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LO UISIANA H O USIN G A ND COM M UNITY 
DEVELO PM ENT CO RPO R ATIO N 

RE PO R T O N A UDIT O F FINA NCIA L STA TEM ENTS 
YEA R ENDED JUN E 30, 1998 



December 14, 1998 

B O BB LE L, H OW ARD 
CERTIFIED PUBLIC ACCOUNTANT 

g21 C H U RC H STREET 
H O U M A , LA 70360 

TELEPHDNE ~ 04) ~51-~ 38 
FAX (504) 851-6972 

The Board of Directors 
Louisiana H ousing and C om m unity Developm ent 

Corporation (LHCDC) 
New O rleans, La. 

W e have audited the accom panying statem ent of financial position of Louisiana Housing 
and Community Development Corporation (a nonprofit organization) as of June 30, 
1998, and the related statements of activities and cash flows for the year then ended. 
These financial are the respo nsibility of the Organiza tion's m an agem ent. Our 
respo nsibility is to express an opinion on these financial statements based on our audit. 

W e co nducted our audit in accordance with generally accepted auditing standards. 
Those standa rds require th at we plan  and perform th e audit to obtain reas onable 
assurance about wheth er th e finan cial statem ents are free of material m isstatements. An 
audit includes exam ining, on a test bas is, evidence suppo rting the am ount and disclosures 
in th e financial statem ents. An audit also includes as sessing the accounting principles 
used and significan t estim ates m ade by m anagem ent as  well as evaluating th e overall 
financial statement presentation. W e believe th at our audit provides a reasonable basis 
for our opinion. 

In otu: opinion, th e finan cial statem ents referred above present fairly, in all m aterial 
respect, th e finan cial po sition of LHCDC as  of Jtme 30, 1998, and the changes in its net 
assets and its cash flows for the year then ended in conformity wi th generally accepted 
accounting principles. 

Certified Public Acco untant 
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ASSETS 

LOUISIANA HOUSING AND CO M M UNITY 
DEVELO PM ENT CO RPO RATIO N 

STATEM ENT O F FINANCIAL PO SITIO N 
JUNE 30, 1998 

G ENERAL 
FU.NI~ 

Cash-Hibernia $ 773,130.96 
Cash-FN BC 224

,449.75 
Cash-Hibernia (Tower Acct.) 518,483.22 
Cash-St. Jam es Bank 1

,274,984.63 
Investm ent in Treasures 1

,052,325.61 
Discount on Investment ( 12,273.60) 
Office Fixtures & Equipm ent 8

,989.18 
Accum. Depr. Fixtures & Equip. ( 898.92) 
Security Deposit 1

,550.00 
D eposit 1

,000.00 
Organization Costs 50,181.80 
Accum ulated Am ortization 

__  ( 6.571.58). 

TO TA LS 

(M EM ORANDUM ) 
D_NLY 

$ 773,130.96 
224,449.75 
518,483.22 

1,274,984.63 
1,052,325.61 

( 12,273.60) 
8,989.18 

( 898.92) 
1,550.00 
1,000.00 
50,181.80 

_  ( 6,571.58) 

Total Assets $3,905,351.05 $3
,905,351.05 

LIABIIJTIES AND FUND EQUITY 

Liabilities: 
Accounts Payable __  9,582,84 

Total Liabilities 9,582,84 

9.582.84 

9,582.84 

Fund Equity: 
Fund Equity $3,895,76~2X ...$3,895.768.21 

TO TAL FUND 

EQUITY 

TO TAL LIA BILIT IE S 

AND FUND EQUIT Y $3,905,351.05 $3,905,351.05 

See accom panying notes to Financial Statem ents 
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LO UISIA NA H O USING A ND CO M M UNITY 
DEVELO PM ENT CO RPO RATIO N 

STATEM ENT O F A CTIV ITIES AND CH ANG ES IN FUND BALANCE 
YEA R ENDED JUNE 30, 1998 

REV EN UES 

State Endeavor Agreem ent 
T-Bill D ividend 
Am ortized Discount on T-Bill 
Interest Incom e 

TO TAL RE VENUES 

EXPENDITURE S 

Salaries 
Em ployees Benefits 
Professional Fees 
Postage & Delivery Expense 
Supplies & General Expe nse 
Telephone 
Occupancy Expense 
Equipm ent Renta l &  M aintenance 
Travel 
Dues & Subscriptions 
Depreciation & Am ortization 
M iscellaneous 

G ENERA L 
FUND 

$4,000,000.00 
126.05 

39,465.41 
5K243.89 

TO TALS 
(M EM ORA NDUM ) 

$4,000,000.00 
126.05 

39,465.41 
58,243.89 

$4,097,835.35 $4,097,835.35 

$ 65,929,25 
7,038.82 
51,235.03 
1,555.09 
22,082.33 
6,428.99 
11,942.65 
4,841.24 
21,761.80 

612.03 
7,470.50 

1~169.41 

$ 65,929,25 
7,038.82 
51,235.03 
1,555.09 
22,082.33 
6,428.99 
11,942.65 
4.841.24 
21,761.80 

612.03 
7,470.50 
1:169.41 

TO TAL EXPENDIT URE S $ 202,067.14 $ 202,067.14 

Excess of Revenue over (under) 
Expenditures 

Fund Balance- Beginning of Year 

Fund Balance-  End of Year 

$ 3,895,768.21 

-0- 

$3,895,768.21 

See accom panying notes  to Financial Statem ents 
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LO U ISIA NA H O USIN G A ND CO M M UNITY 
DEVELO PM ENT CO RPO RATIO N 
STATEM ENT O F CASH FLOW S 

FO R TH E YEA R ENDED JUNE 30, 1998 

Cash Flow s from O perating Activities 

Net Income (Loss) 
Adjustments to reconcile net income to 
net cash provided by operating activities 

D epreciation 
Am ortization Expe nse 
Other Assets 
Organiza tion Cost 
Trade Accounts Payable 

TO TALS 

GENERA L (M EM ORA NDUM ) 
FUND 

$3,895,768.21 $ 3,895,768.21 

898.92 898.92 
6,571.58 6,571.58 

(2,550.00) (2,550.00) 
(50,181.80) (50,181.80) 
9.582.84 9~582.84 

Net Cash Provided (Used ) By Operating - $3,860,089.75 $3,860,089.75 
Activities  

Cash Flow s From Investing Activities  

Purchase of Equipment (8,989.18) (8,989.18) 

Net Cash Provided  (Used) By Investing Activities (8,989.18) 

Cash Flow s from Financing Activities  

Net Increase (Decrease) In Cash 

Cash Balance At Beginning of Year 

Cash Balance At End of Yea r 

(8,989.18) 

-0- 

$3,851,100.57 $3,851,100.57 

-0- -0- 

$3,851,100.57 $3,851,100.57 

See accom panying notes  to Financial Statem ents 
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LO UISIA NA H O USING A ND CO M M UNITY DEV ELO PM ENT CO RPO RATIO N 

NO TES TO FINANCIAL STATEM ENTS 

YEA R ENDED JU NE 30, 1998 

The Louisiana Housing and Com m unity Development Corporation and the Louisiana 
Departm ent of Econom ic Developm ent in accordance with Article VII, Section 14 of the 
Constitution of the State of Louisiana enter into a Cooperative Endeavor Agreem ent to 
service the public for the purpose of providing funding for housing and com m unity 
development initiatives in the am ount of $4,000,000,00. 

The Louisiana Housing and Com m unity Developm ent Corporation, a nonprofit 
corporation domiciled in the State of Louisiana and tax exempt under section (501-c-3) 
of the intern al revenue code. W ill provide the expertise to im plement, m anage and 
oversee lending program s and other initiatives designed to aid and benefit disadvantaged 
citizens of the State of Lo uisiana. 

The Board of D irectors of LHCDC shall develop underw riting criteria which will 
determ ine the qualifications for individual borrows or other entities seeking financial 
assistance from the LHCDC. The Board of Directors shall also determ ine the types of 
projects which may quality for financial assistance and, if desired , any limitations on the 
m axim um am ount of funds which m ight be m ade available to an y one borrower. Prior to 
the fun ding of any loan requests, the underwriting criteria an d the type of qualifying 

projeq:ts develop by the Board of Directors shall be  approved by the Secretary of the 
Louisiana Departm ent of Econom ic De velopm ent. 

Evidence of indebtedness are solely th e obligations of LHCDC not the State of Louisiana. 

I. Elllld Accounting 

The accounts of Lo uisian a Housing and Com m un ity Development Corporation are 
organ ized on th e bas is of th e general fund or account gr oups. 

The operations of the general fund are comprised of the general fun d's as sets, liabilities, 
fund equity, revenues and expenditures as related to the fiscal ope rations of Louisiana 
H ousing and Com m un ity Developm em  Corporation. 

(Continued) 
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LO U ISIANA H O USING AN D CO M M UN ITY DEVELO PM ENT CO RPO RATIO N 

NO TES TO  FINA NCIA L STA TEM ENTS 

YEAR ENDED JUNE 30, 1998 

2. lh~is of Accounting 

(Continued) 

Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurement focus applied. 

The Louisiana Housing and Com m unity Developm ent Corporation uses the accrual basis 
of accoun ting Revenue is recogn ized when they are earned, and expe nses are recogn ized 
when they are incurred, 

A budget was  not adopted for the year ended June 30, 1998. Accordingly, no statem ent 
of rewmues, expenditures and chan ge in fund balance -budget and actual is included in 
the financial statem ents presented herein. 

At year-end the carrying am ount of Lo uisiana housing and Community Development 
depo sits in the checking accounts and investments was $3,864,074.32. Of these amount, 
$100,000 was covered by federal depository insurance and the remainder eollateralized 
by a pledge of securities owned by th e depo sitory bank, but held in safekeeping by other 
financial institutions. 

All office fixtures an d equipment are valued at historical cost. Depreciation using the 
straight-.line m eth od. 

Organ ization cost represent legal an d consultant fees valued at co st, am ortized over a five 
year pe riod. 
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Decem be r 14, 1998 

B O BB LE L . H OW ARD 
C ERTIFII;D PUBL IC ACCO UN TAN T 

921 CHURCH STREE] 
~OU M A, I A 703~O 

TELEPHONE (504) 851-6e38 
FAX (504) 851-6972 

The Board of Directors 
Louisiana Housing and Comm unity Development Corporation 
New Orleans, Louisiana 

W e have audited the financial statem ents of Louisiana Housing and Com m unity 
Development Corporation (a nonprofit organization ) as of and for the year end June 30, 
1998, and have issued our report thereon date Decem ber 14, 1998. W e conducted our 
audit in accordance with generally auditing stan dards and th e standa rds applicable to 
finan cial audits contained in Govern m ent Auditing Standards, issued by the Comptroller 
General of the United States. 

Cauaalia a~.~ 

As part of obta ining reasonable assurance about whether Louisiana Housing and 
Com m unity Developm ent Corporation financial statem ents are free of m aterial 
m isstatem ents, we perform ed tests of its com pliance wi th ce rtain provisions of laws, 
regulations, contracts, and gran ts,nonco mpliance  with which could have a direct and 
m aterial effect on the determ ination of financial statem ents am ounts. However, 
providing an opinion on complian ce wi th those provisions was not an  objective of our 
audit, an d accordingly, we do not express such an opinion. 

In planning an d pe rforming our  audit, we considered LHCDC intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on th e finan cial statem ents an d not to provide as suran ce  on the 
internal control over financial repo rting. However, we noted ce rtain m atters involving 
the internal co nl~'ol over finan cial reporting and its operation that we consider to be 
repo rtable conditions. Repo rtable conditions involve m atters com ing to our  attention 
relating to significant deficiencies th e design or ope ration of th e internal co ntrol over 

financial repo rting that, in our judgment, could adversely affect LHCDC ability to record, 
process, sum m arized, an d repo rt finan cial data co nsistent wi th the assertions of 
m anagem ent in the financial sta tem ents. 



The Board of D irectors 
Louisiana Housing and Com m unity Developm ent Corporation 
Page 2 
Decem ber 14, 1998 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internalL control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ount that would be m aterial in relation to the financial statements 
being audit m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of pe rform ing their assigned functions. Our consideration of th e intern al 
control over financial repo rting would not necessarily disclose all m atters in the internal 
control that m ight be repo rtable conditions and, accordingly, would not nessarily disclose 
all reportable conditions that are also considered to be m aterial weaknesses. However, 
we bel~eve that none of the repo rtable conditions described above is a m aterial weakness. 

This repo rt is intended for the inform ation of the audit com m ittee, m anagem ent, and 
federal awarding agencies and pass-through entities. However, th is repo rt is a m atter of 
public.record and its distribution is not lim ited  

[~bie L. Howard 
Certified Public Acco untant 



December 14, 1998 

B OBBLE L. H OW ARD 
C ERTIFIED PUBLIC ACCO UNTANT 

921 C HU RC H STREET 
H O U b4A , LA 703G0 

TELEPi~ONE (504) B51-6838 
FAX (504} 851-6972 

The Boar d O f D irectors 
Louisiana }lousing and Com m unity Developm ent Corporation 
New Orleans, Louisiana 

C.om ~iaaee 

W e have audited the compliance of LHCDC (a nonprofit Organization) with the types of 
com pliance requirem ents described in the "U.S. Office of M anagem ent and Budget 

(OMB) Circular A-133 Compliance Supplement" that are applicable to each of its major 
federal programs for the year ended June 30, 1998. LHCDC major federal programs are 
identified in the sum mary of auditor's results seetion of th e accompan ying schedule of 
finding and questioned costs. Com pliance with the requirem ents of laws, regulations, 

contracts,and grants applicable to each of its major federal programs is the responsibility 
of LH.CDC m anagem ent. Our responsibility is to express an opinion on LHCDC 
com pliance based on our audit. 

W e co nducted our audit of compliance in accordance with generally accepts auditing 
standards; the standards applicable to financial audits contained in Government Auditing 
Stan6ards, issued  by the Com ptroller General of the United States; an d OM B Circular A- 
133, Audits of States, Local Governm ents, and Non- Profit Organization." Those 
stan&xrds an d OM B Circular A-133 required th at we plan  an d perform th e audit to obtain 
reasonable assurance about whether noncom plian ce with the types of compliance 
requirements referred to above that could have a direct and material effect on a major 
federal progr am  occurred . An audit includes exam ining, on a test basis, evidence about 
LHCI)C com pliance wi th th ose requirem ents and perform ing such other procedures as  
we considered  necessary in the circum stances. W e believe that our audit provided a 
reasonable basis for our  opinion. Our  audit does not provided a legal determ ination of 
LHCDC com pliance with those requirements. 



The Board of D irectors 
l,ouisina ttousing and Com m unity D evelopm ent Corporation 
Page 2 
December 14, 1998 

1,1tCI)C audit report for the year ended June 30, 1998 was not filed on tim e wilh the 
1,egislative Auditors O ffi ce by Decem ber 31, 1998 because of a change in the 
President/CEO position at LItCD C. 

111 our opinion, except for the noncom pliance described in the preceding paragraph, 
1.HCD C com plied, in all m aterial respects, w ith the requirem ents referred to above that 

arc applicable to each of its major federal programs for the year ended June 30, 1998. 

The m anagemen! of LIICDC is responsible for establishing and m aintaining effeclivc 
internal control over com pliance w ith the requirem ents of laws, regulations, contracts, 
and grants applicable to federal program s. In planning and performing our audit, we 
considered 1,1tCD C internal control over com pliance with requirem ents thal could have 

a direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and 
repo rt on internal control over com pliance in accordance with OM B Circular A-133. 

O ur consideration of the internal control over com pliance w ould not necessarily disclose 
all m ailers in the internal control that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal 
weakness is condilion in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that noncom pliance 
w ith applicable requirem ents of law s, regulations, contracts, and grants that would be 

material in relation to a major federal program being audited may occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over com pliance 
and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent, and 
federal awarding agencies and pass- through entities, ttowever, this report a m atter of 
public record and its distribution in not lim ited. 

/ >S ?U ////~'~. 
/Bobble i~. ltoward 
Certified Public Accounlant 



D ecem ber 14, 1998 

B O BBLE L. H OW ARD 
C ERTIFIED PUBLIC ACCO UNTANT 

921 C H U RC H STREET 
H O U M A , LA ?0360 

~ELEPflONE (504) 851~6838 
FAX (504) B51-6972 

The Board of Directors 
Louisistna ltousing and Com m unity Developm ent 

Corporation (LHCDC) 
New O rleans, La. 

W e have audited the financial statem ents of the Louisiana Housing and Com m unity 

Development Corporation (LHCDC). for the year ended June 30,1998. W e have issued 
our report thereon dated Decem ber 14,1998, 

Our audit was perform ed for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The accompanying schedule of expe nditures of federal 
awards is presented for the purposes of additional analysis as  required by OM B Circular 
A-133 an d is not a required part of the basic financial statem ents. Such inform ation has 
been subjected to the auditing procedures applied  in the audit of the basic financial 
statem ents and. in our  opinion, is fairy stated, in all m aterial respe cts

, in relation to the 
basic financial statem ents taken as a whole.. 



LO U ISIANA H O U SING AND CO M M UNITY 
DEV ELO PM ENT CO RPO RATIO N 

Schedule of Expenditures of Fed eral Aw ards 
For the year Ended  June 30, 1998 

Federal Grantor~Pass-through 
Grantor/P rogram Title 

Federal CFDA Agency or Pass-through 
Number Num ber 

Award 
Am ount 

Louisiana Dept. of Economic 521415 OCR#251-70020 $4,000,000.00 
Developm ent 

Offi ce of Secretary and La. 
Housing and Com m unity Corp 

Cooperative Endeavor Agreem ent 



IZ)UISIANA HO USING AND CO M M UNITY 
DEVELO PM ENT CO RPO RATIO N 

Schedule of Finding and Questioned Costs 
For the year Ended June 30, 1998 

Grant Program : Cooperative Endeavor Agr eem ent 

Finding: None 

Questioned Costs: $-0- 
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