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1900 Deposit Guaranty Tower 
333 Texas Street 
Shreveport, LA 71101-3692 

Board of D irectors 
Louisiana Tech University Foundation, Inc 
Ruston, Louisiana: 

W e have audited the accom panying statem ent of financial position of the Lo uisiana Tech University 
Foundation, Inc. (the "Foundation") as of June 30, 1996 and the related statements of activities and 
cash flows for the year then ended. These combined financial statem ents are the responsibility of the 
Foundation's m anagem ent. Our responsibility is to express an opinion on these com bined financial 
statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the combined financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the amounts and disclosures in the combined financial statements. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the combined financial statements referred to above present fairly, in all material 
respects, the financial position of the Foundation as of June 30, 1996, and cash flows for the year then 
ended in conform ity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated August 25, 
1997, on our consideration of the Foundation's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations and contracts. 

As discussed in notes 1 and 2 of the financial statem ents, the Foundation adopted the provisions of 

Statements of Financial Accounting Standards Nos. 116, Accounting for Contributions Received and 
Contributions Made; and 117, Financial Statements of Not-for-Profit Organizations, in 1996. 



Our audit was m ade for the purpose of form ing an opinion on the basic com bined financial statem ents 
of the Foundation taken as a whole. The supplem entary inform ation included in Schedules 1 through 3 
is presented for purp oses of additional analysis and is not a required part of the basic combined 

financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statem ents and, in our opinion, is fairly stated in all m aterial respects in 
relation to the basic combined financial statem ents taken as a whole. 

August 25, 1997 
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LOUISIANA TECH UNIVERSITY FOUNDATION , INC 

Assets 

Statem ent of Financial Position 

Cash and cash equivalents 

Investments (note 3) 
Accrued interest receivable 
Fixed assets (note 4) 
Contributions receivable, net (note 5) 
O ther assets 

Total assets 

June 30. 1996 

Liabilities: 
Accounts payable 
D eferred revenue 

Notes payable (note 6) 
Due to Louisiana Tech University (notes 7 and 8) 

Total liabilities 

Net assets: 
U nrestricted: 
For current operations 
For plant 
Funds functioning as endowm ents 

Temporarily restricted - designated for specific purposes 
Perm anently restricted - endowm ent 

Total liabilities and net assets 

See accom panying notes to com bined financial statem ents 

$ 353,597 
120,000 
96,550 

10,205,058 
10,775,205 

723,891 
739,331 
901~180 

2,364,402 

3,252,070 
8,170,959 
13,787,431 
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LOU ISIANA TECH U NIVERSITY FOU NDATION . INC 

Revenues gains and other support 

Contributions (note 7) 
Interest and dividends 
Service charges 
Realized and unrealized 
gains on investm ents, net 

Other 

Statement of Activities 

For the year ended June 30, 1996 

Unrestricted 

194,995 
119,231 
169,812 

658,012 
207,224 

1,349,274 

Temporarily 
Restricted 

1,291,873 
480,976 

1,772,849 

Net assets released from restrictions 1,489,796 (1,489,796) 

Perm anently 
Restricted Total 

1,641,688 
5,960 

1,647,648 

3,128,556 
606,167 
169,812 

658,012 
207,224 

4,769,771 

Total revenues gains and 
other support 2,839,070 283,053 1,647,648 4,769,771 

Expenses: 
Instructional support 
Academ ic support 
Research 
Institutional support 
Student financial aid 
Student services 
Auxiliary 
General and administrative (note 7) 
Fundraising 

Total expenses 

612,900 
18,215 
8,971 

133,844 
330,435 
34,907 
602,160 
291,241 
393,625 

2,426,298 

612,900 
18,215 
8,971 

133,844 
330,435 
34,907 
602,160 
291,241 
393,625 

2,426,298 

Change in net assets 412,772 283,053 1,647,648 2,343,473 

Assets dedicated to Louisiana Tech 

University, net (note 7) 

Net assets at beginning of year 
as restated 

Net assets at end of year 

1,951,630 

2,364,402 

See accom panying notes to com bined financial statem ents 

(5,417) (300,106) (305,523) 

2,974,434 

3,252,070 

6,823,417 

8,170,959 

11,749,481 



LOUISIANA TECH UNIVERSITY FOUNDATION , INC 

Statem ent of Cash Flows 

Year ended June 30, 1996 

Cash flow from  operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets 
to net cash provided by operating activities 
Donated fixed assets 
Depreciation expense 
Net unrealized gain on long-term  investm ents 
Gain on sale of investm ents 
D ecrease in contributions receivable 
Increase in accrued interest receivable 
Increase in accounts payable 
Decrease in deferred revenue 
Increase in other assets 
Contributions restricted for long-term investment 

Net cash provided by operating activities 

Cash flow from  investing activities: 
Purchases of fixed assets 
Purchases of investments 
Proceeds on sale of investments 
Increase in due to Louisiana Tech University 

Net cash used by investing activities 

Cash flow from financing activities: 
Contributions restricted for investm ent in endowm ent 
Proceeds from notes payable 
Paym ents of notes payable 

Net cash provided by financing activities 

Increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

See accompanying notes to combined financial statem ents 

$ 2,343,473 

(175,616) 
179,710 

(138,520) 
(415,638) 
110,730 
(28,883) 
241,042 

(40,000) 
(20,297) 

(1,641,688) 
414,313 

(25,236) 
(4,150,482) 
2,033,126 
231,487 

(1,911,105) 

1,641,688 
101,002 
(90,178) 

_
1,652,512 

155,720 

272 360 

$ _  428,080 
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LO UISIANA TECH UNIVERSITY FO UN DA TION , INC 

Notes to Financial Statem ents 

June 30, 1996 

O rganization 

The Louisiana Tech University Foundation, Inc. (the "Foundation") was organized to solicit, 
receive, hold, invest, and transfer funds for the benefit of Louisiana Tech University ("LA 
TECH"). For the year ended June 30, 1996 expenditures totaling approximately 
$2,135,000 were paid directly to or for the benefit of LA TECH. Additionally, the 
Foundation assists LA TECH in m eeting the criteria for accreditation as outlined by the 
Comm ission on Colleges for the Southern Association of Colleges and Schools. LA TECH 
and the Foundation are also in a m anagem ent agreem ent related to endowed chairs and 
professorships. This agreem ent is in compliance with Board of Regents policy and allows 
the Foundation to m anage funds on behalf of LA TECH . 

The Foundation m aintains its accounts in accordance with the principles of fund accounting. 
Fund accounting is the procedure by which resources for various purposes are classified for 

accounting purposes in accordance with activities or objectives specified by donors. 

The accom panying financial statem ents have been prepared on the accrual basis in accordance 
with generally accepted accounting principles. In preparing the financial statements, 
m anagem ent is required to m ake estim ates and assumptions that affect the reported am ounts 
of assets and liabilities as of the date of the balance sheet and incom e and expenses for the 
period. Actual results could differ from those estim ates. 

In 1996, the Foundation adopted Statem ent of Financial Accounting Standards No. 116, 

Accounting for Contributions Received and Contributions Made (SFAS No. 116) and 
Statement of Financial Accounting Standards No. 117, Financial Statements for Not-for- 
Profit Organizations. Under these provisions, net assets and revenues, expenses, gains and 
losses are classified based upon the existence or absence of donor-imposed restrictions. 
Accordingly, net assets of the Foundation and changes therein are classified and reported as 
follows: 

Unrestricted net assets -- Net assets that are not subject to donor-imposed stipulations 

_Temporarily restricted net assets -- Net assets subject to donor-imposed stipulations that 
m ay or will be m et either by actions of the Foundation and/or passage of tim e. This 
classification includes gifts, annuities, and unconditional prom ises to give for which the 
ultim ate purp ose of the proceeds is not perm anently restricted. 

(Continued) 



LOUISIANA TECH UNIVERSITY FOUNDATION , INC 

Notes to Financial Statem ents 

--  Net assets subject to donor-imposed stipulations that 
they be m aintained perm anently by the Foundation. Generally, the donors of these 
assets perm it the Foundation to use all of, or part of, the incom e earned on the related 
investments for general or specific purposes. 

Revenues are reported as increases in unrestricted net assets unless use of the related assets is 
lim ited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted 
net assets. Gains and losses on investm ents and other assets or liabilities are reported as 
increases or decreases in unrestricted net assets unless their use is restricted by explicit 
donor stipulation or by law. Expiration of temporary restrictions on net assets (i.e., the 
donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are 
reported as reclassifications between the applicable classes of net assets. A policy footnote 
follows on the Foundation's m ethod of reporting temporarily restricted net assets. 

Contributions, including unconditional prom ises to give, are recognized as revenues in tile 
period received. Conditional prom ises to give are not recognized until they becom e 
unconditional, that is, when the conditions on which they depend are substantially met. 
Contributions of assets other than cash are recorded at their estim ated fair value. Significant 
contributions to be received after one year are discounted at an appropriate discount rate 
com m ensurate with the risks involved. Am ortization of the discount is recorded as 
additional contribution revenue in accordance with donor-im posed restrictions, if any, on the 
contributions. An allowance for uncollectible contributions receivable is provided based 

upon management's judgment including such factors as prior collection history, type of 
contribution, and nature of fund-raising activity. 

Incom e and realized and unrealized net gains on investm ents of endowm ent and sim ilar funds 
are reported as follows: 

~ as increases in perm anently restricted net assets if the term s of the gift require that 
they be added to the principal of a perm anent endowm ent fund; 

~ as increases in tem porarily restricted net assets if the term s of the gift impose 
restrictions on the use of the incom e; 

~ increases in unrestricted net assets in all other cases. 

W ith respect to temporarily restricted net assets, the Foundation has adopted the following 
accounting policies as perm itted by various provisions of SFAS No. 116. 

Release of Restrictions on Net Assets Received Prior to Adoption of SFAS No. 116 - The 
Foundation has adopted retroactively the provisions of SFAS No. 116 concerning release 
from restrictions on temporarily restricted net assets upon ineurrence of an expense when 



LOU ISIAN A TECH UN IVERSITY FOU NDATIO N , INC 

Notes to Financial Statem ents 

both unrestricted and temporarily restricted net assets are available for that purpose. 
Accordingly, the net asset balances as of July 1, 1995, have been restated, as detailed in 
footnote 2. 

Contributions w ith Restrictions M et in the Sam e Year - Contributions received with donor- 
imposed restrictions that are met in the same year as received are reported as revenues of 
temporarily restricted net asset class, and a reclassification to unrestricted net assets is m ade 
to reflect the expiration of such restrictions. 

Release of Restrictions on Net Assets for Acquisition of Land, Building and Equipm ent - 
Contributions of land, building and equipm ent without donor stipulations concerning the use 
of such long-lived assets are reported as revenues of the unrestricted net asset class. 
Contributions of cash or other assets to be used to acquire land, building and equipm ent 
without such donor stipulations concerning the use of such long-lived assets are reported as 
revenues of the temporarily restricted net asset class; the restrictions are considered to be 
released at the tim e of acquisition of such long-lived assets. 

Cash and cash equivalents principally include cash and m oney m arket investments. For 
purposes of the cash flow statem ent, all highly liquid instruments with original m aturities of 
three m onths or less are considered cash equivalents. 

In-kind Donations 

Gifts of investm ents and real estate contributed to the Foundation are recorded at estim ated fair 
value at date of contribution. 

Investm ents 

Investm ents are stated at m arket value. Investm ents donated to the Foundation are stated at fair 
value at the tim e of donation. Gains or losses on sales of investm ent securities are based 

upon the adjusted value of the specific security sold. 

Depreciation 

Depreciation is provided on the straight-line m ethod based on the estimated useful lives of the 
depreciable assets which range from three to ten years. 

.Tax Status 

For tax purposes, the Foundation is a tax-exempt organization as described in Section 501(c)(3) 
of the Internal Revenue Code. If the Foundation earns m onies not in accordance with its 

primary purpose, such earnings, known as unrelated business income, are subject to federal 
incom e taxes. 
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LOUISIAN A TECH UNIVERSITY FOUNDATION . INC 

Notes to Financial Statem ents 

The Foundation has designated funds for which the incom e earned on these funds is designated 
for specific uses. Because there is no donor im posed restriction, these funds are classified 
as unrestricted net assets, however, the Foundation restricts the use of the fu nds in the same 
m anner as a donor would by creating an endowment. Sim ilarly, som e fu nds which could be 
spent on donor designated purposes are being held in endowment fu nds are classified as 
temporarily restricted net assets as earnings designated for specific operating purposes. 

Beginning fund balances w ere restated for the adoption of SFA S Nos. 116 and 117. Follow ing 
is a reconciliation of total June 30, 1995, fu nd balances as previously reported to the 
restated net asset balances for the sam e period. 

Net Asset Classification 
Tem porarily Perm anently 

Fund Balances Unrestricted Restricted Restricted Total 

Operating Fund 
Restricted Fund 
Endowm ent Fund 
Plant Fund 

Subtotal 

$ 300,722 
223,061 
671,642 
756,205 

$ 1,951,630 

2,740,246 
234,188 6,823,417 

(3) Investm ents 

A summary of the investments held at June 30, 1996, follows 

Fair M arket 
Value 

Held by investm ent custodians: 
Cash and cash equivalents $ 
Certificates of deposit 
Governm ent obligations and 
corporate bonds 

Com m on stock 
M utual funds 

Total 

5,260,150 
337.059 

3,152,394 
157,428 

13,455,187 

300,722 
2,963,307 
7,729,247 
756,205 

1
.
1,749,481 

Cost or Fair M arket 
V alue at D ate of G ift 

5,260,150 
337,059 

3,184,119 
92,445 

12,808,371 



LOUISIANA TECH UNIVERSITY FOUNDATION . INC 

Notes to Financial Statem ents 

(4) Fixed Assets 

A sum m ary of the fixed assets at June 30, 1996, follows 

(s) 

Autom obiles 
Furniture, fixtures, and equipm ent 
Engineering equipm ent 
Real estate and other 

Less accumulated depreciation 

Contributions receivable, net, are summ arized as follows as of June 30, 1996 

Unconditional pledges expected to be collected in 
Less than one year 
O ne year to five years 
M ore than five years 

Le ss allowance for uncollectible contributions receivable 

Contributions receivable, net 

(6) Notes Payable 

Notes payable at June 30, 1996 is com prised of the following 

Note payable, the proceeds of which were used to 
purchase a vehicle due in m onthly installm ents of 
$396, secured by the vehicle. The note is due 
August 1, 1999, at an interest rate of 8.3% . 

Note payable, the proceeds of which were used to 
assist in funding certain operating expenses of the 
Centennial Cam paign. The loan, renewed on 
February 2, 1996 with interest equal to the 

Bank's index, is due February 2, 1997 (8.25% at 
June 30, 1996). 

$ 66,611 
626,316 
666,682 
129,438 

1,489,047 

(529,985) 
$ 959,062 

144,931 
862,510 
63,268 

(396,149) 

674,560 

20.784 

75.766 

96,550 



LOUISIANA TECH UNIVERSITY FOUNDATION . INC 

Notes to Financial Statem ents 

The notes payable are secured by all deposit accounts and certificates of deposit at the bank 
now owned or hereafter acquired. 

M aturities of notes payable at December 31, 1996, are as follows 

1996-1997 
1997-1998 
1998-1999 

$ 81,681 
6,310 
8,559 

$ 96,550 

Interest in the amount of $9,103 was paid during the year ended June 30, 1996 

(7) Contributed Services 

LA TECH provides, w ithout cost, services for the adm inistration of the Foundation in the form 
of personnel to the Foundation. In addition, LA TECH provides, without cost, certain 
other operating services associated with the Foundation. These services are valued at their 
actual cost to LA TECH . For the year ended June 30, 1996 contributed personnel costs 
and operating services were determined to be $375,576 and $7,062, respectively. These 
services and am ounts have not been reflected as contributed services and corresponding 
general and adm inistrative services expense in the accom panying financial statem ents. 

Funds adm inistered by the Foundation on behalf of LA TECH are not comm ingled with funds 
belonging to the Foundation. Included in am ounts due to LA TECH at June 30, 1996 is 

$10,205,058 related to certain endowed chairs and professorships matched by the State of 
Louisiana. Initially, the donor portion of these funds is recorded as contributions of the 
Foundation. Once the state m atching is received, the donor portion is deducted from the 
net assets of the Foundation and included as Due to Lo uisiana Tech University. A total of 
$305,523 of net assets of the Foundation were dedicated to LA TECH during 1996. 

Various other services and facilities are contributed to the Foundation, the values of which are 
not readily determ inable and, therefore, are not reflected as contributions or expenses in 
the accompanying financial statem ents. 

(8) Pension Plan 

The Foundation does not contribute to employees' pension plans. All employees are covered 
by LA TECH . 

At June 30, 1996, there were approximately $331,000 in awarded but unpaid scholarships to be 
funded over the next year. 



LOUISIANA TECH UNIVERSITY FOUNDATION , IN C 

Schedule of Investm ents 

D escription 

Cash and cash eauivalents 

June 30. 1996 

Cash 
One Group U .S. Treasury Securities 
M oney M arket Fund 

M arquis Treasury Securities M oney M arket Fund 
Series E Savings Bonds 
SB M oney Funds 

Certificates of deposit 
Gibsland Bank, 5.40% , due 12/01/96 
Gibsland Bank, 4.78% , due 08/14/96 
Gibsland Bank, 4.24% , due 09/20/96 
Gibsland Bank, 4.56% , due 02/12/97 
Gibsland Bank, 4.70% , due 06/15/97 
Gibsland Bank, 5.00% , due 10/08/96 
Gibsland Bank , 4.70% , due 06/15/97 
Gibsland Bank, 4.02% , due 08/05/96 
Gibsland Bank, 3.95 % , due 09/04/96 
Gibsland Bank, 3.95 % , due 09/05/96 
Federated M oney M arket Trust 

M utual funds 
Em ployee Benefit 
M arquis Growth Equity Fund 
M arquis Value Equity Fund 
M arquis Governm ent Securities Fund 
One Group Governm ent A nn Fund 
One Group Governm ent Bond Fund 
O ne G roup Incom e Bond Fund 
One G roup Interm ediate Bond Fund 
One Group Ltd. Volatility Bond Fund 
One Group Disciplined Value Fund 
One Group Growth Opportunities Fund 

One Group International Eq uity Index Fund 
One Group Large Company Growth Fund 
One Group Large Company Value Fund 

Shares or 
Units 

4,915,606 
326,649 

10,000 
10,000 
10,000 
15,000 
25,000 
100,000 
25,000 
20,000 
20,000 
20,000 
82.059 

183,638 
48,868 
102,391 
173,424 
41,924 
265,099 
224,774 
77,267 
63,693 
8,290 
30,638 
4,038 
10,649 
17,230 

Schedule 1 

M arket 
Value 

4,915,606 
326,649 
17,740 

94 
5,260,150 

10,000 
10,000 
10,000 
15,000 
25,000 
100,000 
25,000 
20,000 
20,000 
20,000 
82,059 
337 059 

2,695,804 
566,873 

1,304,464 
1,678,744 
413,826 

2,557,134 
2,113,950 
767,214 
669,654 
122,404 
59,908 
61,917 

159,544 
223.294 

(Continued) 



LO UISIAN A TECH UN IVERSITY FOU NDATIO N . INC 

Description 

M utual funds, fccmtinued 

Schedule of Investm ents, Continued 

One Group Value Growth Fund 
One Group Incom e Equity Fund 
One Group Gulf South Growth Fund 

Governm ent obliaations and coroorate bonds 
Federal Home Loan Bank, 8.60% , due 1/25/00 
Federal Home Lo an Bank, 8.25% due 11/25/96 
Fed. National M ortgage Assoc,, 5.35% , due 10/10/97 
Fed. National M ortgage Assoc,, 6.05% due 1/12/98 
Fed. National M ortgage Assoc., 5.30% , due 3/11/98 
Fed. National M ortgage Assoc., 6.35 % , due 6/10/05 
U .S. Treasury Note, 7.50% , due 11/15/01 
U .S. Treasury Note, 6.375% , due 1/15/99 
U .S. Treasury Note, 7.00% , due 4/15/99 
U .S. Treasury Note, 7.50% , due 5/15/02 
U.S. Treasury Note, 6.375% , due 7/15/99 
U .S. Treasury Note, 5.50% , due 7/31/97 
U .S. Treasury Note, 5.50% , due 9/30/97 
U .S. Treasury Note, 5.625% , due 1/31/98 
U .S. Treasury Note, 5.375% , due 5/31/98 
U .S. Treasury  Note, 5.75% , due 8/31/03 
U .S. Treasury Note, 5.875% , due 2/15/04 
U .S. Treasury Note, 7.25%, due 5/15/04 
U .S. Treasury Note, 6.75% , due 5/31/99 
U .S. Treasury Note, 7.875 % , due 11/15/04 
U .S. Treasury Note, 7.00% , due 9/30/96 
U .S. Treasury Note, 6.25% , due 1/31/97 
U.S. Treasury Note, 4.375% , due 8/15/96 
U .S. Treasury Note, 4.75% , due 2/15/97 
Texas Electric Service Company, 8.875% , due 10/01/00 
Govt. National M ortgage Assoc., 11% , due 3/15/10 
Delta Air Lines, Inc. Bond, 9.00% , due 5/15/16 

Shares or 
Units 

3,578 
788 
872 

30,000 
30,000 
50,000 
200,000 
50,000 
200,000 
100,000 
200,000 
100,000 
200,000 
100,000 
100,000 
100,000 
100,000 
50,000 
200,000 
300,000 
200,000 
100,000 
200,000 
100,000 
200,000 
100,000 
100,000 
5,000 
4,922 
25,000 

Schedule I, Cont. 

M arket 
V alue 

$ 37,177 
13,902 
9,378 

13,455,187 

31,809 
30,319 
49,688 
199,250 
49,125 
191,188 
104,406 
200,688 
101,813 
209,500 
100,219 
99,656 
99,500 
99,406 
49,344 
190,438 
286,593 
207,250 
101,156 
215,000 
100,406 
200,812 
99,906 
99,438 
5,038 
5,446 
25,000 

3,152,394 



Com m on stocks 
Conagra, Inc. 
A . G . Edwards 

LOUISIANA TECH UNIVERSITY FOUNDATION , INC 

Description 

Proctor & Gamble 
Banc One Corp. 
W al M art Stores, lnc 
lom ego Corp . 
M obil Land 

Grand total 

Schedule of Investments, Continued 

Unaudited - see accompanying independent auditors' report 

Shares or 
Units 

2,742 
81 
110 
597 
110 
200 
1 

Schedule 1~ Cont. 

M arket 
V alue 

124,418 
2,055 
910 

16,453 
2,792 
5,800 
5,000 

157 428 



LOUISIANA TECH UNIVERSITY FOUNDATION , INC 

Schedule of Operating and Capital Expenses 

For the year ended June 30, 1996 

Operating Fund: 
Insurance 
M aintenance, repairs, and renovation 
Autom obile and travel 
Advertising 
Office supplies and equipm ent 
Printing and postage 
Prom otional awards and gifts 
Pledge shrinkage 
Telephone 
Accounting, investm ent fees, and legal 
Salaries 
Research 
Conferences 
O ther 
Dues and subscriptions 

Restricted Fund - departm ent capital expenditure 

Plant Fund - depreciation expense 

Unaudited - see accom panying independent auditors' report 

Schedule 2 

35,717 
17,894 
14,611 
6,768 
20,635 
17,415 
28,948 
38,646 
6,392 
34,912 
38,383 
5,316 
7,740 
18,579 
7,044 

299,000 

42,126 

179,710 

$ 520,836 



LOUISIAN A TECH U NIVERSITY FOUN DATION , INC 

M eeting expenses 
Supplies 
Printing 
Salaries and wages 
Telephone 
Postage 
Travel 
M aintenance 

Schedule of Annual Fundraising Expenses 

For the year ended June 30, 1996 

U naudited - see accom panying independent auditors' report. 

Schedule 3 

$ 1,385 
4,399 
30,051 
54,714 
21,579 
16,365 

451 
12,589 
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ND EPENDENT AU DITORS' REPORT O N TH E INTERNAL 
CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL 

STATEM ENTS PERFORM ED IN ACCORDANCE 
W ITH GOVERNM ENT A UDITING STANDARDS 

Board of Directors 
Louisiana Tech University Foundation, lnc 
Ruston. Louisiana: 

W e have audited the com bined financial statem ents of the Louisiana Tech University Foundation, 

Inc. (the "Foundation") as of and for the year ended June 30, 1996, and have issued our report 
thereon dated August 25, 1997, which included an explanatory paragraph for tile adoption of the 
provisions of Statements of Financial Accounting Standards Nos. 116 and 117. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the Foundation is responsible for establishing and m aintaining an internal control 

structure. In fulfilling this responsibility, estimates and judgments by management are required to 
assess tile expected benefits and related costs of internal control structure policies and procedures. 

The objectives of an internal control structure are to provide management with reasonable, but not 
absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and 
that transactions are executed in accordance with m anagem ent's authorization and recorded properly 
to perm it tile preparation of financial statem ents in accordance w ith generally accepted accounting 
principles. Because of inherent lim itations in any internal control stru cture, errors or irregularities 

may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to 
future periods is subject to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 

In planning and perfornfing our audit of the financial statements of the Foundation for the year ended 
June 30, 1996, we obtained an understanding of the internal control structure. W ith respect to the 
internal control structure, we obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation, and w e assessed control risk in order to 
determine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not to provide an opinion on the internal control structure. Accordingly, we do not 
express such an opinion. 



Our consideration of the internal control structure would not necessarily disclose all m atters in the 
internal control structure that m ight be m aterial weaknesses under standards established by the 
Am erican Institute of Certified Public Accountants. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control structure elements does not reduce to a 
relatively low level the risk that errors and irregularities in am ounts that would be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely 
period by employees in the normal course of perform ing their assigned functions. W e noted no 
m atters involving the internal control structure and its operations that we consider to be m aterial 
weaknesses as defined above. 

However, we noted certain m atters involving the internal control structure and its operation that we 
have reported to the m anagement of the Foundation in a separate letter dated August 25, 1997. 

This report is intended for the inform ation of m anagem ent 

August 25, 1997 
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NDEPENDENT AU DITORS' REPORT 
ON COM PLIANCE BASED ON AN AUDIT OF 

FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE 
W ITH GOVERNM ENT A UDITING STANDARDS 

Board of D irectors 
Louisiana Tech University Foundation, Inc 
Ruston, Louisiana: 

W e have audited the com bined financial statem ents of the Louisiana Tech University Foundation, 
Inc. (the "Foundation") as of and for the year ended June 30, 1996, and have issued our report 
thereon dated August 25, 1997, which included an explanatory paragraph for the adoption of the 
provisions of Statem ents of Financial Accounting Standards Nos. 1 I6 and 117. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Com ptroller General of the United States. Those standards require 
that we plan and perform  the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. 

Compliance with laws, regulations, contracts, and grants applicable to the Foundation is the 
responsibility of the Foundation's m anagement, As part of obtaining reasonable assurance about 
whether the financial statem ents are free of m aterial m isstatement, we perform ed tests of the 
Foundation's compliance with certain provisions of laws, regulations, contracts, and grants. 

However, the objective of our audit of the financial statements was not to provide an opitrion on 
overall compliance with such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be reported 
herein under Government Auditing Standards. 

This report is intended for the inform ation of m anagem ent 

zz P 

August 25, 1997 
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August 25, 1997 

The Board of Directors 
Louisiana Tech University Foundation, Inc 

G entlem en 
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W e have audited the combined financial statements of Louisiana Tech University Foundation. Inc. 
(the "Foundation") for the year ended June 30, 1996, and have issued our report thereon dated 
August 25, 1997. In planning and perform ing our audits of th e com bined financial statem ents of the 
Foundation, we considered its internal control structure in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the combined fina ncial statements and not to provide 
assurance on the internal control structure. W e have not con.sidcred the internal control structure 
since the date of our report. 

During our audit, we noted certain m atters involving the intenlaI control structure and other 
operatiorml m atters that are presented for your consideration. These comm ents and 
reeom m endatiorLs, all of which have been diseussed with th e appropriate m em ber of m anagem ent, are 
intended to im prove the internal control structu re or result in other operating efficieneies and are 
summ arized as follows: 

In June 1996, the Foundation adopted Financial Accounting Standards Board Statem ent No. 116, 
Accounting for Contributions Received and Contributions Mode, which establishes accounting 
standards for contribution.% including unconditional prom ises to give, and Statem ent No. 117. 
Financial Statements qfNot-for-Profit Organizations. which establishes standards for general purpose 
external fina ncial statem ents provided by a not-for-profit organization. The im plem entation of these 
standards required extensive research of accounts for donor restrictions and caused a significant delay 
in the preparation of th e 1995-1996 financial statem ents of the Foundation. In addition, the 
Foundation has gone through system  conversions that have hindered its financial reporting 
capabililies. W hile these are one tim e evem s th at, once resolw d, should not have a significant 
im pact on reporting financial results in a timely m anner in the future, the Foundation should consider 
establishing a m onthly closing schedule, as w ell as a year end closing schedule, Tile schedule should 
address such things as necessary accruals, reconciliations to subledgers and compliance with 
reporting requirem ents. In addition, going frow ard, the Foundation should be cognizant of the 
reposing requirem ents for restricted dona tions alld ensure that their system  reports financial result ill 
accordance w ith these standards. 

IIII 
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As part of a separate engagem ent, we perform ed an operational review of the accounting departm ent 
of the Foundation, The objective was to review the processes of the department to identify any 
inefficiencies or duplication of eftort that are causing the Fin ancial reporting function to be 
consistently late. Our findings and recomm endations  are included in a separate letter. 

The Year 2000 issue is the result of com puter program s being written using two digits rather than 
four to deffme th e applicable year. The Foundation's computer program s and certain hardware that 
have tim e-sensitive software m ay recognize a date using wOO" as the year 1900 rather than the year 
2000. This could result in system failures or m iscalculations causing a disruption of ope~atiorL~. In 
addition, som e computerized system s do not properly perform calculations with dates beginning in 
1999. because these system s use th e digits "99~ irt date fields to represent som ething oth er than the 
year 1999. Such problems are known as the Year 2000 Issue. The Year 2000 Issue may m anifest 
iLself before, on or after January 1. 2000, and its effects on operations and tinancial reporting m ay 
range from minor errors to catastrophic systems failure. 

The Y ear 2000 i~ a significant concern that should be addressed as soon as possible. Failure to 
adequately address the year 2000 could result in costly and significant application program failures 
thal prevenl th e Foundation from  perfr~rrning its norm al processing at~livities. Planning now fs 
critical because business processes that depend on dates in the future m ay experience difficulties or 
failures well in advance of the year 2000. The Foundation should expect to incur internal staff costs 
as well. as extern al consulting and hardware costs to prepare the systems for the year 2000. However, 
th ere can be no assurance that th e system s of other com panies, on which the Foundation's system s 
rely, will be tim ely converted Or that any such failure 1o convert by another com pany would not have 
an adverse effect on th e Foundation's system s. 

W e would like to take this opportunity to acknowledge the courtesy and assistance extended to us by 
the personnel of'the Foundatinn during the course of our audit. If we can be of fu rther assistance 
w ith any of the above m atters, please call on us. 

This report is intended solely for the intorrnation and use of the Board of D irectors, m anagem ent 
and oth ers w ithin the organization. 

Very truly yours 

/'f,'ng., z,_e 


