i 
certain provisions of law s, regulations, contracts and grants, noncom pliance with whicb could ha~ 
a direct and m aterial effect on the determ ination of general purpose financial statem ent anlol.ln 

1 lowevcr, providing an opinion on compliance with those provisions was not an objective of our atic 
and, accordingly, we do not express such an opinion. The results of our tests disclosed no instanc 
of nonconm liance that are required to be reported under Governm ent Auditina Standards. 
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SCttED ULE O F FIND IN G S 

East Side St. C harles Parish 
V ohm teer Fire l)epartm ent, Inc. 

For the year ended D ecem ber 31, 1998 

Section 1 Sunm lary of A uditor's R esults 

a) Financial Slatements 

Type of auditor's report issued: unqualified 

Internal conhol over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are 

not considered to be m aterial w eakness 

N oncom pliance m aterial to financial statem ents noted? 

b) Federal Awards 

East Side St. Charles Parish V olunteer Fire D epartm ent, Inc 
during the year cnded D ecem ber 31, 1998. 

Section 11 Financial Slalem ent Findings 

N o financial statem ent findings w ere noted during the audit for 
1998. 

Seelioo 111 Federal Award Findings and Questioned Cost 

N ot applicable 
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M AN A G EM ENT 'S C O R R EC TIV E A C TIO N PI,AN 

East Side St. C harles Parish 
V olunteer Fire D epartm ent, Inc. 

For the year ended D ecem ber 31, 1998 

Section l Internal C ontrol and C om l)liance M aterial to tire Financial Statem ents 

N o m aterial w eaknesses w ere noted during the audit for tile year ended D ecem ber 31, 19!)8 

N o reportable condflions w ere reported during the audit for the year ended D ecem ber 31 
1998. 

N o com pliance findings m aterial to the general purpose financial statem ents w ere noted 
during the audit for the year ended D ecem ber 31, 1998. 

Section 11 Internal C ou|rol and C om pliance M aterial To Federal A w ards 

East Side St. Charles Parish V ohm teer Fire D epartm ent, Inc. did not receive federal aw ards 

during the year ended I)ecem ber 31, 1998. 

Section I11 M anagem ent L etter 

A m anagem ent letter w as not issued in connection w ifla the audit for the year ended D ecem ber 

31, 1998. 


