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JIM M IE SELF, CPA 
A Professional A ccountlng Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

Board of Directors 
Town of Chatham 
Chatham, Louisiana 

ndevendent Auditor's Renort 

1 have audited the accom panying general purpose finan cial statements of the To~  of Chatham , 
Louisiana, as of and for the >,ear ended June 30, 1998, as listed in the table of contents. These 
general purp ose financial statements arc the responsibility of the Town of Chatham 's 
m anagem ent. M y responsibility is to express an opinion on th ese general purp ose financial 
statem ents based on my audit. 

1 conducted my audit in accordance with generally accepted auditing standards and thc standards 
applicable to financial audits conta ined in Government Auditing Standard~, issued  by the 
Comptroller General of the United States. Those standards require that I plan an d perform the 
audit to obtain rea sonable assurance about whether the general purpose financial statements are 
free of material m isstatement. An audit includes examining, on a test basis, evidence supporting 
th c anlounts and disclosures in the general purp ose financial statem ents. An audit also includes 
assessing the acco unting principles used and significant estimates m ade by managem ent, as well 
as evalualing the overall general purpose financial statem ent presentation. 1 believe that my audit 
provides a reasonable basis for m y opinion. 

In my opinion, th e general-purp ose finan cial statem ents referred to above present fairly, in all 
material respects, the financial position of the Town of Chatham, Louisiana, as of June 30, 1998, 
and the results of its operations and the cash flow of its proprieta ry fund types an d nonexpendable 
trust fund for the year then ended in conform ity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, 1 have also issued my report dated  
DcecmbcT 15, 1998, on my consideration of th e Town of Chatham's internal control over 
financial reporting and my tests of its co mpliance with certain provisions of laws, regulations, 
co ntracts an d grants. 

M y audit was perform ed for the purp ose of forming an opinion on the general purpose financial 
statements taken as a ~hole. The supplemcntal statements an d schedules listed in the table of 
contenls are presented for the purp ose of additional an alysis and are uol a req uired  part of the 
geucral purpose financial statements of the Town of Chalhana. The accompan)'ing schedule of 
expenditures of federal awards is presented for purp oses of additional an alysis as required by U.S. 

Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Non-ProI}t Organizations, an d is also not a required part of the general purpose finan cial 



statements of the Town of Chatham. Such information has been subjected to thc auditing 
procedures applied in the audit of the general purpose financial statements and, in m y opinion, is 
fairly stated, in all m aterial respects, in relation to the general purpose financial statem ents taken 
as a whole. 

Jim m ie Self, CPA 
M onroe, 1.~)uisiana 
Dcccnth cr 15. 1998 



TOW N OF CHATHAM, LOUISIANA 
ALL FUND TYPES AND ACCOUNT GROUPS 
BALANCE SHEET 
FOR THE YEAR ENDED JUNE 30. 1998 

ASSETS AND OTHER DEBITS 
Assets: 
Cash and Cash Equivalents 
Recelvables-(net, where applicable, of 
allowance for doubtful accounts) 

Restricted Assets 
Other Assets: 
Land, buildings, and equipment 
(net, where applicable, of accumulated depreciation 
Other debits: 

GOVERNMENTAL 
FUNDS 

General 
Fund 

25,871.21 

323.13 

CapRal PmJects 
Fund 

PROPRIETARY ACCOUNT 
FUND GROUPS 

Enterprise 
Fund 

Gene~a~ 
Fixed 
Assets 

49,955.03 

9,608.85 

140,278.29 

1,283,627.80 283,309.00 

Total 
(Memorandu 

Onll~__  

75,826.24 

5,829.98 

176,654.01 

1,566,936.80 

1tOTAL ASSETS AND OTHER DEBITS 
--  

26p194.34 35t277.72
_ _  

114831365.9' . 
7 283~309.00 11828~147.03 

LIABILITIES, EQUITY AND OTHER CREDITS 
Liabilities: 
Accounts and Ot her Payables 
Payable from Restricted Assets: 
Accrued tnterest Payable 
Customers' Deposit s 

Revenue Bonds Payable-Current Portion 
Revenue Bonds Payable.Long-Term portion 
Total Liabilities: 

Equity and Ot her Credits: 
Contributed Capital 
Investment in General Fixed Assets 
Retained Earnings: 

1,486.38 35,277.72 

t,455.38 

Unreserved (deficit) 
Fund Balances: 
Unr eserved-undeslg hated (deficit) 241737.96 
Totar Equity and Ot her Credits 247737.96 

TOTAL LIAB]LITIES, EQUITY, AND OTHER CREDITS 251194.' 
34 

8,047,87 

1,521,00 
47,420.63 

11,0OO.00 
90,000.00 
157,989.56 

t,336,406.E5 

t 1,629.48 

283,809.00 

1,325,376.47_ _ _7 2831309.00 
t ~4831365.9

' 
7 283~309.60 

See Accompanying Notes to Financial Statements 

44,781.97 

1,621.00 
47,420.63 

1t,000.00 
90,000.00 
194.723.60 

1,336,405.95 
283,309.00 

24t737.gG 
I t6337423.43 

. 
11828tt47.03~  



TOW N OF CHATHAM , LOUISIANA 
GOVERNM ENTAL FUNDS 
STATEMENTS OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BAI-ANCES/EQUI'I'Y 
FOR THE YEAR EHDED JUNE 30,1998 

REVENUES 
Local Sources 
TaKes: 
Property 
Tobacco 
Beer 

Licenses and perm lt~; 
Fees, charges, and com m issions 
Fines and forfeitures 
Other revenues 

Tota l Revenues 

EXPENDITURES 
General Government 
public Safety 
public W orks 

Total Expenditures 

Excess (Deficiency) Of Revenues over Expenditures 

OTHER FINANCING SOURCES (USES 
Operating Transfers In 

GENERAL 
FUND 

8,786.20 
2,502,12 
1,783.64 
21,329.10 
8,074.55 
5,681.37 

CAPITAL PROJECT 
FUND 

1998 

5,111.09 487,349.00 
53,268.g7 487,349.00 

60,509.22 
16,362.87 
3,312.21 
60,184.30 

(26,916.23) 

40,00O.OO 

Total Other Financing Sources (Uses) 40~OO0.O0 

Excess (Deficiency) Of Revenues and Other Sources 
Over Expe nditures and Other Uses 

Fund Balances (Deficit) at Beginning of Year 

Fund Balances (Deficit) at End of Year 
- y 

chgfinc98 

t3,083.77 

11,654.19 

24,737.9
== ===== ._~ _6 

487,349.00 
487,349.00 

O.O0 

O.O0 

See Accom panying Notes to Financial Statements 

TOTAL 

8,786.20 
2,502.12 
1,783.64 
21,329.10 
8,074.55 
5,681.37 

492,460.09 
540,617.07 

60,509.22 
16,362.87 
490,661.2t 
557,533.30 

(26,916.23) 

40,000.00 

40,000.00 

13,083.77 

11,654.19 

24,737.96 



()~  O~ CHATIIA~  ~ UISIANA 
;O~ RNMENIAI F~IN~ EN~:~ L FUND 

RrvEm Tt:s 
i~ r So.r~  

r~p~n) 

rl.~ I.d to,ldt. ~. 
o~,, ,. +... 

T~ l ~ ,+... 

XPENDITU~ :S 
(;~ e.i covtmm+.l 
P.b]k sITeb 
piUk W ~rta 

Ol HEI< FINANCING SOURCES (USES) 
ope,tt.~ "J,.sre, I. 

~o~, Other Ftnaneing Sour~  (UI~) 

t t~ t (Dencte,~) of Rwenu~ lad Other Seur~  
~ fr Eatable ur~ *rid Olher lll~ 

f und B|la~  (DeflcH) It SrgLnning of ~.'~r 

e.,0 
] ?,eso.0~ ~I~I~9+I0 4,~79.10 

__  16r~G.~ 151105.64 (3r~ 14_~45) 

~ ,~7~.oe te~,,e~.lz "+,11,++.7S 
14.10e.0e I f.~4~2.~ (2,262.~/) 

.,li~++oo Im,l~l~  7~ 0+0 
o,im 

(3~,225.m) O~..916.23) q.fl0&7? 
0.tO 
O+(t~ 
(++00 

3,~'75.oe 13.os3.~ ~.3es.77 
0,I)0 

S~ A~ mpaayhag Notet to F~tl$ ] S~ttm~~  
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TOW N OF CHATHAM , LO UISIANA 
PRO PRIETARY FUND TYPE 
STATEM ENTS OF REVENUES, EXPENSES 
AND CHANG ES IN RETAINED EARNING S 
FO R THE YEAR ENDED JUNE 30. 1998 

OPERATING REVENUES 

Charges for services 
Other income 

OPERA TING EXPENSES 

Total Operating Revenues 

Personnel 
Repairs and Maintenance 
Operational 
Depreciation 

Total Ope rating Expe nses 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

Nonope rating Revenues (expe nses) 
Interest Incom e 
Interest Expe nse 

Ope rating Transfer In (Out) 

Net Income (Loss) 

Retained Earnings at Beginning of year 
Retained Earnings at end of year 

ENTERPRISE 
FUND 

(229,400.82) 

(229,400.82) 

44,093.80 
29,123.30 
83,390.79 
77,460.00 
234,032.89 

(5,127.07) 

7,721.58 
(7,040.26) 
(40,000.00) 
(40,227.07) 
(45,354.74) 

34,324.99 

(11,029.75) 

See Accom panying Notes to Financial Statements. 



TOW N OF CHATHAM, LOUISIANA 
PROPRIETARY FUND TYPE 
STATEMENTS OF CASH (AND CASH EQUIVALENTS) FLOW S 
FOR THE YEAR ENDED JUNE 30. 1998 

CASH FLOW S FROM OPERATING ACTIVI TIES: 
Net Income 

Adjustments to reconcile net income to net cash 
provided by operating activities: 
Depreciation 

Changes in assets, and liabilities: 
(Increase) Decrease in accounts receivable 
Increase (De crease) in accounts payable 

Total Adjustments 

Net Cash Provided (Used) by Operating Activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Capital Expe nditures 

Net Cash Used in Investing Activities 

CASH FLOW S FROM FINANCING ACTIVITIES 
Principal payments on long-term debt 
Net Cash Provided by Financing Activities 

Net Increase/(Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Supplemental disclosures of cash flow information 
Cash paid during the year for: 

Interest - $7940 

Enterprise 
Fund 
1998 

(45,354.74 

77,465.00 

8,121.30 
6,786.39 

47,017.95 

(51,154.00 

(51,164.00 

1.000.00 

(11,000.00 

(15,135~65 

205,367.00 

See Accompanying Notes to Financial Statements 



Town of Chatham 
Chatham , Louisiana 
N otes To The Financial Statem ents 
June 30.1998 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCOUNTING POLICIES 

The Towel of Chatham was incorporated under the provision of the Lawrason Act and operates under a M ayor-Board 
of Alderm en form of governm ent. The Town provides the following services to its 664 residents: public safety 

(police); highways and streets; gas, water, sewer, and san itation facilities through the utility fund; culture/recreation; 
an d general administrative service s. 

Th e accounting an d reporting policies of the municipality conform to generally accepted  accounting principles as 
applicable to governments. Such accounting and reporting procedures also co nform to the requirements of Louisiana 
Revised Statutes 24:517 and to th e industry audit guide, Audits of State an d Local Govem mental Units. 

Th c acco mpanying financial statements of the To~aa of Chathan a have been prepared  in co nformity with generally 
accepted accounting principles (GAAP) as applied to governmental units. Thc governmental Accounting Standards 
Board (GASB) is the accepted standard - setting body for establishing governmental accounting and financial 
reporting principlcs. 

A . Reporting Entity 

As the municipal governing authority, for reporting purposes, the Town of Chathan ~, Louisiana is considered  a 
separate financial reporting entity. The financial reporting entity co nsists of(a) the primary government, 
(b) organizations for which the primary government is finan cially acco untable, an d (c) other organizations for which 
nature and significance of their relationship with the primary govern ment are such that exclusion would cause the 
reporting ca tity's financial statements to bc misleading or inco mplcte. 

Govenunental Accounting Standards Board (GASB) Statement No. 14 established criteria for determ ining which 
component units should be co nsidered  part of the Tos~a of Chatham, Louisiana for the financial reporting purp oscs 
Th e basic criterion for including a potential co mponent unit within the reporting entity is financial acc ountability. 
Th e GASB has set forth criteria to be co nsidered in determining financial accountability. This criteria include: 

1. Appointing a voting majority of an organ ization's governing bod y 

A. The ability of the municipality to impose its will on that organ ization m~d/or 

B. The potential for the organiza tion to provide specific financial benefits to or impose specific 
finan cial burdens on the municipality. 

2. Organ izations for which the municipality does not appoint a voting majority but are fiscally 
dependent on th e municipality. 

3. Organ izations for which th e reporting entity financial statements would be m islea ding if data of 
the organiza tion is not included  because of the nature or significan ce  of the relationship. 

No component units arc included  in this report, since there arc none 



Tow n of Chatham 
Chatham , Louisiana 
N otes To The Financial Statem ents 
June 30,1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 

The To~11 of Chatham uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal co mpliance an d to aid financial man agement by 
segregating transacticms relating to certain govem ment fu nctions or activities. 

A fu nd is a separate accounting entity with a self- balan cing set of acc ounts. On the other han d, an account group is 
a financial reporting device  designed to provide acco untability for certain assets an d liabilities that are not recorded 
in the funds because they do not directly affect net expendable available financial resource s. 

Funds of the Town of Chatham are classified  into two categories : governmental and proprietary. Each category, in 
ta rn, is divided  into separate fund t39es. The fu nd classifications an d a description ofcach existing fu nd t',9e follow 

Governmental Funds 

Govern mental fu nds acco unt for all or m ost of the Toxsaa of Chatham 's general activities
, including the co llection and 

disbursemca l or specific or legally restricted  monies, the acquisition or construction of general fixed  assets, and the 
servicing of general long - term debt. Govern mental fu nds include : 

General Fund - the gcncral operating fu nd of the Tox~la of Chatham an d acco unts for all financial 
resource s, except those required to be acco unted  for in other fu nds. 

Pm prieta~, Funds 

Proprietary funds acco unt for activities similar to those found in the private sector, where the determination of net 
inco m e is necessary or useful to sound financial adm inistration. Proprietary fu nds differ from governmental funds in 
th al th eir focus is on incom e m easurement, which, together xsith tile m aintenance of equity, is an im portant financial 
indicator, t~roprictar3 fu nds include: 

Enterprise Fund - accounts for operations (a) that are finan ced and operated in a manner similar to a private 
business enterprise where the intent of the governing body is that co sts (expenses, including depreciation) of 
providing goods or services to the general public on a co ntinuing basis be finan ced or reco vered  primarily 

through user fees; or (b) where the govcming body has decided that periodic 
determ ination of revenues earned, expenses incurred , an d/or net inco m e is appropriate for capital 
maintenance, public policy, management co ntrol, acco untability, or other purposes. 

C. Basis of Accountine 

The To~n uses tile modified  accrual basis of accounting for governmental fund types. Tile modified accrual basis of 
ace ounling recognizes revenues whcu both "uleasurable and available." M easurable means tile anlount can be 
detcnnincd Available mea ns co llectable ~ith in tile current period or soon enough thereafter to pa3 current liabilities 
Also, an dcr tile m odified accrual basis of aec ounting, expenditures arc rcco rded  when the related fund liability is 
incurred. 



Town of Chatham 
Chatham , Louisiana 
N otes To The Financial Statements 
June 30.1998 

Major revenue sources susceptible to accrual include: sales and use tax, property taxes, fran chise fees, spceia 
assessments, intergovem m cnta l revenues and investment income more specifically. 

l, Revenues 

A Property taxes attach as an enforce able lien on property as of January 1. Taxes are levied by the To~ l in 
September or October an d are actually billed on October 1, an d are mailed  to the taxpayers in November. 
Billed  ta xes become delinquent on Januar3, 1 of th e following year. Revenues from ad valorem taxes are 
budgeted  in the 3'ear billed. 

'1hc '1"o~al bills and collects its ox~  property taxes using the assessed value determ ined by the ta x assessor of 
Jackson Parish. 

The ),ear ended  June 30, 1998, ta xes of 8.31 m ills were levied  on property with assessed  valuations totaling 220,460 
and were ded ucted as follows: 

General corporate purposes 8.20 m ills 

Property tax rcvea ues are recognized when they beco me available. Availablc includes those property tax receivables 
clce ted  to be collected  within sixty days after ),ear end. Delinquent taxes are considered full), collectible an d therefore 
an allowance  for unco llectible ta xes is not provided. 

Fre es, bond forfeiture, and fees arc recognized when collected  by the To~11. Interest incom e is recorded  when it is 
credited to accounts by the Bank. 

B.. S.alc~ Taxes arc also accrued 

2. Expenditures 

Salaries are recorded as expenditures when earn ed  by employees 

Purchascs of various operating supplies, etc. are reco rded  as expenditures when the related  fund liability is incurred  

Principal and interest on general long - tern 1 debt and installment purchase payments are recognized  when due 

3. Other Financing Source s (Uses) 

Transfers between fimds that are not expected to be rcpaid (an d any other financing source/use) are accounted for as 
other financing sources (uses). 

l'roprietary I,'und Types 

Proprietary fimds usg the economic resources lneasuremenl focus. "I']1o aceounting objectives are deternlillatiou of 
ncl incom e, financial posilion, an d cash flo~s. All assets and liabilities associated ~\ith a proprietaD fimd's actixilics 
arc included on its balance  sheel. Proprietary fu nd equity is segregated  into contributed  capital and retained  earnings. 

10 



Tow n of Chatham 
Chatham, Louisiana 
N otes To The Financial Statem ents 
June 30.1998 

Accrual Basis of Acc ounting 

]'he accrual basis of acco unting is used in proprietary fund t39es. The acc ru al basis of acc ounting recognizes 
revenues when ca rned . Expenses are recorded when incurred. 

"l'.he Tox~ of Chatham (Mayor and Council) uses the following budget practices 

(1) Prior to June 30, the tow~ Clerk submits to the M ayor and Council M embers a proposed  
operating budget for the fiscal year co mmencing th e following July 1. Th e operating budget 
includes proposed  expendita res and the means of financing them for the upco m ing year. The 
budget is subm itted  in summary form . In addition, more detailed  line item budgets are included for 
administrative control. The level of co ntrol for the detailed budgets is at the department 
hea d/function level. 

(2) Public hearings are co nducted  to obtain taxpayer comment 

(3) During the month of July the budget is legally enacted through passage of an ordinance 

(4) Formal budgetary integration is employed as a man agement co ntrol device during the ),car for the 
General Fund and Capital Projects Fund, (when applicable). 

(5) Budgets for the General and Capital Prqiects Fund, are adopted on the 
GAAP basis 

(6) Appropriations lapse at the end of each fiscal 3'ca r 

(7) The M ayor and Council M embers authorize supplemental appropriations during the 3,ca r 
Supplemental appropriations were made during the fisca l year. 

E, Encum brances 

Encumbrance accounting is not used  

F. Cash and Cash Eouivalents 

Cash includes amounts in demand deposits, interest - bearing demand deposits, an d money market acco unts. Cash 
equivalents include amounts in time deposils and those investments with original maturities of 90 days or less. Under 
stale law, the To~  of Chatham may deposit funds in demand deposits, interest - bearing demand deposits, money 
market accounts, or time deposits with state banks organ ized under Louisian a law or an y other slate of the United  
States, or under the laws of the United  Stales and national banks having their principal office s in Louisiana. 

Under state law, the Town of Chatham m ay invest in United Sta tes bonds, trea sury notes, or certificates. These are 
classified  as investments if their original maturitics exceed 90 days; however, if the original maturities arc 90 days or 
less, they are classified as cash equivalents. Investments are stated at cost. 

11 



Tow n of Chatham 
Chatham , Louisiana 
Notes To The Financial Statem ents 
June 30.1998 

G . Restricted Assets 

Restricted assets are comprised  of cash and investments of $ 225,509 on Junc 30, 1998 in the Enterprise Fund that 
have been set aside in special accounts to meet the provisions of th e bond agree ments and capital equipment 
acq uisitions. At June 30, 1998, $11,000 was set aside in retained  earn ings to be available to service the outstaudmg 
debt service req uirem ents. 

It. Fixed Assets 

Fixed  Assets ofgoveru mental funds are recorded  as expenditures at th e time purchased  or co nstructed , an d the 
related assets are capitalized (reported ) in the general fixed assets account group. Public domain or infrastructures 
arc not ca pitalized. All fixed assets are valued  at historical co st. Constru ction co st interest is immaterial and is not 
capitalized. 

Fixed  assets used  in the proprietary fund operations are included  on th e balance sheet of the funds net of accumulated 
depreciation. Depreciation of all exhaustible fixed  assets used  by proprieta~, fund operations is charged  as an 
expense against operations. No depreciation has bee n provided  for general fixed  assets. Depreciation is computed  
using the straight - line method, and the following estimated  usefu l lives: 

W ater Utilits 
W ells 
Storage tanks 
Purification plant 
Lines and m eters 

Sewerage Utility 
Pump stations 
Lines 
Autos and trucks 
Other eq uipmcut 

1. Lone - Term O bliealions 

20 years 
40 years 
33 years 
40 3,ears 

40 years 
40 years 
5 years 
10 years 

Long - term obligations expected to be finan ced from governm enta l fu nds are reported  in the general long - term 
obligations account group. Expca ditures for principal and interest paym ents for long - tern 1 obligations are 
recognized in the governmental fu nds when due. 

J. Com nensated Absences 

Town employee s are entitled  to ten days of compensated absences. However, co mpensated absences do not vest or 
accumulate and are rec orded  as expenditures when the3' are paid. 

12 



Town of Chatham 
Chatham , Louisiana 
N otes To The Financial Statements 
June 30.1998 

Contributed Capita 

Contributed  capital is recorded  in the Enterprise Fund for capital grants restricted  for the acquisition or co nstruction 
of capita l assets. Contributed  capital is not anlortized based on the depreciation on that portion of the assets acquired  
or co nstructed  from such resources. 

Rcsel~,lcs 

Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated  for a specific 
futa re use. 

Designated  Fund Balances 

Designated  fund balance s represent tentative plans for future use of financial resource s 

L. Total Colum ns on Com bined Statem ents 

Total co lumns on the combined  statements arc captioned M emorandum Only to indicate that the)' are presca ted  onl3 
to facilitate financiat analysis, l)ata in these co lunm s do not present financial position, results of operations, or 
changes in financial position in conformity with generally accepted acco unting principles. Neither is such data 
co mparable to a consolidation, lnterfund elim inations have not been made in the aggregation of this data . 

NOTE 2 - EX PENDITURES/EXPENSE ACTUAL AND BUDG ET 

The following individual funds have actual expenditures~expense over budgeted expenditures~expense for the years 
ending Junc 30,1998. 

Fund 
General 

Budget 
79.092 

Actual 
80_184 

(Unfavorable Varian ce ) 
<1.092> 

Tota l 79.092 80.184 <1.092> 

NO TE 3 - LEVIED TAXES 

Authorized Millage 8.4 @ ; Levied Millage 8.20 

NOTE 4 - CASH AND CASH EQUIVALENTS 

"lhe following is a summary of cash and cash equivalents (book balances) at June 30, 1998 

13 



Tow n of Chatham 

Chatham, Louisiana 
N otes To The Financial Statem ents 
June 30_1998 

At June 30, 1998, the "l'ov,~n had cash totaling 251,380 as follows 

Demand Deposits 
Certificates 
Restricted Assets (Cash) 
Total 

1998 
75,826.00 
2,948.00 

172.606.00 
251.380.00 

These deposits are stated at cost, which approximates m arket. Under state law, these deposits, or th e resulting bank  
balances, must bc secured by federal deposit insurance  or the pled ge of securities o~ned  by the bank. The market 
value of the pled ged  securities plus the fed eral deposit insurance must at all times equal the anaount on deposit with 
the fiscal agent. 

These securities arc held in the name of th e pledging fiscal agent bank in a holding or custodial bank that is mutuall) 
acceptable to both parties. Cash and cash eq uivalents (bank balances) at June 30, 1995 are secured as follows: 

1998 
Bank Balances 

Fed eral Deposit Insurance 
Pledge Securities 
Total Pled ged  

NOTE 5 - RECEIVABLES 

249.428 

]00,000 
200.000 
300,000 

The reccivablcs of 17,119.75 at June 30, 1998 arc as follows 

General Fund 
Enterprise Fund 

1998 

323.00 
9,506.00 
9,829.00 

The allowance s for bad debts is figured  at .06 of receivables at year end 

NOTE 6 - CltANGES IN FIXED ASSETS 

A sunmmry of changes in general fixed  assets follows 

Land and 

Balance , June 30, 1997 

Additions: 

hnprovements Buildings 
$27.700 $98,486 

Equipm ent Tota l 
$157.123 $283.309 

Balance, June 30, 1998 27,700 98,486 
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Town of Chatham 
Chatham , Louisiana 
N otes To The Financial Statem ents 
June 30_1998 

A summary of the changes in Proprietary - Enterprise Fund fixed assets follows 

Land 
Natural gas system 
W aterworks system 
Sewerage system 
Equipm enl 
Sewer System 
Total 
Less Aecum Depr. 
Total, at cost, net 
of accum , depr. 

Balance Additions or Current Accumulated Balance 
June 30, Disposals Depreciation Depreciation June 30, 
1997 1998 

NO TE 7 - ACCO UNTS, SALARIES, AND O TH ER PAYABLES OF $ 93,724 ARE AS FO LLOW S 

Accounts Payable 
Accrued Interest 
Payable 
Customer 
Deposits 

Tota 

Genera 
Special 
Revenue Proprietary 6-30-98 

Fund Fund Fund Total 

NOTE 8 - CHANG ES IN GENERAL LONG - TERM  OBLIGATIONS 

The following is a summary of bond iran saclions for the year ended  June 30, 1998 

Principal Paid 11,000 
Bonds payable at Jan e 30, 1998 101,000 

Revenue Bonds 

$134,000 W aler Refunding Bonds, Series 1994 due in annual installments of I 1,000 to 18,000 through September 1 
2004; interest al 6.04%  - Enterprise Fund 
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Tow n of Chatham 
Chatham , Louisiana 
Noles To The Financial Stalem enls 
June 30 1998 

Total W aler Revenue Refunding 

On 8-23-94, the Town of Chatham adopted  a resolution to issue $134,000 W ater revenue refunding bonds, series 
1994, with an interest rate of 6.04% . The proceeds were used  to refund outstanding W ater Revenue Bonds dated 
September 2 I, 1983. Th e refunded bonds were refu nded  pursuant to the order of the USA Farm ers Home 
Adm inistration, the registered o~ er of the refunded  bonds. 

Annual requirements to amortize long-term  debt (the new debt) outstanding at June 30, 1995 follows 
(Including Interest) 

Other Restrictions 

Year 
Ending 
June 30 

1999-2000 
2001-2002 
2003-2004 
2004-2005 
2005-2006 

M ONTHLY PAYM ENT SCHEDULE 
Town of Chatham , State of Louisiana 

Bank 
Loan 

01-M AR-99 

01-SEP-99 
0I-M AR-2000 
01-SEP-2000 
01-M AR-2001 
01-SEP-2001 
01-M AR-2002 
01-SEP-2002 
01-M AR-2003 
O1-SEP-2003 
01-M AR-2004 
01-SEP-2004 

Totals 

$134,000 W ater Revenue Refunding Bonds, Series 1994 

PERIOD 

20-SEP-95 TO 20-AUG-96 
20-SEP-96 TO 20-AUG-97 
20-SEP-97 TO 20-AUG-98 
20-SEP-98 TO 20-AUG-99 
20SEP-99 TO 20-AUG-2000 
20-SEP-2000 TO 20-AUG-2001 
20-SEP-2001 TO 20-AUG-2002 
20-SEP-2002 TO 20-AUG-2003 

SINKING 
FUND 

1,535.77 
1,480.40 
1,508.37 
1,447.97 
1,470.90 
1,405.47 
1,590.03 
1.592.83 

1994 
Revenue Refu nding 

2,687.80 
14,687.80 
2,325.40 
15,325.40 
1,932.80 
14,932.80 
1,540.20 
17,540.20 
1,057.00 
18,057.00 
543.62 

18.543.60 

RESERVE 
FUN D 

On October 14, 1994, all 
m oneys remaining in the 
existing reserve fund for the 
W ater Revenue Bonds, 
dated 9-21-83 ($4,386.03) 
the should be transferred to 
the Reserve Fund, and, 
thereafter, on the 20th day 
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126,606.22 

CONTINGENCY 
FUND 

On October 14,1994, all 
m oneys remaining in the 
existing contingency fund 
crested  in connection with 
the issuance of the W atcr 
Revenue Bonds, dated  

9-21-83 ($19,139.16) 
should be transferred 



Town of Cbalbam 
Chatham , Louisiana 
N otes To The Financial Statem ents 
June 30.1998 

20-SEP-2003 TO 20.-AUG-2004 1,590.60 on each month, commencing 
October, 1994, a sum at 
lea st equal to 5%  of the 
monthly sinking fund 
pa3anent is to deposited 
in the reserve fund until 
$13,400 is on deposit. 

NOTE 9- RELATED PARTY TRANSACTIONS 

N one 

NOTE 10- LITIGATION & CLAIM S 

N one 

NOTE 11 - RESTRICTION ON-USE OF UTILITIES REVENUES 

to th e Contingency Fund, 
and, th erea fter, on the 
20th day of each month

, 

commencing October, 1994 
$125 is to deposited 
th erein over th e life of the 
Bonds 

Funds provided  by utilities revenue are to be used  in the following manner before they arc available for other lawfu 

purposes: 

Operating expense of utility system 
Revenue bond debt service fu nds 
Revenue bonds reserve funds 
Revenue bond depreciation an d contingencies fu nds 

NO TE 12 - PENSION PLANS 

All employees of th e Tectal of Chatham arc members of the Fed eral Social Sccurity System ; no other plan exists 

NOTE 13 - I NTERFUND TRANSACTIO N 

During the co urse of normal operations, the To~  has numerous tran sactions between funds including expenditures 
and transfers of resource s primarily to provide services. The governmental fu nds financial statements generally 

reflect such transactions as transfers. 

NO TE 14 - YEAR 2000 CO NSIDERA TIO N 

The Tox~  co uld be adversely affected  if its computer systems and other date-sensitive equipment do not properly 
process date from and after January 1,200. Th e To~aa is currently taking steps designed  to address the 3,ea r 2000 
issue. However, there are no assuran ces th at these steps will be sufficient to avoid all adverse effects 

NOTE 15 - SUBSEQUENT EVENTS 

There ~erc no subsequent events noted ,,vhich ~ould affect the financial statements 
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Supplemental Information 



 

JIM M 1E SELF, CPA 
A ProfesslonalAc~ounting Corporation 

2908 Cam eron Street, Suite 
M onroe, Louisiana 71201 

Phone (318) 323-4656 Fax f318) 388-0724 

Town of Chatham 
Schedule of Compensation Paid to Board M embers 

June 30, 1998 

M arvin Davis 
Shirley Henderson 
Frmlccs W omack 
Larry M ack 
Sue Proffer 

$600.00 
$600.00 
$600.00 
$600.00 
$600.00 
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JIM M IE SELF, CPA 
A ProfessionalAccounting Corporation 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone ~318) 323-4656 Fax (318) 388-0724 

Report On Compliance And On Internal Control Over Financial 
Reporting Based On An Audit Of Financial Statements Performed 

In Accordance W ith Government Auditing Standards. 

Board of Directors 
Town of Chathana 
Chatham, Louisiana 

1 have audited the general purpose financial statements of To~n of Cllatham as of an d for the 
year ended June 30, 1998, and have issued m y report thereon dated December 15, 1998. 1 
conducted my audit in accordance with generally accepted auditing standards and the standards 
appliea blc to financial audits conta ined in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

(~ompliance 

As part of obtaining reasonable assurance about whether Tox~aa of Chatham 's gcnera l purp ose 
financial statem ents arc free of m aterial m isstatem ent, 1 perform ed tests of its com pliance with 
certain provisions of laws, regulations, co ntracts an d grants, noncompliance with which could 
have a direct and m aterial effect on the determ ination of financial statem ent am ounts, ltowever, 

providing an opinion on compliance with those provisions was not an objective of my audit and, 
acco rdingly, 1 do not express such an opinion. The result of m y tests disclosed no instances of 
nonco mpliance that are required to be reported under Government Auditing Standards'. 

ern al Control Over Financial Rco ortina 

In planning and performing m y audit, I considered Towa of Chatham 's internal control over 
financial reporting in order to determ ine my auditing procedures for th e purp ose of expressing m y 
opinion on the general purp ose finan cial statements and do not provide assurance on the internal 
co ntrol over financial reporting. M y consideration of the internal co ntrol over finan cial reporting 
would not necessarily disclose all matters in the intem al control over finan cial reporting that 
m ight be material weaknesses. A m aterial weakness is a co ndition in which the design or 
operation of one or m ore of the internal control components docs not reduce to a relatively low 
level the risk that nfisstatements in amounts that would bc material in relation to the general 
purp ose financial statements being audited may occur an d not be detected within a timely period 
by employees in the normal course of perform ing their assigned functions. 1 noted no matters 
involving tile intern al co ntrol over financial reporting and its operation that I consider to be 
lnalerial wea knesscs. 
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This report is intended for the information of the managem ent, and federal awarding agencies and 
pass-through entities. However, this reporl is a m atter of public record and its distribution is not 
lim ited. 

Jim m ie Self, CPA 
M onroe, 1.,ouisiana 
December 15, 1998 

20 



TOW N O F CHATHAM 
SCHEDULE O F FEDERAL FINANCIAL ASSISTANCE 
FO R THE YEAR ENDED June 30, 1998 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR\PROGRAM TITLE 

MAJOR PROGRAM S 

U.S. DEPARTMENT OFHOUSING & URBAN 
DEVELOPM ENT 

~ DENOTES MAJOR PROGRAM 
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CFDA 
NUM BER 

14.228 

EXPENDITURES 
06-30-98 

487.349 



 

JIM M 1E SELF, CPA 
A ProfessionalA~counting Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone I318) 323-4656 Fax (318) 388-0724 

Report on Compliance W ith Requirements Applicable To Each M ajor 
Progranl And Internal Control Over Complian ce In Accordance 

W ith OM B Circular A-133 

Board of Directors 
Town of Chathan l 
Chatham , Louisiana 

Compliance 
1 have audited the complianee of Town of Chath an l with the t3~pes of compliance requirements 
described in the U.X Qffice of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 
1998. Town of Chathan~'s major federal programs arc identified in the summary of auditor's 
results section of the acc ompanying schedule of findings an d questioned costs. Compliance with 
the req uirements of laws, regulations, contracts and grants applicable to each of its major federal 
programs is the responsibility of To~aa of Chatham 's management. M y responsibility is to 
express an opinion on Town of Chatham 's compliance based on my audit. 

1 conducted m y audit of co mpliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits co ntained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and OM B Circular A-133, Audits" of States, Local 
Governments, andNon-l'rofit Organizations. Those standards and OM B Circular A-133 require 
that 1 plan  and perform  the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that co uld have a direct an d material 
effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about To~ a of Chatham 's compliance with th ose requirem ents and perform ing such 
oth er procedures as l considered necessary in th e circumstances. 1 believe that m y audit provides 
a reasonable basis for m y opinion. M y audit does not provide a legal determ ination on Town of 
Chatham 's compliance with those requirements. 

In m ) opinion, Town of Chatham complied, in all respects, with the req uirements referred to 

above thai are applicable to each of its major federal programs for the ),ear ended June 30, 1998. 

lnlcm al Control Over Com nliance 
The managem ent of Town of Chatham is responsible for establishing and mainta ining effective 
intern al control over co mpliance with requirem ents of laws, regulations, co ntracts and grants 
applicable to fed eral programs. In planning and perform ing nay audit, I considered Town of 
Chath am 's inlenml control over complian ce with req uirem ca ts th at could have a direct and 
material effect on a major federal program in order to detcrminc my auditing procedures for the 
im rpose of expressing m y opinion on conlplian cc  and to lest and report on intcrnal control oxer 
com plian ce in accordance \xith OM B Circular A-133. M y consideration of th e inlerual control 
ox er compliance v.ould not necessarily disclose all matters in th e internal control th at m ight bc 
material ~cakncsses. A lnaterial ~ea kncss is a condition in ~dfich th e design or operation of one 
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This report is intended for the information of management and the Louisiana Legislative Auditor 
H owever, this report is a m atter of public record and its distribution is not lim ited

. 

Jimmie Self, CPA 
M onroe, l.ouisiana 
December 15, 1998 
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Jim mie Self, CPA 
A ProfesstonalA ccounting Corporation 

2908 Cam eron Street, Suite C 
M onroe~ Louisiana 71201 

Phone ~318) 323-4656 Fax (318) 388-0724 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 1998 

I have audited the financial statements of Town of Chatham as of an d for the yea r ended June 30, 
1998, and have issued my report dated December 15, 1998. I conducted my audit in accordance 
with ge~erally accepted auditing standards applicable to financial audits contained in Government 
Auditing Standards'. issued by the Comptroller General of the United States. land the provisions 
of OM l3 Circular A-133.] My audit of the finan cial statements as of June 30, 1998 resulted in an 
unqualified opinion (qualified, adverse, disclaimer). 

Section I Summar), of Auditor's Reports 

a. Report on lntcm al Control an d Compliance M aterial to the Financial Statem ents 

Intern al Control 
M aterial W eaknesses ~ es 

_
~x no Reportable Conditions ~ 3'es no 

Compliance 
Compliance material to Financial Statem ents yes x no 

b. Federal A wards 

Internal Control 
M aterial W eaknesses

_
D ,es _~x_no Reportable Conditions._ D ,es x no 

Type of Opinion On Compliance 

For Major Programs 
Unqualified 

.Ax_ Qualified 
Disclaimer Adverse 

Arc their findings required to be reported in acco rdance with Circular A-133, Section 
510(a)? ~ es x no 

c. ldcntifieation of major Programs 

CFDA Number (s) 14.228 
Cluster) _US Dept ofHous 

Name of Federal Program (or 
& Urban  Develoom ent. 

Dollar threshold used to distinguish between Type A and Type B Programs 
$ 3%  of total federal awards -100M  or less -300 000. 

ls the auditee a "low-risk~', as defined by OM B Circular A-133? xx yes no 
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Section I1 Financial Statem ent Findings 

It is suggested that management be required to complete a managem ent Corrective 
Action Plan. As an alternative, th e auditor may include management's response in the 
finding. However, the response must detail the specific actions taken by man agem ent or 
those specific actions intended to be taken by management. (See attached) 

98-01 The first quarter of 1998, form 941 is incorrect. Gross income of $1,500 was not 
reported. The Town Clerk has advised this will be corrected when the 4th quarter 941 

1998 is filed. The payroll taxes owed for this quarter are approxintately $310, which is 
not considered m aterial. 

Section I11 Federal Award Findings an d Questioned Costs N/A 

1997-1 (DESCRIPTIVE CAPTION) Th is section identifies the audit findings to be 
reported by Circular A-133, Section .510(a)(e.g., reportable conditions, material 
wea knesses, and instances of noncompliance., including questioned costs). W here 
practical, findings should be organ ized by federal agency or pass-through cntity. 

ldcntify each finding with a reference num ber and descriptive caption, lfthere are no 
findings, state that no m atters were reported. Audit findings which relate to both the 
financial statem ents and federal awards should be reported in both Section I1 and Section 
111. However, the reporting in one section may be in summary with reference by nunth cr 
and caption to the other section. Each finding should full), describe the : criteria 
requirem ent, condition found, effect, cause, questioned costs, and recom mendations. 

It is sugg ested that managem ent bc required to complete a M anagement Corrective 
Section Plan. As an  alternative, the auditor may include managemcnt's response in th e 
finding. Hox~'cvcr, the response must deta il the specific actions taken by managem ent or 
those specific actions intended to be taken by management. 
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Town of Chatham 
Chatham , Louisiana 

Summary Schedule of Prior Audit Findings 
For the Year Endcd June 30, 1998 

Anticipaled IRef No.* Description of Finding Corrective Action Taken NPerson)(s)**ontact Completion Date 
Incon eel foma 941 "In correct when 4~q~  Lyne~ te Roberts 12-31-98 
report 941 is filed [  

* Reference number thc auditor assigns to the audit finding 

** Name (s) of contact person (s) responsible for corrective action 

Note: This schedule should bc completed at the com pletion of the audit and include all current 
audit findings and management letter comm ents. This include intern al co ntrol findings, 
compliancc findings with federal and state laws an d regulations, and questioned co sts relative to 
fcderal awards. 

lfthc municipality does not agrec with the audit findings or believes corrective action is not 
rcquircd, then the corrective action plan should include an explanation and specific reasons. 
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M ANAGEM ENT'S CORRECTIVE ACTION PLAN 
For the Year Ended June 30, 1998 

SECTION 1 INTERNAL CONTROL AND COM PLIANCE M ATERIAL TO THE 
F]NANCIAL STATEM ENT S 

1998-01 To be corrected when 4th Qtr. 1998 is filed. 

SECTION II ~ TERNAL CONTROL AN D COM PLIAN CE M ATERI AL TO 
FEDERAL AW ARDS 

1997-2 (Descriptive Caption) A brief summary Management should clearly state the actions 
of the recc,mmendation. taken to date, or their intended actions. The 

actions should bc listed in detail. "/'hose 
responsible should be identified and 
completion dates for ea ch step should bc listed. 
Should managem ent suggest an alternative 
rem edy, that resolution should be listed in 
deta il and it should be stated whether or not th e 
auditor agrees w ith the altern ative solution. 
M anagement should state whether the federal 
grantor or pass-through entity has bee n 
contracted conccm ing resolution of th e matter. 

SECTION I11 M ANAGEM ENT LET]'ER 

1997-2 (Descriptive Caption) A brief summar3' M anagement should clea rly state the actions 
of the recom m endation. taken to date, or their intended actions. The 

actions should be listed in detail. Those 
responsible should be identified and 
completion dates for ea ch step should be listed. 
Should man agem ent sugg est an altern ative 
remedy, that resolution should be listed in 
detail an d it should be staled whether or not the 
auditor agrees with the altern ative solution. 
M anagem ent should state whether the federal 
gran tor or pass-through entity has been 

0 contacted concern ing resolution of the matter. 

Note - If all findings are reflected on a Schedule of Questioned Cost and Findings, this 
schedule can be organized and referenced to that schedule. 
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SCHEDULE OF PRIOR YEAR FINDINGS 
For the Year Ended June 30, 1998 

SECTION I INTERNAL CONTROL AND COM PLIANCE M ATERIAL TO THE 
FINANCIAL STATEM ENTS 

1996-1 (Descriptive Caption) A brief summary Resolved, Partially Resolved, Management 
of recom mendation. Disagreement, Unresolved and referenced to 

Current year findings. 
0 

1996-2 (Descriptive Caption) A brief summary Resolved, Partially Resolved, M anagement 
of the recom mendation. Disagreement, Unresolved and referenced to 

Current yea r findings. 
0 

SECTION 11 INTERNAL CONT ROL AND COM PLIANCE M ATERIAL TO 
FEDERAL AW ARDS 

1996-3 (Descriptive Caption) A brief summary Resolved, Partially Resolved, M anagement 
of/he recom m endation. Disagreem ent, Unresolved and referenced to 

Current 3'ear findings. (This narrative should 
include whether or not a management Decision 
has been issued by a federal or pass4hrough 

0 agency.) 

SECTION 111 M ANAGEM ENT LE'VI'ER - No material findings 

(Descriptive Caption) A brief summary of the C~es01ved'JPartially Resolved, Man agement 
recom mendation. Disagreem ent, Unresolved and referenced to 

Current year findings. 

1. Inadequate segregation of duties 1. As much as possible- resolved 
2. Inadequate security deposits 2. Resolved 
3. Budget vs. Expense >5%  3. Resolved 

lfno findings have been reported under a specific section, the schedule should so state 
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