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W e have audited the accolnpmlying general purpose financial statements of the Town of Ken(wood, Louisiana, as of 
and for the 5'ear ended Dccelnbcr 31, 1998, as listed in the table of contents. These general purpose financial statements 
aretheresponsibilityoftheTown of Kelltwood, Louisiana's, management. Our responsibility is lo express an opiuion 
on these general purp ose financial statem ents based oll our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing 
standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether tile general purp ose 
financial statem ents arc frec of m aterial m isstatem ent. An audit includes examining, oil a test basis, cvidenec supporting 
tile am ounts and disclosures in the general purpose financial statements. An audit also includes assessing tile 
accounting w incip/es used and significant estimates made by managemcut, as well as evaluatiug the overall general 
purpose financial statement prcsentatiou. W e believe that our audit provides a reasonable basis for our opinion. 

Govcrnmcntal Accountiug Standards Board (GASB) Technical Bulletin 98-1, Disclosures obout Year 2000 Issues, 
as amended by GASB Technical Bulletin 99-1, requires disclosure of certain matters regarding the year 2000 issue. 
The Town of Kentwood, Louisiana, has included such disclosures in Note 19. Because of the unprecedented nalure 
of the 3,ear 2000 issue, its effects and the success of related remediation efforts will not be fully determ inable until tile 
ycar 2000 and thereafter. A ccordingly, insuffi cieut audit evidence exists to support the Town of Kcntwood's 
disclosures with respect to dm year 2000 issue m ade in Note 19. Further, we do not provide assurance that the Town 
of Kcntwood is or will be successful in whole or in part, or that parties with which the Town of Ken(wood does business 
will be 3,ear 2000 ready. 

In our opinion, except for the effects of such adjustments, if rely, as might have been determined to be ncccssaly had 
we been able to exmnine evidence regarding year 2000 disclosures, the general purpose finmm ial statem ents referred 
to in tile first paragraph present fairly, in all material respects, the finmlcial position of the Town of Kentwood, 
Louisiana, as of December 31, 1998, and the results of its operations and the cash flows of its proprietary fund type 
for the year titan ended in conformity w ith generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated June 18
, 1999 on our 

consideration of the To,ml of Kentwood, Louisiana's internal control over financial reporting and our tests of its 
compliance w ith certain provisions of law s, regulations, contracts and grants. 
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BRUCE H ARRELL & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
A Professional Aooount~ng Corporation 

Page 2 

Our audit was performed for the purpose of forming an opinion on file general-purp ose financial statements of the To~al 
of Kentwood, Louisiana, taken as a whole. The accompanying schedule of expenditures of federal awards is presented 
for purp oses of additional analysis as required by U.S. Offi ce of M anagem ent and Budget Circular A-13 3, Audits of 
States. Local Governments, andNon-Profit Organizations, and is not a required part of the general-purpose financial 
statem ents. Also the combining and individual fund and account group financial statem ents and schedules listed in the 
table of contents are presented for purp oses of additional analysis and are not a required part of the general purpose 
financial statements of tim Town of Kentwood, Louisiaua. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem ents and, in our opinion, is fairly presented in 
all material respects in relation to the general purpose financial statements taken as a whole. 

Bruce Harrell & Company, CPAs 
A Professional A ccounting Corporation 

June 18, 1999 
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Town of Kentwood 

CO M BINED BALANCE SH EET - ALL FUND TYPES AND ACCO UNT G RO UPS 
December 31, 1998 

ASSETS 
Cash 
Taxes Receivable, N et 
Accounts Receivable, N et 
hw cntory 
Due From Other Ftmds 
Due From Other Goveram ents 
Other Receivables 
Restricted Assets - Cash 
Fixed Assets 
Accmnulated Depreciation 
Amount to be Provided for 
Retirement of General 
Long4enn Obligations 

TOTAL ASSETS 

(Continued on the following page.) 

The accompanying notes arc ml integral part of tiffs statem ent. 
-8- 

Govern m ental Funds 

General 
Special 
Revenue 

$ 480,505 $ 341,926 $ 
36,451 

9,043 
85,208 
10,889 

1,090 
39,616 

10,776 

Proprietary 
Fund 

Capital 

Proiects Entelprise 

1 $ 440.016 

30,219 

$ 622,096 $ 393.408 $ 30,220__
$ 

138,840 
13,838 

214,492 
5,474,298 

(2,172,112) 

4.109.372 



 

ACCOUNT GROUP 
General General 
Fixed Long-term 

$ $ 

2,189,418 

$ 2~189~418 $ 

Obligations 

Statem ent A 

Total 
M em orandum Olfl 
1998 1997 

1,262,448 $ 
36,451 
138,840 
13,838 
10,133 
155.043 
10,889 

214,492 
7,674,492 
(2,172,112) 

$ 7.344.514 

933,979 
69,392 
175,060 
3,552 
13,148 
191,369 
10,662 
179,404 

7,001,363 
(2,002,581) 

22.933 

$ 6,598,281  

Tile accompanying notes are an integral part offllis statenlent. 
-9- 



LIA BILITIES 

Tow n of K entw ood 

COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
Decem ber 31, 1998 

Accounts Payable 
Other Accrued Expenses 
Payable From Restricted Assets 
Custom er Deposits 
Revenue Bonds 
Accrued Interest Payable - 
Contracts Payable 

Due to Other Funds 
Due tO Other Governments 
Deferred Revenue 
Lease Payable 
Rcvenue Bolads Payable 

T otal Liabilities 

FUND EQUITY 
Contributcd Equity 
Accan m laled Am ortization 
hw estmcnt in General Fixed Assets 
Retained Earnings: 
Rose,wed for Contingencies 
Reserved for Bond 
Paym ents RUS 

Un rcs Cla.,cd 
Fund Balance: 
Reserved for Econom ic Developm ent 
Unreserved-Undesignated 

Total Fund BalanceJRetained Earnings 

Total Fund Equily 

TOTAL LIABILITIES 
AND FUND EQUITY 

The accompanying notes are an integral part of this statem ent. 
- 10- 

Goverlllnental Funds 

General 

44,809 $ 
37,974 

83.873 

62,000 
476.223 

538.223 

538.223 

Special 
Revel|He 

4,433 $ 

9,043 
7,725 
12,304 

33.505 

359.903 

359.903 

Proprietary 
Fund 

Capital 

Proiects Enterprise 

5,000 $ 

25,220 

30.220 

$ 622,096 $ 393,408 $ 30
,220 $ 

49,495 
14,215 

72,313 
10,341 
3,547 
10.261 

851.206 

1.011.378 

2,871,987 

(771,724) 

123,905 

17,991 
855,835 

997.731 

3.097.994 

4.109.372 



 

Account Group 
General General 
Fixed Long-term 
Asses 

2,189,418 

2.189.418 

$ 2,189,418 $ 

Obligations 

Statem ent A 
(Continued) 

Total 
M emorandum 0111 
1998 1997 

103,737 $ 197,856 
52,189 49,540 

72,313 
10,341 
3,547 
35,481 
10,133 
7,725 
12,304 

851.206 

1_158_976 

2,871,987 
(771,724) 
2,189,418 

123,905 

17,991 
855,835 

62,000 
836.126 

1.895.857 

6.185.538 

$ 7.344.514 

68,646 
9,834 
3,581 

13,149 
2,714 
10,611 
38,190 
861.561 

1.255.682 

2,272,287 
(695,283) 
2,128,335 

90,696 

14,930 
884,825 

62,000 
584.809 

1.637.260 

5.342.599 

$ 6,598,281 

The accompanying notes are an hltegral part of this statem ent. 



Town of Kentwood 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND 
CH ANGES IN FUND BALANCES - ALL GOVERNM ENTAL FUND TYPES 

Year Ended December 31, 1998 

]~evel|ues 
Taxes 
Licenses an d Perm its 
lntergovcm m ental 
Charges for Services 
Fines and Forfeits 
M iscellaneous 

Total Revenues 

Expenditures 
General and Adm inistrative 
Public Safety 
Streets and Sanitation 
Health 
Cultural 
Housing Assistance Paym ents 
Capital Outlays 
Debt Service: 
Principal Retirem ent 
Interest and Fiscal Charges 

Total Expenditures 

Excess of Revenues (Expenditures) 

Other Financing Sources (Uses) 
Sale of Fixed A ssets 
Operating Transfers In 
Opcrating Transfers Out 

Total Other Financing Sources (Uses) 

Excess of Revenues and Other Financing Sources Over 
(Under) Expenditures and Other Financing Uses 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

The accompanying notes are an integral part of tiffs statem ent. 
- 12- 

G O'VERNM ENTAL FUN DS 

General 
Special Capital 

Revenue Projects 

599,489 $ $ 
105,491 
286,170 295,60] 431,901 
20,150 
16,126 
134.940 5.992 

1.162.366 

264,930 
405,395 
344,740 
4,646 
8,503 

54,272 

22,933 
1.244 

1.106.663 

55.703 

1,070 
99,888 
(10,310) 

90.648 

301.593 

15,826 
69,369 

104,582 
17,160 

206.937 

94.656 

10,310 

10.310 

146,351 104,966 

391,872 254.937 

538,223 $ 359,903 $ 

431.901 

431,901 

431.901 



Statem ent B 

TOTALS 
M EM ORANDUM ONLY) 

1998 1997 

599,489 $ 
105,491 

1,013,672 
20,150 
16,126 
140.932 

1.895.860 

280,756 
474,764 
344,740 
4,646 
8,503 

104,582 
503,333 

22,933 
1.244 

585,418 
100,292 
684,686 
18,109 
17,574 
125.628 

1.531.707 

257,532 
461,449 
330,231 
4,764 

115,110 
430,504 

20,636 
3.541 

1.745.501 1.623.767 

150.359 

1,070 
110,198 

(10,310k 

100.958 

9,857 
109,675 

(9,675) 

109.857 

251,317 17,797 

646.809 629.012 

$ 898.126 $ 646.809 

The accom panying notes are an integral part of this statem ent. 
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Town of K en'o, vood 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - 

G ENERA L AND SPECIAL REVENUE FUND TYPES 
Year Ended Decem ber 31, 1998 

Revenues 
Taxes 
Licenses and Perm its 
h~ter governi~/eYltal 
Charges for SeJ,,Jces 
Fines and Forfeits 
M iscellaneous 

Total Revem les 

Expenditures 
General and Adm inistrative 
Public Safely 
Streets and Sanitation 
tteallh 
Cullural 
Capilal Outlays 
Housing Assistance Paynmnts 

Total Expenditures 

Statem ent C 

GENERAL FUND TYPE SPECIAL REVENUE FUND TYPES 

Budget 

592,000 $ 
100,300 
249,121 
19,350 
16,000 
131.850 

1.108.621 

284,090 
424,044 
346,800 
4,655 
8,355 
53.043 

120.987 

Excess of Revenues (Expenditures) (12,366~_ 

Other Financing Sources (Uses) 
Sale of Fixed Assets 
Operating Transfers In 
Operating Transfers Oul 

Total O ther Financing 
Sources (Uses) 

500 
100,000 

(1o~ooo) 

Actual 

Variance 
Favorable 

(u nfavorable) Budget _  

599,489 $ 
105,491 
286,170 
20,150 
16,126 
134.940 

1.162.366 

264,930 
429,572 
344,740 
4,646 
8,503 
54,272 

1.106.663 

55.703 

1,070 
99,888 

(10,310) 

7,489 
5,191 
37,049 

800 
126 

3.090 

53.745 

19,160 

(5,528) 
2,060 

9 

(148) 
(1,229) 

4.324 

68.069 

57O 

(112) 
. (3100_ 

317.423 

322.723 

23,933 
87,000 

28,500 
132.984 

272.417 

50.306 

Aclua 

$ 

295,601 

5.992 

301.593 

15,826 
69,369 

17,160 
104.582 

206.937 

94.656 

Variance 
Favorable 

(Unfavorable) 

(21,822) 

692 

8,107 
17,631 

11,340 
28.402 

65,480 

44.350 

310 

90,500 90,648 148 10,000 10.310 310 

Excess Revenues and O ther 

Financing Sources (Expenditnres 
and Other Financing Uses) 78,134 146,351 

Fund Balance, Beginning of Year 

Fund Balance, End of Y ear 

391.872 391.872 

470.006 

68,217 60,306 104,966 

254.937 254.937 

44,660 

$
__ 538,223 $ 68,217 $ 315,243 $ 359fl03 $ 44,660 

The accompanying notes are ml integral part of this statem ent 
- 14- 



Tow n of K entwood 

STATEM ENT OF REVENUES, EXPENSES, 
AND CHANGES IN UNRESERVED RETAINED EARNINGS 

PR O PRIETA RY FUND TYPE 
Year Ended December 31, 1998 

O perating Revenues 
Charges for Services: 
W aler Sales 
Sewer Service Charges 
Gas Salcs 
Service Connection Charges 
Delinquent Charges 
Other Incom e 

Total O perating Revenues 

O perating Expenses 
W ater Departm ent Expenses 
Gas Dcpall.m ent Expenses 
Sewer l)cpallnlent Expenses 

Total O perating Expenses 

Net O perating Incom e 

Nonoperating Revenues (Expenses) 
lntcrcst Incom e 
Bad Debt Recoveries 
Sale of Fixed Assets 
Bad D ebt Expense 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

Net Incom e Before O perating Transfers 
Operating Transfer to General Fund 

Net Income (Loss) 

Unreserved Retained Earnings, Beginning of Y ear 

Add: Am ortization on Contributed Capital 

Less: Increase in Reserved Retained Earn ings 

Unreserved Retained Earnings, End of Year 

The accompmaying notes are em integral part of this statement. 
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Statem ent D 

$ 225,203 
209,330 
379,918 
1,910 

21,085 
387 

837.833 

204,032 
363,780 
219.352 

787.164 

50_669 

28,180 
2,034 

(6,796) 
(43~359) 

(19,941) 

30,728 

(99,888) 

(69,160) 

884,825 

76,440 

(367270) 

855~835 



Town of K entwood 

STATEM ENT O F CASH FLOW S - 
PROPRIETARY FUND TYPE 
Year Ended Decem ber 31, 1998 

Reconciliation of Operatittg Income to Net 
Cash Provided by Operating Activities: 
Operating Income 
Adjustments to Reconcile Operating Income to 
Net Cash Provided by Operating Activities: 
Depreciation Expense 
Change in Accounts Receivable 
Change in Due From Others 
Change in hw entory 
Change in Currel~t Liabilities 
Change m Restricted Liabilities 

Total Adjustments 

Net Cash Provided by Operating Activities 

C ash Flow s fi'om Capital and Related Financing A ctivities 
Interest Jncom e 
Repaym ent of RECD Bonds 
Repaym ent of Lease Payable 
Paym eut for Capital Acquisitions 
Interest Paid 
Capital Coutributions 

Net Cash Used for Capital aud Related Financing Activities 

Cash Flow s fl'om N on-capital Financing A ctivities 
Operating Transfers to Other Funds 
Sale of Fixed Assets 
Bad Debt Recoveries 
Bad D ebt Expense 

Net Cash Used for Non-capital Financing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

The accom panying notes are an integral part of this statem ent. 
- 16- 

169,531 
36,220 
9,293 

(10,286) 
4,725 
3.633 

28,180 

(9,848) 
05,257) 
(611,461) 
(43,359) 
599.7O0 

(99,888) 

2,034 

(6,796)~ 

Statem ent E 

$ 50,669 

213.116 

263,785 

(52,045) 

~ (104,650) 

107,090 

547.418 

$~ o8 



Introduction 

Town of K entwood 
NO TES TO FINANCIAL STATEM ENTS 

As of and for (he Year Ended Decem ber 31, 1998 

The To~ l of Kentwood was incorporated M arch, 1893, under the provisions of the Lawrason Act. The Town operates 
under a M ayor-Board of Aldermen form of govern ment. For finaucial reporting purposes, file Tox~al includes all fimds 
and account groups that are controlled by or dependent on the Tox~a as determined  on the basis of budget adoption, 
management oversight responsibility, taxing authority, or the To~al's obligation to fund may deficits. 

1. Sum m ary of Significant A ccounting Policies 

A. Basis of Presentation 

The accompanying financial statements of the To~  of Kcntwood have been prepared in conformity with generally 
excepted accounting principles (GAAP) as applied to govemnaental units. The Governmeatal Accounting 
Standards Board (GASB) is the accepted standard setting body for establishing governmental accouating and 
financial reporting principles. 

B. Reporting Entity 

As the m unicipal governing audlority, for reporting purpose, the Town of Kentwood is coJ~sidcrcd a separate 

financial reporting entity. The financial reporting entity consists of(a) the primmy government (nmnicipality), (b) 
organizations for which the primary govemmeut is financially accountable, and (c) other organizations which natu re 
and significance of their relationship with the primary governmeat arc such that exclusiou would cause the reporting 
entity's financial statem ents to be m isleading or incomplete. 

GA S B Statem ent N o. 14 established criteria for delcnnining which component units should be considered  part of 
the Tox~l of Kentwood for financial reporting puq~oses. The basic criterion for iucluding a potential component 
unit within the reporting outity is financial accountability. The GASB has set forth criteria to be considered in 
determining financial accountability. The criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the municipality to impose its will on that organization and/or 

b. The potential for the orgmfization to provide specific financial benefits to or impose specific financial 
burdeus on the municipality. 

2. Organizations for M aich the nmnicipality does not appoiat a voting majority but are fiscally dependent on 
the m unicipality. 

3. Orgmaizations for which the reporting entity finmacial statemeuts would be m isleading if data of the 
organization is not included  because of the nature or significance of the relationship. 

Generally accepted accounting principals require the To~na of Kentwood (the prilnaW government) to present these 
financial statem ents with any component units. The Tox~  of Keatwood has no component units to include in its 
finaucial statemeuts. 

- 17 - 



C. Fund A ccounting 

Town of Kentwood 
NO TES TO FINANCIAL STA TEM ENTS 

(Continued) 
December 31, 1998 

Thc Town of K eniwood uses fund types and aecoum  groups to report ou its finan cial position mad tbe results of 
its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial m anagem ent by 
segregating tran sactions relating to certain govenunent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. 0n the other hand, an account group 
is a finmacial reporting device designed to provide accountability for certain assets and liabilities that arc not 
recorded in the funds because flley do not directly affect net expendable available financial resources. 

Funds of the Town of Keutwood are classified into two categories: govenm~ental and proprietary. In turn , each 
category is divided into separate fund types. The fund classifications and a description of each fired type follows: 

G overnm ental Funds 

Govern m ental fimds are used to accoont for all or most of file municipality's general activities, including the 
collection and disbursement of specific or legally rcstricted m onies, and the acquisition or construction of 
gcueral fixed asscts. Govenunental funds include: 

1. G eneral fund - the general operating fire d of the m unicipality and accotmts for all financial resources, 
except flmse required to be accounted for in other funds. 

2. Special revenue fimds - account for the proceeds of specific revenue sources that are legally restricted to 
expenditures for specific purposes. 

Proprielary Fuud 

Proprietary funds are used to account for activities similar to those found in the private sector, where the 
determination of net income is necessary or useful to sound finm~cial adm inistration. ProprietmT fimds differ 
froln govern m ental in that their focus is on incom e m easurem ent, which, together wifl~ the m aintenance of 
equity, is an important financial indicator. The proprietary  fund is: 

Enterprise fired - accounts for operations (a) where the intent of the governing body is that the cost (cxpcnses, 
including depreciation) of providing goods and services to "the general public on a continuing basis be finan ced 
or recovered primarily through user charges, or (13) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net ineoule is appropriate for capital maintcnarJee, 
public policy, m anagem ent control, accountability, or other purposes. 

D. Basis of A ccounting 

The accounting and fiuan cial reporting treatment applied to a fu nd is detennined by its measurem ent focus. All 
go,.,ern lncntal funds are accounted for using a curreut financial resources ineasurcment foeos. \Vith this 
m easurem en't focus, only current assets and curreut liabilities are generally included on the balance sheet. 
Operating statements of these funds present increases and decreases in net current assets. The m odified accraal 
basis of accounting is used by all govenunental funds. The govermnental funds use the following practices in 
recording revenues and expenditures: 
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Revenues 

Town of K entwood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
December 31, 1998 

Govermnental funds utilize the m odified accrual basis of accounting. Under this method, revenues are 
recognized in the accounting period in which they become both available and m easurable. Licenses an d 
pennits, charges for services, flues and forfeits, an d miscellaneous revenues are recorded as revenues wheu 
received in cash. General property taxes, self-assessed taxes, and investment earn ings are recorded when 

earued (when riley are measurable and available). 

Expenditures 

Expenditures are recognized in the ace ouuting period in which tile fund liability is incurred, if m easurable 
except expenditures for debt service and other long-term obligations which are recognized when paid. 

Other Financing Sources (Uses) 

Transfers betweeu funds that are not expected to be repaid are accounted for as other financfilg sources (uses) 
The transfers are recorded at tile time the m oney is transferred. 

Tim proprietary fu nd is accounted for Oil a flow of economic resources m easurem ent focus and a determ ination 
of net income and capita l m aiutenauce. W ifla flats m easurement focus, all assets and all liabilities associated with 
the operation of this fund are included on the balance sheet. The proprietm3, fund uses tile accrual basis of 
accounting. Revenues are recognized wben flley are earned, and its expenses are recognized when they are 
incurred. 

E. Budgets and Budgetary A ccounting 

Tile ~l'ox~nl of Kentwood follows these procedures and those required by lhe Local Budget Act No. 504 of file 1980 
Legislature and its am endanents in establishing the budgetmy data  reflected ill these financial statclnents. 

1. The M ayor and Town Clerk prepare a proposed budget mid subm it smneto the Board of Alderm en no later 
than fifteen days prior to the begimling of each fiscal 3,ear. 

2. A sum mary of the proposed budget is published and the public notified that tile proposed budget is 
available for public inspection. At the same tim e, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publicatiou of file call for tile 
hearing. 

4. After the holding ofthe public hearing m~d completion of all action necessary to finalize an d implenaent 
the budget, the budget is adopted through passage of an ordinance prior to tile commencement of the fiscal 
year for which the budget is being adopted. 

5. Budgeta ry am endments iuvolving flae trmlsfer of funds from one depam nent, program or fuuction to 
another or iuvolving the increase ill expenditures resulting from reveuues exceeding am omlts estim ated 
require file approval of the Board of Aldermen. 
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Tow n of K entwood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 32, 1998 

6. All budgetary  appropriations lapse at the end of each fiscal year 

7. Budgets for the General, Special Revenue, and Enterprise Funds are adopted on a basis consistent with 

generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as 
amended from time to time by the Board of Aldemaen. 

F. Encum brances 

The Toxxa~ of Kentwood does not use cneumbrmlce accounting 

G. Cash and Cash Equivalents 

Cash includes amounts ill dem an d deposits, interest-bearing demand deposits, and tim e deposits. Cash equivalents 
include am ounts in tim e deposits and tlm se investments with original m aturities of 90 days or less. Under state law, 
the Toxx~l of Kentwood m ay deposit funds in demand deposits, interest-bearing dem and deposits, or time deposits 
with state banks orgmfized  under Louisiana law or any other state of the United States, or under tile laws of the 
United States. 

It. Short-term Interfund Receivables/Payables 

During th c course of operations, numerous transacfions occur between individual funds for goods or services 
rendered. Tbcse receivables and payables are classified as due from other funds or due to other funds on the 
balance sheet. Short-term interfund loan s arc classified as interfund rece ivables/payables. 

1. A dvances to O ther Funds 

Noncurrent portions of long-term interfund loan receivables are reported as advances an d are offset equally by a 
fund balance reserve account, which indicates that they do not constitute expendable available financial resources 
and, therefore, are not available for appropriations. The Tom a of Kentwood docs not have any of these type 
advances. 

J. Inventories 

Purchase of various operating supplies are regarded as expenditures at the time purchased, and inventories of such 

supplies (if an y) are not recorded as assets at the close of the fiscal year. 

Inventory ill the proprietary fund consists of natural gas reserves purchased and is recorded as an expense when 

consumed. The inventory is valued at the lower of cost (first-in, first-out) or market. 

K . Prepaid Item s 

The To~nl of Kentw ood does not have may prepaid items 

L. Restricted A ssets 

Certain proceeds of Enterprise Fund revelm e bonds, as well as certain resources set aside for th eir repaym ent, are 
classified as restricted  assets in the balance sheet because their use is lim ited by applicable bond covenants. 
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M . Fixed A ssets 

Town of K entwood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1998 

Fixed assets of govern mental funds are recorded as expenditures at the time purchased or constructed, and the 

related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastnactures 
are not capitalized. Interest costs incurred during construction are capitalized. No depreciation has been provided 
oll general fixed assets. All assets are stated at cost. W here cost could not be determined fi'om the available 
records, estimated historical cost was used to record fl~e estimated value oftbe assets. Assets acquired by gift or 
bequest are recorded at their fair m arket value at the date of transfer. 

Fixed assets used in the proprietary fund are included on the balance sheet of the funds. Depreciation of exhaustible 
fixed assets u sed by the proprietary fund is charged as an expense against operations, and accumulated depreciation 
is reported onthe proprietary fund's balance sheet. Depreciation has been provided over the estim ated usefol lives 
using the straight-line m ethod of depreciation. 

N. Compensated Absences (Annual Vacation and Sick Leave) 

The To~sql of Kentwood has the following policy related to auuual vacation and sick leave 

All regular employees, after one ),ear of employment, are entitled to the following anuual vacation and sick leave 

All regular employees, except police wifl~ less than three years, cam 

Annual leave 
Sick leave 

V2 day per m onth 
1 day per m onth 

Police with less than six 3'ears earn 

Annual leave 
Sick leave 

2 w eeks per year 
l day per m onth 

All regular employees, except police with three ),ears, but less than ten years cam 

Annual leave 
Sick leave 

3/4 day per m onth 
1 day per m onth 

Police after six years earn  

Aamual leave 
Sick leave 

3 weeks per ),ear 
1 day per m onth 

All regular employees except police with ten years or more earn  

Am m al leave 
Sick leave 

1 day per m onth 
1 day per m outh 
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Town of K entwood 
N O TES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1998 

All regular employees are allowed to accunmlate up to thirty (30) days of unused annual leave and an unlimited 
amount of unused sick leave. 

"~Vhen workm eu's compensation is duo an employee, that employee has the option of using accrued annual vacation 
and sick leave while drawing workm en's Colnpensation, but must reimburse flue town all workmen's compensation 
benefits received. 

A law officer disabled while performing duty of hazardous nature may be grm~ted a leave of absence by the Town 
with fi~ll pay during the period of disability, provided all workmen's compensation benefits are reimbursed to the 
to'~ql. 

As of December 3 I, 1998, the General Fund reported accrued ammal vacation leave of $15,621. The Enterprise 
Fund for the stone period reported accru ed vacation leave of $6,475. 

In accordance with Finmacial Accounting Stm~dards Board (FASB) Statement Number 43, no liability has been 
accrued  for unused sick leave. 

O . Long-term O bligations 

Long-tenn obligations of the Toxsal of Keotwood expected to be financed from governmental funds are reported in 
the general long-term obligations account group. Expenditures for principal and interest paym ents for longqerm 
obligations are recognized in the goveru m ental fund when due. Long-term obligations expected to financed from 
propriety fund operations arc accounted for in those funds. 

P. Fund Eqnity 

Contributed Capital 

Contributed capital is recorded in proprietary funds that have received capital grants or contributions fiom 
developers, customers, or other funds when such resources are restricted for the acquisition of or constru ction 
of capital assets. Contributed capital is am ortized based on the depreciation recognized in that portion of the 
assets acquired or constructed fronl such resources. 

Reserves 

Rcsen,es represeut tbose portions of fund equity not appropriable for expenditure or legally scgrcga!cd for a 
specific future use. 

Designated fund balance 

Designated fund balm~ces represent tentative plans for future use of financial resources 

Q. Interfund Transactions 

Quasi-exterual trmlsactions are accounted for as revenues, expenditures, or expenses. Trm~sactions that constitute 
reimbursem ent to a fund for expenditures/expenses initially made from it that are properly applicable to mmtber 
fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in 
tbe fund that is reimbursed. 
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Town of K entwood 
NO TES TO FINANCIAL STATEM EN TS 

(Continued) 
Decem ber 31, 1998 

All other interfund transactions, except quasi-extern al transactions and reimbursements, are reported as transfers. 

Nonrecurring or non-routine pennaneut transfers of equity arc reported as residual equity transfers. All other 
inteffund transfers of the Tom 1 of Kentwood are reported as operating transfers. 

R . Bad Debts 

The Town of Kentwood does not have an allowmrce  for uncollectible ad valorem taxes because the amounts, if any, 
are im m aterial. Uucollcctible amounts due for custom ers' utility receivables are recognized as bad debts through 
file direct write-off method. An allowan ce account of $600 was set up in prior years to allow for the uncollcetibility 
of certain receivables. 

S. Total Colum ns on Com bined Statem ents 

Total Colum ns on tire com bined statements are captioned "M emorandum Only" to indicate that they arc presented 
only to facilitate financial analysis. Data in these columns do not represent financial position, results of operations, 
or changes in financial position in conformity with generally ace epted  accounting principles. Inter fired transactions 
have not been elim inated fi'om the total colunm  of each financial statem ent. 

2. Cash arid Cash Equivalents 

At December 31, 1998, the Town has cash mrd cash equivaleuts (book balauoes) totaling $1,476,940, as follows 

Deman d deposits 

Interest-bearing denmnd deposit 

Tim e deposits 

Total 

$ 114,051 
1,104,954 

257,935 

$ 1,476,940 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) lnust be secured by federal deposit insurauce or the pledge of securities owned by the fiscal agent bank. The 
m arket value of the pledged securities plus the federal deposit insurance must at all times equal the alnount on deposit 
with the fiscal agent. Those securities are held in the nam e of fire pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties. 

At December 31, 1998, the Tox~l has $1,485,164 in deposits (collected break balances). These deposits arc secured 
from risk by $616,834 of federal deposit insurance and $868,330 of pledged securities held by the custodial bank in 
the name of the fscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollatcralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statuteW  requirem ent on file custodial bank to advertise and 
sell tire pledged securities within 10 days of being notified by the Town that tire fiscal agent has failed to pay deposited 
funds upon dem mld. 
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Town of K entwood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1998 

(3) Taxes 

For the year elided December 31, 1998 taxes were levied as follows 

On Dccember 14, 1970, the Tov, aa of Kentwood was authorized to levy a one percent (1%) sales and use lax. The 
proceeds of this one percent (1%) sales and use tax levied by the Tox~qa are for general corporate purposes. On June 
14, 1984, the Tox~ql amended the provisions of this one percent (1%) sales and use tax as to the definitions, goods and 
services taxable, exemptions, penalties, interest, fines, etc. 

Sales and use taxes collected for year ended December 31, 1998, was $513,439 

Ad valorem taxes attach as an enforceable lien on property as of Janua~T 1 of each year. Taxes were levied  by the 
Town on M ay 1, 1998, and actually billed to the ta xpayers in Novcmbc~, 1998. Billed taxes were dcliaqucn~ on 
January 1, 1999. Revenues flom  ad valorem  taxes are budgeted i~x the year billed. 

The Town of Kentwood bills and collects its oxen1 property taxes, using the assessed value determ ioed  by lhc tax 

assessor of Tangipahoa Parish, Louisiaua. 

For the year ended December 31, 1998, taxes of 6.40 m ills were levied Oll property with assessed valuations totaling 

$6,945,020 and were dedicated as follows: 

General Corp orate Purposes 

M ills 
FY E 

12/31198 

6.40 $ 49,064 

The To~s~l does not have an allowance for uncollectible ad valorem ta xes because the am ounts, if any, are imm aterial 
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Town of Kentwood 
NO TES TO FINANCIAL STATEM ENTS 

(Continued) 
December 31, 1998 

The following public utilities were assessed a public utilities franchise tax for the privilege & providing services to fl~e 
citizens of the Tox~aa of Kentwood. These taxes are dedicated for any general corporate purpose. 

Entergy 

Cable TV 

Taxes receivable in the general fund at December 31, 1998, consisted of the following 

Ad Valorem Taxes Receivable, Current Roll 

Public Utility Franchise Tax Receivable 

Total Taxes Receivable, Net 

(4) Accounts Receivable 

FYE 
12/31/98 

$ 23,400 

13,051 

$ 36.451 

The W ater and Gas Department Enterp rise Fnnd accounts receivable at December 31, 1998, consisted of the following 

Accounts Receivable 

Less: A llowance for Bad Debls 

Accounts Receivable, N et 

(5) lnterfuud Receivables, Payables 

At December 31, 1998, the To,a~a had the following interfund receivables/payables 

General Fund 

Special Revenue Fund 

Total 
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Due to Ofllcr 
Fnnds 

1,090 

9,043 

FY E 
12/31/98 

$ 139,440 

600 

$ 138,840 

Due Fronl 
Other Funds 

$ 9,043 

1,090 

$ 10.133 $ 10.133 



 

Town of K entwood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
December 31, 1998 

(6) Due From Other Governments 

Am ounts due from  other govcnnnental units consisted of the following 

Geaeral Fund: 

Taxes due from flae State of Louisiana 

Taxes due from the Tangipaboa Parish School Board 

Special Revenue Funds: 

Tangipahoa Parish Council M aintenance Allowance 

Capital Projects Fund: 
LCD BG 

Total D ue From Other Govenunents 

(7) Restricted Assets - Proprietary Fund Type 

Restricted assets were applicable to the following at December 31
, 1998 

Bond Reserve A ccount 

Bond Contingency Account 

Contingency Account 

Custom ers' D eposits 

(8) Changes in General Fixed Assets 

A summary of d~anges in general fixed assets follows 

Land 
Buildings 
Equipm ent 

Total General Fixed Assets 

Balance 
December 
31, 1997 Additions Deletions 

$
_  71,432 $ 10,349 
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12/31/98 

$ 45,999 

39,209 

39,616 

30,219 

$ 155,043 

2/31198 

$ 17,991 

20,634 

I03,271 

72,596 

$ 214,492 

B~lancc 
Decem ber 
31, 1998 

$ 181,135 
1,106,275 
902,008 

$ 2.189.418 
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(Continued) 
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A sum m ary of proprietary fund type property, plant m~d equipm ent at D ecem ber 31, 1998, follows 

Description 

Land 

Buildings 

W ater System 

Sewer System 

N atural Gas System 

Equipm ent 

Computer System 

Total 

Description 

Life In 
Y ears 

33.3 

WaY. 

Var. 

VaY. 

War. 

7.0 

Changes During thc Year: 

Balance, Beginning of Y ear 

A dditions 

D cletions 

Depreciation, Current 

Balance, End of Year 

(9) Changes in Long-Term Debt 

Cost 

$ ll,000 

35,898 

1,579,315 

2,886,087 

788,250 

165,555 

8,193 

Accumulated 
Depreciation 

20,717 

578,194 

968,304 

469,822 

126,882 

8,193 

$ 2.172,112 

N et 

$ 11,000 

15,181 

1,001,121 

1,917,783 

318,428 

38,673 

$ 3,302,186 

Depreciation 
qTfisYear 

1,747 

27,807 

108,936 

14,890 

15,693 

458 

169.531 

Accumulated 
Depreciation Net 

$ 4,862,838 $ (2,002,581) 
6tl,460 

$ 5,474,298 

$ 2,860,257 

611,460 

(169,531) (169,531) 

$ 3.302.186 

The following is a summ ary of note transactions of the Tox~a of Kcm wood for the year endcd December 31, 1998 

Notes Payable, 
January 1, 1998 

N otes Retired 

N otes Payable, 
D ecember 31, 1998 

G eneral 
Long-term 

Obligations 

Lease 
Payable 

$ 22,933 

(22,933) 

Proprietai~, Fund Type 

Lease 
Payable 

15,257 

(15,257) 
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Utilib, 
Revenue 

$ 871,395 

(9,848) 

$ 861.547 

$ 909,585 

(48,038) 

$ 861.547 
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(Continued) 
Decem ber 31, 1998 

Bonds payable at December 31, 1998, are comprised of the following individual issues 

Revenue Bonds Payable: 
$910,000 Sewer Revenue Bonds sold to Rural Utilities Service, dated 
6/01/92; due in m onthly installments of $4,431.70 starting July 1, 1993 through 
June 1, 2033; interest at 5%  

The annual requirelnents to am ortize all debt outstanding as of December 31, 1998, including interest paym ents of 
$973.163 are as follows: 

Y ear Euding 
December 31 

1999 

2000 

2001 

2002 

2003 

2004-2008 

2009-2013 

2014-2018 

2019-2023 

2024-2028 

2029-2033 

-  28 - 

1992 
Reveuuo 

53,180 

53,180 

53,180 

53,180 

53,180 

265,900 

265,900 

265,900 

265,900 

265,900 

239,310 

$ 1.834.710 

Total 

53,180 

53,180 

53,180 

53,180 

53,180 

265,900 

265,900 

265,900 

265,900 

265,900 

239,310 

$ 1.834.710 



 

Town of K entwood 
NO TES TO FINANCIAL STATEM ENTS 

(Continued) 
December 31, 1998 

(10) Flow of Funds, Restrictions on Use 1992 RUS Sewer Revenue Bonds 

The governing authority of the To~ l adopted a resolution on June 18, 1991, authoriziug issumlce of $910,000 of Sewer 
Rcveuue Bonds. On June 1, 1992, the Town sold the $910,000 authorized bonds to USDA Rural Development (RUS). 
Tile ban ds were issued for forty (40) years payable with interest at file rate of five percent (5%) per ammm. The bonds 
and an y instalhnent may be paid prior to the due date and maturity fllereof at a price of par and accn~cd interest to the 

date of prepas~nent. The proceeds ofthe bonds are restricted an d are subject to tile provisions of the above rcsolution 
adopted June 18, 1991. As of December 31, 1993, USDA Rural Developm ent had advan ced all of the bond proceeds 
to tile To~aa. 

Undcr file terms oftbc bond proceed s to tile To~31, tbc bonds are payable as to principal and interest solcly from the 
incom e mad revcuues derived from tile operation of the utility system of the To~ l after provision has been m ade for 
paym ent of file reasonable and necessary expenses of adm inistering, operating and m aintaining of the systcm . Thc 
bonds do not constitute an indebtedness or pledge of the general credit of the Town within the meaning of any 
constitutional or statutoW  limitation of indebtechless. 

The q'o~ l bas establishcd m onthly sewer self, ice charges as follows 

Residential 
Comm ercial 
Scbools 

$ 16 
$ 32 
$200 

Each mouth there will be set aside into a fired called "Bond and Interest Sinking (Redemption) Fired" a san l equal to 
one-twcl fth (1/12) of the interest due ou the next interest payment due and, in addition, a stun equal to one-twelfth ( 1/12) 
of the next principal paym ent due, together with such proportionate sum as m ay be required as the sam e respectfully 
becom e due on such date. M oney in the sinking fu nds shall be deposited as tnJst fu nds an d shall be fu lly sufficient to 
assure tile prompt payment of principal and interest instalhnents as they become due, and may be used only for such 
paymcuts. Altern ately, RUS has set up a payment schedule of $4,432 per month whereby tile Town makes payments 
directly to its office. This eliminates the need of the "Boud and Interest Sinking Fund". 

"lqlere shall also be set aside into "Utility System Revenue Bond Reserve Fund" a stun equal to 5% of the monthly bond 
paym ent after the cons/ruction becomes revenue producing un til there is accumulated therein an amount equal to the 
highest mmual debt selwice paymeut in m~y future 3,ear. Such am ounts m ay be used only for the payment of m aturing 
bonds an d interest coupons for which sufficient fu nds are not on deposit in tile Bond an d Interest Sinking Fund as to 
which there would othe~avise be default. As of December 31, 1998, the Towu has aceunm lated $17,991 in this accotmt. 

Funds will also be set into a "Depreciation and Contingency Fund" after completion of tile project at the rate of $250 
per m onth. M oney in this fund will be used for the m aking of extraordinary repairs or replacements to the system 
which are necessary to keep the system in operating condition, enhance its revenue producing capacity or provide for 
a higher degree of service for which m oney is not available as a maintenan ce and operation expense. M oney in this fund 
m ay also be used to pay principal and interest on the bonds falling due at any tim e there is not suffi cieut m oney for 
paym ents in the other bond fu nds. As of December 31, 1998, the "Depreciation mad Contingency Fund" reserve had 
a balan ce of $20,634. 

All tile revenues received in any fiscal 5'ear and not required to be paid in such fiscal year into any of the noted funds 
shall be regarded as surplus and m ay be used for an y lawfu l corporate purpose. 
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(11) Contributions 

Town of K entwood 
NO TES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1998 

At December 31, 1998, the following contributions toward the cost of the utility plmlt and engineering services had been 
received. 

U . S. Goverument - HH FA 

M ississippi Federated Corp.; Areola, LA 

U. S. Govern m ent - Department of Interior and Environmental Protection Agency 

M unicipality - Original Sewerage Systenr 

Autirccession Fiscal Assistance Fund 

U. S. Govern ment - 1975 Connamnity Development Block Grant Program 

U. S. Govern ment - 1976 Conmm nity Developm ent Block Grant Program 

U . S. Govern ment - 1977 Community Developm ent Block Grant Program 

Special Revenue Fund - Federal Revenue Sharing 

U . S. Govern m ent - Departlnent of Interior and Environmental Protection Agency 

(Step 1 Gran0 
U. S. Government - 1981 Community Development Block Grant Program 

W illiam A. Tycer - Engineering Fees (EPA Step I Sewer Projcc0 

U. S. Dcpartmcut of Couunerce, Economic Development Administration (EDA) 

Kentwood Spring W ater, Inc. 

Am erican Spring W ater 

M unicipality 

State of La - Rural Developm ent Grant 

RUS Sewerage Grant 

LA Dept of Trausportation & Developm ent 

U. S. Govern ment - 1991 Louisiana Conmm nity Development Block Grant Program 

U. S. Departm ent ofH UD - 1996 LCDBG 

Total Contributions 

Less: Accumulated Am ortization 

Net Contributions 

- 30 - 

1998 

$ 2,441 

4,138 

39,559 

15,269 

15,665 

74,610 

89,800 

250,000 

60.036 

65,657 

411,387 

3,806 

118,175 

29,544 

2,060 

202 

25,000 

324,001 

159,555 

581,382 

599,700 

2,871,987 

771,724 
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(Continued) 
Decem ber 31, 1998 

(12) Kentwood Volunteer Fire Department - Revenues 

2%  Fire Insurance Tax 

The Tox~  m aintains an active certified volunteer fire department as defined by Louisimla R.S. 22:1580 and is eligible 
and receives a pro-rata share of the fire insurance tax collected by the state. The mnounts received by the fire 
depam ncnt are based on the population in the Town and unincorporated area flint it serves. In accordance with the 
Revised Statutes, such money shall be used only for the pm])ose of "rendering more efficient mad effi cacious" the active 
volunteer fire departm ent as the Town shall direct. 

M aintenance Allowance From Rural Fire District #2 of Tangipahoa Parish 

The fire department receives a quarterly allowance from the Tangipahoa Parish Council funded through a property tax 
m illage on assessed property located outside file incorporated area of fl~e Tota l but within the service area of the 
Kcntwood Volunteer Fire Department. These funds arc to be used to help maintain equipment and supplies of the 
departm ent. 

The activity offl~is departm ent is reported in the Special Revenue Funds section of this finmlcial report 

(13) Kentwood M unicipal Building 

On September 15, 1998, the Town of Kentwood signed a lease, with an option to sell, with a boat m anufacturer for a 
term of three years comm encing September 15, 1998, and terminating September 14, 2001, with an option to extend 
tbc lease for six successive, separate and additional periods of five years each. The reutal price for the first term of the 
lease was $2,170 per m onfl~. The company agreed to maintain mad to pay premium s for liability insurance with a 

mininmm combined single limit for bodily injury mad property damage of not less than $500,000 with the Town of 
Kentwood nam ed as an additional insured under this policy. The company also agreed to m aintain and pay premiums 
for fire and casualty insurance for the benefit of the Town of Kentwood in the amount of not less thin1 $500,000. 

(14) I]UD Section 8 Housing Assistance Payment Program 

On November 1, 1978, the To~q~ of Kentwood, acting as the Public Housing Agency (PHA) passed a resolution 
authorizing execution of all annual contributions contract under the Section 8 H ousing A ssistance Payluents Program 
with the U.S. Dcpartlnent of Housing mid Urbml Development. 

For the fiscal year ended December 31, 1998, tile Town's PHA was aufllorized for fifl'y-five (55) housing units with 
a maxinmm HUD contribution of$183,645. Only $120,423 was required. 

The Housing Assistance Paym ents Program provides rental subsidies for qualified low and veW  low iucome fam ilies 
who reside within the Town's corporate linfits. "l]~e Town's Public Housing Agency administers the program . 

The IIUD Section 8 Housing Assistmlce Payments Progrmn is reported in tile Special Revenue Fund section of this 
financial report. 
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(15) Pension Plan 

Tow n of K entwood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1998 

Substantially all employees of the Town of Kentwood are members of the following statewide retirem ent M unicipal 
employees Retirement System of Louisiana, M unicipal Police Employees Retirement System of Louisiana, or 
Firefighters Retirem ent System of Louisimm . These systems are cost-sharing, multiple-employer defined benefit plans 
adm inistered by separate boards of trustees. Pertinent information relative to each plan follows: 

A. M unicipal Employees Retirement System of Louisiana(System) 

l'lan D escription. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and 
bcuefit provisions. All employees oftbe municipality are members of Plan B. 

All perm anent em ployees working at least 35 hours per week who are not covered by auother pension plan and are 
paid wholly or in part from municipal funds and all elected municipal offi cials are eligible to participate in the 
System . Under Plma B, employees who retire at or after age 60 with at least 10 ),ears of creditable service or at or 
after age 55 with at least 30 ),ears & creditable service are entitled to a retirement benefit, payable monthly for life, 
equal to 2 per cent of their final-average monthly salaD, for each ),ear of creditable service. Furtherm ore, employees 
with at least 10 years of creditable serv ice, but less than 30 3,ears, may take early retirement benefits eonnnencing 
at or after age 60, with the basic benefit reduced 3 percent for each 3,car retirement plvcedes age 60, unless he has 
at least 30 ),ears of creditable service. In any case, lnonthly retirement benefits paid under Plan B camaot exceed 
100 per cent of final-average salaD,. Final average salaD, is the employee's average salaD, over 36 consecutive or 

joined months that produce the highest average. Employees who termir~ate with at/east the amount of creditable 
service stated above, and do not wifladraw their employee contributions, m ay retire at the ages specified above and 
receive the benefit accnmd to their date oftenuiuation. The System also provides death and disability benefits. 
Beacftts are established or amended by state statute. 

The System issues an amm al publicly available financial report "that includes financial statem ents m~d required 
supplem enta l information for the System . That report m ay be obtained by writing to tbe M unicipal Em ployees 

Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by ealliug (504) 
925-4810. 

li'unding Policy. Under Plma B, m embers are required by state statute to contribute 5.0 percent oftbeir annual 
covered salary aud the To~ I is required to contribute at an actuariany determined rate. The current rate is 2.75 
percent of amm al covered payroll. Contributions to the System include one-fourtb of one percent of the taxes shown 
to be collectible by the tax rolls of each municipality, except Orleans and East Baton Rouge Parishes. These tax 
dollars are divided between Plan A and Plan B based proportionately on the salaries of the active m embers of each 
plan. The contribution requirements of plan m embers and the Tectal are established and may be mnended by state 
statute. A s provided by Louisiana Revised Sta table I l : 103, the em ployer eontributious are determ ined by actuarial 

valuation and are subject to change each ),ear based on the results of the valuation for the prior fiscal year. The 
Town's contributions to tim System under Plan B for the years ended December 31, 1998, 1997, and 1996 were 
$6,379, $5,544 and $6,087, respectively, equal to the required contributions for each ),ear. 
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Town of Kentw ood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1998 

B. M unicipal Police Employees Retirement System of Louisiana (System) 

Plan D escription. All full-time police department employees engaged in law enforcem eut are required to participate 
in th e System . Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 
55 with at least 12 3,ears of creditable service are entitled to a retirement benefit, payable m onthly for life, equal to 
3 l/3 per cent of their final-average salmy for each year of creditable service. Final-average salary is th e employee's 

average salaD, over the 36 consecutive or joined months that produce the highest average. Employees who terminate 
with at least file am ount of creditable serv ice stated above, mad do not withdraw th eir employee contributions, may 
retire at th e ages specified previously and receive the benefit accrued to their date of termination. The System also 
provides death and disability benefits. Benefits are established by state statute. 

The System issues an amm al publicly available financial report that includes financial statements and required 
supplelnental information for the System . That report m ay be obtained by writing to th e M unicipal Police 
Employees Retirem ent System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, 

or by calling (504) 929-7411. 

Fundingl'olicy. Plm~ m embers are required by state statute'to contribute 7.5 pcrcellt oftheir am~ual covered salary 
and th e Tox~a is required to contribute at au actuarially determined rate. The current rate is 9.0 perccnt of annual 
covered salaD,. The contribution requirem ents of plan m em bers and th e Town are established and m ay be am ended 
by state statute. As provided by Louisiana Revised Statute 11 : 103, th e employer contributions are determined by 

actuarial valuation and arc subject to change each year based on the results of the valuation for the prior ycar. The 
Town's contributions to the System for the years ending December 31, 1998, 1997, and 1996, were $7,602, $7,957 
and $5,612, respectively, equal to th e required contributions for each ),ear. 

C. Firefighters Retirem ent System of Louisiana 

l'lan D escription. M embership in the Louisiana Firefighters Retirement System is m m~datory  for all fifll-time 
firefighters employed by a municipality, parish, or fire protection district that did not enact an ordinance before 
January 1, 1980, exempting itself from participation in the System . Employees are eligible to retire at age 55 with 
at least 12 ),ears of creditable service or at or after age 50 with at least 20 ),ears of creditable service. Upon 
retirement, m embers are entitled to a retirement benefit, payable m onthly for life, equal to  3 1/3 per cent oftbcir 
final-average salary for each ),ear of creditable serv ice, not to exceed 100 per cent of th eir final-average salary . 

Final-average salary is the elnployee's average salaly over 36 consecutive or joined months that produce the highest 
average. Em ployees who teraninate with at least 12 3,cars of service and do not withdraw their employee 

contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service at 
termination) and receive the benefit accrued to their dale of termination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

The System issues au mmual publicly available fiumlcial report th at includes financial statem ents and rcquired  
supplemental information for tile System . That report m ay be obta ined by writing to th e Fircfigbters' Retiremcnt 

System Post Offi ce Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. 

Funding Policy. P~anmembersarerequiredbystatestatuteto c~ntribute8~ percent~fth eira~nua~c~veredsa~aD, 
and th e To~ a is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of ammal 
covered salary . The contribution requirem ents ofplml m embers and fire Town are established and m ay be am ended  
by state statute. As provided by Louisimm Revised Statute l l : 103, the employer contributions are deteru fined  by 

actuarial valuation and are subject to chm~ge each year based on the results of the valuation for the prior year. Tile 
Town's contributions to th e System for the years endhag December 31, ] 998, 1997, and 1996, were $1,536, $1,533, 
and $1,451, respectively, equal to the required  contributions for each year. 
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(16) Contingency 

Tow n of K entwood 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
Decem ber 31, 1998 

On M arch 6, 1992, a corporation, engaged to sandblast and paint a water tank, filed suits against tbe To~nl and its 

engineer for dmnages as a result of discontinuance of the project. Once the repair work began, it was discovered that 
the tank was structurally unsound. Based on these discoveries, the To~  ordered tbe work and contract terminated. 
The corporation in its suit sought dam ages for losses it claim s to have suffered from  being unable to com plete its 

awarded contract. In May 1995, a 19tb Judicial District Judge rendered a judgement against the Town for the 
remaining contract balance of $34,021, with interest and all costs. No liability for this judgement has been recorded 
in the Town's financial statements, since no appropriation to fund tbe judgement bas been made. 

(17) Litigation 

There is no outslanding litigation as of December 31, 1998 

(18) Construction Commitment 

On December 19, 1996, the Town was chosen as a recipient of water improvements funds under FY 1996 Louisiana 
Community Development Block Grant (LCDBG) Program. The Office of Connnunity Development within tbe Division 
of Administration awarded a grant of $599,700 for the proicet. As of December 31, 1998, the Town has completed 
the LCDBG Program  

(19) Year 2000 Issue 

The year 2000 issue is the result of shortcomings in m any electronic data processing system s and other electronic 
equipm ent that m ay adversely affect the Town of Kentwood's operations as early as fiscal year 1999. 

The To~al of Kentwood has perform ed a preliminary inventory of computer system s and other electronic equipment 
that m ay be affected by the 5,car 2000 issue, and bas taken significant action to achieve 5,ear 2000 compliance. Tbc 
Town has ordered fl~c hardware and operating system com ponents mid software to achieve year 2000 com pliance, and 
is in the process ofim plem eutation and testing. For accounting program s, software vendors are scheduled to be on-site 
at the end of July, 1999, to install final year 2000 m odifications and to upgrade from "DOS" to a windows operating 
system . For the utility billing program , the software vendor has provided year 2000 updates, and tbe To~al anticipates 
upgrading this program from "DOS" to windows before fiscal year end. In addition it is noted that for the utility 
system , year 2000 com pliance m ay be affected by file operation of electrical components within utility plants. 

Because of the unprecedeuted nature of the year 2000 issue, its effect and the success of related rem ediation efforts will 
not be fully determinable until the year 2000 and thereafter. M anagem ent cannot assure tbat the "l'o~al of Keutwood 
will be year 2000 ready, tbe council's remediation efforts will be successful in wbole or in part, or that parties with 
whom the council does business will be year 2000 ready. 

(20) Subsequent Events 

On April 16, 1999, the Town was chosen as a recipient of sewer improvement funds under the FY 1999 Louisiana 

Conmmnity Development Block Grant (LCDBG) Progrmn. The Office of Community Development within the Division 
of Administration has reconnnended a grant award of $628,793 for the project. 
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FINANCIAL STATEM ENTS 
OF INDIVIDUAL FUNDS 
AND ACCO UNT G ROUPS 
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GENERA L FUND 

To account for resources traditionally associated with govenuncnts which are not required to be accounted for in 

another fund. 
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ASSETS 
Cash 
Cash - Restricted 
Taxes Receivable: 
Ad Valorem Tax 
Public Utility Franchise Tax 

Due From Otller Funds 
Due From Other Govern m ents: 
Stale of Louisiana Tobacco Tax 
State of Louisiana Beer Tax 
Stale of Louisiana Video Poker Tax 
Tangipahoa Parish Scbool Board Sales Tax 

Other Receivables 

Total A ssets 

LIABILITIES AN D FUND BA LA N CE 
Liabilities: 
Accounts Payable 
Other A ccrued Expenses: 
Salaries, W ages, and Vacation Pay 

Due To Other Funds 

"l'olal Liabililies 

Fund Balance: 
Reserved for Econom ic Developm ent 
Unreserved - Undesignated 

Tolal Fund Balance 

Total Liabilities and Fund Balance 

Town of K entw ood 

General Fund 

BALANCE SH EET 
Decem ber 31, 1998 

Tbe accom panying notes are m~ integral part of tiffs statem ent 
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Schedule 1 

1998 

$ 479,723 
782 

23,400 
13,051 
9,043 

3,210 
2,400 
40,389 
39,209 
10.889 

$ 44,809 

37,974 
1.090 

83.873 

62,000 
476.223 

538.223 

$
, 
622~096 



Tow n of K entw ood 

G eneral Fund 
SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Eroded Decem ber 31, 1998 

Revenues 
Taxes: 

Sales (Less Vendors' Comp.) 
Ad Valorem 
Public Utility Fra~chise 
Chain Store 

Licenses and Permits: 
Business Privilege and Insurance Licenses 
Building Perm its 

lulergovcrnnlcntal: 
Federal: 
Rural Developm ent Grant 
COPS Block Grant 
Sweet Hom e Tourism Grant 
"]'O',~,ql Entrallee Grant 

Stale of Louisiana: 

Video Poker Tax 
Tobacco Tax 
Beer Tax 
COllllnisgJoll on Law Enforeclncnt 

Local Govem mcnts 
Fire District N o. 2 

Charges for Services 
Fines and Forfeits 
M iscellaneous: 
Interest Earned 
Sanitatiou Fees 
Rent 
Other 

Total Revenues 

Continued on "the follov,,ing page 

The accompanying notes are an integral part of this statement. 
-38- 

1998 

Schedule 2 

Budget Actual 

$ 510,000 $ 513,439 
46,000 49,064 
36,000 36,966 

2O 

98,000 
2,300 

9,443 
3,500 
7,500 
2,500 

180,000 
12,800 
8,500 
1,278 

3,600 
19,350 
16.000 

22,000 
93,000 
9,600 
7.250 

1.108.621 

103,177 
2,314 

9,443 

7,386 
7,001 
1,425 

18,429 
12,839 
12,326 
1,278 

6,043 
20,150 
16,126 

20,123 
96,391 
11,586 
6_840 

1.162.366 

Variance 
Favorable 

(Unfavorable)_ 

3,439 
3,064 
966 
20 

5,177 
14 

(6,114) 
(499) 

(1,075) 

38,429 
39 

3,826 

2,443 
800 
126 

(1,877) 
3,391 
1,986 

__ L41J 9_ 

53.745 



Tow n of K entw ood 

G eneral Fund 
SCH EDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1998 

Expenditures 
General and Administrative 
Public Safety: 
Police Dcpa~l.m ent 
Fire Protection 

Streets & Sanitation 
Health: 
Dog Control 

Cultural: 
m usem ll 

Total Expenditures 

Excess of Revenues (Expenditures) 

Other Financing Sources (Uses) 
Sale of Fixed Assets 
Operating Transfer ln: 
Entmw ise Fund 

Operating Transfer Out: 
Special Revenue Fund 

Total Other Financing Sources (Uses) 

EXCESS of Revenues arid Oilier Financing Sources 
Over Expenditures and other Financing Uses 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

(Concluded) 

The accompanyiug notes are ml integral part of this statem ent 
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1998 

Schedule 2 

(Continued) 

Budget Actual 

306,590 $ 290,434 $ 

317,321 
130,166 
353,900 

4,655 

8.355 

1.120.987 

318,314 
133,393 
351,373 

4,646 

8.503 

1.106.663 

Variance 
Favorable 

(Unfavorable) 

16,156 

(993) 
(3,227) 
2,527 

9 

(]48) 

14.324 

(12~366) 55,703 68,069 

500 

100.000 

1,070 

99,888 

570 

(112) 

(10,000) (lO,310) (310) 

90.500 90.648 148 

78.134 

391.872 

146,351 

391.872 

68,217 

538.223 $ 68.217 



General and A dm inistrative 

Town of K entwood 

General Fund 
SCH EDULE OF EXPENDITURES, 

COM PARED TO BUDGET (GAAP BASIS) 
Year Ended Decem ber 31, 1998 

Salaries - M ayor and Aldem aen 
Salaries - Clerical 
Salaries - Janitorial 
Payroll Tax (all General Fund Departments) 
M unicipal Employees Retirem ent Expense 

Hospitalization lnsurmme (all General Fund Departments) 
W orlonan's Compensation 
M ayor's Expense 
Offi cials' Travel 
City ttall& Civic Center Utilities m~d Telephone 
Senior Citizens Building Utilities 
M al~in l.nlher King Park Utilities 
Health Unit Utilities 
Industrial Building Utilities 
M useum Utilities 
City Hall & Civic Center M aintenance 
Senior Citizens Building M aintenance 
M artin Luther King Park M aintenance 
Health Unit M aintenance 
Industrial Building M aintenmme 
M useum M aintenauce 
Sweet ttome Rcnm ,ation 
M eeting Expense 
Professional Services 
Computer Expense 
Offi cial Journ al and Other Advertising 
Offi ce Supplies & Postage 

Insurance (all General Fund Departments) 
Uniforms Expense 
Dues &  Subscriptions 
A ssessor Tax Roll 
Coroner's Fees 
Pronmtion Expense 
Conmmnity Developm ent 
To~  Entrance Sign 
Shared Cost of Public Service Program 
Zoning Committee - Per Diem 
M iscellaneous 
Capital Outlay - Purchase & Fixed Assets 
Tota l General & A dm inistrative 

Continued on "the following page 

The accom panying notes are an integral part of this statem ent 

1998 

Schedule 3 

Budget 

23,040 $ 
63,500 
10,500 
6,850 
2,590 
23,700 
2,375 
2,000 
2,000 
17,500 
4,200 
2,200 
2,500 
4,400 
2,000 
7,800 
1,000 
300 
100 

]1,000 
4,500 
8,800 
400 

16,000 
2,500 
2,000 
8,000 
29,290 
2,000 
2,200 
1,625 
2,000 

2,500 
2,000 
1,200 
3,120 
400 

6,000 
22_500 
306.590 

A ctual 

Variance 
Favorable 

(Unfavorable) 

23,040 $ 
60,207 3,293 
10,360 140 

6,928 (78) 
2,542 48 
22,000 1,700 
1,419 956 
1,865 135 
1,636 364 
17,484 16 
4,101 99 

2,241 (40 
2,51o (lO) 
4,629 (229) 
1,979 21 
7,435 365 
780 220 
296 4 
89 11 

10,693 307 
651 3,849 

7,282 1,518 
398 2 

10,845 5,155 

2,519 (19) 
1,883 ll7 

8,616 (616) 
27,126 2,164 

2,187 (187) 
3,118 (918) 
1,625 

2,014 (14) 
2,133 367 
986 1,014 

1,200 

3,398 (278) 
140 260 

6,575 (575) 
25~504 (3,004) 
290.434 16.156 



Tow n of K eutw aod 

G eneral Fund 
SCH EDULE O F EX PENDITURES, 

COM PARED TO BUDGET (GAAP BASIS) 
Year Ended Decem ber 31, 1998 

Public Safety 
Police Departnaent: 
Salaries - Chief 
Salaries - D eputies 

Payroll Taxes 
Police Retirem ent Contributions 

ttealth Insurance 
W orkman's Com pensation 

Office Expense 
Computer Expense 
Telephone 
Dues & Subscriptions 
Auto - Fuel 
Auto - Repairs & M aintenance 

Housing Prisoners 
Supplies 
Uniforms 
Schools & Sem inars 
Special Fund 
M iscellaneous 
Capital Outlay - Purchase of Fixed A ssets 

Total Police DeparOncnt 

Fire Protection: 
Firemen Salaries 
Payroll Taxes 
Firemen Retirement Contributions 
H ealth Insurance 
W orkman's Com pensation 
Telephone 
Computer Expense 
Track - Fuel 
Truck - Repairs & M aintenance 
M iscellaneous 
Debt Service - Principal 
Debt Service -lnterest 
Capital Outlay - Purchase of Fixed Assets 

Total Fire D epa~m ent 

Continued on the following page 

The accompanying notes are an integral part of this statement. 
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1998 

Sthe~uIe 3 
(Conlinued) 

Badg~ 

28,000 $ 
154,128 
14,300 
7,000 
35,000 
14,500 
1,500 
1,500 
4,200 
450 

14,0oo 
10,000 
1,100 
3,300 
1,400 
2,500 
500 
500 

23.443 

Actual 

28,178 $ 
150,857 
14,525 
7,602 
39,070 
13,894 
1,499 
1,533 
4,192 
440 

13,438 
10,043 
1,164 
3,844 

1,903 
3,051 
500 
446 

22,135 

Variance 
Favorable 

(Uufavorable) 

54 
1.308 

317,321 318,314 (993[ 

68,500 
4,990 
1,600 
12,400 
6,500 
3,400 
500 

2,300 
4,000 
1,800 

22,933 
1.243 

68,781 
5,440 
1,536 
12,964 
6,412 
3,558 
694 

2,289 
6,520 
1,022 

22,933 
1,244 

(281) 
(450) 
64 

(564) 
88 

(158) 
(194) 
11 

(2,520) 
778 

130,166 133~393 (3:227) 



Slree/s and Sanitation 
Salaries and W ages 
Payroll Taxes 
Retirement Contributions 
Health Insurance 
W orkman's Compensation 
W aste M auagem ent 
Street M aterials & Supplies 
Com puter Expense 
Equipment Fuel 
Repairs & M ain~enance 
Uniform s 
M iscellaneous 
Street and Traffic Lights 
Tree Planting Program 
M ainleuance Contract 
Parish M aintenance Contract 
Ccm elmT Utilities 
Cem etery M iscellaneous 
Ccllletcry M ainlcnance Contract 
Street & Cem elm3, Capital Outlay 

Total Streets an d San itation 

llealth 
Dog Control: 
Salaries 
Payroll Taxes 
W orkman's Compensation 
Other Expenses 

Total Health 

Cultural 
M nscnln~ 
Salaries 
Payroll Taxes 
W orkman's Com pensa~tion 

Total Health 

Total Expenditures 

(Concluded) 

Town of K entwood 

General Fund 
SCHEDULE OF EXPENDITURES, 

COM PARED TO BUDGET (GAAP BASIS) 
Year Ended Decem ber 31, 1998 

Tile accompan ying notes are an integral part of this statement. 
-42- 

1998 

Schedule 3 

(Continued) 

Budget 
24,700 $ 
1,775 
125 

1,000 
5,500 

210,000 
4,000 
2,000 
3,000 
6

..600 
5OO 

1,000 
35,000 
20,000 
14,000 

4,000 

100 
13,500 
7_100 

353.900 

500 
280 
75 
800 

4.655 

7,500 
805 
50 

8.355 

Actual 
25,869 $ 
1,959 
171 
551 

5,388 
208,621 
4,616 
3,191 

2,700 
6,657 
535 

1,974 
34,067 
17,600 
13,992 
3,168 

80 
101 

13,500 
6.633 

3,551 
271 
99 

725 

4.646 

7,865 
582 
56 

8.503 

$ ~_1 120fl87 $ 1,106,663
_
$ 

Variance 
Favorable 

(Unfavorable) 
(1,169) 
(184) 
(46) 
449 
112 

1,379 

(616) 
(1,191) 

300 

(57) 
(35) 
(974) 
933 

2,400 

8 
832 

(80) 
(1) 

467 

2.527 

(51) 
9 

(24) 
75 

(365) 
223 

__ ~ _. 

(148) 

14.324 



SPECIAL REVENUE FUNDS 

Public H ousing Fund - To account for lhe Toxs~'s Housing Fund's administration & its contract with H UD under 
~he Section 8 H ousing A ssistance Paym ents that provides rental subsidies for qualified low and ve~3~ low incom e 
fam ilies who reside within "the Town's corporate limits. 

K cuiw ood V olunteer Fire Departm ent - To account for the receipt and use of 2%  fire insurance tax as defined by 
Louisiana R.S.22:1580 and a m aintenance allowance from Rnral Fire District #2 of Tangipahoa Parish. 
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A ssels 
Cash 
Due From Other Funds 
Due From Other Govern m ents 
Equipm ent 
Oilier 

Total A ssets 

Liabilities and Fund Balances 
Liabilities: 
Accounts Payable 
Due to Otlaer Funds 
Due to H UD 
Deferred Revenue 

Total Liabilities 

Fund Balance: 
Unreserved - Undesignated 

Total Liabilities and Fund Balances 

Town of Kentw ood 

Special Revenue Funds 

COM BINING BALANCE SHEET 
Decem ber 31, 1998 

The accompanying notes are ma integral part of flits statement. 

Public 
Housing 
See. 8 

Kentwood 
Volunteer 

Fire 

.
Department 

32,999 $ 308,927 
1,090 

39,616 
10,741 

35 

Schedule 4 

Total 

$
I

43~740
_ $ 349,668 $ 393fl08 

23.029 

20.711 

4,433 $ 
6,043 

10.476 

339.192 

433 
043 

725 
304 

33_505 

359.903 

$ 4
_ ~ 3~740 $ 349~668 $ 393,408 



Revenues 
lntcrgovernnlental 
lnterest 

Total Revenues 

Town of K entwood 

Special Revenue Funds 
CO M BINING SCItEDULE OF REVENUES, EX PENDITURES 

AND CH ANG ES IN FUND BALANCES 
Year Ended Decem ber 31, I998 

Expenditures 
General and Administrative: 
Administrative Salaries 
Payroll Taxes 
Office Expense 
Computer Expense 
Accounting & Auditing Fee 
Insurance 

I loosing Assistance Paym ents 
Public Safcly: 
Current 
Capital Outlay 

Total Expenditures 

Excess of Revenues (Expenditures) 

Other Financing Sonrces (Uses) 
Operating Transfer In 

Excess of Revenues &  O ther Financing Sources 
O ver" Expenditures 

Fund Balance, Beginning of Y ear" 

Fund Balance. End of Year 

The accom panying notes are an integral part of this statem ent. 
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Public 
Housing 
Sec. 8 

120,423 
1,223 

121.646 

11,220 
978 
868 

2,760 

104,582 

120.408 

Kentwood 
Volunteer 

Fire 
Departmeut 

Schedule 5 

Total 

$ 175,178 $ 295,601 
4.769 5.992 

179.947 

69,369 
17.160 

86.529 

11,220 
978 
868 

2,760 

104,582 

69,369 
17_160 

206.937 

1,238 93,418 94,656 

1,238 

19.473 

10.310 10.310 

103,728 104,966 

235.464 254.937 

$
__

20,711 $ 339~192 $ 359~903 



A ssets 
Cash 
Equipm ent 

Total Asscts 

Liabilities and Fund Balance 
Liabilities: 
Deferred Revenue 
Due to Geueral Fund 
Due to H UD 

Total Liabilities 

Fund Balance: 
Unreserved - Undesignated 

Town of K entwood 

Special Revenue Fund 
Public H ousing Fund 

H UD Section 8 H ousing Assistance Paym ents Program 

Total Liabilities and Fund Balance 

BALANCE SH EET 
Decem ber 31, 1998 

The accompanyiug notes are m~ integral part of this statem ent 

Schedule 6 

1998 

$ 32,999 
10.741 

$ 43~740 

$ 12,304 
3,000 
7.725 

23.029 

20.711 

$ 437740 



Town of Kentwood 

Special Revenue Fund 
Public H ousing Fund 

H UD Section 8 H ousing A ssistance Paym ents Program 
SCHEDULE OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1998 

R evenues 
lntergovcrnm ental: 
Contributions Received From HUD 

M iseellaneou s-Interest Earn ed 

Total Revenues 

Expenditures 
G eneral and A dm inistrative: 
Adm inistrative Salaries 
Payroll Taxes 
Office Expeuse 
Coml)uter Expensc 
Accounting & Audit Fee 
lnsurau~o 

H ousing A ssistance Pa3anents 

Total Expenditures 

Excess of Revenues (Expenditures) 

Fund Balance, Beginuing of Year 

Ftm d Balance, End of Y ear 

The accompanying notes are ml integral part of this statemeut. 
-47- 

1998 

Schedule 7 

$ 150,473 $ 120,423 $ 
1.000 1.223 

12,000 
1,300 
2,000 
1,500 
7,000 
133 

132.984 

156.917 

(5,444) 

19.473 

121.646 

11,220 
978 
868 

1,500 
1,260 

104.582 

120.408 

1,238 

19.473 

14,029 $ 20,711 5 

(30,050) 
223 

(29,827) 

780 
322 

1,132 

5,740 
133 

28.402 

36.509 

6.682 

6.682 



A ssets 
Cash 
Due From Other Funds 
Due From Other Govern ments: 
Tangipahoa Parish Council - 
M aintenauce Allowance 

Other Assets 

Total A ssets 

Liabilities and Fund Balance 
Liabilities 
Accounts Payable 
Due lo Other Funds 

Total Liabilities 

Fnlld Balance: 
Unreserved - Undesignated 

Total Liabilities and Fund Balance 

Town of K entwood 

Special Revenue Fund 
K entw ood Volunteer Fire Departm ent 

BA LA N CE SH EET 
Decem ber 31, 1998 

Tile accompanying notes are an integral part of this statem ent 
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Schedule 8 

1998 

$ 308,927 
1,090 

39,616 
35 

4,433 

6.043 

10_476 

339_192 

$ 349,668 



Town of K entwood 

Special Revenue Fund 
Kentwood Vohmteer Fire Departm ent 

SCH EDULE O F REV ENUES~ EX PENDITURES~ A N D 

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Y ear Ended Decem ber 31, 1998 

aeveuues 
lntergovcm m ental: 
Fire Insurance Tax - 
"l'oxs~l of Kentwood 
Tangipahoa Parish 
St. H elena Parish 

From Rural Fire M aintenance Allowance 
District #2 of Tangipahoa Parish 

M iscellaneous - Interest Earned 
Other Revenue 

Total Revenues 

Expeuditures 
Current: 
Salaries - Chief 
Salaries - Firem en 
Firem en Expense 
Sm all Tools, Equipm ent, and H oses 
Update 
Office Supplies 
Gas & Oil Station #2 
Dues and Subscriptions 
Professional Services 
hlsorance 
P, epairs 
Supplies 
Training and Tuition 
Utilities and Telephone 
M iscellaneous 

Total Current Expenditures 

Capital O utlays: 
Equipm ent 

Total Capital O utlays 

Total Expenditures 

Continued on the following page 

The accom panying notes are ma integral part of this statem ent. 
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1998 

Schedule 9 

Budget 

5,000 $ 
9,800 
2,300 

149,850 
4.300 

171.250 

3,600 

23,000 
12,000 

800 
1,100 
650 

1,700 
26,000 
15,000 
1,200 
300 

1,000 
650 

87.000 

28_500 

28.500 

115.500 

A ctual 

5,140 $ 
9,808 
2,329 

157,901 
4,769 

179.947 

3,230 
2,813 
22,227 
11,009 

170 
703 
978 
465 

1,379 
15,154 
8,258 
1,116 
295 
957 
615 

69.369 

17.160 

17.160 

86.529 

Variance- 
Favorable 

(Unfavorable) 

140 

8 
29 

8,051 
469 

8.697 

37O 

(2,813) 
773 
991 

(170) 
97 
122 
185 
321 

10,846 
6,742 

84 

5 
43 
35 

17.631 

11.340 

11.340 

28.971 



Tow n of K entw ood 

Special Revenue Fund 
K entwood Volunteer Fire Departm ent 

SCH EDULE OF REVENUES, EX PENDITURES, AND 

CIIANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1998 

Excess of Revenues (Expenditures) 

Other Financing Sources (Uses) 
Opcrating Transfcr In - 
General Fund 

Total Otber Financing Som'ees (Uses) 

Excess (Deficiency) of Revenues and Other Financing 
Sources Over Expenditures and Other Financing Uses 

Fund Balance, Beginning of Year 

Fund Balance, End of Y ear 

The accompauying notes are m~ integral part of this statement. 
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1998 

Schedule 9 

(Continued) 

Budget Actual 

Variance- 
Favorable 

(Unfavorable) 

55,750 $ 93.418 $ 37.668 

10.000 10.310 310 

10.000 10.310 310 

65,750 103,728 37,978 

235.464 235.464 

301,214 $ 339,192 $ 37_978 



ENTERPRISE FUND 

W ater, Sewer and G as Fund - To account for the provision of water, sewer, and natural gas services to custom ers 
and residents of the town. All activities necessary to provide such sen,ices are accounted for in this fund, including, 
but not limited to, administration, operations, m aintenance, financing and related debt service, and billing and 
collection. 

- 51 - 



ASSETS 
Current Assets: 
Cash 
Receivables: 

Accounts (Net of Allowance for 
Uncollectible of $600) 

Due From Other Funds 
luventol)r 

Total Current Assets 

Restricted Assets: 
RUS Bond Reserve - Cash 
RUS Bond Contingency - Cash 
Contingency - Cash 
Customers' Deposits - Cash 

Total Restricted Assets 

Property, Plant and Equipm ent 
Land 
Building 
W ater System 
Gas System 
Sewer System 
Com puter System 
Equilnncnt 

Total Property, Plant and Equipm ent 
Less: Accumulated Depreciation 

N et Property, Plant mad Equipm ent 

Total A ssets 

Continued on the following page 

Town of K entwood 

Enterprise Fund 
W ater, Sewer and G as Departm ents 

BALANCE SH EET 
Decem ber 31, 1998 

The accompanying notes are ml integral part of this statement 
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Schedule 10 

1998 

$ 440,016 

138,840 

13.838 

592.694 

17,991 
03,271 
20,634 

72.596 

214.492 

11,000 
35,898 

1,579,315 
788,250 

2,886,086 
8,193 

165.556 

5,474,298 

(2,172,112). 

3.302.186 



Tow n of K entw ood 

Enterprise Fund 
W ater, Sewer and G as Departm ents 

BALANCE SH EET 
Decem ber 31, 1998 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 
Accrued Vacation Payable 
Accnmd Salaries Payable 
Rctainage Payable 
Lease Payable 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets) 
Custom ers' Deposits 
Revenue Bond Payable - RUS 
Accrued Interest Payable 

Total Current Liabilities (Payable From Restricted Assets 

Long-Term Liabilities: 
Rcvcnue Bonds Payable - RUS 
Leases Payable 

Total Long-Term Liabilities 

Total Liabilities 

Fund Equity': 

Contributed Capital 
Less: Accmnulated Amortization 

N et Contributed Capital 

Retained Earn ings: 
Reserve for Contingencies 
Reserve for Bond Paym ents 
Unreserved 

Total Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 

"lqm accom pauying notes are ml integral part of this statem ent 
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Schedule 10 

(Continued) 

1998 

49,495 
6,475 
7,740 
10,261 

73.97 

72,313 
10,341 
3.547 

86.201 

851,206 

851.206 

1.011.378 

2,871,987 

(771fl24) 

2~100~263 

123,905 
17,991 

855.835 

997.731 

3.097.994 



Town of Kentwood 

Enterprise Fund 
W ater, Sewer and G as Departm ents 

SCH ED ULE O F CH AN G ES 1N UNRESERVED RETAINED EA RN IN G S 
Decem ber 31, 1998 

Unreserved Retained Earnings, Begimling of Y ear 

Net Income (Loss) for the Year 
W ater Department 
Sewer Del~artm ent 
Gas Department 

Combined Operations 

Add: Am ortization on Contributed Capital 

Less: Appropriations for RUS Reserves 

Unresel~,ed Relained Earnings, End of Y ear 

The accompanying notes are m~ integral part offlais statem ent 

Schedule 11 

1998 

$ 884.825 

(17,265) 
(23,129) 
(28J66) 

(69,160) 

76,440 

(36,270) 

$ 855~835 



Town of Kentwood 

Enterprise Fund 
W ater Departm ent 

SCH EDULE OF REVENUES AND EXPENSES - BUDGET AND A CTUAL 
Y ear Ended Decem ber 31, 1998 

1998 

Operating Revenues 
Charges for Services: 
W ater Sales 
Service Connections 
Delinquent Charges 
Other Revenues 

Total Operating Revenues 

Opcratil|g Expenses 
Salaries and W ages 
Payroll Taxes 
M unicipal Employees' Retirement Expense 
Health Insurance 
W orkers' Cutup. ]nstlrance 
Office Expense 
Computer Expense 
Professional Services 
Repairs and M aintenance 
Equipm ent Fuel 
Equipment Repairs & M aintenance 
] n S i.ir~illee 
Pmnp Electricity 

Cash Short (Over) 
M iscellaneous 
Uniforms 
W ater "lYeatment Supplies 
Depreciation 

Total Operating Expenses 

Net Operating Incom e 

Nonoperating Revennes (Expenses) 
Sale of Fixed Assets 
hderesl Expense 
Bad Debt Expense 

Total Nonoperating Revenues (Expenses) 

Net Incom e Before O perating Transfers 

Operating Transfer to G eneral Fund 

Net Income (Loss) 

The accompanying notes are an integral part of this statement. 
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Schedule 12 

Budget 

228,000 
1,500 
ll,O00 

100 

240.600 

56,000 
4,300 
1,400 
7,400 
3,240 
1,500 
900 

7,000 
28,000 
2,800 
4,300 
6,000 
29,000 

200 
3,500 
1,000 
15,000 
40.000 

211.540 

29_060 

(3oo) 
_  (s,ooo) 

A ctual 

238.072 

57,493 
4,171 
1,419 
7,146 
3,190 
3,303 
1,033 
5,075 
27,285 
2,832 
4,278 
5,872 
28,416 

(293) 
3,125 
985 

14,929 
33.773 

204.032 

34_040 

(19) 
_  (3,398) 

(5,300) (3,417) 

23,760 30,623 

(48,000) (47,888) 

$ 
= (24,240_~_)$ (17,265) $ 

v an anoe 
Favorable 

(Unfavorable) 

(2,797) 
110 
165 

/2,528) 

(1,493) 
129 

09) 
254 
50 

(1,803) 
(133) 
1,925 
715 

(32) 
22 
128 
584 
493 
375 
15 
71 

6.227 

7.508 

4.980 

281 
1.602 

1.883 

6,863 

112 

6.975 



Town of K entwood 

Enterprise Fund 
Sewer Departm ent 

SCHEDULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL 
Year Ended Decem ber 31, 1998 

1998 

Operating Revenues 
Charges for Services 
Sewer Charges 

Total Operating Revenues 

Operating Expenses 
Salaries and W ages 
Payroll Taxes 
M unicipal Employees' Retirement Expense 
ltealth Insurance 
W orkers' Comp. Insurance 
Repairs and M aintenance 
Electricity 
Disposal 
M aintenance Conlrael 
Office & Computer 
Equipm ent Fuel 
Equipm ent Rq~airs 
Analysis Fee 
]nsuraaee 
M iscellaneous 
Professional Sen,ices 
Uniforms 
Depreciation 

Total O perating Expenses 

Net Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest Inconae 
Bad Debt Recovery 
Interest Expense 

Total N onoperating 

Revemms (Expenses) 

Net Income (Loss) 

The accompanying notes are an integral part of this statem ent 
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Schedule 13 

Budget 

213.000 

213.000 

11,000 
710 
350 

1,600 
1,000 
14,000 
32,000 
7,500 
13,200 
2,500 
90(I 

1,000 
3,450 
3,100 
2,000 
6,000 
5OO 

120.000 

220.810 

Actual 

Variance 
Favorable 

(Unfavorable) 

$ 209.330 $ (3,670) 

209,330 (3,670) 

10,886 
806 
335 

1,492 
925 

13,332 
30,347 
6,695 
13,200 
4,077 
987 

1,098 
3,135 
3,068 
1,678 
5,775 
360 

121.156 

114 

(96) 
15 
108 
75 
668 

1,653 
805 

(1,577) 
(87) 
(98) 
315 
32 
322 
225 
140 

(1~156) 

219~352 1,458 

(7,810) (10,022) (2,212) 

24,800 28,180 3,380 
2,000 2,034 34 

(38~300) (43,321) . (5~021) 

_  (11,500) (13,107~  (1,607) 

$ (19,310) $ (23,129) $ (3,819) 



Town of Kentwood 

Enterprise Fund 
G as Departm ent 

SCHEDULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL 
Y ear Ended Decem ber 31, 1998 

1998 

Operating Revenlms 
Gas Salts 
Cost of Gas SalES 

Gross Profit on Gas Sales 
Roconnoet Fees 
Penalties 
Other Revenues 

Total Operating Revenues 

el}crating Expeuses 
Salaries and W ages 
Payroll Taxes 
M unicipal Employees' Retirem ent Expense 

Health lnsarance 
W orkers' Comp. Insurance 
Office Expense 
Computer Expense 
Professional Se~wiees 
Repairs and M ainteuanee 
Equlpmenl Fucl 
Equipment Repairs & M aintenance 
Cathodic Protection 
Gas Leak SuB'ey 
Odor Inspection 
Uniform s 
Insura}~ee 
DOT Drug Testing 
M iscellaneous 
Gas M eter Reading 
Depreciation 
Total Operating Expenses 

Net Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest Expense 
Bad Debt Expmase 
Total Nonoperaling Revenues (Expenses) 

Net Income (Loss) Before Operatiug Transfers 

Operaling Transfer to General Fund 

Net Income (Loss) 

The accompanying notes are an integral part of tiffs statement. 
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Schedule 14 

. 
Budget Actual 

$ 382,000 $ 379,918 
(192,500) I(181~092) 

189,500 
300 

1,000 
375 

198,826 
300 

9,920 
293 

191,t75 
_  
209~339 

850 
9,000 
9OO 

3,100 
4,500 
20_000 
192.150 

(975) 

72,047 
5,197 
1,895 
13,075 
2,457 
3,523 

1,032 
3,675 
27,304 
2,032 
2,755 
12,841 
1,600 
504 
988 

8,80l 
792 

2,956 
4,612 
14~602 
182.688 

26.651 

V ariance 
Favorable 

.~U]ffavorable) 
$ (2,082) 

11.408 

9,326 

8,920 

(82) 
18.164 

(47) 
103 
5 

(75) 
(57) 

(1,323) 
(32) 

4,325 
2,696 

(32) 
(255) 

0,841) 
400 

(4) 
(138) 
199 
108 
144 

(112) 
_  

5~398 
9.462 

27.626 

(300) (19) 281 
(2,000) (3,398) (1,398) 
(2,3~ _ 0,417) (1,117) 

(3,275) 23,234 26,509 

(52,00p2 _ (52,000) 
05,275) $ (28,766) $ 26.509 



Town of K entw ood 

Enterprise Fund 
W ater, Sewer and Gas Departm ents 
SCH EDULE OF CASH FLOW S- 
PROPRIETARY FUND TYPE 
Year Ended Decem ber 31, 1998 

Reconciliation of operating incom e to net 
cash provided by operating activities: 
Operating incom e 

Adjustments to reconcile operating income In 
net cash provided by operating activities: 
Depreciation expense 
Change in accounts receivable 
Change in due from others 
Change in inventory 
Change in accounts payable 
Change in accrued payables 
Change in custom er deposits payable 
Change in accrued interest payable 

Total adjustments 

Net cash provided by operating activities 

Cash flows from capital and related financing activities 
Interest incom e 
Repasunent of RU S bonds 
Repaym ent of lease payable 
Paym ent for capital acquisitions 
Interest paid 
Capital contributions 

Net cash used for capital and related financing activities 

C ash flow s fi'om  noncapital financing activities 
Operating transfers to other funds 
Sale of Fixed A ssets 
Bad debt recoveries 
Bad debt expense 

Net cash used fi'om noncapital financing activities 

Net increase iu cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accompmaying notes are an integral part of this statement. 
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169,531 
36,220 
9,293 

(10,286) 
4,067 
658 

3,667 

(34) 

28,180 

(9,848) 
(15,257) 
(611,461) 
(43,359) 
599.700 

(99,888) 

2,034 

(6,796) 

Schedule 15 

$ 50,669 

213.116 

263,785 

(52,045) 

(104,650) 

107,090 

547.418 



Cash Balance, 
January 1, 1998 

Town of K entw ood 

Enterprise Fund 
W ater and Gas Department 

SCH EDULE OF CHANG ES 1N A SSETS RESTRICTED FOR 
USDA RURA L DEVELO PM ENT REVENUE BOND DEBT SERVICE 

Year Ended Decem ber 31, 1998 

Cash Receipts: 
Transfers From 
Opcraling Account 
Cash Disbursem ents 

Cash Balance, 
Dccem ber 31, 1998 

The accompanying notes are ml integral part of this statem ent 
-59- 

Reserve Contingency 

Schedule 16 

Tolal 

14,930 $ 17,178 $ 32,108 

3,061 86,093 89,154 

$ 17,991 $ 103,271 $ 121,262 



Gas Sales 
Volume (M .C.F.) 
Dollar Am ount 

Gas Purchases 
Volume (M .C.F.) 
Dollar Am ouut 

Gross Profit 

Percent (~f Sales 

Tow n of K entw ood 

Enterprise Fund 
(;as Department 

SCH EDULE OF GAS SALES AND PURCHASES 
Year Ended Decem ber 31, 1998 

Unaccounted for Gas Purchases 

Volmne (M .C.F.) 
Average Cost of 
Unaccounted for G as 

Percent of Purchases 
Number of Customers at Year End 
In Service-Industrial 
In Service-Other 

Total 

Average Sales for Period 
(Excludes Industrial Salts) 
Volume (M .C.F.) 
Dollar Am ount 

Amounts Per M .C.F. 
Gas Sales-Industrial 
Gas Sales-Other 

Gas Salts Combined 
Gas Purchases 

Unaccounted for Gas 

Gross Profit per M .C.F. Sold 

Schedule 17 

12/31/98 12/31/97 12/31/96 12/31/95 

50,887 58,610 62,504 60,359 
382,809 $ 455,728 $ 436,312 $ 399,885 

54,757 
191.377 $ 

191.432 

50.01% 

63,950 
208,043 $ 

3,870 

13,526 $ 
7.07%  

1 
549 

550 

81 
578 $ 

5.45 $ 
8.16 

5,340 

17,355 $ 
8.34% 

1 
567 

568 

81 
686 $ 

5.26 $ 
8.47 

65,666 
218.829 $ 

217.483 

66,843 
159.631 

49.85%  60.08% 

3,162 

10,529 $ 
4.81% 

1 
555 

556 

87 
679 $ 

4.25 $ 
7.76 

6,484 

I5,497 
9.71% 

1 
56g 

569 

81 
602 

3.96 
7.47 

7.52 $ 7.78 $ 6.98 $ 6.63 

(3.50)_ (3.25) . (3.33) (2.39) 

4.02 4.53 3.65 4.24 

(0.27) (0.27) (0.16) (0.232 

The accompanying notes are an integral part of tiffs statement 

3.75 $ 4.26 $ 3.49 $ 4.01 



C om pany N am e 

W estern  Surety Company 

W estern Surety Com pany 

W estern Surety Company 

Titan  Insuran ce Compauy 

National Casualty Com pan y 

National Casualty Com pany 

N ational Casualty Com pany 

Scottsdalc Insurance 
Company 

Ranger Insurance Compm~y 

Louisiana W orkers' 
Com pensation Corporation 

Town of Kentwood 

SCH EDULE O F INSURA N CE 
Year Ended December 31, 1998 

Coverage Dates Description 

Schedule 18 

11/01/98 - 11/01/99 $150,000 - Bond - Bobby Gill, M ayor 
11/01/97 - 11/01/98 

7/01/98 - 7/01/99 $150,000 - Bond - Julia Forrest, Clerk 
7/01/97 - 7/01/98 

6/20/98 - 6/20/99 $310,000 - Bond - Position Schedule 
6/20/97 - 6/20/98 

8/24/98 - 8/24/99 $1,318,500 Conuncrcial Property Policy 
8/24/97 - 8/24/98 

2/01/98 - 2/01/99 $500,000 Commercial Auto Liability 
2/01/97 - 2/01/98 

2/01/98 - 2101/99 $500,000 Public Officials Liabilit3 
2/01/97 - 2/01/98 

2/01/98 - 2/01/99 
2/01/97 - 2/01/98 

2/01/98 - 2/01/99 
2/01/97 - 2/01/98 

1/01/98 - 1/01/99 
1/01/97 - 1/01/98 

10/04/98 - 10/04/99 
10/04/97 - 10/04/98 

The accom panyiug notes are an integral part of these statem ents 

- 61 - 

$500,000 Colnprehensivc Law 
Enforcem ent Liability 

$1,000,000 Gcneral Aggregate, 
$1,000,000 Complctcd Ol)erations 
$500,000 Occurrence, 
$500,000 Personal lnjms, 

$2,000,000 Aggregate 
$2,000,000 Products - Completed 
Operations 

$1,000,000 Each Occurrence Limit 
$50,000 Fire Damage Limit 
$5,000 M edical Expense-Any one 
persou 
General Liability - N atural Gas 
D epartm ent 

$100,000 Each Accident 
$500,000 Policy Linfit 
$100,000 Each Employee 



Town of K entwood 

Schedule of Compensation Paid Board M embers 
For tile Year Ended Decem ber 31, 1998 

Schedule 19 

"171e Schedule of Compensation paid board members is presented in compliance with House Concurrent Resolution No 
54 of the 1979 Session of the Louisiana Legislature. 

Bobby Gill, M ayor 
P O Box 559 
Kentwood LA 70444 
(504) 229-3150 

James K. Alien, Council M elnber 
P O Box 313 
Kentwood LA 70444 

(504) 229-8360 

Kathleen Br3,ml, Council M embEr 
504 Ave. A 
Kenlwood LA 70444 

(504) 229-2535 

Dr. Carlton S. Failer, Council M elnber 
309 Ave. A 
Kentwood, La 70444 

(504) 229-3681 

FErrie Blackm an, Council M ember 
710 Ave. K 
K el~twood LA 70444 

(504) 229-3005 

h'ma T. Gordon, Council M ember 
1607 13th Street 
Kentwood LA 70444 

(504) 229-5228 

All Terms Expire 12/31/2002 

The accompanying notes are an integral part of these statem ents 
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$ 9,840 
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2,640 
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Town of Kentwood 

Supplem ental Inform ation Schedules 
For tile Year Ended Decem ber 31, 1998 

Federally A ssisted Program s 

In accordance with Offi ce of M anagement and Budget Circular A-133, a schedule of expenditures of federal awards, 
follow-up and corrective action taken o11 prior audit findings, and corrective action plan for current year audit findings 

are l)rescnted. 
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Town of K entw ood 
SCH EDULE O F EXPENDITURES O F FEDERA L AW ARDS 

For tile Year Ended Decem ber 31, 1997 

Federal Grantor/Pass-Through Grantor/Program Title 
U.S. Department of H UD Direct Program : 
Connnunity Developm ent Block Grant/Sm all Cities 
Section 8 Rental Certificate Program 

Total U .S. Departm ent of H UD 

Federal 
CFDA 
Number 

14.219 
14.857 

Pass Through 
Grantor's Nmnber 

101-700108 $ 
LA48-E206-003 

Schedule 20 

Federal 
Expenditures 

503,109 
115.983 

619.092 

U .S. Departm ent of Comm erce 
Passed Through Louisiana Commission on Law 
Enforcem ent -Adm iuistration of Crim inal Justice 
Louisimm Children's Network 11.522 TIAAP 22-60-96020 320 

Total U . S. Departm ent of Commerce 320 

U.S. Department of Justice 
Local Law Enforcem ent Block Grants Program 16.592 96-LB-VX-3112 7,816 

Total U .S. Departm ent of Justice 

Total Federal Awards 

Note 1. Basis of Presentation 

7.816 

627.228 

The accompanying sched ule of federal awards includes the federal grant activiW of the To~ l mad is presented  on 
the cash basis of accounting. The infom mtion in tiffs schedule is presented in accordance with requirem ents of 
OM B Circular A-133, Audits of States, Local Govern m ents, and Non-Profit Organizations. Therefore, some 
am ounts presented in tiffs sched ule m ay differ from anmunts presented in, or used in the preparation of, the genera 
purpose financial statenlents. 

Note 2. Loans O utstanding 

The Town had the following loan balance outstanding at December 31, 1998. This loan balance outstanding is not 
included in the schedule of expenditures of federal wards. 

Federal CFDA Am ount 
Clusler/Prollram Title Number O utstandin~ 

U .S. D epartm ent of Agriculture - 
Rural D evelopm ent - 
Rural Utilities Service 13.750 $861,547 

The accompanying notes are an integral part of tiffs statement. 
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Town of K entwood 

Sum m ary Schedule of Prior Year A udit Findings 
For the Year Ended December 31, 1998 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

N o Section I Findings in Prior Year 

Section lI - Internal Control and Com pliance M aterial to Federal Awards 

No Section 1I Findings in Prior Year 

Section III - M anagem ent Lettec 

No Section II1 Findings ill Prior Year 
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Town of Kentwood 

Corrective A ction Plan for Current 
Year Audit Findings 

For the Year Ended December 31, 1998 

Section I - Internal Control and Compliance M aterial to the Financial Statements 

Reference Num ber: 98-C 1 

Description of Finding 

Schedule 22 

It was noted within Footnote 19 (Year 2000 Issue) of the Notes to the Financial Statements, that the Town of 
Kentwood has performed  a prelim inary inventoly of computer system s and other electronic equipm ent that m ay be 
affected by the year 2000 issue, and that significant action has been taken to achieve 3'ear 2000 compliance. This 
action consists of inventory of existing hardware and operating systems f~r required year 2000 ebanges, widl 
implementation & the proposed changes currently in progress. For accounting programs, software vendors are 
scheduled to be on-site at file end of July, 1999, to install final year 2000 modifications and to upgrade from "DOS" 
to a windows operating system . For the utility billing program, the software vendor has provided  year 2000 updates, 
and the Town mlticipates upgrading this program from "DOS" to windows before fiscal year end. In addition it is 
noted that for file utility system , year 2000 compliance may be affected by the operation of electrical componems 

within utility plants. 

W e recom mend that tile To~xal of Kentwood continue efforts to achieve 3,ear 2000 compliance, im plenlcnting any 
updates to accounting and utility billing program s as soon as possible, in order to allow adequate tim e for validation 

and testing. 

Corrective A ction Planned 

W e will continue our efforts to achieve year 2000 compliance, and will, to tile extent possible, implement the 
rem am iog changes in a tim ely m anner to allow tim e for validation and testing of 3'ear 2000 system  changes. 

Anticipated Com pletion Date 

Year 2000 compliance actions are currently in progress and will continue through the end of the year 1999 

Nam e of Contact Person 

Julia Forrest 
308 Avenue G 
Kentwood, LA 70444 

Section 11 ~ Internal Control and Compliance M aterial to Federal Awards 

No Section I1 Findings in Current Year 

Section Ill - M anagement Letter 

No Section 111 Findings in Current Year 
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Tow n of K entwood 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 1998 

I. Type of R eport Issued on the Financial Statem ents. 

Schedule 23 

A qualified opinion was issued on th e financial slatenlents for the Tox~aa of Kentwood, Louisiana. The opinion was 

qualifed because of 3,ear 2000 disclosures, as required by Govenunental Aecouming Standards Board (GASB) 
Technical Bulletin 98-1, Disclosures about Year 2000 Issues, as amended by GA SB Technical Bulletin 99-1. 

II. Disclosure of Reportable Conditions in Internal Control. 

Reportable conditions were disclosed by the audit of th e financial statements of th e Town as Reference Numbers 99-C 1 
with in th e Corrective Action Plan for Current Year Audit Fiudiugs. 

III. Disclosure of noncom pliance m aterial to th e financial statemeuts 

There were no instances of noncompliance, material to the financial statem ents, disclosed by th e audit of the financial 
statem ents of th e Town, for the fiscal 3,ear ended December 31, 1998. 

IV. Disclosure of Reportable Conditions in Internal Control over M ajor Programs. 

There were on Reportable Conditions for Major Programs for the Tox~aL for the fiscal year ending December 31, 1998 

V. Type of Report Issued for M ajor Programs 

Unqualified. 

VI. Disclosure of Audit Findings Required to be Reported under ~ .510Audit Findings. 

There were on Reportable Conditions for Major Programs for the Town, for the fiscal ),ear ending December 31, 1998 

VII. Identification of M ajor Programs. 

The Major Program identified for the Total for the fiscal year ending December 31, 1998, was CFDA # 14.219, U.S 
Departm ent of Housing and Urban Development, Conmm nity Developm ent Block Grant/Sm all Cities Program . 

V III. D ollar Threshold to D istinguish Between Type "A " and Type "B" program s 

Expenditures of $300,000. 

IX . Statem eut as to W heth er the Auditee qualified as Low-Risk Auditee under S .530 

Yes. The Tox~aL qualified as a low-risk auditee under the provisions ofS
_ _

.530 

X . Findings w hich um st be Reported in accordance with GA GAS 

There were no findings to be reported in accordance with GAGAS 

XL Findings and Questioned Costs for Federal Awards 

There were no findings or questioned costs for the To~%  for th e fiscal ),ear ended December 31, 1998 
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REPO RT ON COM PLIANCE AND ON INTERNAL CONTROL STRUCTURE OVER 
FINA NCIAL REPO RTING BASED O N AN AUDIT OF FINANCIAL STATEM ENTS 
PERFO RM ED IN A CCORDANCE W ITH GO VERNM EN TA UDITIN G STANDARDS 

The Honorable M ayor, Bobby Gill 
and M embers of the Board of Aldermen 

TouT~ of Kentwood, Louisiana 

W e have audited the financial statements of the Tox~  of Kentwood, Louisimm, as of mad for floe year ended December 
31, 1998, mad have issued our report thereon dated June 18, 1999, which was qualified because insufficient audit 
evidence exists to support the Town of Kentwood, Louisiana's disclosure with respect to the year 2000 issue. Except 
as discussed in the preceding sentence, we couducted our audit in accordmace with gcuerally accepted auditing standards 
and the standards applicable to financial audits cou~mincd in GovernmcntA ud,;ting Standardr, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about M aether the Tom 1 of Kentwood, Louisiana's financial statements 
arc free of m aterial m isstatelnent, we perform ed tests of its compliance with ccrtaiu provisions of law s, regulations, 
contracts, and grants, noneom pliaucc with which could have a direct mid m aterial effect on the determination of 
finmacial statement amounts. However, providing m~ opinion on complim~ce with those provisions was not an 

objective of our audit aud, accordingly, we do not express such an opinion. The results of our tests disclosed one 
instance of noncompliance that is required to be reported under Governmental Auditing Standards which is 
described  in the accompanying schedule of Corrective Action Plan for Current Year Audit Findings as item 98 -C 1. 

nternal Control O ver Financial Reoortiue 

In planning and perfonuing our audit, we considered the Tox~a of Kentwood's intern al control over financial 
repo~ling in order to determine our auditing procedures for the puq)ose of expressing our opinion on the financial 
slatcnacuts aud not to provide assurance on the iutcm al control over financial reporting. Our consideration of the 
intern al control over finaucial reporting would not necessarily disclose all m atters in the intenml control over 
financial reporting flint m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the intern al control componeuts does not reduce to a relatively low level tile risk that 
misstatements in amounts that would be material ia relation to the financial statements being audited may occur and 
not be detected within a tim ely period by em ployees in file normal course ofperfonning their assigned functions. W e 
noted no m atters involving the intern al control over financial reporting and its operation float we consider to be 
m aterial weaknesses. 
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BRU CE H A R R ELL &  C O . 
CERTIFIED PUBLIC ACCOUNrI'ANTS 
A Pro~ess~ al Acc~un~n9 Cvrgorat;on 

Page 2 

This report is intended for the inform ation of file management of the Town of Kentwood
, the Legislative Auditors and 

the cognizazat Federal Agency. This restriction is not intended to limit the distribution oftllls report
, which upon 

acceptance by the Town of Kentwood, Louisiana is a matter of public record. 

Bruce Harrell & Company, CPAs 
A Professional A ccounting Corporation 

Juue 18. 1999 
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REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO EAClt 
M A JO R PR O G RAM  A ND INTERN A L CO NTR O L O V ER C O M PLIA N CE IN 

A CCO RDA NCE W ITH O M B CIRC ULA R A -133 

The Honorable M ayor, Bobby Gill 
and M embers of the Board of Aldermen 

Town of Kentwood, Louisiana 

Com pliance 

W e have audited the complian ce of the Tom 1 of Kentwood, Louisiana with the types of coml)liance requirements 
described in the U. S. Office of M anagement and Budget tOMB) Circular A-133 Compliance Supplelnent that arc 
applicable to each of its major federal programs for the 3,ear ended December 31, 1998. The Tox~a of Keutwood, 
Louisiana's major federal programs arc identified in tim smmnary of auditor's results section of the accolnpanying 
sched ule of findings and questioned costs. Compliance with the requirem ents of laws, regulations, contracts and 

grants applicable to each of its major federal programs is tile responsibility of the Toxxn~ of Kcntwood, Louisiana's 
m auagcm ent. Our responsibility is to express an opinion on the Town of Ken(wood, Louisiana's compliancc based 
on our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Govem uaent Auditing Standards, issued by the Comptroller General of the 
United States; and O M B Circular A -133, Audits of States, Local G overn m ents, and N on-Profit Organizations. Those 
standards and OM B Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above dmt could have a direct and 

material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Town of Kan twood, Louisiana's compliance with those requirements and perfonniug such other procedures as we 
considered necessary in the circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our 
au dit does not provide a legal determination on the Tox~l ofKentwood, Louisiana's compliance with those requirem ents. 

In our opinion, the Town of Kcutwood, Louisiana complied, in all m aterial respects, with the requirem ents referred to 

above that are applicable to each of its major federal programs for the 3,ear ended December 31, 1998. 

Internal Control O ver Compliance 

The m m~agement of tile Town of Kentwood, Louisiana is responsible for establishing and m aintaiuing effective 
intern al control over complian ce with requirements of laws, regulations, contracts and gran ts applicable to federal 
program s. In plan niug and performing our audit, we considered the Town of Kentwood, Louisiana's intern al control 

over compliance with requirements that could have a direct and material effect on a major federal program iu order 
to determine our auditing procedures for the purpose of expressing our opinion on compliance aud to test and report 
on intern al control over compliance in accordance with OM B Circular A-133. 
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Our consideration of the intern al control over compliance would not necessarily disclose all matters in tile intern al 
control that might be material weala/esses. A m aterial weakness is a condition in which the design or operation of one 
or m ore of the intern al control components does not reduce to a relatively low level the risk that noncompliance with 

applicable requirements of laws, regulations, contracts and grmlts that would be material in relation to a major federal 
program being audited may occur and not be detected within a tin)ely period by employees in the normal course of 
perfom ling their assigned functions. \Ve noted no m atters involving tile internal control over compliance and its 
operation that we consider to be m aterial weakalesses. 

This report is intended for tile inform ation of m anagement, tile Legislativc Auditor, and the Federal Cognizant 
Agencies. This restriction is not intended to lim it the distribution of this report

, which is a m atter of public record. 

Bn~ce Harrell & Company, CPA s 
A Professional A ccounling Corporation 

Jane 18, 1999 
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