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CERTIFIED PUBLIC ACCOUNTANTS 

INDEPEN DENT AUI)ITORS' REPO]{T 

The 1 Ionorable M ayor M ark Jeansonne 
and The Board of A lderm en 

Village of I [essmer, Louisiana 

234 Rt~ 8ea~egard 
Lafayetle LA 70508 

Pl~  [318) 232-4141 
FBX(318) 232-8660 

113 East ~ e S~eel 
Brea~ Bridge LA 70517 
Pt~ e(318) 33~4020 
Fax (318) 332-2~57 

133 East W addil 
Mark$~lRo, LA 71351 
pho~ (318j 253~9~52 
FBX (318) 25:~8~81 

234 Dev, dOrlve. Suite I05 
Morgan City. LA 70380 
Pt~ e (504) 384 202O 
Fax(504) 384 3020 

408W Cott~  Sbeet 
Vhl~e Plalle LA 70586 
Pt~ne (318) 363-2792 
Fax(318) 363~3049 

332 W Si~  Averse 
Oberon. t A 70655 

PhOne (318) 639.4737 
Fax (318) 639 '1568 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable 1o financial audits coatained in Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable asstuanee 
about whether the general purpose financial statements are free of m aterial m isstatement. A n audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general purpose financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

n accordance w ith Government Auditina Standa s, we have also issued a report dated January 27
, 1999 

control over financial reporting and on our tests of its on our consideration of the Village of tlessm er's interna 
com pliance with laws, regulations, eofitracts and grants. 

MFmBEr oF 
M̂erlc~,~ inSTliur E OF 

CErtbFIED ~UB[IC ̂CCOC~ ,nS 
SOClE]~ OF [CUlSI~  

CERTIFtE D ~ BLIC AOC~ S 



 

The financial inform aliou for tile preceding year, prepared by olher auditors, which is included for 
com paraliw~ purposes was taken from the financial report for that year ill which their reporl dated N ovem ber 26, 
1998, expressed an unqualified opinion on the general purpose financial statem ents of ibe V illage of llessm cr, 
l,ouisiana. 

M arksville, 
January 27, 

Louisiana 
1999 

Kolder, Champagne, Slaven & R ainey, LLC 
Certified Public Accouutanls 
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VILI,AGE OF tlESSM ER, LOUISIANA 

Com bined Statem ent of Revenues, Expenditures, and Changes in Ftmd Balances - 

All Govern mental Fund Types 

Fiscal Year Ended August 31, 1998 

Revenues: 

Taxes 

l,icenses ~nd perm its 

Intergovernlnental 

l"ines and forfeits 
M iscellaneous 

Total revennes 

I~xpenditures: 

Cnrrent - 

General governm ent 

Public s~ fety: 

Police 

Fire 

Streets and drainage 

Recreation 

Capital outlay 

Debt service 

Total expenditures 

General 

Fund 

$ 19,790 
28,655 

63,149 

7,042 

76,255 

94.89 

29,597 

54,014 

23,560 

34,223 

33,874 

26.954 

202,222 

Capital 

Projects 

$ 

89.815 

89,815 

284,172 

284.172 

Excess (deficiency) of revenues 
over expenditures (7,331) (94,357) 

Oilier financing sources 

Operating transfers in 

Excess (deficiency) of revenues and 
other sources over expenditures 

Fund balances, beginning 

Fnnd balances, ending 

6,000 93,227 

8,669 

85,491 

(1,130) 

1.130 

Debt 

Service 

Totals 

(Memorandum Only) 
998 1997 

3,794 $ 23,584 
28,655 

252.964 

647 

4.441 

4,329 

4,329 

112 

25,044 

7,042 

76.902 

389.147 

29,597 

54,014 

23,560 

34,223 

33,874 

311,126 

4,329 

490,723 

$ 22,025 
30,357 

89,226 

5,628 

102.740 

249.976 

28.546 

43,514 

18,229 

53,212 

5,262 

120,308 

4,537 

273.608 

(101,576) (23,632) 

09,227 34,000 

7,651 

1,665 

10,368 

101,297 

$ 94,160 $ $25,156 $119,316 $ 111,665 

The accom panying notes are an integral part of this statement. 



Vll,l,A611" OF IIESSM ER, LOUISIANA 

Combined Statement of Revenues, Expenditures, and Changes 

Budget (GAAP Basis) and Actual - 
General and Debt Service Fund 

Fiscal Year Ended August 31, 1998 

Variance - 
Favorable 

Budget Actual (Unfavorable) Budget Actua 

$ 17,900 
21,000 

38,600 

10,000 
47,200 

34.700 

28,500 

50,500 

17,800 

31,650 

51,750 
13,500 

$ 19,790 
28,655 

63,149 

7,042 
76,255 

194.891 

29,597 

54,014 

23,560 

34,223 

33,874 
26,954 

93,700 202,222 

$ 1,890 
7,655 

24,549 

(2,958) 
29,055 

60.191 

(I,097) 

(3,5t4) 
(5,760) 
(2,573) 
17,876 

(13,454) 

(8,522) 

"

xccss (deficiency) of revenues 
over expenditures (59,000) (7,331) 51,669 

Other tinancing sources: 
Operating transfers in 16,000 16,000 

~xccss (dcficicncy) of revenues 
and other sources over 

expenditures 

Fund balances, beginning 

(43,000) 

75.914 

8,669 

85.491 

51,669 

9,577 

$ 3,500 $ 3,794 

500 

4.000 

4,200 

4,200 

(200) 

4.400 

647 

4.441 

4,329 

4.329 

147 

441 

(129) 

(129) 

2 312 

112 

25.044 

312 

0.644 

und balances, ending $ 32,914 $ 94,160 $ 61,246 $ 14,200 $ 25,156 $ 10,956 

7 



Operating Revenues 
Charges for services 

VI1.LAGF~ OF IlF, SSM ER, I,OUISIANA 

Enterprise Funds- l'toprletary Fund Type 
Combined Statemeat of Revenues, Expenses, and Changes in Retained Earnings 

Fiscal Years Ended August 31, 1998 and 1997 

Operating Expenses 
Salaries and labor 

Payroll taxes 

Depreciation 
M aintenance and repairs 

Office supplies 
I.egal and professional 

Insurance 
Fucl and oil 
Chemicals and supplies 

Ulilities 
Laboralory testing 

Otl~er 

"1 oral operating expenses 

Operaling hlcome 

Nonoperating Revenues (Expenses) 
Interest on investnlents 

Interest expellse 
M isccUaneou s 

Total nonoperatlng revenues 

Income Before Other Finm~eing Sources (klseQ 

Operating Transfers In (Out) 
Operating transfers in 
Operating transfers out 

Total operating transfers oul 

Depreciation on Fixed Assets Acquired By Grants, 
Enlitlcmenls, and Shared Revenues Externally 
Reslrietcd For Capilal Acqtdsilion and Constru ction 

3"h~t Reduces Contributed Capital 

Retained Earnings, l~nding 

"lhe aec~.ampat~ying notes arc an integral part of this statement, 

8 

998 1997 

22,383 

16,056 

(6,700) 
525 

9.881 

3,989 

16,414 

(6,601) 

9,813 

32,264 66,04 

(109,227) 

(109,227) 

300 
(34,300) 

(34,000) 

(76,963) 32,04l 

17,539 

741,340 

12,353 

696,946 

$681,916 $ 741,340 



Cash flows tiom operating activities 
Operating inconle 

Adjustments to reconcile operating income 
to net cash provided by operating activities 

VILLAGF. OF ]IESSM ER, I.OUISIANA 

Enterprise Funds - Proprietary Fund Type 

Combined Statemenl of Cash Plows 

Fiscal Years Ended August 3 I, 1998 and 1997 

Depreciation 

Changes in assets and liabilities : 

Increase in accoun[s rceeivable 

(Increase) decrease in prepaid insurance 
Increase in inventory 

(l)cctc:asl~) increase ill accounts payable 
Increase in customer dcposits 

Total adjustments 

Net Cash flows providcd by opcrafing ac0vities 

Cash flows from noncapilal financing aetiv0ics: 

Advances fiom ofller funds 

Otber 
"1 ransfcrs otlt 

Net cash used by noncapital financing activities 

Cash flow fi'om capital and related financing activities: 

Grant proceeds 

Principal paid on bonds 

Interest paid on bonds 
l'urchase of fixed assets 

Ncl cash used by capital and related financing activities 

Cash flows from investing activilies: 

Purchase of invcstnlents 
lnlerest earned on investments 

Ncl cash provided by invesflng activities 

$ 22,383 $ 56,228 

(675) 
(828) 

(2,123) 
878 

42,530 

(614) 
241 

0,820) 
446 

1,685 

33.151 

64,913 89,379 

525 

(33,913) 

(33,388) 

928 

(34,300) 
(33,372) 

495,573 

(5,000) (4,000) 
(6,700) (6,900) 
(2,550) (536,950) 
(14,250) (52,277) 

(8,I00) 
17,013 

8,913 

26,188 

201,256 

(10,266) 
16,631 

6,365 

10,095 

91.161 



VILLAGE OF H ESSM ER, I.OUISIAN A 

Notes to l:inaucial Statements 

Sm nm arv of Significant Aecolmtin~ Policies 

The Village of Hessm er was incorporated in 1955 under the provisions of file 1,awrason Act. 
The Village operates under a M ayor-Board of A lderm en form of government and provides the 
following services: public safety (police and fre), highway and streets, sanitation, culture-recreation, 
public im provements, planning and zoning, and general adm inistrative services. 

The accounting and reporting policies of the Village of Hessm er conform to generally 
accepted accounting principles as applicable to govermnents. Such accounting and reportiu~, 
procedures also conform to the requirem ents of Louisiaua Revised Statutes 24:517 and to the guides 
set forlh in tile Louisiana M unicipal Audit and Accountin~ Guide, and to 
Audils of State and Local Governm ental Units 

the industry audit guide, 

Tile following is a sammary of certain significaut accounting policies and practices 

A . Financial Reportina Ent 

This report includes all flmds and accouilt groups which are controlled by or 
dependent on the Village executive and legislative branches (the M ayor and Board of 
Aldermen). Coutrol by or dependence on tile Village is determined on the basis of 
budget adoption, taxing authority, authority to issue debt, election or appointm ent of 
governing body, and other general oversight responsibility. 

Based on the foregoing criteria, the volunteer fire departm ent, as a 
governm ental organization, is not part of the Village and is thus excluded from the 
accom panying financial statem ents. This organization is staffed by vohmteers and 
although tile Village does provide some of its financing, no control is exercised over 
its operations. These financial statements include only expenditures incurred directly 
by the Village for fire protection and does not include operating expenditures paid 
w ith self-geuerated funds of the vohmteer fire department. 

B. Fund Accounting 

The accounts of the Village are organized on the basis of flmds and account 
groups, each of which is considered a separate accounting entity. The operations of 
each fund are accounted for w itb a separate set of self-balancing accounts thal 
com prise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as 
appropriate. Governm ent resources are allocated to and accounted for in individual 



V ILLAGE OF tlESSM ER, I,OUISIANA 

Notes to Financial Statements (Continued) 

funds based upon the purposes for which tbey are to be spent and the m eans by whlcb 
spending activities are controlled. The various funds are grouped, in tile financial 
statem ents in this report, into generic fund types and broad fund categories as follows: 

Governmental Funds 

General Fund. The General Fund is the general operating 
fund of the V illage. It is used to account for all financial resources 
except those required to be accounted for in another fund. 

Capital Proiects Funds 

Capital Projects Funds accounts for the financial resources to 
be used for the im provem ent of the existing water system . 

Debt Service Fund 

The Debt Service Fund is used to account 
accum ulation of resources for, and the paym ent of, general 
debt principal, interest and related costs. 

Proprietary Funds 

ong-term 

Enterprise Funds. Enterprise Funds arc used to account for 

operations (1) that are financed and operated in a manner similar to 
private business enterprises, where the intent of the governing body is 

that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or 
recovered primarily through user charges; or (2) where the governing 
body has decided that periodic determ ination of revenues earned, 
expenses incurred, and/or net incom e is appropriate accountability, or 
other purposes. The W ater System Fund and the Sewer System Fund 
are used to account for the operations of the W ater and Sewer Utility 
Enterprise Funds. 

Fixed Assets and l,on~-term 1,labilities 

The accounting and reporting treatm ent applied to the fixed 
assets and long-term liabilities associated w ith a fund are determ ined 
by its m easurements focus. 



V ILLAG E OF llESSM ER, LOUISIANA 

Notes to Financial Statements (Continued) 

A ll governm ental fired type operations are accounted for on a 
spending or "financial flow" m easurmnent focus and only current 
assets and current liabilities are generally included on their balance 
sheets. Their reported fired balance (net current assets) is considered 
a m easure of "available spendable resources". Governnlental fund 
operating statements present increases (revenues and other financing 
sources) and decreases (expenditures and other financing uses) in net 
current assets. Accordingly, they are said to present a sum m ary of 
sources and uses of"available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed 
assets) are accounted for in tile General Fixed Assets Account Group, 
rather than iu governmental funds. Public domain ("infrastructure") 
general fixed assets consisting of certain improvem ents other than 
buildings, including roads, bridges, curbs and gutters, streets and 
sidew alks, drainage system s, and lightiag system s, have not been 
capitalized. Such assets are norm ally im m ovable and ofvahm only to 
the Village, therefore, tile purpose of stewardship for these item s is 
satis~cd without recording of these assets. No depreciation has beeu 
provided on general fixed assets. 

A ll fixed assets are valued at historical cost or estim ated 
historical cost if actual historical cost is not available. Donated fixed 
assets are valued at their estimated value on the date donated. 

l,ong-lerm liabilities expecled to be financed from 
governlnental funds are accounted for in the General Long-Term Debt 
Account G roup, not iu the governm ental funds. 

The two account groups are not "fuods". They are concerned 
only w ith the m easurelnent of financial position. They are not 
involved w ith m easurem ent of results of operations. 

Because of their spending m easurement focus, expenditure 
recognition for governmental fund types is limited to exclude amounts 
represented by noncurrent liabilities. Since tbey do not affect net 
current assets, such Iong-ternl anlounts are not recognized as 
goverumental fand type expenditures or fund liabilities. They are 
iustead reported as liabilities in tile General Long-Term Debt Account 
G roup. 



V ILLAGE OF IlESSM ER, LOUISIANA 

Notes to Fiuancial Statements (Continued) 

A ll proprietary fimds are accounted for oil a cost of services 
or "capital maintenance" measurement focus. This m eans that all 
assets and all liabilities (whether current or noneurrent) associated with 
their activity are included on their balance sheets. Their reported fund 
equity (net total assets) is segregated into contributed capital and 
retained earnings components. Proprietary fnnd type operating 

statements present increases (revenues) and decreases (expenses) in net 

Depreciation of all exhaustible fixed assets used by 
proprietary fimds is charged as an expense against their operations. 
Accum ulated depreciation is reported on proprietary fnnd balance 
sheets. Depreciation has been provided over the estim ated useful lives 
of the assets using tile straight-line m ethod. The estim ated us& ul lives 
are as follows: 

Pnnlps, inotors, com pressors 

Lines aud other system s 

V ehicles and m ovable equipm ent 

W ater 

System 

10 years 

30-50 years 

5-8 years 

Sewer 

System 

I 0 years 

30~50 years 

5-8 years 

Major portions of the sewer system and water system were 
contributed by federal grants. The cost of these systems donated by 
tile federal grants is included in Property Plant and Equipment. 
Depreciation on this cost is a reduction of Contributed Capital as 
am ortization and an increase in retained earnings. 

C. Basis of Accotmtina 

Basis of Accounting refers to when revenues and expenditures or expenses are 
recognized ill tile accounts and reported in the financial statem ents. Basis of 
accounting relates to tile tim ing of the m easurements m ade, regardless of tile 
m easurem ent focus applied. 

A ll governm ental fimds are accounted for using tile m odified accrual basis of 
accounting. Their revenues are recognized w hen they becom e m easurable and 
available as net current assets. Property Taxes are recorded as revenue w hen levied 
even though a portion of the taxes may be collected in subsequent years. Penalties and 
Interest, Corporation Court Fines and M iscellaueous Revennes are recorded when 
received ill cash because they are generally not m easurable until actually received. 
Franchise taxes, lntergovernnlental Revenue, and Interest Incom e are accrued, when 
their receipt occurs soon enough after the end of the accotmting period so as to be both 
m easurable and available. 



V ILLAGE OF ttESSM ER, LOUISIAN A 

Notes to Financial Statements (Continued) 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when tile related fund liability is incurred. Exceptions to this general rule 
include principal and interest on general long-term debt which is recognized when 
due. 

All proprietary funds are accounted for using tile accrual basis of accoonting. 
Their revenues are recognized when they are earned, and flm ir expenses are 
recognized when they are incurred. 

D. Budgets and Budgetary Accountin~ 

2 

3 

The M ayor m eets w ith the Council to review the prior year reveuue and 

expenditures as a basis for projecting tile current fiscal year budget. 

Anticipated changes from the prior year are taken into account and 

reflected in the projections. 

O nce adopted the budget is m ade ava 
budget sum mary is published in the V ii 

lable for public inspection and a 

age's designated official journal. 

The Village doesn't formally integrate its budget as a m anagement too 

A ll budgetary appropriations lapse at the end of each fiscal year 

Budgets are prepared for the general fund and the debt service fund 
utilizing generally accepted accounting principles. 

Inventories 

Purchases of various operating supplies are regarded as expenditures at the 
tim e purchased. Inventories are stated at cost using the first-in, first-out m ethod of 

pricing. Inventories are adjusted at year-end. 

Investm ents 

Investm ents are stated at cost or am ortized cost. D iscounts and prem ium s on 
the purchase of investm ents, if any, are am ortized over the life of the investm ent 
rem aining from the date of purchase to the date of m aturity. All investments consist 
of time deposits. 

G . Restricted A ssets 

These assets consist of cash and short term investments restricted for the 
Sewer System Fund's debt service. 
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VI1.LAGE OF HESSM ER, LOUISIAN A 

Notes to Financial Statements (Continued) 

Uncollectible am ounts due from customers' utility receivables are recognized 
as bad debts once m anagem ent determ ines that tile account w ill not be collected. 

Accunm lated Unpaid Vacation. Sick-t)av, and Other Enm lovee Benefits 

Em ployees of the Village are not covered under any specific vacation or sick- 
leave policy. It is the V illage's policy that unused compensated absences lapse at tile 
end of the year. Therefore, no accruals for accum ulated unused compensated absences 
have been m ade in these financial statem eats. 

Reserves 

The V illage records reserves to indicate that a portion of the retained earnings 
s legally segregated for a specific fllture use. 

K . Com oarative Data 

Com parative data for tile prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in the V illage's 

financial position and operations, tlowever, complete comparative data (i.e. 
presentatiou of prior year totals by fund type in each of the statements) have not been 
presented since their inclusion would make the statements unduly complex and 
difficult to read. 

L. Total Cohmm s on Combined statements - Overview 

Total colum ns on the Com bined Statem ents - Overv iew are captioned 
"M enm randum O nly" to indicate that they are presented only to facilitate financial 
analysis. Data in these cohmm s do not present financial position, results of 
operations, or changes in financial position in conformity with generally accepted 
accounting principles. N either is such data com parable to a consolidation, lnterfund 
elim inations have not been m ade in the aggregation of this data. 

eF, oslts ail(] ]nvestlllenls 

For purposes of the statem ent of cash flows, the V illage considers all highly liquid 
inw~stments (Certificates of Deposit) with a maturity of three months are less to be cash equivalents. 
The deposits and investments are in various state banks organized under Louisiana law which is 
pernaissible. In com pliance with state law, these deposits and investm ents are fully secured by federal 
deposit insurance and investments designated by the banks. 



D i~j)osits 

VILLAGE OF HESSM ER, LOUISIANA 

Notes to Financial Statements (Continued) 

At year end, tile carrying amount of tile Village's deposits was $296,348 and the bank 
balance was $318,024. Cash on tile Balance Sheet also included $100 of cash on hand. 

Investm ents 

The Villages investments were interest bearing certificates of deposit and savings. The 
market value approximates the carrying mnount which is $246,356. 

(3) Prolzq~y Taxes 

Property taxes attach as an enforceable lien on property as of January 2 of each year. Taxes 
are levied by the Village in October. Billed taxes becom e delinquent on January I of the following 
year. Revenues fi'om properly taxes are budgeted in the year billed. The V illage bills and collects its 
own property taxes using the assessed values determ ined by the tax assessor of Avoyelles Parish. 

For tile year ended A ugust 31, 1998, taxes of 3.0 m ills were levied on property w ith assessed 
valuations totaling $1,264,210 and were dedicated as follows: 

) c s c r ii)lft~O_ 

Sewerage Dist. #1 Bonds 
Sew erage Public hnprovem ents Bonds 

A ssessnlent 

(M ills) 

1.50 

Total taxes levied were $3,794 with collections of penalty and interest of $-0- 
collected at August 31, 1998. 

6 

Tax 
Revenues 

$1,897 
1.897 

$3,794 

A ll taxes w crc 
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(5) 

Aceounts Receivable 

V II,LAGE OF IIESSM ER, LOUISIAN A 

Notes to Financial Statements (Continued) 

Receivables consisted of the following 

Beer taxes 

U nbilled receivables 
Utility billings 

ntcrtimd Receivables. Payables 

G eneral Ftlnd 

Debt Service Fund 

Capital Projects Fund 
W ater System Fund 
Sewer System Fund 

Tola 

G enera 
Fund 

W ater 

System 

Fund 

$ - 
3,347 
12,545 

Sewer 
System 

Fund Tota 

$ - 
1,149 
3.552 

$ 653 
4,496 
16,097 

$ 653 $15,892 $4,701 $21,246 

lnterftmd 

Receivables 

$ 7,216 
12,158 
75,247 

326 
1.956 

$96,903 

lnterfund 
Payables 

$ 1,956 

82,463 

12,484 

$96,903 
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VILLAGE OF ItESSM ER, LOUISIANA 

Noles to Financial Statements (Continued) 

Restricted Assets - Pronrietarv Fund Tvr)es 

Restricted assets consisted of cash and short-term investm ents in tile following accounts at 
A ugust 31, 1998: 

Custonm r Deposit Fund 
Cash 
Investm ents 

Accrued interest receivable 

Stale G rant Funds 
]nveslm ents 

Accrued interest receivable 

Bond Debt Service 
Revenue Bond Fund 
Revenue Bond Reserve Fund 
Replacem ent and Depreciation Fund 

W ater 

System 

$10,990 
12,500 

366 

23.856 

1,918 

1,918 

Sewer 
System 

$ 5,367 

5,367 

62,264 
178 

62,442 

62,460 
30,821 
8,866 

102,147 

$25,774 $169,956 

$ 16,357 
12,500 

366 

29.223 

62,264 
178 

62,442 

62,460 
30,821 
10,784 

104,065 

$195,730 

The cash and investm ents in tim custom er deposit funds m ust at least equal the liability for 

customer deposits. See note (8) for restrictions on bond accounts. 



(7) Fixed Assets 

V IM ,AGE OF IqESSM ER. LOUISIAN A 

Notes to Financial Statements (Continued) 

A sunm lary of changes in General Fixed Assets follows 

Land 

Buildings and im provements 
Equipm ent 
Vehicles 

Balance 

09/01/97 

$ 39,492 
86,588 

33,721 
27,905 

Deletions 

$ - $ - 
3,267 

4,552 
13.270 

Balance 

08/31/98 

$ 39,492 
89,855 

38,273 
41,175 

$187,706 $21,089 $ - $208,795 

A summ ary of changes in proprietary fund type property, plant and equipment is as follows 

W atcr System 
Sew c:r System 

"l'ot al 
l,ess Accunm lated 
l)epreciation 

Balance 
09/01/97 

$1,147,189 
650,817 

1,798,006 

(588,477) 

$1,209,529 

9 

Deletions 

$ 2,550 $ - 

2,550 

(45,278) 

Balance 
08/31/98 

$1,149,739 
650,817 

1,800,556 

(633,755) 

$(42,728) $ - $1,166,80 
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V ILLAGE OF tlESSM ER, LOU ISIAN A 

Notes to Financial Statements (Continued) 

Chan~es ill l,oa~-Term De 

The following is a summary of bond and hole transactions of tile Village for the year August 
31, 1!)98: 

Bonds Payable 
at 9/1/97 

Less: Bonds 
Retired 

Bonds Payable 
al 8/31/98 

General 

Obligation 
Bonds 

Sewer 

Revenue 

Bonds Tota 

$34,000 $134,000 $168,000 

(2,000) (6,ooo) 

$32,000 $129,000 $162,000 

Bonds payable at August 31, 1998 are comprised of the follow ing individual issues 

G encral Obligation Bonds 

$30,000 - 1974 Sewer System Improvement Serial 
bonds dne in annual instalhnents of $1,000 through 
January 1, 2014; interest rate at 5% , 

fim ded by property taxes. 

$30,000 - 1974 Sewer System Improvement serial 

bonds due in annual installments of $1,000 through 

January 1,2014; interest rate at 5% , funded by 

property taxes. 

Sewer Revenue Bonds 

$188,000 - 1974 Sewer Revenue serial bonds 
due in annual installments of $5,000 to $11,000 
through January 1, 2014; interest rate at 5% . 

The above revenue bonds are secured by sewer system revenues 

20 

$ 16,000 

16,000 

$ 32,000 

$129,000 



follows 

V ILLAGE OF H ESSM ER, LO UISIAN A 

Notes to Financial Statements (Continued) 

The annual reqtlirements to am ortize all bond debt outstanding at August 31, 1998 are as 

Y ear Ending 
A ugust 31, 

1999 

2000 

2001 
2002 

2003 
2004-2008 
2009-2003 

2014 

Year Ending 
A ugnst 31, 

1999 
2000 
2001 

2002 
2003 

2004-2008 

2009-2013 
2014 

Tota 

General Obligation Bonds 
Series 1974 

Principal Interest 

$ 1,000 
1,000 

1,000 
1,000 

1,000 
5,000 
5,000 
1.000 

$ 800 
750 
700 

650 

600 
2,250 

1,000 

50 

Series 1974 

$ 1,000 
1,000 

1,000 

1,000 

1,000 
5,000 
5,000 
1,000 

$ 8OO 
750 

700 
650 

600 

2,250 
1,000 

50 

$16,000 $6,800 $16,000 $6,800 

Sewer Revenue Bonds 
Principal Interest 

$ 5,000 
5,000 

6,000 
6,000 
6,000 

39,000 

51,000 
11.000 

$ 6,450 
6,200 

5,950 
5,650 
5,350 

21,600 

10,650 
550 

$129,000 $62,400 

$25,156 is available in the Debt Service Fund to retire general obligalion bonds. 

A . Dedication of W ater and Sewer Revenues and Sinkin~ Fund Rem firements 

The 1963 W ater Revenue Bonds were paid off during the fiscal year ended 
A ugust 31, 1987. 



VILLAGE OF HESSM ER, LOUISIANA 

Notes to Financial Statements (Continued) 

B. 1974 Sewer System Revenue Bonds 

The revenues of the sewer system are partially pledged to retire the sewer 
revenue bonds dated September 16, 1974. 

The bond resolution of the 1974 Issue of Bonds requires the establishm ent and 
m aintenance of the following bank accounts: 

A 
B 
C 

Sewer Revenue Bond and Interest Sinking Fund 
Sewer Reserve Fund 
Sew er D epreciation Fund 

The Sewer Fund is to transfer to the Sewer Revenue and Interest Sinking Fund 
on a monthly basis, a sum not less than one-twelfth (1/2th) of the amount of the 
principal w hich w ill becom e due on the next follow ing paym ent date and not less than 
one-sixth (1/6th) of the amouut of the interest due on the next foIIowing payment date. 
In addition to these transfers the Sewer Fund is to transfer to the Sewer P, eserve Fund 

five percent (5%) of the amount to be paid to the Sinking Fund until a total of $12,650 
is accumulated therein. In addition, the Sewer Fund is to transfer $40 per mouth into 
the Sewer I)cpreciation Fund. 

For the year ended August 31, 1998, all required transfers were adequate 

In regards to compliance with revenue bond resolutions, a sum m ary of tbe 
applicable activity in the accounts is as follows: 

A ugust 31, 1996 

Sewer Revenue Bond 
and Interest Sinking 
Fund 

Sewer Reserve Fund 
Sewer Depreciation 

Fund 

Transfers (T) 
or M inimum (M) 

Balance 
Required 

$11,535 (T) 
12,650 (M ) 

22 

480 (T) 

Transfers 

During 
Y ear 

$13,200 
30,821 

480 

Over 

(Under) 
Requirem ents 

$ 1,667 
13,171 
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VILLAGE OF HESSM ER, LOUISIAN A 

Noles to Financial Statements (Continued) 

Reltirem ent Comm ilnlents 

As of August 31, 1998 all employees of the Village are members of the Social Security 
System . All required paym ents into this fund have bee11 paid for the year ended August 31, 1998. 
Social security taxes in the amount of $7,305 was paid on qualified payroll of $95,487. 

(10) E neumbranees 

Encum brances represent com m itments related to unperform ed contracts for goods or services 
There were no encum brances outstanding at year end. 

Desie, nation of Fund Balance 

In the General Fund, unreserved fund balance has been designated for subsequent year's 
expenditures in the amount of $27,953. This designation represents $8,818 of prepaid insurance at 
August 31, 1998 for which ',he V?,lage had already expended funds. Also, unexpended grant funds 
for a Youth Program were on hand at August 31, 1998 in the amount of $19,135. 

(12) ~ gation 

The Village is not involved in any litigation as of August 31, 1998 

(13) Grant Proceeds 

(14) 

During the year ended August 31, 1993, the Village received $50,000 of state grant monies to 
be used for 111o upgrading of tim sewer system . As of the end of the year lhe V illage had not 
expended these fimds. Therefore, there has been a reservation & retained earnings of $62,264 at year 
end which includcs interest earned on this money. 

Ex~:,endilures in Excess of Appropriatio 

For the year ended August 31, 1998, the following funds had actual expenditurcs over 

budgcted appropriations. 

General Fund 

l)ebl Service Fund 

Budgeted 
A ppropriations 

$193,700 
$ 4,200 

A ctual 

Expenditures Variance 

$202,222 
$ 4,329 

$(8,522) 
$ (129) 
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VILLAGE OF HESSM ER, LOUISIANA 

Notes to Financial Statements (Continued) 

Se~!m ent Inform ation for Enternrise Funds 

The Village maintains two Enterprise Funds. Segment information for these funds for tile 
year ended August 31, 1998 follows: 

O perating revenues 
Depreciation 

Operating income (loss) 
Net income (loss) 
Current capital contributions 
Plant property & equipm ent 

net additions 

Net working capital 
Tol:al assets 

l,ong-term liabilities payable 
fi'om operating revenues 

Tol.al Equity 

M ayor and A lderm en Com nensation 

W ater System Sewer System 
Fund Fund Tota 

$ 133,146 
30,836 
29,268 

(71,522) 

2,550 

104,837 

1,021,036 

914.336 

$ 44,567 
14,442 

(6,885) 
(5,441) 

84,710 
628,674 

124,000 
477,642 

2,550 
189,547 

1,649,710 

124,000 
1,391,978 

The following is a schedule of the com pensation paid to the M ayor and A lderm en for tile year 
ended August 31, 1998. 

M ayor, M ark Jeansonne 
A ldermen 
1,ynn Bordelon 
Susan Jeansonne 
Scott Kelly 

$1,500 

600 
600 

$2,700 

Term Expires 

Decem ber 31, 2000 

Decem ber 31, 2000 

Decem ber 31,2000 
Decem ber 31,2000 
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VILLAGE OF HESSM ER, LOUISIANA 

Notes to Financial Statements (Continued) 

Tile V illage entered into a 1996 Demonstrated N eeds LCDBG grant ill the amount of 
$224,535. 

1996 

LCDBG 
Anlol.nlt 

Grant Budget: 
Acquisition of Real Property 

Constructioa Costs 
Ad m inist ration 

q otal G rant A m ount 

Funds Expended: 
A dm inistration 

Other costs 
Constructioa costs 
Contractor Costs 
Engineering 

qotal funds expended through 08/31/98 

Unexpended funds through 08/31/98 

$ 3,350 
196,185 
25.000 

224.535 

13,550 

3,350 

96,185 
11,450 

224.535 

$ 



SUPPLEM ENTAL INFORM ATION 
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SCHEDULES OF INDIVIDUAL FUN DS AND ACCOUNT GROUP 
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G EN ERA L FU N D 

To account for resources traditionally associated w ith governm ents w hich are not required 

to be accounted for in another fund. 

28 



 

A SSETS 

Cash 

hlvcstnlcnl.s 

Receivables .- 

A ccounts 

A ccrued interest 

Due from other fimds 
Prepaid insurance 

TOq'AL A SSETS 

VILLAGE OF HESSM ER, LOUISIANA 

General Fund 

Comparative Balance Sheet 

Augnst 31, 1998 and 1997 

IAA i31LITIES AN D FUN D BALAN CE 

Liabilities 

Account.'; payable 

Contracts payable 
D ue to other funds 

Total liabilities 

Fund Balance 

Designated 

Unreserved - undesignated 

Total fund balance 

TO TA l, LIABILITIES AN D FUN D BALAN CE 

29 

998 1997 

$ 68,481 

15,000 

653 

246 

7,216 

8,818 

$100,414 

$ 4,298 

1.956 

6,254 

27,953 
66,207 

94,160 

$100,414 

$ 45,470 
60,000 

436 

588 

7,149 

10,345 

$123,988 

$ 19,992 
16,549 

1,956 

38,497 

58,911 

26,580 

85,491 

$123,988 



VILLAGE OF HESSM ER. LOUISIANA 

General Fund 

Statement of Revenues, Expenditures, and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
Fiscal Year Ended August 3 I, 1998 

W ith Com parative Actual Amounts for the Fiscal Year Ended August 31, 1997 

P, EVEN UES 

Taxes 

Licenses and perm its 

Intergovernlllenta] 

Fines & forfeits 

M iscellaneous 

Total Revenue 

Expenditures; 

Current - 

G eneral ~,overnm ent 

Public Safety: 

Police 

Fire 

Streets and sanitation 

Recreation 
Capital outlay 

Total Expenditures 

Excess (Deficiency) of P, evenues 
Over Expenditures 

Other Financing Sources 
O perating transfers in 

Excess (Deficiency) of P, evenues ancl 
Other Sources Over Expenditures 

Fund Balance, Beginning 

Fund Balance, Ending 

1998 

Budget A ctual 

$ 17,900 

21,000 

38,600 

10,000 

47,200 

134.700 

28,500 

50,500 

17,800 

31,650 

51,750 

13,500 

93,700 

$ 19,790 

28,655 

63,149 

7,042 
76,255 

194.891 

29,597 

54,014 

23,560 

34,223 

33,874 
26.954 

997 

Variance - 

Favorable 

(Unfavorable) Aetua 

$ 1,890 

7,655 

24,549 

(2,958) 
29,055 

60,19 

$ 18,447 

30,357 

29,182 

5,628 

102,120 

85.734 

(1,097) 28,546 

(3,514) 
(5,760) 
(2,573) 
17,876 

(13,454) 

43,514 

18,229 

53,311 

2,522 
64,035 

202,222 (8,522) 210,157 

(59,000) (7,331) 51,669 (24,423) 

16,000 16,000 

(43,000) 

75,914 

8,669 

85.491 

51.669 

9,577 

34.000 

9,577 

75.914 

$ 32,914 $ 94,160 $ 61,246 $ 85,491 



Taxes 

Franchise 

VILI,AGE OF HESSM ER, LOUISIANA 

General Fund 

Statement of Revenues -budget (GAAP Basis) and Actual 
Fiscal Year Ended August 31, 1998 

W ith Com parative Actual Amounts for the Fiscal Year Ended August 31, 1997 

Licenses and Perm its 

Occupalional 

lltergovcrnm enta] 

Tobacco taxes 

Beer taxes 

2%  Fire insurance 

Rural fire 

M ow ing-State contracts 

Safe & sober program 

I)OTD grant 

Rural developm ent grant 
V ideo poker 

Total intergovernm ental 

Fines & Forfeits 

M iscellaneous 

G rand Casino funds 

Rapides foundation 

Am erican hom etown grant 

Other 

Interest incom e 
Sale of general fixed assets 

"l'o'ta~ m iscellaneous 

']'oral revenues 

998 

Budget Actual 

Variance - 

Favorable 

(Unfavorable) 

997 

A ctua 

$ 17,900 $ 19,790 $ 1,890 $ 18,447 

21,000 28,655 7,655 30,357 

3,100 

2,700 

5,900 

1,200 

2,700 

5,000 

8.000 

38.600 

3,125 

2,567 

6,159 

1,200 

2,671 

1,400 

15,497 

26,000 
4.530 

63.149 

25 

(133) 
259 

(29) 
1,400 

497 

26,000 

(3,470) 
24,549 

3,125 

2,368 

5,953 

1,200 

2,671 

800 

4,503 

8.562 

29,182 

10,000 7,042 (2,958) 5,628 

40,000 

5,000 

200 

2,000 

47,200 

61,115 

5,000 

6,631 

3,009 
5O0 

76,255 

21,115 

6,431 

1,009 
500 

29.055 

47,077 

51,600 

884 

2,334 
225 

102,120 

$134,700 $194,891 $60,191 $185,734 
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VII ,LAGE OF 11ESSM ER, LOUISIANA 

General Fund 

Statement of lixpenditures - Budget (GAAP FJasls) and Acttlal 
Fiscal Year Ended August 3 I, 1998 

~7i111 Comparative A~lua] Anlounls for the Fiscal Year Ended Augusl 31, 1997 

GIiNERAL GOVERNM ENT - 

Salarics and per diem 
l'cr diem - M ayoJ and Aldcrlnen 
l,egal and p;rofessional 
Repairs & maintenance 

Printing 
Payroll laxes 

Dues & subscriptions 
Insurance 
Of0ce adm iMstra~iotl 
Utilities & telephone 

Adopt-A-Flag progranl 

Americall I lonletowll grant 
"lravel and convenlion 
M iscellaneotts 

Tolal general government 

I'UIII ,IC SAFETY - 
l'olicc Departm ent: 

Salarics 

Supplies 

Fuel and oil 
Payroll laxc!; 

Insurance 

Prisoner expense 

Uniforms 

Repairs & maintenance 
M iscellaneolJs 
Telephone 

I lealth insurance 
Safe & sober progyam 
l,aw en forcemelll 

Total police deparlment 

life Department: 

Supplies 

Repairs & mainlenance 
Fuel and oil 
Utilities & telephone 

lnstlfance 

Rural developmenl 
M iscellaneous 

Total fire department 

5,400 
2,700 

3,000 

1,800 
450 

350 
2,500 
2,500 
2,100 

1,100 
4,000 

2,500 
100 

28,500 

29,800 

400 

3,000 
2,550 
9,000 

100 

550 
1,000 
200 
600 

3,300 

5,000 

1,850 

1,500 

8,000 

1.450 

$ 7,697 
2,700 
2,925 
109 

1,683 
446 

305 
3,398 
2,858 
2,418 

1,043 
510 

3,504 

29,597 

1,107 

54,014 

4,720 

3,050 
2,705 
2,094 

7,487 

1,503 
2.001 

75 

(109) 
117 

4 

45 

(898) 
(358) 
(318) 
57 

3,490 

(i,oo4) 
99 

0,107) 

$ 7,463 
2,900 

3,288 
140 

2,262 

589 

379 

2,611 
2,348 
2,791 

956 

2,292 
527 

28,546 

23,432 

1,652 

2,755 

2,036 
6,620 
264 

746 

1,190 
192 

559 

3,092 
270 
706 

280 

(I,200) 
0,205) 
(2,094) 
813 

(1,503) 
(550 

(5,760) 

4,721 

1.993 
1,694 
676 

7.305 

1,840 

8,229 



STREETS & SANI'FATION - 
Salaries 

Repairs & rnahllcnance 
Fuel and oil 

Supplies 
Payroll laxc:s 
Insurance 

Utililies 
Street lights 

Sidewalk project 
Street project 
M iscellaneous 

Total streets & sanitation 

RECREA'I ION - 
Youth program 
Playground 
hlstructors & DJ services 

M iscellaneous 

Ulilities-park & court 
Total recrealion 

CAI'ITAL OUTLAY - 

General government 
Police depal~tment 

l:ire deparhnen t 
Street department 
Recreation departmen 

Total capi/al ouOay 

VILLAGE O1: tlESSM ER, 1.OI 11SIANA 

General Fund 

Statement of Expenditures - Budget (GAAP Basis) and Actual (Continued) 
Fiscal Year Ended August 3 I, 1998 

W itb Comparative Aelual Amounts for the Fiscal Year Ended August 31, 1997 

TOTAL EXPENDITURES 

998 

Budget Actual 

9~200 

15,000 

100 

31.650 

46,600 
1,300 

2,000 

650 

1,200 

51.750 

5,000 

2,500 

6,000 

3,500 

Variance - 

Favorable 

(Unfavorable) 

$ 
2,580 

73 
458 
1 

202 

(89) 
321 

(3,561) 
(2,658) 
100 

31,107 

1,125 

504 

1,138 

33.874 

3,267 
5,438 
9,770 

8,479 

26,954 

5,493 
1,300 

875 
146 
62 

7.876 

$193,700 $202,222 $ (8,522) 

1,822 

700 

2,522 

53,345 
2,687 

1,812 
3,550 
2,641 

64.035 



CA PITA L PR O JECTS FU ND 

To account for construction of a new waterwell. Financing is provided by a LCDBG grant 
and local funds. 



VILLAGE OF HESSM ER, LOUISIANA 

Capital Projects Fund 
Com parative Balance Sheet 

August 31, 1998 and 1997 

ASSETS 

Cash 

Receivables - 

Due from other governm ental agencies 
D ue from W ater System Fund 

TOTA L A SSETS 

LIA BILITIES AN D FUN D BALANCE 

Liabilities 

Accounts payable 

Contracts payable 
Reiainage payable 

Total liabilities 

und Balance 

Designated for Capital Outlay 

TOTA L LIA BILITIES AN D FUND BALAN CE 

35 

1998 1997 

$ 50 $1,180 

8,368 
75,247 

$83,665 $1,180 

285 

56,621 
26,759 

83,665 

3O 

$83,665 $1,180 



V ILLAG E OF H ESSM ER, I,O UISIAN A 

Capital Projects Fund 
Com parative Statem ent of Revenues, Expenditures, and Changes in Fund Balance 

Fiscal Years Ended August 31, 1998 and 1997 

Rcvcllues 

Grant revenues 

Fxpenditures 

Capital outlay -. 

Grant adm inistration 

Legal fees 

Engineering fees 

Constructiot/costs 

Acquisition costs 

Testing 
M iscellaneous 

Total Expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Other Financing Sources 
Operating ~.ransfer in 

Excess (Deficiency) of Revenues and 
Othcr Sources Over Expenditures 

Fund Balance, Beginning 

Fund Balance, lending 

998 1997 

$189,815 $34,720 

2,038 

10,765 

267,590 

3,350 

234 
195 

284,172 

13,550 

18,670 

850 

520 

33,590 

(94,357) 1,130 

93,227 

(1,130) 1,130 

$ $ 1,130 



D EBT SER VICE FUN D 

To accumulate monies from ad valorem taxes for payment of the 1974 $30,000 Sewer 
System Im provem ent Bonds. 
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A SSETS 

Cash 

Investm ents 

Receivables - 

Due from other fimds 
Accrued interest 

TOTAL ASSETS 

V II,LAG E OF H ESSM ER, LO UISIAN A 

Debt Service Fund 

Com parative Balance Sheet 

August 31, 1998 and 1997 

I.IA I31LITIES AN D FUN D BALAN CE 

LIA BILITIES 

Accounts payable 

FU ND BA LAN CE 

Reserved for debt service 

TOTAL LIABILITIES AN D FUN D BALANCE 

38 

998 1997 

$ 473 
12,496 

12,158 
29 

$ 1,023 

11,853 

2,158 
28 

$25,156 $25,062 

$ - $ 18.00 

25,156 25,044 

$25,156 $25,062 



VII,LAGE OF HESSM ER, I,OUISIAN A 

Debt Service Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances 

Budget (GAAP Basis) and Actual 
Fiscal Year Ended August 31, 1998 

W ith Comparative Actual Amounts for tile Fiscal Year Ended August 31, 1997 

Revenlles 

Ad valoreru taxes 

Late penalties and inlerest 
Interest on investm enls 

Total revenues 

Expenditures 

Debt Service - 

Bond principal retirem ent 

Interest 

Assessors charge and postage 

Total expenditures 

Excess (Deficiency) of 
Revenues Over Expenditures 

Fund Balance, Beginning 

Fund Balance, Ending 

1998 

Budget Actua 

$ 3,500 

500 

4.000 

2,000 

1,700 

500 

4,200 

(200) 

14,400 

$14,200 

39 

$ 3,794 

647 

4.441 

2,000 

1,700 

629 

4,329 

112 

25,044 

$25,156 

Variance - 

Favorable 

(Unfavorable) 

$ 294 

147 

441 

(129) 

(129) 

312 

10,644 

$10,956 

997 

Actua 

$ 3,578 
15 

605 

4.198 

2,000 

1,800 

737 

4,537 

(339) 

25,383 

$25,044 



W ATER SYSTEM  FUN D 

ENTERPRISE FUND S 

To account for the provision of water services to residents of the Village. All activities 
necessary to provide such serv ices are accounted for in this fund, including, but 

not lim ited to adm inistration, operations, m aintenance, financing and related debt 
serv ice, and billing and collections. 

To account for the provision of sewer serv ices to residents of the Village. All activities 
necessary to provide such services are accounted for in this fund, including, but 
not lim ited to adm inistration, operations, m aintenance, financing and related debt 

serv ice, and billing and collections. 
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ASSETS 

Current Assets 

Cash 

]nvestnlents 

Accounts receivable 

Accrued interest receivable 

Inventory, at cost 

Due from other thnds 
Prcpaid expenses 

Total current assets 

Restricted Assets 

Cash 

]lw estments 
Accrued interest receivable 

Total restricted assets 

Plant and Equipment, at Cost 

Plant and equipment 
Less accumulated depreciation 

Total fixed assets 

TOTAL ASSETS 

VILLAGE OF HESSM ER, LOUISIAN A 

Enterprise Funds 

Combining Balance Sheet 

August 31, 1998 and 1997 

W ater 

System 

Fund 

$ 46,105 
117,363 

15,892 

565 

8,287 

326 
1.610 

90.148 

2,908 

2,500 

366 

25.774 

,149,739 

(344,625) 
805,114 

$1,021,036 
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Sewer 

System 

Fund 

$ 60,917 
26,733 

4,701 

627 

1,356 

1,956 
741 

97.03 

07,514 

62,264 
178 

69,956 

650,817 

(289,130) 
361.687 

$ 628.674 

998 1997 

07,022 

44,096 

20,593 

1,192 

9,643 
2,282 
2,351 

287.179 

20,422 

74,764 

544 

95,730 

,800,556 

(633,755) 
66,80 

$ 86,929 
137,473 

19,918 

1,120 

9,643 

2,282 
1,523 

258.888 

14,327 

73,287 
1,573 

89,187 

,798,006 

(588,477) 

,209,529 

$ 1,649,710 $1,657,604 



LIAI:~II,ITIES AN[) FUND EQUITY 

Current Liabilities (Payable Frmn Current Assets) 

Accounts payable 
Due to other funds 

Total current liabilities payable from corrent assets 

Current Liabilities (Payable From Restricted Assets) 
Customers meter deposits 

Accrued interest payable 
Bonds payable 

Total curreut liabilities payable from 

restricted assets 

Total current liabilities 

Long-ternl Liabilities 

Bonds payable (net of current portion) 

Total liabilities 

Fund Equity 

Contributed capital, net 

Retained earnings - 

Unreserved 
Reserved 

Total retained earnings 

Total fund equity 

W ater 

System 

Fund 

2,848 
82,463 

85,3 

21,389 

21,389 

06.700 

06.700 

500.24 

414.095 

414,095 

914.336 

Sewer 

System 

Fund 

$ 15 
12,484 

2.499 

5,238 

4,295 
5.000 

4,533 

27.032 

24,000 

51.032 

209.821 

12,705 
55.116 

267.82 

477.642 

998 1997 

2,863 
94.947 

97.810 

26,627 

4,295 
5.000 

35.922 

33,732 

24,000 

257.732 

710,062 

526,800 
155.116 

681.916 

,391,978 

4,986 
9.633 

24.619 

25,749 

4,295 
5,000 

59.663 

29.000 

88.663 

727,60 

593,342 
147.998 

741,340 

468.94 

TOTAL LIABILITIES AND FUND EQUITY $1,021,036 $ 628,674 $ 1,649,710 $1.657.604 
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Operating Revenues 
Cl',arges for services 

VIt.LAGE OF HESSM ER, LOUISIANA 

Enterprise Funds 
Combining Statement of Revenues, Expenses, an d Changes in Relai0ed Earn ings 

Fiscal Year Ended Augus131,199g 

W ith Comparative To:als for the Fiscal Year Ended August 3 I, 1997 

Operating Expenses 
Salaries and labor 
Payroll taxes 
Depreciation 

M aintenan ce an d repairs 
Of Free supplies 
l.egal and professional 
lnsnroalce 

Fuel and oil 
Chemicals and supplies 

Utilities 
Laboratory testing 
Other 

Toltd c,perating expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest on investnler, ts 

Interest expense 
M iscellaneous 

Total nonoperating revenncs 

Income (l.oss) Defore Other lZinancing Sources (Uses) 

Operating Transfers ha (OuO 
Operating transfers iv, 
Operating transfers Ol.ll 

Total oper,qting transfers out 

Depreciation on Fixed Assets Acquired By Grants, 
Entitlements, slid Shared Revenues Externally 
Restricted Foz Capi'ral Acquisition mad Construction 
qhat Reduces Contributed Capital 

Retained Earnings, Beginning 

Rctained Earnings, Ending 

43 

W ater 
System 
Fund 

20,171 
1,543 

30,836 
13,679 
2,974 

1,863 
3,570 
1,868 
15,478 

10.013 

1,883 

03.878 

Sewer 
System 

l:ut~d 

$ 44,567 $177,713 $ 170,217 

14,575 

1,115 

14,442 

12,794 

537 

925 
1,929 

782 
2,527 

51.452 3,989 

29,268 (6,885) 22,383 56228 

7,912 

525 

8,437 

8,144 

(6,700) 

1,444 

..(.(109,227) 
(109,227) 

(71,522) 

10,959 

474.658 

16,056 

(6,700) 
525 

9,881 

16,414 

(6,601) 

9.813 

32,264 66,04 

3O0 

(109,227) (34,300) 

(109,227) (34,000) 

(5,441) (76,963) 32,041 

6,580 

266.682 

17,539 

741.340 

$2 67,821 $681,916 

12,353 

696,946 

$ 741,340 



Cash flows from operating aefvities 

Operating hlcome (loss) 

Vll J,AGE OF tlESSM ER, LOUISIANA 

Enterprise Funds 

Conlbining Statement of Cash Flows 

Fiscal Year Etldcd August 3 I. 1998 

W ith Comparalive Totals for the Fiscal Year Ended August 31, 1997 

Adjustn~ents 1o reconcile opcraling illcome (loss) 
to nel cash provided by operaling activities - 

I)cprce[atioa 
Change~; in assels and liabilities 

(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid insurance 
Increase in inventory 

(Decrease) increase in accounts payable 
IiIcrease ill ellSlolner deposits 

Total adjustments 

Net Cash llows provided by operating activities 

Cash flows from noncapilal financing activities: 

Adwmces ]'lOre other flmds 

Other 
"1 ransfcrs tqul 

Nel cash used by notaeapital financing activilies 

Cash flow fronl capital and related financing activities: 

Grant proceeds 

l'rincipal prid on bonds 

hllcrest paid on bonds 
I'urchasc of fixed assets 

Net cash used by capital and related fnancing aclivities 

Cash flows from inves0ng activilies: 

Purchase of irAveshnents 
lnlelest C~ltncd on invegtlnenls 

Net cash provided by invesling acfivilies 

W ater 

System 

Fund 

Sewer 

System 

Fund 

Totals 

998 1997 

$ 29,268 $ (6,885) $ 22,383 $ 56,228 

30,836 

(711) 
(500 

(1.189) 
857 

29,292 

(2,550) 

(2,550) 

(6,037) 
9,067 

3.030 

25,652 

33,361 

4,442 

36 

(327) 

(934 
21 

3,238 

45,278 

(675) 
(828) 

(2,123) 
878 

42,530 

33,213 

(614) 
241 

(1,820) 
4d6 
1,685 

33,151 

(5,000) 

(6,700) 

(2,063 
7,946 

5.883 

536 

67,895 

525 

(33,913) 

(33,388) 

928 

(34,300) 

(33,372) 

495.573 

(5,000) (4,000) 
(6,700) (6,900) 
(2,550) (536,950) 

(14,250) (52,277) 

(8,100 
17,013 

8.913 

26,188 

201,256 

(10,266 
16,631 

6,365 

10,095 

91,161 



Current Assets 

Cash 

Investm ents 

Accounts receivable 

Accrued interest receivable 

Inventory, at cost 

Due from other funds 

Prepaid expenses 

Total current assets 

Restricted Assets 

Cash 
I nvestnlents 

Accrued interest receivable 

Total restricted assets 

VILLAGE OF HESSM ER, LOUISIANA 

W ater System - Enterprise Fund 

Comparative Balance Sheet 

August 31, 1998 and 1997 

ASSETS 

Plant and Equipm ent, at Cost 

Plant and equipm ent 

Less accum ulated depreciation 

Total plant and equipm ent 

TO TA L ASSETS 

45 

998 1997 

$ 46,105 
117,363 

15,892 

565 

8,287 

326 
1,610 

90.148 

12,908 

12,500 
366 

25,774 

1,149,739 

(344,625) 
805.114 

$1,021,036 

$ 21,367 
111,326 

15,181 

513 

8,287 

326 
1,109 

58,109 

11,994 

12,500 
1,573 

26,067 

1,147,189 

(313,789) 
833,400 

$1,017,576 



LIABILITIES AND FUND EQUITY 

Current Liabilities (Payable From Current Assets) 
Accounts payable 

Due to other fimds 

Total current liabilities payable from current assets 

Current Liabilities (Payable From Restricted Assets) 
Custom er's m eter deposits 

Total current liabilities 

Fund Equity 

Contributed capital, net 

Retained earnings 
Unreserved 

q'ot~l fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

46 

998 1997 

2,848 
82,463 

4,037 

7,149 

85,311 11,186 

21,389 20,532 

06,700 31,718 

500,241 511,200 

414,095 474,658 

914,336 

$1,021,036 

985,858 

$1,017,576 



V ILLAGE OF HESSM ER. LOUISIAN A 

W ater System - Enterprise Fuud 
Comparative Statement of Revenues, Expenses, and Changes ill Retained Earnings 

Fiscal Years Ended August 31, 1998 and 1997 

Operating Revenues 
Charges for services 

Operating Expenses 

Salaries and casual labor 

Payroll taxes 

Depreciation 

M aintemmue and repairs 

Offi ce supplies 

Legal and professional 

hlsurance 

Fuel and oil 

Chem icals 

Utilities 
Other 

Total operating expenses 

Nonoperating Revenues 

Interest un investments 
M iscellaneous incom e 

Total nonoperating revenues 

ucom e Before Other Financing Uses 

Other Financing Uses 
Operating transfers out 

Net lncmne (Loss) 

Depreciation on Fixed Assels Acquired By Grants, 

Entitlements, and Shared Revenues Extern ally 
Restricted For Capital Acquisition and Construction 

That Reduces Contributed Capital 

Retained Earn ings, Beginning 

P, etained Earnings, Ending 

47 

998 1997 

$ 133.146 $ 126,028 

20,171 

1,543 

30,836 

13,679 

2,974 

1,863 
3,570 

1,868 

15,478 

10,013 
1,883 

03.878 

29,268 

7,912 
525 

8.437 

21,782 

1,881 

19,447 

6,764 

2,810 

5,276 

4,077 

1,243 

9,895 

9,668 
1.798 

84,64 

41.387 

7,208 

7.208 

37,705 48,595 

(109,227) (34,300) 

(71,522) 14,295 

0.959 

474.658 

4,607 

455,756 

$ 414,095 $ 474,658 



Cash flows from operating activities 
Operating income 

VILLAGE OF HESSM ER, LOUISIAN A 

W ater System - Enterprise Fund 

Comparative Statem ent of Cash Flows 

Fiscal Years Ended August 31, 1998 and 1997 

Adjustments to reconcile operating income 
to net cash provided by operating activities - 

Depreciation 

Changes in assets and liabilities : 

Increase in acconnts receivable 

Increase (decrease) in prepaid insurance 
Increase in inventory 

(Decrease) increase in accounts payable 
Increase in custom er deposits 

Total adjustments 

Net Cash flows provided by operating activities 

Cash flows fiom noncapital financing activities: 
Advances from other funds 

Other 
Transfers ont 

N et cash used by noncapital financing activities 

Cash flow from capital and related financing activities: 

Grant proceeds 
Purchase of fixed assets 

Net cash used by capital and related financing activities 

('ash flows from investing activities: 

Purchase of investnlents 
Interest earncd on investments 

Net cash provided by investing activities 

Net increase in cash 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

48 

998 1997 

$ 29,268 

30,836 

(711) 
(501) 

0389) 
857 

29.292 

58.560 

525 

(33,913) 

(33,388) 

(2,550) 
(2,550) 

(6,037) 
9.067 

3,030 

25,652 

33,361 

$ 59,013 

$ 41387 

19,447 

(480) 
469 

(1302) 
231 

1,597 

20.162 

61,549 

588 

(34,300) 

495,573 

(516,9501 

(5,496) 
6,258 

762 

7,222 

26.139 

$ 33.36 



Cnrrcnt Assets 

VILLAGE OF HESSM ER, LO UISIANA 

ASSETS 

Cash 

I nveslm ents 

A ccounts receivable 

Accrued interest receivable 

Inventory 

Due from other funds 

Prepaid insurance 

Total current assets 

Restricted A ssets 

Cash 

]nves~ulents 

Accrued interest receivable 

Total Reslricted Assets 

Plant and Equipm ent, at Cost 
Less accmnulated depreciation 

N et plant and equipm ent 

TOTAL ASSETS 

Sewer System - Enterprise Fund 

Comparative Balance Sheet 

August 31, 1998 and 1997 

49 

1998 1997 

$ 60,917 
26,733 

4,701 

627 

1,356 

1,956 

741 

97,031 

07,514 

62,264 

178 

169,956 

650,817 

(289,130) 
361.687 

$ 628,674 

$ 65,562 

26,147 

4,737 

607 

1,356 

1,956 

414 

100,779 

102,333 

60,787 

63.120 

650,817 

(274,688) 
376,129 

$ 640,028 



 

LIABILITIES AND FUND EQUITY 
Current Liabilities (Payable From Current Assets) 
AceounI,~; payable 

D ue to other fimds 

Total current liabilities payable from current assets 

Current Liabilities (Payable From Restricted Assets) 
Bonds payable 

Accrued interest 

Custom er deposits 

Total current liabilities payable from restricted assets 

Total current liabilities 

Long-term Liabilities 

Bonds payable (net of current portion) 

Total liabilities 

Ftm d Equity 
Contribnted Capital, net 

Retained earnings - 

Reserved fbr Grant Expenditures 

Reserved tor Bond Debt Service 

Reserved for Bond Contingency 
U nreserved 

Total retained earnings 

Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

50 

1998 1997 

15 

2,484 

12.499 

5,000 

4,295 

5.238 

14,533 

27,032 

949 

2,484 

3.433 

5,000 

4,295 

5,217 

14,512 

27,945 

124,000 129,000 

209,82 

62,264 

83,986 

8,866 

12,705 

267,821 

477,642 

$ 628,674 

56,945 

216.401 

60,787 

79,531 

7,680 
18.684 

266,682 

483,083 

$ 640.028 



VILLAGE OF HESSM ER, LOUISIANA 

Sewer System - Enterprise Fund 
Com parative Statem ent of Revenues, Expenses, and Changes in Retained Earnings 

Fiscal Years Ended August 31, 1998 and 1997 

Operating Revenues 
Charges for services 

Operating Experlses 

Salaries 

Payroll taxes 

Depreciation 

M aintenance and repairs 
Office 

Legal and professional fees 
hlsuranee 

Chem icals an,:l supplies 

Laboratory testing 
Other 

Total operating expenses 

Operating htcome (Loss) 

Nonoperating Revenues (Expenses) 
lnterestincom e 

Interest expensc: 

Totaluonoperating revenues 

Other Financing ~ources 
Operating transfers in 

Net Income (Loss) 

Depreciation on Fixed Assets Acquired By Grants, 

Entitlem ents, and Shared Revenues Externally 

Restricted For Capital Acquisition and Construction 

That Reduces Contributed Capital 

Retained Earning:s, Beginning 

Retained Earningl~, Ending 

998 1997 

$ 44,567 

14,575 

1,115 

14,442 

12,794 

537 

925 

1,929 

1,826 

782 
2,527 

51,452 

$ 44,189 

3,498 

283 

3,766 

3,703 

445 

950 

944 

2,396 

818 
2.545 

29.348 

(6,885) 14,84 

8,144 

(6,700) 
444 

9,206 

(6,601 ) 
2.605 

(5,441) 17,746 

6,580 

266.682 

7,746 

241.190 

$267,821 $266.682 



Cash flows: flora operating activities 

Operating income (loss) 

VILLAGE OF HESSM ER, LOUISIANA 

Sewer System - Enterprise Fund 

Comparative Statement of Cash Flows 

Fiscal Years Ended August 31, 1998 and 1997 

Adjustments to reconcile operating (income) loss 
to net cash provided by operating activities 
Depreciation 

Cha~tges in assets and liabilities - 

Decrease (increase) in accounts receivable 
Decrease in prepaid insurance 

Decrease in inventory 

(lr~crease) decrease in accounts payable 
Increase in cnstomer deposits 

Total adjustments 

N et cash provided by operating activities 

Cash flows from noncapital financing activities 
Advances from other funds 

Cash flows from capital and related financing activities 

Principal paid on bonds 

Paynaent of interest on bonds 
Purchase of fixed assets 

Net Cash flows used by capital 

and related financing activities 

Cash flows from investing activities: 

Purchase of investm ents 
Interest earned on investments 

Nel cash provided by investing activities 

N et increase in cash 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

52 

998 1997 

$ (6,885) $ 14,84 

4,442 

36 

(327) 

(934) 
21 

3,238 

3,766 

(134 
(718 
(228 
215 
88 

2,989 

6,353 27,830 

(5,0O0) 
(6,700) 

340 

(4,000) 
(6,900) 
(20,000) 

(11,700) (30,900) 

(2,063) 
7,946 

5,883 

536 

67,895 

$168,43 

(4,770) 
10,373 

5.603 

2,873 

65,022 

$167,895 



G EN ER AL FIX ED A SSETS A CC O U NT G R O U P 

To account for fixed assets not used in proprietary fund operations 

53 



General fixed assets, at cost 

l,and 

Buildings 

Eqt@ menl 
Vehicles 

Total general fixed assets 

VILLAGE OF HESSM ER, LOUISIAN A 

Com parative Statem ent of General Fixed Assets 

August 31, 1998 and 1997 

lnveslm en~ in general fixed assels 

Property acquired from - 

General fund revenues 

Revenne sharing 

M unicipality 

Other 

Total itw estm ent in general fixed assets 

1998 1997 

39,492 

86,588 

33,721 

27,905 

$ 208,795 $ 187,706 

36,564 

16,485 

4,975 
50.771 

115,475 

16,485 

4,975 
50,771 

$ 208,795 $ 187,706 



VILLAGE OF HESSM ER, LOUISIAN A 

Statement of Changes in General Fixed Assets 

Fiscal Year Ended August 31, 1998 

Land Buildings Equipment Vehicles Total 

General fixed assets, beginning of year $ 39,492 

Additions 

Deletions 

$ 86,588 

3,267 

33,721 

4,552 

General fixed assets, end of year $ 39,492 $ 89,855 $38,273 

$27,905 

13,270 

$187,706 

21.089 

$ 208,795 



INTERNAL CONTROL AN D COM PLIANCE 

AND 

OTH ER INFORM ATION 
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C BLIrI~  KoW~ r, GPA 
Rt~$el F CharrlpS~  CPA 
VlcI~ R S~v~  CPA 
Crwls Relr,ey CPA 
cr~ d O ChOpi n, CPA 
P Troy COU'~I le, CPA 

p(tyryAt~ele Scr~ ns CPA 
MaryT TNbodea~ , CPA 
C~ eld A Thboc~A~ Jr, CpA 
K~Iy M DouceL CPA 
K~ e~J Rachel CPA 

KO LD ER, CHA M PA G NE, SLAVEN & RA INEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIANCE AN D ON INTERN AL CONTROL 
OV ER FINAN CIAL REPORTING BA SED ON 

AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN 
ACCORDANCE W ITH GOVERN M ENT AUDITING STAN DARDS 

~lhc 1 louorable M ayor M ark Jeansonne 
and The Board of A lderm en 
Village of Ilcssmcr, Louisiana 

234 Rue Bea~egard 
Lafayeflo, LA 70508 

Phor~ {318) 232-4141 
Fax {318; 232-866O 

113 East Bridge S~eet 
~,~ea~ ~']dge LA 70517 
Pt.>~ (3i8) 332-4020 
Fax(3t8) 332=2867 

~33 East W add~l 
Marks~le LA 71351 
Phone (318) 253-9252 
Fax (318125~E6e,% 

234 Oa~Ad Drive, Su~te 105 
M~gan ~ty LA 70380 
Phone (504) 384 2o2o 
F~x 1504) 3B4.303~ 

408 W Co,on Street 
Vine P~a~e LA 705~6 
Phone (318) 363~2792 
FaX(31B) 363~3049 

332 W Sixlh Averse 
Obecm, LA 7{)555 

Phone (31816354737 
Fax (318) 539~4568 

W e have audited the general purpose financial statements of the V illage of Hessm cr, Louisiana, as of and 
for the year ended August 31, 1998, and have issued our report thereon dated January 27, 1999. W e conducted 
our audit in accordance w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in .G'overnment Auditin~SStandards, issued by the Com ptroller General of the United Stales. 

Com pliance 

As part of obtaiuing reasonable assurance about whether the Village of llessmer, Louisiana's general 
purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliauce with certain 
provisions of laws, regulations, contracts and grants, noncompliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. However, providing an opinion on com pliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to 
Auditi|m Standards. 

luternal Control O ver Financial Reportin~ 

be reported under G overnnlen[ 

In planning and perform ing our audit, w e considered the V illage of ttessm er, Louisiaua's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the financial statem ents and not to provide assurance on the internal control over financial rcportiug. 
llowever, we noted a certain m atter involving the internal control over financial reporting and its operation that 
we considered to be a reportable condition. Reportable conditions involve m atters com ing to our attention 
relating to siguificant deficiencies in the design or operation of the interual control over financial reporting that, in 
our judgment, could adversely affect the Village of |lessmer, Louisiana's ability to record, process, summarize 
and report tinancial data consistent w ith the assertions of m anagem ent in the financial statemeuts. The reportable 
condition is described in the accom panying schedule of findings and questioned costs as item s 98-1. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the finaucial statem ents being audited m ay occur and not be detected w ithin a timely period 
by em ployees in the nonnal course of perform ing their assigned functions. Our consideration of the iutem al 
control over llnaucial reporting would not necessarily disclose all m atters in the internal control that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be m aterial weaknesses. However, we believe item 98-1 to be a m aterial weakness. 

57 MEMBER OF 
~ E RtC~  IN~ IT~ IE OF 

CERTIFIED PUBLIC ACCE S S 
SOCiEtY OF LOUISW ,~ 

CERTIFIED PUBLIC ACCE S S 



 

This report is intended for lhe information of m anagem ent, and federal awarding agencies and pass- 
tbrough entities, tlowever, this report is a matter of public record and its distribution is not lim ited. 

M arksville, 1.ouisiana 
January 27, 1999 

K older, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 
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OTHER INFORM ATION 
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Fund 
nvolved 

VILLAGE OF HESSM ER, LOUISIANA 

Schedule of Findings, Questioned Costs and Corrective Action 
Fiscal Year Ended August 31, 1998 

Findings 

98-1 lnadeauate Segregation of D uties 

Due to the sm all num ber of accounting em ployees, the 
Village did not have adequate segregation of functions 
within the accounting system . 

Recom m endation 

Based upon the size of the acconnting operations and 
the cost-benefit of additional personnel, it may not be 
feasible to achieve com plete segregation of dnties. 

Response and/or Corrective Action 

No response and/or corrective action necessary 

Questioned 
Cost 

N /A 



VILLAGE OF HESSM ER, LOUISIAN A 

Prior Year Audit Findings 
Fiscal Year Ended August 31, 1998 

During the audit of the August 31, 1997 general purpose financial statements one finding was noted 
The following list indicates the August 31, 1997 finding and/or comm ent and the status of it as of August 3 ] 
1998. 

Inadequate segregation of duties 

Status at August 31 1998 

Finding in current year, but not cost-effective to 
correct 
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VILLAGE OF HESSM ER, LOUISIANA 

Sewer System - Enterprise Fund 

Statement of Changes in Assets 

Restricted For Revenue Bond Debt Service 

Fiscal Year Ended August 31, 1998 

Bond and 

Interest Sewer Sewer 

Sinking Reserve Depreciation 

Fund Fund Ftmd Tota 

Cash and investments - beginning of year $58,915 $29,911 $8,160 $ 96,986 

Cash receipts - 

Transfers from operating account 

]nterest on investm ents 

Total cash receipts 

Total cash and investm ents available 

Cash disbursem ents 

Bond principal paym ents 
Bond interest paym ents 

Total cash disbursements 

Cash and inw ,'stm ents - end of year 

62 

13,200 

2,045 

15,245 

910 

910 

480 

226 

706 

13,680 

3.181 

16.86 

74,160 30,821 8,866 113,847 

5,000 

6,700 

1,700 

$62,460 $30,821 

5,000 

6,700 

700 

$102,147 



 

VILLAGE OF HESSM ER 

Enterprise Funds 

W ater and Sewer System Funds 

Schedule of Number of Utility Customers 

(Unaudited) 
August 31, 1998 

Records maintained by the Village indicated tile following number of customers were being served during 

the m outh of August, 1998: 

Department 1998 

W ater: 

Com mercia 

Residential 

Total 

Sewer: 

Com m ercia 

Residential 

Total 

63 

20 

2O 



 


