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OUMA. I,OUISÎ NA 70361-3695 
TI'A,[ F'HON[ (504) 851 0883 

FAX (504) 851-3014 

B ergeron &  L anaux 
C ERTIFIED P[JI{IAC A (CO UNTANTS - 

A PROFESSIONAl, CORI'ORATION 

NDEPENDENT AUDITO R'S REPO RT 
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Houm a-Terrebonne Public Trust Financing Authority 
Houm a. Louisiana 

CI.AIJI)E E. IIERGERON, CPA 
I'IIOMAS J. LANAUX, CPA 

M ICIIAE]. ]). BERGI~;RON. CPA 

W e have audited the accom panying general purpose financial statem ents of the Houm a- 
Terrebonne Public Trust Financing Authority, a com ponent unit of the Terrebonne Parish 
Consolidated Governm ent, as of and for the year ended M arch 31, 1999, as listed in the 
foregoing table of contents. These general purpose financial statem ents are the responsibility 
of the Autherity's m anagem ent. O ur responsibility is to express an opinion on these general 
purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G overnm ent Auditinq Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about w hether the general purpose financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in 
the general purpose financial statem ents. A n audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial 
m aterial respects, the financial position of 

statem ents referred to above present fairly, in all 
the Houm a-Terrebonne Public Trust Financing 

Authority as of M arch 31, 1999 and the results of its operations and cash flows for the year 
then ended, in conform ity w ith generally accepted accounting principles. 

The Houm a-Terrebonne Public Trust Financing Authority changed its m ethod of accounting for 
investm ents as disclosed in note 14 to the general purpose financial statem ents. 

The Houm a-Terrebonne Public Trust Financing Authority has not presented disclosures 
required by Governmental Accounting Standards Board (GASB) Technical Bulletin 98-1, 
"Disclosures about Year 2000 Issues", as am ended by GASB Technical Bulletin 99-1 that the 
GASB has determ ined are necessary to supplem ent, although not to be a part of, the basic 
financial statem ents. In addition, w e do not provide assurance that the Authority is or w ill 
becom e year 2000 com pliant, that the Authority's year 2000 rem ediation efforts w ill be 
successful in w hole or in part, or that parties w ith w hich the Authority does business are or will 
becom e year 2000 com pliant. 

[ SOCI,':, Y OF I.()I.~ISI/~% C[!R'I'II.IED pI A "I'AN l~; ] HI!l) PUBI IC ACCOIJN'] ANI S --- MEMBI!RS 



n accordance w ith G overnm ent Auditina Standards we have also iss ued a report dated 
Septem ber 14, 1999 on our consideration of the Houm a-Terrebonne Public Trust Financing 
Authority's internal control over financial reporting, and our tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants. 

Septem ber 14, 1999 



ASSETS 

HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A, LO UlSlANA 

Balance Sheet - Fiduciary Fund Type 
Nonexpendable Trust Fund 

M arch 31. 1999 

Cash and cash equivalents 
Investm ent securities 

Accrued interest receivable 

Real estate m ortgage loans receivable 
Deferred charge - bond issuance costs net of 

accum ulated am ortization 

Total assets 

LIABILITIES AN D FUND BALANC E 

Accounts payable 
Accrued interest payable 
Bonds payable, net of unam ortized bond discounts 

Total liabilities 

Fund balance: 
Reserved - bond trust indentures 
Unreserved fund balance: 

Undesignated 

Total fund balance 

Total liabilities and fund balance 

See notes to financial statem ents 

248,312 
1,651,776 

6,025 

1.117.430 

52.246 

12,328 
11,912 

2.267.637 

716.215 

67.697 

$ 3,075,789 

2.291.877 

783.912 

$ 3,075,789 



HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A, LO UISIANA 

Statem ent of Revenues, Expenses, and 
Changes in Fund Balance - Fiduciary Fund Type 

Nonexpendable Trust Funds 

Year Ended M arch 31. 1999 

O perating revenues: 
Interest on real estate m ortgage loans 
Incom e on investm ents 

Total operating revenues 

O perating expenses 
Current operating: 

Interest expense on bonds 
Am ortization of deferred bond issuance costs 
O ther expenses: 

Insurance 
Loan servicer fees 
Professional serv ices 
Trust, serv icer and agent fees 

Total operating expenses 

Excessrevenues/(expenses) 

Fund balance at beginning of year, as 
previously reported 

Cum ulative effect of change in accounting for 
investm ents 

Fund balance at beginning of year, as restated 

Fund balance at end of year 

See notes to financial statem ents 
2 

105,522 
117.448 

193,179 
6.531 

095 
362 
153 
973 

309.875 

474.360 

222.970 

223.293 

(323) 

784.235 

783.912 



HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A . LO UISIA NA 

Statem ent of Cash Flows - Fiduciary Fund Type 
Nonexpendable Trust Funds 

Year Ended M arch 31. 1999 

Cash flows from operating activities: 

Excess revenues/(expenses) 
Adjustments to reconcile excess revenues/ 
expenses to net cash flows from 
operating activities: 

Am ortization of deferred bond issuance costs 
Accounts payable 
Incom e on investm ents 
Interest expense on bonds 
Proceeds from  real estate m ortgage loans 

Total adjustments 
Net cash provided by (used in) operating activities 

Cash flow s from noncapital financing activities 
Bond principal paym ents 
Bond interest paym ents 

Net cash provided by (used in) noncapital financing 
activities 

Cash flows from investing activities: 
Interest on investm ents 

Net cash provided by (used in) investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

See notes to financial statem ents 
3 

$ (323) 

6,531 
2,365 

(117,447) 
193,179 

305.805 
390.433 

(343,822) 
(86,895) 

12.448 

$ 390,110 

(430,717) 

12.448 

(28,159) 

276.471 

$ 248,312 



HOUMA-TERREBONNE PUBLIC TRUST FINANCING AUTHORITY 
HO UM A . LO UISIANA 

1 ) R(~portinq Entity 

Notes to Financial Statem ents 

The Houma-Terrebonne Public Trust Financing Authority (Authority) is a public trust 
created by a Trust Indenture dated Decem ber 26, 1978, pursuant to Chapter 2A of Title 
9 of the Louisiana Revised Statutes, as am ended. The Authority w as created to provide 
funds, through the issuance of bonds, to prom ote the developm ent of residential 
housing in the Houm a-Terrebonne area through low interest first m ortgage loans and 
other purposes as specified by the Trust Indenture. The beneficiary of the trust is the 
Terrebonne Parish Consolidated G overnm ent on behalf of the Urban Services District. 

The Authority has a five m em ber appointed Board of Trustees, each m em ber having a 
five-year term , and having the power to designate m anagem ent, the ability to 
significantly influence operations and collectively having prim ary accountability for fiscal 
m atters. This report includes all funds of the Authority. 

Evidence of indebtedness are solely the obligations of the Authority and are not 
obligations of the Urban Services District, Terrebonne Parish Consolidated G overnm ent 
or the State of Louisiana. 

The Authority is classified as a com ponent unit of the Terrebonne Parish Consolidated 

Government (Parish) who is the beneficiary of the Trust on behalf of the Urban Services 
District. 

Sum m arv of Sienificant Accountina Policies 

A sum m ary of the significant accounting policies applied in the preparation of the 
accom panying financial statem ents follows: 

a) Fund Type. The accounts of the Authority are organized on the basis of funds, 
each of w hich is considered a separate accounting entity. The operations of 
each fund are accounted for w ith a separate set of self-balancing accounts w hich 
com prise its assets, liabilities, fund equity, revenues and expenses. The fund 
type presented in the financial statem ents is described as follow s: 

Nonexpendable Trust Fund: This fund is used 
proceeds that w ere used to finance residentia 

to account for bond 
housing through low 

interest first m ortgage loans and for other purposes as specified by the 
Trust indenture. 
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e) 

HO UMA-TERREBONNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A . LO UISIANA 

Notes to Financial Statem ents 

Basis of accounting. The Authority follows the accrual basis of accounting. 
Revenues are recognized w hen they are earned, and expenses are recognized 
w hen they are incurred. 

Budgetary data. The Authority is not required by the Louisiana Revised Statutes 
39:1303 to adopt a budget for the Authority's nonexpendable Trust Funds. 

Statem ent of cash flow s. For purposes of the statem ent of cash flows, cash 
equivalents include deposits and all short-term investm ents having original 
m aturities of three m onths or less. 

Investm ents. Investm ents consist of debt securities and U.S. Governm ent 
m utual trust funds and are carried at m arket value. 

M ortgage loans receivable. M ortgage loans receivable are insured for losses by 
reason of a default by a m ortgagor. Based on the coverages in effect, the 
Authority does not anticipate any significant losses; accordingly, an allowance for 
uncollectable accounts is not necessary. 

nterest receivable. Interest receivable on investm ents and real estate m ortgage 
oans is recorded as revenue in the year the interest is earned. 

Bond issuance costs. The costs of issuing bonds are being am ortized on a 
straight-line basis over the life of the issues. W hen bonds are redeem ed prior to 
their regularly scheduled m aturity, a proportionate part of the related unam ortized 
bond issuance costs is charged to expense. 

Real estate ow ned or acquired through foreclosure. Real estate ow ned is carried 
at the principal outstanding on the loan prior to acquisition by the Authority net of 
insurance proceeds received. The Authority w as not holding any real estate 
acquired through foreclosure at M arch 31, 1999. 

Trust indenture accounts. The trust indentures under w hich the bonds were 
issued created certain funds and accounts. See note 3 for accounts m aintained 
by the Authority. 



HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A . LO UISIANA 

Notes to Financial Statem ents 

Use of estim ates. The preparation of financial statem ents in conform ity w ith 
generally accepted accounting principles requires m anagem ent to m ake 
estim ates and assum ptions that affect the reported am ounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. Actual results could differ from those estim ates. 

Creation of Funds and Accounts 

Taxable Refunding Bonds Series 1992 A, Series 1992 B (class B-1 and B-2) 

2 

3 

4 

5 

Collection Account. The trustee is required to deposit all paym ents of interest 
and principal on the Series B m ortgage loans, all interest received on 
investm ents held in the Liquidity Reserve Account, and all am ounts required to 
be transferred from the Debt Service Reserv e Account into the Collection 
Account. 

The m oneys in this account shall be used to pay interest and principal on bonds 
as it becom es due and m aintain the Expense Account at a balance of no less 
than $15,000. 

Expense Account. This account was initially funded with $45,000 from the initial 
issuance of the 1992 Series Bonds and is to be m aintained at a balance of no 
less than $15,000 from funds available in the Collection Account. The moneys in 
this account are to be used to pay trustee fees, m ortgage insurance prem ium s, 
and other program expenses. 

Redem ption Account. This account is to be used to pay principal and accrued 
interest on bonds called for redem ption from am ounts supplied by the Authority. 

Liquidity Reserve Account. This account was initially funded with $136,250 from 
the initial issuance of the 1992 Series Bonds. Investm ent earnings on am ounts 
deposited in this Account are transferred to the Collection Account. The m oneys 
in this account shall be transferred to the Collection Account to pay bond interest 
and principal w hen due to the extent funds are insufficient in the Collection 
Account. 

Debt Service Reserve Account. This account was initially funded with $654,281 
from the initial issuance of the 1992 Series Bonds. The m oneys in this account 
shall be transferred to the Collection Account to pay bond interest and principal 
w hen due to the extent funds are insufficient in the Collection Account and 
Liquidity Reserv e Account. 



6 

HO UM AITERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A, LO UISIANA 

Notes to Financial Statem ents 

A m ounts Rem aining in Accounts. Am ounts rem aining in any Account and 
paym ents received on the Series B m ortgage loans after full paym ent of the 
Bonds and fees, charges, expenses or other am ounts requires to be paid by the 
1992 B accounts shall be transferred to the Debt Service Account under the 
Series C Indenture. 

Residual Revenue Capital Appreciation Bonds - Series 1992 C 

2 

3 

Debt Service Account. Following paym ent in full of the Series B bonds, all 
paym ent on Series B m ortgage loans and all am ounts rem aining under the 
Series B Indenture shall be deposited in the Debt Serv ice Account. Am ounts in 
the account shall be used to pay the m aturity am ount of the Bonds and 
reim burse the Expense Account for fees and expenses paid. 

Expense Account. M oneys deposited in the account w ill pay insurance 
prem ium s on m ortgage loans and other program expenses. 

Am ounts Rem aining in Accounts. Any am ounts rem aining in any Account and 
any residual revenues received after full paym ent of the Bonds and all related 
fees, charges and expenses shall be released to the Authority by the Trustee. 

Cash and Investm ent Securities 

Cash and investm ent securities consist of the follow ing am ounts which are held by the 
Trustee or his designee in various accounts and funds established in accordance w ith 
the bond trust indenture: 

Trust Indenture Accounts 

Program subaccount 

Series 1992: 

Cash and 
Cash Equivalents 

nvestm ents 
Carrying 
Am ount 

(Fair Value) 

$ 70,424 $ 

Collection Account 25,870 
Expense Account 15,000 
Liquidity Reserv e Account 137,018 
Debt Serv ice Reserv e Account 
Series 1992 Total 177.888 

$ 248,312 

1,651,776 
1.651.776 

$ 1,651,776 



HO UMAITERREBONNE PUBLIC TRUST FINANCING AUTHORITY 
HO UM A, LO UISIANA 

Notes to Financial Statem ents 

The Authority's investm ents are categorized below to give an indication of the level of 
risk assum ed by the Authority at year end. 

Category 1 Insured or registered, or securities held by the Authority or its agent in the 
Authority's nam e 

Category  2 Uninsured and unregistered, w ith securities held by the counterparty's 
trust departm ent or agent in the Authority's nam e 

Category 3 Uninsured and unregistered, w ith securities held by the counterparty, or by 
its trust departm ent or agent but not in the Authority's nam e 

The carrying am ount and classification of securities at M arch 31, 1999 are sum m arized 
below : 

Cash and 
Cash Equivalents Investm ents 

Carrying 
Am ount 

Program Subcontract: 
U.S. Treasury M oney 

Market Funds $ 70,424 

Series 1992: 
Cash 
U. S. Treasury Money 

M arket Funds 

Investm ent agreem ent - 
Berkshire Hathaway, Inc 

Federal National M ortgage 
Association Discount 

Obligation 
Series 1992 Total 

Tota 

768 

40,870 

136.250 

177.888 

$ 248,312 

Category 
Carry ing 
Am ount Category 

1.651.776 

1.651.776 

$ 1,651,776 

Am ounts on deposit in U. S. Treasury M oney M arket Funds are secured by securities 
held by the Fund trustee and pledged to secure all deposits in the Funds. They are not 
federally insured by the Federal Deposit Insurance Corporation (FDIC). 



HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A. LO UISIANA 

Notes to Financial Statem ents 

Am ounts on deposit in the investm ent agreem ent are invested pursuant to an 
Investm ent Agreem ent between the Trustee and Berkshire Hathaway, Inc. and bear 
interest at 5.80% per annum . These deposits are not insured by the FDIC. 

At M arch 31, 1999, the Debt Service Reserv e Account held an investm ent in a Federal 
National Mot[gage Association zero coupon security with a face value of $4,200,000 
originally dated July 5, 1984 and m aturing July 5, 2014. This security w as purchased 
June 16, 1992 for $654,281. The purchase discount will provide an estimated 8.8% 
effective annual yield over the security's remaining life. This security has a $485,437 
unrealized gain that is included as a com ponent of the investm ent's carrying am ount at 
M arch 31. 1999. 

M ortqaqe Loans Receivable 

M ortgage loans receivable consist of single fam ily residential first m ortgages bearing 
interest at 8.25% annually over a term of 30 years. M ortgage loans receivable are 
pledged as security for the paym ent of principal and interest on the bonds payable. As 
of M arch 31, 1999, the rem aining life of m ortgage loans receivable is approximately 10 
years. 

Bond Issuance Costs 

The costs of issuing bonds are being am ortized on a straight-line basis over the life of 
the issue. W hen bonds are redeem ed prior to their regularly scheduled m aturity, a 
proportionate part of the related unarnortized bond issuance costs is charged to 
expense. Am ortization as of M arch 31, 1999 is as follow s: 

Underwriting costs 
Less accum ulated amortization 

Series 
1992 

$ 86,709 
(34,463) 

$ 52,248 

Am ortization expense charged to operations is as follow s 

Am ortization of deferred bond issuance 
costs: 

1992 Series bonds $ 6,531 



HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A . LO UISIANA 

7) Bonds Payable 

Notes to Financial Statem ents 

Bonds payable at M arch 31, 1999 consist of Taxable Refunding Bonds Series 1992 B 
Class B-1 and B-2, and Residual Revenue Capital Appreciation Bonds Series 1992 C 
C hanges in bonded debt for the year ended M arch 31, 1999 are as follow s: 

Bonds payable at 
M arch 31, 1998 

Accretion of 
issue discount 

Retired 
Bonds payable at 

Series 
1992 B 

(B-l) 

(Interest & 
Principal 

Payable 

Monthly) 

Series 
1992 B Series 

(B-2) 1992 C 
(Discounted (Discounted 

Bonds Bonds 
Accreted to Accreted To 
Face Value Face Value 

At Maturity) At Maturity) Tota 

$ 1,268,103 $ 45,920 $ 1,186,880 $ 2,500,903 

14,190 

(343,822) 
4.346 92.020 110,556 

(343,822) 

March 31,1999 $ 938,471 $ 50,266 $ 1,278,900 $ 2,267,637 

Bonds payable at M arch 31, 1999 are com prised of the follow ing issues 

Series 

Series 1992 B 
Class B-1 

Series 1992 B 

Class B-2 
Series 1992 C 

Total 

Bond 
Face 

Am ount 

Unam odized 
Bond Issue 
Discount 

Net 
Bonds 

O utstanding 

$ 969,071 $ 30,600 $ 938,471 

200,000 
4.000.000 

$ 5,169,071 

149,734 
2.721.100 

$ 2,901,434 

50,266 
1.278.900 

$ 2,267,637 
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HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A . LO UISIANA 

Notes to Financial Statem ents 

Taxable Refunding Bonds, Series 1992 B, Class B-1 dated June 1, 1992 bear interest 
at 7.375% . Interest accrues monthly and is payable on the first business day of the 
second m onth following the m onth of accrual. Principal is payable on the first business 
day of each m onth only from funds available in the Collection Account after paym ent of 
interest and other fees and expenses w ith the rem aining balance due April 1, 2011. 

The bonds are subject to optional redemption prior to maturity, in whole, on and after 
June 1, 2002 at 100% of the unpaid principal amount. The Series 1992 B bonds are 
secured by the real estate m ortgage loans and cash, cash equivalents and investm ents 
held in the accounts established by the indenture. 

Taxable Refunding Bonds, Series 1992 B, Class B-2 dated June 16, 1992 m aturing July 
10, 2014 at $200,000. Interest is not payable monthly but shall accrete value at an 
interest rate of 9.25%  per annum com pounded sem iannually w hich w ill produce an 
aggregate maturity amount of $200,000. The Class B-2 bonds are not subject to 
redem ption prior to July 10, 1998. In the event Bonds are retired prior to the m aturity 
date due to an acceleration, the am ount payable shall be the accreted value. 

Residual Revenue Capital Appreciation Bonds, Series 1992 C dated June 16, 1992 
maturing July 10, 2014 at $4,000,000. Interest is not payable monthly but shall accrete 
value at an interest rate 7.60% per annum com pounded sem iannually which will 
produce an aggregate maturity amount of $4,000,000. The Series 1992C bonds are 
secured by a residual interest in the trust estate created by the Series B trust indenture. 

Series 1992C bonds are subject to optional redemption as follows: 

June 
June 
June 
June 

Redem ption Period 
2002 through M ay 31,2003 
2003 through M ay 31,2004 
2004 through M ay 31,2005 
2005 and thereafter 

Redem ption Prices 
103%  
102%  
101%  
100% 

A com bined schedule of m aturities and interest requirem ents for all bonds for each of 
the next five years is not presented since the am ount of m aturities is not fixed and 
determ inable on an annual basis for the Series 1992, Class B-1 bonds, as discussed 
above. 

Extinauishm ent Throuah In-Substance Defeasance of Debt 

1979 Series A, Single Fam ily M ortgage Revenue Bonds 

O n June 16, 1992, the Authority defeased the 1979 Series A , Single Fam ily M ortgage 
Revenue bonds by depositing approximately $8,997,000 from the issuance of the 
Series 1992 refunding bonds along with approximately $4,597,000 held in the 1979 
Series A bond program accounts in an irrevocable trust account w ith an escrow agent to 
be invested in governm ental obligations m aturing at such tim es to provide for all future 
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HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UMA. LO UISIANA 

Notes to Financial Statem ents 

debt service paym ents on the 1979 Series A bonds. Accordingly, the 1979 Series A 
bonds are considered to be defeased and do not appear as a liability in the financial 
statements. At March 31, 1999, defeased 1979 Series A bonds of $12,265,099 remain 
outstanding. 

2. 1980 Series A, Single Fam ily M ortgage Revenue Bonds 

O n M ay 12, 1988, the Authority defeased the 1980 Series A , Single Fam ily M ortgage 
Revenue bonds by selling all of the program 's assets and depositing the proceeds of 
$7,242,272 in an irrevocable trust account to be invested in governmental obligations 
m aturing at such tim es so that sufficient m oneys w ill be available to pay bond principal 
of $6,365,000 and interest as it becomes due. Additionally, by terms of the escrow 
deposit agreem ent and the related notice of defeasance, final m aturity for all bonds not 
redeem ed on or before Novem ber 1, 1999 w ill be redeem ed on Novem ber 1, 2000 at 
par value. Accordingly, the 1980 Series A bonds are considered to be extinguished and 
do not appear as a liability in the accom panying balance sheet. As of M arch 31, 1999, 
defeased 1980 Series A bonds of $5,375,000 remain outstanding. 

Unreserved and Undesionated Fund Balance 

M onies in the Program Subaccount are not pledged as security for the bonds and are 
not subject to the lien of the bond indentures. These funds are available for any valid 
purpose under the term s of the Trust Indenture. 

Com eensation of Board M em bers 

The Authority did not pay per diem to any of the m em bers of its Board of Trustees 
during the year ended M arch 31, 1999. 

Sueulem ental Disclosures of Cash and Non-Cash Inform ation 

Cash paid for interest expense was $86,895 for the year ended March 31, 1999 

The Authority had the following non-cash transactions 

Accretion of discount and change in fair value of on investm ents am ounted to 
$104,999. 
Accretion of original issue discount on bonds payable amounted to $110,556. 

12 
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HOUMA-TERREBONNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A . LO UISIANA 

Notes to Financial Statem ents 

Residual Eouitv Transfer of Funds 

On June 13, 1994, the Authority transferred $1,800,000 under a depository agreement 
dated June 1, 1994 to the Terrebonne Parish Consolidated G overnm ent for their use in 
constructing the Civic Center and Government Office Complex. In the event the project 
should not be com pleted as specified in the agreem ent, the funds shall be returned to 
the Authority. 

Condensed O eeratina Results 

Condensed operating results for the Series 1992 bond program and the Program 
Subaccount (discussed in note 8) follow: 

nterest incom e 

nterest expense on bonds 
Net interest incom e 

O theroperating expenses: 
Am ortization ofdeferred 

bond issuance costs 
O therexpenses 

Series 
1992 

219,425 $ 
193.179 

Program 
Subaccount Tota 

3,545 $ 222,970 
193.179 

26.246 3,545 29.791 

6,531 
16.447 7,136 

6,531 
23.583 

Excess revenues/(expenses) 3,268 (3,591) (323) 

Fund balance at beginning of year, 
as previously reported 238,587 71,288 309,875 

Cum ulative effect of change in 

accounting for investm ents 
Fund balance at beginning 

of year, as restated 

474.360 

712.947 71.288 

474.360 

784.235 

Fund balance at end of year $ 716,215 $ 67,697 $ 783,912 
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HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
HO UM A. LO UISIANA 

G ASB Pronouncem ent 

Notes to Financial Statem ents 

Effective April 1, 1998, the Authority adopted Governm ental Accounting Standards 
Board (GASB) Statement No. 31, "Accounting and Financial Reporting for Certain 
Investm ents and External Investm ent Pools." Under G ASB No. 31, the Authority is 
required to report investm ents at fair value in the balance sheet rather than am ortized 
cost. The Authority adopted the new standard as of the beginning of its fiscal year by 
restating beginning fund balance for the cum ulative effect of change in accounting for 
investm ents. 
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FAX (504) 851-3014 

B ergeron &  L anaux 
- -~ C ERTIFIED ]~UH ,I(~ A CCOUNTANTS - 

A PROFESSIONAl, CORPORATION 

CI,A[JI)E E, [~ERGERON, CI'A 
TIIOMAS J. I.ANA[JX, CPA 

M ICIIAEL I), BERGI:RON. CI)A 

NDEPENDENT AUDITO R'S REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L 
OVER FINANCIAL REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS 

PERFO RM ED IN ACCO RDANCE W ITH G OVERNM ENT AUDITING STANDARDS 

The Board of Trustees 
Houm a-Terrebonne Public Trust Financing Authority 
Houm a. Louisiana 

W e have audited the general purpose financial statem ents of the Houm a-Terrebonne Public 

Trust Financing Authority (the Authority), a component unit of the Terrebonne Parish 
Consolidated G overnm ent, State of Louisiana, for the year ended M arch 31, 1999, and have 
issued our report thereon dated Septem ber 14, 1999. W e conducted our audit in accordance 
w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent Auditinq Standards, issued by the Com ptroller General of the United 
States. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Authority's general purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance 
w ith certain provisions of laws, regulations, contracts and grants, noncom pliance w ith w hich 
could have a direct and m aterial effect on the determ ination of financial statem ent amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed 
no instances of noncom pliance that are required to be reported under Governm ent Auditinq 
Standards. 

nternal Control O ver Financial Reeortina 

In planning and perform ing our audit of the general purpose financial statem ents of the 
Authority for the year ended M arch 31, 1999, we considered the Authority's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. O ur consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the internal control 
over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition 
in w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation to the general purpose financial statem ents being audited m ay occur and not be 
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detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its 
operation that w e consider to be m aterial w eaknesses. How ever, w e noted another m atter 
involving the intern al control over financial reporting that w e have reported to m anagem ent of 
the Houm a-Terrebonne Public Trust Financing Authority in a separate letter dated Septem ber 

14. 1999. 

This report is intended solely for the inform ation of the Authority's Board of Trustees and the 
Legislative Auditor for the State of Louisiana and is not intended to be and should not be used 

by anyone other than these specific parties. 

Septem ber 14, 1999 



HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
SCHEDULE O F FINDINGS AND Q UESTIO NED CO STS 

For the Year Ended M arch 31, 1999 

W e have audited the financial statem ents of the Houm a-Terrebonne Public Trust Financing 
Authority as of and for the year ended March 31, 1999, and have issued our report thereon 
dated Septem ber 14, 1999. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in G overnm ent 
Auditinq Standards, issued by the Com ptroller G eneral of the United States. O ur audit of the 
financial statem ents as of M arch 31, 1999 resulted in an unqualified opinion. W e issued a 
separate m anagem ent letter dated Septem ber 14, 1999 as a result of this engagem ent. 

Section I Sum m ary of A uditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

nternal Control 
M aterial W eakness 

Reportable Conditions 

Yes 

Yes 

XX No 

XX No 

Com pliance 
Com pliance M aterial to Financial Statem ents Yes XX No 

b. Federal Awards - Not applicable, there were none 

c. Identification of Major Programs 

CFDA Number(s) 

Not applicable 

There w ere none 

Not Applicable 

Nam e of Federal Proaram  or C~uster 

Section II Financial Statem ent Findings 

Section III Federal Aw ard Findings and Q uestioned Costs 
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HO UM A-TERREBO NNE PUBLIC TRUST FINANCING AUTHO RITY 
SCHEDULE O F PRIO R YEAR FINDING S 

For the Year Ended M arch 31, 1999 

SECTIO N I INTERNA L CO NTRO L A ND CO M PLIA NCE M ATERIA L TO THE FINA NCIA L 
STATEM ENTS 

There w ere none for the year ended M arch 31, 1998 

SECTIO N II INTERNA L CO NTRO L A ND CO M PLIA NCE MATERIA L TO FEDERAL 
AW A RDS 

Not applicable 

SECTIO N III M A NAG EM ENT LETTER 

No m anagem ent letter w as issued for the year ended M arch 31, 1998 



 

5779 IIWY 311 
I'. O. BOX 3695 

OUMA, LOUISIANA 70361-0695 
"~'ELEI)]IONI; (504) 851 0883 

FA~ (504) 851-3014 

Septem ber 14, 1999 

B ergcron &  L anaux 
-- -  C EP.TIFIED PUBI,IC A CCO UNTANTS - 

A PROFESSIONAl. CORPORATION 

The Board of Trustees 
Houm a-Terrebonne Public Trust Financing Authority 
P. O . Box 6097 
Houm a. Louisiana 

CI.AUDE E. BERGERON, CI)A 
TIIOMAS J. LANAUX, CPA 

M ICIIAEI, l). llI;R(;[;RON. CPA 

In planning and perform ing our audit of the financial statem ents of the Houm a-Terrebonne 

Public Trust Financing Authority (the Authority) for the year ended March 31, 1999, we 
considered the Authority's internal control to determ ine our auditing procedures for the purpose 
of expressing our opinion on the financial statem ents and not to provide assurance on internal 
control. 

How ever, during our audit w e becam e aw are of certain m atters that are opportunities for 
strengthening internal controls and im proving operating efficiency. This letter does not affect 
our reports dated Septem ber 14, 1999 on the financial statem ents and com pliance and internal 
control over financial reporting in accordance w ith G overnm ent Auditinq Standards 

CASH DISBURSEM ENTS 

During our review of cash disbursem ents, w e noted two invoices for accounting services 
pertaining to the Series 1992 bond issue that w ere inadvertently subm itted to and paid 

for by the 1979 Program Subaccount (defeased issue). W e recommend the Series 
1992 bond issue reim burse the 1979 Program Subaccount for these costs. The two 
invoices totaled $3,624 and were classified as interfund receivables and payables at 
M arch 31. 1999. 

W e appreciate the courtesy and assistance extended to us during our exam ination. W e have 
already discussed these com m ents and suggestions w ith m anagem ent, and w e w ill be pleased 
to discuss w ith you in further detail, at your convenience, any of the m atters referred to in this 
letter. 

Very truly yours, 

BERG ERO N & LANAUX 

Thom as J. Lanaux. C PA 
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HO UM A-TERREBO NNE PUBLIC TRUST FINA NC ING AUTHO RITY 
M ANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 

For the Year Ended M arch 31. 1999 

SECTIO N I INTERNA L CO NTRO L A ND CO M PLIA NCE M ATERIA L TO THE FINA NCIA L 
STATEM ENT 

No findings w ere reported w hich require a response from m anagem ent. 

SECTION II INTERNAL CONTRO L AND COM PLIANCE MATERIAL TO FEDERAL 
AW A RDS 

Not applicable 

SECTIO N III M A NA G EM ENT LETTER 

W e agree with our auditors and w ill take the necessary steps to see that the Series 1992 bond 
issue reim burses the 1979 Program Subaccount. 
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