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PH IL T . G R A H A M  
PU BLIC ACCO U NTAN] 

7732 GOODW O OD BOU LEVARD, SUITE F ~ BATON ROU GE, 1.O UISIAN A 70806 
]ELEPHO NE: 225/928-4865 ~ FAX: 225/928-4866 

To lhe Board of Directors 
W aterw orks I)istriO #7 
East Fclieiana Parish 
Clinton, Louisiana 

October 21, 1999 

N DEPEN DI",N T AU DITOP,'S REPOR1 

I have audited the accom panying general purpose financial statem ents of 

W ATERW ORKS DISTRICT #7 
OF EAST FEI,ICIAN A PAR1Stt 

A com ponent unit of East Feliciana l'arish Police Jury, as of and for the year ended June 30, 1999, 
as listed in tim table of contents. These general purpose financial statem ents are the responsibility 
of W atcrworks District #7 of East Feliciana Parish's m anagem ent. M y responsibility is to express 
an opinion on these general purpose financial statem ents based on nay audit. 

l conducted m y audit in accordance with generally accepted auditing standards and the 

standards applicable to financial statem ents contained in Governm ent Auditing Standards, issued 
by the Com plroller General of the United States. Those standards require that I plan and perform 
the audil to obtain reasonable assurance about whether the general purpose financial statem ents are 
fi'ee of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting 
the am ounts and disclosures in the general purpose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as 
evaluating the overall financial statem ent presentation. I believe tbat m y audit provides a reasonable 

basis for m y opinion. 



N DEPEN DENT AUI)ITOR'S REPO RT 

(CONCLUDED~ 

In nay opinion, the general purpose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of W aterv,'orks D istrict #7 of East Feliciana Parish as of 
June 30, 1999, and the results of its operations and the cash flows for the year ended in conform ity 
w ith generally accepted accounting principles. 

In accordance w ith Govern m ent Auditing. ,Standards, I have also issued m y report dated 
O ctober 21, 1999 oil nay consideration of W aterworks District #7 of East Feliciana Parish's internal 
control over financial reporting and m y tests of its com pliance w ith certain provisions of laws, 
regulations, contracts, and grants. 

M y audit was perform ed for lhe purpose of form ing an opinion on the general purpose 
financial statem ents taken as a whole. The accom panying supplem ental inform ation schedulcs 
listed in the table of contents are presented for the purpose of additional analysis and are not a 
rcquired part of the general purpose financial statem ents of W aterworks D istrict #7 of East Feliciana 

Parish. Such information has not bcen subjected to the auditing procedures appticd in the audit of 
the general purpose financial statements and, accordingly, 1 express no opinion on it. 

The accom panying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U .S. Office of M anagem ent and Budget Circular A-133, Audits 
of States. Local Governm ents and N on-Profit Organizations, and is not a required part ofthe genera 
purpose financial statem ents of W aterworks District #7 ofEast Feliciana Parish. Such inform ation 

has been subjected to the auditing procedures applied in the audit of the general purpose financia 
statem ents, and, in nay opinion, is fairly stated, in all m aterial respects, in relation to the genera 
purpose financial statem ents taken as a whole. 

The year 2000 inform ation oil page 17 is supplem entary inform ation required by the 
G overnm ental A ccounting Standards Board. 1 have applied certain lim ited procedures, w hich 
consisted principally of inquiries of nm r, agem ent regarding the m ethods of m easurenaent and 
presentation of the Year 2000 supplem entary inform ation. I lowever, I did not audit the inform ation 
aud do not express an opiM on on it. In addition, I do not provide assurance that the W aterworks 
D istrict 117 of East Feliciana l'arish's rem ediation efforts w ill be successful in v,,hole or in part, or 
thai parties w ith w hich the W aterworks District tt7 of East Felieiana Parish's office does business 
are or w ill becom e year 2000 com pliant 



CU I~.REN T A SSETS 

W ATER K S DISTRICT #7 OF EA ST FEI,ICIAN A PARISH 
BALAN CE Sl tEET 
JUN E 30~ 1999 

(W ITI] COM PARATIVE DATA AS OF JUNE 30, 1998) 

Cash - operating 
I.ess: restricted cash 

Accounts receivable (net of allowance 
for doubtful accounts of $17,100 
for 1999 and $14,657 for 1998) 

Prepaid insurance 
Accrued interesl 

R1,;STR1CTED A SSETS 
Cash: 
Reserve fund 
D cprcciation fire d 
Rcslrictcd portion of currenl 

cash aecoLIlllS 

'ROI'ERTY. P],AN T AN D EOUIPM EN 3 
l.and 
W ater utilily systcnr 
l.css: accunnflated depreciation 

Tolal A ssets 

A SSETS 

1999 

$ 68,947 
(6,991) 

19,426 
2,569 
135 

84,086 

12,313 
16,694 

6,991 
35,998 

4,500 
1,554,165 

(271,160) 
1,287,505 

1998 

$ 18,900 
(10,538) 

15,263 
2,338 

71 
26.034 

8,912 
14,013 

10 5,5~_~  
33,463 

4,500 
1,125,390 

(234,311) 
895,579 

$1,407,589 $ 955.076 

The accolnpanying notes are an integral part of the financial statem ents 
3 



A BIIJTIES RESERV ES AN D RETA IN ED EARN IN G S 

CIJI~,I~,I~N q" ]JA BII3TIES 
Accounts payable 
('~uslom er deposfls 
Accrued inlcrest payable 
Sales lax payable 

CU I~.I~,I~,N T I.IA BII,ITIES PA Y A B 
O M  I/I';STI/1CTED A SSETS 

Current portion of bond payable 

N ON -CU I~,RI,;N T I,IABIIJTIES 
Revenue bonds payable less current portion 

.Total Liabililies 

LQI.JITY 
Contributed capilal - 

govem m enlal gram s 
Conlribulion in aid of construction 

I"[JN I) I?,A 1.A N C ES 
Reserve for dcprcciation fund 
Reserve for revenue note fund 

Retained earnings (deficit) 

Total Equity 

Total 1.iabililies, 
Reserves and Equity 

1999 1998 

$ 46,910 
16,725 
9,778 
386 

73,799 

7,323 
7,323 

630,260 

711.382 

836,600 
7.180 

843.780 

17,136 
18,862 

(183,571) 
(147,573) 

$ 72,922 
10,975 

0 
330 

84,227 

4,785 
4,785 

342,582 

431.594 

673,600 
7.180 

680.780 

15,933 
17,530 

(190,761) 
(157,298) 

696,207 523,482 



W ATERW ORK S DISTRICT #7 O17 EAST FELICIAN A PAR1SI 1 
STA TEM EN T OF RETAIN ED EARN IN G S 

FOR TIlE Y EA R JIJN E 30. 1999 

Balances June 30, 1997 

Net income (loss) 

Transfer (to) from 
reslricted assels 

Balances June 30, 1998 

Net income (loss) 

l'ransfer (1o) from 
reslricled assets 

~alances June 30, 1999 

(W ITIt COM PARATIVE DATA AS OF JUNE 30, 1998) 

UNRESI;RVED 
RETA IN ED 

EARN ING S 

(DEH CITk 

(188,333) 

(115) 

(2,3B ) 

$ (190 761) 

9,725 

_ _ (2,535) 

~ 183,571) 

RESERVED RETAINED 
F, A RN IN G S FO R 

BON D SERVICE AN D 
CON STRUCTION 

TOTAl, 
R1;TA 1N EI) 
I~ARN ING S 

(DI~I;1CI'I') 

_  2,313 

33,463 

_  2,535 

$ 35,998 

The accom panying notes are an integral part oflhe financial statem ents 
B 

(115) 

0 

$(1 57,298) 

9,725 

0 



W ATERW ORK S D1S]'R1CT #7 OF EA ST t"F~LICIAN A PARISH 
STA TEM EN T O F REV EN U ES AN D EX PEN SES 

FOR TIlE YEAR EN DED JUNE 30, 1999 

(W ITIt COM PARATIVE DATA FOR TIlE YEAR ENDED JUNE 30, 1998) 

()PERATIN G REVI';N UES 
W alcr sales 
Lale fees 

OPERATIN G l';X PF, N S I';S 
Advertising 
Bank charges 
Bill processing and m anagelnent fees 
Board fees 
Depreciation 
Dues and subscriptions 
]nsuranee 
l.egal and professional 
M iscellaneous 
O ffice expenses 
Repairs and m ainlenance 
Salaries 
Taxes and licenses 
]'ravel 
Utilities 

O I'I';I/ATIN G IN CO M E (LO SS 

N ON OPERATING RI'2V EN UI~S (EX PEN SES 
Interest incolne 
M iscellaneous incom e 
Bad debts 
lnterest expense 

N ET INCO M E (I,O SN 

1999 1998 

$ 143,455 
6,000 

149,455 

0 
26 

31,081 
3,480 
36,849 

400 
3,298 
6,895 

0 
36 

25,982 

1,620 
136 
8O9 

12,659 

123,271 

$ 115,587 
5,274 

. 120,861 

1,008 
136 

28,373 
3,480 
30,050 

306 
3,356 
5,000 
500 
100 

11,916 
1,510 
130 
263 

11,934 
98,062 

26,184 22,799 

1,338 
6,500 

(2,443) 
_ ~21,854) 
_ ~ 16,459) 

639 
0 

(200) 
(23,353) 
(22,914) 

The accom panying holes are an integral part of the financial statem ents 
6 



(W ITI I COM PARA 

A SI I FI,O W S FRO M  O PERA '! 
Net ra cem e (loss) 
N oncash item s included in net 
income (loss): 

Depreciation and am ortization 
Bad debt provision 

(Increase) decrease in: 
Accounts receivable 
Prepaid expenses 
Accrued interest 
Restricted assets 

Increase (decrease) in: 
A ccounts payable 
Custom er deposits 
A ccrued interest payable 
Sales tax payable 

CA SII H ,OW S FROM  INVESTIN G A CTIVITIES 
Acquisition and construction o 

capital assets 

M  FINAN CIN G A cq'IVITIES 
G rants received m  aid ol construction 
Proceeds from issuance of revenue bonds 
Retirelnenl of long-term debt 

N ET INCRI';A SE (DECREA SE) IN CASl 

U NRI;STR1CTH ) CA SII A T BEGINN ING OF YEAR 

UN RESTR1CTIfl) CA SII AT EN D OF YEAR 

EI) JUNE 30, 1998) 

1999 

$ 9,725 

36,849 
2,443 

6,606 
(231 
(64 

2,535 

(26,012) 
5,750 
9,778 

56 

1998 

$ (1151 

30,050 
200 

2,260 

2,312 

43,558 
1,403 

0 
79 

29.153 69.007 

(428,775) (61,155) 

(428,775) (61,155) 

163,000 
295,000 
(4,784) 

453,216 

53,594 

8,362 

$ 61,956 

0 
0 

(3,288) 

(3,288) 

4,564 

3,798 

The accom panying notes arc an integral part of the financial statem ents 
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W ATERW ORK S DISTRICT #7 
OF EA ST FELICIAN A PARISH 

SCt II';DU 1,E OF EXPENDYI'URES FOR FEDERAL A W A RD S 
FOR TH E YEAR EN DED JUN E 30 1999 

Federal Grantor/Pass-through 
Granlor/Proeranl Title 

U .S. Departm ent of Agricullure, Offi ce 
lor Rural i)evclopm ent 

W aler and W aste D isposal 
System s for Rural Conm m nities 

* M ajor l'rograms as defined by OM B Circular A-133 

Federal 
CFDA 

.N umber 

10.418' 

Fcderal 
Financial 

Assistance 
Expenditures 

The accom panying notes are an integral part of the financial statem ents 
8 

$748,682 



W A TERW ORK S D1STR1CT #7 OF EA ST FELICIANA PA RISH 
N OTES TO ]'H E FIN AN CIAl, STATEM EN TS 

JUNE ~  1999 

N O']'F, #1: SUM M A R Y OF SJGNIFICAN T A CCOUN TIN G F'OLICIES 

W aterworks D istrict #7 of East Feliciana Parish is a com ponent unit of East Feliciana Parish Police 
Jury and w as organized to providc water distribution services to residents of East Feliciana l'arish. 

This fund is a proprictary fund of the East Feliciana Parish Police Jury. A proprietary fund, also 

known as an enterprise fund, is used to account for operations (a) that arc financed and operated in 
a m anner sim ilar to private business cnterprises - where the intent of the governing body is that the 

cost (expenses, including depreciation) of providing goods or scrvices to the general public on a 
continuing basis be financed or recovered primarily through user charges; or (b) where the governing 
body has decided that periodic determ ination of revelm es earned, expenses incurred, and/or nel 
incom e is appropriate for capital m aintenance, public policy, m anagem ent control, accountability, 

or other purposes. 

A . Basis of A ccounting 

Tim financial stalem enls of W aterworks District #7 are m aintained on an accrual basis of 
accounting. This m ctbod recognizes revenues w hen they arc earned, and expcnscs w hen they 
are incurred. The District com plies with Generally Accepted A ccounting l'rinciples. 

B. A ccounts Receivable 

The D istrict's billing cycle m ay extend into the subsequent year. If that should be the case 

accounts receivable at June 30, 1999 have been adjusted to allow for a year end cut-offdate 

C . "/'axes 

W aterworks D istrict #7 is a proprietary fund of East Feliciana Parish Police Jury. 
Consequently, they are exem pt from paying federal and state incom e tax. A ll other local, slate 
and federal taxes are paid current. 

1). D~ posited Funds 

U nder state law , W aterworks District #7 of East Feliciana Parish m ay deposit funds w ithin a 
fscal agent bank organized under the laws of the State of Louisiana, tbe law s of any other 
state in the U nion, or the laws of the U nited States. The D istrict m ay invest in U nited States 
bonds, treasury notes or certificates, and tim e deposits of state banks organized under 



W ATERW ORK S I)ISTRICT #7 OF EA ST FELIC1AN A PARIS 
N OTES TO TIlE FINAN CIAL STA TEM EN TS 

JUNE 30, 1999 

N OTE #l: SIJM M AI~,Y OF SIGN IFICAN T ACCOUNTIN G I'OI,1CIES (CON TIN UED 

Louisiana law and national banks having principal offi ces in 1,ouisiana. Deposits (cash and 
certificates of deposit) are carried at cost which equals lnarket value. The carrying amount of 
deposits as of June 30, 1999 was $97,953. One hundred percent of the cash deposits of the 
D istrict were covered by federal depository insurance during the year ended .lune 30, 1999. 

E. P, eporting Entity 

The accom pauying financial statem ents include only the accounts and transactions of 
W aterworks District #7 of East Feliciana Parish. The W aterworks District is owned by the 
East Feliciana Parish Police Jury which is lhe governing authority of East Feliciana Parish, 
I.ouisiana. The governing authority appoints m em bers of tim W ater D istrict's Board of 
Directors. The board exercised all adm inistrative functions with respect to the operation and 
m anagem ent of the W ater District. 

F. l'lant and Equipm ent 

Plant and equipm ent are staled at cost and do not purport to represent replacem ent or realizable 
w dues. The cost of depreeiable property, plant and equipm ent is charged to earnings over the 
estim ated useful lives of the assets. Expenditures for m aintenance and repairs are charged to 
expenses as incurred; expenditures for renewals and betterm ents arc generally capitalized. 
W hen properties are retired or otherwise disposed of, the cost and related accum ulated 
depreciation are rem oved from the accounts and any resulting gain or loss is recognized in 
revenue. Depreciation of all depreciable property, plant and equipm ent is com puted using the 
straight-line m ethod over the following lives: 

A SSET 
W ater System 

Land 

G . Statem ent of Cash Flow s 

ESTIM ATED 
U SEFUL LIFE 

10-40 years 
N /A 

For the purposes of the statem ent of cash flow s, cash and cash equivalents are defined as 
unrestricted dem aud deposits and highly liquid investm ents available for current nse w ith an 
initial m aturity of three m onths or less. 

20 



W A 'I'ERW ORKS DISTRICT #7 OF EA ST FELIC1ANA PA RISH 
N OTES TO TIlE FIN AN CIAL STA TEM EN TS 

JUN E 30,_ 19_9_9 

N O TE #l: SUM M A RY O I: SIGN IFICAN T A CCO UN T1NG PO LICIES (CO N T1N UEI) 

II. .Conlparative Data 

Com parative data for the prior period has been presented in tim accom panying fiuancial 
statem ents to provide an understanding of the changes in the D istrict's financial position and 
operations. 

I. Interest Canitalizatio 

Interest costs arc capitalized when incurred on debt where proceeds w ere used to finance 
construction costs. For the year ending June 30, 1999, interest in the am ount of $9,778.00 was 
capitalized. 

J. Concentration of Credit Risk 

In the norm al course of business, the District extends unsecured credit to its cuslom ers in East 
Feliciana Parish in the state of Louisiana. 

K . Use of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accotmling 
principles requires m anagelnent to m ake estim ates and assum ptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estim ates. 

NOTE /t2: RESTRICTED A SSETS 

The Revenue Bond Resolution, Section 8, adopted tim 5th day of Septem ber 1985, am ended on the 
19th day of February, 1987 and on the 3rd day August 1998 provides for all incom e and revenue 
derived from the operation of the District to be pledged for the security and paym ent of Series A 
Bond and Series 1998 W ater Revenue Bonds. 

A ll incom e and revenues derived from the operation or ownership of tim System shall be deposRcd 
periodically as the sam e m ay be collected in a separate and special bank account to be established 
w ith tim regularly designated fiscal agent bank of the District and to be know n as the W aterworks 

Syslem Revenue Fund (tim "Revenue Fund"). Said fund shall be cstablished, maintained and 
adm inistered and tlle m oney deposited therein shall be expended for the follow ing cxpenses payable 

z2 



W ATERW ORK S DISTRICT #7 O17 EA ST FELICIAN A PARISII 
N O TI';S TO T1 IF, FIN AN CIA l, STA TEM EN TS 

JUNE 30~ 1999 

N (~1"E #2: I{F.STR1CTED A SSETS (CON TIN UEI) 

in the follow ing order of priority 

(A) The payment of current expenses of the Syslem from month to month as the same become due 
and payable. Current expenses will not exceed the reasonable and necessary eosls of 
operating, repairing, m ainlaining and insuring the System . 

(B) The establishment and mainlenance of a W atcrworks Systeln Revenue Bond and Inleresl 
Sinking Fund (the "A Bond Sinking Fund"), sufficient in amount to pay promptly and fully 
the principal of and interest on the Bond, including any part passu bonds issued hereaftcr in 
tim m anner provided in the resolution, as they severally becom e due and payable, by 
depositing with the deposilary bank by transferring from said Revenue Fund to thc Bond 
Sinking Fund before the 201h day of each m onth of each year beginning on the first day of the 

month following delivery of this bond, a sum equal to one-lwelflh (1/12) of the interest falling 
due on the Bond on the next interest paym ent date and, in addition, a sum equal to one-twelfth 

(1/12) oflhe principal on the bond falling due on the next principal payment date, together 
w ith such additional proportionate sum as m ay be required as the sam e shall respeelively 
becom e due. M oney in the Sinking Funds shall be deposiled as trust funds and shall be uscd 
solely and is hereby expressly and exclusively pledged for the purpose of paying principal and 
interest on the Bond and parity bonds. The paym ent is now being rem ilted m onthly lo 
Farm er's tlom e Adm inistration, the eun'ent bond holder. A s of June 30, 1999 W aterworks 
District #7 had m ade the paym ents as required by the agreem ent. Following the required 
paym ents to the Bond Sinking Fund, the m oneys rem aining in the Revenue Fund shall be 
distributed in accordance w ilh the follow ing paragraphs: 

(C) The establishment and maintenance of a W aterworks System Revenue Bond P, eserve Fund 
(hereinafter called the "Reserve Fund"), by transferring to the depository bank (a member of 
the Federal Deposit Insurance Corporation) monthly, in advance, on or before tim 20th day of 
each m onlh of each year, beginning no1 later than the first full m onth in which the System 

becomes revenue-producing, a sum equal to five percent (5%) of the sum required to be 
transferred in each m onth into the Bond Sinking Fund, the paym ents to continue until such 
tim e as there has been accunm laled therein a sum equal to the highesl annual debt service, 
including both principal and interest payable in any future fiscal year on the outslanding 
principal of the Bond. The m oney in the Reserve Fund is to be retained solely for the purpose 
of paying the principal of and the intcresl on all bonds payable from the Bond Sinking Fund 

as to which there 

12 



W ATERW O RKS DISTRICT #7 OF EA ST FELICIANA PA RIS 
N O 'I],;S "1"O TI 1E FIN AN (~I AI, STATEM EN TS 

JUN E 30, 1999 

N O'I'E //2:RI,;STR1CTI~.D A SSETS (CON TIN UEI) 

w ould otherw ise be default. A s of June 30, 1999, W aterworks District //7 had m ade the 
paym ents as required by the agreem ent. 

(I)) The establishment and maintenance of a "Depreciation and Contingency Fund" by transferring 
from the said Revenue Fund on or before the 20th day of each m onth com m encing w ith the 
first full m onth in which the com plete System becom es revenue-producing, to the depositary 

bank, the sum of One llundrcd and Two dollars(S102.00) until the project being funded with 
the Series 1998 Bonds is completed, and then One ttundred Eighty Five dollars ($185.00) per 
m onth over the life of the bonds. A ll m oneys in the Depreciation and Contingency Fund m ay 
be drawn on and used by the D istrict for the purpose of paying the cost of ulm sual or 
extraordinary m aintenance, repairs, replacem ents and extensions; and the costs of 
im provem ents to the System which w ill either enhance its revenue-producing capacity or 
provide a higher degree of service. In the event lhe available balances in the Bond Sinking 
Fund and/or Reserve Fund shall at any principal or interest paym ent date be insufficient to pay 
the next instalhnenl of principal mad/or inlerest and lo m aintain the required debt service, 
reserve funds on deposil in the Depreciation and Contingency l~'und shall be transferred in such 
am ounts as are necessary to elim inate the deficiencies, respectively, in the Bond Sinking Fund 
and the Reserve Fund. A s of June 30, 1999, W alerworks District //7 had relnitted lhe 
required paym ents to this fund. 

N ()TE //3: BON 1)S I~A YABI,E 

The follow ing is a sum m ary of bond transactions of the W ater District for the year ended June 30 
1999: 

Revenue bonds issued July 8, 1988 (Beginning) 
Revenue bonds retired, during the year 
Revenue bonds payable, end of year 

Revcuue bonds issued July 29, 1993 (Beginning) 
Revenue bonds retired, during the year 
Revenue bonds payable, end of year 

Revenue bonds issued August 3, 1998 
Total rcvcnue bonds payable, end of year 

13 

$ 280,166 
3,764 

276,402 

67,201 
1,020 

$ 66,181 

$ 295,000 
$ 637~583 



W ATERW ORKS I)ISTRICT #7 OI7 EA ST FELICIAN A I'A R1S 
N OTES TO TH E FIN AN CIAI. STA TEM EN TS 

JUN E 30, 1999 

NO TE #3: BONI)S PA YA B1,E(CON TIN UED 

Bonds payable are com prised of the following individual issues 

$.'} 05~_000 - W aterworks Revelme Bonds, Series 1987 dated July 8, 1987; due in annual instalhnents 
of $21,863, including interest at 6.5% , beginniug with the third anniversary date of the bond and 
thereafter for a period of forty years. Tim firsl two paym ents w ere for interest only in the am ount 

of $19,900. 

$74,800 - W aterworks Revenue Bonds, Series 1991 dated July 29, 1993; due in monthly instalhnents 
of $397.94, including interest at 5.625% , beginning on August 8, 1995 and thereafter for a period 
of 38 years. A paym ent for interest only was due July 8, 1995 and w as paid as of that date. 

$295,000 - W aterworks Revenue Bonds, Series 1998 dated August 3, 1998; due in monthly 
inslalhneuts of $1,386.50, including interest at 4.75% , beginning on September 3, 1999 and 
thereafter for a period of 40 years. A paym ent of interest only was due on A ugust 3, 1999 and was 
paid as of that date. 

The annual requirem ents to am ortize all debt outstanding as of June 30, 1999, including interest 
paym ents are as follow s: 

Y EA R EN I)IN G 
JU N E 30, 
2000 
200 l 
2002 
2003 
2004 
2005 
Thereafter 

INTEREST 

$ 33,181 
35,058 
34,570 
34,052 
33,502 
32,919 
517,463 

$720,745 

pRINCIPAl, 
$ 7,323 

8,219 
8,707 
9,225 
9,775 
10,358 
583,976 

$637,583 

TO TA l. 

REQUIREM ENT 
$ 40,504 

43,277 
43,277 
43,277 
43,277 
43,277 

1,101,439 

$1,358,328 

Total requirem ents for the reserve and contingency requirem ents for the next five years are $4,392 
eacll year. 
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W ATERW ORK S DISTRICT #7 OF EA ST FELICIAN A PA RIS 
N O TES TO TIlE FIN AN CIA L STA TEM EN TS 

JUNE ~  1999 

N OTE #4: I~P, OPI~I~TY P1,AN T AN D EO1JIPM EN T 

The follow ing is a sum m ary of changes in property, plaut and equip,nent for the fiscal year 

l,and 
W ater System  

A ccum ulated 
I)cpreciation 

W ater System  

BAl~AN CE 
6/30/97 

$ 4,500 
1,125,39_0 

$1,129,89_0 

ADI)ITION S DE1)U CTION S 

428,775 
428,775 

N OTI;~ 85: R1 ~LA'I'I",I) PA RTY TRAN SACTION S 

BA I,AN CF, 
6/30/98 

$ 4,500 
1,554,165 

$1,558,665 

$ 271,160 

The W ater D istrict obtains water under the term s of a local service agreem ent entered into w ith East 
Fcliciaua Parish Police Jury. Th w ater is obtained from a well which w as constructed w ith proceeds 

from a 1 t.U.D, grant ($155,000) to East Feliciana Parish Police Jury. The well is located on property 
ow ned by W aterworks D istrict #7 of East Feliciana Parish. 

The service agreem ent provides for a 50 year lease com m encing on the date tile well is first placed 
into service. The District is to operate and m aintain the water well. The Parish has granted to the 
D istrict a franchise to operate a waterworks utility system . 

The sole consideralion obligated to be paid by the D istrict is to issue waterworks revenue bouds 1o 
place im o operation a waterworks utility system  for use and benefit of custom ers in East Feliciana 
Parish. 

The D istrict has the option to purchase the w ater well from the Parish at any tim e by paying to the 
l'arish a sum equal to tile original cost of the well less depreciation as m ay be certified by tile 
l)istricfs Consulliug Eugineer. 

3"he District and tile Parish covenant and agree that no action will ever be taken by the Parish or 
District which would have lhc effect of im pairing the security for or the paym ent of the W aterworks 
revenue build. 
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W A TERW ORK S DISTRICT #7 OF EAST F1;L1CIAN A PARIS} 
N OTES 3'O TI IE FINAN CIAL STATEM EN TS 

JUNE 30, 1999 

N OTE #6: CI';RTIFICA TI:~S OF DEPOSIT 

I'he l)istrict has the follow ing certificate of deposit w ith Feliciana Bank & Trust Com pany 

M ATURITY 
DATE 

N ovem ber 2, 1999 

N OTE #7: COM PEN SATION PA ID TO BOARD M I~M BERS 

BO A RD M I';M BER 
M ary l)unn 
Sanm el Brown 
Cheryl Jackson 
1,arry Granter 
Roger I lurst 

N O TE 08: A G IN G O F A CCO U N TS RECE1VA BI.E 

AN N UAl, 
INTEREST 

RATE 
4.25%  

A M O U N T 

$ 10,000 

I'ERM  EX PIRES A M O U N T 
July 2003 
July 2003 

July 2003 
July 2003 
July 2003 

A ging of accounts receivable as of June 30, 1999 is as follows 

A ctive 
Inactive 
Total 

CU RREN T 
$13,548 

0 

$13,548 

30 DA Y S 

$ 3,330 
0 

.$_~ 3 0 

60 DA Y S 
$ 779 

119 

$ 898 

$ 720 
840 
660 
540 
720 

$3,480 

90 D A Y S 
$ 856 
16,024 

$16,880 

TO TA l, 

$18,513 
16,143 

$34,656 

Provision for uncollectible accounts receivable amounted to $17,100 at June 30, 1999. Included in 
tim accounts receivable balance sheet total is $1,870 unbilled receivable due to the billing cycle cut 
off at year end. 

N O TE #9: LEA S]'; 

The l)istrict entered into a sixty year lease for land com m encing on August 3, 1998 and term inating 
on August 2, 2058 after prepaying $5,000 for the entire term & the lease. This amount has been 
recorded as a fixed asset and is being am ortized over the lease period. Am ortization was recorded 
in the amount of $76.60 for tim current year and is included in the depreciation expense. 
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W ATERW ORK S I)ISTRICT #7 
OF EA ST FELICIAN A PA RISH 

SU PPI.EM ENTA RY INFORM ATION 
YEAR 2000 ISSUE 
JUN E 30, 1999 

(UNAUD]TEI)) 

Thc year 2000 issue is tlle result of shortcom ings in m any electronic data processiug system s and olhcr 
eleclronic equipm ent lhat m ay adversely affecl lhe operations of the District as early as fiscal year 1999. The 
l)islricl has com plcted an inventory of com puler system s aud other eleclronic equipm ent that m ay be affected by 
ll~e year 2000 issue that are necessary to conduct operations. M anagem ent has idcnlified the follow ing system s 
requiring year 2000 rem ediaiton: 

The com puter billing system that is being used by the com pany that the District uses to read m eters and do 
the billing has been updated to be year 2000 com pliant. 

Because of the unprecedented nature of the year 2000 issue, its effects and the success of related rem ediation 
efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagem ent can not assum e that the 
D istrict is or w ill be year 2000 ready, that lhe rem ediaiton efforts of the D istrict w ill be successful in whole or in 
part, or that parlies w ith whom the D istrict does business will be year 2000 ready. 
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PH IL T . G RA H A M  
CER]'IFIED PU BLIC ACCO U NTANT 

7732 GOODW OOD BOULEVARD, SUITE F ~ BATON ROUGE, LOUISIAN A 70806 
TELEPHO N E: 2251928x1865 ~ FAX: 225/928~1866 

To the Board of D irectors 
W atenvorks D istrict #7 of 
East Feliciana Parish 
Clinton, Louisiana 70722 

October 21, 1999 

N D EPEN D EN T A IJI)ITO R'S REPO RT 

ON SU I'PLEM EN TAP, Y IN FORM ATION 

M y report on m y audit of the general purpose financial statem ent of 

W ATERW ORKS DISTRICT #7 
OF EA ST FELICIAN A PA RIStl 

A s of and for the year ended June 30, 1999, appears on Page 1. That audit was m ade for the purpose 
of form iog an opinion on the basic general purpose financial statem ent taken as a whole. The 
supplem entary inform alion and statistical data on pages 19 through 22 is presented for purposes of 
additional analysis and is not a required part of the general purpose financial statem ents of 

W aterworks District #7 of East Feliciana Parish. This informalion has not been subjected to tim 
auditing procedures applied in the audit of the general purpose financial statem ents, and accordingly, 
I express no opinion on it. 
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O PERATIN G R12N I-:N I JE 
W ater Sales 
l.ate fees 
"l'otal 

OI'I';RATING EX PI~N SI';S 
Advertising 
Bank charges 
Bill processing and 
m anagem ent fees 

P, oard fees 
Depreciation 
Dues and subscriptions 
Insurance 

I,egal and professional 
M iscellaneous 
O ffice supplies 

P, epairs and M aintenance 
Salaries 
Taxes and licenses 
Travel 
Utililies 

W ATERW ORK S DISTRICT #7 
O F EA ST FEIJC1AN A PA RIS 

SU PPLEM I~N TA RY IN FORM A TION 
STATEM EN T OF REVEN UES AN D EX PEN SF, S 

PERCEN TA GE OF TOTAL OPERATING REV EN UI~ 
FOR TIIE Y EA R EN DED JUN E 30. 1999 

N ET O PEP, ATIN G IN CO M E (I,O SS 

N ON OPEP, A TIN G REV I~N UIgS (I;X PI';N SES 
Interest illconle 
M iscellaneous incom e 
Bad debls 
Intcrest cxpense 

N ET I,O SS 

AM OUNT 

$ 143,455 
__ ~ 000 
149.455 

0 
26 

31,081 
3,480 
36,849 

400 
3,298 
6,895 

0 
36 

25,982 
1,620 
136 
809 

12~6~659 
123,271 

26J 8_4 

1,338 
6,500 

(2,443) 
(2 L~_4) 

~ L6~_4~9) 

9,7_2 5 

PERCEN TA G E O 1: TO TA L 

OPERATING REVI';N UE 

See auditor's report on supplem entary inform ation 
.39 

96.0 
4.0 

100.0 

0 
0 

20.8 
2.3 
24.4 

.3 
2.2 
4.6 

.0 

.0 
17.4 
1.1 

.1 

.6 
8.5 
82.3 
17.7 

.9 
4.3 

(1.7) 
(14.6) 
(11.1) 

6.6 



 

M ON TI 1 
July 
A ugusl 
Septem ber 
October 
N ovem ber 
l)ccem ber 
January 
February 
M arch 
April 
M ay 

June 

[l'olal 

A V I~RA G E 

W ATERW ORKS DISTRICT #7 
O F EA ST FEIACIAN A PA RISH 

SUPPLEM EN TARY INFORM ATION 
STA TISTICA L D A TA 

JUNE 30, 1999 

N UM I~,ER OF GALLON S 

CUSTOM ERS [THOUSANDS) AM OUNT 
540 5,195.0 $ 11,180 
542 4,197.5 9,989 
538 4,211.4 12,567 
538 3,352.9 11,323 
546 3,229.1 11,142 
542 3,740.4 11,288 
542 3,679.5 11,940 
545 4,080.9 12,758 
641 3,506.2 12,658 
641 2,879.8 11,358 
642 4,011.6 13,591 
650 

_  
3,749.1 13,165 

__45,833.4 $142,959 

See auditor's report on supplem entary inform ation 
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N U M BEI/ 

SI'RGL2829 

W ATERW ORK S DISTRICT #7 
O F EA ST FEIJCIA N A PA R ISH 

SU PPI,EM EN TARY IN FORM ATION 
SCIIEDULE OF IN SURAN CE IN FORCE 

JUN E 30, 1999 

:
,X PIRA TION D A TE CO M PAN Y AN D COV ERA GE 

5/5/99- 
5/5/00 

68686855 2/18/00 

I ICF2009 12/2/98 - 
12/2/99 

22983-1 5/5/00 

Galland General Agency, lnc 
General l,iability Insurance 
A verage Lim it 
Each Occurrence Lim it 
Fire D am age l,im it 
M edical Expense IAm it 

W estern Surety Com pany 
Fidelity Bond 

Galland General Agency,lnc 

Property (business/personal) 
Dam age A ggregate Lim it 

l~ouisiana W orker's Com pensation 
Corp. W orkers Com peusation 

See auditor's report on supplem entary iofonnation 
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A M O U N T 

$ 600,000 
$ 300,000 
$ 50,000 
$ 1,000 

$ 30,000 

$ 35,000 

Statutory 



Operating Revenues 

Operating Expenses 

Operating lncome(l ,oss) 

N onoperating Revenue 

N onoperating Expenses 

N ET 1N ('O M E (I JO SS 

O TItER D A TA 

Property, plant and 

equipment (net) 

N ct W orking Capita 

l'otal A ssets 

Bonds and Other long4erm 
liabilities 

W ATERW ORK S DISTRICT #7 
O F EA ST FEL1CIAN A PA RISH 

SUPP1.EM ENTAL INFORM ATION 
COM PA RATIVE DATA 

JUN E 30~ 1999 

Average ~t of Custom ers 
Cubic Gallons of W ater 
Num ber of Residential Users: 
N um ber of Com m ercial U sers: 
N um ber of Com m ercial users W ith 3/4" M eter: 

JUN E 30 

1999 1998 1997 1996 

$ 149,455 $ 120,861 $ 106,489 $ 100,608 

123 2~2_71 

26,184_ 

7,838 

._ (242,2997) 

9.725 

1,287,505 

10,287 

1,407,589 

630,260 

696,207 

576 
45,833.4 
644 
6 
0 

98.062 88.570 

22,799 

639 

(23,55_.3) 

(115) 

895,579 

(58,193) 

955,076 

342,582 

523,482 

525 
48,374.4 

See auditor's report on supplem entary inform ation 
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102,443 

17,919 (1,835) 

824 

_ (22,396) 

(3,653) 

864,474 

(21,373) 

913,439 

346,083 

523,597 

498 
36,315.3 

836 

(25,515) 

(26,514) 

876,862 

08,512) 

924,931 

350,654 

532,250 

493 
39,393.6 



PH IL T . G RA H A M  
ULRIIIIED PUBLIC ACCO UNTANT 

7732 GOODW OOD BOULEVARD, SUITE F ~ BATON ROUGE, I,OUIS1ANA 70806 
TtLEPHO NE: 225/928-4865 ~ FAX: 225/928-4866 

EPORT ON COM PLIAN CE AN D ON INTERN Al, CON TROl, OV ER FIN AN CIAl 

BASEl) ON AN AUI)IT OF FINANCIAL STATEM ENTS PERFORM E 
CCORI)AN CE W ITt] GOVERN M EN T AUI)ITIN G STAN DARD 

W aterworks District #7 of 
East Feliciana Parish 
Cl'intoo, Louisiana 

October 21, 1999 

1 have audited the general purpose financial statem ents of W aterworks District #7 of East Fcliciana 
Parish's as of and for the year ended June 30, 1999, and have issued nay report thereon dated October 
21, 1999.1 conducted m y audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller G eneral of the United States. 

COM I'IAAN CE 
A s part of obtaining reasonable assurance about whether W aterworks #7 of East Fcliciana l'arish's 
general puq~osc financial statem ents are free of m aterial m isstatem ent, I performed tests of its 
com pliance with certain provisions of laws, regulations, contracts and grants, noncom pliance with 
which could have a direct and m aterial effect on the deternainalion of financial statem ent am ounts. 
l lowever, providing an opinion on compliance with those provisions was nol an objective of my 
audit, and accordingly, 1 do not express such an opinion. The results of m y test disclosed instances 
of noncom pliance that are required to be reported under Governm ent Auditing Standards which are 
described in the accom panying schedule of findings and questioned costs as item B. 

NTERN A 1, CON TROl, OVER FIN AN CIAL REPORTING 
In planning and perform ing m y audit, 1 considered W aterworks District #7 of East Fcliciana Parish's 
internal control over financial reporting in order to determ ine nay auditing procedures for the purpose 
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RI-2PO RT ON COM PLIAN CE AN D ON INTERN A L CON TROL O VER FIN AN CIAl. 
REPO RTIN G BA SF.D ON AN A U D IT O F FIN AN C IA l. STATI-2M EN TS PERFO RM ED IN 

ACCO RDAN CE W lTIt GOVERN M EN T AU DITING STAN DA RDS 

(CONCLUDED) 

of expressing nay opinion on the general purpose financial statem ents and not to provide assurance 
on tile internal control over financial reporting. However, I noted certain m atters involving the 
internal control over financial reporting and its operation that I consider to be reportable conditions. 
Reportable conditions involve m atters com ing to m y attention relating to significant deficiencies in 

the design or operation of the internal control over financial reporting that, in nay judgment, could 
adversely affect W aterworks D istrict #7 of East Feliciana Parish's ability to record, process, 
sum m arize and report financial data consistent w ith the assertions of m anagem ent in the general 
pu.'pose financial statem ents. Reportable conditions are described in the accom panying schedule 
of findings and questioned costs as item A . 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in anrounts 
that w ould be m aterial in relation to the general purpose financial statcm ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. M y consideration of the internal control over financial reporting would not 
nccessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. However, I believe none of the reportable conditions described above is a 
m aterial w eaknesses. 

This report is intended for the information of the Board of Directors of W aterworks District #7 of 
East Felieiana Parish, East Feliciana Parish Police Jury, United States Departm ent of Agriculture and 
the l.egislative A uditor of the State of Louisiana. However, this report is a m atter of public record 
and its distribution is not lim ited. 
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PH IL T . G R A H A M  
CfRJIFIED PUBLIC ACCO UNTANT 

7732 GO ODW OOD BOULEVARD, SUITE F * BATON ROUG E, LO UISIAN A 70806 
T[LFPHO NE: 225/928-4865 ~ FAX: 225/928-4866 

RFJ'ORT ON COM PIJAN CE W H 'II P, EOU1REM ENTS APPldCABLE TO EACIt M AJOR 
RO GRAM  AN D INTERN Al, CON TROL OVER COM PLIAN CE IN A CCORDAN ( 

W aterworks D istrict #7 of 
East Feliciana Parish 
Clinton, l,ouisiana 

W ITH O M B CIRCU LA R A - 

October 21, 1999 

_CO M PI JAN CE 
] have audited the com pliance of W aterworks District//7 of East Feliciana Parish w ith the types of 
compliance requirenmnts described in the U.S. Offi ce of M anagement and Budget (OM B) Circular 
A- 133 Compliance Supplement that are applicable to each of its major federal programs for the year 
cnded June 30, 1999. W aterworks District #7 of East Feliciana Parish's major federal programs are 
identified in the sum m ary of auditor's results section of the accom panying schedule of findings and 
questioned costs. Com pliance with requirem ents of laws, regulations, contracts and grants 

applicable to each of its major federal programs is the responsibility of W aterworks District I/7 of 
East Fcliciana Parish's m anagem cnl. M y responsibility is to express an opinion on W aterworks 
Dish'ict #7 of F, asl Feliciana Parish's com pliance based on m y audit, 

1 conducted m y audit of com pliance in accordance w ith generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Audi~,ing Standards, issued by the 
Com ptroller General of the United States; and OM B Circular A -133, Audits of Stales. ],oca 
Governm ents and N on-Profit Organizations. Those standards and OM B Circular A - 133 require thai 
1 plan and perform the audit to obtain reasonable assurance about whether noncom pliance w ith the 
types of com pliance rcquircm cnts referred to above that could have a direct and m aterial effect on 

a major federal prog,'am occurred. An audit includes examining, on a test basis, evidence about 
W aterworks D istrict #7 of East Feliciana Parish's com pliance with those requirem ents and 
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ORT ON COM I'I.IAN CE W ITH REOUIREM EN TS APPLICABI,I.; TO I';A Ctt M AJOR 
ROGP, AM  AN D IN TERN Al, CON TROL OVER COM PI,IAN CE IN ACCOI,II)AN CI 

W ITI 10M B CIRCU LAR A -133 

(CONTINUED) 

perform ingsucllotherproccduresasl considered necessary in the circum slances. Ibelievelhatm y 
audit provides a reasonable basis for m y opinion. M y audit does 11ot provide a legal determ ination 
oll W aterworks District #7 of East Feliciana Parish's com pliance with those requirem ents. 

A s describcd in item B in the accom panying schedule of findings and questioned costs, W aterworks 
D istrict//7 of East Feliciana Parish did nol com ply with requirem ents regarding reporting that are 
applicable to its loan guarantee program . Com pliance with such requirem ents is necessary, in m y 
opinion, for W aterworks//7 of East Feliciana Parish to com ply w ith requirem ents applicable to that 

In m y opinion, except for ihe noncom pliance described in the preceding paragraph, W aterworks 
D istrict #7 of East Feliciana Parish com plied, in all m aterial respects, w ith the requirem ents referred 

to above that are applicable to each of its major federal programs for the year ended June 30, 1999. 

N 'I'EI/N A I. CON TRO l. OV ER CO M PI.IAN CE 
The m anagem ent of W aterworks District f17 of East Feliciana Parish is responsible for establishing 
and m aintaining effective intcrual control over com pliance w ith requirem ents of law s, regulations, 
contracts and grauts applicable to federal program s. In planning and perform ing nay audit, 1 
considered W aterworks District #7 of East Feliciana Parish's iuternal control over com pliance w ith 

requiremenls that could have a dircct and material effect on a major federal program in order to 
delerm ine m y auditing procedures for the purpose of expressing m y opinion on com pliance and to 
test and report on internal control over com pliance in accordance w ith OM B Circular A -133. 

1 noted certain m atters involving the internal control over com pliance and its operation thai I 
consider to be reportable conditions. Reportable conditions involve m atters com ing to m y attention 
relating to significant deficiencies in the design or operation of the internal control over com pliauce 

that, in my judgmeut, could adversely affect W aterworks District #7 of East Feliciana Parish's ability 
to administer a major federal program in accordance with applicable requirements of laws, 
regulations, contracts and grants. Reportable conditions are described in lhe accom panying schedule 
of findings and questioned costs as item A . 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relalively low level 'the risk that noncom pliance w ith 
applicable requirem ents of law s, regulations, contracts and grants that would bc m aterial in relation 

to a major federal program being audited may occur and not be delected within a timely period by 
em ployccs in the norm al course of perform ing their assigned functions. M y consideration of the 
iuternal control over com pliance w ould not necessarily disclose all m atters in the iuterual control thai 
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REPO RT ON CO M PLIAN CE W ITH REOU1REM ENTS APPLICA BLE TO EACH M AJOR 
PRO G RA M  AN D IN TERN A L CON TRO L O V ER CO M PI.1AN C E IN A CCO RD AN CE 

W ITH O M B CIRCU LAR A-133 

['CONCLUDED) 

m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses. However, I believe none of the 
reportable conditions described above is a m aterial w eakness. 

This report is intended for the inform ation of the Board of Directors of W aterw orks D istrict #7 of 
East Feliciana Parish, East Feliciana Parish Police Jury, United States Departm ent of Agriculture and 
the Legislative A uditor of the State of Louisiana. I tow ever, this report is a m atter of public record 
and its distribution is not lim ited 
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W ATERW OP, K S DISTRICT #7 
,
'
.ART FEI,IC1AN A PA RIS 

CI IEDUI,E OF FINDINGS AND Q 
JUNE 30, 199--9 

SI,;CTION 1: SUM M ARY OF AUDIT RESUI,TS: 
1. '1"11o auditor's report expresses an unqualified opinion on lhc general purpose financial statem ents 

of W aterworks D istrict #7 of East Feliciana Parish. 
2. N o instances of noncom pliance m aterial to the financial statem ents of W aterworks D istrict #7 of 

East Feliciana Parish were discloscd during the audit. 
3. There was one reportable condition (item A) relating to the audit of financial statements that arc 

reported in the Independent Auditor's Report on Internal Control. 

A . Federal Awards 
1. There was one fcderal award, CFDA #10.418 with the U S Departm ent of A griculture, 

office for Rural Developm ent which is a loan guarantee program for W ater and W aste 

Disposal Systelns for Rural Conm m nities. 

SECTION 11: FINDIN G S - FINAN CIA L STATEM ENTS AU 

N ON E 

ERAL AW ARD FINDINGS AND QUESTION 

A .I~d:,PORTABI,E CON I)ITION S: 
The m anagem ent com pany that tile District contracts w ith to operate the system does nol have 

tile num ber ofpersonuel necessary to have separation of duties in the custom er billing process. The 
sam e person collects paym ents, if bills are paid ill person, posts paym ents to custom ers accounls, 

processes customer bills and makes adjustments to customer bills. This was also an reportable 
condition in the prior year audit. 

M AN A G I,;M EN TS RESPON SI! 
W e have no control over the internal controls which are practiced by tile m anagem ent com pany. 
W e have been tryiug to locate an alternative billing arrangem ent but have been unable to locale 

any viable alternative at this tim e. W e are continuing to investigate our options. 

CRITERIA : 
Good internal control requires separation of duties 

EFFECT: 
There w as no m isstatem ents that were located 

B.I/EI)ORTABI~I'2 CON DITION S: 
Quarterly FM HA Forms 442-2 required by the U.S. Department of Agriculture have not been 
filed. This was also a reportable condition in tile prior year audit. 
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W ATERW ORKS DISTRICT #7 
OF EA ST FELICIAN A PARISH 

SCI IEDULE OF IqNDINGS AND QUESTIONED COSTS 
JUNE 30, 1999 

(CONTINUED) 

M AN A GEM 1;N TS RI~SI'ON SE 
Funds were 11ol available to obtain professional services required to com plete tim quarterly 
reports. The w ater rates were raised during the current year and there should be sufficient funds 
to have tllese reports prepared in subsequent years. 

CRITERIA : 
The 11.S. Departm ent of Agriculture loan agreem ent requires quarterly reports to be filed 

I;,FFF, CT: 
There w as no m aterial effect to the financial statem ents 

SECTION IV : M AN A G EM EN T I,F, TTER 

N onc 

R1OR YEAP, I:IN I)ING S AN D RESOLU TION S 
Reportable condition A and B were also findings in the prior year audit. These findings were not 
rcsolvcd as of June 30, 1999. 
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