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INDEPEND ENT AUD ITOR ' S REPORT 

Conm lissioners of the Red River W aterway District 
State of Lou isiana 
N atcbitodlcs, l,ouisiana 

. fD.,-,~,~e,~ <o/C. 5~e ere>a~z, ~e~,'ga<'.<, o/" 
(?eq/Ted_C~,t/~7>.dc<'<,u,,ta,,tx 

I have audited the accolnlmnying gcneral purpose financial statem ents of the Red River W aterway District, State of 
l,ouisiana, as of and for the year ended l)ecem ber 31, 1998, as listed in the table of contents. These general purpose 
financial statements are the responsibility of the Red River W aterway District, Slate ofl,ouisiana's m anagem ent. M y 
responsibility is to e~p/vss all opinion on these general purpose financial statements based on lily audit. 

1 conducted m y audit in accordance with generally accepted auditing standards and "Goveri]mcnt Auditing Standards", 
isstled by the Com pholler General of the United States. Those standards require thai I plan and perform the audit to 
obtain reasonable assiuance abotll whether the genera] ptlrpose financial slatemcnls are free of material nlisslaten+ient. 
All audit hlcladcs exam ining, on a test basis, evidence supporting the anlounts and disclosures in tile general pin-pose 
financial statem ents. An audit also iachldes assessing the accounting principles used and significant estimates m ade by 
nlanagem cnt, as well as cvahlaiing the overall general purpose financial statem ent presentation. 1 believe that my audit 
provkles a reasonable basis for my opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, tim 
financial position of the Red River W aterway I)ishict, State of Louisiana as of Decem ber 31, 1998, and the restllts of its 
operations for tile ycal Ilion ended in conform ity with generally accepted accounting principles. 

M y audit was conducted for the purpose of refining an opinion on the general purpose financial statelnenls laken as a 
whole. The accom panying schedule of per diem paid to comm ission m em bers is presented for purposes of addilional 
analysis and is not a required part of the general purpose financial staiernents of Red River W aterway District, Slate of 
Louisiana. Such infonnalion has been subjected to the auditing procedures applied in tim audit of the general purpose 
financial statem ents and, in my opinion, is fairly staled in all material respects in relation to the general purpose 
financial statem ents taken as a whole. 

Shreveporl, Louisiana 
April 30, 1999 



ASSETS 

Cash 
lnvegtnleuts 
Receivables, net of allowance 
for uncollectibles: 
Taxes 
State revenue sharing 

l/.eslricled assets: 
Cash 
Receivable 

Prepaid expellses 
Property, plant and equipment 
Anlounl to be provided for 

retirem ent of general 
long-term debt 

1.1AB11.1TI ES 

Accounts payable 
A~el~.led expgngeg 
Long-ternl debt: 
Compensatcd absences 

FUND EQ~IITY 

h~vestment in general fixed 
assets 

Fund balance: 
Reserved 
Unreserved: 
Designated 
Undesignated 

Total fund equity 

RED RIVER W ATERW AY DISTRIC3" 
STATE O F LO UISIANA 

Combined Balance Sheet - All Fund Types and Account Groups 
December 31. 1998 

Governm ental Fund 

Genera 

$ 17,182,551 
8.716.759 

093,410 
62.505 

086.197 

Capital 

$ 19,157,940 $ 
4,504,455 

3,282,593 
187.517 

Account Gronps Totals 

Exhibit I 

General (Memorandum Only) 
General l~ong-Tenn 

Fixed Assets Debt 1998 1997 

8,267,750 

$ 

101,997 

$36,340,491 $35,488,115 
13,221,214 12,543,332 

4,376,003 
250,022 

1,086,197 
1.177.123 

4,259,257 
254,261 

1,031,154 
851,595 

18,267,750 18,232,522 

01,997 79,49 

$ 28,141,422. $2.2_8,_ .309,628' $~8
,267,75_~_0 $1101,997 $~  $7.72,2739,727 

78,034 $ 
33.232 

111,266 

17,500 $ 
99,695 

117,195 

560,000 25,010,569 

1,086,197 
26,383,959 3,181,864 

8,267,750 

28,030,156 28,192,433 18,267,7.50 

$ 

_  
101,997 

_  
101,997 

$ 95,534 $ 21,414 
132,927 130,580 

01,997 

330.458 

79,491 

231~485 

18,267,750 18,232,522 

25.570,569 11,627,469 

1,086,197 
29,565_ =823 

74,490,339 

1,066,154 
41.582,097 

72~508,242 

Total liabilities 
and fund equity $ 28,141,422 $ 28,309,628~ $18,267,75~O_0 $101 997 $74 820,797 $72 799 727 

See aeconlpanying BOleS to flllallcial statem ents. 



RED RIVER W ATERW AY DISTRICT 
STATE O F LOUISIANA 

Com bined Statem ent of Revenues, Expenditures, and Changes in Fund 
Balances - All Government Fund Types 
Year Ended December 31. 1998 

l~.evenues: 
Ad valorem taxes, including penally 

and interest 
hltergovernnlental 
lnteresl revenues 
]llVestnlcnt revenues 
Other 

Total revenues 

F.xpenditures: 
Current: 

Public works 
Recreation and parks 
Port developm ent, operations and m ainlenanee 
Capital outlay 
Statutory charges: 
Assessors' colllpensation 
l/etirenaent system s 

Total expenditures 

Excess of revenues over (under) expenditures 

Govern mental Fund Tvnes 

Genera 

$ 1,111,031 
94,022 

1,017,759 
434.779 

Capital 

Proiects 

$ 3,335,457 
282,065 
1,038 862 
222,062 
53.969 

Exhibit 2 

(M emorandum Only) 
998 1997 

$ 4,446,488 
376,087 

2,056,621 
656,841 
53.969 

2,657,591 4,932,415 7,590,006 

199,889 
401,411 
148,530 
35.722 

1,226 
33,232 

820.010 

285,131 
269,495 

3,263,200 
63.185 

3,681 
99.695 

1,485,020 
670,906 

3,411,730 
98.907 

4,907 
32,927 

_ 3 ,984,387 5,804~397 

$ 4,371,695 
374,133 

2,255,068 
658,233 
42.976 

7.702.105 

1,529,585 
277,087 

2,223,850 
189.541 

7,871 
29,129 

4.357.063 

837,581 948,028 1,785,609 3,345,042 

Other financing resources: 
Proceeds of general fixed asset disposition 

_  
10,260 51.000 161.260 190.120 

I!xccss of revenues and other sources over (under) 
expenditures 847,841 1,099,028 1,946,869 3,535,162 

l.'und balance, beginning of year 

I:tlnd balance, end ofycar 

See acconlpanying notes to financial statem ents 

27,182,315 27,093,405 54,275,720 50,740,558 

$28.030.156 $.2_8.192.433 $ 56.222,589 $54.275.720 

- 3- 



Revenues: 
Ad valorem taxes

, including 
penalty and interest 
hltergovernm ental 
Interest revenue 
lavestnlent revenue 
Other 

RED RIVER W ATERW AY DISTRICT 
STATE O F LO UISIANA 

Com bined Statement of Revenues
, Expenditures, 

and Changes in Fund Balances - Budget and Actual
- 

General and Capital Projects Futlds 
Year Ended December 31

, 1998 

General Fund 
(GAAP'I 

Variance - 
Favorable 

.__Budget Actual ~Unfa~  

$1,111,031 
94,022 

1,017,759 

434.779 

Capital Projects Fund 
(GAAP) 

Exbibil 3 

Variance - Total 

Favorable (Memorandum Dnly) 
Actual U~ vorable] 1998 1997 

$ 3,335,457 $ 
282,065 

1,038,862 

222,062 

$ 4,446,488 
376,087 

2,056,621 
656,841 

~3~96% 

$4,371,695 

374,133 
2,255,068 
658,233 

42 976 

Tolal revenues 2
~ ,iI~  2.657 591 22~ 6 798 12 676

,800 4 932 415 ~  7 590 006 
_~7_(~2jd~05 

f.'xpenditures: 
Cunent: 
Public works 1

,324,056 1,199,889 124
,167 1,765,000 285,131 1,479,869 1

,485,020 1,529,585 Recreation and parks 781
,187 401,411 379

,776 2,495,200 269,495 2,225,705 670,906 277,087 Port deve opm ent
,operations 

and m aintenance 195
,000 148,530 46,470 6,686,600 3,263,200 3,423,400 3

.411,730 2,223,850 CapJlal oltllay 93
,050 35,722 57,328 1,630,000 63,185 1,566,815 98

,907 189,541 Slalntm-y charges: 
Assessors' compensation 2

,500 1,226 1,274 3
,681 (3,681) 4,907 7,871 Relirelnent System s 

.~ _~38Q00 33 232 ~  100
~ 00~0 99,69~  _  30~  132 927 _ 129, 29 

Total expenditures 243079
=3 _1820,010 610~_78~  12 676..800 3984387 8692413 

~q~  
Excess Revenues over (trader) 

Expenditures 

01her financing resom ces: 

Pw ceeds ofgenerN fixed 
asset dispostion 10

,260 J0,260 

$ 948,028 $ 948,028 $1,785,609 $3,345,042 

151~ 000 151 000 161 260 190 120 

Excess Revellnes and other sources 

Over (Under) Expendilnres $
____ =___ :: $ 847,841 $ _  847 841 $ ~

._  $1,099,028 $J 9=Q~  $1,946,869 $ 3,535,162 
Fund balance, beginning of 
year as p;~evionsly reported 

Fu id ba ance, end of 3 eat (GAAP Basis) $ 28~ OJL~6 

See acconlpanying notes to financial statem ents 

-4- 

27 093 405 

$28.LSAAL4 ~! 

~ 275.720 ~ 8 

$~ $~4~ J__2~ 



RED RIV ER W ATERW AY DISTRICT 
STATE O F LO UISIANA 

NOTE A - Sum m ary of Accounting Policies 

Notes to Financial Stateulents 
D ecem ber 31. 1998 

The Red River W aterway District (the District) was created by Act No.17 of tire Louisiana Legislature for the year 
1965 as a body politic and corporate of the State of Louisiana and the powers of the D istrict are enulncrated in La. 

R.S. 34:2301-23 ] 7. The District is not stlbject in any respect to tile authority, control or supervision of any 
regulatory body of the state or any political subdivision thereof. The District is com posed of all territories located 
w ithin the parishes of Avoyelles, Rapides, Natchitoehes, Red River, Grant, Bossier and Caddo. The District was 
created to establish, operate, and m aintain a navigable waterway system extending fi'om the vicinity of the 
confluence of the Red River with Old River and the Atehafalaya River northwestward in the Red River Valley to 
the stale boundary. The commissioners adm inister the operations and responsibilities of the District in accordance 
w ith Louisiana statutes. M em bers of the comnlission are appointed by tile governor with one m em ber from each 
Parish being selected from the recomm endations of the respective Police Juries. The Secretary of the l,ouisiana 

Department of Transportation and Development (DOTD) serves as ex-officio chairman of the Red River 
W alcrway Disti ict. 

The accounting policies of the District conform to generally accepted accounting principles as applicable to 
governm ents. The follow ing is a sum m ary of the m ore sigifificant policies: 

The Rel~ortinl,_ I'.'ntil 

The Red River W aterway District for fiuancial purposes, includes all of the funds and account groups 
relevant to the operations of the Red River W aterway District. The financial statem ents presented herein do 
not include agencies which have been formed under applicable state laws or separate and distinct nnits of 
governm cut apart from the Red River W aterway District. 

The r)ivision of Adm inistration of the State of Louisiana has determ ined that the Red River W aterway 
District is primary governllleut and not a compouent unit or agency of the state goverulneul for finaucia 
reporting purposes. 

2. Fund Accountil~ 

The accounts of the Red River W aterway District arc organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting entity. The operations of each fnnd arc accounted 
for by providing a separate set of self-balancing accounts which are comprised of each fluid's assets, 
liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Governm ent resources are 
allocated to and for individual funds based upon the purposes for which they are to be spent and the means 
by which spending activities are controlled. The various funds are grouped, in the financial statem ents ill 
this report, into two generic fund types as follows: 

GOVERNM ENTAL FUND TYPES 

C]eneral I'~nnd - The General Fund is the general operating fired of the District. 
fma~cial resources except t'aose required to be accoul~ted for in al~ot'ner fund. 

Capital Protect Funds - These funds are used to account for financial resources to be used for the 

acqnisition and construction of major capital facilities 



RED R IVER W ATERW AY DISTR ICT 
STATE O F LOUISIANA 

N otes to Financial Statem ents - continued 
December 31. 1998 

NOTE A - Sunlnlary of Accounting Policies - continued 

3. Pronertv. Plant and E~uiom ent and Lone-Term Liabilities 

The accounting and reporting treatm ent applied to property, plant and eqnipm ent and long-term liabilities 
associated w ith a fired are determ ined by its nleasurement focus. All govermnental fnnd types are 
accounted for on a spending "financial flow" m easurement focus. This m eans that only current assets and 

current liabililies are generally included on their balance sheets. Their reported fired balance (net currant 
assets) is considered a measure of "available spendable resources". Govermnental fund operating 
stalemeols presenl increases (revenues and other financing Sources) and decreases (expenditures and other 
fluaucing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses 
of "available spendable resources" during a period. 

Property, planl and equipm ent used in govermnental land type operations are accotmted for in the General 
Fixed Assets Account Group, rather than in governnm ntal funds. No depreciation has been provided on 
such property, phmt and equipm ent. All property, plant and equipm ent are valued at historical cost. 
Donated propcrty, plant and equipm ent are valued at their estimated fair value on tile date donated. 

The District has adopted the accounting policy of not capitalizing "public dom ain" or "infrastructure" 
gencral fixed assets. 

Long-term liabilities expected to be financed fiom governmental fund types are accounted for in the 
General Long-Term Debl Account Group, not ill tile governllaenta] funds. The two account groups are not 
"funds", They are concerned only with tile measurem ent of financial position. They are not involved w ith 
nleasurement of results of operations. 

4. Basis of Accountine 

Basis of accounting refers to when revenues and expenditures or expenses are recognized ill tile acconnts 
and reporled in tile financial statements. Basis of accounting relates to the tim ing of the measarements 
m ade, legardless of the m easurem ent focus applied. 

All govermnental fimds are aceouated for using the m odified accrual basis of accounting. Their revenues 
m e recognized when lhey beconle m easurable and available as net ctlrrent assets. Ad valorem taxes and 
intergovermnental revenues are considered "m easurable" when in the hands of intermediary collecting 
governments and are recognized as revenue at that Iinle. lnveslnlent earnings are recorded as earned and 
available for withdrawal. Other revenues are recorded as revenue when received in cash because they are 
generally not m easurable until actually received. 

Expenditures are generally recognized under tile modified accrual basis of accounting when tile related 
ftnld liability is incurred. Exceplions to this general rule incblde; (1) accumulated 'unpaid vacation, sick 
pay, and other employee amounts which are not accrned; and (2) salaries which are recognized when paid 
Accrued salaries at year end are 11ol m alerial to the financial slalements. 

Federal financial assistance funds are considered to be earned to the extent of expenditnre m ade under tile 
provisions of the grant and, accordingly, when such funds are received tbey are recorded as deferred 
revennes until earn ed. 



I~.EI) RIVEI't W ATERW AY DISTRICT 
STATE O F LO UISIA NA 

Notes to Financial Statements - continued 
Decem ber 31, 1998 

NOTE A - Sm m nary of Aceouoling Policies - continued 

5. Budeets arrd Budgetary Aecountinu 

The District follows these procedures in establishing tile budgetary data reflected in the financia 
statem ents: 

a. The Red River W aterway District is excluded from the provisions of Act 504 of 1980 (Budget 
Act) by Attorney General Opinion 80-1561. The District has developed an expenditure budget for the 
opcrating and maintenauce (general fund) and the construction (capital projects fired) in order to 
iY~ahltain inlproved control over expenditures. Revenues were not budgeted in detail, but were 
assunled sufficient 1o cover the expendflures. 

b. The com bined statem ent of revenues, expenditures, and changes in fund balance - budget and actual for 
the General Fund mid Capital Projects Fund present comparisons of legally adopted budgets with actual 
data on a budgetary basis. Accounting principles applied for purposes of developing data on a 
budgetary basis is in conform ity with generally accepted acconnting principles. 

c. Unused appropriations for all of the above annually budgeted flmds lapse at the end of year 

d. The budget amounts shown in the financial statements are tire final authorized amounts as revised 
during tile year. 

6. Cash arid Cash Erluivalen 

Cash and cash equivalent include dem and deposits and time certificates of deposit. Under state law, the 
Red River W aterway District may deposit funds within a fiscal agent bank organized under the laws of the 
Stale of Louisiana. Furtherm ore, lhe District may invest in time deposils or certificates of deposil of slate 
banks organized under tire laws of Louisiana and national banks having their principal offices in the State 
of Louisiana. The District has cash and cash equivalent and restricted cash (book balance) totaling 
$36,340,491 and $1,086,197 respectively at December 31, 1998. Cash and cash equivalent and restricted 
cash are stated at cost which approximates market. Under state law, these deposits m ust be secured by 
federal deposit insurance or tbe pledge of securities owned by Ihe bank. The m arket vahle of the pledged 
securities phls the federal deposit insurance nm st at all times equal the amount on deposit with the bank. 
These pledged securities are held in the name of the pledging bank or in a holding or custodial batik in tile 
form of safekeeping receipts held by the state treasurer or a custodial bank that is um ttlally acceptable lo 
the parties involved. 

The following is a summary of deposit balances (bank balances) at December 31, 1998, with tile related 
federal deposit insurance and pledged securities: 

Cash and Cash l';quivalen 
Restricted Cash 

Deposits 

M arket 
Value Federal Over Under 

Securities Insurance Secured Secured 

$36,340,491 36,104,467 2,400,000 2,163,976 
1,086.197 1.095.497 9.300 

$3,3_7,426,688 37,32~199,964 2,_400 000 2, 73,27~ 

A ll of the District's deposits were properly secured at Decem ber 31, 1998 



R ED R IVER W ATERW AY DISTR ICT 
STATE O F LO UISIANA 

Notes to Financial Statements - continued 
Decem ber 31, 1998 

NOTE A - Sum m ary of Accounfing Policies - continued 

7. lnvesttoents 

The P, ed River W aterway District is a political subdivision of the State of Louisiana and has the anthority 
to invest in direct U.S. Treasury obligations and U.S. Govermnent Agency obligations under R.S. 33:2955 

hwestments in U.S. obligations are stated at cost, adjusted for amortization of premiums and accretion of 
disconnts on a straight-line m ethod over the period of m aturity or average life of the related securities. 

The book vahle and estim ated market values of investments at Decem ber 3 I. 1998 are as follows 

Book Valne 
U.S. Treasury $ 8,122,021 
Short Tern 1 Government Fund 5 ,099,193 

Gross 
Unrealized 
Gains 

128 

Gross 
Unrealized 
Losses 

100,07 

Estinrated 
M arket 
Value 

8,122,149 
4.999,122 

$1.!33,221,2!4 __ 128 I00.071 13.1212~ 3_ 

The amortized cost and estimated nrarket value of investments at Decem ber 31, 1998 by contractual 
m aturity at shown below . Expected maturities w ill differ from contractual m aturities because borrowers 
m ay have the right to call or prepay obligations w ith or without call or prepayment penalties. 

8. )nventory 

Due in on year or less 

Estim ated 
Book Value M arket Value 
$~13,221,214 13.121.271 

Purclmse of operating supplies are regarded as expenditures at the tim e purchased, and inventories of such 

supplies (if any) are not recorded as assets at the close of the fiscal year. 

9. Acctnnulated Conroensalion Absences 

Em ployees earn and accum ulate vacation and sick leave at various rates, depending on their years of 
service. The am ount of vacation and sick leave that m ay be accum ulated by each enrployee is unlim ited. 
Upon term ination, em ployees or their heirs are compensated for up to 300 hours of unused vacation leave 
at lbc em ployee's hourly rate of pay. Upon relirenrent, unnsed vacation leave ill excess of 300 hours plus 
unused sick leave arc used to com pute retirem ent benefits. The liability for unused vacation leave payable 
at Decem ber 31, 1998, computed in accordance with the Codification of Governmental Accounting and 
Financial Reporting Standards Section C60.105, is eslilnated In be $101,997. This amount is recorded in 
file general long-terln debt account group. 



RED RIVER W ATER.W AY DISTRICT 
STATE O F LOUISIANA 

Notes to Financial Statem ents - continued 
Decem ber 3 I, 1998 

NOTE A - Sum nlary of Accounting Policies - continued 

0. Revenue Recounition - Prooertv Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January l. Taxes are levied on October 
15 and are due and payable at that tilne. A ll unpaid taxes levied October 15 bccmne delinqnent Decem ber 
31. 

Ad wdorem tax revenues are recognized when they becom e available. Available includes those property 
tax receivables expected to be collected within sixty days after year end. Ad valorcm tax revenues are 
reduced by the allowances for tmcollectible acconnts. 

Allowance for Uncollectible Accounts 

Ad wdorem taxes are not considered fully collectible and an allowance for uncollectible accounts was 
established to satisfy the m easurability criterion. A llowance for uncollectible accounts at Decem ber 3 
1998, is as follows: 

2. Com parative Data 

General Fund 

Capilal ]'rojects Fund 
$ 1,708 

5,1~3. 
$ ~,831_ 

Com parative data for the prior year have been presented in the accom panying financial statements in m'dcr 
to provide an undcrstanding of changes in the District's financial position and operations. However, 

comptete comparative data (i.e., presentation of prior year totals by fired type in each of the statements) 
have not been prcsented since limit inclusion would make the statements unduly cmnplex and difficult to 
read. Som e prior year balances have been reclassified to conform with the current year presentation. 

3. Total Cohnnus on Com bined Statements - Overview 

Total cohmm s oil the Combined Statements -Overview are captioned "m em orandtlm only" to indicate that 
they are presented only to lacilitatc financial analysis. Interfnnd elim inations have not been made in tim 
aggregation of this data. 

NOTE B - l'ension l>lan 

Substantially all em ployees of the Red River W aterway District are m embers of the Parochial Employees 

Retirement System of l.onisiana ("System"), a multiple-employer (cost sharing), public employee retirement 
system (PERS), controlled arid administered by a separate board of trustees. The System is composed of two 
distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Red River 
W aterway District are m em bers of Plan A. 



NOTE lZl - Pension Plan - continued 

RED RIVER W ATERW AY DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statements - continued 
D ecem ber 31. 1998 

A ll perm anent employees working at least 28 hours per week who are paid wholly or in part from District funds 
are eligible to parlicipate in the System . Under Plan A, employees who retire at or after age 60 with at least 10 
yeats of credited service, at or after age 55 with 25 years of credited service, or at any age with at least 30 years of 
credited service are entitled to a retirem ent benefit, payable m onthly for life, eqnal to 3 per cent of their 
final-average salary for each year of credited service. However, for those employees who were m em bers of the 
supplem ental plan only prior to January 1, 1980, the benefit is equal to one percent of the final average salary plus 
$24 for each year of supplemental-plan-only service earned prior to January 1, 1980. Final-average salary is the 
employee's overage salary over the 36 consecutive or joined months that produce the highest average. Employees 
who term inate w ith at least the am ount of credited service stated previously and do not w ithdraw their em ployee 
contributions m ay retire at the ages specified previously and receive the benefit accrued to their date of 
term ination. The System also provides death and disability benefits. Benefits are established by state statute. 

The System issues an annnal publicly available financial report that inchldes financial statem ents and required 
supplem entary  information for the System . That report may be obtained by writing to tire Parochial Em ployees 

Retirement System, P.O. Box 14619, Baton Rouge, LA 70898-4619, or by calling (504) 928-1361. 

Funding Policy. Under l']an A, m em bers are required by state statute to contribute 9.50 percent of their annual 
covered salary and the Red River W aterway District is required to contiibnte at an actuarially determ ined rate. The 
current rule is 7.75 percent of annual covered payroll. Contributions to the System also include one-fourth of one 
percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of 
cach Parish. Thcse tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the 
active m embers of each plan. The contribution requirem ents of plan members and the Red R.iver W aterway 
D istrict are established and m ay be amended by state statute. As provided by Louisiana Revised Statute | 1:103, 

the employer contribntions are determined by actuarial valuation and are subject to change each year based on the 
lcsults of the valuation for the prior fiscal year. The Red River W aterway District's contributions to the System 
under Plan A for the years ending Dccember 31, 1998, 1997 and 1996, were $47,144, $40,145. and $38,813, 
respectively, equal to the reqtfircd contributions for each year. 

NO TE C - G eneral Fixed Assets Account G roup 

The following is a sum mary of changes in the general fixed asset account group 

l ,arid 
Buildings 
Furniture and Equipm ent 

Balance Balance 
January I, December 3 
1998 Additions Deductions 1998 

$ 17,082,135 
$ 659,838 
$ 490,549 

$18,232,522 

NOTE 1) - Changes io G eneral Long-Term Debt Account G roup 

63,185 

35~722 

98,907 

63,679 

. 63,679 

$ 17,145,320 
$ 659,838 
$ 462,592 

The annual changes to general long-term debt compensated absences as of Decem ber 31 1998, are as follows 

January 1, 1998 Increase(Decrease) December 31 1998 

$ 79,49/ $ 22,506 

0- 



NOTE E - Levied taxes 

RED RIVER W ATERW AY DISTRICT 
STATE O F LO UISIANA 

N otes to Financial Statem enls - continued 
Decem ber 31. 1998 

The following is a sum m ary of authorized and levied ad valorem taxes for the year ended December 31, 1998, for 
tire Red River W aterway District, a m ulti-parish District: 

Red River W aterway District taxes 

Capital Outlay 
M ainteuance 

NOTE F - Reserves and Designations of Fund Balances 

Authorized Levied 
M illage M illage 

2.13 
.71 

2.13 
.71 

The District has the following reserves and designation of fund balance at December 31, 1998 

NOTE G - Restricted Assets 

Reserves for: 
F, scrow deposits 
Long-temr receivables 
Capital outlays 
PoIt coInln itnrents 

Designated for: 
gulrplcmenlal insurance 

General 
Fund 

$ 

560,000 
, ~ o,oo0 

Capital 

Projects 
Fund 

$ 
1,177,123 
16,386,624 

7~44G821 
$ 25,010,568 

$ 1,086jd2297 $ 
$ 1~086J!~97 $ 

The District has the following restricted assets used in current operatioiis 
General Fund: 

Supplemental insurance $ 1,086,197 

The District designated $750,000 of its fund balance to supplement the high cost of liability insurance and be 
prim arily used to offset the higher deductible used to obtain lower prem ium s on its prim ary liability coverage 
The interest earned is to be considered additional designated funds, 

Capital Projects Fund 
Escrow l)eposits 

Long-terul receivable $ 1,177,123 



NO TE G - Restricted Assets - continued 

RED RIV ER W ATERW AY DISTRICT 
STATE OF LOUISIANA 

Notes to Financial Statem ents - continued 
D ccember 31. 1998 

The escrow deposits are in accordance with tile W ater Resources Development Act of 1976 (Public Law 94-587) 
whereby tile District is required to contribute 25 per cent of the constrnction costs of each construction contract 
containing dike, bulkhead, and embankment items within 10 days after receiving notification as to which bid is 
to be accepted for each contract. This contribution is held ill an escrow account and is used by the respective 
COllStrlleliOll contractor for lhal contract. Interest earned Oil the escrow acconnl is credited to tile colnlnission; 
however, disbursem ent of funds from this account is m ade solely by the Corps of Engineers and is 
recognized as a District expenditure upon such disbursem ent. The balance of cash in escrow on deposit at 
Dccenlbcr 31, 1998, is reported as a reserve of fund balance to indicate that this aceonnt does uot represent 
current available resources. At December 3 l, 1998, $-0- were on deposit. 

Tile long-term receivables are conditional grants made for the development of ports and at Decelnber 31, 1998 
are m ade up as follows: 

Natchitoches Port Commission $ ~ 177,! L? 
$=1,177,! 23 

The conditional grants to tile various porls Port Com m issions are being m ade pursuant to a "M cnlorandum of 
Cooperative Endeavor" between the parties. 

The aglcemcnt with Nalehitoches Porl Conuuission provides for a total conditional grant of $1,224,161 and calls 
for repaylnent at six per cent Jnteresl per aunulu on the anloun{ onlstanding after tell years, only if the gralltce 
does not develop an operational port within the ten years. 

N O TE II - Litigation and Claim s 

The Red River W ater,ray District is continually faced with suits and claim s as a result of expropriation of 
property for righl-a-ways and dam ages resulting from the norm al operation of the waterway. Any knowu cost lha 
would be incurred by the Red River W alerway District relative to these litigations and claims has been 
anticipated in developing tile annual budget and would not be considered a eoulingeney. At December 31, 1998, 
claims have been asserlcd iu tile aggregate amount of approximately $1,500,000. 

NO TE I - Com m itnlen|s 

The Red River Water, ray District has agreed to match flmds with any poll in tile District's jurisdiction which 
meets the guidelines set forth by the District for obtaining matching funds up to $40,000 per year for three years 
An extension of an additional one year was approved ill 1998 by the District in accordance with the guidelines. 
At December 31, 1998, com nfilm ents and tile am ount expended to date are as follows: 

Port 
Caddo-Bossicr 
Alexandria 
Natehitoches 
Rcd River 

Colnnlitnlents 
$ 400,000 

400,000 
320,000 

. 320,000 

$~L~4O~0Q9 

2 

Expended 
$ 360,000 

360,000 
160.000 

$ ~80,000 

Balance 
$ 40,000 

40,000 
160,000 
320,000 

$ ~ 000 



NOTE I - Connnitm enls - continued 

lIED R1V EII W ATERW AY DISTRICT 
STATE O F LOUISIANA 

Notes to Financial Statem ents - eontint]ed 
December 31. 1998 

The Red River W aterway District has entered into or agreed to enter into certain intergoveramental cooperative 
aglecm ents for the development of ports. At December 31, 1998, tile total com m itnlcnts and the am ounts 
expended to date are as follows: 

Port 
Caddo-Bossier 
Natchitoches 
Alexandria 
Red River 
All Ports 

COlllm itnlenls 
$ 10,633,880 

4,910,801 
4,888,845 
1,200,000 
1.750,000 

Expended 
$ 7,767,22 | 
3,305,710 
4,844,506 

19.267 

Balance 
$ 2,866,659 
1,605,091 
44,339 

1,180,733 
1.750,000 

$ 2 ~3~  [13,526 $ S_l~9_~  $. 7,446,2822 

The Dishict has am ended it's guidelines for port developm ent to provide for 25%  local m atching flmds required of 

port autholities to obtain 75% funding of approved projects flora the Louisiana State Ports Priority Program, not 
to exceed $1,750,000 per year for all ports on tile Red River. $1,587,705 was expended in 1998 pursuant to tile 
l,ouisiana State Ports Priority l'rogram . 

ParsllallI to contlacts awarded in tile developulent of rccrealion areas, levee strtlclures, access roads and relocation 

proiects, tile Red River W aterway District has cmmnitmenls at December 31, 1998 for the unexpcnded portion of 
these contracts in the anlount of $ 16,386,624. 

NOTE J - Federal Financial Assislance and Accrued or Deferred Revenue 

Grant revenues from Federal financial assistance programs are considered m easurable and available and are 
recorded sim ultaneously wilh grant expenditures unless such recognition is prohibited by tile grant requirem ent. 
(;taut revclm os received in excess of graat expenditures are recorded as defened revenues until expended. Grant 
expelldiltlres ill excess of grant revcuues received are recorded as accounts receivable. 

The Red River W aterway District has one program which received Federal financial assistance. This program is 
directly associated w ith tile developm ent of recreation areas on tile Red River and provide fro" 50%  m atching 

fimds in Pools I & 2. There was no activity in this program during 1998. 

NOTE K - Year 2000 Issue (Unaudited) 

The Year 2000 Issue is the result of shortcom ings in m alay elec'~ronic data processing syslem s and olher electronic 
eqnipnlent that m ay adversely affect tile governnlents operations as early as tile calendar year 1999. 

Because of tile unprecedented nature of the Year 2000 lssne, its effects and tile success of the related rem ediation 
efforts w ill not be fldly determ inable until tile year 2000 and thercafter. M anagem ent cannol assure that the 
District is or w ill be year 2000 ready, that tile District's remediation efforts w ill be successful in whole or in part, 
or that with parties w ith whonl tile District does business will be year 2000 ready. 



Nnm 

RED RIVER WATERWAY D ISTR ICT 

STATE OF LOU ISIANA 

SCHEDULE OF PER DIEM PAID TO COMMISSION MEMBERS 

Year Ended December 31, 1998 

Marc: Dupuy 
Richard Gibson 
Odell Hodnett 
Larry Tay] or 
Paul Fleming 
Joel Thomas 
Larry FerdJ hand 
Car] Gunter 
James 
A]vin 

Maxey 
Owens 

Total 

Number 

29 
36 
37 
42 
32 
44 
36 
2 

2O 
29 

-L4- 

Amount 

2,175 
2,700 
2,775 
3,]50 
2,400 
3,300 
2,700 

150 
],500 
2,]75 

$ 22 _02_[ 

Schedule 1 
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R I';PO I/T O N CO M PLIANCE AND O N INTERNAL CONTRO L O VER FINANCIAL 
REPO RTING BASEl) O N AN AUDIT O F GENERAL PURPOSE FINANCIAL STATEM ENTS 

PF, RFORM ED IN ACCO RDANCF. W ITII GOVERNM EN'I' AUDITIN(; STANI)ARI)S 

Com m issioncrs of the Red I"ivcr W aterway I)istriel 
Slate of Louisiana 
N ~llchitoches, l.ouisiana 

l have audited tile general pnrposc financial statements of Red River W aterway District, State of Louisiana, 
for the year ended Dec:em ber 31, 1998, and have isstlcd m y report thereon dated Apl i130, 1999. I 
conduclcd m y audit in accoidance with genelally accepted auditing standards and the standards applicable to 
financial audits contained in Govel-lgme#lt Aztdiling Standar&', isstied by the ComptJollcr General of the 
Uniled Stales. 

Con_ _ _~plin nee 

As palt of obtaining reasonable assurance about whether I(ed River W aterway District, State of Louisiana's 
general pulposc financial slalemcnts are free of m aterial m isstatement, 1 perfom led tests of its com pliance 
w ith certain provisions of law s, icgulations, contracts and grants, noncol]lpliancc w ith which conld llave a 
direct and inalerial effect ca tile detcrlnination of finailcia] s|atement anlotlnts, llowever, providing an 

opinion oil compliance with those provisions was not an objective of nly audit and, accordingly, I do not 
cxplcss StlCb all ol)hdon. The iCStlllS O[ nly tests disclosed no iaslaaces of nollcompliallce that are reqnircd to 
be lepovlcd llllder (]OYCI'#IlIlgIII Alldilill,~ Sland(#'(17. 

In planning and performing my audit, I considered Red River W aterway District, State of Louisiana's 

internal control over financial reporting in oi:der to determine my auditing procedures for tile purpose of 
expressing m y opinion oil tile general ptirpose financial statements and not to provide assurance on tile 
internal control over financial reporling. M y consideration oflhe internal control over financial reporting 
would not necessarily disclose all m atlcrs of the internal control over financial reporting that m ight be 
material weaknesses. A m aterial weakness is a condition in which Ihc design or operation of one or m ore of 
tile interlla] control conlpOllCnts does nol redace to a relatively low level tile risk that illisslatelBelltS in 
am ounts thai would be nmterial in relation to tile general purpose financial statements being audited may 
occur and not be detected within a timely period by employees in the normal course of perform ing their 
assigned fimclions. I noted no nlatlers involving the intcrnal colllrol over financial reporting and its 
operalion thai 1 considered to be m aterial weaknesses. 

"lhis report is intended fflr the inform ation of the banking conunittee, managenlent and tile Legislative 
Auditor, State of l.ouisiana. However, this report is a m atter of public record upon acceptance by tile 
l.egislative Auditor, State ofl.ouisiana, and its distribution is not lim ited. 

Shreveport, l.onishma 
April 30, 1999 


