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To the Board of C~ nlssioners 
Opelousas llousing Authority 
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We have audited the acc~ilpanying general purpose financial statements of tile 
Ilousing Authority of the City of Opelousas, Louisiana as of and for tile year 
ended  June 30, 1998, as listed  in the table of contents. These general pur~x)se 
financial statemlents are the respo nsibility of the Ilousing Aut]]ority's 
managemmnt. Our respo nsibility is to express an opinion on these general 
purpose financial stateAnents based  on our audit. 

We conducted  our audit in accordance with generally accepted  auditing standards 
and the standards applicable to financial audits contained  Jn Goverlm~ nt 
Auditinq Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial state~nents are free of material mis- 
statement. An audit includes examining, on a test ba sis, evidence supporting 
the amot~its and disclosur es in the financial stateJnents. An audit also includes 
assessing the accounting principles used  a/id significant estimates nk~de by 
managenlent, as well as evaluating the overall financial state~nent presentation. 
We believe that our audit provides a reasonable basis for our oplnJon. 

In our opinion, the general purpo se financial staten~nts referred to above, 
present fairly in all material respects, the filk~ncia] po sition of the }lousing 
Authority of the City of Opelousas, Louisiana, as of June 30, 1998, and the 
results of its operations for the year then ended , in conformity with generally 
accepted  accom lting principles. 

In accordance with Goverl~nent Auditing Stan dards, we have also issued  our repo rt 
dated  October 29, 1998, on our consideration of the Housing Authority of the 
City of opelousas, Louisiana i,]terlkll control over financial repo rting and 
our tests of its compliance wit]] certain provisions of laws, regulations, 
contracts and grants. 

Our audit was perfonm~d for the purpo se of forming an opinion on the general 
purpo se financial stateme nts taken as a whole. The accompanying schedule 
of expenditur es of federal awards is presented  for purpo ses of additJoi~ l 
analysis as req uired by U .S. Office of Manag~ nent and Budget Circular A-133, 
Audits of States~ Local Goverlmlentsz and Non-Profit Orqanizations, and is not 
a req uired  pa rt of the general purpo se fil~ancial statements. The accompa nying 
supplen~ nta] Jnforlrwltion statements and schedules listed in the table of 
contents are included to n~ et IIUD regulatory requirements. These statements 
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were prepared in conformity with the accounting practices prescribed by the 
Depa rtn~nt of Housing and Urban Develo~nent, which is a cc~nprehensive bas~s 
of accotulting other than generally accepted  accounting principles. Such 
infolq~~tion has L~en subjected  to the auditing procedures applied in the audit 
of the general purpose financial statements and, in our opinion, is fairly 
stated , in all material respects, in relation to the general purpose financial 
statements taken as a whole. 

Opel ousas, Izguisiana 
Octobe r 29, 1998 

RICHARD C . URBAN, C .P .A . 
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OPE[OUSAS HOUSING A[P]'llOR]r]~ 
COMBINED BALANCE SIIEI{;P - A[JJ FUND ']~{PES AND ACOOU~I' GROUPS 

June 30, 1998 

ASSE]IS AND (~H IF~{ DEBITS 

Gover, mlental Fund 

General 
Debt 
Service 

Capita] 

Projects 

Assets : 
Cash and cash equivalents $I,030,318 $ 5,532 $ 79,133 
Receivables (net of a]]ow- 
anc~ for u~icollectables) --- 506,876 --- 

] nterfund receivable 250 
Prepaid iteJns 74,850 
Land, buildings and equi~1~ent 

O~ ler De bits: 
~l~unt available in debt 

service furJ s 
~ nount to be provided for 
retirement of genera] 
long-term obligations 

Total Assets 1,105,418 512,408 79,133 
= ~ = = = = =  

The acca i~panyJng notes are an integral pa rt of this statement
. 
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F~duciary 
Fund 

Agency 
Fund 

Groups 

$ 32,850 $ 

C~ neral 
Fixed 
Assets 

25,784,416 

General 
Long-term 
Obligations 

~OTALS 

(Memorandum 
Only/ 

$ 1,147,833 

512,408 512,408 

2.987.386 2.987.386 

32,850 25,784,416 3,499,794 31,014,019 



 

OPELOUSAS ]lOUSING A[/I'IIORITY 
COMBJ.NED BALANCE SHEll~ - ALL FUND TYPES AND AC~ OUSrI' GROUPS 

Jtm e 30, 1998 

Gover*mlental Fund 

General 
Debt 
Service 

Capital 
Projects 

LIAB]LITIES, EQUITY, AN D CYI'HER 
CREDITS 

Liabi] ities: 
Accounts, salaries, and other 
payables $ 171,128 $ --- $ 

Inter ftm d payable 
De posits due others 
De ferred revenues 1,762 --- 
Matured  bonds and interest pa yable 506,876 
Compensated absences payable 
Bonds pa yable 

Total Liabilities 172.890 

Equity and Other Cred its: 
Contributed  capital --- 
InvestJi~ nt in general fixed 
assets 

Fund balances : 
Reserved 
Unreserved 932. 528 

Total Equity and Other 
Credits 932.528 

506.876 

5,532 

5.532 

79,133 

79.133 

~ I'AL LIABILITIES, ~QUITY, 
AND UI'H}'LR CR/~gl'I'S I ,I05,418 512,408 79,133 

The acc~npa nying notes are an integral part of this statement. 
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Fiduciary 
Fund Accot~ t Groups 

Agency 
Fund 

250 
32,600 

32.850 

General 
Fixed 
Assets 

General 
Long-term 

Obliqations 

25,784,416 

25.784.416 

$ 

30,800 

__
3

.L46~s 994 

3.499,794 

T(YI'ALS 
(MemDrandum 

Onl~ _ 

4.212.410 

25,784,416 

84,665 
932.528 

26,801,609 

32,850 25,784,416 3,499,794 31,014,019 



 

OPELOUSAS IIOUSING AUTIJORITY 
COMBINED STATF~Mk~ ]~ OF REVENUES, ~;XPF~NDI[I~3RES, AND C}~/NGES 

IN FUND BALANCF',S - ALL GOVERNME~q'AL FUND I"fPES 
Year l~]ded June 30, 1998 

RE~EI~JES 
l~ a ]. sources: 
Dwell ing rental 
Excess utilities 
interest earnings 
Other 

Federal sources: 
Operating subsidy 
Annual Contributio*zs 
Grants 
Total revenues 

Goverlm~ ntal Fund Types 
Debt 

General Service 
Capital 

Projects 

$940,237 $ --- $ --- 
185,935 
42,154 
10,684 

663,709 --- 
Contract --- 

1,842,719 

EXPE~DIqURES 
Current: 
A~ninistration 
Utilities 
Tenant services 
Ordinary maintenance 
Protective services 
Genera] expenditures 

Facl]itles acquisition and 
construction 

Debt service: 
Principal retirement 
Interest and bank charges 
~btal expenditur es 1,605,927 

506,876 --- 
- - -  847t773 

506,876 8~ fl73 

328,675 
180~ 353 
509t028 

TOI'ALS 

( Memorandum 
Only) __  

$940,237 
185,935 
42,154 
10,684 

768,902 768,902 

- - -  328,675 
- - -  180.353 

~ 902 ~ 883,857 

EXCF~S (deficJeJ~cy) OF' REVENUES 
OVER F~XPENDI~URES 236] 7

_ 92 ( 2,152) 78L871 

UI'I{FR FINANCING SOURC~  (uses) 
Operating transfers in 
Operating transfers out 
Total other financing 
sour ces (uses) 

EXCESS (deficie~]cy) OF RE VENUE~ 
AND (71~{FlR SOURCES OVER EXPEIq- 

DI~URES AND OTHER USES 236,792 ( 2,152) 78,871 

FOND BALANCE, BI;X~INNiNG 
_  

695L73
_
6
-  

7
_ L684 

313,511 

313,511 

262 703,682 

FUND BALANCE, E~I]ING 932,528 5,532 79,133 1,017,193 

~ ~e accompanying notes are an integral part of this stat~aent. 
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OPEfO USAS HOUSING AUTHORITY 
COMBINED STATEME~P OF REVENUES, EXPET~DITURES, AND Q DANGF~q IN 
FUND BALANCES - BUDGPII~ (GAAP BASIS) AND ACI~JAL - GENF2J~L, 

DEBT SERVICE, AN D CAPITAL PROJECW FUNDS 
For the Year Ended June 30, 1998 

RE%TE~ UES 
Local sources : 
[)we] ling rental 
Excess utilities 
Interest earnings 
Other 

Federal sources: 
Operating subsidy 
Annual Contributions Contract 
Grants 

3b tal revenues 

EXPENDI~~J}U~S 
Current: 
Administration 
utilities 
Tenant services 
Ordinary maintenance 
Protective services 
General expenditures 

Facilities acquistion & 
Debt service: 

General Fund 

Bud etci~ ~  Actual 

663,709 663,709 

1,802,919 1,842,719 

245,895 
662,936 
14,500 

267,834 
108,142 
306,620 

Principal retirement 
Interest and bank charges 
Total expenditures 1,696,740 1,605,927 

Variance - 
Favorab]e 
( Unfavorable ) 

28,355 
71,606) 

49 

75 
10 

056 
8 

000 
000 

9~ 813 

EXCESS (deficiency) OF REVENUES 
OVER EXPET~D]TURES 106,179 236,792 130,613 

FUND BALANCE, BEGINNING 

FUND BALANCE , ENDING 

695,736 695,736 

106,179 932,528 826,349 

The accompanying notes are an integral ~x~rt of this statement
. 
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Debt Service 

Budget 

506,876 

506~ 76 

328,675 

18% 353 
5091028 

Actual 

Capital P
_rojects Fund 

Variance - 
Favorable 

(Unfavorable) Budget 

506,876 

506.876 

328,675 

_18o~ !353 
5o9 o~ 28 

( 2,152) ( 2,152) 

( 2,152) 
= = = = = = = = 

847L773 
847,773 

- - -  768,902 

_ _  
7~

_68j  __  L 6_8_~  

5,532 
~ ::= = = ~ = =  

7,684 

10 

768~902 

78,871 

78,871 
= = = = = = = =  

Actual 

847s773 
84~ 73 

768,902 

7681
_
902 

Variance - 
Favorable 

(Unfavorable) 

78,871 --- 

262 262 

79,133 262 
= = = ~ = = = =  = ~ = = = = =  



I hrI~RODUCTI ON 

OPEI~)USAS }lOUSING A[/I'HORIrI~f 
O[~ lousas, ]~ u] siana 

N(71'FS ~O FINANCIAL STATPJMI..NVl'S 
As of and for the Year Ended June 30, 1998 

The Opelousas }lousing Authority (authority) was created by l~)uisiana 
Revised Statute (IGA-R.S.) 40:391 to engage in the acquisition, 
develo[~ ent, and ac%ninistration of a low rent housing program to provide 
safe, sanitary, and affordable housing to the citizens of Ope]ousas, 
Louisiana. 

The aut]1ority is a~ idnistered by a 
Mayor. Members of tile board serve 

five-me~ er board appointed by the 
flve-year terms. 

Under tile United States Housln9 Act of 1937, as an~nded, the U.S. 
Department of Housing and Urban Development (HUD) has direct responsibility 
for ac%*dnisterlng low rent housing programs J n the United  States. 
Accordingly, HUD has entered into an a,~m al contributions contract with 
the autJlority for the purpose of assisting the authority in financing 
the acquisition, construction, and leasing of housing units and to make 
aI~m al contributions (subsidies) to the authority for the purpo se of 
n~ intainlng this low rent character. 

At June 30, 1998, the authority manages 690 pub ]ic housing units. 

In addition, the authority is currently administering four separate 
modernization programs. 



N(YI'};Aq 'l<) FINANCIAL STATI~ Et~I'S (continued) 

NOI'E 1 - .%lJMMARY OF SI(tIIFIC/W I' AOOOIINT ING POhlCII~  

Basis of Presentation 

The acc(mlpanying financial stat~nents of tile authority have been prepared Jn 
conformity with generally accepted  aecotulting principles (GAAP) as applied to 
gover~nenta] units. The Goverrmlental Accounting Stm ldards Board (GASB) is tlre 
accepted  standard setting body for establishing goverr~nental accotm ting and financial 
refx)r ring principles. 

R~ pr t J ng m ~_t_i~  

G/KqB Statement NO o 14 established criteria for determining tile goverlm~ ntal reporting 
entity and component units that should be included witilin the reporting entity. 
l~ecause tile authority it legally separate and fiscally independent, tile authorify 
is a sepa rate goverlm~ ntal reporting entity, or appointment of governing body, and 
otiler genera] oversigllt res~x)nsJbility. 

The authority is a related organization of the City of Opelousas, Louisiana since 

the .myor appoints a voting majority of the authority's governing board. Tl~e City 
of O~ lousas, I~ uisiana is not financially accountable for tile authority as it cannot 
impo se its will on the autilority and there is no po tential for the authority to 
provide financial be nefit to, or impose financial burdens on, the City of O[~ lousas, 
l~ uisiana. Accordingly, the authority is not a c~npo nent unit of the financial 
repo rting entity of the City of Opelousas, Louisiana. 

The authorlty includes all funds, account groups, activities, et cetera, that are 
within tile oversight respo nsibility of the authority. 

Certain t~ its of local government over which the authority exercises no oversight 
respo nsibility, such as tile parish po lice jury, school board, and mtmJcJpalltJes 
within tile pa rish, are excluded from tile accompm lying financial statemlents . These 
units of goverl~nent are considered sepa rate repo rting entities and issue financial 
stat~l~ nts sepa rate fr~n those of the authority. In addition, the accompa nying 
film ncial stateJnents do not include various tenant associations which are legally 
sepa rate entities. 

Fund Accotm ting 

The authority uses funds and account groups to repo rt on its financial position 
and the results of its operations. Fund accounting is designed to demonstrate 
legal compliance and to aid financial managednent by segregating transactions relating 
to certain goverlmlent functions or activities. 

A fund is a sepa rate accounting erltlty with a self-balancing set of accounts. On 
the other hand, an account group is a fina]~cJal reporting device designed to provide 
accountablility for certain assets al~d liabilities that are not recorded  in the 
ftm ds be cause they do not directly affect net expendable fil~ ncial resources. 

Funds of tlre authority are classified into two categories: gover~ er~fal a~9 
fiduciary. Each category, in tur n, is divided into sepa rate fund types . The fund 
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N~fF~ ~O FINANCIAL STATEMEh~I'S (continued) 

classifications and a description of each existing fund type follow: 

Goven ~.ental Fut~]s 

Goverlmlenta] funds account for all or most of the authority's general activities, 
including the collection and disbursement of specific or legally restricted nDn~es, 
the acquisition or construction of general fixed assets, and the servicing of general 
long-term obligations. Gover,~nental fluids include: 

I. General Fund--the general operating fund of the authority accounts for all 
financial resources, except those required to be accounted for in other funds. 
The General Fund includes traesactions of the low rent housing assistance programs . 

2. Debt service fun ds--account for transaction relating to resources retained  and 
used  for the pa3~nent of principal and interest on those long-term obligations 
recorded  in the general long-term obligations account group. De bt service funds 
contain current year payments of principal and interest on project notes and bonds 
payable. 

3. Capital projects funds--account for financial resources received and used for 
the acquisition, construction, or improvement of capltal facil~ties not reported  
in the other govenmlental funds. Capital projects funds contain transactions 
relating to active n~)dernization and development prog rams. 

Fiduciary Fuiiis 

Fiduciary funds account for assets held on be half of outside parties, including 
other governments, or on be half of other funds within the authority. The Tenants 
Security De posits Agency Fund consists of the tenant secur ity deposit accounts. 

Agency F~ ]ds are custodial in nature (assets equal liabilities) and do not involve 
measur ement of results of operations. 

Basis of Accountinq 

The accounting and 
by ~ts measurement 
fii~ ncial resources 

financial reporting treat]nent applied  to a fund is determined  
focus. All governmental funds are acco unted  for using a current 

t focus, with this mea sur ement focus, only current 
assets and current liabilities are generally included on the balance sheet. 
Operating statements of these funds present increases and decreases in net current 
assets. The ,o dified accrual basis of accounting is used by all governmenta l fun ds 
and agency funds. The governmental fun ds use the following practices in recording 
revenues and expenditures: 

Revenues 

Operating subsidies and the annual contributions received fr~ n IlUD are recorded  
when available and measur able. Fed eral restricted grants are recorded  when 
rein~0ursab le expe nditures bare be en incurred. 

13 



NOTF.S ~D FINANCIAL STATEMEhrrS (continued) 

Rental income, excess utilities, and other income are recorded in the nc>nth earned . 

Interest earnings are recorded when time deposits mature and interest is credited 

to the authority's depo sits. 

Expe~ ]i t ures 

Expenditures are recorded ~ len the related  fund liability is incurred . This includes 
expenditures fc~ salaries and capital outlay in the general fund. 

Expenditures for principle and interest on long-ter~n obligations are recognized 
when due. The authority's liability for compensated  absences is acco~ ,ted for in 
the general long-term obligation account group and is recorded annua]ly. At June 
30, 1998, the liability for accmuulated compe nsated absences was $30,800 for the 
general fund. 

Ot]~r Financing Sources (Uses) 

Transfers between funds that are not expected  to be  repaid are accounted  for as 
other financing sources (uses). These other financing sources (uses) are recognized 
at the time the underlying events occur. 

The authority repo rts deferred revenues on its combined balance sheet. Deferred  
revenues arise when resources are received  by the authority be fore it has a legal 
claim to th~n, as when grant monies are received  be fore the incurrence of qualifying 
expenditures. In subsequent pe riods, when the authority has a legal claim to the 
resources, the liability for deferred revenue is removed fr~n the combined balance 
sheet and the revenue is recognized . 

The authority uses the following budget practices: 

I. The Executive Director prepa res a proposed  budget and submits s~ne to the Board 
Cc~Inldssioners no later than thirty days prior to the be giDaling of each fiscal 

year. 

2. Following discussion and acceptance of the budget by ~ e Board, it is sent to 
HUD for approval. 

3. Upon approval by HUD, the budget is fozT~ lly adopted. 

4. Any budgetary amendments require the approval of the Executive Director and 
Board of C~msissioners. 

5. Any budgetary appropriations lapse at the end of each fiscal year. 

6. Budgets for the General, Debt Service, and Capital Projects Funds are adopted  
on a basis consistent with generally accepted  accounting principles (GAAP). 



N(Y]'ES ~  FINANCIAL STATEMEntS (continued) 

7. The budget cc~nparlson presented in the financial stat~ ,enfs includes the original 
budget and all amenc%nents. 

Cash and Cash Equivalents 

Cash includes ~notuats in demand deposits, interest-bearing de.~nd deposits, and 
money market accounts at~  certificates of depo sit with original ,~turitles of 90 
days or less. Under state law, the authority .~ y depo sit funds in demand deposits, 
interest-bearing demand deposits, money market accounts, or time depo sits with state 
ba1~ s organized under Louisiana law and national bar~ s having their principal offices 
in Louisiana. 

Under state law, the authority may invest in United States bonds, treasury notes, 
or certificates. These are classified  as investments if their original maturities 
exceed 90 days; however, Jf the original maturities are 90 days or less, they are 
classified as cash equivalents. 

Short-tenu Interftu~d Receivables/Payables 

Dur ing the course of operations, numerous transactions occur be tween individual 
funds for goods provided  or services rendered . These receivables and payables are 
classified  as "due from other funds" or "due to other funds" on the balance sheet. 
Short-term interfund loans are classified as interfund receivables/pa yab les. 

Prepaid Items 

Payn~ nts made to insuran ce cc~11panies for coverage that will be nefit the period beyond 
June 30, 1998 are recorded as prepaid insur ance. 

Fixed Assets 

Fixed assets of goverm ~ nta l funds are recorded as expenditur es at the time they 
are purchased or costructed, and the related assets are capitalized  (repo rted) in 
the general fixed assets account group. Public domain or infrastructures are not 
capita lized . No construction pe riod interest costs have be en incurred  and 
capitalized  for the fiscal year ended June 30, 1998. No depreciation has been 
provided on general fixed  assets. All fixed  assets are valued  at historical cost. 

Compensated Absences 

The authority follows Civil Service guidelines pertaining to the accumulation of 
vacation and sick lea ve. This lea ve nby be acc~nulated and carried  over between 
fiscal years, with a maximum of 300 hours of payment of lea ve upo n termination or 
retirement. In addition, the Executive Director's employment contract allows him 
to accrue aIw1ual lea ve in excess of 300 hours to be  paid upo n retireJnent. 

The cost of current leave privileges, computed  in accorda nce with GASB codification 
Section C60, is recognized as a current-year expe nditure in the goverrmlenta] funds 
when leave is actually taken. The co st of lea ve privileges not requiring current 
resources is recorded  in the general long-te~n obligations account group. 

15 



_Loj/9_Jl'en n obligations 

NC~I'ES 'IO FINANCIAL STATg~EI~TS (continued) 

Long-term obligations expected to be fina nced  from goverr~nental funds are reported 
in the general long-term obligations account group. Expe nditures for principal 
and interest payments for long-term obligations are recognized in the goven m~ ntal 

funds when due. 

Ftm d Equity 

R~ q 

Reserves represent those portions of 
or legally segregated  for a spe cific 

Designated  Fund Balances 

fund equity not appropriable for expenditures 
future use. 

Designated  fund balances represent tentative plans for future use of financial 
r e so ur ces . 

Inter fu~]d Transactions 

Quasi-external transactions are accounted for as revenues, expenditures, or expe nses. 
Transactions that constitute rein~0ursements to a ft~d for expe nditures/expe nses 
initially m~de from  it that are properly applicable to another fund are reco rded 

as expe nditures/expe nses in the reimbursing ftnld and as reductions of 
expe nditures/expenses in t]~e fund th at is rein~ursed . 

All other interfund transaction, except quasi-external transactions and 
reimburs~ uenfs, are reported  as transfers. Nonrecurring or nonroutJne permanent 
transfers of eguity are repo rted  as residual equity transfers. All other interfund 
transfers are reported  as ope rating transfers. 

Total Coltm,~  on Coii~ ined  Statements 

The total coltm~ s on tile c~ ined statemlents are captioned  Meuorandum Only to 
indicate that they are presented only to facilitate financial analysis. Data in 
these co h m~]s do not present financial po sition, results of ope rations, or changes 
in financial po sition in conformity with generally accepted  accounting principles. 
Neither is such data comparable to a consolidation. Interfund elimina tions have 
not been made Jn the aggregation of this data . 

NUI'E 2 - EXPt~ )I'II1RI~  - ACIIJAL AND IK~ C~ ,I' 

There were no individual funds with expe nditures/expe nses over budgeted  
expe nditures/expe nses for the year ended  June 30, 1998. 
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NOTES ~O FINANCIAL STATF~E~]~ (continued) 

N(gI'E 3 - CASJl ~  CASH BQUIVAL .h~ PS 

At June 30, 1998, the authority has cash a~J cash equivalents totaling $740,960 
as follows: 

Demand deposits 
Time deposits 

Total 

$ 568,175 
579.133 

1,147,308 

These deposits are stated at cost, which app~x]ximates market. Under state law, 
these depo sits must be secured by fed eral deposit insurance or the pledge of 
securities owned  by the fiscal agent banks. The market value of the pled ged  
securities plus the fed eral deposit insurance must at all tine s equal the an~ uut 
on deposit with the fiscal agent. These securities are held Jn tile name of the 
pled ging fiscal agent bal~k Jn a holding/ or custodial bank that is mutually acceptable 
to both parties. At June 30, 1998, the authority has $I ,147,308 in deposits. These 
deposits are secured fr~n risk by $311,544 of federal deposit insurance and $943,700 
of pledged  securities held by the custodial bank in the name of the fiscal agent 
batiks (GASB Category 3). 

Even though the pledged  securities are considered  Ln~collateralized  (Ca tegory 3) 
under the provislons of GASB Statement 3, Ix]uisiana Revised  Statute 39:1229 im[~ ses 
a sta tutory requirement on the custodial ba nk to advertise and sell the pled ged 
secur ities within 10 days of be ing notified by the authority that the fiscal agent 
has failed  to pa y depo sited  funds upon demand. 

NC~I~ 4 - RI~CEIV~ .I~S 

The receivables of $506,876 at June 30, 1998, are as follows: 

Class of 
Receivable 

Local sources: 
~ 1~ nts 

Fed eral sources: 
Accruing arm ual 

~btal 

NUI'E 5 - FIXhD  A~SgI~ 

General 
F~  

Debt 
Service 
F'~  2bta l 

~06,876 

$ --- 

506,876 

506,876 506,876 

The changes in general fixed  assets are as follows: 
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Land 
Buildings 
Equipment 
Construction in 

progress : 
Modernization 

Total 

NCq'FS qO FINANCIAL STATEME~I'S (continued) 

Balance 
June 30. 1997 Additions Deletions 

$ 1,181,434 $ 
20,783,676 
1,119,537 

costs I~ 9930,867 
25,015,514 

NCU'E 6 - RFI~I'IR[~ 'I' SY~I%]~S 

768,902 
= = = = ~ = = = =  

Ba] ance 
June 30t I

_
998

- 

$ 1,181,434 
20,783,676 
1,119,537 

_ ~.9~~ 7~  
25,784,416 

The authority participates in the Housing-Renewal and Local Agency Retlre~r~nt Plan 
which is a defint-~d contribution plan. The plan co nsists of em~ployees of various 
local and regional housing authorities, urban renewal agencies, and other similar 
organizations. Through the plan, the authority provides pension benefits for all 
full-time eJnp]oyees. All eligible individuals must be employed for at least six 
n~Dnths before pa rticipa ting in the plan. The authority has fifteen employees 
participa ting as of June 30, 1998. 

Under a defined  co ntribution plan, be nefits depend solely on amounts contributed 
to the plan and Inves~l~nt earnings. Benefits of the plan are funded by e~nployee 
and employer contributions. Participa nts in the plan are required to make a l~ nthly 
co ntribution of five percent of their basic cc~npensation. The authority makes a 
monthly contribution equal to seven percent of each participa nt's basic cc~npensatlon. 

The employer co ntributions and earnings allocated  to each participant's account 
are fully vested  after one year of continuous service. 

The au~]ority's to~al [~yroll for the fiscal year ended June 30, 1998, was $398,207. 
The authority's contributions were made based  on the total covered  pa yroll of 
$395,882. The authority and the covered employees made the required  contributions 
for the year ended  June 30, 1998. The elnp]oyee contributions totaled  $23,670 while 
the authority's co ntributions totaled $27,710 for the year ended  June 30, 1998. 

NU]'E 7 - A~ I~ , SALARIES, A~ ] OTHI~  PAY~  

The payables of $171,128 at J~le 30, 1998, are as follows: 

General Fund 

Pay~mnts in lieu of taxes 
Withholdings 
Acco unts 

Total 

Amount 
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N(71'ES ~D FINANCIAL STATEMEb~I'S (continued) 

NUI'E 8 - C~ ]G~  iN AG~']NCY FIJND/DE~3~I'J~ I~JN (~I~IE~S 

A stmlnary of charlges in agency fm ~d deposits due others fo]lows: 

[~ ]ance at 
Beginning 
of Year 

Balance 
at End 

Additions Deletions of Year 
Agency fund: 
Tenant security 
deposits $ 33,550 $ 2,970 $ 3,920 $ 32,600 

N(~I'E 9 - C}D2~G~,~  IN G~;J@ ~IIH, ]/3NG-'I ,I~ M OBLIGA'I'IONS 

The following is a summary of the long-term obligation transactions for the year 
ended June 30, 1998: 

i~ ng-term obligations at June 30, 1997 
Additions 
Deductions 

Bonded 
Debt 

$3,797,669 

( 328,675) 

Compensa ted 
Absences 

$ 25,900 
4,900 

Total 
$3,823,569 

4,900 
328,675) 

I~ ng-term obiigations at June 30, 1998 3,468,994 30,800 3,499,794 

All authority bonds outstanding at June 30, 1998, in the amount of $3,468,994, are 
single issue bonds wlth maturities fr~n 2000 to 2011 and interest rates from 3.375% 
to 5.125%. Bond princi~ l and interest payable in the next fiscal year are $342,897 
and $I 65,824, respectively. The individual issues are as follows: 

Bond 
Issues 

Single issue 
Single issue 
Single issue 

~ tal bor~ s 

Final 
Original Interest Payment 
Issue Rates Due 

Interest 
to 

Maturity 

3.375 % 6/I/2000 $ 12,995 
3.625 % 6/I/2006 77,395 
5.125 % 6/1/2011 _

1
_L305~ 616 
1,196,006 

Principal 
Outstanding 
June 30. 1998 

All principal and interest requirements are ftu~ded in accordance with Fed eral Iaw 
by the annual corrtributions contract fr~n IlUD. At June 30, 1998, the authority 
has accumulated  $5,532 in the debt service funds for future debt requirements. 
The bonds are due as follows: 

Fiscal Year 
Ending

. 6/30 
1999 
2000 
2001 

Principal 

342,897 
357,144 
372,496 

1 ,072,537 

Interest 

165,824 
151,588 

136,3Z8 
453,730 
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qbtals 
$ 508,721 

508,732 

_  508 8~8/~14 
1,526,267 



N~I'~  ~O FINANCIAL S'I'AT~IMET~I'S (continued) 

NUI'E 10 - I~I~%~IIND ASS~I~/L1ABIL1TII~ 

Interfund receivable~payable: 

Receivable Fund P Payable Fund /~iD unt 

Genera] fund fiduciary fund $ 250 

NC/I'E 1 1 - LI'I'IC~AT/ON AND CIA IM S 

At June 30, 1998, the authority was not involved in any lawsuits or aware of any 
claims against it. 

NUI'E 12 - F~DERAI, OUMPL~  OONI'INGENCI .E~  

No questioned or disallowed costs were noted  for inclusion in our report. 

NUI'E 13 - OLIMPF~SA~ ]) ABS~1~CES 

At June 30, 1998, employees of the authority have acct~nulated  and vested 
$30,800 of employee leave benefits, which was cc~nputed  ]n accordance with 
GASB codi fication Section C60. This ~ tount is not expected to be paid 
frcx~ current available resources; therefore, the ]iabilitiy of $30,800 
is recorded  in the general long-term obligations account group. 

20 



Federal 
Proqr~  

Grantor/ 
Title 

HOUSING AL~I'HORI'I~ OF THE CI2~f OF OPELOUSAS 
Opelousas, Louisiana 

SC~{EDULE OF' EXPENDITURES OF FEDF/L%L AWARDS 
Year Ended June 30, 1998 

U. S. Dept. of }lousing and 
Urban Development 

Grant 
CFDA No. ID No . 

Federal Award 
Received 

Prog ram  
E x~ ndlt~ es 

Direct Programs: 
Low- I nco1~e }lAP 14.850 FW-I 197 $1,170,585 $1,170,585 

Modern} zation: 
Program Year 
Prog r~ n Year 
Program Year 
Progra/u Year 

994 
995 
996 
997 

Total U.S . Dept. of Housing 
and Urban De velopment 

Total fed eral assistance 

4.852 
4.852 
4.852 
4.852 

Fed eral funds on hand at J~ e 30, 1997 
Grant ano unts received  
Prog ram expenditures 

Fed eral funds on ha~]d at June 30, 1998 

F@-I197 
FW-II97 
FW-II97 
F~ I197 

2o018.358 

29,185 
74,937 
581,623 
83.157 

1.939.487 

2,018,358 1,939,487 

262 
2,018,358 

( 1,939,487) 

79,133 

I ) The Department of }lousing and Urba n De velopment has guarantees through the 
At~lua] Contribution Contract the Housing Authority of the City of opelousas, 
Louisiana, bonded indebtedness. This bonded indebtedness was $3,468,994 
at June 30, 1998. 
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REPOI~r ON OOMPLIANCE Bl~) ON INI~ tNAL OONII~0L OVF.~ FINANCIAL 
~ I'ING BASED O~ AN AUD]T OF FINANCIAL STA~ I~ ~  ]N 

A(3~  WI~ | GOVl~ qr AUD]TING ~I'A/qDARDS 

We have audited the financial statements of the }lousing Authority of the 
City of Opelousas, Louisiana, as of and for the year ended June 30, 1998, 
and have issued our report thereon dated October 29, 1998. We conducted  
our audit in accordance with generally accepted auditing standards and 
the standards applicable to f~nancial audits contained in Government 
Auditing Standards, issued  by the Conlptroller General of t'he United  States . 

C~npli6ulce 
As part of obtaining reasonable assurance about whether the Housing 
Authority of the City of Opelousas, Louisiana financial statements are 
free of material missta tement, we performed tests of its compliance w~th 
certain provisions of laws, regulations, contracts and grants, 
nonccmlpliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncc~,pliance that are required  
to be repo rted under Goven ~nent Auditing Stan dards. 

Inter,~ l Control Over Fii~ ]cial Reportinq 
In planning and perfo~ning our audit, we considered  the llousing Authority 
of the City of opelousas, Louisiana internal control over fi~ ncial 
reporting in order to determine our auditing proced ures for the purpose 
of expressing our opinion on the financial statements and not to provide 
assurance on the inter*~al control over financial repo rting . Our 
consideration of the internal control over financial repo rting would *lot 
necessarily disclose all ma tters in the internal control over fl;~ncial 
reporting that might be material weaknesses. A ma terial weakness is a 
condition in which the design or ope ration of one or more of the internal 
control c~ npo nents does not reduce to a relatively low level the risk 
that misstate~l~nts in a,B unts that would be material in relation to the 
fina ncial states,eats being audited  may occur and not be detected  within 
a timely pe riod by employees in the nomnal course of pe rforming their 
assigned  functions. We noted no l~ tters involving the internal control 
over financial reporting ~ d its operation that we consider to be  ,~terial 
weaknesses. 

This report is intended for the informa tion of the Board of Co~ llissioners, 
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maz~ gement, arld the Deparhnent of 
this report is a matter of public 
lilnJ ted . 

Opelousas, ]x)uisiana 
October 29, 1998 

I1ousin9 and Urban Development. However, 
record and its distribution is not 
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(AN IDQMI?LIA~ . WITI1 P.,BOI//RI~ ,~ I~  APP1,]CABI~.. rio F~ C~I 

WIll! OMB C~ LAR A-133 

C 
_~ li~ Ice 

We have audited the c~ npliance of the llousing Authority of the City of 
Opelousas, Louisiana, with the types of compliance requirements described 
in the U.S. Office of Mana gement and Budqet (OMB) Circular A-133 Compliallce 
SuppleJnent that are applicable to each of its ~njor federal progrmns for 
the year ended  June 30, 1998. The }lousing Authority's major fed eral 
programs are identified  in the summary of auditor 's results section of 
the accompanying sched ule of findings and questioned  costs. Cc~npliance 
wit]] the requirements of laws, regulations, contracts and grants applicable 
to each of its major fed eral programs is the responsibl]ity of the }lousing 
Authority 's it~ nagement. Our responsibility is to express an opinion on 
the Housing Authority of the City of ope lousas, Louisiar~a cc~,pli~ ]ce based 
on our audit. 

We conducted our audit of compliance in accordance with generally accepted  
auditing standards, the standards applicable to financial audits co nta ined 
]n Governn~-nt Auditing Standards, issued  by the C~ ,ptrol]er General of 
the United  States, and OMB Circular A-133, Audits of States, Local 
Goyer,m~ntsr and Non-Profit Or gmlizations. Those standar ds and OMB 
Circular A-133 require that we plan and pe rform the audit to obtain 
reasonable assurance about whether noncompliance with the types of 
compliance req uirements referred to above that could have a direct and 
material effect on a major fed eral prog ram occurred . An audit includes 
ex6unining, on a test basis, evidence abo ut the }lousing Authority's 
c~llpliance with those requirements and performing such other proced ures 
as we  co nsider~~ necessary in the circumstances. We believe that our 
audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal deten&ination on the Housing Authority of the City of 
Ope lousas, LouJ siena ccxi1pliance with those requirements. 

In our opinion, the Housing Authority of 
c~ i~plied , in all a~ terial respe cts, with 
abo ve that are appllcab le to each of its 
year ended June 30, 1998. 

lnternal Control Over C(~npliance 

the City of Opelousas, [Duisiana 
the requirements referred  to 
major federal prog r~ns for the 

The management of the Housing Authority is responsible for establishing 
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and maintaining effective internal control over compliance with 
requirements of laws, regulations, contracts and grants applicable to 
federal progr6m~ . In planning and performing our audit, we considered 
the Housing Authority's internal control over compliance with requirements 
that could have a direct and material effect on a major fed eral program 
in order to determine our auditing procedures for the purpose of expressing 
our opinion on c~npliance and to test and repo rt on internal control over 
compliance in acco rdance with OMB Circular A-133. 

Our consideration of the internal control over c~npliance would not 
necessarily disclose all matters in tile internal control that might be 
material weaknesses. A ,mterial wea~ less is a condition in which the 
design or operation of one or more of tile internal control compo nents 
does not red uce to a relatively low level the risk that nonc~npliance 
with applicable requirements of laws, regulations, co ntracts and grants 
that wo uld be .~terial in relatlon to a major fed eral progr~n be ing audited 
n~y oc cur and not be detected w~thin a timely period by employees in the 
norn~ l course of [~ rforming their assigned functions. We noted  no matters 
involving the interi~al co ntrol over compliance and its ope ration that 
we consider to be  material weaknesses. 

This repo rt 
inanag~1~ at, 
this report 
limited . 

is ~ntended for the information of the Board of C~ mnissioners, 
and the Deparhi~ nt of Housing and Urban Development. However, 
is a n~ tter of public record and its distribution is not 

OpelousasI Louisiana 
Octobe r 29, 1998 
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}lOUSING At~I'IIORITY OF 2~{E CITY OF OPEbOUSAS 
Opelousas, Louisiana 

BALANCE SHEET 
June 30, 1998 

~ ulual C~ itributions (k~*tract ~%;-I 197 

Cash 
Debt an~ rtization f~ ds 
Deferred charges 
Lard , structures and equipR~nt 

Total Assets 

Accou nts payable 
Deferred credits 
Accrued liabilities 
Fixed liabilities 

Total liabilities 

A S S E T S 

LIABILITI~  AND SURPLUS 

Surplus 

Tota l liabilities and surplus 

27,513,975 

157,405 
1,762 

46,323 
3.468.994 

3,674,484 

23.839.491 

27,513,975 

See notes to flt~ ncial statements. 
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HOUSING AU~ {ORITY OF THE Cl~f OF OP]~'LOUSAS 
Opelousas, Louisiana 

S'I'A']'FFfE~]' OF REZTENUE AND EXPENDITURES - PHA OWNED IIOUSING 
Year Ended June 30, 1998 

Dwelling rental 
Excess utilities 

~ ,ual C~ itributif~ s Contract ~ - ~ 197 

Interest on general fund investJnents 
Other income 

Total operating incc~ne 

OPERATING EXPENDI~JRES 

Ac%ministration 
Tenant Services 
Utilities 
Ordinary maintenance and ope ration 
Protective services 
Genera] expe nses 

]~)ta l operating expe nditures 

Net ope rating loss 

(Y]'} ~IER CHARGES 

]nterest on bonds 

Total other charges 

Net loss 

$ 940,237 
185.935 

1,126,172 

42,154 
10.684 

1,179,010 

1.605.927 

426,917) 

180.353 

180.353 

607,270) 

See notes to financial stat~nents. 
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UNRESERVED SURPLUS 

HOUSING At~I'HORITY OF ~ |E CITY OF OPELOUSAS 
Opel ousas, Louisiana 

STATEME5~I' OF SURP LUS 
Year Fa]ded June 30, 1998 

2~u~ual C~ntributions 6bntract FW-I 197 

Balance per audit at June 30, 1997 
Net loss at June 30, 1998 
Provision for ope rating reserve, June 30, 1998 

Balance at Jtu]e 30, 1998 

RESERVE[) SURPLUS - OPERATING RESER VE 

Balance pe r audit at June 30, 1997 
Provision for ope rating reserve, June 30, 1998 

Balance at June 30, 1998 

CUMULATIVE BUD CONPRIBUI'IONS 

Balance per audit at June 30, 1997 

Accruing annual coutribution, June 30, 1998 
Operating subsidy, June 30, 1998 
Conprehensive Grant Program funds - fiscal 

year ended June 30, 1998 

Balance at June 30, 1998 

"I~ I'AL SURPLUS 

$( 17,100,717) 
607,270) 
236,792) 

17,944,779) 

766,207 
236.792 

1,002,999 

38,762,913 

506,876 
663,709 

847.773 

40,781,271 

23,839,491 

See notes to financial statements. 
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HOUSING ALq'HORIg"f OF THE Cl~"f OF OPELOUSAS 
Ope]ousas, Louisiana 

COM/~L~I'ATION OF RESIDUAL RECEIPTS AN[9 ACCRUING 
ANNUAL CONtr IBUTIONS - PF~% OWNED HOUSING 

Year Ended Jtu~e 30, 1998 

A~ lual Oontributio~s Ogntract FW-1197 

([JMP~I'ATION OF R~ ILU AL I~ iP2~ 

Operating incxmle 
I]UD operating subsidy 

Total ope rating receipts 

~ rating Ex~!~ =tures 

Ope rating ex~ nd~ tures 

Total operating expenditures 

Residual receipts (deficit) per audit 

Provision for o~ rating reserve 

Residual receipts (deficit) 

(3~MPUTATIOH OF A(I~RUING 0 3NI'RIIKTI'ION 

Fixed Annual Contribution 

Accruing /~ nua]. Contribution 

$ 1,179,010 
663.709 

1,842,719 

1.605.927 

1.605.927 

236,792 

236.792 

506.876 

506,876 



IKX]SING AU'I'~K}RI'I'Y OF TllE CITY OF OPEI/OUSAS 
O|~ ] ou.~as, ]x)uis] alia 

STATEIV[EN']/ OF' MOI)ERN]ZATION CY.)STS - 
UNCY.~ilK,E;I't~) AT JUNE 30, 1998 

~ lnual ContributioI~ OonLraet 1~ -1197 

C6N PREtlENSIVE GRANT PROGI~ M LA PO55 70294 

Funds approved 

F'unds advanced 

Funds expended 

Excess of funds advanced over funds ex~x~nded 

C(~ PPJ~H 'EhISIVE GI@IN'I' PROGRAM LA PO55 70495 

Funds approved 

Funds advanced 

Funds expended 

Excess of funds advanced over funds expended 

COMPI@]IIENSIVE GI~hNT PROGRAM LA P055 "105-96 

Funds approved 

Funds adv6m ced 

Funds expended 

Excess of funds advanced over funds expended 

COMPREIIENSIVE GRANT PROGIhhPI IA  PO55 706-97 

Funds approved 

Funds advanced 

Funds expended 

Excess of funds advanced over funds expended 

30 

$ 986,551.00 

979,326.80 

_ _ _  
979,

_
326.80 

- 0- 

$ 938,434.00 

907,950.84 

- 0- 

$ 797,315.00 

729,334.79 

729,334:79 

- 0- 

$ 791,331.00 

162,289.87 

83.156.87 



}lOUSING AUU]JOR/I~ OF' ']'HE CITY OF' OPFI/.)USAS 
Opelousas, LouJ siana 

ANALYSIS OF GENERAL FUND CASll BALANCE 
AT JUNE 30, 1998 

Ajmual ConLribt~U ons 

CO~IPtrl'ATION BEFOR3~ ADJUS'I'ME~I'S 

Oc~tract EW-_ l J 92 

Net operating receipts retained: 
Operating reserve $I ,002,999 
Tenant securJ ty de[K]sits 32,600 
Excess n~K1ernizatdon funds oll hand at June 30, 1998 79,133 
Audit adjustments affecting genera] fund cash ( 103~071 

A[M USTMEW]'S 

Exf~nses/costs not paid: 
Accouilts payable 
Accrued P]IK]g' 

]llconle received in advance: 
l~ ferred credits 

General fund cash available 

(YI'IIER AI?PL]CAT] ONS OF GI';NI~U'J~ FUND CASII 

Deferred charges 

GENEtLhL FI]ND CAS 

1,011,661 

157,405 
46,323 

1 L7,52 

( Z4~850) 
( 7~.~.8A0_) 

1,142,301 



IlOUSING Au'rHORI'I~ OF TIIE C]'15' OF OPEIDUSAS 
Opelousas, [~u~ siana 

Acct. No . 
for Audi k 
Pur];;oses L~ scl'] p[.J el i 

N/A 

N/A 

N/A 

N/A 

SCIIEIJULE OF AbJUSTING JOURNAL Er~I'R]ES 
June 30, 1998 

Acct. No . 
for PIIA 

l)ebJ t 
_ 

Crc~ i~  
_  _  

IkYoks 

I ) Prior year adjus~nent 
affect~ ng res. recei pts $103,071.87 

Prior year adjustJnent not 
affecting res. receipts $103,071.87 6020.0 

To correctly record prior years adjusting entries affecting 
operating reserve. 

(2) l,and, st:ructures & equip. 2,856.00 

Urm eserved surp]us 

1400.4 

2,856.00 2810.0 

To correctly record equi[*nent additions for fiscal year 
ended Juile 30, 1997. 
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IIOUS]NG Atrl'HOR]TY OF Tll}~ CITY OF OPEtZOUSAS 
Ope]ousas, Izoui si ana 

STATUS OF' PRIOR AUDIT FIN/J]NGS 

The previous audit: disclosed that for approximately four months the Housing 
Authority's de[x)sits were not adequately secured by pledged securities 
fr(ml its fiscal agent bank. This problem was discovered during the course 
of the prior audit and brought to tile ii~nediate atttentlon of the Housing 
Authority' s management. The bank involved pr(mlpt]y pledged securlties 
adequate to cover the deposits. This finding did not result in any 
questioned costs [~ ing recognized in the previous repo rt. 

The current audit showed that depos~ ts were adequately secured by p]ed ged 
securities throughout the entire fiscal year. This finding is closed. 
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HOUS] NG A[~I'IIORITY OF TIIE CITY OF OPEIOUSAS 
Opel ousas, ]o uisJ aria 

F]NDINGS AND 0UESTIONED COSTS 

The fo]]owJng have been identified as major federal programs for tile year 
ended June 30, 1998. 

FedQ1[a i Gr@ptor/I_Lr_o~rm[ Ti tle 

U.S. 1]e|3~. of ]IoHsJlIg al)d 
Urban Deve]o~ ,ent : 

CFDA No . Grant ]D No . 

1 ~w- Jncolue IIAP 14. 850 
Cc~,p. Grant - 1996 Program 14.852 

FW 1197 
F~ -11 97 

] )rc)c] fair 
Ex~ [Ldi Lures 

$1,170,585 
581,623 

No findings were noted with [his audit. The management and staff of the 
llousSng Authority are ~ .rforming their duties in a very professional, 
c<~l~ tent manlier. 
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