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E) Aloysia C. Ducote, CPA, PC Joan 8. Ducote, CPA. PC 

Independent Auditors' Report 

To the Board of Directors 
Avoyelles Pregress Action Com mittee, Inc 
M arksvUle. Louisiana 

W e have audited the accom panying statem ent of financial position of the Avoyelles Progress Action 
Committee,, Inc. (a nonprofit organization) as of September 30, 1998, and the related statements of activities 
and cash flows for the year then ended. These financial statements are the responsibility of the 
O rganization's m anagement. Our responsibility is to express an opinion on these financial statem ents based 
on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and standards applicable 
to financial audits contained in Government Auditin9 Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatement. An audit includes exam ining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estimates m ade by m anagement, as well 
as evaluating the overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the financial 
position of the Avoyelles Progress Action Com mittee, Inc., as of September 30, 199B, and the results of 
operations 'for' the year then ended in conformity with generally accepted acc ounting principles. 

In accordance with Government Auditing Standards, we have also issued a report dated February 17, 1999, 
on our consideration of Avoyelles Progress Action Com mittee, Inc.'s internal control structure and a report 
dated February 17, 1999 on its compliance with laws and regulations. 

Amel ican Institute of Certified Public Accountants ~ Members ~ Society of Louisiana 
Certified Public Accountant8 

219 North Washington ~ Post Office Box 309 ~ Marksville, Louisiana 71351 * (318) 263.6501 . Fax (318) 253 0721 



Board of Diirectors 
Page 2 
February 17, 1999 

O ur audit was made for the purpose of form ing an opinion on the financial statem ents taken as a whole. The 
accompanying financial information listed as supplementary information in the table of contents is presented 
for the purpose of additional analysis and is not a required part of the financial statem ents of the Avoyelles 
Progress Action Com mittee, Inc. The accompanying schedule of expenditures of federal awards contained 
in Appendix A is presented for purposes of additional analysis as required by U. S. Office of Management 
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and also is 
not a required part of the financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the financial statem ents and, in our opinion, is fairly stated in all material 
respects in relation to the financial statem ents taken as a whole. 

DUCOTE &. COM PANY 
M arksville, Louisiana 
February 17, 1999 

219 North Washington * Post Office Box 309 ~ Mork~ville, Louisiana 71351 * (318) 253-6501 ~ Fo~ (318) 253.0721 



D uyote & C o
o
m pan AIoysia C. Ducote, CPA, PC Joan 8. Dueote, CPA, PC 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF G ENERAL PURPOSE 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Directors 
Avoyelles Progress Action Comm ittee, Inc 
M arksville. Louisiana 

W e have audited the general purpose financial statements of Avoyelles Progress Action Comm ittee, Inc, for 
the year ended Septem ber 30, 1998, and have issued our report thereon dated February 17, 1999. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits contained in Govern ment Auditing Standards, issued by the Comptroller General of the 
United States. 

Compliance 
As part of obtaining reasonable assurance about whether Avoyelles Progress Action Committee, Inc.'s 
financial statem ents are free of m aterial m isstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, co ntracts and grants, nonco m pliance w ith which could have a direct and 
m aterial effect on the determ ination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and accordingly, we do not express such 
an opinion. ]'he results of our tests disclosed no instances of noncompliance that are required to be reported 
under Government Auditinq Standards. 

nternal Control Over Financial Reportin~ 
In planning and perform ing our audit, we considered Avoyelles Progress Action Comm ittee, Ioc .'s internal 
control ove~r financial reporting in order to determine our auditing procedures for the purpose of expressing 
our opinion on the general-purpose financial statements and not to provide assurance on the internal control 
structure over financial reporting. O ur consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or more of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatements in am ounts 
that would be m aterial in relation to the financial statements being audited m ay occur and not be detected 
w ithin a timely period by em ployees in the norm al course of perform ing their assigned functions. W e noted 
no m atters involving internal control over financial reporting and its operation that we consider to be m aterial 
weaknesses. 

This report is intended for the inform ation of the Board Members and the Legislative Auditor of the State of 
Louisiana. However, this report is a m atter of public record and its distribution is not limited. 

Ducote & Com pany 
M arksville, Louisiana 
February 17, 1999 

American Institute of 
Certified Public Accountants 
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GENERAL PURPOSE FINANCIAL STATEM ENTS 



ASSET,C; 

Current Assets 
Cash and cash equivalent.=; 
Grants receivable 
Due from other programs 

Total current assets 

Property, Plant & Equipment 
Property, Plant & Equipment 

(net of accum depr) 

Other Assets 
Deposl~ 

TOTALASSETS 

LIABILITIES AND NET ASSETS 

Current Liabilities 
Acoounts payable 
Accrued expenses 
Due to other programs 
Deferred revenues 

Total liabilities 

Net Assets 
Unrestricted 

Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

AVOYELLES PROG RESS ACTION COM M ITTEE, INC 
M ARKSVILLE, LO UISIANA 

Com bined Statem ent of Financial Position 
All Program s 

Septem ber 30, 1998 

Direct Federal 
Proaram 

$735 
0 

5 415 

150 

32,292 

nN 

Indirect Federal 
Prnaram 

$130,070 
66,355 
6 137 

202 56 

N 

Non-Federal 
Proaram 

$9,584 
O 
0 

9 

Totals 
M em o O nly 

$140,389 
66,355 
11 551 

218.295 

0 40.165 

13 Dn 

$1,062 
0 
0 
0 

37 480 

37 480 

$50,840 
O 

6,137 

g 99 

$0 
0 

5,415 

5 415 

4 I09 

The accompanying notes are an integral part of this financial statement. 

$5 

1 
fi 

902 
O 

551 
015 

26 468 

32 09 

32 ~9 

g258 



UNRESTRICTED NFT ASSETS: 

Support 
Grants earned 

In-kind contributions 
Other support 

Total Support 

Expenses: 
Program Services: 

Salaries 
Fnnge benefits 
ContractuaT 
Travel 
Space co sts 
Consumable supplies 
M aterials cost 
Other expenses 
In-kind co ntributions 

Total Program Services 

Increase (decrease) in 
unrestricted net assets 

Net assets, beginning of year 

Net assets, end of year 

AVOYELLES PROGRESS ACTION COM MITTEE, INC 
MARKSVILLE, LOUISIANA 

Com bined Statem ent of Activites 
A ll Program s 

For the Year Ended Septem ber 30, 1998 

Direct Federa 
Pm oram 

$1,251,021 
334,761 

936 

586 018 

789,412 
174,473 
21,433 
33,853 
20,161 
56,186 
37.752 
149,007 
334 761 

(31,019) 

66 4~  

Indirect Federal 

$759,168 
0 

4 .q40 

764 1n7 

279,986 
36,414 
1,492 
7,855 

257,194 
16,686 
91,267 
41.155 

O 

32.058 

Totals 
M ~rno O nly 

$2,010,188 
334,761 

176 

2 359 125 

1,069,397 
210,867 
22,925 
41,708 
277,355 
72,872 
129,019 
190,162 
334 761 

1,039 

26 8R3 

The accompanying notes are an integral part of this financial statement. 
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AVOYELLES PROGRESS ACTION COMMITTEE, INC 
MARKSVILLE, LO UISIANA 

Com bined Statem ent of Cash Flow s 
All Program s 

For the Year Ended Septem ber 30, 1998 

CASH FLOW S FROM OPERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile changes in 
not assets to net cash provided by 
operating activities: 

Depredation 

(Increase) decrease in operating assets: 
Grants receivable 
Other receivable 

Increase (decrease) in operating liabilities: 
Accounts payable 
Accrued expenses 
Other payables 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW S FROM INVESTING ACTIVITIES 

Purchases of property and equipment 

NET CASH FLOW S FROM INVESTING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, 
BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS, 
END OF YEAR 

Direct Federal ndirect Federal 
Prnnrnm ~ 

$(31,019) $32,057 

38,393 

O 
4.934 

1,D62 
O 

1 509 

B6 

943 

2 

2,280 

(54,076) 
(160) 

50,B40 
0 

110 I~9} 

20 7 

Non-Federal 
Prnnram m 

Totals 
M Am O O nly 

$0 $1.038 

0 

0 
1,509 

0 

H,686) 
5 415 

13 

o 

40,673 

(54,076) 
6,283 

51,992 

(4,585) 
(6.2831 

3 338 

5,618 13,657 2,359 21,634 

R 753 

The accompanying notes are an integral part of this financial statement. 



NOTES TO THE FINANCIAL STATEM ENTS 



AVOYELLES PROGRESS ACTION COMM ITTEE, INC 
Notes to the Financial Statem ents 

Septem ber 30, 1998 

NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 

Nature of Organization: 
The Avoye]les Progress Action Committee, Inc. (APAC) was organized in 1965, its purpose being 
to serve as a community action agency for the parish of Avoyelles, Louisiana. Its goal is to provide 
a cenLral agency to focus on available local, state, federal and private resources to assist the 
disadvantage residents of Avoyelles Parish. 

The Avoyelles Progress Action Committee, Inc. is a nonprofit organization as described in Section 
501(c}(3) of the Internal Revenue Code and is exempt from federal and state income taxes. 

Nature ef Activities 

The prim ary funding sources and their purposes of APAC are 

Direct Federal Program s 
Deoartm ent of Health & Hum an Services: 
Head Start - a full year (nine month) program which provides comprehensive early child 

developm ent for disadvantaged, pre-sehool children. 

Indirect Federal Program s 
Departm ent of Agriculture 
The Child and Adult Food Care Program operates in conjunction with the Head Start 

Program . This program allows APAC to operate a meal program for qualifying students on 
a cost reim bursem ent basis. 

"The Em ergency Food Assistance Program - Adm inistrative Costs and Food Com m odities 
Program s provide reim bursem ent for the direct costs of distribution of food com m odities 
and the actual com modities them selves to needy families. 

Departm ent of Energy 
The W eatherization Assistance for Low Income Persons Program provides services to assist 

needy individuals with hom e energy conserv ation m easures. 

Departm ent of Health & Hum an Services 
The Com munity Serv ices Block Grant and the Emergency Com m unity Serv ices for the 

Hom eless Program s help to defray a portion of APAC's adm inistrative costs as well to 
provide various program serv ices to the needy. 

The Low Income Home Energy Assistance Program (LIHEAP) provides assistance to low 
income households in the payment of home utility costs during high energy usage periods 
of the year. 

Departm ent of Social Serv ices 
The Sum m er Child Care Program provides full day child enrichm ent programs during the 

sum mer m onths of June, July, and August for disadvantaged children up to age 13. 



AVOYELLES PRO G RESS A CTION CO M M ITTEE, INC 

Notes to the Financial Statements (continued) 
Septem ber 30, 1998 

NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
(continued) 

Nature of Activities (continued) 

Non..Federat Programs 
This accounts for general fund and state appropriated monies to cover other adm inistrative 

costs of operating the APAC agency. During the year ended Septem ber 30, 1998, APAC 
received no state appropriation m onies. 

M ethod of Accounting: 
The financial statements of APAC have been prepared utilizing the accrual basis of 

accounting. 

Financial Statem ent Presentation: 
In 1996, APAC adopted Statement of Financial Accounting Standards (SFAS) No. 117, 

"Financial Statem ents of Not-for-Profit Organizations." Under SFAS No. 117, APAC is 
required to report information regarding its financial position and activities according to 
three classes of net assets (unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets) based upon the existence or absence of donor-imposed 
restrictions. As perm itted by the new standard, APAC has discontinued its use of fund 
acc ounting and has, accordingly, reclassified its financial statem ents to present classes of 
net assets. The reclassification had no cum ulative effect on the change in net assets for 
the year ended Septem ber 30, 1996. 

APAC also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions 
M ade," in 1996. In accordance with SFAS No. 116, contributions received are recorded as 
unrestricted, tem porarily restricted, or perm anently restricted support, depending on the 
existence and/or nature of any donor restrictions. The adoption had no cum ulative effect 
on net assets at the date of the adoption. In addition, APAC has not received any 
contributions with donor-im posed restrictions that would result in tem porarily or 
perm anently restricted net assets. 

Cash Equivalents: 
Cash equivalents consist of short-term , highly liquid investments which are readily convertible 

into cash within ninety (90) days of purchase. 

Support and Revenue: 
Grant revenues are recognized as follows 

For entitlement grants in which unexpended funds are subjected to future repragramming, the 
entire am ount of the grant award is recognized over the life of the grant. In cases where 
such grants span the Agency's fiscal year end, revenues are recognized in an amount 
equal to expenditures in the initial portion of the grant, and any excess is recognized in the 
period in which the grant term inates. 

10 



AVOYELLES PROGRESS ACTION COM M ITTEE, INC 
Notes to the Financial Statements (continued) 

Septem ber 30, 1998 

NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
(continued) 

Support and Revenue (continued): 
In cases of cost reim bursem ent grants where unexpended funds revert to the grantor at the 

conclusion of the grant period, grant revenues are recognized in an amount equal to 
expenditures, up to the maximum amount of the grant awarded. 

In the case of unrestricted grants, the entire am ount of the grant award is recognized as 
revenue upon receipt. 

Expenditures: 
Purchases of consum ables and supplies are recorded as expenditures in the grant period 

when purchased. Should grant funding cease, such equipment could be returned to the 
grantor. Because of these expenditures, a perpetual record is m aintained on those assets 
acquired. 

Totals - M em o O nly 
The total colum ns on the statements are captioned M em o O nly to indicate that they are 

presented only to facilitate financial analysis. Data in these colum ns does not present 
financial position or results of operations, in conformity with generally accepted accounting 
principles. Neither is such data comparable to a consolidation. 

NOTE B - PRO PERTY A ND EQ UIPM ENT 

Property and equipment acquired by APAC are considered to be owned by APAC. However, 
federa l funding sources may maintain an equitable interest in the property purchased with grant 
m onies, as well as the right to determ ine the use of any proceeds from the sale of these assets. 
The equitable interest m aintained by the grantor agency decreases as the age of the asset 
increases. 

As or Septem ber 30, 1998, all property and equipment owned by APAC has been acquired with 
granl m onies. 

Property and equipm ent consist of the following: 
Balance 
9/30/97 Additions Deletions 

Direct Federal Program s 
Indirect Federal Program s 
Non-Federal Program s 

Totals 

Accum ulated Depreciation 

Net Property and Equipm ent 

$ 249,222 
9,194 

-0- 

$ 37,114 
-0- 
-O- 

258,416 37,114 

(227,608) $ 40,672 

$ 30,80
_ _ _ _ _

88 

$ -o- 
-o- 
-o- 

-0- 

Balance 
9/30/98 

$249,222 
9,194 

bo- 

258.416 

(268,280) 

$40,165 



AVOYELLES PROGRESS ACTION CO M M ITTEE, INC 
Notes to the Financial Statements (continued) 

Septem ber 30, 1998 

NOTE B - PROPERTY AND EQUIPMENT (continued) 

SFAS No. 93, effective for fiscal years beginning after May 15, 1988, requires the recognition of 
depreciation in the financial statem ents of a non-profit organization. This statem ent provides that 
the nonprofit organization adopt accounting changes needed to conform to the statement's 

provisions. 

NOTE C - DONATED SERVICES, MATERIAL, AND FACILITIES 

Valuation of in-kind services is made at current m arket rates for services, at not more than the 
federal m inim um wage plus applicable fringe costs. 

Donations of m aterials and facilities use are valued at the estim ated fair m arket value of the 

m aterial or facility at the tim e of the donation. 

NOTE D -INTERPROGRAM RECEIVABLES/PAYABLES 

As of Septem ber 30, 1998, the following interprogram receivables/payables existed 

Non-Federal Program : 
General Fund 

ndirect Federal Program : 
W eatherization 
LIHEAP 
Transportation 

~Jirect Federal Program 
Head Start 

Totals 

Receivable 

$ -0- 

1,450 
-0- 

4.687 

5,415 

$11,551 

12 

Payable 

$ 5,415 

-0- 
4,687 
1.450 

-0- 



AVOYELLES PROG RESS ACTIO N CO M M ITTEE, INC 
Notes to the Financial Statements (continued) 

Septem ber 30, 1998 

NOTE E- - GRANTS RECEIVABLE 

As of September 30, 1998, grants receivable was composed of: 
Child Care Food: 
State Dept of Treasury 

LIHEAP: 
Dept of Agriculture 

Total 

NOTE" F - SUM MARY OF GRANTS 

$ 12,268 

54,087 

$ 66,355 

APAC was prim arily funded through the following grants for the year ended Septem ber 30, 1998 
Program Year(s) Recognized 

Direct Federal Program s 
Head Start 711197-6/30198 $1,247,737 

711198-6130199 

JTPA Title II Program 1011197-9130198 6,293 

Indirect Federal Program s: 
Community Services Block Grant 111197-12131197 127,786 

111198-12131198 

Sum mer Child Care Program 7/1/97-6/30/98 
711198-6130199 

Dept of Energy W eatherization 411197-3131198 

LIHEAP Energy Assistance 
Program 

218,019 

-0- 

4/1/97-3/31/98 
4/1/98-3/31/99 283.468 

Child and Adult Food Care Program 10/1/97-9/30/98 118,157 

Em ergency Food Assistance 
Program 1011197-9130/98 8,730 

Total Grants 

Some of the programs have program years that overlap the Agency's fiscal year. In those cases 
reven,~e and expenditures are recognized according to the Agency's fiscal year. 

NOTE! G - BOARD MEMBERS PER DIEM 

Board M em bers of the Avoyelles Progress Action Com m ittee have not received per diem or any 
other type of com pensation during this audit period. 

13 



AVOYELLES PRO GRESS A CTIO N CO M M ITTEE, INC 

Notes to the Financial Statements (continued) 
Septem ber 30, 1998 

NOTI-- I-I - DEFERRED GRANT REVENUE 

The funding period for the Summ er Child Care Program covers the period July 1 to June 30 of 
each year. The program for each sum mer spans two funding periods. As of Septem ber 30, 1998, 
$63,015 in excess funding from the June 1997 grant period was still available. These funds are 
recorded as deferred revenue on the financial statem ents and being held until notification by the 
granting agency on their proper use or disposition. 

NOTI-- I - EM PLOYEE BENEFIT PLAN 

APAC established a defined contribution salary deferral plan, covering employees of the Head 
Start Division of the agency. The plan has been adopted in accordance with Section 403(B) of the 
Internal Revenue Code. Under the plan, the APAC contributes a discretionary m atching 
contribution equal to a percentage of the amount of the salary reduction elected by the em ployee, 
up to 5% of compensation. The employee may elect a salary reduction up to the m aximum annual 
allowable am ount established by applicable Internal Revenue Code Sections. During the year 
ended September 30, 1998, APAC contributed $24,402, as the agency's match, to the plan. 

NOTI- J - COM M ITM ENTS AND CONTINGENCIES 

APAC leases various buildings on a one-year, renewable basis. The buildings are used primarity 
for CSBG and Head Start. 

At September 30, 1998, APAC is involved in three lawsuits claim ing racial and/or sexual 
discrim ination. In ell cases legal counsel for APAC has indicated that the outcom e of the litigation 
is uncertain at the present tim e, and hence, the potential claim s against APAC not covered by 
insurance are uncertain at this time. 

NOTE" K - YEAR 2000 RESOLUTION 

The stages identified by the Governmental Accounting Standards Board as being necessary to 
implem ent a year 2OOO-compliant system are: Awareness Stage, Assessm ent Stage, Rem ediation 
Stage,, and Validation/Testing Stage. APAC is currently in the Assessm ent Stage of the 
im plem entation of a Year 2000 compliant system . The progress to date by APAC with regards to 
Y2O00 com pliance is: 
Awareness Stage: The Executive Director is aware of potential Y2000 problems and compliance is: 
corre.,;pondin9 with grantor agencies regarding potential problems and resolutions. 
Assessment Stage: APAC is compiling listings of hardware and software products used by the 
Agency. This stage should be com plete by m id 1999. 
Rem ediation and Validation/resting Stages: These stages are likely to be com plete in m id to late 
1999. 

NOTE t.- ADJUSTMENTS TO NET ASSETS 

The Agency has adopted the provisions of SFAS No. 93 effective with the fiscal year ended 
Septem ber 39, 1998. Accumulated depreciation as of September 30, 1997 and depreciation for the 
year ended September 30, 1998 have been calculated. The adjustment necessary to initiate 
com pliance with SFAS No. 93 is reflected in the beginning net assets of the Headstart and CSBG 
Fund.';. 

14 
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INDIRECT FEDERAL PROGRA M S 

Departm ent of Health & Hum an Services: 
The Com m unity Services Block Grant helps to defray a portion of APAC's adm inistrative 
costs as well to provide various program services to the needy. 

Departm ent of Energy: 
The W eatherization Assistance for Low Income Persons Program provides serv ices to 
assist needy individuals with hom e energy conservation m easures. 

The LIHEAP Program assists needy individuals with home energy payments 

Departm ent of Agriculture; 
The Child and Adult Food Care Program operates in conjunction with the Head Start 
Program . This program allows APAC to operate a food program for qualifying students on 
a cost reim bursem ent basis. 

The Em ergency Food Assistance Pro gram - Adm in Costs and Food Com m odities 
Program s provide reim bursem ent for the direct costs of distribution of food com m odities 
and the actual com modities them selves to needy fam ilies. 

Departm ent of Transportation: 
APAC previously received funding through the State's Title 19 Medicaid Transportation 
program . The funding was discontinued in 1989; the rem aining funds are being utilized to 
fund other agency eligible expenses. 

Departm ent of Social Services: 
The Summ er Child Care Program provides full day child enrichment programs during the 
summer months of June, July, and August for disadvantaged children up to age 13 (except 
for those with disabilities, which have different eligibility criteria). 

1(; 
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A PPENDIX A 

REPORTS REQUIRED BY 
OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR 

The following pages contain reports on the Schedule of Expenditures of Federal Awards and on compliance 
with requirements applicable to each Major Program and internal control over compliance in accordance with 
O MB Circular A-133 
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D ucote C om 
Certified Ptsblt~ Accountctnts 

pany A|oysta C. Ducote, CPA, PC Joust $'. Btteote. CPA, PC 

REPORT ON SCHEDULE OF EXPENDITURES OF 
FEDERAL AW ARDS 

To the Boa{d of Directors 
Avoyelles Progress Action Com m ittee, Inc 
M arksville, Louisiana 

W e have audited the general-purpose financial statem ents of the Avoyelles Progress Action Comm ittee, Inc, 
for the year ended Septem ber 30, 1998, and have issued our report thereon dated February 17, 1999. Our 
audi! was perform ed for the purpose of form ing an opinion on the general-purpose financial statem ents taken 
as a whole. 

The accom l3anying schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by OM B Circular A-133 and is not a required pad of the general-purpose financial 
statements, Such information has been subjected to the auditing procedures applied in the audit of the 
general-purpose financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to 
the general-purpose financial statements taken as a whole. 

D ucote & Corn 
M arksville, Louisiana 
February 17,, 1999 

American Instita:te of 
Certified Public Azcountants 
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Federal Grantor/ 
Pass-Through Grantor/ 
Program Name 

AVOYELLES PROGRESS ACTION COMMITTEE, INC 
MARKSVILLE, LOUISIANA 

Schedule of Expenditures of Federal Aw ards 
For Year Ended Septem ber 30, 1998 

U. S; Department of_ _
Agdculture 

Passed through the State o1 
Louisiana, Dept of: 
Education: 
Child and A(talt Food Care Program 

Passed through the State of 
Louisiana, Dept. of: 
Agriculture: 
Emergency Food Assistance Prog ram-Admin 
Emergency  Food Assistance 

U,S. Department of Labor 
Passed through LaSalle W ork 
Employment Center: 
JTPA Title II Program 

Fede~ l 
CFDA 
Number 

10.558 

10.568 
10.569"* 

17.250 

U. S, Oepartmenl of Energy 
Passed through the State of 
Louisiana, Dept. of: 
Social Service s: 
W eathedzation As sistance for Low-income Persons 81.042 

U.S. Department of Health 
and Human Se~ices 
Direct Program : 
Head Start 93.600* 

Passed through the 
Stale of Louisiana, 
DeN of Social Services: 
Low Income Home Energy Assistance Payments 93.568 

Passed througlh the 
State of Louisiana, 
Dept of Labol: 
Community Service s Block Grant 

State of LouLc;iana, 
Dept of Social Services: 
Summer Child Care Program 

Other Federal ,Assistance  
th direct Prog rams: 
Transportatio:n 

Total Federal Expenditure Awards 

* Denotes a major prog ram 
** Denotes a ~rion cash prog ram 

93.569 

93.596 
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Program 
Expenditures 

$ 105,467 

8,730 
40,499 

6,294 

5.729 

1.613,753 

277.373 

118,734 

212,253 



AVOYELLES PROGRESS ACTION COMMrl-rEE, INC 
Notes to the Schedule of 

Expenditures of Federal Awards 
Septem ber 30, "1998 

NOTE A - SIG NIFICANT ACCO UNTING POLICIES 

The acco m panying schedule of expenditures of federal awards of the Avoyelles Progress Action 
Comm ittee, Inc., has been prepared utilizing the accrual basis of accounting. The information presented 
in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of 
States, Local Governm ents, and Non-Profit Organizations. Therefore, som e amounts presented in this 
schedule m ay differ from amounts presented, or used in, the preparation of the general purpose financial 
statem ents. 

NOTE B - SUBREClPIENTS 

Of the federal expenditures presented in the schedule, Avoyelles Progress Action Com m ittee, Inc 
provided no federal awards to subrecipients. 
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D ucote & C om 
Certified Pttblic Accountants 

pany Aloysia C. Ducote, CPA, PC Joan S. Ducote, CPA, PC 

REPORT ON COMPLIANCE W ITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL 
OVER COMPLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-t33 

To the Board of Directors 
Avoyelles Progress Action Com m ittee, Inc 
M arksville. Louisiana 

Complianca 
W e have audited the compliance of the AvoyeIles Progress Action Committee, Inc with the types of 
compliance requirements described in the U. S. Office of Management and Budget tOMB) Circular A-133 
Complianc(LSupplement that are applicable to each of its major federal programs for the year ended 
September 30, 1998. Avoyelles Progress Action Committee, Inc.'s major federal programs are identified in 
the sum m ary of auditor's results section of the accom panying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major 
federal pro!~lrams is the responsibility of Avoyeltes Progress Action Comm ittee, Inc.'s m anagem ent. Our 
responsibility is to express an opinion on Avoyellas Progress Action Committee, Inc.'s compliance based on 
our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; the 
standards ;applica ble to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and Office of Management and Budget tOMB) Circular A-1338, 
Audits of State and Local Governments, and Non-Profit Organizations. Those standards and OM B Circular 
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether 
nonco m pliance with the types of co mpliance  requirem ents referred to above that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence 
about Avoyelles Progress Action Com mittee, Inc.'s co mpliance  with those requirem ents and perform ing such 
other procedures as we considered necessary in the circumstances. W e believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a I~jal determination on Avoyelles Progress 
Action Com m ittee, Inc.'s com pliance with those requirem ents. 

In our opinion, Avoyelles Progress Action Com m ittee, Inc complied, in all m aterial respects, with the 
requirements referred to above that are applicable to each of its major federal programs for the year ended 
Septem ber 30, 1998. 

nternal Control Over Com eliance 
The m anagem ent of the Avoyelles Progress Action Com m ittee, Inc is responsible for establishing and 
m aintaining effective internal control over com pliance w ith requirem ents of taws, regulations, contracts and 
grants applicable to federal programs. In planning and performing our audit, we considered Avoyenes 
Progress Action Com mittee, Inc.'s internal control over compliance with requirem ents that could have a 
direct and material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on compliance and to test and report on internal control over com pliance 
in accordance with O M B Circular A-133. 

American Institute of 
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Board of Directors 
Page 2 
February 17, 1999 

O ur consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that m ight be m aterial weaknesses. A material weakness is a condition in which the design or 
operation of one or m ore of the internal co ntrol com ponents does not reduce to a relatively low level the risk 
thai nonco m pliance with applicable requirements of laws, regulations, contracts and grants that would be 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the norm al course of performing their assigned functions. W e noted no m atters 
involving the internal control over com pliance and its operation that we co nsider to be material weaknesses. 

This report is intended solely for the use of the Board M em bers and the Legislative Auditor of the State of 
Louisiana. However, this report is a m atter of public record and its distribution is not lim ited. 

Ducote & Com pany 
M arksville, Louisiana 
February 17~ 1999 
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AVOYELLES PROGRESS ACTION COMM ITTEE, INC 
MARKSVILLE, LO UISIANA 

Schedule of Findings and Questioned Costs 
For the Year Ended Septem ber 30, 1998 

Section I - Sum m ary of Auditors' Results 

Financial Statem ents 

Type of auditors' report issued 

Internal control over financial reporting: 
Material weakness(es) identified? 
Reportable condition(s) identified not 

Considered to be material weakness(es) 

Noncompliance material to financial statements noted? 

Federal Awards 

Internal Control over major programs: 
Material weakness(es) identified? 
Reportable condition(s) identified not 

Considered to be material weakness(es) 

Type of auditors' report issued on com pliance 

For major programs: 

Any audit findings disclosed that are required 
To be reported in accordance with 
Circular/=,-133, Section .510(a) 

dentification of major programs 

CFDA Num ber 

93.600 

Unqualified 

yes x no 

yes 

yes 

x no 

x no 

yes x no 

_  yes x none reported 

Unqualified 

yes x no 

Name of Federal Pro~qram or Cluster 

Head Start 

Dollar threshold used to distinguish betw een 
Type A and Type B program s 

Auditee qualiified as low-risk auditee 
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$300,000 

x yes no 



 

AVOYELLES PROGRESS ACTION COM MITFEE, INC 
MARKSIVLLE, LOUISIANA 

Schedule of Findings and Questioned Costs (continued) 
For the Year Ended Septem ber 30, 1998 

Section II-Financlal Statem ent Findings 

There are no findings applicable to internal control over financial reporting and com p/iance 

Section III - Federal Award Findings and Questioned Costs 

There are no findings and questioned costs applicable to federal awards 
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Ref No 

AVOYELLES PROG RESS ACTION COM M IT]-EE, INC 
MARKSVILLE, LOUISIANA 

Sum m ary Schedule of Prior Audit Findings 
Year Ended Septem ber 30,1998 

Fiscal Year 
Finding 
Initially 
Occurred Description of Finding 

Corrective 
Action 
Taken 

(Yes, No, 
Partially) 

Planned 
Corrective Action/ 
Partial Corrective 

Action Taken 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

97-01 9/30/97 

97-02 9/30/96 

Accounting for centralized Partially 
payroll system 

M anagem ent is 
continuing to work with 
contract accountant to 
institute m onthty 
reconciliation; 
anticipated com pletion 
by M arch 31, 1999 

M aintenance of detailed Yes N/A 
property ledger and 
reconciliation to general 
ledger 

Section II - Internal Control and Com pliance M aterial to Federal Aw ards 

None 

Section III - M anagem ent Letter 

M L 97-01 9/30/96 

M L 97-02 9/30/96 

M L 97-03 9/30/97 

Complete accounting of all funds Yes 

M aintenance of property ledger Yes 
See 97-02 above 

N/A 

N/A 

Proper tim ing and cutoff of Yes N/A 
accounting records 
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AVOYELLES PROG RESS ACTION CO M M ITTEE, INC 
MARKSVILLE, LOUISIANA 

Corrective Action Plan for Current Year A udit Findings 
Year Ended Septem ber 30, 1998 

Corrective Action Nam e Of A nticipated 
Ref No. Description of Finding Planned Contact Person 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

None 

Section II - Ilnternal Control and Com pliance M aterial to Federal Awards 

None 

Section III - M anagem ent Letter Com m ents 

None 
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