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(504) 697-9095 
57910 Forl Sired 
Plaqum fine. 1 ,auisiana 70764 

PA T R IC IA L E G O  L EW IS, C PA  
Accounting and Consulting Firm 

N otary Public 

August 8, 1998 

IND EPENDENT AUD ITOR 'S REPORT 

Members of the Board of Directors 
Southern University Business and Industry Cluster 
Baton Rouge , Louislana 

Fax (504) 687-8059 
P.O. llox 863 

Plaquemi,~. l.ouisimla 70765 

I have audited the accompanying balance sheet of the 
Business and Industry Cluster of Southern University as of 
December 31, 1997 and 1996, and the related statements of 
public support, revenue and expenses and changes in fund 
balances , and functional expenses for the years then ended . 

These financial statements are the responsibility of the 
Business and Industry Cluster's management . My responsi- 
bility is to express an opinion of these financial statements 
based on my audit . 

In my opinion , the financial statements referred to 
above present fairly , in all material respects, the financial 
position of the Southern University Business and Industry 
Cluster as of December 31, 1997, and the results of its 
operations for the years then ended in conformity with 
generally accepted accounting principles. 

Respectfully subm itted 

Patrlcla Lego Lewls 
Plaquemine, Louisiana 

M em ber of 
Am erican Inslitulc of Certified Public Accounlmlls 
Society of I ,ouislana Cerlificd Public Accountants 



A SSETS 

SOUTHERN UN IVERSITY BU SINESS AND INDUSTRY CLU STER 
BALAN CE SHEET 

DECEMBER 31 , 1997 AND 1 996 

Cash and Cash Equivalents 
Furniture & Equipment 

Total A ssets 

FUND BALAN CES 

Fund Balances 

Total Fund Balances 

1 997 1996 

$ 52,202 
1 ,889 

$ 55,882 
115 

54 ,091 55,997 
= = = = = = =  = = = = = = =  

54 ,091 55 ,997 

~ ,091 
= = = = = = =  

$55,997 
= = = = = = =  

The accompanying notes are an integral part of this 
statem ent . 
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SOUTHERN UN IVERSITY BU SINESS AND INDU STRY CLU STER 
STATEMENT OF SUPPORT L REVENUE , EXPENSES , 

AND CHANGES IN FUND BALANCES 
YEARS END ED DECEMBER 3_ !,_i 1997 AND 1996 

PUBLIC SUPPORT : 
Contributions 

TOTAL PUBLIC 
SUPPORT 

REVENU E : 
Interest In com e 

TOTA L REVENU E 

EXPEN SES : 
Program Services 
M anagement & General 

TOTAL EXPENSES 

1 997 

$43,800 

43,800 

1,399 

45 ,199 

42 , 
4 , 

842 
263 

47 ,105 

EXCESS OF EXPENSES OVER 
PUBLIC SUPPORT (1,906) 

FUND BALANCE , BEG INN ING 
OF YEAR 55 ,997 

FUND BALANCE , END 
OF YEAR $54,091 

1996 

$39,175 

39,175 

1 ,549 

40 ,724 

4 0 , 
6 , 

682 
716 

47 ,398 

(6,674) 

62 ,671 

$55,997 

The accompanying notes are an integral part of this 
statem en t . 
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SOUTHEP~;~  UNIVERSITY BUSINESS AND INDUSTRY CLUSTER 
STATEMENT OF FUNCTIONAL EXPENSES --  

yEARS ENDED D_ _ECEMBER 3!~i 1997 ~  1996 

Projects 
Meeting Expenses 
Supplies 
Student Support 
Workshop & Training 
Proposals 
Professional Services 

TOTAL EX PEN SES 
BEFORE DEPRECIATION 

Depreciation expense 

TOTAL EXPENSES 

Projects 
Meeting Expenses 
Supplies 
Student Support 
Workshop & Training 
Proposals 
Professional Services 

TOTA L
.EXPENSES 

BEFORE DEPRECIATION 

Depreciation expense 

TOTAL EXPENSES 

!997 

PROGRAM 
SERV ICER S 

9,973 

42 ,842 

~996 

$11,759 
16 ,650 
1 ,588 
3 ,265 

7 ,420 

49,682 

= = = = ~ = =  

MANAGEMENT 
GENERAL TOTAL 

1 ,523 

1 ,950 

252 

3,725 

538 

$ -- 

2 395 

1 014 

3 193 

6 602 

114 

10 
12 
4 
6 
I 
9 

775 
678 
431 
508 
950 
973 
252 

46 ,5 67 

538 

~47,105 

$11 
16 
3 
3 
1 
7 
3 

759 
650 
983 
265 
014 
420 
193 

47 ,284 

114 

~ ,398 



SOUTHERN UNIVERSITY BUSINES~ AND INDUSTRY CLUSTER 
NOTES  TOO FINANCIAL STATEMENTS 

DECEMBER 31, 1_ _997 AND 1996 

N OTE i : SUMMARY OF SIGN IFICAN T ACCOUN TING P_ _QOLICIES 

B . BASIS O_ FF F INANCIAL STATEMENTS 

The accompanying financial statements have been pre- 
pared on the basis of fund accounting as described 
by the American Institute of Certified Public 
Accountants in its industry audit guide , Audit of 
Voluntary Health and Welfare-Orqanizations . The 
funds consist of the following : 

Curr nen t Funds : 

Unrestricted Fund - consists of assets (except land , 
buildings, and equipment) and public support and 
revenue available and used for current operations 
and expenditures for current programs, and amounts 
designated by the Board of Directors for long term 
investments, equipment replacement, or other specif- 
ic purposes . 

Restricted Fund - consists of assets available to 
meet current expenses, but only in compliance with 
restrictions specified by donors . 



SOUTHERN UN IVERSITY BU SINESS AND INDU STRY CLU STER 
NOTES TO FINAN CIAL STATEMENTS 

DECEMBER 3~i 1997 & 1996 

B. BASIS OF FINANCIAL STATEMENTS (Continued) 

Equipment Fund - co 
University Business 
nated to assist wit 
tion of fixed asset 

C . REVENUE RECOGNITION 

D . PROPERTY AND EQUIPMENT 

fixed assets of Southern 
Clu ster and amounts do - 
construction or renova- 

Property has been recorded at cost, if purchased , or fair 
market value, if donated . Expenditures for property 
costing in excess of $75 or that materially increase the 
estimated useful life of assets are capitalized . Mainte- 
nance and repairs are charged to expense as incurred . 
Gains or losses on disposition of property are recognized 
in the land , building and equipment fund . Proceeds from 
the disposition of property are transferred to the 
current unrestricted fund unless restricted by the donor 
of the property . 

E . DEPRECIATION 



SOUTHERN UNIVERSITY BUSINESS AND INDUSTRY CLUSTER 
NOTES TO0 FINANCIAL STATEMENTS 

DECEMBER 3_ !~i 1997 AND 1996 

N OTE 2 : CA SH 

The carrying values of the cash accounts are as 
follows as of December 31, 1997 and 1996 . 

Checking 
Savings 

Total 

Checking 
Savings 

1997 

BAN K 
BALAN CES 

$ 2, 
49 , 

74 8 
454 

FD IC 
IN SURED 

$ 2, 
49 , 

748 
454 

]~-T, 202 ~5"2,202 
= = = = = = =  = = = = = = =  

1996 

BAN K 
BALAN CES 

$ 7,82v 
48 ,055 

FD IC 
IN SU RED 

$ 7,827 
48 ,055 

Total ~ 5~,882 ~ ,882 

NOTE 3 : FIXED ASSETS 

A summary of fixed assets as of December 31 , 1997 
and 1996 are as follows : 

1997 Equipment/Furn 

1996 Equipment/Furn 

COST 
ACCUM ULATED 
DEPREC IAT ION 

$2,886 $ 997 
= = = = = =  : = = = = =  

$ 574 $ 459 
= = = = = =  ~ = = = ~ =  

BOOK 
VALUE 

$1,889 
~ = = = = =  

$ 115 
= = = = = ~  



D R PR E C IA T ION 

SOUTHERN UN IVERSITY BUSINESS AND INDU STRY CLU STER 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 3_ _ ~i 1997 AND 1996 

NOTE 4 : DONATED A SSETS AND SERV ICES 

The Business and Industry Cluster received signifi- 
cant contributions of time and skill from a sub- 
stantial number of volunteers which due to their 
nature and lack of objective means of evaluation, 
are not recorded as contributions . 

NOTE 5: LITIGATION AND CLAIMS 

N OTE 6 : BOA RD OF D IRECTOR S ' COM PEN SA TION 

The Board of Directors is a voluntary board ; there- 
fore, no compensation has been paid to any member . 

NOTE 7 : FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of providing the various programs and 
other activities have been summarized on a function- 
al basis in the statement of functional expenses . 
Accordingly , certain costs have been allocated among 
the programs and supporting services benefited . 
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SOUTHERN UN IVERSITY BUSINESS AND INDUSTRY CLU STER 
SCHEDULE OF FIND INGS 
DECEMBER 31 , 1997 

i . Reportable Condition : The financial statements for 
Southern University Business and Industry Cluster has not 
been audited timely as required by Louisiana Revised 
Statute 17 :3390 . This statute requires that Alumni 
Associations, foundations and other private non -profit 
organizations that raise private funds for the support of 
public institutions of higher education be audited 
annually . 

Cause : The management of the organization was not aware 
of the requirement . 

Effect : There is no material effect to these financial 
sta tem en ts . 

Recommendation : All future financial statements be 
audited annually 

Management Response : The Director concurs with this rec- 
ommendation . 

During documentation testing , five 
size of 30 item s were not supported 

Cause : Documents were not filed correctly 

Effect : There is no material effect 

Recommendation 
maintained for 

Ensure that 
each transaction 

proper documentation is 

Manaqement Response : The Director concurs with this rec- 
commendation . 
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