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Tervalo n 
MICHA~ I B BRUNO CPA 
AtCID[ J ~ERVAION JH GPA 
W ALDO J MORt I JR CPA 

IND EPEN DEN T A U DITO R S' R EPO R T 

To the Board of])ircctors of 
C om m unity Living C enlers, lne 

D irector 

llUD Field O ffi ce 
N ew Orleans, LA 

W e have audited lhe accom panying statem ent offinancial position of C om m m dty laving 

Centers, Inc. (a nonprofil corporation) (CLC, lne.)-I ]UI) l'roject No. 064-EH036-W I IC- 
N l'-l~8 as of June 30, 1998 and the rclaled slalem ents of aclivities and cash flow s for the 
year lhen ended. These financial slalem cnls are the responsibility of C LC , lne.'s 
m anagem ent. O ur responsibilily is to express an opinion on these financial slatcm enls based 
on our audit. 

W e conductcd our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits conlained in Goverlllllellt A uditing Slandards issued 
by lhe Com ptroller G eneral of the United Stales. Those slandards require that ,.re plan and 
pcrform lhe audit to oblain reasonable assurance about w hether the financial slalem cnls arc 
fiee of m alerial lnisslalem cnt. A n audit includes exam ining, on a test basis, evidence 
supporting tim am ounts and disclosures in the financial stalem enls. A n audit also inch~des 
assessing lbe accounting principles used and significanl esfim ales m ade by m anagcm enl, as 
w cll as cxaluating the overall financial stalem cnl presentation. W e believe that our audit 
provides a rcasor, ablc basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m alcria 

respects, the financial posilion of Commu.ily Living Cenlers, Inc. - ]]UD Project No. 
064-1,:11036-W H C-N I}-L8 as of June 30, 1998, and the changes in its nel assets and its cash 

flows for the year then ended in conform ity with generally accepled accounling t)rinciples 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



N D EPEN D EN T A U D ITO R S' R E PO R T 

To lhc Board of D irectors of 
C onnm m ily Living C enlers, lnc 
Page 2 

(CONTINUED) 

Ill accordance w ilh (;overnm cnl Audiline. Slandards 

l)ircclor 
ltU I) Fictd O ffi ce 
N ew O rleans, LA 

w e have also issued our report daled 
A ugust 14, 1998 on our consideration of C LC , lnc.'s internal conlrol over financial 
rcporling and our tests of ils com pliance w ith certain provisions of law s, regulalions. 
conlracls and grants. 

BR U N O  &  T ER V A I.O N 
C ER T IFIED PU BLIC A C C O U N TA N T S 

A ugust 14, 1998 

]l~]r~ l~o  C~RTiFI[ D PUBLIC ACCOUNIANIS 

Tervalon 



C O M M U N ITY LIV IN G C EN TER S, IN C 
ItU D PRO JECT N O . 064-EH 036-W H C-N P-L8 
STA TEM EN T OF FIN AN CIA L PO SITION 

JUN E 30, 1998 

A ccount N um ber 

1120 
1140 
1190 
1200 

1322 

1191 
1300 

1410 
1420 

4120 

A SSETS 

Cun'ent assets 

Cash 
A ccounts receivable 
O ther assets 
Prepaid insurance 
Tax a~d illsurallCe escrow 

l'otal current assets 

Restricted deposits 
Tenant security deposits 

Replacement reserves (NOTE 3) 

$ 12,752 
5,313 

242 
377 

2,136 

20,82Q 

1,345 
4.213 

Total restricted deposits 5,558_  

~ opcrly 
Land (NOTES 2 and 5) 52,037 
Building and improvements (NOTES 2 and 5) 524,625 

A ccm nulated depreciation 

Total property, nct 

Total assets 

576,663 

1~!~6~339) 

420,324 

$446,70~ 

The accom panying notes are an integral part of these financial statem ents 



C O M M U N ITY LIV IN G C EN TER S, IN C 
tlU D PROJECT N O . 064-EtI036-W H C-N P-L8 
STA TEM EN T O F FIN AN CIAL PO SITION , 

(CONTINUED) 
JUN E 30, 1998 

LIA BILITIES A N D NET A SSETS (DEF 

A ccotm l N um ber 

2110 
2111 

2120 
2130 

2190 
2300 

2191 

2300 
2320 

3000 

Current liabilities 
A ccounts payable 

Accounts payable-VOAGNO (NOTE 4) 
A ccrued w ages 
A ccrued interest-1 ]UD 

M anagenlent fee payable (NOTE 4) 
N ote payable-V OA GN O 

current (NOTES 4 AND 5) 

Total current liabilities 

D eposit liabilities 
Tenant security deposits 

Long-term liabilities 

Note payable-VOAGNO (NOTE 4) 
M ortgage payable-JlUD (NOTE 5) 

Total long-term liabilities 

Total liabilities 

Contingencies (N OTE 9 

Net assets (deficit) 
Net assets (deficit) (NOTE 6) 

$ 2,130 
115,792 

856 
3,073 

26,456 

10,218 

158,525 

1.345 

25,545 
427,299 

452.844 

612,714 

(166,012_} 

folal liabilities and 

net assets (deficit) $ 446,702 

The accom panying notes are an integral part of these financial statem ents 



C O M M U N ITY LIV IN G C EN TER S, IN C 
ltUD PROJECT N O . 064-EH 036-W ttC-N P-L8 

STA TEM EN T O F A CTIV ITIES 

For the Y ear Ended June 30, 1998 

]~,cVenll CS: 
Rental income (NOTES 4 and 7) 
Interest 

Fotal revenues 

Expenses: 

Project services: 
Administrative (NOTE 4) 
Utilities 
Operating and m aintenance 

Taxes and insurance (NOTE 4) 
lntcrest 
D eprecialion 

Tolal expenses 

Change in net assets 

Ncl assels (deficit), bcginning of year 

Net assel.s (deficit), end of year 

$ 122,266 
291 

122.557 

43,510 

15,857 
7,764 

4,941 
37,423 
12.941 

122,436 

121 

(166,133) 

l'he accompanying notes are an integral part of these financial statem ents 



C O M M U N ITY LIV IN G C EN TER S, IN C 
ttl.JD PRO JECT N O . 064-EH 036-W ttC-N P-L8 

STA TEM EN T OF CA SH FLOW S 
For the Year Ended June 30, 1998 

C ash Flow s From O perating A ctivities: 

Change in net assets 

Adjustments to reconcile change in net assets 1o net cash 
provided by operating activities: 

D epreciation 

Decrease (increase) in: 
Prepaid expenses 
A ccounts receivable 

Increase (decrease) in: 
A ccounts payable 
W ages payable 
Interest payable 
A ccounts payable-V O A G N O 

N et cash provided by operating activities 

C ash Flow s from  Investing A ctivities: 

N et increase in reserve for replacem ents 
l'urchase of building im provem ents 

N et cash used in investing activities 

C ash Flow s From  Financing A ctivities: 
Principal paym ent ofnole payable to V OA GN O 

N et cash used in financing activities 

N et increase in cash 

Cash, begimfing of year 

Cash, end of year 

Supplenaenlal D isclosure for Cash Flow Purposes 
Interest paid 

121 

12,941 

352 

(5,313) 

1,577 

(156) 
(27) 

29,778 

39,273 

(1,873) 
(26.992) 

~ 28,865) 

(5,109) 

~ 5,109) 

5,299 

7,453 

$ 12,752 

$ 37,450_  

fhe accompanying notes are an integral part of these financial statem ents 



CO M M UN ITY LIVIN G CENTER S, IN C . 
HOD PROJECT NO . 064 ~EH 036 -WHC -N P -L 8 
NOTES TO THE FINAN C IA L STA TEMENTS 

NOTE 1 - BACKGROUND AND GEN ERA L DATA : 

Nature of Orman ization and OmeratJon~ 

Community Living Centers, Inc. (CLC, Inc.) is a non- 
profit corporation organized under the laws of the State 
of Louisiana . CLC, Ine . is sponsored by the Volunteers 
of America , Inc . and managed by the Volunteers of America 
of Greater New Orleans, Inc . (VOAGNO) . No capital stock 
is authorized , issued , or outstanding . CLC, Inc . was 
formed to acquire an interest in real property located in 
Slidell, Louisiana, and to construct and operate thereon 
two six-unit apartment complexes under Section 202 of the 
National Housing Act in order to provide housing for 
persons developmentally disabled (the Project). CLC, Inc. 
operates HUD Project No. 064-EH036-WHC-NP-L8 (see 
Restrictive Covenants and Agreements below). The Project 
has received substantial support from VOAGNO from its 
inception . VOAGNO has agreed to continue to manage and 

operate this project. 

The Project is also subject to a Section 8 Housing 
Assistance Payments agreement (Project LA48-T791-012) 
w ith the U .S . Dep artm ent o f Hou sing and Urban Deve lopment 
(HUD) and a significant portion of the Project's rental 
income is received from HUD (see NOTE 7). 

The accompanying financial statements are those of CLC , 

Inc . and do not represent the financial statements of 
VOAGNO . 

Restrictive Covenants and AGreements 

The Federal Housing Administration (FHA) and the U .S . 
Department of Housing and Urban Development (HUD) 
exercise control over the apartment complexes through 
provisions of a regulatory agreement . The provisions of 
this agreement restrict CLC, Inc ., without prior written 
approval from HUD , from : encumbering , acquiring , altering 
or disposing of ]and , buildings and improvements ; using 
the land , buildings and improvements for any purpose 
other than the use originally intended ; engaging in any 
other business or activity ; and disbursing funds for 
paymen t of dividends , compensation to officers or 
directors, or any purpose other than reasonable operating 

expenses. The agreement also stipulates that FHA/HUD 
shall control the rental rates , rate of return on 
investment and method of operation . 



NOTE 2 - 

COM M U NITY LIVING CENTER S, IN C . 
HUD PROJECT NO . 064-EH036~WHC-NP-L 8 

NOTES TO THE F INAN CIAL STATEMENTS , CONT INUED 

G POLIC IE S Y O 

The following significant accounting policies have been 
utilized in the preparation of the financial statements : 

s 

The financial statements of CLC, Inc . are prepared on 

the accrual basis of accounting whereby revenues are 
recognized when earned and expenses are recognized 
when incurred . 

p! operty 

Land, building and building improvements are stated at 
cost . Depreciation is provided using the straight- 
line method over the estimated usefu l lives of the 

assets as fo llow s : 

Buildings 
Building improvements 

4 0 
10-40 

years 
years 

The equipment utilized by CLC , Inc . is the property of 
VOAGNO and as such is not reflected on the books of 

CLC , Inc . 

Rental income is recognized in the month it is earned 

Income Taxes 

CLC , Inc . is organized as a non-profit organization 
exempt from federal income taxes under Section 
501 (c) (3) of the U .S . Internal Revenue Code . 

Estimates 

The preparation of the financial statements in 
conformity w ith generally accep ted accounting 
principles requires management to make estimates and 
assumptions that affect certain reported amounts and 
disclosures . Actual results could differ from those 

estimates . 



NOTE 2 - 

CO M M UNITY LIVING CEN TER S, INC . 
HUD PROJECT N O . 064 -EH O36 ~WH C -N P -L8 

NOTES TO THE F INANC IAL STA TEMENTS , CONT INUED 

OF SIGN IFICANT ACCOUN T ING POLICIE 

Cash and Cash Eauivalents 

For the purposes of the statement of 
unrestricted investment instruments 
maturities of three months or less are 
equivalents . CLC, Inc . had no cash 

June 30, ]998 . 

Di st ribut ions 

CONT INUED 

cash flows , all 
with original 
considered cash 
equivalents at 

CLC, Inc .'s regulatory agreement with HUD prohibits 

distribution of project funds to the non profit 
o w n e r s . 

a te m en t Pr 

Under SFAS No . 117, CLC , Inc . is required to report 
information regarding the nature and amounts of its 
net assets . CLC, Inc . has discontinued its use of 
fund accounting and , accordingly classifies its 
financial statements to present net assets . 

A description of the three (3) net asset categories is as 
follows : 

Unrestricted net assets include the following 

~ Unrestricted net assets include funds not subject to 
donor-imposed stipulations . The revenues received and 
expenses incurred in conducting the mission of CLC , 
Inc . are included in this category . 

~ Temporarily restricted net 
gifts and contributions 
restrictions have not been 

assets include income and 
for which donor imposed 
met . 



 

CO M M U NITY L1VING CENTERS, INC . 
HUD PROJECT NO . 064 -EH 036 -WHC-N P -L 8 

NOTES TO THE FINAN C IAL STATEMENTS , CON T INUED 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONT INUED : 

Financial Statement Presentation Continued 

Permanently restricted net assets are contributions 
which are required by the donor-imposed restriction to 
be invested in perpetuity and only the income be made 
available for program operations in accordance with 
the donor restrictions . Such income is reflected in 
temporarily restricted net assets until utilized for 
donor imposed restrictions . 

At June 30 , 1998, the CLC , Inc . did not have any 
temporarily or permanently restricted net assets . 

Functional A llocation of Exnenses 

Expenditures incurred in connection with project 
operations have been summarized on a functional basis 
in the statement of activities. 

NOTE 3 - REPLACEMENT RESERV ES 

The regulatory agreement between HUD and CLC , Inc . 
requires the establishment and maintenance of a 
replacement reserve in an interest-bearing account to aid 
in funding extraordinary maintenance and repairs and 
replacement of capital items in accordance with HUD 
regulations . The balance 
account at June 30, 1998 is 

I0 

in the replacement reserve 
$4,213. 



NOTE 4 - 

CO M M UN ITY LIVING CENTER S, INC . 
HUD PROJECT NO . 064 -EH 036-WHC -N P -L 8 

NOTES TO THE FINAN CIAL STATEMENTS , CONTINUED 

ARTY 

Rental Income 

s 

VOAGNO pays the tenant 's portion of the monthly rent as 
determined by HUD. VOAGNO paid $16,691 to CLC, Inc. 
which represents all of its portion of tenant 's rent owed 
to CLC, Inc . for the year ended June 30, 1998 . 

ffice Salaries and Frinqe Benefit 

Included in administrative expense and taxes and 
insurance expense are office salaries and fringe benefits 
of $15,901 and $2,346; respectively, which represents 
reimbursement to VOAGNO of 50% of the salaries and fringe 
benefits for two of its employees that manage the CLC, 

Inc .'s apartment complexes . 

Pava O 

Accounts payable - VOAGNO consist of $75,792 of working 
capital advances and $40,000 for closing costs which were 
incurred at the inception of the Project. The payable to 
VOAGNO is due on demand and bears no interest . 

te VOA GN 

Note payab le - VOAGNO represents borrow ings from VOAGNO 
to make repairs to the apartment complexes operated by 
CLC , Inc . The note bears no interest and is being paid 

in annual installments of $5,109 through fiscal year 
2004 . 

ment Fee 

VOAGNO has entered into an agreement with HUD to manage 
the two apartment comp lexes of the CLC , Inc . Under the 
agreement , VOAGNO earns a managem ent fee equal to 5% of 
gross collections of CLC , Inc . Included in 

administrative expenses is $6,11B which represents 
VOAGNO 's portion of the management fees earned in fiscal 
year 1998 . 

II 



NOTE 4 - 

CO M M UN ITY LIVIN G CENTER S, INC . 
HUD PROJECT NO . 064 -EH 036-WH C -N P -L 8 

NOTES TO THE FINANCIAL STATEMENTS , CONT INUED 

ELATED PARTY TRAN SACT IONS CONT INUED 

nt Fe 

Prior to July I , 1999 , VOA Housing Corporation managed 
the two apartment complexes of CLC , Inc . and is due 

$26,456 in unpaid management fees as of June 30, 1998. 

NOTE 5 - LONG -TERM DEBT 

The mortgage payable of $427,299 to HUD relates to the 
two six -unit apartment complexes operated by CLC , Inc . 
The loan bears an interest rate of 9 .25% w ith a maturity 
date of June 30, 2024 . The first twenty (20) years of 
the loan require only scheduled interest payments to be 
made monthly . The remaining twenty (20) years of the 
loan requires payments of $3,622 per month to include 
principal and interest . The mortgage is collateralized 
by all of the CLC , Inc .'s land and buildings . In 

addition the CLC, Inc . has assigned , pledged and 
mortgaged to HUD all of its rights to the income and 
charges of any costs which it may receive or be entitled 
to receive from the operations of the apartment 
complexes . Scheduled principal payments due on the note 
subsequent to June 30, 1998 are as follows : 

~ear Ended June 30 

Less : Current portion 

Total long -term portion 

12 

$ -0- 
- 0- 
- 0- 
- 0- 
- 0- 

427 ,299 

427 ,299 

- 0- 

$427,299 



NOTE 5 - 

NOTE 6 - 

NOTE 7 - 

COM M U N ITY LIVING  CENTER S, IN C . 
HUD PROJECT NO . 064 -EH 036-WH C -N P -L 8 

NOTES TO THE FINANCIAL STATEMENTS , CONTINUED 

EBT CONT INUED 

Note Payab le - VOAGNO 

The note payable to VOAGNO relates to 
VOAGNO to make repairs to the two 
complexes operated by CLC, Inc . and 
Scheduled principal payments due on 
to June 30 , 1998 are as follows : 

Year Ended June 30 

Less : Current portion 

funds borrowed from 
six -unit apartment 
bears no interest . 

the note subsequent 

35 ,763 

(!0,218_) 

Total long-term portion $25,545 

STR ICTED NET A SSE 

CLC, Inc.'s net assets are not subject to donor imposed 
restr ictions . A ccording ly , all net assets are accounted 
for as unrestricted net assets under SFAS No . 117 . 

SUBSID IES 

CLC, Inc. entered into a HAP contract (LA-48-T791-012) 
under the Section 8 Housing Assistance Payments Program 
whereby tenants would be eligible for rent subsidies . 
During the year ended June 30, 1998, CLC , Inc . earned 

$105,575 in subsidies from HUD . Under 
individual tenants are awarded subsidies 
financial ability and need . 

13 

th is program 
based on their 



NOTE 8 - 

CO M M U NITY LIVIN G CENTERS, INC . 
HUD PROJECT NO . 064 -EH 036 -WHC -N P -L 8 

NOTES TO THE FINANCIAL STATEMENTS
, CONT INUED 

A IR VALUES OF FINAN CIAL I 

The fair values of financial instruments have been 
determined by utilizing available market information and 
appropriate valuation methodologies . CLC , Inc . considers 
the carrying amounts of cash and restricted deposits to 
approximate fair value . 

The estimated fair value of the mortgage payable to HUD 
has not been determined . 

N OTE 9 - CON TINGEN CIES 

N OTE i0 - 

CLC , Inc . is the recipient of various funds from the U
. S . 

Department of Housing and Urban Development
. The 

administration of the programs funded by HUD are under 
the contro] of CLC , Inc . and is subject to audit and 
review by HUD or their designee . Any grant or award 
found not to be properly spent in accordance w ith the 
terms, conditions and regulations of HUD may be subject 
to recap tu re . 

ON OF CREDIT RISK 

CLC , Inc . receives primarily all of its revenues from the 

U . S. Department of Housing and Urban Development (HUD) . 

If the amount of revenues received from HUD fall below 
critical levels , CLC , Inc . 's operating results could be 
adversely affected . 

14 



SU P PL E M E N TA R Y  IN FO R M A T IO N  



B ru n o 

Tervalo n 
MICHAf { B BF{UNO CPA 
ALG~I)F d T[ [{VAtON JR CPI~ 
W ALDO d MOlt[ I JF~ CPA 

C:F~TI~IE[) PUBUC AC:C:O UN]AN]S 

IN D EPEN DEN T A U DITO R S' R EPO R T O N 
SU I'PLE M E N TA R Y  1N FO R M A TI O N 

To lhc Board of D irectors 
C om m unity Living C enters, lne 

O ur rcporl oi1 our audit of the basic financial statem ent of C om m unity Living C enters, Inc. 

(CLC, Inc.), (1 ]UD Projecl No. 064-EH036-W IIC-NP-L8) ibr 1998, appears on page 1. 
O ur audit w as perform ed for the purpose of form ing an opinion on the basic financial 
slalem ents of CLC, Inc. taken as a whole. The accom pal~yiug supplem entary inform ation 
on pages 16-1o-24 is prcseuted for puq~oses of additional analysis and is not a required part 
of the basic financial statem ents of C LC , Inc. A lso, the accom panying schedule of 
expenditures of federal aw ards is presented for purposes of additional analysis as required 
by tJ. S. O ffi ce of M anagem ent and Budgct C ircular A -133, "A udits of Stales, I.ocal 
G ovcrnnael~tS, and N on-Profit Organizations", and is not a required part of the basic 

financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statem ents and, in our opinion, is fairly stated, in 
all m aterial respects, in relation to the basic financial statelnents taken as a w hole. 

BR U N O  &  T ER V A LO N 

C ERTIFIE1) PUBLIC ACC O U NTANTS 

A ugust 14, 1998 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS,:t~A 70119 (504) 482-8733 FAX (504) 486-8296 



CO M M UN ITY LIVIN G CEN TER S, IN C . 
HUD PROJECT NO . 064 -EH 036 -WHC -N P -L 8 

SUPPLEMENTARY DATA REQUIRED BY HUD 
For the Year Ended June 30, 1998 

CCO RECEIVA BLE 

0-30 days 

TENAN T A CCOUNTS RECE IVABL 

$5,313 

T 

There were no tenant accounts receivab le as of June 30
, 1998 

MORTGAGE ESCROW DEPOSITS 

In accordance w ith HUD 

deposits of $2,136 for 

EPOSITS 

requ irements , CLC , Inc . 

taxes and insurance as 
had mortgage escrow 
of June 30 , 1998 . 

Tenant security deposits are held at H ibernia National Bank
, New 

Orleans , Louisiana in an account insured by the federal government 
that is in the name of CLC , Inc . At June 30

, 1998 , the account 
consisted of $1,345. The interest earned on this account enures to 
the benefit of the tenant . 

See Independent Auditors ' Report on Supp lementary Information 

16 



CO M M U NITY LIVING CENTER S, IN C . 
HUD PROJECT NO . 064 -EH 036-WHC -N P -L 8 
SUPPLEMENTARY DATA REQUIRED BY HUD 
For the Year Ended June 30 , 1998 

RESERVE FOR REP 

In accordance with the provisions of the Regulatory Agreement , 
restricted cash is held to be used for rep lacement of property and 
various other uses with the approval of HUD as follows : 

Balance , July I , 1997 
Monthly deposits (ii X $160) 
Intere st 

Balance , June 30 , 1998, 
confirmed by depository 

$2,340 
1 ,760 

].13 

$4,213 

The Reserve for Replacement Account is held in cash at Hibernia 
National Bank , New Orleans, Louisiana . 

RESIDUA L RECE IPTS 

None 

See Independent Auditors ' Report on Supplementary Information 

17 



CO M M UN ITY LIVING CENTERS, INC . 
HUD PROJECT N O . 064 -EH 036 -WH C -N P -L 8 
SUPPLEMENTARY DATA REQUIRED BY HUD 
For the Year Ended June 30, 1998 

CHAN GE IN FIXED A SSET A CCOUN TS 

Land and buildings 
Land 
Buildings and 

improvements 

Accumulated 
Depreciation : 

Buildings and 
improvements 

Net book value 

Balance 
July I, 
3.997 Additions Deductions 

$ 52,037 $ -0- 

497 734 26 ,992 

$ -0- 

(10_0) 

Balance 
June 30 , 
1998 

$ 52,037 

524 ,626 

549,771 26,992 (I00) 576,663 

(143,498) 121!2~2_4~) 

$ 406,273 $ 14,051 

I00 

$. -0- 

(156,339 

$ 420, 324 

See Independent Auditors ' Report on Supplementary Information 
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CO M M UN ITY LIVING CENTERS, INC . 
HUD PROJECT NO . 064-EH 036-WHC -NP-L8 
SUPPLEMENTARY DATA REQUIRED BY HUD 
For the Year Ended June 30, 1998 

ACCOUNTS PAYABLE (OTHER THAN TRADE CREDITORS 

There were no accounts payable (other than trade creditors) 
outstanding at June 30, 1998 except for certain amounts due VOAGNO 
as described in NOTE 4 to the financial statements . 

A CCRU ED TAXES 

There were no accrued taxes outstanding at June 30, 1998 

IDENT ITY OF INTEREST COM PAN IES 

COM PAN Y NAM E 

VOAGNO 

VOAGNO 
VOAGNO 

TYPE OF SERV ICE 

Reimbursement of salary and 
related benefits 

Loan repayment 
Management fees 

COM PEN SA TION OF OFFICERS OR D IRECTORS 

AMOUNT RECE IVED 

$18,247 
$ 5,109 
$ 6,113 

There was no compensation paid to the officers or directors of CLC . 
Inc . during the year ended June 30 , 1998 . 

See Independent Auditors ' Report on Supplementary Information 

19 



CO M M UN ITY LIVING CEN TER S, INC . 
HUD PROJECT NO . 064 -EH 036-WHC -N P -L 8 
SUPPLEMENTARY DATA REQUIRED BY HUD 
For the Year Ended June 30, 1998 

COMM ENTS ON BALAN CE SHEET ITEM S 

None 

IBUT ION PA ID TO OWN ER 

There were no distributions paid to owners during the year ended 
June 30 , 1998 . 

AUTHOR IZED D ISTR IBUT ION S PA ID TO OWN ER 

There were no unauthorized distributions paid to the owners during 
the year ended June 30, 1998 . 

CHANGES IN OWN ERSH IP INTEREST 

No ownership changes occurred during the year ended June 30 1998 

DONAT ION S . SUBSIDY PAYM ENTS AND FOUND ER 'S FEES 

Charitable contributions 
Life membership contract fees 
Section 8 rent subsidy 
Founder 's fees 
Rent paym ents from VOAGNO 
Interest 

NOTES PAYABLE (OTHER THAN INSURED MORTGAGES 

Notes payable (other than insured 
VOAGNO as described in NOTE 5 to 

0 
0 

105 575 
- 0- 

16 693. 
291 

$122,557 

mortgages) consist of amounts due 
the financial statements . 

See Independent Auditors ' Report on Supplementary Information 
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CO M M UNITY LIVIN G CENTER S, INC . 
HUD PRO JECT NO . 064 -EH 036 -WHC -N P -L8 

SUPPLEMENTARY DATA REQUIRED BY HUD 
For the Year Ended June 30 , 1998 

D ISBURSEM ENT S H REC 

SOURCE OF FUND S : 

Operations : 
Rev enu es 

Rental income 
Interest 

Expenses 
Administrative 
Utilities 
Operating and maintenance 
Taxes and insurance 
Interest 
Note payable 
Building improvements 

Cash used by operations 

O ther : 
Ownership advances 
Reserve fund rep lenishments 

Net increase in cash 

Cash , beginning of year 

Cash , end of year 

$116,953 
291 $117,244 

41 ,737 
15 ,857 
7 ,764 
4 ,941 

37 ,450 
5 ,109 

26 ,992 139 ,850 

(22,606 

29 ,778 
(1,873) 

5 ,299 

7 ,453 

See Independent Auditors ' Report on Supplementary Information 
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Computation of Surplus Cash, 
Distributions and Resldual 
Receipts 

U.S, Department of HousTng 
and Urbart Development 
Office of Hous{ng 
Federal Housing CommL~Noner 

P~ec~ Nurrber 
064-EH036-WHC-NP-L8 

part A - Com pute Surplus Cash 
CL~h 

4. Accr~ed modgagelnterestpayab te 

5. Delinquent mortgage pr[nc~p,~J pa ym e nLs 

6. Delinquent deposits to reserve for replacements 

7, Accounts payable [duo "within 30 days) 

8. Loans and r~otes payable (dug 'Mthin 30 days) 

g. Deficient T~c< Insura~c~ or M IP Escrow Depa sits 

10. AconJed expenses (not escrowed) ~ 1~ 856 " ~ 
11. Prepald Rents (Aoc~unt 2210) = - 0- 

12. TeOantsecudtydepa sitsl]ab ility(Account2191) 

13. Other (Describe) - 0- l 
(b) Le~s Total Current Obligations (Add Lines 4 through 13) 128,305 

{~) Surplus Cash (Deflc]e~cy) [Line {a) minus Line (b)) =(]08,895) 
Part B - Compute Dis t~lbut~ons to Owners and Required Deposit to Residual Receipts 

1, Surplus Cash I= _~_ 
LImil~<~ Div]docld ProJocte 

2a. Armu;'J Dist;ibution Eamed D~rlng ~scal Period Coveted by the Stetement 

2b. Dist~ibutidn A~crued and Unpaid as of the End of t~e p;ior FL~.aJ pe;iod 

2c, Distdbu~ons Paid During Fqscal Pedod Coveted by Slalemo nt 

3. Amount to be CZ'JTied on Balance Sheet a~ Disb~utJon E amed b~,'t Unpald 
(Line 2a plus 2b minus 2~) 

4. Amount Av~u'lab ~e for D{st;~b.tt~on During Next FiscaJ pedod 

5. De,:'osit Due Residual Receipts (Must be depos~ed ~th Mortgagee wi~n 60 days m~ter RscaJ Pedod erects) = -0- 

Pzspatecl By I Reviewed E 

Page 1 of 2 form HUD-93486 (8/95) 
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Statem ent of 
Profit and Loss 

U.S. Department of Housing OMB ApprovaJ No. 2502-0052 (Exp 9/30/98) 
and Urban Development 
Office of Housing 
Federal Housing Commissioner 

Public reporting burden for this collection of information is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing 
data sources, gaLqering and maintaining the data needed, and completing and reviewing the ~x~tiectJon of information, Send comments regarding this burden estimate 
or any other aspect of this collection of information, including suggestions for reducing this burden, 1o the Repor~ Management Officer. Paperwork Reduction Project 
(2502-0052), Office of Information Technology. U.S. Department of Housing and Urban DevelOpment. Washinglon, DC. 20410-3600. This agency may not collecl thLs 
information, and you are not lequit ed to complete this form. unless it disp lays a currently valid OMB control number. 

lp,o, 8!PRO, ~n.=,~: 07/0]/97 :E,a,g: 06/30/98 064-EH.036-WHC-N~-L COHHUNITY LIVI~qG CIE, NTE~.S 1NC. I . 
P.rt ~ I ] ~ciTNo. q -- Descdptior= ol AccOunl : A~unt* 

Rental 

Tenant
e

Assistance

b

Paymentsing Ch~ges (Coops) st20 $ j 
Furniture and Equipment 5 3o I $ 

Income Stores and Commercial 514o I$ 
5100 ~Tible SubsidydIncomeng- Spa ~; 515o I$ 

LMiscellaneous (specify) L 519 - I$ t ~ j~2 2~ZQ6_ I Total Rent Revenue Potant~al at I(XP/o Occupancy 
Apartments [ '~g~ _i! )J 
Furniture and Equipment 

Vacancies Stores and Commercial r~ 6--li -)1 
5200 Garage and Paring Spaces 

I.~ 6--- {i{ )t L
, ota, w .~,- ~ 2~ L...L ~222~ L_Z 2 
Net Rental Revenue Rent Revenue Less Vncancies 

Total Service Income Schedule A~acbe d 5300 $ 

Interest Income--Project Ope rations 5410 

Revenue
al 

[Income from Investmenta~Rese~e for Replacement I 5440 J O0 
|/noome from Investmenh~,-~vlisce]laneous 5490 / 
{'i:o ~i I:inar~ial Revenue 

Other Damagesand Cleaning Fees - ] 5930 
Revenue Forfeite-d Tenant Seoudfy Depos,ts 5946 I 
5903 

J 

O,ice Sup#,es ~ !~  
Office or Model Apartment Rent 6312 I$ [' ;C'." ~ , ~',~ ~ Sj~[.!~ ~4 ~,~4 i{~ 

Adrnlnl=tratlve Management 6320 $ 6,]13 
Expenses $ 
62oo~3oo Manager or Superintendent Rent Free Unit 6331 $ 

~ axpens~ es (Projec,~  i~ ~ ~  p~ng 7~;ZA~ocounlin g Service. / 6351 S 

Bad
Teleph~ne

De bts and Ariswefing Service ~63643 _ 
~L1 ~596r~ __2~7Ji9 Mmcelleneous Administrative Expenses (specify) Other 

Total Administrative Expenses s 43,510 

Utilities Electricity
a(Light and Misc. Power) -~ ]~  881420 

_  

S 

Expense 
Walor -- 6451 I s " 95-6 
[ Gas i 6452 Is "::

,~'f L r S~er 1 Is 
I Total Utllltl~rll Expense s 15.857 

All amounts must be rounded  to the no&rest dollar: $50 and OVe Page I of 2 
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Jarittor and Cleaning Payroll 6510 
Janitor and Cleaning Suppties 6515 
Janilor and Cleaning Contract 6517 

Exterminating PayfoIVConOact &519 ill Exler minating Supplies 0520 I Garbage and Trash Removal 6525 Security Payroll/Contract 6530 
Grounds Payroll 6535 $ 

OpetaUng and 
Grounds Supplies 6536 J _$ 

Maintenance Grounds Contract 6537 
Expense~ Repairs Paycoit 6540 $ 
65OO Repairs Material 6541 I$ 2,728 

Repairs Co ntact | 6542 
Elevator MaJ ntanancelco nt tact : 6545 

Heating/Coolihg Repairs and Mainlenance 6546 $ 
Swimming Poet Maintenance/Contract 6547 $ 

. 

Snow Removal 6548 $ 
Decorating PayrolVContract 6560 
DecOrating Supplies &561 
Other 6570 
Miscellaneous Operating and Maintenance Expenses 6590 

Total Operating &rid Malntenar~.~ Expens e~. 
ReaJ Estate Taxes 6710 
PayroitTaxes{FIOA) 6711 ~ 1 2].1. 
Miscell
property and Liability

T 
Insurance
LJ 

(HaZard)
d Permits 

0720

0719 

_
$
~---i, 712

*

~~i~" " -- f",";i: i! ~
2"
:! :'
:
~:':':~i ,':" 

~ ~ :'~',~1 Taxes 

Other

h

Insurarlce
r

(specify)

.

Benefits

-  

0723
22 

$ 
$

I
~

,030- 
6729 1":: :'::q~: ~" ?~ ~ '-~ ; 

and 
Insurance 
67oo 

Total Taxe4s and Insurance 
"

interest on Bonds P~yable -6810 $ 

Financial Interest on Notes P ayai21o (Long-Term) 6830_ ~$- 
Expenses interest on Notes Payable (Short-Term) 6840 I$ 
68OO Mortgaga  Insurance Premiu

.
m/
_  
Se
_jvice Charge 2 6850 

Miscellaneous Financial Expa n.~,e s 6890 $ ;96 - - i 
Total Financial Expenses ,_$ _37,423 

Etde.r ly & Total Service Expends--Schedule Attached 6900 l is 
Congregate "rotaiCosl p! Operation~ Before Depteci~tion l . 
Service Profit (Loss) Before Depreciation L i$ i3~062 E
xp~nses 
6S~O 

Operating Profit or {Loss) I$ 1 
. 

Corporate or ~egal E x pa r~'-~*s (~ n b ty 7120 $ 
Mortgagor 
Entity 

Expenses 
7100 Total Corpo rate Expe nses / $ 

Net Profit or (Los~) ! $ ] 2 ] 
Warning: HUD vail prosecute false claims and statements, Co n'action may result in criminai and/or cfvil penalties. (ltt U,SC. 100 1,1010.1012:31 U S C 3729, 3802) 
M tscellaneous or other Incom e arid Expert se Sub-account Groups, II miscellaneous or other income and/or expe nse sub-accounts {5100 , 5290, 5400 , 5~~O, 6390. 
6~90. 6729, 6890, and 7190) exceed the Account G roupings by 10% or more, attach a separate sched ule describing or explaining the misCellan eous income or expe rise 

Part 
I. Total principal payments required under the modgage, even if payments under a W orkout Agreement are less or more $ 

3,515 than those required under the modgage. 

3. Replacement or Painting Reserve releases which ar eincluded as expense items on ~is Profit and L~ statement I$ -0- 
4 Pr~~ect~mpr~~ementReser~eRe~easesundertheF~exjb~e~ubsidyPr~gramthatatein~~ude3asexpensefiems~nthis I$ n/a Profit and LOSS Statement 

All amounts must be rounded to the nearest dollar: $50 and over 
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CO M M UNITY LIVING CENTER S, INC . 
tIU D PROJECT N O . 064-EH 036-W H C-N P-L8 

SCH EDU LE OF EX PEN DITURES OF FEDERA L AW ARD S 
FO R TH E Y EA R EN D ED JU N E 30, 1998 

Federal G rantor/Program  Title 

U .S. D epartm ent of H ousing and 
Urban Developm ent 

Section 202 D irect Loan 

Federal 
CFD A A gency 
N um ber N um ber A ctivity_  

N/A 064-EH036-W HC- $427,299 
N P-L8 

Section 8 H ousing A ssistance 
Paym ents 14.857 LA 48-T791-012 

Total 

N /A - N ot available 

105,575 

$532,874 

See Independent A uditors' Report on Supplem entary Inform ation 
25 



U ll'll,llJ~lO C:F r~TIF IE [) PUBLIC A( ( OUNJANIS 

~g Tervalon 
MICHAel I~ [~FIUNC) CPA 
AI CID[ J 7 [ [IVAi (]N JII CF'A 
W ALDO J MOR[ 1 JF~ CPA 

INDEPEND ENT AUDITO R S' REPO RT O N CO M PLIAN CE A ND O N 
IN TER N A L C O N TR O L O V ER FINA N C IA L R EPO R TIN G BA SED O N A N 
A U D IT O F FIN A N C IAl. STA TEM ENTS PER FO R M ED IN A CC O R DA N CE 

W ITH G O VERN M ENT AUDITING STANDA RD S 

To the Board of D irectors of 
C onm nndty Living C enters, lne 

W c have audited the financial statements of Community Living Centers, Inc. (CI,C, Inc.) 
(]tUD Project No. 064-EH036-W ttC-NP-L8) as of and for the year ended June 30, 1998, and 
have issued our report thereon dated August 14, 1998. W e conducted our audit in 
accordancc w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Com ptrollcr 
General of the United Slates. 

Com pliancc 

A s part of obtaining reasonable assurance about whether CLC, Ine.'s financial statem ents 
are free of m alerial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, 

providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, w e do not express such an opinion. The results of our tests disclosed no 
instances of noncom pliance that are required to be reported under Governm ent Auditing 
Standards. 
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INDEPENDENT A UDITO R S' REPO RT O N CO M PLIAN CE AN D O N 
! NTER N A L C O N TR O l, O V ER FINA N CIAL R EPO R TIN G BA SED O N A N 
A U DIT O F FIN A N C IA L STA TEM EN TS PERFO RM ED IN A C C O R D A N C E 

W ITH G O VERN M ENT AUDITING STAN DA RDS, Continued 

Internal Control O ver Financial Reoorlin~ 

In planning and performing our audit, we considered CLC, lnc.'s internal control over 
financial repol'ting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. Our consideration of the intern al control over 
financial reporting w ould not necessarily disclose all m atters in the intern al control over 
financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition 
in w hich the design or operation of one or m ore of the intern al control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts fl~at would be m aterial 
in relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the norm al course ofperfolaning their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation that 
w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of D irectors, m anagem ent and 
federal aw arding agencies and pass-through entities. However, this report is a m atter of 
public record and its distribution is not lim ited. 

BR U N O  &  TER V A LO N 
C ER TIFIED PU BLIC A C C O UN TA N TS 

August 14, 1998 

I~lr'~il[IO  CE RI IF I[ D PUB[ IC ACCOUN1 ANIS 

&~Te~ ion 
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~ 11~ 0 CERTIFr~ [) PUBLIC ACCOUNIANIS 

Tervalo n 
M ICHAEl B [~RUNO CPA 
A[ CID[ J ]EF]V,~,I [)N JII, CPA 
W A[ [)0 J MOH[ T Jl{ CPA 

INTEPd~AL AUI)ITORS' REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
A PPLIC A BI,F TO  EA C H  M A JO R  PR O G R AM  A N D IN TERN A L C O N TR O L 
O V ER C O M PLIA N C E 1N A C C O R D A N C E W ITH  O M B C IR C U LA R A -133 

To the Board of D ircctors 
Conununity Living C enters, Inc. 

Com pliance 

W e have audited the compliance of Comm unity Living Centers, Inc. (CLC, Inc.) (HUD 
Project No. 064-EH036-W HC-NP-L8) with the types of compliance requirements described 
in the U.S. Office of M anagement and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to its major federal program for the year ended June 30, 1998. 
CLC, I ne.'s major federal program is identified in the summary of independent auditors' 
results section of the accom panying schedule of findings and questioned costs. Com pliance 

with the requirements of laws, regulations, contracts and grants applicable to its major 
federal program s is the responsibility ofC LC 's Ine.'s m anagem ent. Our responsibility is 
to express an opinion on CLC 's Inc. com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
slandards; the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the U nited States; and OM B Circular A- 

133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards 
and O M B Circular A -133 require that w e plan and perform  the audit to obtain reasonable 
assurance about w hether noncom pliance w ith the types of com pliance requirem ents rcfcned 

lo above that could have a direct and material effect on a major federal program occurred. 
An audit includes exam ining, on a test basis, evidence about CLC, lnc.'s com pliance with 
d~ose requirem ents and perfom ling such other procedures as w e considered necessaly in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determ ination on CLC, Ine.'s com pliance with those 
requirem ents. 
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IN D EPEN D EN T A U D ITO R S' R EPO R T O N C O M PLIA N CE W ITIt 

REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  AND 
IN TER N A L C O N TR O L O V ER C O M PLIA N CE IN A C C O R DA N CE W ITH O M B 

C IR C U LA R A-133, Continued 

In our opM on, C LC, Inc. com plied, in all m aterial respects, with the requirem ents refcned 

1o above that are applicable to its major federal program for the year ended June 30, 1998. 
I tow ever, the resulls of our auditing procedures disclosed an instance of noncom pliance w ith 
those requirem ents that is required to be reported in accordance w ith O M B Circular A -133 
and which is described in the accom panying schedule of findings and questioned costs 

(Section Ill) as item 98-01. 

Internal Control O ver Conm liance 

The m anagem ent of CLC, Inc. is responsible for establishing and m aintaining effective 
internal control over com pliance with requirem ents of law s, regulations, contracts and gran(s 
applicable lo federal program s. In planning and perform ing our audit, w e considered CLC, 
lnc.'s internal control over com pliance w ith requirem ents that could have a direct and 

malcrial effect on a major federal program in order to determine our audi(ing procedures for 
the purpose of expressing our opM on on com pliance and to test and report on internal 
control over com pliance in accordance w ith O M B Circular A -133. 

W e noted a certain m atter involving the internal control over com pliance and its operation 
that w e consider to be a reportable condition. Reportable conditions involve m ailers com ing 
to our attention relating to significant deficiencies in the design or operation of the inlernal 

control over compliance that, in our judgement, could adversely affect CLC, Inc.'s ability 
1o administer a major federal program in accordance with applicable requirements of laws, 
regulations, contracts and grants. The reportable condition is described in the accom panying 

schedule of findings and questioned costs (Section 111) as item 98-01. 

B I'U ~ O  C[R11F I[D PUBLIC ACCOUNTANTS 

Tervalo n 
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IN D EPEN D EN T A U DITO R S' R EPO R T O N C O M PLIA N C E W 1Tlt 

REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  AND 
IN TEI~ A L C O N TR O L O V ER  C O M PLIA N C E IN A C C O R DA N C E W ITH O M B 

C IR C U LA R A -133, C ontinued 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
inlernal control com ponents does not reduce to a relatively low level the risk that 
noncom pliance w ith applicable requirem ents of law s, regulations, contracts and grants that 

would be material in relation to a major federal program being audited may occur and not bc 
detected w ithin a tim ely period by em ployees in the normal course of perforn fing their 
assigned functions. O ur consideration of the internal control over com pliance w ould not 
necessarily disclose all m atters in the intern al control that m ight be reportable condflions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered 
lo be m aterial w ea~ 1esses. H ow ever, w e believe that the reportable condition described 
above is not a m alcrial w eaknesses. 

This report is intended for the inform ation of the Board of D irectors, m anagem eut and 
federal aw arding agencies and pass-through entities. How ever, this report is a m atter of 
public record and its distribution is not lim ited. 

BR U N O  &  TER V A L O N 

C ER TIFIED  PU BL IC A C C O U N TA N TS 

A ugust 14, 1998 

~ rlll~O  (~[ RIIFIE D PUBLIC ACCOUNIAN1$ 

Tervalon 
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C O M M UN ITY LIVIN G CEN TER S, IN C . 
H UD PR O JECT N O . 064-EH 036-W H C-NP-L8 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R  EN DED JUN E 30, 1998 

Section I - Sum m ary of A uditors' R esults 

I. 

2a 

2b 

2 

4a 

4b 

8 

Type of report issued on the financial statem ents. Unqualified opinion 

D id the audit disclose any reportable conditions 
in inten~al control? N o 

W ere any reportable conditions in internal control 
m aterial w eakness? N o 

D id the audit disclose any noncom pliance m aterial 
to the financial statem ents? N o 

D id the audit disclose any reportable conditions 

in internal control over major federal programs? Yes 

W ere any reportable conditions in intern al 

control over major programs material weaknesses? No 

Type of repolnt issued on compliance for major programs. Unqualified opinion 

Did the audit disclose any audit findings required to 

be reported under Section 510(a)? Yes 

M aj or program Section 202 Direct 
Loan Program  

D ollar threshold used to distinguish betw een Type A 

and Type B program s $300,000 

9. Does the auditee qualify as a low -risk auditee? N o 



 

C O M M U NITY LIV IN G C EN TER S, IN C . 
H UD PR O JEC T 064-EH 036-W H C-N P-L8 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R  TH E Y EA R EN D ED JU N E 30, 1998 

Section 11 - Financial Statem ent Findings 

N o instances of non-com pliance and reportable conditions w ere noted 
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C O M M U N ITY LIV IN G  C EN TER S, IN C . 
H U D PR O JEC T 064-EH 036-W H C -N P-L8 

SCltEDULE OF FINDINGS AND QUESTIONED CO STS 
FO R  TH E Y EA R EN D ED JUN E 30, 1998 

Section 111 - Federal Award Findings and Questioned Cost 

Federal Com pliance and Intern al Control over Com pliance 

Finding 98-01 - Tenant Application, Eligibility and Recertification 

Federal A genc~ 

U .S. D epartm ent of ltousing and Urban Developm ent 

Federal Program  

Section 202 Direct Loan Project 

Federal Aw ard Y ear 

Y ear Ended June 30, 1998 

Criteria 

W here tenants or projects are subsidized, the owner is responsible for accepting applications, 
correctly calculating the tenant's contribution tow ard rent and utilities and correctly calculating any 
subsidy, delennining initial tenant eligibility, amm al recertification of tenant eligibility, and 
rectifying im proper or inaccurate tenant inform ation in accordance with the guidelines provided in 
H UD H andbook 4350.3 and the applicable Regulatory Agreem ent. 

Condition 

Two (2) of the three (3) tenant files examined did not contain evidence that a move-out/move-in 
inspection w as conducted. 

Two (2) of the three (3) tenant files examined did not include a recerfification of tenant eligibility 
for occupancy for the period under exam ination. 

Three (3) of the three (3) tenant files examined did not include a lease agreement in effect during the 
period under exam ination. 
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C O M M UN ITY LD, rING  CENTER S, INC . 
H UD PR O JEC T 064-EH 036-W H C -N P-L8 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R  TH E Y EA R  EN D ED JUN E 30, 1998, C ontinued 

Cause 

Failure to adhere to H UD  policy and procedures 

Questioned Cost 

For proposes of the noted condition, w e have not questioned any costs 

Effccl 

Non-com pliance w ith HU D requirem ents 

Reconnnendalion 

W c recom m end that m anagem ent im plem ent procedures to ensure adequate docum entation of tenant 
application, eligibility and reeertification are m aintained in tenant files. 



 

C O M M UN ITY LIV IN G  CEN TER S, IN C . 
ItU D PR O JE C T N O . 064-EH 036-W H C -N P-L 8 

SU M M A R Y  SC H ED ULE O F PR IO R  A U D IT FIN D IN G S 

9% 01 

97-02 

Replacem ent fund w ithdraw als 

Tenant files (See 98-01) 
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Status 
Resolved U nresolved 

X  

X 



 

C O M M UN ITY LIVIN G CEN TER S, IN C . 
H UD PR O JEC T N O . 064-Ett036-W H C-N P-L8 

CERTIFICATION OF M ORTGA GOR AN D M AN A GEM ENT A GENT 

(Unaudited) 

W e hereby certify that w e have exam ined the accom panying financial statem ents and 
supplem entary dala of C om m unity Living Center, Inc. for the fiscal year ended June 30, 
1998 and, to the best of our knowledge and belief, the sam e is com plete and accurate. 

EIN ~ ortgagor 



 

C O M M UN ITY lAVIN G C EN TER S, IN C . 
H U D PR O JEC T N O . 064-EIt036-W ItC-N P-L8 

EX IT CON FEREN CE 

An exil conference w as held with tlae follow ing individuals and the audit report w as reviewed 
and discussed. 

CO M M U N ITY LIV IN G CEN TER IN ( 

M r. Frederic E. D rew , Ill 

M s. Bern ice Stew art 

V ice-President of Finance and 
A dm inistralion 

Controller 

BRU N O &  TERV A LON . CERTIFIED PU BLIC A CCO U N TAN TS 

M r. M ichael B . Bruno, CPA - M anaging Partner 

M r. A rm and Pinkncy A udit Supervisor 

Tiffs report is inlended solely for the use of the Board of D ireclors, m anagem ent and llle U .S. 
l)epadm ent of H ousing and U rban D evelopm ent and should not be used for any olhcr 

BR U N O  &  TER V A L O N 

C ER TIFIED PU BLIC A C C O U N TA N TS 

A ugusl 14, 1998 

I~l~ l~O  Cf RIIF I[ D PUBUC ACCOUNIANIS 

1~ 'rervalon 
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Erncstinc S. Gray 
chail 

Volunteers of A m erica 
Greater New Orleans 

CO M M UNITY LIVING C ENTER S, IN(7. 

(IIUD PROJECT NO. 064-EIt036-'~VItC-NP-1,8) 
C O R R EC TIV E A C TIO N P1,AN 

June 30, 1998 

98-01 

3'cnm~t ApplicatioJ). Eligibility and Re-cerlificalion 

James M . LcBlanc 
l'rcstdent/CEO 

M anagem ent should implem ent procedures lo ensure adequate docum entation of 
ienanl application, Eligibility and re-certification are m aintained in lcnanl files. 

The ]t U!) occupancy requircmenls for subsidizcd tenant or housing projects in 
accordance w ith the guidelines provided in H UD handbook 4350.3 w ill be reduced 
lo an ilem izcd detail listing which w ill be placed in and uscd lo m aintain the tenant 
files. The executive assistant for the program  w ill be responsible for m aintaining 
the files, The slaff accounlant for the progrmn will inspect the filcs scm i-annually 
unless a m ove-in/m ove-out occurs which would require inm ledialc inspcclion for 
l 1 UD com pliance. 

/m m cdialely 

) ont~c! I crson R e, st~nnsible for Corrective A ~lio 

N am e: Gall Lassair 

Phone: (504) 486-8688 

Volunteers of America of Greater New Orleans 
4152 Canal Street, New Orleans, Louisiana 70119,Tel: 504.482.2130, Fax: 504.482.1922 

A oilltcd ~'~yA~ettc)" 


