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]iNDEPENDENT AUD ITORS ' REPORT 

We have audited the accompanying component unit financial 
statements of the Waterworks District No . 7 of Wards 6 and 4 , 
Calcasieu Parish , Louisiana , a component unit of the Calcasieu Parish 
Police Jury as of and for the year ended September 30, 1998, as listed 
in the table of contents . These financial statements are the 
responsibility of management . Our responsibility is to express an 
opinion on these financial statements based on our aud it . 

We conducted our audit in accordance with generally accepted 
auditing standards and Governmen t Auditing Standards - Standards for 
Audit of Governmental Organizations, Programs, Activities, and 
Functions, issued by the U .S . General Accounting Office . Those 
standards require that we plan and perform the audit to obtain 
reasonable a~gsurance about whether the financial statements are free of 
material misstatement . An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting principles 
used and significant estimates made by management , as well as 
evaluating the overall component unit financial statement presentation . 
We believe our audit prov ides a reasonable basis for our opinion . 

In our opinion , the component unit financial statements referred 
to above present fairly , in all material respects , the financial 
position of the Waterworks District No . 7 of Wards 6 and 4, Calcasieu 
Parish , Louisiana, a component unit of the Calcasieu Parish Police 
Jury , as of September 30, 1998, and the results of its operations and 
cash flows for the year then ended in conformity with generally 
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Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana

, a component unit of 
the Calcasieu Parish Police Jury 

BA LANCE 
PROPR IETARY 

September 

SHEET 
FUND TYPE 
30 , 1998 

A SSETS 

CURRENT A SSETS 
Cash $ 
Trade accounts receivable, (net of $2,688 allowance for 
uncollectible accounts) 

Parish grant receivable (Note M) 
A ccrued interest income 
Prepaid insurance 

Total Current A ssets 

RESTRICTED ASSETS (Note B) 
Cash 
Certificate of deposit 

Total Restricted Assets 

PROPERTY, PLANT AND EQUIPMENT (Note A2) 
Water plant 
Office furn iture and equipmen t 
Meters and equipment 

Less accumulated depreciation 
Land 

Net Property , Plant and Equipment 

OTHER A SSETS 
Prepaid insurance on bonds 
Bond issue costs, net of $18,746 amortization 
Bond discount, net of $16,180 amortization 
Perpetual servitude agreement (Note L) 

Total O ther A ssets 

TOTAL A SSETS 

145 ,528 

35 ,710 
2 ,846 

281 
10 ,4 75 

194 ,840 

351 ,868 
7,258 

359 ,126 

3 ,206 ,196 
10,670 

275 ,213 
(1,052,030) 

].3 ,814 

2 ,453 ,863 

39 ,770 
49,010 
43 ,992 
8 ,000 

140 ,772 

3 ,148 ,60] 

The accompanying notes are an integral part of these statements 
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Waterworks D istrict No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 
BALANCE SHEET (CONTINUED) 

PRO PRIETA RY FUN D TY PE 
September 30, 1998 

LIABILITIE~ AN D PUND EQUITY 

C[~ RENT L IAB ILITIES 
Payable from current assets : 

Accounts payable 
A ccrued expenses : 

Compensation 
Payroll taxes & retirement 
Sales tax 

Payable from restricted assets : 
Customer deposits 
Matured interest payable 
Current maturities of bonds payable : 
General obligation bonds payable (Note D) 
Revenue bonds payable (Note D) 

Total Current Liabilities 

LONG TERM LIABILITIES (notes A2 and D) 
General ob ligation bonds payable 

(net of current maturities) 
Water revenue bonds payable 

(net of current maturities) 

Total Long Term Liabilities 

TOTAL LIABILIT IES 
FUND EQUITY 
Contributed capital (Note C) 
Capital grants 

Less amortization 

Total Contributed Capital 
Retained Earnings : 

Unreserved , undesignated 
Reserved 

Total Retained Earnings 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

38 ,012 

8 ,590 
5 ,642 

901 

55 , 
33 , 

321 
715 

7 ,000 
25 ,000 

174 ,181 

233 ,000 

930 ,000 

1 ,163 ,000 

1 ,337 ,181 

1 ,082 ,000 
(353,079) 

728 ,921 

1 ,016 ,669 
65 ,830 

1 ,082 ,4 99 

1 ,811 ,420 

$ 3,148,601 

The accompanying notes are an integral part of these statements 
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Waterworks District No . 7 of Wards 6 and 4 
Ca]easieu Parish , Louisiana , a component unit of the 

Calcasieu Parish Police Jury 

STATEMENT OF REVENUES, EXPENSES , AND CHANGES IN 
RETA INED EARN INGS , PROPRIETARY FUND TYPE 

Year ended September 30, 1998 

Operating revenues 
Water rev enue 
Member fees 
Service charge income 
Late charge income 

Total operating revenue 
Operating expenses 

Operating income 

Non-operating revenues (expenses) 
Tax revenue (Note F) 
Interest income 
Interest expense 
Revenue sharing 
Miscellaneous 
Parish grant(Note M) 

Total non-operating revenues (expenses) 

Net income 

Amortization of contributed capital (Note C) 

Increase in retained earnings 

Retained earnings at beginning of year 

Retained earnings at end of year 

The accompanying notes are an 

372 ,565 
12 ,250 
2 ,296 

11 ,455 

398 ,566 
(330,220) 

68 ,346 

37 000 

i05 346 

27 050 

132 396 

950 103 

1 ,082 499 

integral part of these statements 
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Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish, Louisiana, a component unit of 

the Calcasieu Parish Police Jury 

STATEMENT OF CA SH FLOW S 
Year Ended September 30, 1998 

INCREASE (DECREASE] IN CASH AND CASH 'EQUIVALENTS 

Cash flows from operating activities 

Operating Income 
Adjustments to reconcile operating income to 

net cash provided by operating activ ities : 
Amortization 
Depreciation 
Change in assets and liabilities : 

Increase in accounts receivable 
Increase in accrued interest income 
Increase in prepaid expenses 
Increase in grant receivable 
Increase in accounts payable 
Increase in accrued expenses 

Total adjustments 

Net cash provided by operating activities 

Cash flows from non -capital financing activities 

Cash provided 
Cash prov ided 
Cash prov ided 

miscellaneo 
Cash provided 
Cash provided 

from ad valorem taxes 
from other governm ents 
from non -operating 

Net cash prov ided from non-capital 
financing activites 

Cash flows from cap ital and related financing 
activities 

Principal paid on bonds 
Interest paid on bonds 
Cash paymen ts for asset purchases 
Cash payments for land purchase 

Net cash used for capital and related 
financing activities 

5 ,117 
96 ,4 98 

(2 

(2 
(2 
33 

063 
(8 

254 
846 
8O2 
566 

71 ,972 
5 ,143 

1 ,898 
8603 

35 ,000 

(31,000 
(84,323 
222 ,2 5Q 

(9,514 

68,346 

128 ,8]2 

197 ,158 

122 ,616 

$ (347,091) 

The accompanying notes are an integral part of these statements 
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Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana, a component unit of 

the Calcasieu Parish Police Jury 

STATEMENT OF CASH FLOWS (continued) 
Year ended September 30, 1998 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

Cash flows from investing activities 

Interest earned on investments $ 7,311 

Net cash provided by investing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents beginning 
of ~,ear 

Cash and cash equivalents end of year 

7 ,311 

(20, 006) 

517 ,402 

$ 497,396 

The accompanying notes are an integral part of these statements 
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Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS 
September 30 , 1998 

NOTE A - SUMMARY O F SIGN IFICAN T A CCOUN T ING POL ICIES 

Waterworks District No . 7 of Wards 6 and 4 was created by the 
Calcasieu Parish Police Jury , as authorized by Louisiana Revised 
Statute 33 :3831 . The Waterworks District is governed by a 
five-me~ er board of commissioners who are appointed by the police 
jury and are responsible for providing water service to users 
within the boundaries of the district . 

In conformance with the National Council on Governmental 
Accounting , Statement 3 , Waterworks District No . 7 of Wards 6 and 
4 is a component unit of the Calcasieu Parish Police Jury , the 
governing body of the parish . The accompanying financial 
statements present information on]y on the fund maintained by 
Waterworks District No . 7 of Wards 6 and 4 and do not present 
information on the Caleasieu Parish Police Jury and the general 
governmen t services provided by that governmen tal unit . 

I . Fund Aecount_ ~]q 

Waterworks D istrict No . 7 of Wards 6 and 4 is organized and 
operated as an Enterprise Fund whereby a self-balancing set of 
accounts is maintained that comprise its assets, liabilities, fund 
equity , revenues and expenses . The operations are financed and 
operated in a manner similar to a private business enterprise, 
where the intent of the governing body is that the cost (expenses, 
including depreciation) of providing services on a continuing 
basis be financed or recovered primarily through user charges and 
ad valorem taxes . 

2 . Prc,~ert~  plant and Equipment 

The accounting and reporting treatment 
and equipment and long-term liabilities 
determined by its measurement focus 

applied to property , plant 
associated with a fund are 

Proprietary funds are 
accounted for on a cost of services or "cap ital maintenance " 
measurement focus . This means that all assets and liabilities 
(whether current or noncurrent) associated with their activity are 
included on their balance sheets . 
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Waterworks D istrict No . 7 
Calcasieu Parish , Lou isiana , 

the Calcasieu Parish 

of Wards 6 and 4 
a component un it o f 
Police Jury 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 
September 30 , 1998 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

2 . Prope rty , Plant and Equipment - Continued 

Depreciation is provided in this enterprise fund in amounts 
sufficient to relate the cost of the depreciable assets to 
operations over their estimated service lives on the straight-line 
basis . The service lives range from 5 to 40 years . 

Depreciation expense for the year ended September 30, 3.998 was 
$100,997. 

Additions to property , plant , and equipment for the year ended 
September 30 , 1998 were as follows : 

Beginning 
o~f year Additions Deletions 

Water plant $ 3,016,559 218,291 

Construction 
in progress 

Office furniture 
& equipment 10,670 

Meters and 
equipment 

Totals 

End of 
Year 

3 ,234 ,850 

10 ,670 

242,596 8,463 (4,500) 246,559 

$ 3,269,825 $226,754 ($4,500) $3,492,079 

3. Basis of Accountinq 

The accrual basis of accounting is used by the Waterworks District 
with revenues being recognized when earned and expenses being 
recognized when incurred . Unbilled utility service receivable are 
recorded at year end . 
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Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINAN CIAL STATEMENTS - CONTINUED 
September 30 , 1998 

4 . BudcLets and B Budqetary Accountinq 

NOTE B - RESTR ICTED A SSETS 

Restricted assets were applicable to the following at September 30 

]998 

Water Depreciation and 
Contingency Fund 

Water Reserve Fund 
Water Revenue Bond and Interest 

Sinking Fund 
General Obligation Bond and 

Interest Sinking Fund 
Customer Deposits Fund 
Cash with Fiscal Agent 

20- 

69 , 
95 , 

645 
699 

205 ,767 

80 ,73 0 
7 ,258 

27 

$ 359,126 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINAN CIA L STA TEMENTS - CONT INUED 
September 30, 1998 

NOTE B - RESTRICTED ASSETS (continued) 

The Revenue Bond Resolution contains certain restrictive convenants 
which , among other things , require the establishment and 
maintenance of a "Water Revenue Bond and Interest Sinking Fund" 
(the "Sinking Fund") to ensure the prompt payment of principal an(] 
interest installments as they become due . The Resolution requires 
that a sum equal to one-twelfth of the total amount of principal 
and interest falling due in the ensuing year be restricted on a 
monthly basis . The Resolution also requires that five percent of 
the amount to be paid into the "Sinking Fund" for the month be 
restricted until such time that the accumulated balance is equal to 
the h ighest combined principal and interest fal]Jng due Jn any 
year. An amount of $575.00 is required to be deposited monthly 
into the "Depreciation Fund " to care for depreciation , extensions, 
additions , improvements and replacements necessary to properly 
operate the system . 

In prior years , tax was levied , assessed and imposed on all the 
taxable property in Waterworks District No . 7 of Wards 6 and 4, 
Calcasieu Parish , Louisiana , for the purpose of paying the 
principal and interest on the General Obligation Bonds . Tax 
revenues received that were dedicated for such purpose are required 
to be ]~estrJcted . 

NOTE C - CONTR IBUTED CA PITA L 

that at least ten percent of the 
be maintained in a cash reserve 

Contributed capital at September 30, 1998 consists of grants 
received in 1984 , 1985, and 1986 which were restricted by the 
grantors to be used for construction of and improvements to the 
waterworks system . Contributed capital has been reduced in each 
year by the amount of $27,050 of amortization recognized on assets 
constructed through such resources . At September 30, 1998 the 
unamortized amount of contributed capital was $728,920. 
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Waterworks District No . 7 of Wards 6 and 4 
Ca]casieu Parish , Louisiana, a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANC IAL STATEMENTS - CONT IN UED 
September 30 , 1998 

NOTE C - CONTRIBUTED CAPITAL (continued) 

Grants included in contributed capital at September 30, 1998 are 
as follows : 

Agency 
Project 
Number 

U .S . Department of Agriculture 
Farmer 's Home Administration 507-10-48 

State of Louisiana 
Department of Transporation 

and Development 507-10-48 

State of Louisiana 
Department of Transporation 

and Development 507-10-62 

Total 

NOTE D - LONG -TERM LIABILITIES 

Award 
Amount 

Received 

$723,000 

$200,000 

$159,000 

$I,082,000 

The fo llow ing is a summary of bond transactions of the Waterworks 
District for the year ended Septemb er 30, 1998 : 

Outstanding at 
SeptelJ )er 30, 1997 

Issued in year 

Redeemed in year 

Outsta:ndJng at 
Sep tember 30 , 1998 

Rev enue 
Bonds 

$980,000 

25 ,000 

$955,000 
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Obligation 

Bonds 

$246,000 

6 ,000 

$240,000 



 

Waterworks D istrict No . 7 of Ward 6 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINAN CIA L STA TEMENTS - CONT INUED 
September 30, 1998 

Bonds payable consists of the following at September 30, 1998 

Revenue Bonds : 
$1,085,000 Water Revenue Bonds, 
dated November 1, 1991, due in 
annual principal installments of 
$20,000 - $85,000 through 
November i, 2016, plus interest 
currently at 6 .6% and varying to 7% 

General Obligation Bonds : 
$277,000 Waterworks System Bonds, 
dated November i, 1991 ; due in 
annual principal installments 
of $4000 - $22,000 through 
May i, 2017 , plus interest 
currently at 6 .6% and varying to 7% 
(this issue secured by levy and 
collection of ad valorem taxes) 

Less current maturities 

Long-Term Portion 

The annual requirements to 
September 30 , 1998 are as follows 

Year Ending 
Septei~ er 30 

1999 
2000 
2 00]. 
2 002 
2003 

Thereafter 

955 ,000 

240 ,000 

1 ,195 ,000 
32 ,000 

$ 1,163,000 
~ ~ ~ ~ ~ = ~ ~ ~ = ~  

amortize all debt outstanding as of 

Rev enu e 
Principal 

$25 
30 
30 
30 
35 

805 

000 
000 
000 
000 
000 
000 

Bonds 
Interest 

$65,565 
63 ,750 
61 ,770 
59 ,790 
57 ,575 

454 ,475 

Obligation 
Principal 

Bonds 
Interest 

$955,000 $762,925 $240,000 $193,160 
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Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO F INANC IA L STATEMENTS - CONT INUED 
September 30 , 1998 

NOTE E - CA SH AN D INVESTMENTS 

A t September 30, 1998 the book balance of the District 's deposits 
was $504,803 and the bank balance was $506,580. 

Insured (FDIC) 
CD 
DDA 

Uninsured : 
Collateral he 
pledging bank 
department in 
n a m e 

Totals 

NOTE F - AD VALOREM TAXES 

Carrying 
Amount 

$7,258 
350 ,4 01 

Bank 
Balance 

$7,258 
350,401 

148 ,921 

$504,504 $506,580 

For the year ended September 30, 1998 taxes of 9 .89 mills were 
levied on all the taxable property in Waterworks District No . 7 
of Wards 6 and 4, Calcasieu Parish, Louisiana, and dedicated for 
maintenance and operational purposes . 

The following is a schedule of the 1997 property tax calendar 
that is applicable to the District : 

Levy date : October , 1997 
Billing date : November , 1997 
Collection dates : December , 1997 to May , 1998 
Due dates : On receipt 
Delinquent date : Decemb er 31, 1997 
[Lien date : June, 1998 

These taxes, less certain uneollectibles, collection costs and 
adjustments, plus minor amounts of prior year taxes are reported 
for the fiscal year ended September 30, 1998 . 
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Waterworks District No . 7 of Ward 6 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINAN CIAL STATEMENTS - CONTINUED 
September 30 , 1998 

NOTE G - FLOW O F FUNDS ; RESTR ICT ION S ON U SE - UT IL IT IES REVENUES 

Under the terms of the bond resolution on outstanding Water 
Revenue Bonds dated November 01, 1991, all income and revenues of 
every nature , earned or derived from operation of the waterworks 
system are pledged and dedicated to the retirement of said bonds, 
subject, only to the prior payment of the reasonable and necessary 
expenses of operating and maintaining the system . Such revenue is 
to be deposited into a separate and special bank account to be 
administered in the following order of priority and for the 
following purposes : 

The payment of all reasonable and necessary expenses 
of! administration , operation and maintenance of the 
system . 

The establishment and maintenance of a Water Revenue 
Bond and Interest Sinking Fund by transferring from 
the Operating Account each month an amount 
constituting 1/12 of the next maturing installment 
including interest on the outstanding bonds. Such 
transfers shall he fully sufficient to assure the 
prompt payment of principal and interest 
installments as they become due , and may be used 
only for such payments . 

The establishment and maintenance of a Water Reserve 
Fund by transferring from the Operating Account each 
month an amount at least equal to 5 .0% of the amount 
to be paid into the Sinking Fund described above 
until there shall have been accumulated in the 
Reserve account an amount equal to the maximum 
principal and interest requirements in any one 
maturity year . The money in said account is to be 
retained solely for the purpose of paying the 
principal of and interest on bonds payable from the 
Sinking Fund as to which there would otherwise be 
default . 
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Waterworks District No . 7 of Ward 6 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 
September 30, 1998 

NOTE G - FLOW OF FUND S ; RESTR ICT ION S ON U SE - UT IL IT IES REVENUE 
(CONTINUED) 

The establishment and maintenance of a Water 
Depreciation and Contingency Fund by transferring 
from the Operating Account the sum of $575 each 
month to care for depreciation , extensions, 
additions, improvements and replacements necessary 
to properly operate the system . Money in this fund 
may also be used to pay principal or interest on the 
bonds falling due at any time if there is not 
sufficient money for payment in the other bond 
funds . 

The balance of the excess funds on deposit in the 
Water Revenue Fund , after the transfer of required 
amount into the above noted funds , may be used for 

the purpose of calling and/or paying bonds or for 
any other lawful corporate purpose . 

NOTE H - RETIREMEN T SYSTEM 

Current: year payroll was $102,298, all of which was covered by the 
Plan . 

PLAN BENEFITS 
Plan A Fund Benefits 

at least 28 hours 
or partly by a 

Any me~ er is elig ible for normal retirement if he has at least 30 
years of creditable service regardless of age , 25 years of 
creditable service and is at least age 55 or i0 years of 
creditable service and is at least age 60 . 

16- 



 

Waterworks District No . 7 of Ward 6 
Calcasieu Parish, Louisiana, a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO F INANC IA L STA TEMENTS - CONT INUED 
September 30, 1998 

NOTE H - RETIREMENT SYSTEM (CONTINUED) 

The retirement allowance is equal to three percent of the member 's 
final average compensation (defined as the average of the highest 
consecutive 36 months) multiplied by his years of creditable 
service ; however , any employee who was a member of the 
supplemental plan only prior to the revision date has the benefit 
earned for service credited prior to the revision date on the 
basis of one percent of final compensation plus two dollars per 
month for each year credited prior to the revision date , and three 
percent of final compensation for each year of service credited 
after t[he rev ision date . The retirement allowance may not exceed 
the greater of one hundred percent of a member 's final salary 
(last 12 months) or the final average compensation . 

A member is eligible to retire and receive disability benefits if 
he has at: least 5 years of creditable service, is not eligible for 
normal retirement and suffers disability which has been certified 
by the State Medical Disability Board . The rate is 3% of the 
member 's final compensation multiplied by his years of creditable 
service under certain conditions outlined in the statutes . 

Upon death of a member with 5 or more years of creditable service , 
the Plan provides benefits for surviving spouses and minor 
children . Under certain conditions outlined in the statutes, the 
benefits range from 30% to 60% of the memb er 's final compensation . 

Deferred Retirement Option 

In lieu of terminating employment and accepting 
retirement allowance , any member who has been 

serv ice 
active 

contributing member for one full year after becoming eligible for 
a normal[ retirement allowance may elect to participate in the 
Deferred Retirement Option Plan , and defer the receipt of 
benefits . 

The duration of participation in the plan shall be specified and 
shall not exceed two years . 
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Waterworks District No . 7 of Ward 6 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINAN CIAL STATEMENTS - CONTINUED 
September 30, 1998 

NOTE H - RETIREMENT SYSTEM (CONTINUED) 

Upon the effective date of the commencement of participation in 
the plan , membership in the system shall terminate . Employer 
contributions shall continue to be payable by the employer during 
the person 's participation in the plan , but payments of en~ loyee 
contributions shall cease upon the effective date of the person 's 
commencement of participation in the plan . 

The monthly retirement benefits that would have been payable, had 
the person elected to cease employment and receive a service 
retirement allowance, shall be paid into the Deferred Retirement 
Option Plan Fund, which shall not earn interest . 

Upon termination of employment at the end of the specified period 
of participation, a participant in the plan shall receive, at his 
option , a lump sum payment from the Deferred Retirement Option 
Plan Fund equal to the payments made to that fund on his behalf, a 
true annuity based upon his account in that fund, or any other 
method of payment approved by the Board of Trustees . 

CONTR IBUT ION S 

The actuarially required employer contribution for Plan A was 
determined by adding to the normal cost an amortization payment on 
the unfunded accrued liability which was based on a 40 year 
annuity with payments increasing at 4% per year . This payment 
method conforms to legislation passed during 1988 by the Louisiana 
Legislature . 

Member Contributions 

Member contributions , established by Statute at 9 .50% of to tal 
compensation for Plan A and at 2 .0% of salary in excess of 
$1,200 for Plan B, are deducted from the member's salary. 
Employees contributed $8,114 in the year ended Septel~ er 30, 
]998 . 
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Waterworks District No , 7 of Ward 6 
Calcasieu Parish , Louisiana , a componen t un it o f 

the Calcasieu Parish Police Jury 

NOTES TO FINAN CIAL STA TEMENTS - CONTINUED 
September 30, 1998 

NOTE H - RET IREMENT SYSTEM 
Employe~  Contributions 

Employer contrib 
year according t 
rates Js provided 
for Plan A and i 
on behalf of its 

(CONTINUED) 

utions are 
o statuto 
to employ 

~ 0% for P 
employees 

NOTE I - COM PEN SA TED A BSENCES 

actuarially determined every fiscal 
ry process . Written notice of these 
ers annually . Employer rates are 7

. 75% l
an B. The District contributed $7,928 

for the year ended September 30
, 1998 . 

NOTE J - CASH AN D CASH EQUIVALENT 

NOTE K - MANA GEMENT EST IMATES 

The preparation of 
generally accepted 
make estimates and 
amounts and disclosu 
from those estimates 
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Waterworks District No . 7 of Ward 6 
Calcasicu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINAN CIAL STATEMENTS - CONTINUED 
September 30, 1998 

NC)TE L - PER PETUA L SERV ITUDE 

In June , 1995, the Waterworks District entered into a perpetual 
servitude agreement for the right to drill and maintain water 
wells , construct and maintain water lines, and to perform such 
other tasks as may be reasonably related to the operation and 
maintenance of water wells on the property located next to the 
Waterworks District main office . The total cost of the agreement 
was $8,000. 

NOTE M - CA LCA SIEU PA R ISH POLICE JURY GRAN T 

In July , 1998, the Waterworks District was awarded a grant from 
the Caleasieu Parish Police Jury in the amount of $35,000. The 
proceeds were dedicated for the purpose of the construction of the 
Perkins Booster Station . 

- 20- 
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INDEPENDENT AUD ITORS ' REPORT ON 
SUPPLEMENTAL INFORMATION 

Our audit was made for the purpose of forming an opinion on the 
comp onent unit financial statements taken as a whole of the Waterworks 
District NO . 7 of Wards 6 and 4, Calcasieu Parish , Louisiana , a 
component unit of the Calcasieu Parish Police Jury , for the year ended 
September 30, ]998, which is presented in the preceding section of this 
report . The supplemental information presented hereinafter is 
presented for purposes of additional analysis and is not a required 
part of the basic financial statements. Such information has been 
subjected to the audit procedures applied in the audit of the component 
unit financial statements , and in our opinion , is fairly stated in all 
material resp ects, in relation to the basic financial statements taken 
as a whole . 

January 8 , ] 999 
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SCHEDULES OF OPERATING EXPENSES 
PROPRIETARY FUND TYPE 

Year ended September 30, 1998 

Amortization 
Advertising 
Board per diem 
Bad Debts 
Bank charges 
chem icals 
Contract labor 
Depreciation 
Dues and subscriptions 
Fiscal agent charges 
Fuel 
Insurance 
Mi sce i ] aneous 
Office expense 
Payroll taxes and retirement 
Permits and licenses 
Postage 
Professional serv ices 
Pro fessional development 
R en t 
Repairs and maintenance 
Salaries 
Supplies 
Telephone 
Travel and meals 
uniforms 
utilities 

23 - 

5 ,117 
342 

2 ,850 
2 ,34 9 
2 ,809 
7 ,372 

4 OO 
100 ,997 

842 
2 ,850 
5 ,135 

17 ,187 
1 ,471 
3 ,202 
9 ,193 

286 
3 ,189 
3 ,82 0 
1 ,63 4 

65 8 
12 ,743 

103 ,078 
12 ,963 
3 ,558 
1 ,966 
1 ,867 

22 ,342 

330 ,220 



INDEPENDENT AUD ITORS ' REPORT 
ON COMPLIANCE 

(Based on an audit of the component unit 
performed in accordance with Government 

financial statements 
Auditinq Standards) 

WA TERWORKS D ISTR ICT NO . 7 OF WA RDS 6 AND 4 
CALCA SIEU PARISH , LOUISIAN A , A COMPONENT UN IT OF 

THE CALCA SIEU PAR ISH POL ICE JURY 

Sep temb er 30 , 1998 
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INDEPENDENT AUDITOR 'S REPORT ON COM PLIANCE 
BA SED ON AN  AUDIT OF COMPONENT UN IT FINANCIAL 

STATEMENTS PERFORMED IN ACCORDAN CE W ITH 
GOVERNMEN T A UDITING STANDARDS 

Board of Trustees 
Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana 

We have audited the component unit financial statements of the 
Waterworks District No . 7 of wards 6 and 4 , Calcasieu Parish , 
Louisiana , a component unit of the Calcasieu Parish Police Jury , as of 
and for the year ended September 30, 1998 and have issued our report 
thereon dated Decen~ er , 1998 . 

We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditing Standards, issued by the 
Comptroller General of the United States . Those standards require that 
we plan and[ perform the audit to obtain reasonable assurance about 
whether the component unit financial statements are free of material 
m isstatement . 

Compliance with laws, regulations, contracts, and grants 
applicable to the Waterworks District No , 7 of Wards 6 and 4 , 
Calcasieu Parish , Louisiana, is the responsibility of the Waterworks 
District No . 7 of Wards 6 and 4 , Calcasieu Parish , Louisiana 's 
management . As part of obtaining reasonable assurance about whether 
the financial statements are free of material misstatement , we 
performed tests of Waterworks District No . 7 of Wards 6 and 4 , 
Calcasieu Parish , Louisiana 's compliance with certain provisions of 
laws, reguiations, contracts and grants. However, the objective of 
our audit of the component unit financial statements was not to prov ide 
an opinion on overall compliance with such provisions . Accordingly , we 
do not express such an opinion . 

The results of our tests disclosed no instances of noncompliance 
that are required to be reported under Governmen t Auditing Standards. 

This report is intended for the information of the Waterworks 
District No . 7 of Wards 6 and 4, Calcasieu Parish , Louisiana, 
management , and the Legislative Auditor of the State of Louisiana . 
However , this report is a matter of public record and its distribution 
is not limited . 

January 8, 1999 (%'
,.{ ,I,,,,,.% ,I~j~5.jC. 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

SCHEDULE OF FIND ING S AN D RECOMMENDA T ION S 
for the year ended September 30, 1998 

Fflndings : There were no findings in the year 
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INDEPENDENT AUD ITOR 'S REPORT ON INTERNA L CONTROL 
STRUCTURE BA SED ON AN AUD IT OF COM PONENT UN IT 
F INAN CIA L STA TEMENTS PERFORMED IN A CCORDAN CE 

W ITH GOVERNM EN T A UD ITIN G STANDARDS 

We have audited the component unit financial statements of the 
Waterworks District No . 7 of Wards 6 and 4 , Calcasieu Parish , 
Louisiana , a component unit of the Calcasieu Parish Police Jury , as 
of and for the year ended September 30 , 1998 , and have issued our 
report thereon dated December , 1998 . 

We conducted our audit in accordance with generally accepted auditing 
standards and Governmen t Auditing Standards, issued by the 
Comptroller General of the United States . Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the component unit financial statements are free of 
material misstatement . 

The management of the Waterworks District No . 7 of Wards 6 and 4 , 
Ca]casieu Parish , Louisiana , is responsible for establishing and 
maintaining an internal control structure . In fulfilling this 
responsibilit:y, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an 
internal control structure are to prov ide management w ith 
reasonable , but not absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that 

ansact 
thoriz 
nancia 
counti 

internal 
neverthe 
eva ]uat i 
risk th 
conditio 
policies 

ons are executed in accordance with management 's 
tion and recorded properly to permit the preparation of 

statements in accordance with generally accepted 
g principles . Because of inherent lim itations in any 

control structure , errors or irregularities may 
ess occur and not be detected. Also, projection of any 
n of the structure to future periods is subject to the 
t procedures may become inadequate because of changes in 
s , or that the effectiveness of the design and operation of 
and procedures may deteriorate . 
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In planning and performing our audit of the component unit fJnanclal 
statements of Waterworks District No . 7 of Wards 6 and 4 , Calcasieu 
Parish , Louisiana for the year ended September 30, 1998, we obtained 
an understanding of the internal control structure . With respect to 
the internal control structure , we obtained an understanding of the 
design of relevant policies and procedures and whether they have been 
placed in operation , and we assessed control risk in order to 
determine our auditing procedures for the purpose of expressing our 
opinion on the component unit financial statements and not to prov ide 
an opinion on the internal control structure . Accordingly , we do not 
express such an op inion . 

Our consideration of the internal control structure would not 
necessarily disclose all matters 
that might be material weaknesses 
American Institute of Certified 
w eakness is a condition in which 

in the internal control structure 
under standards established by the 
Public Accountants . A material 
the design or operation of one or 

more of the internal control structure elements does not reduce to a 
relatively low level the risk that errors or irregularities in 
amounts that would be material in relation to the component unit 
financia] statements being audited may occur and not be detected 
w ithin a timely period by employees in the normal course of 
performing their assigned functions . We noted no matters involving 
the internal contro] structure and its operation that we consider to 
be material weaknesses as defined above . 

This report; is intended for the information of the 
District No . 7 of Wards 6 and 4 , Calcasieu Parish , 
management , and the Leg islative Aud itor o f the State of 
However , this report is a matter of public record 
d5stribution is not limited . 

January 8 , ]999 
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