
 

OFFICIAL 
FILE COPy 

(Xerox necessary 
cODie~ frot~ this 
COpy end PLAC[ 
BACK in FILL) 

A BR O M  K A PLA N M EM O R IA L H O SPITA L 
EM PLO Y EE BEN EFIT PLA N 

Kap]an, LouisJal~a 

Financial Statem em 

Year Ended Septem ber 30
, 1998 

Under provisions c)f state law, this 
report is a public docum ent. A 
copy of the lepoR has [,et:~ ,:;ubm it- 
ted to the audit,'O, (,~ r,?vicwcd, 
entity and other ~-pp;'.'.;,,:,~i.:(e !",:b~c 
officials. ]hc reao~;: is ~::v,:ii~;bie for 
public inspr:clio.'] at tho E<~ton 
Rouge of{ice (:f lie t_e~i.';i::~i.i,/e A"di- 
tor mnd, w here a~'prc, p,"i~ie, a~ i.I]e 
office of the parish clerk o~ court. 

l~l~ 'l' "J 'Z "t~. ~  Release ua~e t ~- 



lndependcnt Auditor's report 

TABLE O F CONTENTS 

FIIx[AN CIA L STATEM EN TS 
Statem ent of net assets available for benefits 
Statem ent of cbanges in net assets available for benefits 
Statem ent of Plan's benefit obligations 
Statem ent of changes in Plan's benefit obligations 
Notes to financial statem ents 

INTERN A I~ CONTROl, AN D COM PLIAN CE 
Independent Auditor's P.eport on Com pliance and on 
Internal Control over Financial Reporting Based 
oll an Audit of Financial Statem ents Perform ed 
m Accordance wilh Governm ent A uditin~ Standards 

Sum m ary Schedulc of Prior Year findings 

Schedulc of lqndings and Questioned Costs 

M anagem ent's Corrective Action Plan for CmTent 
Y ear Findings 

Pagc 

_N~  

1-2 

0 

7 

12 

13 



I)arnall, Sikes 

~ Frederick 

To the Board of Trustees of 
Abrom Kaplan M em orial Hospita 
limployec Benefi! Plan 
Kaplan, 1.ouisiana 

Independcnt Auditor's Report 

I I~,,,, '~i~,, ( I,A 

I ~,~ ) u III 

"L~lq.,,m Xl II@ ,,~r,~.,Ih,.., 
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K,IIL% I) lla,,I,h~, 

W e have audited the accom panying statem ents of net assets available lbr bcnefits and of plan 
bencfit obligations of the Abrom Kaplan M em orial I Iospital Em ployee Benefit Plan as of Septem ber 
30, 1998 and the rclated statcm ents of changes in net assets available for benefits and of changcs 
in plan bcnefil obligations for the year then ended. These financial statem ents arc the responsibility 
of the Plan's m anagem ent. Our responsibility is to express an opinion on these finaneia] statements 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by thc 
Comptroller Genera/of/he United States. Those standards require that we plan and perform the 
audit 1o obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam in ing, on a test basis, evidence supporling the am ounts m}d 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, D isclosures about )2"ar 2000 
Ls'sues, requires disclosure of certain m atters regarding the year 2000 issue in order for financial 
statem ents to be prepared m conform ity with generally accepted accounting principles. Such 
required disclosures include: 

any significant anlount of resources com m itted to m ake com puter systcllls and other electronic 
equipm ent year 2000-com pliant; 
a general description of the year 2000 issue, including a description of the stages of work ira 
process or com pleted as of the end of the reporting period to m ake com puter system s and other 
electronic equipm ent critical to conducting operations year 2000-com pliant; and 
the additional stages of work necessary for m aking the com puter system s and other electronic 
equipm ent year 2000-com pliant. , .,. 



The Abrom Kaplan M em orial llospital Em ployee Benefit Plan has om itted such disclosures. W e do not provide 
assurance thai the Plan is or w ill be year 2000 ready, that the Plan's year 2000 rem ediation efforts w ill he 
successful in whole ol in part, oi" that parties with which the Plan does business w ill be year 20(10 ready. 

In our opin ion, except for the om ission of the re form ation discussed in the preceding paragraph, the financial 
statem ents referred to above present fairly, in all m aterial respects, the financial status of the l'lan, as of 
September 30, 1998, and the changes in its financial status for the year then ended in conform ity with generally 
accepted accounting principles. 

In accordance with (3_Q_venmacnt Auditing Standards, we have also issued a report dated l)ccembcr 18, 1998, on 
our consideration of the Plan's in ternal control over financial reporting and our tests of its com pliance with 
certain tnovisions of laws, regulations, grants and contracts. 

( e ), 

A Corporation of Cerlified Public Accountants 

':unicc, l,ouisiana 
)eccm bcr 18. 1998 



A BRO M  K A PLA N M I';M O RIA L H O SPITA L I';M PI.O YIit'; t~I".N FAqT PI.A N 

Slatem ent of N et A ssets Available for Benefits 
Septem ber 30, 1998 

Cash 
Insurance reim bursem ent receivable 

Net assels availablc tbr bencfils 

"he accom panyin g noles are an im egral part of the financial statem ents 

5,624 
35389 



ABROM  K APLAN M EM ORIAl. ItO SPITA 1. EM PLOYI';E BEN F.FIT PLAN 

Statem ent of Changes in Net Assets Available for Benefits 
Year Ended Septem ber 30, 1998 

Additions to net assets attributed 1o 
Conlributinns 

Plan sponsor 
Participants 

Tolal additions 

Deductions flora nct assets attributed to: 
llcalth care benefits paid to participants 
Insurance prem ium s paid for stop loss coverage 
Adm inistrative expense 

Total deductions 

Net increase durin g year 

Nct assets available for bencfits 
Beginning of year 

End of year 

The accompanying notes are an integral part of the financial statem ents 
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$ 118,415 
44,879 

163.294 

87,331 
49,798 
5,525 

142,654 

20.640 

20,773 

$ 41,413 



A BROM  K APLAN M EM ORIAl. IIO SPITA L EM PLOY EE BI~N I';FIT PI.AN 

Slalcm enI of Plan's Benefit Obligations 
Septem ber 30, 1998 

Am ounts currently payable to or for participants and dependents 
1 tealth claim s payable 

Other obligations for current benefit coverage 
Claim s incurred but not reported 

Plan'~ tolal benefil obligations 

The accom panying notcs are an integral part of the financial statem ents 

$ 11,710 

__  27,282 

.$_ 38,992 



A BROM  KA PLAN M EM OR]A L H OSPJTA L EM PLOYF, E BENEFIT PLAN 

Statcm ent of Changes in Plan's Benefit Obligations 
Year Ended Septem ber 30, 1998 

Anlounls ctlrrelllly payable to or for parlicJpanls m)d dependents 
Balance, bcginning of year 
Claim s reported and approved for paym ent 
Claim s paid 

Balance, end of year 

Other obligations for current benefit coverage: 
Balance, beginning of year 
Net change during year for claim s re curred but not reported 

Balance, end of year 

Plan's total bcnefit obligations at end of year 

$ 6,273 
92,768 

_ (87,33~  
11,710 

8,310 
189.,22272 
27.282 

$ 38 9~92 

The accompanying nolcs arc an integral part of the financial statem ents 



A t~P, OM  KA PLAN M F, M OR1A I, tlO SPITAL EM P1.OY EF. BI';N I';FIT Iq.AN 

NOTE 1 I)I~.SCRII'TION OF PLAN 

Notes to Financial Statem ents 

The following description of the Abrom Kaplan M emorial ttospital Employee Benefit Plan ("Plan") 
provides only general inform ation. Participants should refer to the Plan agreem ent for a m ore 
cnm plete description of the Plan's provisions. 

A. Gcn~I:~!l 

The Plan provides health benefits covering subslantially all active employees (participants) 
of l lospital Services D islrict N o. I, Parish of Verm ilion, d/b/a Abrom Kaplan M em orial 

ttospital (Plan Sponsor). 

B . Bcncfi35 

The lqan provides health benefits to the plan sponsor's full-lime employccs (working at 
least 35 hours per week) and their covered depcndents. 

llealth claim s of participants and dependents are processed by Gulf South Adm inistrators 

(l'lan Supervisor), but the responsibility for payments to participanls and providers is 
retained by the Plan. 

l'articipants contribute specified am ounts determ ined periodically by the I'lan Sponsor 

). A dm inistralive l".x~enses 

The Plan's adm inistrative cxpenses are ~artially absorbed by thc Plan Sponsor 

A lthough it has not expressed any intention to do so, the Plan Sponsor has the right undcr 
the Plan to m odify the benefits provided to active em ployees, to discontinue its 
contributions at any tim e, and to terminate the Plan. 

NOTE 2 SUM M ARY OF SIGN IFICAN T ACCO UNTING PO1ACIES 

A. !~!fij~s__of A_ccoun!ing 

The financial statem ents of the Plan arc prepared using the accrual m ethod of accounting 

B. Use of Estim ates 

Thc prcparation of financial statem ents in conform ity w ith generally acceptcd accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Actual results could differ from those estim ates. 



ABROM  K Ai'I~AN M EM ORIAl. IIO SPITA I. liM t'I.OY Et'; BI~.N t~FIT P1,AN 

Notes to Financial Statem ents 

NOTE 2 SUM M ARY Ol: SIGNIFICANT ACCOUNTING POLICIES (CONT1NUH )) 

C. !'lan_!l en~fi~ s 

Plan liabilities for health claim s incurred but not reported as of September 30, 1998 are 
based upon estim ates developed by the Plan Supervisor. 

NOTE 3 BI';N I~FIT OBI.IGATION S 

l lealth costs incurred by participants and dependents are partially covered by "stop loss" insurance 
contract m ain tained by the Plan. Under the contract the Plan's net claim lim it per covered person is 
$15,000 and the m axmm m lim it of liability for all covered persons is $1,000,000. It is the present 
intention of the Plan Sponsor and the Plan to continue obtaining the above insurance coverage for 
benefits. 



INTER NAL C O NTRO L AND C O M PLIANC E 



D arnall, Sikes 
~!,.< l:red erick 

Independent Auditor's Report on Com pliance 
and on lnternal Control over Financial 

Reporting Based on an Audit of Financial 
Statem ents Performed in Accordance 
with G overnm ent Auditine Standards 

"llle Board of Trustees 
Abrom K aplan M em orial llospita 
l';m ployee Benefit Plan 
Kaplan, I .ouisiana 
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W c have auditcd the general purpose financial statem ents of Abrom Kaplan M em orial l lospital 
Em ployee Benefit Plan, as of and f~r the year ended September 30, 1998, and have issued ore" report 
thereon dated l)ecember 18, 1998, which was qualified due to the om ission of the ycar 2000 
disclosures that m'e required by governmental Accounting Standards Board Technical Bulletin 98-1, 
D isclosures aboul Year 2000 ]ssues. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in Government Auditing 
& andards, issued by the Com ptroller General of the United States. 

f'omp a ~ct." 

A s part of oblaining reasonable assurance about w hether the Plan's financial statem ents are frec of 
m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, 
regulations, contracts and grants, noncom pliance w ith which could have a direct and m aterial effcct 
on the determ ination of financial statem ent am ounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such au 
opinion. The results of our tests disclosed an instance of noncom pliance that is required to be 
reported under ifi0~ernn_lcnt Auditing Standards which is described 
of findin gs and questioned costs as item 98-1. 

in the accom panying schcdule 

In planning and perform ing our audit, we considered the Plan's intern al control over fin ancial 
~eporting m order to determ ine our auditing procedures lbr the purpose of expressing our opinion 
on the financial statem ents and not to provide assurance on the intern al control over financial 
reporting. O ur consideration of the internal control over financial reportin g would not necessarily 
disclose all m atters m the in ternal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore 
of the internal control components does not reduce to a relatively low level the risk that 
nlisstatem ents in am ounts that would be lnalerial in relation to the financial statements heing audited,,,. ?i:',i,';?:'!i"g % 

, ,,,~h~,u,,,, ii ~ 
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may occur and nol bc detected within a tim cly period by cm ployccs in the norm al course of pclform mg their 
assigned functions. W e notcd no inaltcrs involving tile illtclna] Colltrol over financial reporting and its opcration 
lhat wc consider Io bc m aterial weaknesses. 

This rcport is inlended for the inform alion of m anagem ent and Board of Trustees. llowevcr, this report is a 
m altcr of public record and its distribution is not lim ited. 

A Corporation of ('crtificd Public A ccountants 

F, unice, l.ouisiana 
l)ccem bcr 18, 1998 



ABRO M  K AI'LAN M EM ORIAL IIO SPITA L I~M I'LO YEE BEN I';FIT I'LAN 

Schedule of Prior Year Findings 
Year Ended Septem ber 30, 1998 

he Schedule of prior year findings is 11ol applicable since lhe Plan has 11ol been previously audilcd 



ABP.OM  KAPI.AN M EM ORIAL ttO SPH 'A I. I~;M P1.OYEE BEN EFIT PI.AN 

Schedule of Findings and Questioned Costs 
Year Ended Septem ber 30, 1998 

Part 1 Sum m ary of Auditor's Results 

FINAN CIAL STATEM EN TS 

.A_ nditor ) R~:tZ0~! 

A qualified opinion has been issued on the ttospital's financial statem cnts as of and fnr tile year 
ended Septem ber 30, 1998. 

!~,eporia_~ _Conditions- Financial Reporting 

]'here were no reportable conditions in intern al control noted during the audit of the financia 
statem ents. 

O ne instance of m aterial noncom pliance was noted during the audit as described in item 98-1 m 
Part II. 

I;I)I,;RA I~ A W A RD S 

This section is not applicable for the year ended Septem ber 30, 1998 

M ANA GEM EN T I J'71~I'H ( 

l'his section is not applicable for tbe year ended Septem ber 30, 1998 

Parl I1 Findings Relating to an A udit in A ccordance with 

91% 1 V iolation of 

inding 

The Plan did not comply with the provisions of the state audit law, LSA-RS 24:513 rcquM ng 
audils to be com pleted w ithin six m onths of the fiscal year end. 

Rccom n~endation 

The Plan should im plem ent procedures to ensure com pliance w ilh applicable laws 

art 111 Findings and Questioned Costs Relating to Federal Programs 

"his section is not applicable for the year ended September 30, 1998 

3 



ABROM  K APLAN M EM ORIA l. l IO SH TA L EM PLOY IiE BIiN EFH " PLA N 

M anagem ent corrective Aclion Plan 
Year Ended Septem ber 30, 1998 

98-1 Violation ofl,ouisiana Audit Ira 

Efforts w ill be m ade in the future to ensure com pliance w ith applicable laws 
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