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INDEPENDENT AUDITOR 'S REPORT 

Tbe Honorable Gary Soileau , Mayor 
and Members of the Board of A].dermen 

Town of Krotz Springs, Louisiana 

John S Dowling, CPA 
(1904 1984) 

Harold Dupre, CPA 
Retired 

We have audited the accompanying general purpose financial statements of the Tow~1 
of Krotz Springs, Louisiana, as of and for the year ended June 30, 1998 , a s 

listed in the table of contents. These general purpose financial statements are 
the responsibility of the Town's management. Our responsibility is to express 
an opinion on these general purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Government Auditir~ 
Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the general purpose financial 
statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall 
general purpose financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion . 

Because of the inadequacy of accounting records for the years prior to July I, 
]982, we were unable to form an opinion regarding the amounts at which fixed 
assets are recorded in the accompanying balance sheet of the General Fixed Assets 

Account Group at June 30, 1998 (stated at $1,792,074). 

In our opinion, except for the effects of such adjustments, if any, as might 
have been determined to be necessary had prior years' accounting records 
concerning the General Fixed Assets Account Group been adequate, the general 
purpose financial statements referred to above present fairly , in all material 
respects, the financial position of the Town of Krotz Springs, Louisiana, as of 
June 30 , 1998, and the results of its operations and the cash flows of its 
proprietary fund types for the year then ended in conformity with generally 
accepted accounting principles. 

]n accordance with Government Auditine Standards we have also 
dated August 24 , 1998, on our consideration of the Town of 
internal control over financial reporting and our tests of its 
certain provisions of laws, regulations, contracts and grants. 

issued a report 
Krotz Springs' 
compliance with 

4766 149 North ~~orvice Road Opelousas, Louisiana 70571-0433 Telephone 318 948-4848 7elofax 318 948-6109 



The Honorable Gary Soileau , Mayor 
and Members of the Board of Aldermen 

Page P 

Our audit was performed for the purpose of forming an opinion on the general 
purpose financial statements of the Town of Krotz Springs, Louisiana , taken as 
a whole. The combining and individua] fund and account group financial 
statements and schedules ]isted in the table of contents are presented for 
purposes of addi tional analysis and are not a required part of the genera] 
purpose financial statements of the Town of Krota Springs, Louisiana . Such 
information except for the Schedule of Insurance in Force marked "unaudited," 
and the financia] statements presented in the General Fixed Assets Account Group 
on which we express no opinion, has been subjected to the auditing procedures 
applied ii~ the audit of the genera] purpose financial statements ~nd

, Jn our 
opinion , is fairly stated , in all material respects, in relation to the general 
purpose financial statements taken as a whole. 

Opel ousas, Louisiana 
August 24 , ] 998 
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TO~4N OF KROTZ SPRINGS. LOU/SIANA 

REVENUES 
Taxes 
Licenses and permits 
]ntergovernmental 
Charges for services 
Fines and forfeits 
Investment income 
Miscellaneous 

Total revenues 

EXPENDITURES 
Current operating 
General and 
administrative 

Street 
Police 
Recreation 

Capital projects 
Debt service 

Principal retirement 
Interest and fiscal 
charges 

Total 
ex~ 5~2~D_djtures 

EXCESS OF REVENUES OVER 
(UNDER? EXPENDITURES 

GOVERNMENTAL FUND TYPES 
SPECIAL DEBT CAPITAL 

GENERAL REVENUE SERVICE PROJECTS 

$268,137 
26,251 
24 ,822 
8,380 
57,142 
33,568 

24 o~ !9_4o 
442 3~ 9_4o 

$]60,467 

10.459 

170,926 

242,345 1,625 
305,192 
199,264 
30.942 

40~ 

8,991 

1 0%  

$22,742 

22,742 

120.858 

77/,743 1,625 1__ 0,087 120,858 

OTALS 

~Memorsndum Onl~  

$428,604 
26,25I 
47,564 
8,380 

57,142 
44.027 
24 ,443 
636,4]1 

243 
305 
199 
30 

120 

970 
192 
264 
942 
858 

8,991 

1 096 

910 3]3 

(335 4~@ ~03) 1._69,301 (9,684) (98,]]6) _ (273~ ) 

OTHER FINANCING SOURCES~ USE8) 
Operating transfers in 364,931 

Operating transfers out (],025) 
Inception of ]ease 3 3~ 70 

Total other 
finaneins sources 

i~seea)e . 

EXCESS OF REVENUES 

OTIIER SOURCES OVER (UNDER~  
EXPENDITURES AND OTHER USES 

(480,521) 
98.116 463,047 

(481,546) 
3,370 

36Z 2~2~676 (480,521) -0- 98,]16 _ ( 15,1P9) 

3],873 (311,220) (9,684) 

}VND BAIA NCE, beginning of 
year 417,426 823 188 1__ .3,767 

FUND BAIA NCE , end of year 449.299 511.968 3.583 

The acconlpanying notes are an integral part of these statements 

- 0 

(289,03]) 

253 ~88] 

964 .850 
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ices 

Personal services 
Contractual services 
Supplies 
Other expenses 
Depreciation 

al o~eratin~ exvenses 

OPERATING (LOSS) 

NONOPERATING RRV 
Interest income 

Total nonoDe 

S 

OP 

NET (LOS~  

Add depreciation on fixed assets acquired 
by grants , entitlements, and shared revenues 
externally restricted for capital acquisitions 
and construction that reduces contributed capital 

C S 

beginning of year 

end of year 

1998 

$224,239 

83,009 
50,888 
13,228 
49,134 
139,684 
335,943 

TOTALS 
(Memorandum O~  

1997 

$233,847 

94 ,269 
60 ,883 
13,343 
56,857 

!1o,75_3 
!36,]0_5 

(111,704) C102
,258) 

. 32,034 

. 32,034 

(79,670) 

.. 18,499 

(61,171) 

~15,602 

54 ,431 

544,688 

~99
~ 22j=~n 9 

The accompanying notes are an integral part of these stat
em en ts 

28 572 
28 572 

(73,686) 

987 

(72,699) 

_ 90 ,658 

17,959 

626 729 

644 688 



TOWN OF KROTZ SPRINGS LOUISIANA 
COMBINED STATEMENT OF CASH FLOWS 

A12. PROPRIETARY FUND TYPES 
FOR THE YEAR ENDED JUNE 30 . 1998 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers 
Cash payment to suppliers for goods and services 
Cash payments to employees for services 

Net cash provided bv oDeratin~ activities 

NET INCREASE IN CASH 

CASH , July i, ]997 

CASH , June 30, 1998 

RECONCILIATION OF OPERATING INCOME TO NET CASH 
PROVIDED BY OPERATING ACTIVITIES 

Operating (loss) 
Adjustments to reconcile operating 
to net cash provided by operating 

(loss) 
activities 

1998 

$229,380 
(108,759) 
(85,350) 
35,271 

113,899) 

1~3,899) 

(10,183) 
_  2,235 

(7,948) 

(12,379) 
_ 32,011 
_ _19 ,632 

33,056 

243,607 

TOTALS 
Memorandum Only 

1997 

$233,127 
(128,732) 
(93,68Z) 
I0,708 

1,106 

I ,lO6 

(i,55o) 
1 229 

(3~ ) 

(11,263) 
29 374 
18 Iii 

29,604 

214 003 

243,607 

$(111,704) $(102 2=5~58) 

Depreciation 139,684 

(Increase) decrease in accounts receivable 2,648 
(Increase) decrease in prepaid insurance 2,727 
(Increase) decrease in NSF checks (20) 
Increase (decrease) in accounts payable 1,764 
Increase (decrease) in accrued compensated absences (2,341) 
Increase (decrease) in customer meter deposits 2,779 
Increase (decrease) in due to customers (266) 

Total adjustments 146,975 

Net cash provided bv ooeratin~ activities 

The accompanying notes are an integral part of these statements 

i10,753 
(3,341) 
1.524 

827 
582 

2,355 
266 

!12,966 



TOWN OF KROTZ SPRINGS LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30~ 1998 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting and reporting practices of the 
generally accepted accounting principles applicable 

Town of Krotz Springs conform to 
to governments 

The following is a summary of certain significant accounting policies and 
practices of the Town of Krotz Springs. 

REPORTING ENTITY 

Governmental Accounting Standards Board Statement No. 14 established criteria 
for determining which component units should be considered part of the Town of Krotz 
Springs for financial reporting purposes. The basic criterion for including a 
potential component unit within the reporting entity is financial accountability . The 
GASB has set forth criteria to be considered in determining financial accountability . 
This criteria includes: 

i. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Town to impose its will on that organization and/or 

b . The potential for the organization to provide specific financial benefits 
to or impose specific financial burdens on the Town . 

2. Organizations for which the Town does not appoint a voting majority but are 
fiscally dependent on the Town . 

3 . Organizations for which the reporting 
misleading if data of the organization 
or significance of the relationship. 

entity financial statements would be 
is not included because of the nature 

The Town of Krotz Springs is a primary government and has no component units. 
The accompanying general purpose financial statements present information only on the 
funds maintained by the Town and do not present information on any other governmental 
unit. 

FUND ACCOUNTING 

The accounts of the Town are organized on the basis of funds and account groups, 
each of which is considered a separate accounting entity. The operations of each fund 
are accounted for with a separate set of self-balancing accounts that comprise its 
assets ~ liabilities, fund equity , revenues, and expenditures or expenses, as 
appropriate . Government resources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent and the means by ~ ich 
spending activities are controlled. The various funds are grouped, in the financial 
statements in this report, into six generic fund types and three broad fund categories 
as follows: 

General Fund. The General Fund is the general operating fund of the Town. 
It is used to account for all financial resources except those required to 
be accounted for in another fund. 



TOWN OF KROTZ SPRINGS LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 199__ 8 

NOTE (]) - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

SDecia] Revenue Funds 

10 

Special Revenue Funds are used to account for the 
proceeds of specific revenue sources (other than special assessments, 
expendable trusts, or major capital projects) that are legally restricted to 
expenditures for specified purposes. 

Debt Service Funds. Debt Service Funds are used to account for the 
accumulation of resources for, and the payment of, general long-term debt 
principal, interest, and related costs. 

Capital Proiects Fund 
construction of capital 

Proprietary Fund 

EnterDrJ se Funds 

The Capital Projects Fund is used to account for the 
facilities by the Town . 

Enterprise Funds are used to account for operations (a) 
that are financed and operated in a manner similar to private business 
enterprises where the intent of the governing body is that the costs 

(expenses, including depreciation) of providing goods and services to the 
general pt~ lic on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided that 
periodic determination of revenues earned, expenses incurred, and/or net 
income is appropriate for capital maintenance, public policy , management 
control, accountability , or other purposes. 

Fiduciary Fund 

Agency Funds. Agency Funds are used to account for assets held by the Town 
in a trustee capacity or as an agent for individuals, private organizations, 

other governn~ents, and/or other funds. Agency Funds are custodial in nature 
(assets equal liabilities) and do not involve measurement of results of 
operations . 

BASIS OF ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is determined 
by its measurement focus. All governmental fund types are accounted for using a 
current financial resources measurement focus. With this measurement focus, only 
current assets and current liabilities generally are included on the balance sheet. 

Operating statements of these funds present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other financing uses) in net 
curren t assets . 

All proprietary fund types are accounted for on a flow of economic resources 
measurement focus. With this measurement focus, all assets and liabilities associated 
with the operation of these funds are included on the balance sheet. Fund equity 
(i.e., net total assets) is segregated into contributed capital and retained earnings 
coulponents. Proprietary fund type operating statements present increases (i.e., 
revenues) and decreases (i.e., expenses) in net total assets. 



TOWN OF KROTZ SPRINGS LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30~ 98 

OF SiGN S Continued 

Ii 

The modified accrua] basis of accounting is used by all governmental fund types 
and the fiduciary fund. Under the modified accrual basis of accounting, revenues are 
recognized when susceptible to accrual (i.e., when they become both measurable and 
available). "Measurable" means that the amount of the transaction can be determined 
and "available" means that the amount of the transaction is collectible within the 
current period or soon enough thereafter to be used to pay liabilities of the current 

period . 

Taxpayer-assessed income, gross receipts, and sales taxes are considered 
"measurable" when in the hands of intermediary collecting governments and are 
recognized as revenue at that time. Anticipated refunds of such taxes are recorded 
as liabilities and reductions of revenue when they are measurable and their validity 

seems certain . 

Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred. An exception to this genera] 
rule is for principal and interest on genera], long-term debt which is recognized when 
due. Expenditures for insurance and similar services which extend over more than one 
accounting period are accounted for as expenditures of the period of acquisition . 

The proprietary fund type is accounted for using the accrual basis of accounting. 
Its revenues are recognized when they are earned , and its expenses are recognized when 

they are incurred. 

CASH AND INVESTMENTS 

Louisiana statutes authorize the Town to invest in United States bonds, treasury 
notes or certificates, time certificates of deposit in state and national banks, or 
any other federally insured investment. 

At year-end, the carrying amount of the Town's cash and investments was 

$],805,344. The bank balance of cash was $580,856 and of investments was $l,225,149. 
Investments are stated at cost or amortized cost, which approximates market. 
investments consist of time certificates of deposit and direct investment in the 
Louisiana Asset Management Pool (LAMP). Cash and certificates of deposits are fully 
secured through the pledge of hank-owned securities or federal deposit insurance. 

investments in certificates of deposit at June 30, 1998 was $989,276. The Louisiana 
Asset Management Pool (LAMP) is a cooperative endeavor designed to create a local 
government investment vehicle. The cooperative endeavor was created at the initiative 
ol the Louisiana State Treasurer's Office. With investment advice provided by a 

professional investment manager and custody of the assets maintained by a major 
Louisiana bank , IAMP has been established to improve administrative efficiency and 
increase investment yield for all Depositing Members, Investment in LAMP at June 30, 

1998 was $235,87]. 



OF KRO 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30 , 1998 

S GNIFICANT ACCOUNTING POLICIES 

FIXED ASSETS AND LONG-TERM LIABILITIES 

- Continued 

12 

All items of property, plant, and equipment (including infrastructure general 
fixed assets) which do not constitute assets of the Enterprise Funds are recorded in 
the General Fixed Assets Account Group . Such assets are maintained on the basis of 
original cost (cash paid plus trade-in allowance, if applicable) and no depreciation 
is computed or recorded thereon . 

Long-term liabilities expected to be financed from governmental fund types are 
accounted for in the General Long-term Debt Account Group , not in the goverImlental 

funds. 

The two account groups are not "funds." They are concerned only with the 
measurement of financial position . They are not involved with measurement of results 

of operations. 

Because of their spending measurement focus, expenditure recognition for 
governmental fund types is limited to exclude amounts represented by noncurrent 
liabilities. Since they do not affect net current assets, such long-term amounts are 
not recognized as governmental fund type expenditures or fund liabilities. They are 
instead reported as liabilities in the General Long-term Debt Account Group . 

Property , plant, and equipment which 
are recorded at cost and depreciation is 
method of depreciation based on estimated 

constitute assets of the Enterprise Funds 
computed thereon under the straight-line 
useful lives of the individual assets. 

Interest costs during construction , where applicable, are capitalized 

BAD DEBTS 

Uncollectible amounts due for ad valorem taxes, miscellaneous liens, and sundry 
claims are recorded as bad debts through the establishment of an allowance account at 
the time information available indicates the uncollectibility of the particular 

receivable . 

Uncollectible amounts due for customers' utility receivables are recognized as 

had debts through the adjustment of an allowance account to the balance of individual 
accounts over 90 days old at the end of each fiscal year. 

Allowance for uncollectible accounts receivable in the Enterprise Funds at June 

30, ]998 is $466. 

BUDGETS AND BUDGETARY ACCOUNTING 

The Town follows these procedures in establishing the budgetary data reflected 

in these financial statements: 

At least 30 days prior to the beginning of the fiscal year the Mayor 
submits to the Town Council an operating and capital budget for the 

succeeding year. 
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JUNE 3 0 , 1998 

NOTE (]) - SUMMARY OF S~GNIFICANT ACCOUNTING POLICIES - Continued 

BUDGETS AND BUDGETARY ACCOUNTING - Continued 

13 

2. A public meeting is scheduled by the Town Council after allowing for 
at least I0 days notice to the public at the time the budget is 
initially submitted to the Town Council. 

3. The budget must 
last day of the 

be finally adopted by the Council no later than the 
preceding fiscal year 

4 . The Mayor and Town Council may authorize transfers of budgetary amounts 
within departments and revisions requiring alteration of levels of 
expenditures or transfers between departments. 

5. Operating appropriations, to the extent not expended or encumbered , 

lapse at year-end. Capital appropriations continue in force until the 

project is eompleted or deemed abandoned. 

6. Formal budgetary integration is employed as a management control device 
during the year for the General Fund and Special Revenue Funds . 

Budgets are adopted on a basis consistent with generally accepted 

accounting principles (GAAP). 

The budgeted accounts shown in these financial statements as of June 30
, 1998 

were properly amended during a public meeting held on June 29, 1998 . 

ENCUMBRANCES 

The Town does not e111ploy the encumbrance system of accounting 

INVENTORY 

The Town practices the policy of recording materials and supplies as expenditures 
or expenses when acquired. The Town does not record any of these items as inventory 
because the amount of the items in stock is insignificant . 

COMPENSATED ABSENCES 

Employees of the Town of Krotz Springs earn vacation and sick leave on a calendar 
year basis. Unused vacation and sick leave can be carried forward to the next calendar 
year. Upon termination , unused vacation is paid to employees at the employee's current 
rate of pay . Unused sick leave is forfeited upon termination . Sick leave is paid upon 
retirement at the employee's current rate of pay . Accrued compensated absences for 
sick leave is accounted for in the General Long-term Debt Account Group . Sick leave 
is paid upon retirement at the employee's current rate of pay . Accrued compenssted 
absences for sick leave is accounted for in the General Long-term Debt Account Group . 

H EOUIVALENTS 

For purposes of the statement of cash flows, the Town considers all highly liquid 
debt instruments purchased with a maturity of three months or less to be cash 
equivalents. 



NOTE (i) - 

TOWN OF KROTZ SPRINGS~  LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30 , 1998 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

TOTAL COLUMNS ON COMBINED STATEMENTS 

14 

Total col~ nns on the Combined Statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position , results of operations, or changes in 
fi1~ancial position in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. Interfund eliminations have not 
been made in the aggregation of this data. 

NOTE (2) - 7NTERFUND RECEIVABLES PAYABLES 

General Fund 
Special Revenue Funds 

Sales Tax 
Enterprise Funds 
Agency Fund 

Payroll Account 

NOTE (3) - RETIREMENT PLAN 

Interfund 
Receivables 

$5,538 
4 .071 

6,240 

Interfund 
Payables 

$5,640 

1,043 

9,16__ 6 

General. The Town participates in funding a retirement plan which is described 
as fo]lows: 

Municipal Employees' Retirement System 

Plan Description : The Town provides pension benefits for substantially all of 
its full-time employees except the police department, through the Municipal Employees' 
Retirement System of Louisiana, Plan B. This plan is a cost-sharing, multiple- 
employer , statewide funded plan . In addition to employee payroll deductions, Town 
funds are remitted to the retirement system and are recorded as expenditures. The 
retirement system is administered and controlled by a separate board of trustees. 
Contributions of participating agencies are pooled within the system to fund accrued 
benefits, with contribution rates approved by the Louisiana Legislature. The Municipal 
Employees' Retirement System issues a publicly available financial report that includes 
financial statements and required supplementary information . The report may be 
obtained by writing to Municipal Emp]oyees' Retirement System , 7937 Office Park 

Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. 

Funding Po~ : Plan B members of the Municipal Employees' Retirement System are 
required by state statute to contribute 5~ of their annual covered sa]ary and the Town 
(as the employer) is required to contribute at an actuarially determined rate. The 
current employer rate is 2.75~ of annual covered payroll. The contribution 
requirements of plan members and the employer are established by , and may be amended 
by , state law . As required by state law , the employer contributions are determined 



O SIAN 

.._
FINANCIAL STATEMENTS 

JUNE 30, !998 

NOTE (3) - RE_ TTI~ EMENT_ PI&~ N - Continoed 

Funding Policy: - Continued 

15 

NOTE (4) - AD VALOREM ?AXES 

For the year ended June 30, 1998, the Town of Krotz Springs levied a general tax 
of 6.52 mills, the statutory maximum , on property with assessed valuation totaling 
$15,718,260. Total tax levied was $102,483. Taxes receivable at June 30, 1998 totaled 
$629. There was no allowance for uncollectible accounts at June 30, 199g. 

The Town's ad valorem tax , levied for the calendar year, is due on or before 

Decen~ er 31 and becomes delinquent on January I. 

NOTE (5) CcOUNTS RECEIVABLE - ENI!ERPRISE FUNDS 

The accounts receivable consist of gas, water and sewer b illings uncollected as 

of June 30, 1998. An accounts receivable aging schedule is as follows: 

NOTE (6) - 

Unbilled 
0 - 30 
31 - 60 
61 - 90 
91 and older 

tal accounts receivable 

Less: allowance for uncollectible accounts 

Net accounts r@ceivable 

VES OF FUND E~UI 

Enterprise Funds 
Reserved for customers' deposits 

66Z3o/98 

$2,375 
13,348 
2,317 

703 
392 

19,135 

_ Xk~ ) 

is legally 
and amount 

6fi0/~  

$31,035 
2,435 

$I Ld~!60 



 

Public 
the street 
assessm en ts 

DEBT SERVICE 

TOWN OF KROTZ SPRINGS LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

SUNE 30, ]998 
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1988, issued for the purpose of financing 
as to payment by collections of special 

The amount of delinquent assessments at June 30, 1998 totaled $2,435 

NOTE (8) ROPRIETARY FUNDS - RESTRICTED ASSETS 

Certain assets of the Enterprise Funds have been restricted for customers 

deposits. These assets consist of cash and short-term investments totaling $33,284 

NOTE (9) - CONTRIBUTED CAPITAL 

Contributed capital on June 30, 1998 consists of 

Gas Fund 
Contributions from federal 
Contributions from Town of 
Special Revenue Funds 

agencies $566,500 
Krotz Springs 

2 307 
568.807 

Acc~uulated depreciation of property , 
plant, and equipment acquired with 
contributed capital from federal agencies . (279,803) $289,004 

Water Fund 
Contributions from federal agencies 
Accumulated depreciation of property , 
plant, and equipment acquired with 
contributed capital from federal and 
state grants 

Sewer Fund 
Contributions from federal and state 
agencies 

Contributions from customers 
Contributions from Town of Krotz Springs 
Special Revenue Funds 

1.223.606 

(225,425) 998,181 

1,480,488 
26.366 

662 9~ 85 
2.169.839 

Accumulated depreciation of property , 
plant, and equipment acquired with 
contributed capital from federal and 

state agencies (425,417) l ,74LL 4~ 22_?? 

3,031,607 



TOWN OF KROTZ SPRINGS LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

.JUNE 30 , 1998 

PROPERTY . PLANT AND EOUIPMENT - ENTERPRISE FUNDS 

17 

A summary of property , plant, and equipment of the Enterprise Funds at June 30 
1998 is as follows: 

Description 

Waterworks and gas 
system 

Sewer plant and 
equipment 

Tota~ 

Life in 
Years Cost; 

Accumulated 
Depreciation Net 

Depreciation 
Th~s Year * 

15-20 $1,976,432 $680,720 $1,295,712 $84,836 

Chanees durin~ the year 

40 2,202,206 628,325 1,573,881 54 ,848 

BALANCE beginning of 
year $4,045,203 $I,169,361 

Additions: 
Sewer equipment 
Water tower completed 
Depreciation 

BALANCE end of year 

I0 
123 

184 
251 

139 684 

1.309,045 

* All assets depreciated under the st;raight-line method 

GENERAL FIXED ASSETS 

The Town of Krotz Springs did not 
to July I, 1982 for the General Fixed 

have an adequate property control system prior 
Assets Account Group. 



NOTE (12) 

TOWN OF KROTZ SPRINGS LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30 , 1998 

CHANGES IN LONG-TERM DEBT 

A summary of changes in long-term debt is as follows 

Balance 7/1/97 

Bonds retired 
Increase in long-term 
compensated absences 
payable 
Capital lease for 
postage machine 

Payments on lease 

Balance 6/30/98 

General Obligation 
Bond - 1988 Series 

$8,991 

(8,991) 

- 0- 

18 

Compensated Ascom Hasler 
Absences Lease Total 

$8,991 

(8,991) 

$22,184 

$3,370 
(950) 

2,420  

22.184 

3,370 

(950) 

C_ ompensated Absences - This debt consists of the long-term portion of accrued sick 
leave which employees have earned and are payable to them in the future. 

Ascom Hasler Lease - On August 28, 1997, the Town of Krotz Springs entered into 
a capital lease for a postage machine from Ascom Hasler Leasing at a total cost of 

$3,370. The lease is for a term of 36 months and monthly payments are $86.33. A final 
payment of $262.40 is due at the end of the lease. A su~mlmry of future minimum lease 
payments is as follows: 

1999 
2000 
2001 

$~,036 
],036 

348 

Payments on principal during the year ended 6/30/98 were $950 

NOTE (]3) - CHANGES IN GENERAL FIXED ASSETS 

A summary of changes in general fixed assets is as follows 

Land 
Bull dings 
Improvements other 
than buildJ ngs 

Equl pment 
Furrliture and fixtures 
Other structures and 
J mprovements 

Balance Balance 

7/1/97 Additions Retirements 6/30/98 

$294,898 
241,484 $53,323 

134 ,390 
221,892 17,508 

7.345 

__  867,972 2_72,884 $319,622 

$294,898 
294.807 

]34 
239 

7 

390 
400 
345 

821 234 

3 ] 9~  62Z 1= 79____2,074 



NOTE (14) - 

TOWN OF KROTZ SPRINGS LOUISIANA 
NOTES TO FINAN CIAL STATEMENTS 

JUNE 30 . 1998 

cOMMUNITY DEVELOPMENT BLOCK GRANT - WATER TOWER PROJECT 

19 

During the fiscal year ended June 30, 1996, the Town of Krotz Springs was awarded 

a Louisiana Conmlunity Development Block Grant in the total amount of $597,500 for a 
new water tower for the Town. The Town has drawn down $22,742 of the total grant and 
provided $98,116 of its own money for the fiscal year ended June 30, 1998. The Town 
has expended $]20,858 during the fiscal year ended June 30, 1998, as follows: 

NOTE (15) - 

Engineering 
Contractor 

Total expended 
fiscal year 

Recan of total ~rant 

Total grant award 
Town 's match 

Cumulative expenditures as of 
June 30. 1998 

Remaining grant amount receivable as of 
June 30. 1998 

$8,166 
112,692 

$597,500 
98,116 
695.616 

695,616 

- 0- 

The Town of Krotz Springs provides health insurance for those employees who retire 
with thirty or more years of continuous service with the Town, and who have attained 
the age of at least sixty-two. The Town pays I00~ of the premi~ n until the employee 
reaches the age of sixty-five. For the fiscal year ended June 30, 1998, the Town has 

expended $900 on health insurance premiums for one retired employee. 



FTNANCIAL STATEMENTS OF INDIVIDUAL FUNDS 



GENERAL FUND 

20 

The Genera] Fund is used to account for resources traditionally associated with 
governments which are not required to be accounted for in another fund. The General 
Fund has a greater n~ nber and variety of revenue sources than any other fund, and its 
resources normally finance a wider range of activities. The resources of the Genera] 
Fund are ordinarily largely expended and replenished on an annual basis. 



ASSETS 

Cash 
Investments 
Receivables, net of allowance 
for uncollectibles 
Property taxes 
From other gover~ lents 
Franchise taxes 
Interest receivable 
From other funds 
NSF checks 

Restricted assets 
Cash 
Due from operating account 

Total assets 

IL 

LIABILITIES 
Accounts payable 
Retirement payable 
Aecrue~ compensated a~senees 
Due to restricted assets 
Due to other funds 
Street assessment payable 

Total l!abilitJe__s 

FU_ ND BAIA NCE 
Reserved 
UIres~rved undesignated 

otal fund bals 

OF KROTZ SPRINGS 
1 

GENERAL FUND 

BALANCE SHEET 
998 AND 199 

9 ta] liabilities and fund balance 

1998 1997 

$162,466 
242.450 

629 
4 ,628 
33,291 

910 

131 

31,035 
2,435 

477 975 

$ii 

8 
2 
5 

049 
674 
878 
435 
640 

2_ 8,676 

33,470 
415 829 
449,299 

$166,943 
242,450 

827 
1,500 
18,644 

888 
1.197 

]9,310 
],541~  

$24,125 
],001 
3,438 
1,544 
3,553 
2,216 
35,877 

20 ,854 
396 572 
4]7 426 

477. 975 ~  
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REVENUES 
Taxes 

KROTZ SPRINGS. LOUISIANA 
GENERAL FUND 

STATEMENT OF REVENU ES EXPENDITURES AN D CHANGES IN FUND BALA NCE 
BUDGET AN D ACTUAL 

FOR THE YEARS ENDED JUNE 30 1998 AND 1997 

Licenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeits 
Investment income 
Miscellaneous 

Total revenues 

EXPENDITURES 
Current operating 
General and administrative 
Street department 
Police department 
Recreation department 

Total expenditures 

EXCESS OF REVENUES OVER (UNDER 

Operating transfers in 
Gain on sale of fixed assets 
Operating transfers out 
Inception of ]ease 

Total other financin~ 

JUNE 30 1998 

BUDGET ACTUAL 

$275,584 
20,833 
22,509 
7,124 

57,065 
30,340 
20,107 

4_ _33,562 

246,023 
309,507 
198,797 
19,948 

774 ,275 

$268,137 
26,251 
24,822 
8,380 

57,142 
33,568 
24 ,040 

442 340 

242,345 
305,192 
199,264 
30 ,942 
777,743 

VARIANCE 
FAVORA BLE 

(UNFAVORABLE) 

$(7,447) 
5,418 
2,313 
1,256 

77 
3,228 
3,933 
8,778 

3,678 
4 ,315 
(467) 

(10,994) 
(3,468) 

JUNE 30, 
1997 

ACTUAL 

$255,307 
15,688 
19,893 
10 ,715 
65,676 
31,826 
20 ,834 

419 939 

249,659 
66,765 

203,267 
27 ,162 

546,853 

(3401713) (335,403) 5,310 (]26,914) 

374 ,520 

(10,506) 

364.931 

(1,025) 
3,370 

sources (usesl 364.014 367,276 

EXCESS OF REVENUES AND OTHER 

SOURCES OVER (UNDER 
EXPENDITURES AND OTHER USES 

FUND BALANCE beginning of year 

FUND BALA NCE end of year 

2 3.3ol 31,873 

417.426 

(9,589) 

9,481 
3,370 

3,262 

44 ,143 
5O 

(988) 

43.205 

(83,709) 

501,135 

417,426 
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TAX ES 

TO~  OF KROTZ SPRINGS LOUISIANA 
GENERAL FUND 

DETAILED SCHEDULE OF REVENUES 
BUDGET AND ACTUAL 

FOR THE YEARS ENDED JUNE 30 1998 AN D 1997 

Property taxes 
Franchise - Electric 
Franchise - Telephone 
Franchise - Cable television 

Total taxes 

ICENSES AN D PERM ITS 
Liquor licenses 
Insurance licenses 
Occupational licenses 
Building and moving permits 
Video poker licenses 

Total licenses and 
permits 

INTERGOVERNMENTAL 
State beer tax 
State tobacco tax 
llousing Authority 
Federal grant 
State grants 

Total 
inter~overrm~ental 

CHARGES FOR SERVICES 

Medical building rental 
Recreation income 

Total charges for 
services 

FINES AND FORFEITS 

NV ESTMENT INCOM 

lnterest income 

M ISCELLANEOUS 

Video poker fees 
Grass cutting 
Other 

Total miscellaneous 

Total revenues 

JUNE 30 ]998 

BUDGET ACTUAL 

$131,000 
141,115 

750 
2,719 

275,584 

3,200 
]6,368 

850 
15 

400 

$101,945 
162,548 

750 
2,894 

268~137 

3,250 
21,686 

850 
15 

450 

VARIANCE JUNE 30, 
FAVORA BLE ]997 

(UNFAVORABLE) ACTUAL 

$(29 
21 

055) 
433 

175 
(7,447) 

50 
5.318 

50 

$117,885 
132,882 

750 
3,790 

255,307 

3,250 
10,833 

860 
45 
700 

_ _2~ 833 26 251 5,418 15,688 

1,824 
4,045 
1,900 
]4.740 

2,204 
6,685 
1,193 
].4 .740 

38O 
2,640 

(707) 

2,243 
6,685 
1,921 
8,272 

772 

_ _2~ 509 24 822 2,31~ 19,893 

2,677 
4~ 447 

2,666 
5,714 

__ ~ 124 8,380 

(11) 
1,267 

I~256 

3,265 
7,450 

10 ,715 

_ _
57,065 57 ]42 77 65,676 

__ .30,340 33 568 3,228 

11,550 
6,557 

_  2,000 

_ 2~ i07 

12,402 
3,278 
8,360 
24 ,040 

852 

(3,279) 
6,360 
3,933 

31.826 

11,801 
6,919 
2,]lZ~ 
20 834 

8~778 4]9 ,939 
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ZROTZ SPRINGS . LOUISIANA 
GENERAL FUND 

DETAILED SCHEDULE OF EXPENDITURES 
BUDGET AND ACTUAL 

FOR THE YEARS ENDED JUNE 30 1998 AND 1997 

GENERA L AND ADMINISTRATIVE 

Personal services 
Salaries 
Mayor and council 
Payroll taxes 
Compensated absences 
Retirement 

Other 
Insurance 
Utilities 
Travel expenses 
Conventions and conferences 
Telephone 
Legal and professional 
Repairs and maintenance 
Miscellaneous 
Publications and notices 
Dues and subscriptions 
Pest control 
Election expense 
Bayou Latanier expenditures 
Street assessments 
Lease expense 

JUNE 30 1998 

BUDGET ACTUAL 

$44, 
14 , 
3, 
i, 
3, 

430 
596 
608 
000 
876 

16,507 
1.156 

26,485 
13,241 

850 
6,120 
3,047 
7 ,592 
9,394 
5,969 

73 
982 
432 
644 

8.876 

$45,867 
15,513 
3~649 

(210) 
2.903 

17,267 
963 

25,507 
13,389 

998 
6,563 
3,070 
8,430 
8,874 
6,033 
167 

1,434 
432 
644 

8,876 
194 
950 

VARIANCE JUNE 30, 
FAVORABLE 1997 

~(UNFAVORABLE) ACTUAL 

(760) 
193 

978 
(148) 
(148) 
(443) 
(23) 
(838) 
52o 

(64) 
(94) 
(452) 

(194) 
(950) 

$38 
ii 
3 

4 

648 
825 
000 
744 
004 

13,362 
1,098 

27,541 
13,995 

773 
5,708 
2,682 
7,702 
6,307 
6,030 
483 

1,480 
432 
639 

90,287 
7.599 

7~  70,832 9,313 5,320 

Tota] general and 
administrative 2_~4~ Q23 242,345 3,678 2/~9,659 

Continued on next page 
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STREET DEPARTMENT 

Personal services 

TOk~  OF KROTZ SPRINGS LOUISIANA 
GENERAL FUND 

DETAILED SCHEDULE OF EXPENDITURES 
BUDGET AN D ACTUAL (CONTINUED 

FOR THE YEARS ENDED JUNE 30 1998 AND 1997 

Salaries and wages 
Payroll taxes 
Compensated absences 

Other 
Repairs and maintenance 
Shells, gravel, culverts, etc 
Insurance 
Drug testing 
Utilities 

JUNE 30 1998 

BUDGET ACTUAL 

$].7 
I 

325 
395 
200 

5,096 
1,041 
3.317 

5,825 
983 

1.691 

$17 
1 
1 

039 
332 
294 

6,002 
868 

2.894 

2,293 
827 

1.409 

VARIAN CE JUNE 30, 
FAVORABLE ]997 

(UNFAVORA BLE) ACTUAL 

$286 
63 

(1,094) 

(906) 
173 
423 

3,532 
156 
282 

4 .545 3.145 1.400 

Capital outlay 
Street improvements 2_68,089 

Total street department 309 507 

POLICE DEPARTMENt 

ersonal services 
Salaries 
Payroll taxes 
Compensated absences 

Other 
Insurance 
Telephone 
Repairs - radio and radar 

Continued on next page 

121 
9 

738 
804 
]00 

2,095 
1,574 
6.973 

37,676 
3,256 
2.900 

268,089 
305.192 4 ,315 

121 
9 
4 

222 
479 
357 

2,470 
1,344 
7. 109 

33,656 
3,477 
2.910 

516 
325 

(4,257) 

(375) 
230 

(136) 

4 ,020 

(221) 
(lO) 

$18,008 
1,414 
(207) 

5,999 
614 

3.240 

236 
276 
969 
90 

31,126 
66,765 

115,053 
9,032 

(63) 

3,943 
795 

8.638 

34 ,745 
4 ,088 
i. 894 
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TOWN OF KROTZ SPRINGS LOUISIANA 
GENERAL FUND 

I'JETAIT.ED .NCNEDULE OF EXPENDITURES 
ED 

JUNE 30 1998 AND 19 

POLICE DEPARTMENT - Continued 

Prisoners' meals 
Auto expense 
Dues and subscriptions 
Conventions and conferences 
Miscellaneous 
Legal and professional 
hA Coup on Law Enforcement 
hA Supreme Court: 

Capital outlay 
Equipment 

Total police 
department 

RECREATION DEPARTMENT 

Personal services 
Salaries 
Payroll taxes 

Supplies 
Materials and supplies 

Other 
Insurance 
Utilities 
Repairs and maintenance 
Entry fees 
Share of fines 

Capital outlay 
Equipment 

Total recreation 
department 

Total expenditures 

JUNE 30 1998 

BUDGET ACTUAL 

$466 
8,033 
138 

233 
868 
786 
157 

$456 
9,142 
115 

194 
390 
786 
157 

VAR IAN CE JUNE 30, 
FAVORABLE 1997 

(UNFAVORABLE) ACTUAL 

$i0 
(1,109) 

23 

39 
478 

198,797 199,264 (467) 

1,563 
124 

4 ,728 
363 

(3,165) 
(239) 

$i06 
5,191 

130 
421 

7,351 
1,540 
1,656 
1.089 

7,658 

203,267 

4 ,150 
326 

836 2,402 (i,566) 1,713 

1,192 
2.159 

4 .617 

9,457 

_ /I~ 948 

774__ /~275 

1,121 
2,132 

80 
150 

5.714 

71 
27 

(80) 
(150) 

(1,097) 

127 
449 
945 
150 
449 

141252 (4,795) - 8,853 

30,942 (10,994) 27,162 
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SPECIAL REVENUE FUND 

27 

The Special Revenue Fund is used to account for resources legally restricted to 
expenditures for specified current operating purposes or the acquisition of furniture, 
fixtures, machinery, equipment, or other relatively minor or comparatively short lived 
asse ts . 

The Sales Tax Fund is used to account for the collection and expenditure of the Town's 
1% sales tax . 



ASSETS 

Cash 
Investments 
Receivables 

Interest receivable 
From other funds 

Total assets 

TOWN OF KROTZ SPRINGS LOUISIANA 
SPECIAL REVENUE FUND 

BALANCE SHEET 
JUNE 30 1998 AND 1997 

LIABILITIES AND FUND BALA NCE 

LIABILITIES 

FUND BAI~ NCE 
Unreserved, undesignated 

Total fund balance 

Total liabilities and fund balance 

SALES TAX FUND 
1998 1997 

$103,601 
401.467 

1,362 
_ 5,538 

$382,179 
401.467 

1,326 

~ 38,216 

- 0- -0- 

$511,968 
511,968 

$823,188 
823.188 
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TOWN OF KROTZ SPRINGS LOUISIANA 
SPECIAL REVENUE FUND 

SALES TAX FUND 
STATEMENT OF REVENUES EXPENDITURES 

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 
FOR THE YEARS ENDED JUNE 30 1998 AND 1997 

REVENUES 
Taxes 

Sales tax collections 
Interest income 

Total revenues 

EXPENDITURES 

Current operating 
General and administrative 

Collection fees 
Office supplies 

Total expenditures 

EXCESS OF REVENUES OVER 
(UNDER) EXPEND]TURES 

OTHER F]NANCTNG SOURCES (USES 

JUNE 30 1998 

BUDGET ACTUAL 

$164,512 
-- 10 ,506 
175,018 

1.666 

1,666 

$160,467 
10,459 
170 ,926 

1,604 
21 

1,625 

VARIANCE JUNE 30, 
FAVORABLE 1997 

(UNFAVORABLE) ACTUAl. 

$(4,045) 
__  (47) 
~ ,092) 

62 
__ . (21) 

41 

$142,253 
]5,071 

157 324 

1.419 

1,419 

I_ _73,352 1691301 _(4,051) 155,905 

Operating transfers in 10,506 
Operating transfers out (454,324) (480,521) 

Tot~] other finsncin~ 

(10,506) 
(26,197) (44,]43) 

sources (uses) (443~_818) (480,521) (36,703) (44,]43) 

EXCESS OF REVENU ES AND OTHER 

FUND BALA NCE , beginning of year 

FUND BA]A NCE, end of year 

(27 0 466) (311,220) (40 ~754) 

823 188 

511 .968 

I]1,762 

711 426 

823,]88 
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The 
the 

Debt Service Funds 
payment of, general 

are used to 
tong-term 

DEBT SERVICE FUND 

account for the 
debt principal and interest 

30 

of resources for. and 



ASSETS 

Cash 
Assessments receivable 

Current 
Delinquent 

Total assets 

TOWN OF KROTZ SPRINGS LOUISIANA 
DEBT SERVICE FUND 

BALANCE SHEET 
JUNE 30 1998 AND 1997 

LIABILITIES AND ~ JNI) BALANCE 

].lABILITIES 

FUND BALANCE 
Reserved 
Unreserved 

Total fund balance 

Total liabilities and fund balance 

1998 ]997 

$1,148 

2,435 

3 ,583 

- 0 

$3,583 
3 ,583 

~,583 

$6,224 

5,385 
I 658 

$8,991 
4_ ~~2-/6 
]3,262 

13
= L2=~2~7 
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TOWN OF KROTZ SPRINGS. LOUISIANA 
DEBT SERVICE FUND 

STATEMENT OF REVENUES EXPENDITURES AND 

REVENUES 
Assessments collected 

Total revenues 

EXPENDITURES 
Debt service 

Bond principal paid 
Interest expense 
Legal and paying agent fees 

Total expenditures 

EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES 

FUND BALANCE , beginning of year 

FUND BALANCE, end of year 

JUNE 30 1998 

BUDGET ACTUAL 

~7,ooo 
_ 7,000 

8,991 
787 
8OO 

10,578 

$~ 5_A78) 

$403 
403 

8,991 
787 
309 

10,087 

VARIANCE JUNE 30 , 
FAVORABLE 1997 

(UNFAVORABLE) ACTUAL 

$(~,597) 
(~,597) 

491 
491 

(9,684) (6~i06) 

13,267 

= !3,583 

57,558 
7,558 

8,991 
1,574 

729 
~1,294 

(3,736) 

17,003 

~3,26Z 
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CAPITAL PROJECTS FUND 

33 

The Capital Projects Fund is used to account for the acquisition and construction of 
major capital facilities other than those financed by proprietary funds. 

The Town's Capita] Projects Fund accounts for a Louisiana Colmnunity Development Block 
Grant received for a water tower project. 



ASSETS 

TOWN OF KROTZ SPRINGS LOUISIANA 
CAPITAL PROJECTS FUND 

BALANCE SHEET 
JUNE 30 1998 AND 1997 

Receivable from other governments - 
Community Development Block Grant 

Total assets 

IABILITTES AND FUND BALANCE 

LIABILITIES 
Due to other funds 

Total liabilities 

FUND BALANCE 

Total liabilities and fund balance 

]998 1997 

- 0= = ~ 

- 0- 

- 0~  

- 0
= = ~ 

$1,197 

~,i9~  

$1,197 
1,197 

- 0- 

1,197 



REVENUES 

TOWN OF KROTZ SPRINGS LOUISIANA 
CAPITAL PROJECTS FUND 

STATEMENT OF REVENUES EXPENDITURES AND 
CHANGES IN FU ND BALANCE 

FOR THE YEARS ENDED JUNE 30 1998 AND 1997 

Total revenues 

EXPENDITURES 

Capita] projects 
Contractor fees 
Engineering fees 
Testing and inspection 
Administrative fees 
Salaries 
Workshops, publications 
Travel expense 
Payroll taxes 
Permits 

Total expenditures 

EXCESS OF REVENUES OVER (UNDER 

Operating transfers in 
Total other financine 

sources (uses) 

EXCESS OF REVE~ JES AND OTHER 
SOURCES OVER (UNDER~ EXPENDITURES 
AND OTHER USES 

FUND BALANCE beginning of year 

FUND BAIA NCE , end of year 

1998 ]997 

$22,742 
22 742 

112 
8 

692 
166 

120,858 

(98,116) 

98 116 

98 116 

- 0- 

$519,398 
519 398 

482 
30 

1 
4 

126 
102 
170 
074 
266 
312 
23 
325 

I, OOQ 
519~398 

- 0- 
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REVENUES 

TOWN OF KROTZ SPRINGS LOUISIANA 
CAPITAL PROJECTS FUND 

STATEMENT OF REVENUES EXPENDITURES AND 

Intergovernmental 
Community Development 

B] ock Grant 
Total revenues 

EXPENDITURES 

Capita] projects 
Water tower construction 

Total expenditures 

EXCESS OF REVENUES OVER (UNDER 

JUNE 30 ]998 

BUDGET ACTUAL 

.$24,000 
__ 24~ _009 

1_ _22,]16 
122 116 

_$~ ,742 
22,742 

].20,858 
120 858 

VARIANCE JUNE 30, 
FAVORABLE ]997 

(UNFAVORABLE) ACTUAL 

$(],258) 
(],258) 

],258 
1,258 

_(9~ Ii_~6) (98,116) -0- 

Operating transfers in _ _98~ i16 98,116 
Tota] other financin~ 
aources luses). __9~ I16 98,11-- 6 

EXCESS OF REVENUES AND OTHER 

FUND BALA NCE , beginning of year 

FUND BALANCE end of year 

- 0- 

- 0- 

.  
- 0- 

$519 398 
5_ _19,39_ _8 

519 398 
519,398 

- 0 

- 0 
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ENTERPRISE FUNDS 

The Enterprise Funds are used to account for operations that are financed and operated 

in a manner where the intent of the governing body is that the costs (expenses, 
including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges. 









TOWN OF KROTZ SPRINGS LOUISIANA 

GAS ~TND WATER ~NJND SEWER FUND TOTALS 

CASH FLOWS FROM OPERATING 
ACTIVITIES 
Cash received from customers $134,931 
Cash payments to suppliers for 
goods and services (66,520) 

Cash payments to employees 
for services /~7,299) 

Net cash provided (used) 
by oDeratin~ activities 31,112 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES 

Operating transfers in (out) 
Net cash provided (used~  
by noneapital f~nancing 
activities 

CASH FLOWS FROM CAPITAl, AND RELATED 
FINANCING ACTIVITIES 
Purchase of fixed assets 
Contribution from customers 

Net cash (used~ bv 
caDitsl and related 
financinE activities 

CASH FLOWS FROM INV ESTING ACTIVITIES 
Purchase of inw ~stments 
Interest on investments 

Net cash provided by 

$42,691 

(23,942) 

(21,336) 

(2,587) 

$51,758 $229,380 

(18,297) 108,759) 

(26,715) (85,350) 

6,746 35,271 

/!8,913) 331 4,683 /]3,899) 

(18,913) 331 4,683 (]3,899) 

(12,379) 
__23,196 

investin~ activities ~j]0,817 

NET INCREASE IN CASH 

CASH , July ], 1997 

CASH , June 30 , 1998 

Continued on next: page 

23.016 

1-- 68,981 

1~ 1,997 

(10,183) 
2,235 

(10,183) 
2,235 

- 0- (7,948) (7,945) 

7,803 

7,803 

5,547 

44 ,706 

50 .253 

(12,379) 
],012 32,011 

1,012 

4 .493 

19.632 

33.056 

29,920 243,60~ 

34 ,413  276,66.3  



TOWN OF KROTE SPRINGS . LOUISIANA 

RECONCILIATION OF OPERATING INCOME 
TO NET CASH PROVIDED (USED~ BY 
OPERATING ACTIVITIES 

Operating (loss) 
Adjustments to reconcile 
operating income to net cash 
provided by operating activities: 

Depreciation 

(Increase) decrease in accounts 
receivable 

(Increase) 
insurance 
(Increase) 
checks 

decrease in prepaid 

decrease in NSF 

Increase (decrease) in 
payable 

Increase (decrease) in 
compensated absences 
Increase (decrease) in 
meter deposits 

accoun ts 

accrued 

~AS FUND WATER ~UND SEWER ~ ND TOTALS 

cu stom ers 

Increase (decrease) in due to 
cu stomers 

Total adjustments 

Net cash provided (used d~ 
bv oDeratin~ activities 

$Z2,279) $(61,631) $(47,794) $(ii] ,?04) 

27,493 

2,698 

910 

1,449 

(1,672) 

2.779 

57,343 

(268) 

909 

359 

701 

54,848 

218 

908 

(20) 

(44) 

(1,370) 

(266) ~3
,391 59,044 54 ,540 

31,i12 (2,587) 6,746 

139,684 

2,648 

2,727 

(20) 

1,764 

(2,341) 

2,779 

(266) 
]46,975 
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GAS FUND EXPENSES 

ersonal services 

TOWN OF KROTZ SPRINGS LOUISIANA 
ENTKRPR~SE ~ INDS 

SCHEDULE OF OPERATING EXPENSES 
FOR THE YEARS ENDED JUNE 30 1998 AND 1997 

Salaries 
Payrol] taxes 
Compensated absences 

Contractual services 
Gas purchases 
Survey expense 

Supplies 
Materials and supplies 
Office supplies and postage 
Meters and regulators 
Uniforms 

Legal and professional 
Bad debt expense 
Workshops 
Drug testing 

Depreciation 

Total ~as fund expenses 

WATER FU ND EXPENSES 

Personal services 
Salaries 
Payroll taxes 
Compensated absences 

Supplies 
Materials and supplies 

Other 
Dues and subscriptions 

Continued on next page 

1998 1997 

$34,547 
2,752 

(1,672) 

$40 
3 
306 
164 
13] 

48,250 58,903 
658 

3,159 

5.821 

120 
3,505 
332 

5,332 
224 
23O 

1.248 

076 
458 
312 
651 

550 
5,044 

282 
4 ,469 

406 
50 

972 

27 493 27,494 

$19,786 
1,550 
701 

$20 
1 

261 
590 
166 

2.991 3.222 

150 190 
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~TER FUND EXPENSES 

KROTZ SPRINGS, LOUIS 

NT~ RISE FI)NDS 
ONTINU 
AND i 

Repairs and maintenance 

Insurance 
Legal and professional 

Utilities 
Bad debt expense 
Telephone 
Pipes and fittings 
Miscellaneous 

De~ eeiatio~ 

Total wate 

S 

Personal serviee Es 
Salaries 
Payroll taxes 
Compensated absences 

Colltractual serv]92 
Survey expense 

~ lies 
Office supplies and postage 

Other 
Repairs and maintenance 

Insurance 
Legal and professional 

Utilities 
Miscellaneous 
Dues and subscriptions 
Bad debt expense 

De~ree.~ation 

s 

wet fund e~ enses 

1998 1997 

. 
57,343 

$24,770 
1 ,945 

(1,370) 

$1,336 
5,085 
3,269 
9 ,409 

703 

70 

28 309 

$26 
2 

44 

300 
065 
286 

1.980 1,980 

].257 

347 
3,504 
3,332 
8,399 

50 

292 

54 8~8~8_48 

624 

88 
85 
69 
00 

80 

_
54 950 

112 227 



Fiduciary Fund Types include 
assets held by a government 
private organizations, other 

FIDUCIARY FUND TYPES 

Trust and Agency funds which are used to 
in a trustee capacity or as an agent for 

governments, and/or other funds. 

4 5 

account for 
individuals. 

The Payroll Account is used to account for the Town's payroll and related expenses 



ASSETS 

Cash 
Due from other funds 

Total assets 

LIABILITIES 

Payroll taxes payable 
Retirement payab]e 
Due to other funds 

TOWN OF KROTZ SPRINGS LOUISIANA 

Total liabilities 

AGENCY FUND - PAYROLL ACCOUNT 
BALANCE SHEET 

JUNE 30 1998 AND 1997 

1998 

$5,283 
6,240 

Li,523 

$1,131 
1,226 
9.166 

]997 

$8,255 
3.554 

$1,421 
1,540 
8,848 

11,809 
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ASSETS 

TOWN OF KROTZ SPRINGS LOUISIANA 

Cash 
Due from other funds 

Total assets 

LIABILITIES 

Payroll taxes payable 
Retirement payable 
Due to other funds 

Total liabilities 

BALANCE 
JULY I, 

199 _7 ADDITIONS DEDUCTIONS 

$8,255 
i 55t! 

$1,421 
1,540 
8.848 

$305,710 
13,830 

$308,682 
II~144 

BAla NCE 
JUNE 30, 

1998 

$5,283 
6,240 

$65,288 
5,286 
4 ,775 

11.8o= _ _ Z 

$65,578 
5,600 

_ _4 ,457 

$1,13] 
1,226 
9 .166 

4 7 



FINANCIAl, STATEMENTS OF ACCOUNT GROUPS 



GENERAl, FIXED ASSETS ACCOUNT GROUP 

The General Fixed Assets 
proprietary fund operations 

4B 

Account Group accounts for fixed assets not used in 
or accounted for in trust funds 



GENERAL FIXED ASSETS 

TOWN OF KROTZ SPRINGS LOUISIANA 
STATEMENT OF GENERA L FIXED ASSETS 

JUNE 30 1998 AND 1997 

Land 
Bui I ding 
Improvements other than building 
Equipment 
Furniture and fixtures 
Other structures; and improvements 

Tota] ~eneral fixed assets 

NVESTMENT IN GENERA L FIXED ASSETS 
General fund 
Special assessments 
Federal revenue sharing fund 
Sales tax fund 
Federal grants 
State grants 

Total investments in ~eneral fixed assets 

1998 

$294,898 
294 ,807 
134,390 
239,400 

7,345 
821.234 

1997 

$294,898 
241,484 
134 ,390 
221,892 

7,345 
867 972 

$770,859 
198,349 
207,871 
325,373 
184,281 
I05,341 

$746,766 
198,349 
207,871 
325,373 
184 ,281 
I05,341 
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GENERAL LONG-TERM DEBT ACCOUNT GROUP 

50 

The General Long-term Debt Account Group accounts for long-term debt intended to be 
financed from governmental funds. 



TOWN OF KROTZ SPRINGS LOUISIANA 
STATEMENT OF GENERAL LONG-TERM DEBT 

JUNE 30 1998 AND 1997 

AMOUNT AVAILABLE AND TO BE PROVIDED 
FOR THE PAYMENT OF GENERA L LONG-TERM DEBT 

~ nount available in Debt Service 
Fund for debt retirement 

Amount to be provided for retirement of 
general long-term obligations 

Total available and to be provided 

GENERAL LONG-TERM  DEBT 
Bonds payable 
Due within one year 

Compensated absences payable 
Capital lease payable 

Total ~eneral lon~-term debt 

1998 1997 

$24,604 

24 ,6O4 

$22,184 
2,420 

$8,991 

$8,991 
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RELATED REPORTS 
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Harold Dupre, CPA 
Retired 

CONTROL O 
SED ON AN AUDIT OF FINAN CI 

The Honorable Gary Soileau, Mayor 
and Members of the Board of Aldermen 

Town of Krotz Springs, Louisiana 

G STAN D 

52 

We have audited the general purpose financial statements of the Town of Krotz Springs, 
Louisiana as of and for the year ended June 30, 1998, and have issued our report 
thereon dated August 24 , 1998. In our report, our opinion on the financial statements 
was qualified because of the inadequacy of accounting records on general fixed assets 
and we were unable to satisfy ourselves by means of other audit procedures. We 
conducted our audit in accordance with generally accepted auditing standards and the 
standards 
issued by 

Compliance 

applicable to financial audits contained in Government Auditin~ Standards 
the Comptroller General of the United States 

As part of obtaining reasonable assurance about whether the Town of Krotz Springs' 
general purpose financial statements are free of material misstatement, we performed 
tests of its compliance with certain provisions of laws, regulations, contracts and 
grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion . The results of our tests disclosed an instance of 
noncompliance that is required to be reported under Government Auditing Standards which 

is described below : 

i. Inadeauate Records For Fixed Assets 

Condition 

The Town of Krotz Springs, Louisiana did not maintain adequate records for general 
fixed assets prior to July I, 1982. Annual physical inventories are not conducted. 

Criteria 

Adequate records for general fixed assets 
statements. Annual physical inventories 

Effect 

are essential to prepare reliable financial 
of property are required by LSA-RS 39:24 . 

The amounts reported as general fixed assets may not be accurate for financial 

statement purposes. 

P O, Box 433 4766 1-49 North Selvice Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 Tclefax 318-948 6109 



4  

The }lof~orable Gary Soileau , Mayor 
and Members of the Board of Aldermen 

Page 2 

Re couu~tenda t io11 

53 

A physical inventory should be taken annually for all movable property owned by the 
Town . We recommend that the Town place a value on all of the assets inventoried in 
order to obtain reasonable assurance that the amounts reported as general fixed assets 
are accurate for financial statement purposes. To further ensure that accurate records 
are maintained, we also recommend that all of the fixed assets records be reconstructed 
from J~]y I, 1982 and all assets prior to this date be given an estimated value. 

Management ResDonse 

The Town is in the process of complet:ing a list of all assets owned. A physical 
inventory will be taken as of June 30, 1999. 

nternal Control Over Financial ReDortin~ 

In planning and performing our audit 
control over financial reporting in 

we considered the Town of Krotz Springs' internal 
order to determine our auditing procedures for the 

purpose of expressing our opinion on the general purpose financial statements and not 
to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control o~ r financial reporting that ~ight be 
material weaknesses. A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in 
relation to the general purpose financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course of performing 
their assigned functions. We noted no matters involving the internal control over 
financial reporting and its operation that we consider to be material weaknesses . 

This report is intended 
its Board of Aldermen 
awarding agencies and 
public record and its 

]ousas 
ust 24 

Lou 

for the information of the Town of Krotz Springs 
the appropriate regulatory or Legislative Body , 

pass-through entities. However, this report is 
distribution is not limited. 

1998 

, Louisiana, 
and federal 
a matter of 



TOWN OF KROTZ SPRINGS LOUISIANA 
SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE YEAR ENDED JUNE 30. 1998 

SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 

1997 - l Inadequate Records for Fixed Assets 

Recommendatio 

54 

A physical ~nventory should be taken annually of all movable property owned by 
the Town . We also recommended that all of the fixed assets records be reconstructed 
from July I, 1982 and all assets prior to this date be given an estimated value. 

Unresolved - Repeat comment 

SECTION II - INTERNAL CONTROL AND COMPLIANCE MA TERIAl, TO FEDERAL AWARDS 

No findings 

SECTION Ill - 







GENERAL FUND 

Certificate of 
American Bank 
Certificate of 
American Bank 
Certificate of 
American Bank 
Certificate of 
American Bank 
Certificate of 
American Bank 

TOWN OF KROTZ SPRINGS LOUISIANA 
COMBINED SCHEDULE OF INVESTMENTS - ALL FUNDS 

JUNE 30 ~ 199__ 8 

Deposit 
and Trust Co 
Deposit 
and Trust Co 
Deposit 
and Trust Co 
Deposit 
and Trust Co 
Deposit 
and Trust Co 

.SALES TAX FUND 

Certificate of 
American Bank 
Certificate of 
American Bank 
Certificate of 
American Bank 
Certificate of 
American Bank 

Deposit 
and Trust Co 
Deposit 
and Trust Co 
Deposit 
and Trust Co 
Deposit 
and Trust Co 

ENTERPRISE FUNDS 

Certificate of Deposit 
American Bank and Trust Co. 
Certificate of Deposit 
Am erican Bank and Trust Co. 
Certificate of Deposit 
~ nerican Bank and Trust Co. 
Certificate of Deposit 
American Bank and Trust Co. 
Certificate of Deposit 
American Bank and Trust Co. 
Certificate of Deposit 
American Bank and Trust Co . 
Investment in Louisiana Asset 
Management Pool 

Total 

INTEREST 
RATES 

5.40% 

5.40% 

5.70% 

5.65% 

5.70% 

5.65% 

5.70% 

5.65% 

5.65% 

5.70% 

5.70% 

5.70% 

5.70% 

5.65% 

5.70% 

N/A 

MATURITY 
DATES 

1/3/99 

1/3/99 

lO/4/98 

12/8/98 

TOTAl, BOOK 
VALUE 

$i00,000 

50,000 

13,723 

75.000 

10/4/98 3,727 
242,450 

12/8/98 

lO/4/98 

12/8/98 

I00,000 

1,467 

150.000 

12/8/98 150 000 
401 467 

9/3o/98 

9/3o/98 

lO/1/98 

lO/1/98 

11/28/98 

lO/4/98 

59,421 

83,190 

57,866 

15,]40 

96,020 

33.72] 

N/A 235,873 
58]. 231 

L 225,]48 
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M ,I )]':1~ ~4 EN 
KeiID A rdoin 
Bill Bryson 

Charles Mela neon 
Douald |lTlliams 

M AN A G EM EN T CORRECTIVE A CTION PLAN 

Louisiana Legislative Auditor 
P. O . Box 94397 
Baton Rouge, LA 70804-9397 

D ear Sirs: 

The Town of Krotz Springs, Louisiana respectfully subm its the 
following Corrective Action Plan for the year ended June 30, 1998. 

N am e and address of independent public accounting firm 

John S. Dowling &  Com pany 
P. O . Box 433 
Opelousas, LA 70571-0433 

The findings from the Independent Accountant's Audit Report for the year ending, June 
30, 1998, is discussed below . The finding is numbered consistently w ith the num ber 
assigned in the report. 

1997-1 Inadeouate Records for Fixed Assets 

The Town is in the process of completing a list of all assets owned. A n actual cost or all 
estim ated cost w ill be placed on all assets owned. This list w ill be com pleted as of June 
30, 1999. The Town w ill also adopt a resolution stating that infrastructure w ill no longer 
be capitalized. The infrastructure currently recorded in the general fixed assets w ill be 
reversed out. In addition, physical inventories will be taken annually beginning w ith a count 
as of June 30, 1999. 

If you need additional inform ation please contact us 

Town of Krotz, Louisiana 


