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Board of Com m issioners 
Hospital Sc~xice D istrict N o. 1 
Parish of Richland, State of I,ouisiana 
Rayville, Louisiana 

M embers 

Am erican Institute of CPA's 

Society of Louisiana CPA's 

M ailing Address: 

P.O. Box 8758 
Alexandria, LA 71306-1758 

W e have audited the accom panying general purpose financial statem ents of Hospital Service District N o. 
1, Parish of Richland, (the Service District), a component unit of the Richland Parish Police Jury, as of 
and for the years ended Septem ber 30, 1998, 1997, and 1996, listed in the foregoing table of contents. 
These financial statem ents are the responsibility of the Service D istrict's m anagem ent. Our responsibility 
is to express all opinion OI1 these financial statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and ff.~)vernm ent 
Auditing StaDdards, issued by the Com ptroller General of the United States. Those standards require that 
w e plan and perform the audits to obtain reasonable assurance about whether the financial statem ents arc 
free ofm atcrial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e belicvc that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Hospital Service D istrict N o. 1, Parish of Richland, as of and for the years ended 
Septem ber 30, 1998, 1997, and 1996 and the results of its operations for the years then ended, iu 
conform ity w ith generally accepted accounting principles applicable to govern m ental entities. 

In accordance with GQTem mem al Auditing Standards, we have also issued a report dated October 29, 
1998, on our consideration of the Serv ice District's intern al control structure and on its com pliance w ith 
laws and regulations. 

Certified Public Accountants 

October 29, 1998 



 

HO SPITA L SERV ICE DISTRICT N O. 1 
O F TH E PA RISH OF RI CH LAN D , STA TE O F LOU ISIAN A 

DEBT SERV ICE FUND 
BALAN CE SHEETS 

SEPTEM BER 30, 1998, 1997 AN D 1996 

ASSETS 

Cash on deposit with paying agent (Note 2) 
Certificate of deposit (N ote 2) 
Taxes receivable (net of fees) 
Accrued interest receivable 

Total A ssets 

LIABILITIES AN D FUN D BALAN CE 

Liabilities 
M atured bonds payable 
M atured interest coupons payable 

Total Liabilities 

Fund balance 

Total Liabilities and Fund Balance 

1998 1997 1996 

11,257 
217,771 

48 

1,152 
199,989 

-0- 

1,772 __  1,671 

4,676 
182,255 
4,433 
1.523 

$ 10,000 $ -0- $ -0- 
848 __  848 4,260 

10,848 

220,000 

$ 230.848 

848 

201.964 

$__ 202.812 

See accom panying notes to financial statem ents 
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4,260 

188.627 

$ 192.88_ _ _ _ _ _ ~7 



 

H OSPITAL SERVICE DISTRICT N O. 1 
OF TH E PARISH OF RICI-tLAN D , STATE OF LOU ISIAN A 

DEBT SERVICE FUND  
STATEM ENTS OF REVENUES AND EXPENDITURES 

AND CHANGES IN FUND BALAN CE 
FOR TItE YEAR S END ED SEPTEM BER 30, 1998, 1997 AND  1996 

Revenues 

Ad valorem taxes (Note 4) 
Interest incom e 

Total revenues 

Expenditures 
Bonds redeem ed 
Interest on bonds 
Fiscal agentfees 

Total expenditures 

Excess of revenues (expenditures) 

Fund balance, beginning of year 

Fund balance, end of year 

1998 ~  1996 

263,993 $ 258,415 $ 233,876 
112133 10,434 __ 10,526 

275,82,6 268,849_ __  244,472 

205,000 
52,488 

__ 392 

257,7.9~  

18,036 

201,964 

$___229.,9.9~ 

190,000 
65,325 

187 

255.512 

13,337 

~ 88,627 

$ 201.964 

See accom panying notes to financial statem ents 

-3- 

180,000 
77,260 

_  258 

_  257,52l_8 

(13,046) 

~ 201,673 

$.___188.627 



 

ItO SPITAL SERV ICE D ISTRICT N O . 1 
OF TH E PARISH OF RICttLAN D , STATE OF LOUISIAN A 

D EBT SERV ICE FUN D 
STA TEM EN TS OF GEN ERA L LON G-TERM  DEBT 

FOR THE YEARS END ED SEPTEM BER 30, 1998, 1997 AN D 1996 

AM O~ LE AND TO BE 
PI~ O V II"I1RI) FO R P AY M F, N T O F 
(';,FNIFR AI 1.0 NI~ -TFR M  I~EI~IT 

Serial Bonds 
Am ount available in D ebt Service Fund 

1998 1997 1996 

230,000 $ 202,812 $ 192,887 
Am ount to be provided from  ad valorem  taxes 485,0~  707,188 ___9~7,U 3 

Total 

~ FIXTFT~ AT I (3NI~ -TFI~IM  l')l~l~T P AY AR T,F 

Serial Bonds Payable (Note 3) 

See accom panying notes to financial statem ents. 
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ttO SPITAL SERVICE DISTRICT N O . 1 
OF TH E PARISII OF RICIILAND , STATE OF LOUISIAN A 

DEBT SERVICE FUND AND  GENERA L LON G-TERM  DEBT ACCOUN T GROUP 
N OTES TO FINAN CIAL STATEM ENTS 

FOR THE Y EARS END ED SEPTEM BER 30, 1998, 1997 AND  1996 

N O T F 1 - ~1 IM M A R Y  O F RIG N TFIC AN T A C C fll INITINIG  PO l .If?ling; 

Legal O rganization 

Richland Parish Hospital Service District No. 1 (the District) was created by an ordinance of the Richland 
Parish Police Jury. The District is com prised of and em braces the territory  contained w ithin the Parish of 
Richland, State of Louisiana, as constituted as of the date of the ordinance. 

The District is a political subdivision of the Richland Parish Police Jury whose jurors are elected offi cials 
The District's com m issioners are appointed by the Riehland Parish Police Jury. As the governing 
authority of the Parish, for reporting purposes, the Richland Par ish Police Jury  is the financial reporting 
entity for the D istrict. Accordingly, the D istrict w as determ ined to be a com ponent unit of the Richland 
Parish Police Jury  based on Statem ent N o. 14 of the N ational Com m ittee on Governm ental A ccounting. 
The accom pan ying finan cial statem ents present inform ation only on the funds m aintained by the 
governm ental serv ices provided by that governm ental unit or the other govern m ental units that comprise 
the financial reporting entity. 

D ebt Service 

The debt service fund was established to receive ad valorem taxes collectcd and to pay bonds and the 
interest thereon. Taxes received cannot be com m ingled with other funds and can be used only for the 
designated purpose. 

The general long-term debt account group is a self-balancing group of accounts which includes 
unm atured public im provem ent bonds that ar e funded by ad valorem tax revenues. 

Basis of A ccounting 

A ll governm ental funds are accounted for using the m odified accrual basis of accounting. Their revenues 
arc recognized when they becom e m easurable and available. Property tax revenues are recognized when 
they becom e available. Available includes those property tax  receivables expected to be collected within 
60 days after year -end. 

Expenditures are generally recognized under the m odified accru al basis of accounting when the related 
fund liability is incurred. An exception to this general rule is principal and interest on general long-term 
debt w hich is recognized when due. 

-5- 



 

HO SPITAL SERVICE DISTRICT N O . 1 
OF TH E PARISH OF RICttLAND , STATE OF LOUISIAN A 

DEBT SERV ICE FUND AND GEN ERAL LON G-TERM  D EBT ACCOU NT GROUP 
NOTES TO FIN AN CIAL STATEM EN TS 

FOR THE Y EARS END ED SEPTEM BER 30, 1998, 1997 AND 1996 

Budgets 

Expenditures of the debt service fund are controlled through debt serv ice com m itm ents. N o legal budget 
is required for this fund. 

Incom e Taxes 

The entity is a political subdivision and exem pt from  taxation. 

N O TF, 2 - D IRPCJRITR 

Deposits totaling $229,028 at September 30, 1998, with the depository banks in checking accounts and 
certificates of deposit w ere secured at the balance sheet date by federal depository  insurance coverage and 
by pledged securities. 

N O TE q - RF, R TA I, R C)N D R PAY A lqT,F 

Public Im provem ent Bonds dated August 1, 1969, m ature serially beginning February 1, 1979, in annual 
am ounts ranging from $15,000 to $250,000. Interest is payable sem i-annually on February 1st and 
August 1st w ith rates varying from 5.8%  to 6.5% . 

At September 30, 1998, there were outstanding bonds in an  am ount of $715,000, as detailed below 

Y ears 
1998 
1999 
2000 
2001 

Total 

Bond Num ber 
448 to 449 
450 to 493 
494 to 540 
541to 590 

-6- 

Septem ber30,1998 
Principal 

$ 10,000 
220,000 
235,000 
250,000 



 

H O SPITAL SERVICE DISTRICT N O . 1 
OF THE PARISH OF RI CttLAN D, STATE OF LOUISIAN A 

DEBT SERVICE FUN D AND  GENERAL LON G-TERM  DEBT A CCOUN T GROUP 
N OTES TO FINAN CIAL STATEM ENTS 

FOR TH E YEARS END ED SEPTEM B ER 30, 1998, 1997 AN D 1996 

N O TE 4 - AD  V A T.O R b;M  T A X ES 

The D istrict levies real estate taxes on all real property on a calendar year basis, at a rate enacted by the 
Board of Com m issioners as recom m ended by the local tax assessor. Property taxes are collected through 
the local sheriff and rem itted, net of collection fees, to the District. The sherifl's office is responsible for 
collection, including establishing lien, levy and due dates of property taxes. 

N O TE 5 - PER D IEM  AN D  O TH ER ('O M PEN ~qATION  PAID TO R O ARD M IRM RER S 

M r. W . L. Strong, Jr. 
M r. O liver H olland 
M r. Bentley Curry 
M r. M oses W ilkins 
M r. Zona M cK ay 
Dr. Paul Grandon 
M r. Bruce M cEacham  
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INDEPEND EN T AUD ITORS' REPORT ON COM PLIAN CE AND ON IN TERNA L CONTROL 
OV ER FINAN CIAL REPORTIN G BA SED ON AN AUDIT OF GENERA L PURPOSE 

FINANCIA L STATEM ENTS CONDUCTED IN ACCORD ANCE W ITH 
G O V ERN M F, N T A 1 ~D ITIN G  9~T A NrD A R D F~ 

Board of Com m issioners 
ltospital Service D istrict N o. 1 
Parish of Richland, State of Louisiana 
Rayville, Louisiana 71269 

W e have audited the general purpose financial statem ents of Richland Parish Hospital Service District 
No. 1 (the District) for the years ended September 30, 1998, 1997 and 1996, and have issued our report 
thereon dated October 29, 1998. W e conducted our audits in accordance w ith generally accepted auditing 
standards, and the standards applicable to financial audits contained in 
issued by the Com ptroller G eneral of the United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether the D istrict's general purpose financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain provisions 
of law s, regulations, contracts and grants, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. How ever, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 
reported under Govern m ent A uditing Standards. 

In planDing and perfom ling our audit, w e considered the D istrict's internal control over financial 
reporting in order to determ ine our auditing procedures for the purp ose of expressing our opinion on the 
general purpose financial statem ents and not to provide assurance on the intern al control over financial 
reporting. Our consideration ofthe intern al control over financial reporting w ould not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A 
m aterial w eakness is a condition in which the design or operation of one or m ore of the internal co1~irol 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
nlaterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned functions 
W e noted no m atters involving the intern al control over financial reporting and its operation that wc 
consider to be m aterial w eaknesses. 



Board of Com m issioners 
Hospital Service D istrict N o. 1 
Parish of Richland, State of Louisiana 
Page Tw o 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent and the offi ce of 
the Legislative Auditor of the State of Louisiana. This restriction is not intended to lim it the distribution 
of this report, which is a m atter of public record. 

Certified Public Accountants 

O ctober 29, 1998 

EA SLEY , LESTER AN D W ELLS 
a COnPO~ TION OF CgRrlFIEO PUBLIC ACCOUNTANTS 


