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To the Board of Com m issioners 
Lafourche Parish H ospital Service Disirie( No. 1 

d/b/a Lady of the Sea G eneral H ospital 
G alllano, Louisiana 

lndeoendent Auditor's Renorl 

W e have audited the accompanying gelmral purpose financial statements of LAFO URCItE 
PAR1Slt ltO SPITAL SERVICE DISTRICT NO. 1, D/BIA LADY OF TH E SEA G ENERAL 
IIO SP1TAL, a com ponent unit of the Lafourche Parish Police Jury, as of and for the years ended June 30, 
1998 and 1997, as listed in the table of contents. These geueral purpose financial statem ents are the 
responsibility of LAFOURCItE PARISIt SERVICE DISTRICT NO . 1, D/B/A LADY O F TIlE SEA 
G ENERAL IIO SPITAL's m anagement. Our responsibility is to express an opiniou on these general 
purpose financial stataments based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Audithlg Standards, issued by the 
Com ptroller General of the U nRed States. Those standards require that w e plau and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material m isstatement. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. A n audit also includes assessing the accouutiug principles used aud significant estim ates m ade 
by m anagement, as well as evaluating the overall fiuaneial statement presentation. W e believe that our 
audits provide a reasonable basis for our opinion. 

In our opiniou, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of LAFO1JRCH E PARISH H OSPITAL SERVICE DISTRICT 
NO . 1, D/IlIA LADY O F TItE SEA GENERAL H OSPITAL as of June 30, 1998 and 1997, aud the 
results of its operations aud its cash flows of its proprietary fund for the years then ended, in conform ity 
w ith generally accepted accounting principles. 

In accordance with Government Audithzg Standards, we Imve also issued our report dated 
October 30, 1998 on our cousideration of LAFOIJRCIlE PARISH ItO SP1TAL SERVICE DISTRICT 
NO . 1, DIBIA LADY O F TIlE SEA GENERAL IIOSPITAL's internal control over financial reporting 
and our tests of its compliance w ith certain provisions of law s, regulati 

A Professional Accounting Corporation 
October 30, 1998 
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LA FO UR C IIE PAR ISH llO SPITA L SERV ICE D ISTRIC T N O . 1 

D/B/A 

LA DY O F TIlE SEA G EN ERA L ItO SPITA L 
BA LAN CE SH EETS 

CURRENT ASSETS 
Cash and Cash Equivalents 

Assets W hose Use is Linfited 
Patient A ccounts Receivable, N et of 

Estimated Uneolleetibles of $1,275,87 
for 1998, and $1,016,293 for 1997 

Inventory Supplies - at Cost 
Prepaid Expenses 
Other Receivables 

Total Current A ssets 

A SSETS W H O SE USE IS LIM ITED 
By Agreements w ith Third-Party Payors 

for Funded Depreciation 
Under Indenture Agreem ent 
By Board for Indenture Reserves 

Total A ssets W hose Use is Lim ited 

A SSETS 

l,ess: A m ounts Required to M eet Current 
Obligations 

N oncnrrent Assets W hose Use is Lim iled 

PLANT AND EQUIPM ENT, NET 

O TIIER A SSETS 
Construction in Progress 
Other Receivables 
Unam orlized Bond Costs 
O ther A ssets 

Total Other Assets 

Total A ssets 

June 30 

1998 1997 

422,377 

515,000 

3,950,207 

536,963 

100,928 
148,405 

5,673,880 

2,431,369 

577,036 
111,035 

501,477 

480,000 

3,416,990 
457,180 

116,106 
135.682 

5,107,435 

2,724,470 

526,860 
123,586 

3,119,440 3,374,916 

515,000 480,000 

2,604,440 

5,858,024 

767,486 

285,216 

9,252 
77,825 

1,139,779 

$ 15,276,123 

The accom panying notes are an integral part of these financial statements 

2,894,916 

6,383,798 

290,256 

214,262 

12,032 
59,036 

575,586 

$ 14,961,735 



LIABILITIES A N D FUN D BALANCE 

CUR RENT LIA BILITIES 
Current M aturities of Bonds Payable 
Accounts Payable - Trade 
Estimated Third Party Settlements 
Accrued Salaries and Em ployee Benefits 
Current Obligations of Capital Leases 

Accrued Interest on Long-Term Debt 
Payroll Taxes Payable 
Accrued Architect Fees 

Total Current Liabilities 

LO N G -TERM  LIA BILITIES, N ET O F CUR RENT M ATURITIES 

Bonds Payable 

Long-'l'ertn Obligations of Capital Leases 
Deferred Revenue 

Tolal l,ong-Term Liabilities 

FUN D BA LA N C E 

Fund Balance 

Unrealized Loss on Noncurrent M arketable 
Securities 

Total Fund Balance 

Total Liabilities and Fund Balance 

June 30 

1998 1997 

515,000 
935,340 
452,302 

451,545 
137,691 
32,100 
10,442 

2,534,420 

1,315,000 
120,121 

47 

1,435,168 

480,000 

363,905 

649,527 
512,131 
106,253 
41,017 

5,570 
61.336 

2,219,739 

1,830,000 

232,722 
49 

2,062,771 

11,394,353 10,780,812 

(87,818) (101,587) 

11,306,535 

$ 15,276,123 

10,679,225 

$ 14,961,735 



LAFO URCItE PARISH IIO SPITAL SERV ICE DISTRICT NO. 1 
D/B/A 

LA DY O F TH E SEA C, EN ERAI, ItO SP1TA L 

STATEM ENTS O F REVENUE AND EXPENSES 

NET PATIENT SERV ICE REVENUE 

OTIIER OPERATING REVENUE 

Total Revenue 

O PERATING EXPENSES 
Salaries and W ages 
Em ployee Benefits 

Purchased Services 

Supplies and O ther 

Depreciation and Am ortization 
Provision for Bad Debts 
Interest 

Total Expenses 

Loss from O perations 

NO N-O PER ATING G A IN S 

Income on Investments W hose Use is Lim ited: 
By A greem ents w ith Third-l'arty Payors for 

Funded Depreciation 
Under Indenture Agreelnent and by Board for 

Indenture Reserves 
Taxes: 

Bond - Restricted to Bond Retirem ent Fund 

M aintenance - N et 
Revenue Sharing 

N on-O perating G ains, N el 

R EV EN UES A N D G A IN S IN EX CESS 
O F EX PENSES AND LO SSES 

For The Years Ended 
.hme 30, 

1998 1997 

15,469,613 

1,083,649 

16,553,262 

5,376,290 

1,044,667 

4,355,928 
3,652,915 

875,676 
1,469,019 
149,227 

16,923,722 

$ 14,945,920 

751.182 

15,697,102 

4,997,875 
842,227 

4,492,605 
3,367,374 

882,669 
1,248,269 
176.612 

16,007,631 

(370,460) (310,529) 

179,232 

37,350 

380,109 
387,310 

984.001 

$ 613,541 

The accom panying notes are an integral part of these financial statements 

189.706 

38,209 

343,967 

349,670 
10,209 

931,761 

621,232 



LA FO URC ItE PA R 1SIt IIO SPITA L SERV ICE D ISTRICT N O . I 

D/B/A 
LADY O F TItE SEA G ENERAL HO SPITAL 

STATEM ENTS OF CIIANG ES IN FUND BALANCE 

BALA N C E, Beginning of Y ear 

Revenues and Gains in Excess 
of Expenses and Losses 

BA LA N CE, End of Y ear 

3'he accompanying notes are an integral part of these financial statements 
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For Tile Years Ended 
June 30, 

1998 1997 

$ 10,780,812 $10,159,580 

613,541 621,232 

$ 11,394,353 $10,780,812 



LAFO URCH E PARISH ItO SPITAL SERVICE DISTRICT NO . ! 
D/BIA 

LADY O F TH E SEA G ENERAL H OSPITAl, 
STATEM ENTS O F CASlt FLO W S 

CASII FLO W S FRO M  O PERATING ACTIVITIES 
AND G AINS AND LO SSES 

Revenues and Gains in Excess of Expenses and Losses 

Adjustments to Reconcile Revenues and Gains io Excess 
of Expenses and Losses to Net Cash Provided 
by Operating Activities and Gains and Losses: 
Depreciation and Am ortization 
Provision for Bad Debts 

(Increase) in Accounts Receivable 
(Decrease) Increase in Estimated Third-Party 
Payor Settlem ents 

(Increase) in Other Receivables 
(Increase) in Inventories 
Decrease (Increase) in Prepaid Expenses 
Increase (Decrease) in Accounts Payable 
(Decrease) in Accrued Salaries and Employee Benefits 
(Decrease) in Accrued Interest on Long-Term Debt 
Increase in Payroll Taxes Payable 

Net Cash Provided by Operating 
Activities and Gains and Losses 

CASH FLO W S FRO M  INVESTING ACTIVITIES 

Cash (Invested ill) Other Assets 
Casb W ithdrawn From (Invested in) Assets Whose 

Use is Lim ited 
Additions to Construction In Progress 
Purchases of Plant and Equipm ent 

Net Cash (Used in) Investing Activities 

The accom panying notes are an integral part of these financial statem ents 

For The Years Ended 
June 30, 

998 1997 

$ 613,541 $ 621,232 

875,676 

1,469,019 

(2,002,236) 

(197,225) 
(83,677) 
(79,783) 
15,178 

571,435 

(60,586) 
(8,917) 
4,872 

117,297 

(18,789) 

264,859 

(478,406) 
(366,648) 

(598,984) 

882,669 
1,248,269 

(I,824,722) 

421,588 

(114,946) 
(34,241) 
(1,217) 

(156,589) 
(141,571) 
(11,22o) 
4,212 

893.464 

(1,128) 

(37,767) 
(38,913) 
(531,315) 

(609,123) 



LAFO URCIIE PARISIt H O SPITAL SERVICE DISTRICT NO . 1 

D/B/A 
LADY O F TIlE SEA G ENERAL ltO SPITAL 

STATEM ENTS OF CASH FLOW S (Continued) 

CASIt FLO W S FRO M  FINANCING ACTIVITIES 
Paym ents M ade on Capital Leases 
P.epayment of Bonds and Certificates of Indebtedness 

Net Cash (Used in) Financing Activities 

NET (DECREASE) IN CASH AND CASIt EQUIVALENTS 

CASH AND CASIt EQUIVALENTS - BEGINNING OF YEAR 

CASlt AND CASlt EQUIVALENTS - END OF YEAR 

SUI'PLEM ENTAL DISCLO SURES: 
Cash Paid l)uring the Year For Interest 

SUPPI,EM ENTAL DISCLO SURES O F NON-CASH 
FINANCING AND INVESTING ACTIVITIES 
Unrealized Gain on Investment Securities 

Assets Acquired Through Capital Leases 

Capital Lease Obligations 

Construction in Progress Capitalized During the Year 

The accom panying notes are an integral part of these financial statem ents 
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For The Years Ended 

June 30. 

1998 1997 

(117,413) 
(480,000) 

(134,317) 
(455,000) 

(597,413) (589,317) 

(79,100) 

501.477 

$ 422,377 

$ 158.160 

13,769 

19,997 

19,997 

1,176 

(304,976) 

806,453 

$ 501,477 

$ 187,832 

16,830 

131,198 

131,198 

49.025 



LAFOURCItE PARISH H OSPITAL SERVICE DISTRICT NO. 1 
D/B/A 

LAD Y O F TH E SEA G ENERA L H O SPITA L 
N O TES TO FINANCIAL STATEM ENTS 

NO TE A 
DESCR IPTIO N O F REPO RTING ENTITY AND SUM M ARY O F SIG N IFICANT 
A CCO UNTING PO LICIES 

REPO R TING ENTITY 
LAFOURCItE PARISH IIO SPITAL SERVICE DISTRICT NO . 1, D/B/A LADY O F 

TIlE SEA GENERAL HOSPITAL (Hospital), is an acute care facility created pursuant to 
Louisiana revised statutes of 1950, Title 46, Chapter 10, and Ordinance N o. 863 of Lafourdle 
Parish Council adopted January 27, 1953. It is the Hospital's m ission to provide its com m unity 
w ith high quality care and education in a friendly, caring and professional m anner. 

The adm inistration of the Hospital is governed by a Board of Comm issioners cousisting of 
five members appointed by the Lafourche Parish Police Jury in accordance with the terms of office 
set forth in Louisiana F, evised Statute 46:1053 and in Section 24:300 (C) of Sub-Chapter "G" of 
the Code of Ordinance of the Lafourche Parish Police Jury . 

As the govern ing authority of the parish, for reporting purposes, the Lafourche Parish 
Police Jury is the financial reporting entity for Lafourche Parish. The financial reportiug entity 

consists of (a) the primary government (police jury), (b) organizations for which the primary 
govennncut is financially accountable, and (e) other organizations for which nature and 
significance of their relationship with the primary government are such that exclusion would cause 
the reporting enlity's financial statem ents to be m isleading or incomplete. 

GASB Statement No. 14 established criteria for determ ining which component units should 
be considered part of the reporting entity for financial reporting purposes. The basic criterion for 
including a potential component unit within the reporting entity is financial accountabiliW. The 
G ASB has set fortb criteria to be considered in determ ining financial accountability. This criteria 
includes: 

2 

3 

Appointing a voting majority of an orgauizatiou's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

The potentials for the organization to provide specific financial benefits to or 

impose specific financial burdens on the police jury. 

Organizations for which the police jury does not appoint a voting nmjority but is fiscally 
dependent on the police jury. 

Organizatious for which the reporting entity's financial statements would be m isleading if 
data of the organization is not included because of the nature or significance of the 
rclaliouship. 



LAFO UR CItE PARISH  H O SPITAL SERVICE DISTR ICT N O . 1 
D/B/A 

LADY OF TItE SEA GENERAL ItOSPITAL 
N O TES TO  FIN AN CIA L STA TEM EN TS 

N O TE A 
DESCRIPTIO N O F R EPO RTIN G ENTITY AND SUM M ARY O F SIG NIFICANT 

ACCOUNTING POLICIES (Continued) 

REPORTING ENTITY (Continued) 

Because tile police jury appoints all of the members of the Hospital's governing board and 
has tile ability to impose its will on the Hospital, the Hospital was determined to be a component 
unit of the Lafourcbe Parish Police Jury. Tile accom panying financial statements present 
information only on the funds m aintained by the Hospital and do not present information mr the 

police jury, tile general government services provided by that government unit, or the other 
govern m ental units that comprise tbe financial reporting entity. 

BASIS O F PRESENTATION 
The financial statem ents of lbe Hospital Imve been prepared iu conform ity w ith G enerally 

Accepted Accounting Principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB), is the accepted standard setting body for establisbiug 
govern m ental accounting and financial reporting principles. Pursuant to Governmental Aecountiug 

Standards Board (GASB) Statement No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities That Use Proprietary Fund Accow~ting, the Hospital Ires 
elected to apply tbe provisions of all relevant pronouncements of tbe Fiuancial Accounting 

Standards Board (FASB), including those issued after November 30, 1989 Ihat do not conflict or 
COntradict G A SB pronouncem ents. 

qlle Hospital utilizes tile proprietary fund method of accounting whereby revenue and 

expenses are recognized on tbe accrual basis. Substantially all revenues and expenses are subject to 
accrual. 

CASIt AND CASIt EQUIVALENTS 
Cash and cash equivalents include investm ents in highly liquid debt instruments with a 

m aturity of three m onths or less, excluding amounts whose use is lim ited by board designation, 
other arrangem ents under trust agreem ents or w ith third-party payors. 

ASSETS W ItO SE USE IS LIM ITED 
Assets whose use is lim ited  include assets set aside by the Board of Comm issioners for 

future capital improvements and future indenture agreements, over whicb tile Board retains control 
aud m ay at its discretion subsequently use for other purposes; assets set aside in accordance w itb 
agreem ents with third-party payors; and assets held by trustees under indenture agreem ents and 
self-insurance trust agreem ents. 

INVENTO RY 
Inventory is valued at the lower of cost or m arket using tile first-in, first-out method 



LAFO UR CItE PARISH  H O SPITA L SERVICE D ISTRICT N O . 1 
D/B/A 

LADY O F TH E SEA G ENERAL H O SPITAL 
NO TES TO FINAN CIAL STATEM ENTS 

NO TE A 
DESCRIPTION OF REPO RTING ENTITY AND SUM M ARY OF SIGNIFICANT 

ACCOUNTING POLICIES (Continued) 

PLANT AND EQUIPM ENT 
Plant and equipment acquisitions are recorded at cost. Depreciafiou is provided over the 

estimated useful life of each class of depreciable assets and is computed on the straight-line 
m ethod. 

M aintenance, repairs and m inor replacements and improvements are expeused as incurred 

Major replacements and improvements are capitalized at cost. 

Interest cost incurred on borrowed funds during the period of construction or the outrigbl 
purchase of capital assets is capitalized as a component of the cost of acquiring tbose assets. 

IN VESTM ENTS 
Trading securities, if any, which include any security held for near-term sale, are carried al 

fair m arket value. Gains and losses on trading securities, both realized and unrealized, are included 
in nouoperaling incom e. 

Available-for-sale securities, which include any security for which the Hospital has no 
im m ediate plan to sell but which m ay be sold in the future, are carried at fair value. Realized gains 
and losses, based on the specific identification m ethod, are included in nonoperating incom e. 
Unrealized gaius and losses are recorded in fund balance. Prem iums aud discounts are amortized 
and accreted, respectively, to interest incom e using the interest m ethod over the period to m aturity. 

lleld-to-m ata rity securities, which iuclude any debt security for which the lIospital has the 
positive intent and ability to hold until maturity, are carried at historical cost adjusted for 
am ortization of prem iums and accretion of discounts. Prem ium s and discounts arc amortized and 
accreted, respectively, to iuterest inco me using the interest m ethod over the period to m aturity. 

Interest and dividends on investments in debt and equity securities are included in 
nonoperating lucern e when earn ed. 

U SE O F ESTIM ATES 
The preparation of financial statements in conform ity w ith generally accepted accounting 

principles requires management to make estimates and assumptions that affect the reported 
am ounts of assets and liabilities and disclosures of contingeut assets and liabilities at the date of the 
financial statem ents and the reported am ounts of revenues and expenses duriug the reporting 
period. Accordingly, actual results could differ from those estimates. 

INCO M E TAX ES 
The Hospital is a goverum enta l unit, which has registered itself as a not-for-profit 

corporation as, described in Section 501(e)(3) of the Internal Revenue Code and is exempt from 
Federal income taxes on related income pursuant to Section 501(a) oftbe Code. 



LAFO U RCIIE PARISH  H O SPITA L SERVICE D ISTRICT N O . 1 
D/B/A 

LADY O F TH E SEA G ENERAL H O SPITA L 
NO TES TO FINAN CIAL STATEM ENTS 

N O TE A 
DESCRIPTION OF REPORTING ENTITY AND SUM M ARY O F SIG NIFICANT 

ACCOUNTING POLICIES (Continued) 

STATEM ENT O F REVENUES AND EXPENSES 

For purposes of display, transactions deemed by management to be ongoing, major or 
central to the provision of health care services are reported as revenues and expenses. Peripheral or 
the!denial transactions are reported as gains and losses. 

NET PATIENT SERVICE REVENU E 
N et patient service revenue is reported at the estim ated net realizable amounts from 

patients, third-party payors and others for serv ices rendered, including estimated retroactive 
adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are 
accrued on an estimated basis in the period the related services are rendered and adjusted in future 
periods, as final settlem ents are determ ined. 

NO N-DIRECT RESPONSE ADVERTISING 
The Hospital expenses advertising costs as incurred. 

R ISK  M ANAG EM ENT 
The lIospital is exposed to various risks of loss related to torts; theft of, damage to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. 

The l tospital is a m em ber of two separate trust funds established by the Louisiana ! lospital 

Association that encompasses self-insurance of (I) Hospital professional liability and 
comprehensive general liability and (2) Statutory workers' compensation. The Hospital contimles 
to carry com m ercial iusurauce for all other risk of loss. 

N O TE B 
NET PATIENT SERVICE REVENUE 

The Hospital has agreements with third-party payors that provide for paym ents to the 
Hospital at am ounts different from established rates. A sum m ary of the paym ent arrangem ents 

with major third-party payors follows: 

M edicare - Inpatient acute care serv ices rendered to M edicare program beneficiaries are 
paid at prospectively determ ined rates per discharge. These rates vary according to a patient 
classification system that is based on clinical, diagnostic and other factors. Inpatient non-acute 
services, certain outpatient serv ices and defined capital costs related to M edicare beneficiaries are 
paid based on a cost reimbursement methodology. The Hospital is reim bursed for cost 
reim bursable item s at a tentative rate w ith final settlem ent determ ined after subm ission of annual 
cost reports by the Hospital and audits thereof by the M edicare fiscal interm ediary. The Hospita l's 
classification of patients ued er the M edicare program and the appropriateness of their adm ission are 

subject to an independent review by a peer review organization under contract with the I lospital. 

10 



LAFOURCItE PARISH ItOS]?ITAL SERVICE DISTIO CT NO . 1 
D/B/A 

LADY O F TIlE SEA G ENERAL ItOSPITAL 
N O TES TO FINANCIAL STATEM ENTS 

NO TE B 
NET PATIENT SERVICE REVENUE (Continued) 

M edicaid - Com m encing July I, 1994, inpatient care services rendered to M edicaid 
program beneficiaries are paid at prospec tively determ ined rates per day. Prior to June 30, 1994, 
inpatient and outpatient serv ices rendered to M ed icaid program beneficiaries are reim bursed under 
a cost reim bursem ent methodology. The Hospital is reimbursed at a tentative rate with final 
settlem ent determ ined after subm ission of annual cost reports by the Hospital and audits thereof by 
the M edicaid fiscal intermediary. The Hospital's M edicaid cost reports have been audited by tile 
M edicaid fiscal interm ediary through June 30, 1995. 

The ltospila| has entered im o paym ent agreements w ith Blue Cross and other com m ercial 
insurance carriers, HM Os and preferred provider organizations. The basis for paym ent under these 
agreem ents includes prospectively determ ined rates per discharge, disco unts from established 
charges and prospectively determ ined daily rates. 

NO TE C 
CONCENTRATIONS O F CREDIT RISK  

The Hospital is located in Galliano, Louisiana. Tile Hospital grants credit w ithout 
collateral to its patients, most of who are local residents and are insured under third-party payor 
agreements. The m ix of receivables front patients and third-party payors was as follows as of 
June 30, 1998: 

M edicare 
M edicaid 
Blue Cross 
O ther Com m ercial 
Private Pay Patients 

63% 
7%  
1%  
16% 
1_ ~3% 

10.o 0%  

N O TE D 
CIIAR 1TY CAR E 

The Hospital does not provide for charity care upon the adm ission of a patient. It is only 
after services have been provided , and a patient claims that he cannot make payment on his account 
that the ltospital m ay consider forgiveness of the debt under its charity policy. D uring the years 

ended June 30, 1998 and 1997, the Hospital wrote off $-0- and $3,029, respectively, as charity 
expense, which is netted against its revenue. 



LAFO URCItE PARISIt H O SPITAL SERVICE D ISTR ICT N O . 1 
D/B/A 

LADY O F TH E SEA G ENERA L H O SPITAL 
N O TES TO  FINA N C IA L STA TEM EN TS 

N O TE E 

BANK DEPO SITS 
Cash deposits with financial institutions, which include cash balances whose use is lim ited 

or restricted, amounted to $741,921 as of June 30, 1998. These balances were entirely insured or 
entirely collateralized by securities held by the pledging bank's trust department in the ltospital's 
nalne. 

N O TE F 
A SSETS W H O SE USE IS LIM ITED 

Assets whose use is limited that are required for obligations classified as current liabilities 
are reported in current assets. Tile composition of assets, whose use is lim ited at June 30, 1998 and 
1997, is set forth in tile following table. Investments are stated at fair value. 

By Agreem ents w ith Third-Party Payors for 
Funded Depreciation 

U .S. Treasury Obligations 
Franklin Custodial Funds 
U .S. Government Series 

Under Indenture Agreements 
Cash and Cash Equivaleats 
U .S. Treasury Obligations 

By Board for Indenture Reserves 
Cash and Cash Equivalents 
LI.S. Treasury Obligations 

June 30 
1998 1997 

$ 1,374,180 $ 1,681,050 

1,057,189 1,043,420 

2,431,369 2,724,470 

200,185 
376,851 

174,091 
352 769 

577,036 526,860 

10,815 
100,220 

111,035 

23,144 
100.442 

123.586 
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N O TE S TO  FIN AN CIAL STATEM EN T S 

N O TE F 

ASSETS W HOSE USE IS LIM ITED (Continued) 

Investlnent incom e and gains for assets whose use is lim ited, cash equivalents, and other 
investm ents are com prised of the following for the years ending June 30, 1998 and 1997: 

Incom e: 
Interest Incom e 

June 30 
1998 1997 

$ 216,582 $ 227,915 

q'be following m ethods and assum ptions were used by the Hospital in estim ating tire fair 
value of its financial instrum ents: 

Cash and Cash Equivalents: The carrying amount reported in the balance sheets for cash 
and cash equivalents approximates its fair value. 

Assets W hose Use is Limited: These assets consist primarily of cash, short-term invest- 
m ents, long-term investm ents, and interest receivable. The canying am ount reported in tire balance 
sheets approxim ates fair value. 

N O TE G 

PLANT AND EQUIPM ENT 
M ajor classifications of plant and equipment are summarized below: 

Building and hnprovements 
Equipm ent 
Velficles 

Less: Accum ulated Depreciation 

Total Buildings and Equipment 
Land 

June 30 
1998 1997 

$ 9,601,453 
7,669,116 
106,757 

17,377,326 
11,894,644 

5,482,682 
375,342 

$ 9,559,453 
7,373,677 

97,074 
17,030,204 
11,021,748 

6,008,456 
375,342 

Total Properly and 

Eq uipment, Net of Depreciation $ 5,858,024 $ 6,383,798 

Depreciation and amortization expense for the years ended June 30, 1998 and 1997 totaled 
$875,676 and $882,669, respectively. 
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N O TE 1t 
BO NDS PAYABLE 

On April 1, 1976, bonds totaling $4,480,000 were issued by the lIospital Service District 
N o. 1 of the Parish of Lafourche, State of Louisiana. Proceeds from the sale of these bonds were 

restricted for construction of the Hospital. The bonds are in denon~inations of $5,000 each, 
maturing serially in the years 1978 through 2001, inclusive. Interest is payable on April 1 and 
October 1, each year. The average interest rate is 6.519% . Tile bonds and interest will be paid by 
an annual Ad Valorem tax levied on property owners. The balance owed on the bonds was 
$1,010,000 and $1,305,000 at June 30, 1998 and 1997, respectively. 

On February 3, 1981, revenue bonds totaling $1,685,485 were issued in a private sale to tile 
National Oceanic and Atm ospheric Adm inistration, Offi ce of Coastal Zone M anagem ent, bearing 
interest at a rate of 6% per annum and maturing over a period of twenty-five years, with interest 
payable sem i-annually on February 3 and August 3. The balance owed on the bonds was $535,000 
and $620,000 at June 30, 1998 and 1997, respectively. 

On April 1, 1992, bonds totaling $1,000,000 were issued  by the Hospital Service District 
No. 1 of the Parish of Lafourche, State of Louisiana. Proceeds from the sale of these bonds were 
restricted to acquiring and conslructing additions and improvements to Hospilal facilities, including 
tile dialysis unit, equipment and furnishings. The bonds are in denom inations of $5,000 each, 
m aturing serially in the years 1993 to 2002, inclusive. Interest is payable on April 1 and October 1, 
each year. The interest rate is 7.0% . The balance owed on file bonds was $285,000 and $385,000 
at June 30, 1998 and 1997, respectively. 

N O TE 1 

Scheduled principal repayments on long-term debt are as follows 

1999 
2000 
2001 
2002 
2003 
Thereafter 

CO M M ITM ENTS 

$ 515,000 
535,000 
500,000 
75,000 
75,000 
130,000 

Capital Leases 
Tile Hospital is tile lessee of various m edical equipm ent under capital leases 

expiring in various years through June 30, 2001. The assets and liabilities under capital 
leases are recorded at the lower of the present value of the m inim um lease paym ents or the 
fair value of the asset. The assets are depreciated over the lower of their related lease term s 
or their estim ated productive lives. Depreciation of assets under capital leases is included 
in depreciation expense for the years ended June 30, 1998 and 1997. 
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N O TES TO FINAN CIA L STATEM ENTS 

COM M ITM ENTS (Continued) 

~ Capital Leases (Continued) 

follows: 
M inim unl future lease paym ents under capital leases as of June 30, 1998 are as 

Year Ended June 30 

1999 
2000 
2001 
2002 

$ 137,691 
60,263 
37,408 
22,449 

O perating Leases 
The Hospital also leases m edical equipm ent under operating lease agreem ents. 

Tile total rent expense for the years ended June 30, 1998 and 1997 for equipm ent leased 
under operating leases was $64,981 and $64,040, respectively. 

Purchase A gFeelnents 
During the fiscal year ended June 30, 1995, the Hospital entered into a long-fera l 

purchase contract with 3M  M edical hnaging System s for the purchase of the Hospital's 
X-ray fihn. Tile term of tile contract is five years, w ith an annual fihn purchase 
comm itlnent of $133,890. 

As an incentive for the Hospital to enter into the purchasing contract, 3M  provided 
the llospital with X-ray printing equipment. This equipment had a list price of$110,026. 

The cost of this equipm ent is deemed to be implicitly included in tile annual fihn 
purchase com m itment. Based on this, the acquisition of the equipm ent is deemed to be 
through a capital lease. A portion of the cost incurred in acquiring X-ray film from 3M  is 
applicable to reduction of the lease obligation. M inim um lease paym ents associated with 
the equipm ent are included in the schedule of m inim um future lease paym ents, as 
presented above. 
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COM M ITM ENTS (Continued) 

~ Purchase Agreements (Continued) 

The effective m inim um purchase obligations associated with the purchasing 
contract are as follows: 

Purchase 
Year Ended Jtme 30~ Com m itment 

1999 
2000 

$ 133,890 
78,102 

$ 211,992 

Am ount 

~ pliedtoLease 

$ 22,005 
12,836 

$ 34,841 

Net 
Purchase 

Com m itmel|l 

$ 111,885 
, 65,266 

$ 177,151 

N O TE d 
DEFERPd~D CO M PENSATION PLAN AND PENSION PLAN 

The Hospital has a plan where qualifying employees m ay defer certain am ounts of their 
salary. The l lospital incurs no cost under this plan. 
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To tim Board of Com m issioners 
Lafourche Parish ltospital Service District No. 1 
d/b/a Lady of The Sea G eneral H ospital 
G alliano, Louisiana 

Independent Auditor's Report 
Oll Surm lenm ntarv Inform ation 

Our report on our audits of tile com ponent unit financial statements of LAFOURCItE PARISlt 
ltO SPITAL SERVICE DISTRICT NO . 1, D/B/A LADY OF TH E SEA GENERAL ItO SPITAL for 
the years ended June 30, 1998 and 1997, appears on page 1. Those audits were m ade for the purpose of 
form ing an opinion on tile component unit financial statem ents taken as a whole. The supplementary 
information that follows on pages 18-22 is presented for purposes of additional analysis and is not a 
required part of the com ponent unit finaueial statements. Such information, except for that portion m arked 
"unaudited", on which we express no opinion, has been subjected to tim auditing procedures applied in tlae 
audit of the basic financial statem ents, and, in our opinion, tile inform ation is fairly stated in all m alerial 
respects in relation to the basic financial statem ents taken as a whole. 

October 30, 1998 

A Professional Accounting Corporation 

A ]~lolcsM(~na] A(COkll~tillg COlpOlaliotl 
~S00 "Iwo I al':c',v;ly (~Clllt'I fiNS0 N. C:l[ISCXvHy I~b.'d Mt'lailic, 1,A 70002 (504) 835 5522 lAX (501) 83S 6S35 

72d E Bt~slon ~,llt'('l, CovinglolL I,A 70'i33 (60,i) 892 5850 FAX (500) 892 59-36 
E-Mall A~ldlcss: lal~Oltt'@lal~(~llc.~om It/IcIDCI Addlcss: hllj'*://vvwvv ]al)Ol~t, forD/ 
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LA D Y O F TH E SEA G EN ER A L IIO SPITA L 

SCItEDULE OF REVENUES 

PATIENT SERVICE R EVEN UES 

Laboratory 

Psychiatric l~rogram 
Pharm acy 

Em ergency and Trealm eul Room s 

Cardiopulm onary 

O peraling Room and Recovery Room 

Hom e ltealth 
Radiology 

Room and N ursing 
Dialysis 
Cal Scan 

U ltrasound 
Anesthesiology 

M edical Supplies - Central Supply 
Intensive Care 
N uclear M edicine 
E.K .G . 

M .R.I. 
C/P O utreach 

M anunography 

Physical Therapy 

E.E.G . 

Social Service 
Speech Therapy 

Less: Contractual Adjustmenls 

N et Palient Service Revenue 

See independeut auditor's report on supplementary inform ation 

8 

For The Years Ended 
June 30, 

1998 1997 

3,572,800 
3,072,041 
2,979,372 
1,986,413 

1,760,627 

1,624,561 
1,607,240 
1,519,291 

1,354,694 

1,266,996 

754,840 
637,561 

560,895 

536,665 
516,519 
449,892 

349,136 

178,883 
153,354 
36,105 

24,914 

19,388 
10,059 

3,103,386 
4,964,035 
2,606,030 

1,352,362 

1,699,329 
1,410,880 

1,867,574 
1,487,238 

1,042,012 

1,033,393 
576,623 

354,644 

483,481 

510,219 

437,350 
197,737 

204,483 

155,108 

29,018 
28,257 

22,685 

11,515 

11,333 
878 

24,972,246 23,589,567 

9,502,633 8,643,647 

$ 15,469,613 $ 14,945,920 



LA FO U R CIIE PA RISIt ItO SP1TA L SERVICE D ISTR ICT N O . 1 

DIBIA 

LAD Y O F TH E SEA G EN ERAL H O SPITA L 

SCItEDULE OF REVENUES (Continued) 

O TItER O PER ATING REVENUE 
Clinics 

Employee M eals 
M iscellaneous 
M edical Records Revenue 

G uests M eals 
Silver Reclamation from X-Ray Fihns 

Total O ther O perating Revenue 

See independent auditor's report on supplem entary inform ation 

19 

For The Years Ended 
June 30. 

1998 1997 

978,826 
40,707 
47,795 

11,006 

5,276 
39 

$ 1,083,649 

676,151 

37,251 
24,756 

8,509 

4,437 
78 

751,182 



~I 



 



LA FO UR CItE PA R ISII ItO SPITA L SERV ICE D ISTR ICT NO . 1 
D/B/A 

LADY O F TIlE SEA G ENERA L H OSPITAL 
U N AU DITED C O N DEN SED SCH EDU LE O F INSUR AN C E 

For Tile Year Ended June 30, 1998 

COV ERAG E 

A ll Buildings, Personal Property, Boiler and 

M achinery and Business Income 

All Buildings (90% Coinsurance) and Contents, 
Equipm ent, Etc. 

Blanket Coverage Ranges 
Low 

H igh 

N on-Blanket Coverage Ranges 
Low 

High 

A utos - Vehicles - Plus Collision 

Em ployee l)ishonesty 
Forgery and A lteration 

Theft, Disappearance and Destruction 
Robbery and Safe Burglary 

.FLOOD 

Building 
Contents 

Accidental l)eatll 
M edical Expense 

See independent auditor's report otl supplementary inform ation. 

$ 4,063,200 11/1/98 
9,867,000 

10,000 11/1/98 
8,000,000 

1,000,000 

1,000,000 

100,000 

10,000 
10,000 
10,000 

135,000 

25,500 

1 I/1/98 

9/8/98 

I I/1/98 

11/1/98 

11/1/98 
11/1/98 

11/6/98 
I 1/6/98 

1,000,000 11/1/98 

10,000 

10,000 
6/13/99 
6/I 3/99 



 

LAFOURCH E PARISI1 IIO SPITAL SERVICE DISTRICT NO. 1 
D/B/A 

LADY O F TH E SEA G EN ERA L IIO SPITA L 

UNAUDITED CONDENSED SCItEDULE OF INSURANCE (Continued) 
For The Year Ended June 30, 1998 

C O V ERA G E 

Coverage per Claim 

Primary Excess 

Coverage per O ccurence 

Coverage per C laim 

A ccidental D eath 

Aggregate 

See independent auditor's report on supplem entary inform ation. 
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100,000 

400.000 
11/1/98 

11/1/98 

5,000,000 11/1/98 

100,000 11/1/9 8 

225,000 

765,000 
6/12/99 

6/12/99 
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INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON 
INTERNAL CO NTRO L O VER FINAN CIAL R EPO RTIN G BA SED 
ON AN AUDIT O F FINANCIAL STATEM ENTS I'ERFORM ED IN 
ACCORDANCE W ITH GO VERNM ENT A UDITING STANDARDS 

To tile Board of Com m issioners 
Lafourehe Parish lIospital Service D istrict No. 1, 
d/b/a Lady of the Sea G eneral Itospital 
G alliano, Douisiana 

W e have audited tbe general purpose financial statements of LAFOURCItE PARISIt 
ItO SPrI'A L SERVICE DISTRICT NO . 1, D/IllA LADY O F TIlE SEA G ENERAL I1O SPITAL for 
the year eoded June 30, 1998, and have issued our report thereorl dated October 30, 1998. W e conducted 
our audit in accordance w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by tim Comptroller General of tim United 
Stales. 

Com pliance 
AS part of obtaining reasonable assurance about whether LAFOURCH E PARISIt ItOSP1TAL 

SERVICE DISTRICT NO. I, DffI/A LADY O F TIlE SEA G ENERAL H O SPITAL's financial 
statem ents are free of m aterial m isstalem ents, w e perform ed tests of its cmnpliance  w ith certain provisions 
of laws, regulations, contracts and grants, noncom pliance with which could have a direct and m aterial effect 
on tim determ ination of financial statement amounts. However, providing an opinion on com pliance with 

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed the follow ing instance  of noncom pliance  that is required to be reporled lmrein 
under Governmental Auditing Standards. 

blO( 

Condition: ]'he LAFOURCH E PARISH llOSPITAL SERVICE DISTRICT NO . 1, 
D/BIA LADY OF TH E SEA GENERAL H OSPITAL did not follow the provision of 
Louisiana Revised Statute 38:2212 which requires written docum entation of price 
quotations pertaining to purdmses of supplies or equipment wbich equal or exceed $7,500, 
but are less than $15,000. 

Criteria: Under the provisions of the above statute, purchases of $7,500 or more, but less 
than $15,000 shall be made by obtaining not less than three telephone or facsim ile 
quotations. If quotations arc received via telephone, docum eutation should be nm intained 
indicating the vendors and the respective price quotations. 

A I,io[(.xsiol~a] ActOtlnlitlg (]oli)olaliol~ 
WO I,Ikt'way (;('[llCI 3H5{) N, (J:lUS;C\V:ly Bird Mtqaili(', I.A 70002 (504) 835 5522 FAX (5()1) ~~3~' 552;5 

72:i I: Boston Sttcch Covinglon, I,A 7(I,133 (504) 892-5850 FAX (5(}J) 892 5956 
1 Mail Addlcss: lapo]lc@lal)OltC.com 

IMt m l)~i ol AI(;I'A I)ivision 1~)1 CI'A [:illlls Plivalt 
Jlll(.lll iliol]H] Affiliation \villi 

[la(,i.i/tq Addlcs5: ]llll):'/w ww .lal)oltc.conl 
(:OIIIpal~il's ]'latlit(" St'(l{()I/ and SEC ])l;l(li(c ~,(.(lio11 
A(,t(~tll]ting FillllN Asso(ialcd, Ill( 



Effect: This is not expected to have any effect on the financial statements 

ll.ecom m endafion: Procedures should be established to ensure that all price quotations 
received from vendors for purchases of supplies and equipment which equal or exceed 
$7,500, but are less than $15,000 are documented and are incorporated into tile purchase 
file. 

M anagem ent's Response: M anagem ent has taken 
purchases of supplies, m aterials, and equipment 
Departm ent. 

ntern al Control O ver Financial Reoorlin~ 

steps to ensure tbat all significant 
are performed by the Purchasiug 

In planning and perform ing our audit, we considered LAFO URCIIE PARISII H O SPITAL 
SERVICE DISTRICT NO . 1, DIB/A LADY OF TItE SEA GENERAL ltO SPITAL's intern al control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on tile financial statements and not to provide assurance on tlle internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose 
all matters in the intern al control over financial reporting that m ight be material weaknesses. A material 
weakness is a condition in which the design or operation of one or m ore internal control com ponents does 
not reduce to a relatively low level the risk that m isstatements in amounts that would be m aterial in relation 
to the general purpose financial statem ents being audited  m ay occur and not be detected w ithin a tim ely 
period by em ployec s in tile normal course of perform ing their assigned functions. W e noted no m atters 
involving the intern al control over financial reporting and its operation that we consider to be m aterial 
weaknesses. 

This report is intended for tile inforn lation of the board of com m issioners, managem ent and fl~e Legislative 
Auditor of the State of Louisiana. ltowever, this report is a m atter of public record and its distribution is not 
lim ited. 

October 30, 1998 

A Professional Acco unting Corporation 


