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RIC HA RD M . SEA L. 

C ERTIFIED PU BLIC  A C C O U N TA N T o C ERTIFIED G O V ERN M EN T FIN A N C IA L M A N A G ER 

NDEPENDENI AUDITO R'S REPO RT 
E F A 'I-EM E 

To the Board of Directors of 
W ashington Industrial Developm ent Foundation, Inc 

I have audited the accom panying statem ent of financial position of W ashington 
Industrial Development Foundation, Inc., as of December 31, 1998, and the related 
statem ents of activities and cash flows for the year then ended. These financial 
statem ents are the responsibility of W ashington Industrial Developm ent 
Foundation, Inc. 's m anagem ent. M y responsibility is to express an opinion on these 
financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States. Those 
standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well 
as evaluating the overall financial statem ent presentation. I believe that m y audit 
provides a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of W ashington Industrial Developm ent 
Foundation, Inc. as of Decem ber 31, 1998, and the changes in its net assets and 
its cash flows for the year then ended in conform ity with generally accepted 
accounting principles. 

- 1 - 

PO ST O FFIC E BO X 128 o BO G ALUSA , LO UISIANA 70429-0128 ~, (504) 732-2536 o FAX (504) 732-2537 



In accordance with Governm ent Auditing Standards, I have also issued m y report 
dated June; 8, 1999 on m y consideration of W ashington Industrial Developm ent 
Foundation, Inc.'s internal control over financial reporting and m y tests of 
com pliance with certain provisions of laws, regulations, contracts, and grants, 

M y audit was perform ed for the purpose of form ing an opinion on the basic financial 
statem ents of W ashington Industrial Developm ent Foundation, Inc., taken as a 
whole. The accom panying schedule of functional expenses is presented for the 
purpose of additional analysis and is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statem ents, and in m y opinion, is fairly 
stated in all m aterial respects, in relation to the basic financial statem ents taken as 
a whole. 

Bogalusa, Louisiana 
June 8. 1999 

Certified Public Accountant 
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W ASHINGTO N INDUSTRIAL DEVELO PM ENT FOUNDATIO N. INC 

ASSETS 

STATEM ENT O F FINANCIAL POSITION 
Decem ber 31. 1998 

Current assets: 
Cash in banks 
Dues receivable 

Total current assets 

Land, buildings and equipm ent 
Less accum ulated depreciation 

Net land, buildings and equipm ent 

-Iotal Assets 

LIAEHLITIES AND NET ASSETS 

Current liabilities: 
Accounts payable 
Accrued payroll 
Payroll taxes payable 

Total current liabilities 

Net assets: 
Unrestricted 

Total net assets 

Total Liabilities and Net Assets 

$ 251,057 
7,605 

157,165 

(44,227) 

$ 44O 
8O7 

__ ~ 183 

369 1~!Z~70 

The accompanying notes are an integral part of this statem ent. 
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$ 258,662 

112,938 

$ 2.430 

369.170 



W ASHINGTON INDUSTRIAL DEVELO PM ENT FO UNDATIO N. INC 

STATEM ENT O F ACTIVITIES 
For the year ended Decem ber 31, 1998 

Changes in unrestricted net assets: 
Revenue and support: 

M em bership dues 
Business/econom ic developm ent fee 
F-und raising 
Contract fee 
Art Show grant 
Interest incom e 
Rent income, net of $1,765 

depreciation expense 
Donated services 
Annual m eeting 
M iscellaneous 

Total unrestricted revenue and support 

3,285 
2,000 
795 

3.251 

$ 124.181 

Expenses: 
Program services: 

Industrial development 57,668 
Total program services expense 57,668 

Support services: 
G eneral adm inistration 
Fund raising 

Total support services 

"rotal expenses 

ncrease in unrestricted net assets 

Net assets at beginning of year 

Net assets at end of year 

25,195 
19,730 

The accom panying notes are an integral part of this statem ent 
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44.925 

102 593 

21,588 

347,582 



W ASHINGTO N INDUSTRIAL DEVELO PM ENT FO UNDATION, INC 

STATEM ENT OF CASH FLOW S 
For the Year Ended December 31. 1998 

CASH F--LOW S FRO M O PERATING ACTIVITIES 
Net incom e 

Adjustments to reconcile net income 
to net cash provided by operating 
activities: 
Depreciation 

Changes in assets and liabilities: 
(Increase) decrease in operating assets: 
Accounts receivable 

Increase (decrease) in operating liabilities: 
Accounts payable 
Accrued payroll 
Payroll taxes payable 

Net cash provided by 
operating activities 

$ 21,588 

5.858 

(4,646) 

403 
241 
103 

CASH FLOW S FRO M INVESTING ACTIVITIES: 
Purchases of property and equipment (2,74_5) 
Net cash provided (used) by 
investing activities 

Net increase in cash 

Cash at beginning of year 

Cash at end of year 

There was no interest paid in 1998 

The accom panying notes are an integral part of this statem ent 
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$ 23,547 

(2,745) 

20,802 

230,255 



W ASHINGTO N INDUSTRIAL DEVELOPM ENT FO UNDATION. INC 

NTRO DUCTION 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

W ashington Industrial Development Foundation, Inc. (W lDF) was incorporated 
M ay 6, 1981 under the provisions of Louisiana Revised Statues 1950, Title 12, 
Chapter 2, as am ended, and is governed by the provisions of its articles of 
incorporation and its by-laws. The prim ary goal of W ashington Industrial 
Developm ent Foundation, Inc. is to facilitate an intensive program of econom ic and 
industrial development in an effort to create a significant number of new job 
opportunities. 

NO TE 1 - SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . Basis of Accounting 

The financial statem ents of W IDF have been prepared on the accrual basis 

B. Financial Statem ent Presentation 

The financial statements presentation follows the recom m endations of the 
Financial Accounting Standards Board in its Statem ent of Financial Accounting 

Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. 
Under SFAS No. 117, W ashington Industrial Development Foundation, Inc. is 
required to report inform ation regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, tem porarily 
restricted net assets, and perm anently restricted net assets. However, 
W ashington Industrial Developm ent Foundation, Inc. has not received any 
restricted contributions and: therefore, record all revenues as unrestricted. 

C . Equipm ent and Im provem ents 

The Foundation capitalizes all expenditures for equipment in excess of $500. 
Equipm ent and im provem ents are recorded at cost or at estim ated fair value at 
date of gift, if donated. Depreciation is provided over the estim ated useful lives 
of equipm ent and im provem ents on a straight-line basis. 
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W ASHIN G TON IND USTRIAL DE VELOPM EN T FOUNDA TION, IN C. 
Notes to Financial Statements (continued) 

D. Donated Services 

The value of certain donated services is reflected as revenue in the 
accom panying financial statem ents at their fair m arket value on the date of gift. 
A substantial num ber of volunteers have donated significant am ounts of their 
tim e; however, no am ounts have been reflected in the statem ents for volunteer 

services since no objective basis is available to measure the value of these 
services. 

E. Revenue Recognition 

M embership dues are recorded as revenue in the applicable mem bership 
period. 

F. Use of Estim ates 

The preparation of financial statem ents in conform ity with generally accepted 
accounting principles includes the use of estim ates that affect the financial 
statem ents. Accordingly, actual results could differ from those estim ates. 

G . incom e Taxes 

The Internal Revenue Service has determ ined that W IDF m eets the 
requirements of Sec. 501(c)(3) of the Internal Revenue Code and is exempt from 
federal income tax under Sec. 501 (a) of the Code, and has not been classified 
as a private foundation. Accordingly, no provisions for incom e taxes have been 
m ade in the accom panying financial statem ents. 

H. Com pensated Absences 

Em p/oyees earn two to four weeks vacation leave based on length of 
em ploym ent and one w eek sick leave each year. Vacation tim e not taken w ithin 
a year can be carried over to the next year but is lim ited to no m ore than one 
week. The cost of leave privileges is recognized as a current-year expenditure 
w hen leave is actually taken. The liability for com pensated absences at 
Decem ber 31, 1998 is not reflected in the accom panying financial statem ents; 
however, the am ount is not m aterial. 
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W ASHING TON INDUSTRIAL DEVELOPM EN T FOUNDATION, INC 
Notes to Financial Statements (continued) 

NOTE 2 - LAND, BUILDINGS AND EQ UIPM ENT 

A sum m ary of land, buildings and equipm ent follows 

Land - Office 
t.and - Avenue F 
Building - O ffice 
Building - Avenue F 
Equipm ent 

Less accum ulated depreciation 

Net land, buildings and equipm ent 

NOTE 3 - C REDIT RISK 

$ 22,500 
10,000 
56,706 
51,246 
16,713 
157,165 

_  (44,227) 

Statem ent of Financial Accounting Standards No. 105, Disclosure of Inform ation 
about Financial Instrum ents with Off-balance Sheet Risk and Financial Instrum ents 
with Concentrations of Credit Risk, requires certain disclosures about credit risk. 
Credit risk exists when bank deposits in one bank exceed the amount of FDIC 
insurance. W lDF had such a credit risk at Decem ber 31. 1998 as follow s: 

Cash in Hibernia National Bank 
FDIC insurance 

Am ount of credit risk 

NOTE 4 - BUSINESS/ECO NO M IC DEVELO PM ENT FEE 

$ 226,933 
1 O0 000 

Effective January 1, 1997 W lDF entered into a "cooperative endeavor agreem ent" 
with the City of Bogalusa to provide certain business and econom ic development 
services to the City for a fee of $38,000 per year. The agreement will continue until 
term inated in w riting by either party. 
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W ASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC 
Notes to Financial Statements (continued) 

NOTE 5 - CO NTRA CT FEE 

On M ay 2, 1997, W IDF entered into a workforce developm ent and training contract 
with the Louisiana Econom ic Developm ent Corporation and Gaylord Container 
Corporation. W IDF's role is that of a m onitor for the training program . The 
program's ultimate goal is for Gaylord to hire 46 additional persons(new 
hires/existing employees) who have successfully completed the comprehensive 
training performance objectives. The contract ends on July 1, 2000, and W IDF 
receives a flat fee of $9,974 over the term of the contract. 

NO TE 6 - RELATED PARTIES 

The Executive Director of W IDF, Jason Sm ith, is the son of the W IDF President 
Kenneth Sm ith. 

The Treasurer of W IDF, Charlie Talbert, is also employed part-time by W IDF as 
G eneral M anager. 

NO TE 7 - YEA R 2000 DISC LO SUR E 

W IDF uses m icrochip technology in its two com puters, one is used for industrial 
developm ent, and the other is used for the m onthly newsletter. They think they are 
Year 2000 com pliant, but are not sure. Even if they are not, replacem ent of the tw o 

computers would not be a major expenditure, and they don't think there would be 
a reduction in the level of services provided. 
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R~C HA RD M , SEA L 

C ERTIFIED PUBLIC  A C C O UN TA N T o C ERTIFIED G O V ERN M EN T FIN A N C IA L M A N A G ER 

NDEPENDENT AUDITO R'S REPO RT ON COM PLIANCE AND O N 
NTERNAL CONTROL OVER FINANCIAL STATEMENTS PERFORM ED 
IN ACCO RDANCE W ITH GO VERNM ENT AUDITING STANDARDS 

To the Board of D irectors of 
W ashington Industrial Development Foundation, Inc 

I have audited the financial statem ents of W ashington Industrial Developm ent 
Foundation, Inc. as of and for the year ended Decem ber 31, 1998, and have issued 
m y report thereon dated June 8, 1999. I conducted my audit in accordance with 
generally accepted auditing standards and the standards applicable to financial 
audits contained in Governm ent Auditing Standards, issued by the Comptroller 
G eneral of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether W ashington Industrial 
Developm ent Foundation, Inc.'s financial statem ents are free of m aterial 
m isstatem ent, I performed tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants, noncom pliance with which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. How ever, 

providing an opinion on compliance with those provisions was not an objective of 
m y audit and, accordingly, I do not express such an opinion. The results of m y 
tests disclosed no instances of noncom pliance that are required to be reported 
under Governm ent Auditing Standards. 

nternal Control O ver Financial Reportinn 

In planning and perform ing m y audit, I considered W ashington Industrial 
Developm ent Foundation, Inc.'s internal control over financial reporting in order to 
determ ine m y auditing procedures for the purpose of expressing m y opinion on the 
financial statem ents and not to provide assurance on the internal control over 
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financial reporting M y consideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the internal control over financial 
reporling that m ight be m aterial weaknesses. A m aterial weakness is a condition 
in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that 
would be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. I noted no m atters involving the internal 
control over financial reporting and its operation that I consider to be material 
weaknesses. 

This report is intended for the inform ation of the Finance Com m ittee, m anagem ent, 
and others w ithin W ashington Industrial Developm ent Foundation, Inc., and the 
office of the Legislative Auditor. However, this report is a matter of public record 
and its distribution is not lim ited. 

Bogalusa, Louisiana 
June 8. 1(.)99 

Certified Public Accountant 
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