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JIMMIE SELF, CPA
A Professional Accounting Corporation
2908 Cameron Street, Suite C
Monroe, Louisiana 71201

Phone (318) 323-4656 Fax (318) 388-0724

Independent Auditor’s Report

Board of Directors
Town of Chatham
Chatham, Louisiana

1 have audited the accompanying general purpose financial statements of the Town of Chatham,
Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These
gencral purposc financial statements arc the responsibility of thc Town of Chatham’s
management. My responsibility is to express an opinion on these general purpose financial
statcments based on my audit.

I conducted miy audit in accordance with generally accepted auditing standards and the standards
applicablc to financial audits contained in Government Auditing Standards, issued by the
Comptroller Genceral of the United States. Those standards require that 1 plan and perform the
audit to obtain rcasonable assurance about whether the general purpose financial statements are
frce of material misstatcment. An audit includes examining, on a test basis, cvidence supporting
the amounts and disclosures in the general purpose financial statements. An audit also includces
asscssing the accounting principles used and significant estimates madc by management, as well
as cvaluating the ovcerall general purpose financial statement presentation. 1 belicve that my audit
providces a rcasonable basis for my opinion.

In my opinion, the general-purpose financial statements referred to above present fairly, n all
material respects, the financial position of the Town of Chatham, Louisiana, as of June 30, 1998,
and the results of its operations and the cash flow of its proprietary fund types and nonexpendablc
trust fund for the year then ended in conformity with generally accepted accounting principlcs.

In accordance with Government Auditing Standards, 1 have also issued my report dated
Dceember 15, 1998, on my consideration of the Town of Chatham’s internal control over
financial reporting and my tests of its compliance with certain provisions of laws, rcgulations,
contracts and grants.

My audit was performed for the purpose of forming an opinion on the general purpose financial
statcments taken as a whole. The supplemental statements and schedules histed in the table of
contents are presented for the purpose of additional analyvsis and arc not a requircd part of the
gencral purpose financial statements of the Town of Chatham. The accompanying schedule of
expenditures of federal awards is presented for purposcs of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is also not a required part of the general purpose financial
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statements of the Town of Chatham. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in my opinion, is
fairly stated, in all matcrial respects, 1n relation to the gencral purposce financial statements taken
as a wholc.

Jimmic Sclf, CPA
Monroc¢, l.ouisiana
Dccember 15, 1998



TOWN OF CHATHAM, LOUISIANA

ALL FUND TYPES AND ACCOUNT GROUPS
BALANCE SHEET

_FOR THE YEAR ENDED JUNE 30, 1998

ASSETS AND OTHER DEBITS

Assets;
Cash and Cash Equivalents
Recelvables-{net, where applicable, of
allowance for doubtful accounts)

Restricted Assets
Other Assels:
Land, buildings, and equipment

(net, where applicable, of accumulated depreciation)
Other debits:

TOTAL ASSETS AND OTHER DEBITS

LIABILITIES, EQUITY AND OTHER CREDITS
Liabilities:
Accounts and Other Payables
Payable from Restricted Assets:
Accrued Interest Payable
Customers’ Deposits

Revenue Bonds Payable-Current Portion
Revenue Bonds Payable-Long-Term Portion
Total Liabilities;

Equity and Other Credits:
Contributed Capltal
Investment in General Fixed Assets
Retained Earpings:

Unreserved ({ deficit)
Fund Balances:
Unreserved-undesitgnated (deficit)
Total Equity and Other Credits
TOTAL LIABILITIES, EQUITY, AND OTHER CREDITS

BALSHESS

See Accompanying Notes to Financial Statements.

GOVERNMENTAL PROPRIETARY ACCOUNT
FUNDS FUND GROUPS
Genecal Total
General Capital Projects Enterprise Fixed (Memorandu
Fund Fund Fund Assets ____ Only)
25,871.21 4995503 75,826.24
323.13 8 506.685 9.825.88
35, 271.72 140,276.29 176,554.01
1,283,627.80 283,309.00 1,5666,936.80
26,194 .34 35,277.72 1,483,365.97  283,309.00  1,828,147.03
i e = e = =

1,456.38 35,277.72 8,047.87 44,781.97
1.521.00 1,5621.00
47.420.63 47,420.63
41,000.00 14,000.00
90,000.00 $0,000.00
1,456.38 35,277.72 157,989.60 0.00 184,723.60
1,336,405.95 1,336,405.95
283,309.00 283,309.00
(11,028.48) (11,029.48)
24,737.96 24.T37.96
24,737,986 1,325,376.47 283,309.00 1,633,423.43
2619434 36277.72 1,483,365.97  283,309.00 1,828,147.03




TOWN OF CHATHAM, L OUISIANA
GOVERNMENTAL FUNDS

STATEMENTS OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES/EQUITY
FOR THE YEAR ENDED JUNE 30, 1998

GENERAL CAPITAL PROJECT TOTAL
FUND _ FUND {Memorandum Only)
1998 1988 1998
REVENUES
Local Sources
Taxes:
Property 8,786.20 8,786.20
Tobacco 2,502.12 2,502.12
Beer 4,783.64 1,783.64
Licenses and permits 21,328.10 21,329.10
Fees, charges, and commissions 8,074.55 8,074.55
Fines and forfeitures 5,681.37 5,681.37
Other revenues 5,111.09 487,349.00 492,460.09
Totul Revenues 53,268.07 AB7.,349.00 540,617.07
EXPENDITURES
General Government 60,509.22 | 6£0,509.22
Public Safety 16,362.87 16,362.87
Public Works 3,312.21 A487,349.00 490,661.21
Total Expenditures 80,184.30 457,349.00 567,533.30
Excess (Deficiency) Of Revenues over Expenditures {26,916.23) 0.00 (26,916.23)
OTHER FINANCING SOURCES (USES)
Operating Transfers In 40,000.00 40,000.00
Total Other Financing Sources {Uses) 40,000.00 : 0.00 40,000.00
Excess (Deficlency) Of Revenues and Other Sources
Over Expenditures and Other Uses 13,083.77 13,083.77
Fund Balances (Deficit) at Beginning of Year 11,65419 11,654.19
Fund Balances {Deficit) at End of Year 24,737.96 0.00 24,737.96
. e R e ~ ——

£ -

;4

See Accompanying Notes to Financial Statements.
chpfinc9s



VOWN OF CHATHAM, LOUISIANA

CGOVERNMENT AL FLUNDS-GENERAL FUND

“TATEMENTS OF REVENLES, EXPENDITURES, AND CHANGES
I FUND BALANCES-BUDGET {GAAP BASIS) AND ACTULAL
FORTHE YEAR ENDED JUNE M, 1998

GENERAL CAFPITAL FROJECT
FLIND FLIND
1996 1998
BUDGET ACTUAL YVARIANCE BUDGET ACTUAL YARIAMNCE
REVYENLES
Local Sources
Taxes:
Froperty B, 700.00 B.786.20 86.20
Tobatco 3,100.00 1.52.12 {597.88)
Becr 1,200.00 1,783.64 583.44
Ldcenset and permin 5,300.00 5,681.37 381.37
Fees, Charges, and commislo .80
Fimed and forfeltures 17.8050.00 21.,329.10 427910
Other revenut 16 500.00 13,185, 64 {3 A54.38) 487 .34%9.00 ART NS ) .00
Tetal Revenues £1.850.00 53,268.07 1418.07 48734900 487,345 .80 §.00
FXPENDITURES
Ceneral Governmend $7,675.00 9,509,112 T,165.718
Public Safety 14.100.00 16,%42.87 {2,262.87)
Public Works &,300.00 3131211 1.987.19 487.349.00 487 34% 80 8.00
Tota! ExpeadHures 88,075.00 80, 584._30 7.8%0.70 487, . 349.00 487 34% 80 8.00
0.80
b aoees (Deficiency) OF Revenues over Expendiiures (36,215.00) {26,916.21) 20877 $.00 .80 .00
0.00
OTHER FINANCING SOURCES (USES) 0.00
Operating Transfers In 40,800.00 44,000.00 0.00
.80
Tots' Other Financing Sources (Uses) 0.80 8.00 0.00
0.00
b aeess (Deficlency) OFf Reverues #nd Olher Sources 3, 715.00 13,083.77 ¥ 388.77
Orver Expenditures snd Other Uset 0.00 .00 .00
t und Balances (Defich) at Begloning of Year 11.654.19 11,654.19 0.00 8.00
t und Balances (Deficht) st End of Year 15.429.19 34,.737.9% % A0R. 7T 0.0 6.00 9.00

iy

See Accompanying Notet to Financial Statements,



TOWN OF CHATHAM, LOUISIANA
PROPRIETARY FUND TYPE

STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS

FOR THE YEAR ENDED JUNE 30, 1998

ENTERPRISE
FUND
1998
OPERATING REVENUES
Charges for services {229,405.82)
Other income
Total Operating Revenues {229,405.82)
OPERATING EXPENSES
Personne! 44.693 .80
Repairs and Maintenance 29,123.30
Operational 83,350.79
Depreciation 77,465.00
Tolal Operating Expenses 234 53289
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES {5,127.07)
Nonoperating Revenues (expenses)
interest Income 7,7121.58
Interest Expense (7,949.25)
Operating Transfer In (Out) (40,000.00)
{40,227 .67)
Net Income {Loss) {45,354.74)
Retained Earnings at Beginning of year 34,324.99
Retained Earnings at end of year {11,029.75)

See Accompanying Notes to Financial Statements,
EntincStmtss



TOWN OF CHATHAM, LOUISIANA

PROPRIETARY FUND TYPE

STATEMENTS OF CASH (AND CASH EQUIVALENTS) FLOWS
FOR THE YEAR ENDED JUNE 30, 1998

Enterprise
Fund
1958

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income (45,354.74)
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation T71.465.00

Changes in assets and liabilities:

{Increase} Decrease in accounts receivable 8,121.30
Increase (Decrease) in accounts payable 6,786.39

Totat Adjustments
47 017.95

Net Cash Provided {Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital Expenditures (61,154.00)

Net Cash Used in Investing Activities (51,164.00)

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payments on long-term debt B {11,000.00)
Net Cash Provided by Financing Activities (11,000.00)
Net Increase/{Decrease) in Cash and Cash Equivalents (15,135.65)
Cash and Cash Equivalents at Beginning of Year 2056,367.00
Cash and Cash Equivalents at End of Year 180,231.35

Supplemental disclosures of cash flow information
Cash paid during the year for:
Interest - $78458

See Accompanying Notes to Financial Statements.

CASHFLOSE



Town of Chatham

Chatham, Louisiana

Notes To The Financial Staterments
June 30,1998

h—

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Chatharn was incorporated under the provision of the Lawrason Act and opcrates under a Mayor-Board
of Aldcrmen form of government. The Town provides the following services to its 664 residents: public safcty
(police); highways and strects; gas, water, scwer, and sanitation facilities through the utility fund; culture/recreation;
and gencral administrative services.

The accounting and reporting policies of the municipality conform to generally accepted accounting principles as
applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana
Revised Statutes 24:517 and to the industry audit guide, Audits of State and Local Governmental Unats.

The accompanying financial statements of the Town of Chatham have been prepared in conformity with gencrally
accepted accounting principles (GAAP) as applicd to governmental units. The governmental Accounting Standards
Board (GASB) 1s the accepted standard - sctting body for establishing governmental accounting and financial
reporting principlcs.

A. Reporting Entity

As thc municipal governing authority, for reporting purposes, thc Town of Chatham, Louisiana 1s considered a
scparatc financial reporting entity, The financial reporting entity consists of (a) the primary government,

(b) organizations for which the primary government is financially accountable, and (c) other organizations for which
naturc and significance of their relationship with the primary governmient are such that exclusion would cause the

reporting cntity's financial statements to bc misleading or incomplcte.

Governmental Accounting Standards Board ( GASB) Statement No. 14 established criteria for determining which
componcnt units should be considered part of the Town of Chatham, Louisiana for the financial reporting purposcs.
The basic criterion for including a potential component unit within the reporting entity is financial accountability.
The GASB has set forth criteria to be considered 1in determining financial accountabibity. This criteria include:

1. Appointing a voting majority of an organization’s governing body.
A. The ability of the municipality to impose 1ts will on that organization and /or

B. The potential for the organization to provide specific financial bencefits to or impose spegific
financial burdcns on the municipality.

2. Organizations for which the municipality does not appoint a voting majority but are fiscally
dependent on the municipality.

3. Organizations for which the reporting entity financial statcments would be mislcading if data of
the organization is not included because of the nature or significance of the relationship.

No component units ar¢ included in this report, since there are none.



Town of Chatham

Chatham, Louisiana

Notes To The Financial Statements
June 30,1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

B. Fund Accounting

The Town of Chatham uscs funds and account groups to report on its financial position and the results of its
opcrations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by
scgregating transactions relating to certain government functions or activities,

A fund is a separate accounting entity with a self - balancing set of accounts. On the other hand, an account group is
a financial reporting device designed to provide accountability for certain assets and liabilitics that are not recorded

in the funds becausce they do not directly affect net expendable available financial resources.

Funds of thc Town of Chatham are classificd into two categories : governmental and proprietary. Each category, in
turn, 1s divided mto separate fund types. The fund classifications and a description of cach existing fund type follow:

Governmental Funds

Governmental funds account for all or most of the Town of Chatham’s general activities, including the collection and
disbursement or spectfic or legally restricted monies, the acquisition or construction of general fixed asscts, and the
scrvicing of gencral long - term debt. Governmental funds includc :

General Fund - the gencral operating fund of the Town of Chatham and accounts for all financial
resources, except those required to be accounted for in other funds.

Propnctary Funds

Proprictary funds account for activitics similar to those found in the private sector, where the determination of nct
income is necessary or uscful to sound financial administration. Proprictary funds differ from governmental funds in
that their focus 1s on income measurement. which. together with the maintenance of equity. is an important financial

mdicator. Proprictary funds mcludc:

Enterprisc Fund - accounts for operations (a) that are financed and operated 1in a manner similar to a privatc
busincss enterprisc where the intent of the governing body is that costs (expenses, including depreciation) of
providing goods or services to the gencral public on a continuing basis be financed or recovered primarily
through user fecs; or (b) where the governing body has decided that periodic

detcrmination of revenunes carned, expenses incurred, and/or net income is appropriate for capital
mainicnance, public policy, management control, accountability, or other purposcs.

C. Basis of Accounting

The Town uses the modificd accrual basis of accounting for governmental fund types. The modified accrual basis of
accounting rccognizes revenues when both “measurable and available.” Mcasurable means the amount can be
determined.  Available means collectable within the current period or soon cnough thercafier to pay current liabilitics.
Also, under the modificd accrual basis of accounting. expenditures are recorded when the related fund liability is

mcurred.
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Town of Chatham
Chatham, Louisiana

Notes To The Financial Statements
June 30,1998

| .- _ 1. 4 . - - - - . __ __JJ .}

Major revenue sources susceptible to accrual include: sales and use tax, property taxces, franchise fees, special
asscssments, intergovernmental revenues and mvestment income more specifically.

1. Rcvenucs

A. Propcrty taxes attach as an enforccable hen on property as of January 1. Taxes arc levied by the Town in
September or October and are actually billed on October 1, and are mailed to the taxpayers in November.
Billed taxcs become delinquent on January 1 of the following year. Revenues from ad valorem taxcs arc
budgeted in the yvear billed.

The Town bills and collects 1ts own property taxcs using the assessed value determined by the tax assessor of
Jackson Parish.

The year ended June 30, 1998, taxcs of 8.31 mills were levied on property with asscssed valuations totaling 220,460
and were deducted as follows:

Genceral corporate purposcs 8.20 mills

Property tax revenues are recognized when they become available. Available includes those property tax receivables
clected to be collected within sixty days afier year end. Dcelinquent taxes are considered fully collectible and thercfore

an allowance for uncollectible taxes is not provided.

Fines, bond forfeiture, and foes are recognized when collected by the Town. Interest income 1s recorded when it 18
credited 1o accounts by the Bank.

B, S_a]c_ifs Taxcs arc also accrucd.
2. Expenditurcs

Salarics arc recorded as expenditurcs when earncd by employecs.

Purchascs of various opcrating supplics, etc. arc recorded as expenditures when the related fund liability 1s incurred.
Principal and intcrest on general long - term debt and installment purchasc payments arc recogmzed when duc.,

3. Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid (and any other financing source/usce) are accounted for as
other financing sources (uscs).

Proprietary Iund Types
Proprictary funds usc the cconomic resources measurcment focus. The accounting objectives are determination of

nct mcome. financial position. and cash flows. All asscts and labilitics associated with a proprictary fund’s actinities
arc included on 11s balance sheet. Proprictary fund equity 1s segregated mto contributed capital and retained carnings.

10



Town of Chatham
Chatham, Louisiana

Notes To The Financial Statements
June 30,1998

A =k el P el TN N I N ol

Accrual Basis of Accounting

The accrual basis of accounting 1s used in proprietary fund types. The accrual basis of accounting recognizes
revenues when earned.  Expenses arc recorded when incurred.

D. Budgets

The Town of Chatham (Mayor and Council) uscs the following budgct practices:
(1) Prior to Junc 30, the town Clerk submits to the Mayor and Council Members a proposed
operating budget for the fiscal year commencing the following July 1. The opcerating budgct
includes proposed expenditures and the means of financing them for the upcoming year. The
budgct 1s submitted in summary form. In addition, more detailed hine item budgcts are included for

admumstrative control. The level of control for the detailcd budgets 1s at the department
hcad/function level.

(2) Public hearings arc conducted to obtain taxpayer comment.
(3) During the month of July the budget 1s lcgally cnacted through passage of an ordinance.

(4) Formal budgetary integration is employed as a management control device during the year for the
Genceral Fund and Capital Projects Fund, (when applicable).

(5) Budgets for the General and Capital Projects Fund, arc adopted on the
GAAP basis.

(6) Appropriations lapsc at the end of cach fiscal year.

(7) The Mayor and Council Members authorize supplemental appropriations during the year.
Supplemental appropriations were made during the fiscal year.

E. Encumbrances

Encumbrance accounting 1s not uscd.

F. Cash and Cash Egquivalents

Cash includes amounts in demand deposits, interest - bearing demand deposits, and moncy market accounts. Cash
cquivalents include amounts in time deposits and those inmvestments with original maturitics of 90 days or less. Under
state law, the Town of Chatham may deposit funds in demand deposits, interest - bearing demand depostts, moncy
market accounts, or time deposits with state banks organized under Louisiana law or any other state of the United
States, or under the laws of the United States and national banks having their principal offices in Louisiana.

Under state law, the Town of Chatham may invest in United States bonds, treasury notcs, or certificates. Thesc arc

classificd as investments if their original maturitics exceed 90 days: however, if the original maturitics arc 90 davs or
Icss, they arc classified as cash equivalents. Investments arc stated at cost.

11



Town of Chatham
Chatham, Louisiana

Notes To The Financial Statements
June 30,1998 |

(. Restricted Assets

Restricted asscts arc comprised of cash and investments of $ 225,509 on Junc 30, 1998 1n the Enterprise Fund that
have been set aside in special accounts to mect the provisions of the bond agreements and capital cquipment
acquisitions. At Junc 30, 1998, $11,000 was sct asidc in retamed earnings to be available to scrvice the outstanding
dcbt scrvice requirements.

H. Fixed Assets

Fixcd Asscts of governmental funds are recorded as expenditures at the time purchased or constructed, and the
related asscts are capitalized (reported) 1n the gencral fixed assets account group. Public domain or infrastructures
arc not capitalized. All fixed assets are valued at historical cost. Construction cost interest 1s immatenial and 1s not
capitalized.

Fixed asscts used in the proprictary fund operations are included on the balance sheet of the funds net of accumulated
depreciation. Depreciation of all exhaustible fixed asscts used by proprictary fund opcrations 1s charged as an
expensc against operations. No depreciation has been provided for gencral fixed asscts. Depreciation 1s computed
using the straight - ling method, and the following estimated uscful lives:

Watcr Utility

Wells 20 years
Storage tanks 40 vears
Purification plant 33 years
Lincs and meters 40 years

Scwerage Utihity

Pump stations 40 years
Lines 40 years
Autos and trucks 3 years
Other equipment 10 years

1. Long - Term Obhgations

Long - tcrm obligations expected to be financed from governmental funds are reported in the general long - term
obligations account group. Expcnditures for principal and interest payments for long - term obhgations arc

rccognized in the governmental funds when duc.

J. Compensated Absences

Town employees are entitled to ten days of compensated absences. However, compensated abscnees do not vest or
accumulate and are recorded as expenditures when they arc paid.

12



Town of Chatham
Chatham, Louisiana

Notes To The Financial Statements
June 30,1998 |

K. Fund Equity

Contributed Capital

Contributed capital is recorded in the Enterprisc Fund for capital grants restricted for the acquisition or construction
of capital asscts. Contributed capital is not amortized bascd on the depreciation on that portion of the asscts acquired
or constructed from such resources.

Reserves

Rescrves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific
futurc usc.

Designated Fund Balances
Decsignated fund balances represent tentative plans for future use of financial resourccs.

1.. Total Columns on Combined Statements

Total columns on the combined statecments arc captioned Memorandum Only to indicate that they arc presented only
to facilitate financial analysis. Data in these columns do not present financial position, results of opcrations, or
changes in financial position in conformity with generally accepted accounting principles. Ncither is such data
comparablc to a consolidation. Interfund eliminations have not been madc 1n the aggregation of this data.

NOTE 2 - EXPENDITURES/EXPENSE ACTUAL AND BUDGET

The followng individual funds have actual expenditurcs/expense over budgeted expenditures/expensc for the years
ending Junc 30,1998

Fund Budgct Actual (Unfavorable Variance)
General 79,092 80,184 <1,092>
Total 79092 80,184  <1,092>

NOTE 3 - LEVIED TAXES

Authorized Millage 8.4 @); Levied Millage 8.20
NOTE 4 - CASH AND CASH EQUIVALENTS

The following 1s a summary of cash and cash equivalents (book balances) at Junc 30, 1998,

13




Town of Chatham
Chatham, Louisiana

Notes To The Financial Statements
June 30,1998
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At Junc 30, 1998, th¢ Town had cash totaling 251,380 as follows:

1908
Dcemand Depostts 75,826.00
Certificates 2,948 .00
Restricted Asscts (Cash) 172,606.00
Total 251,380.00

Thesc deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank
balances, must be sccured by federal deposit insurance or the pledge of securities owned by the bank. The market
valuc of the pledged secunitics plus the federal deposit insurance must at all times cqual the amount on deposit with
the fiscal agent.

These sccuritics are held 1in the namce of the pledging fiscal agent bank 1n a holding or custodial bank that is mutualiy

acceptable to both partics. Cash and cash equivalents (bank balances) at June 30, 1995 arc sccured as follows:

1998
Bank Balances 249 428
Fcderal Deposit Insurance 100,000
Pledgc Sceuritics 200,000
Total Pledged 300,000

—rv——— T e Slilialir- Pl —
I——— - -k -

NOTE § - RECEIVABLES

The reccivables of 17.119.75 at June 30, 1998 are as follows:

1998
General Fund 323.00
Entcrpnisc Fund 9.506.00
9,829.00

The allowances for bad debts is figured at .06 of receivables at year end.
NOTE 6 - CHANGES IN FIXED ASSETS

A summary of changes 1n gencral fixed assets follows:

Land and
Improvements Buildings Equipment Total
Balance, Junc 30, 1997 i $27,,70__;(_) j_!;‘_3,486 $157.123 $283.309
Additions; .
Balance, Junc 30, 1998 27,700 08,486 157,123 283,309

14
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Town of Chatham

Chatham, Louisiana
Notes To The Financial Statements
June 30,1998 |

A summary of the changes in Proprietary - Enterprisc Fund fixed assets follows :

Balancc Additions or Current Accumulated Balancc
Junc 30, Disposals Depreciation  Depreciation Junc 30,
1997 1998
Land 4,063 4,063
Natural gas systcm 586,196 586.196
Waterworks system 668.818 488 897 1,157,715
Scwerage system 390,074 33,206 423,280
Equipment 31,941 16,400 48,34}
Scwer System
Total 1,681,093 538,503 2.219.596
I.css Accum Depr. 858,503 77,465 935,968 935,968
Total, at cost, nct
of accum, depr. 822 590 538,503 (77.465) 935,968 1.283.628

S ——

NOTE 7 - ACCOUNTS, SALARIES, AND OTHER PAYABLES OF $ 93,724 ARE AS FOLLOWS:

Special
General Revenuc  Proprictary  6-30-98
Fund Fund Fund Total

Accounts Pavablc 1,456 35,278 8,048 44 782
Accrued Intercst

Pavablc 1,521 1,521
Customer

Dcposits ] 47421 47.421
Total 1456 35078 56990 93,724

NOTE 8 - CHANGES IN GENERAL LONG - TERM OBLIGATIONS

The following 1s a summary of bond transactions for the year ended June 30, 1998

Principal Paid 11,000
Bonds payablc at Junc 30, 1998 101,000

Revenue Bonds:

$134,000 Watcr Refunding Bonds, Serics 1994 due 1n annual installments of 11,000 to 18,000 through Scptember 1,
2004; mtcrest at 6.04% - Enterprisc Fund
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Town of Chatham

Chatham, Louistana

Notes To The Financial Statements
June 30,1998
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Total Watcr Revenue Refunding:

On 8-23-94, the Town of Chatham adopted a resolution to 1ssuc $134,000 Water revenue refunding bonds, serics
1994, with an interest rate of 6.04%. The proceeds were used to refund outstanding Water Revenue Bonds dated
Scptember 21, 1983, The refunded bonds were refunded pursuant to the order of the USA Farmers Home
Adnunistration, the registered owncer of the refunded bonds.

Annual requirements to amortize long-term debt (the new debt) outstanding at June 30, 1995 follows:
(Including Interest)

Ycar
Ending Bank 1994
Junc 30, Loan Revenue Refunding
1999-2000
2001-2002
2003-2004 01-MAR-99 2.687.80
2004-2005 01-SEP-99 14,687.80
2005-2006 01-MAR-2000 2.325.40
01-SEP-2000 15,325.40
01-MAR-2001 1,932.80
01-SEP-2001 14,932 80
01-MAR-2002 1,540.20
01-SEP-2002 17.540.20
01-MAR-2003 1,057.00
01-SEP-2003 18,057.00
O0I-MAR-23004 543 .62
. _ 01-SEP-2004 18,543.60
> Totals 126,606.22

Other Restrictions:

MONTHLY PAYMENT SCHEDULE
Town of Chatham, Statc of Louisiana

$134,000 Watcr Revenue Refunding Bonds, Serics 1994

PERIOD SINKING RESERVE CONTINGENCY
FUND FUND FUND

20-SEP-95 TO 20-AUG-96 1,535.77 On October 14, 1994, all  On October 14,1994, all
20-SEP-96 TO 20-AUG-97 1,480.40 moneys remaining in the moneys remaining in the
20-SEP-97 TO 20-AUG-98 1,508.37 existing reserve fund for the cxisting contingency fund
20-SEP-98 TO 20-AUG-99 1.447.97 Water Revenue Bonds, crested 1n connection with
20SEP-99 TO 20-AUG-2000 1,470.90 dated 9-21-83 ($4,386.03)  the issuance of the Watcer
20-SEP-2000 TO 20-AUG-2001  1.405.47 the should be transferred to Revenue Bonds, dated
20-SEP-2001 TO 20-AUG-2002  1,590.03 the Reserve Fund, and, 0-21-83 ($19,139.16)
20-SEP-2002 TO 20-AUG-2003  1,592.83 thereafier, on the 20™ day should be transfcrred
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Town of Chatham
Chatham, Louisiana
Notes To The Financial Statements

June 30,1998

20-SEP-2003 TO 20-AUG-2004 1,590.60 on each month, commencing to the Contingency Fund,
October, 1994, a sum at and, thereafter, on the
least equal to 5% of the 20" day of cach month,
monthly sinking fund commencing October, 1994
payment is to deposited $125 1s to deposited
in the reserve fund until therein over the lifc of the
$13,400 is on deposit. Bonds.

NOTE 9- RELATED PARTY TRANSACTIONS

None¢
NOTE 10- LITIGATION & CLAIMS
None
NOTE 11 - RESTRICTION ON-USE OF UTILITIES REVENUES

Funds provided by utilities revenue are to be uscd in the following manner before they are available for other lawful
purposes:

1. Operating expense of utility system
2. Revenue bond debt service funds

3. Recvenue bonds reserve funds
4. Revenue bond depreciation and contingencics funds

NOTE 12 - PENSION PLANS

All cmployecs of the Town of Chatham arc members of the Federal Social Sccurity System; no other plan exists

NOTE 13 - INTERFUND TRANSACTION

During the course of normal operations, the Town has numerous transactions between funds including expenditures
and transfers of resources primarily to provide services. The governmental funds financial statements generally
reflect such transactions as transfers.

NOTE 14 — YEAR 2000 CONSIDERATION

The Town could be adversely affected if its computer systems and other date-sensiive equipment do not properly
process date from and after January 1, 200. The Town 1s currently taking steps designed to address the year 2000
issuc. However, there arc no assurances that these steps will be sufficient to avoid all adverse efccts

NOTE 15 - SUBSEQUENT EVENTS

There were no subsequent events noted which would affect the financial statements.
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Supplemental Information



JIMMIE SELF, CPA
A Professional Accounting Corporation
‘ 2908 Cameron Street, Suite

Monroe, Louisiana 71201
Phone (318) 323-4656 Fax (318) 388-0724
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Town of Chatham

Schedule of Compensation Paid to Board Members
June 30, 1998

Marvin Davis $£600.00
Shirley Henderson $600.00
Frances Womack $600.00
Larry Mack $600.00
Suc Proffer $600.00

18
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JIMMIE SELF, CPA
A Professional Accounting Corporation
2908 Cameron Street, Suite C
Monroe, Louisiana 71201

Phone (318) 323-4656 Fax (318) 388-0724
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Report On Compliance And On Internal Control Over Financial
Reporting Based On An Audit Of Financial Statements Performed
In Accordance With Government Auditing Standards.

Board of Directors
Town of Chatham
Chatham, Louisiana

1 have audited the general purposc financial statements of Town of Chatham as of and for the
yvear cnded Junc 30, 1998, and have 1ssued my report thereon dated December 15, 1998, 1
conducted myv audit in accordance with gencrally accepted auditing standards and the standards
applicablec to financial audits contained in Government Auditing Standards, 1ssucd by the
Comptroller General of the United States.

Comphance

As part of obtaining reasonable assurance about whether Town of Chatham’s gencral purposc
financial statements are frec of material misstatement, 1 performed tests of its compliance with
ccrtain provisions of laws, rcgulations, contracts and grants, noncompliance with which could
have a direct and matenial effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objcctive of my audit and,
accordingly, 1 do not express such an opinton. The result of my tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Intcrnal Control Over Financial Reporting

In planning and pcrforming my audit, I considercd Town of Chatham’s internal control over
financial reporting in order to determine my auditing procedurcs for the purposc of expressing my
opinion on the gencral purposc financial statcments and do not provide assurance on the internal
control over financial reporting. My consideration of the internal control! over financial reporting
would not nccessarily disclose all matters 1n the internal control over financial reporting that
might bc material weaknesses. A material weakness 1s a condition in which the design or
opcration of onc or morg¢ of the internal control components docs not reduce to a relatively low
level the risk that misstatements in amounts that would be matenal in rclation to the gencral
purposc financial statements being audited may occur and not be detected within a timely period
bv emplovees in the normal coursc of performing their assigned functions. I noted no mattcrs
involving the internal control over financial reporting and 1ts operation that 1 consider to be
matcrial wcaknesses.
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This report is intended for the information of the management, and federal awarding agencics and
pass-through entitics. However, this report 1s a matter of public record and 1ts distnbution 1s not
hmited.

gm{,mﬁf}’% 2, 7K

Jimmice Sclf, CPA
Monroc, L.ouisiana
Dccember 15, 1998
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TOWN OF CHATHAM
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
FOR THE YEAR ENDED Junc 30, 1998

FEDERAL GRANTOR/ CFDA EXPENDITURES
PASS-THROUGH GRANTORWROGRAM TITLE NUMBER 06-30-98

MAJOR PROGRAMS
U.S. DEPARTMENT OF HOUSING & URBAN
DEVELOPMENT 14.228 * 487,349

*DENOTES MAJOR PROGRAM

CHATSCHFFASE
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JIMMIE SELF, CPA
A Professional Accounting Corporation
2908 Cameron Street, Suite C

Monroe, Loutsiana 71201

Phone (318) 323-4656 Fax (318) 388-0724
. . ]

Report on Compliance With Requirements Applicable To Each Major
Program And Interna! Control Over Compliance In Accordance
With OMB Circular A-133

Board of Dircctors
Town of Chatham
Chatham, Louisiana

Compliance

] have audited the compliance of Town of Chatham with the types of compliance requircments
described 1n the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that arc applicable to each of its major federal programs for the year ended June 30,
1998. Town of Chatham’s major federal programs are identified in the summary of auditor’s
results scetion of the accompanying schedule of findings and questioned costs. Compliance with
the requircments of laws, regulations, contracts and grants applicable to each of 1ts major federal
programs 18 the responsibility of Town of Chatham’s management. My responsibility 1s to
cxpress an opinion on Town of Chatham’s compliance based on my audit.

I conducted my audit of compliance in accordance with generally accepted auditing standards; the
standards apphcable to financial audits contained 1n Government Auditing Standards, 1ssued by
thc Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that 1 plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and matcrial
cffcct on a major federal program occurred. An audit mcludes cxamining, on a test basis,
cvidence about Town of Chatham’s compliance with thosc requirements and performing such
other proccdures as 1 considered necessary in the circumstances. 1 belicve that my andit provides
a rcasonable basis for my opinion. My audit does not provide a legal determination on Town of
Chatham’s compliance with those requirements.

In my opwmion, Town of Chatham complicd, in all respects, with thc requirements referred to
above that arc apphicable to each of its major federal programs for the year ended Junc 30, 1998,

Intcrnal Control Over Comphiance

The management of Town of Chatham 1s responsible for establishing and maintaining cffective
intcrnal control over comphance with requirements of laws, rcgulations, contracts and grants
applicablc to federal programs, In planning and performing my audit, I considercd Town of
Chatham s ternal control over comphance with requirements that could have a direct and
matcrial cffect on a major federal program in order to determine my anditing procedures for the
purposc of expressing my opinion on compliance and to test and report on internal control over
compliance i accordance with OMB Circular A-133. My consideration of the internal control
over comphance would not necessarily disclose all matters m the internal control that might be
material weaknesses. A material weakness 1s a condition in which the design or opcration of onc
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or more of the internal control componcnts does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that would
bc matcrial in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
} noted no matters volving the internal control over compliance and its operation that 1 consider
to be material weaknesses.

This report is intended for the information of management and the Louisiana Legislative Aunditor.
However, this report is a maticr of public record and its distribution is not limited.

—_

=
-~ _ 4 ~
%ﬂr?}’d{_.{ %j/ py, CAPA

Jimmic Sclf, CPA
Monroc, Louisiana
Dccember 15, 1998
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Jimmie Self, CPA
A Professional Accounting Corporation
2908 Cameron Street, Suite C
Monroe, Louisiana 71201

Phone (318) 323-4656 Fax (318! 388-0724

Schedule of Findings and Questioned Costs
For the Year Ended Junc 30, 1998

] have audited the financial statcments of Town of Chatham as of and for the year ended Junc 30,
1098, and have issued my report dated December 15, 1998, 1 conducted my audit 1 accordance
with generally accepted auditing standards applicable to financial audits contained in Government
Auditing Standards, issucd by the Comptroller General of the United States. [and the provisions
of OMB Circular A-133.] My audit of the financial statements as of Junc 30, 1998 resulted 1n an
unqualificd opinion (qualificd, adversc, disclaimer).

Section I Summary of Auditor’s Reports
a. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control
Material Weaknesses  yes x no  Reportable Conditions __ves __no

Compliance
Compliance matenal to Financial Statements _ ves X no

b. Fedcral Awards

Internal Control |
Material Weaknesses  yes X no  Reportable Conditions __yes _x _no

Type of Opinion On Compliance  Unqualified x_ = Quahfied

For Major Programs Disclaimer  Adversc_

Arc¢ their findings requircd to be reported in accordance with Circular A-133, Scction
510(a)? _ ves X No

L

c. Identification of major Programs:

CFDA Number (s) 14.228 Name of Federal Program (or
Cluster) US Dept of Housing & Urban Development.

Dollar threshold used to distinguish between Type A and Type B Programs:
$ 3% of total federal awards —100M or less ~300,000.

Is the auditec a “low-risk”, as defined by OMB Circular A-1337 _x yes _ no

be———r—
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Scction Il Financial Statement Findings

It is suggested that management be requirced to complete a management Corrective
Action Plan. As an alternative, the auditor may include management's responsc in the
finding. However, the response must detail the specific actions taken by management or
thosec spccific actions intended to be taken by management. (Sec attached)

98-01 The first quarter of 1998, form 941 is incorrect. Gross income of $1,500 was not
reported. The Town Clerk has advised this will be corrected when the 4™ quarter 941
1998 is filed. The payroll taxes owed for this quarter are approximately $310, which 1s
not considered material.

Section 111 Federal Award Findings and Questioned Costs N/A

1997-1 (DESCRIPTIVE CAPTION) This section 1dentifies the audit findings to be
reported by Circular A-133, Scction .510(a)(e.g., reportable conditions, material
wcaknesses, and instances of noncompliance., including questioned costs). Where
practical, findings should be organized by federal agency or pass-through cntity.

Identify cach finding with a reference numbcer and descriptive caption. 1f there are no
findings, statc that no matters were reported. Audit findings which relate to both the
financial statements and federal awards should be reported in both Section Il and Scction

111. However, the reporting in one section may be in summary with reference by number
and caption to the other section. Each finding should fully describe the : criteria
requirecment, condition found, effect, cause, questioned costs, and recommendations.

It is suggested that management be required to complete a Management Corrective

Section Plan. As an alternative, the auditor may include managemont’s responsc in the
finding. However, the response must dctail the specific actions taken by management or

those specific actions intended to be taken by management.
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Town of Chatham
Chatham, Louisiana

Summary Schedule of Prior Audit Findings
For the Year Endcd Junc 30, 1998

Name (s) of Contact Anticipated
Ref. No.* | Description of Finding | Corrective Action Taken Person (s)** Completion Date
98-(1 Incorreet form 941 To correct when 4™ gtr Lynette Roberts 12-31-98
rcpori 941 1s filed
* Reference number the auditor assigns to the audit finding.
% 3:

Namc (s) of contact person (s) responsible for corrective action.,

Note: This schedule should be completed at the complction of the audit and include all current
audit findings and management letter comments. This include internal control findings,
compliance findings with federal and state laws and regulations, and questioned costs relative to

fcderal a

wards.

If the municipality docs not agrec with the audit findings or beheves corrective action s not
required, then the corrective action plan should include an explanation and spccific reasons.
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MANAGEMENT’S CORRECTIVE ACTION PLAN
For the Year Ended June 30, 1998

SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE
FINANCIAL STATEMENTS

1998-0]

To be corrected when 4% Qtr. 1998 1s filed.

SECTION Il INTERNAL CONTROL AND COMPLIANCE MATERIAL TO
FEDERAL AWARDS |

1997-2 ([-)cshfgriptivc Caption) A brief summary
of thc rccommendation.

Management should clearly state the actions
taken to date, or their intended actions. The
actions should be listed 1n detail. Thosce
responsible should be identificd and
completion dates for each step should be listed.
Should management suggest an alternative
remedy, that resolution should be listed in
detail and it should be stated whether or not the
auditor agrees with the altcrnative solution,
Management should state whether the federal
grantor or pass-through entity has been
contracicd concerning resolution of the maticr,

SECTION Il MANAGEMENT LETTER

1997-2 (ﬁcscriptivc Caption) A bricf summary
of the recommendation.

0

Management should clearly state the actions
taken to date , or their intended actions. The
actions should be listed 1n detail. Those
responsibic should be identified and
completion dates for each step should be listed.
Should management suggest an alternative
remedy, that resolution should be listed in
detail and 1t should be stated whether or not the
auditor agrecs with the altcrnative solution.
Management should state whether the federal
grantor or pass-through entity has been
contacted concerning resolution of the matter,

Note - 1If all findings are reflected on a Schedule of Questioned Cost and Findings, this
schedule can be organized and referenced to that schedulc.
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SCHEDULE OF PRIOR YEAR FINDINGS
For the Year Ended Junc 30, 1998

SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE
FINANCIAL STATEMENTS

1996-1 (Descriptive Caption) A bricf summary
of rccommendation.

0

Resolved, Partially Resolved, Management
Disagrecment, Unresolved and referenced to
Current year findings.

1996-2 (Descriptive Caption) A bricf summary
of the reccommendation.

()

Resolved, Partially Resolved, Management
Disagreement, Unresolved and referenced to
Current year findings.

——r. -

SECTION 11 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO
FEDERAL AWARDS

1996-3 (Descriptive Caption) A bricf summary
of the recommendation.

0

Resolved, Partially Resolved, Management
Disagrecment, Unresolved and referenced to
Current year findings, (This narrative should
include whether or not a management Decision
has been i1ssued by a federal or pass-through

agency.)

- —

SECTION 111 MANAGEMENT LETTER - No material findings

(Dcscriptive Caption):ﬁ bricf summary of the
rccommendation.

]. Inadcquate scgregation of duties
2. Inadcquate sccurity deposits
3. Budget vs. Expense >5%

wl) artially Rcsolved, Management
Disagrecment, Unresolved and referenced to

Current year findings.

1. As much as possible — resolved
2. Resolved
3. Resolved

e

If no findings have been reported undcr a specific scction, the schedule should so state.
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