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THE AR C OF ST . MA RT IN , INC . 
St . Martinv ille , Louisiana 

STATEMENT OF FINANCIAL POSITION Exhibit 
June 30 , 1999 

(with comparative amounts for June 30, 1998) 

Current A ssets : 
Cash and cash equivalents 
Inv estm ents 
Accounts Receivable : 

Grants/Contracts 
Medicaid 
Oth er 
Total current assets 

Fixed Assets : 
Land 
Buildings and improvements 
Furniture and equ ipment 
vehicles 

Less: accumulated depreciation 
Total fixed assets 

TOTA L ASSETS 

A SSETS 
6/30/9~ ~/30/98 

$279,512 

27 ,332 
68 ,651 

642 
~376~  

234j80~ 
~474,679 

$180,017 
9 ,95] 

56 ,843 
73 ,376 

654 
~320,841 

$ 49,014 
429 ,908 
51 ,756 

129 ,169 
$659,847 
187 ,011 
$472,8~  

$850,816 $793,677 

T.TABILIT TES AND NET ASSETS 

Current Liabilities : 
Accounts payable and accrued expenses 
Accrued salaries 
Due to clients-trust fund balance 
Current portion of mortgage payable 

Total current liabilities 

Mortgage payable , less current portion 
Total liabilities 

Net Assets : 
Unrestricted : 

Operations 
Fixed Assets 

Permanently restricted 
Total net assets 

TOTA L LIA BILIT IES AN D NET A SSETS 

34 747 
84,95~ 

$325,735 
430 ,014 
$755,749 
_  10,11Q 
~765,85~ 

$248,666 
418 t943 
$667,609 

9 ,78_8 
$677,39! 

$850,816 $793,677 

The accompanying notes are an integral part of these financial statements. 



 

THE ARC OF ST . MAR~IN , INC . 
St . Martinville, Louisiana 
STATEMENT OF ACTIV IT IES 
Year Ended June 30 , 1999 

(with comparative amounts for June 30, 1998) 

SUPPORT AND REVENU E : 
Support : 

Grants and Contracts 
Contributions 

Total support 

R evenue : 
Client fees 
Medicaid/Medicare 
Training revenues 
W ork Contracts 
Interest/dividend income 
Other 

Total revenue 

TOTA L SU PPORT AN D REV ENUE 

EXPENSES : 
Program serv ices: 

Adult Habilitation 
Residential Homes 

Total program serv ices 

Support services : 
General and administrative 

TOTAL EXPENSES 

CHANGE IN NET A SSETS 

REDESIGNA TION OF NET ASSETS 

NET A SSET S , BEGINNING OF YEAR 

NET ASSETS , END OF YEAR 

s 
t 

$ 463,254 
13 ,733 

$ 476,98_7 

$ 55,874 
699 ,696 

45 ,189 
6 ,376 
1 ,615 

$ 808,750 

$I,~85,73Z 

$ 386,129 
357 ,917 

$ 744,046 

$ 404,937 

$1,148,98! 

$ 136,754 

(59,685) 

s e 

$ 

$ 

$ 

$ 

$ 

$ 41,585 
5 ,878 

$ 47,463 

$ 829 

$ 48,292 

$(48,292) 

59 ,363 

248 ,666 418 ,943 

$ 325,735 $430,014 

The accompanying notes are an integral part of these financial statements 



Perm anent ly Restr icted 

$ 

$ 

$ 

$ 

Year End Totals 
6/30/99 6/30/98 

$ 463,254 
13 ,733 

$ 476,987 

$ 55,874 
699 ,696 

45 ,189 
6 ,376 
1 ,615 

$ 808,750 

$ 374,570 
14 ,944 

$ 389,514 

28 ,114 
634 ,075 

43 ,314 
5 ,471 
1 ,331 

$ 712,305 

$ - $1,285,737 $i,i01 819 

$ 

$ 

$ 

$ 

322 

9 ,788 

i0 ,ii0 

$ 427,714 
363 ,79 5 

$ 791,509 

$ ~05~766 

$1,197,275 

$ 88,462 

$ 360,376 
352 ,099 

$ 712,475 

$ 345,387 

$1,057,862 

$ 43,957 

677 ,397 633 ,440 

$ 765,859 $ 677,397 

Exhibit B 



 

THE ARC OF ST . MART IN , INC . 
St . Martinville , Louisiana 
STATEMENT OF CASH FLOWS Exhibit C 
Year Ended June 30 , 1999 

(with comparative amounts for June 30, 1998) 

CASH FLOWS FROM OPERATING ACTIVITIES : 

Change 
Adju 

to 
hange in net assets 
rating activities: 

accounts receivable 
accounts payable 

accrued salaries 
client trust funds owed 

Year End Totals 
9/30/99 6/30198 

$ 88,462 $ 43,957 

48 ,292 
34 ,248 

6 ,641 
(22,773) 
(5,963) 

42 ,089 
(23,502) 

(778) 
6 ,769 
6 ,665 

Net cash provided by operating activities $148,907 ~_75,200 

CASH FLOWS USED FOR INV ESTING ACTIVITIES : 

Purchase of 
Investments 
Purch ase of 

$ 
9 ,951 

(50,135) 

Net cash used for investing activities (40,184) 

CA SH FLO W S U SED FOR FINANCING ACT IV ITIES : 

Paym ents on mortgage payable 

Net cash used for financing activities 

$ (9,228) 

$ (9,228) 

$ (33) 

J_38,124) 

~ 8,157) 

~ 8,420) 

~ 8,420) 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 99,495 28,623 

CASH AND CASH EQUIVALENTS-Beginning of Year 

CASH AND CASH EQUIVALENTS-End of Year 

180 ,017 151 394 

$279,512 $180,017 

The accompanying notes are an integral part of these financial statements. 



 

THE ARC OF ST . MART IN , INC . 
St . Martinville, Louisiana 

STATEMENT OF FUNCT IONA L EXPENSES 
Year Ended June 30 , 1999 

(with comparative totals for June 30, 1998) 

Proqram Services 
Adult Residential 

Habilitation Homes 

$271,108 
23 ,863 
18 ,970 

$197,699 
32 ,014 
14 ,062 

Total 
Program 
Serv ices 

$468,807 
55 ,877 
33 ,032 

Total salaries and 
related expenses $313,941 $243,775 $557,716 

Rental of property 
Maintenance & repairs 
Professional fees 
Supplies 
Insurance 
Interest 
utilities & telephone 
Dues & publications 
Automot ive 
Provider fees & licenses 
Office expense 
Contractual services 
Personal client needs 
Travel, seminars, etc . 
Consu ltant fees 
Educational 
Recreational 
Dietary 
Food 
Medical & nursing 
Therapeutic and training 
Association responsibility 
Housekeepin~ 
Laundry & llnen 
Other 

Total expenses before 
depreciation 

Depreciation 

Total expenses 

3 ,900 
8 ,706 

2 ,443 

2 ,515 

1 ,218 

25 
121 

2 ,847 
11,029 
1 ,462 

34 ,459 

3 ,463 

8 ,440 

3 ,673 

4 ,999 
8 ,732 

17 ,321 

13 
8 
2 
4 

27 
9 

815 
392 
052 
904 
905 
181 

3 ,221 
1 ,507 

3 ,900 
17 ,146 

6 ,116 

4 ,999 
11 ,247 

18 ,539 

13 
8 
2 
7 

38 
i0 
34 

840 
513 
052 
751 
934 
643 
459 

3 ,221 
4 ,970 

$386,129 $357,917 $744,046 

41,585 5 ,878 47 ,463 

$427,714 $363,795 $791,509 

The accompanying notes are an integral part of these financial statements. 
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$220,729 
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Y ear End Tota ls 

Exhibit D 

6/30/99 6/30/98 

658 ,974 
66 ,636 
52 ,835 

$ 584,338 
59 ,286 
4 6 ,396 

778,445 $ 690,020 

3 
17 
12 
6 

44 
4 

20 
5 

37 
43 
ii 

18 
17 
13 
8 
2 
7 

38 
I0 
34 

900 
146 
730 
116 
832 
999 
551 
014 
290 
336 
732 

539 
515 
840 
513 
052 
751 
996 
643 
459 

3 ,221 
4 ,970 
2 ,393 

3 
4 

11 
14 
38 
4 

18 
1 

37 
46 
15 
3 

13 
15 
16 
5 
2 
3 

40 
i0 
6 
4 
5 

705 
959 
678 
635 
031 
7 13 
570 
072 
388 
829 
458 
745 
730 
094 
664 
222 
737 
OO6 
154 
866 
622 
416 
485 

974 

$404,937 $1,148,983 $1,015,773 

829 48 ,292 42 ,089 

$405,766 $1,197,275 $1,057,862 

i0 



 

THE ARC OF ST . MART IN , INC . 
St . Martinville , Louisiana 

NOTES TO FINAN CIA L STATEMENTS 
JUNE 30 , 1999 

(i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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THE ARC OF ST . MART IN , INC . 
NOTES TO FINAN CIAL STATEMENTS 

(Continued) 

(i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued 

Contributions 

Contributions , including unconditional promises to 
recorded as made. All contributions are available 
unrestricted use unless specifically restricted by 
Conditional promises to glve are recognized when th 
on which they depend are substantially met . Uncond 
promises to give due in the next year are recorded 
realizable value. Unconditional promises to give d 
subsequent years are reported at the present value 
realizable value, using risk-free interest rates ap 
the years in which the promises are received . 

Cash Eau iv alents 

Inv estm ents 

I 
f 
s 
1 

Tncom e Tax Status 

The ARC of St . Martin , 
organization under Sect 
Code and , therefore , ha 
taxes in the accompanyi 
no unrelated business i 
June 30 , 1999 . 

SuDm ort and R ev enue 

The ARC of St . Martin , Inc . receives 
support primarily from the State Dep 
Hospitals and other state a~encies. 
those grants and contracts is recogn 
basis whereby State Department of He 
funding is recognized on a last-doll 
expenses incurred are "netted" first 
and Medicaid income in determining g 
recognized . The Organization receiv 
Medicaid income for billable client 
these fees and income when earned . 
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THE ARC OF ST . MART IN , INC . 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 

(i) SUMMARY OF SIGNIFICANT ACCOUNTING POLiCIES(Continued) 

Fixed Assets 

Fixed assets acqui 
considered to be o 
funding sources ma 
property purchased 
determine the use 
assets . 

Buildings 
Improvements 
Furniture and Equipment 
Vehicles 

Funct iona l A llocation of Expenses 

The costs of prov iding the v 
activities have been summari 
the statement of activities ~ 
have been allocated among th 
serv ices benefitted . 

rtin, Inc . are 
~ How ever , State 
erest in the 
II as the right to 
sale of these 

25 years 
i0 years 
7 years 
5 years 

izing , at 
s of $i00. 
s over the 

financial statements in conformity w ith 
accounting principles requ ires management 

and assumptions that affect certain 
nd disclosures. Accordingly , actual 
er from those estimates~ 

(2) FAIR VALUE OF FINANCIAL INSTRUMENTS 

The 
the 

~ash and Cash Equ ivalents-Fair value 
value due to the initial maturities 
being three months or less. 
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THE AR C OF ST . MA RT IN , INC . 
NOTES TO FINAN CIA L STATEM ENTS 

(Continued) 

(2) FAIR VALUE OF FINANCIAL INSTRUMENTS(Continued) 

Investments-Fair value of investments(consisting of a 
single U . S. Treasury Note) are based on amortized 
carrying value, since the stated rate is comparable to 
rates currently available on U . S . Treasury 
investments of comparable maturities. 

Mortqaqe Payable-Fair value approximates carrying value 
since stated rates are similar to rates currently 
available to the Association for debt w ith similar 
term s and remaining maturities . 

(3) ACCOUNTS RECEIVABLE-GRANTS/CONTRACTS 

As of June 30, 1999, accounts receivable from grants 
and contracts was composed of the following : 

Louisiana Department of Social 
Services-Louisiana Rehabilitation 
Services 

Work Contracts Receivable 

(4) PLANT ASSETS AND DEPRECIATION 

$16,246 

4 ,8 60 

6 ,226 

$27,332 
= = = = ~ -- --  

Depreciation of plant assets is calculated on the straight- 
line basis over the estimated useful lives of the assets . 
The cost of such assets at June 30, 1999 is as follows : 

& equ ipment 

Subtotal 

Less : Accumulated Depreciation 

Total 

14 

$479,627 
62 ,245 

167 ,613 

$709,485 

(234,806) 

$474,679 



(5) NOTES PAYABLE 

THE AR C OF ST . MART IN , IN C . 
NOTES TO FINAN CIA L STATEM ENTS 

(Continued) 

The notes payable consist of a real estate mortgage note with 
carrying value of $44,665 pa~able to St . Martin Bank and 

Trust, in monthly installments of $1,094.37 thru June, 2003 
including interest at 8.00%, secured by a real estate 
mortgage on the community homes operated by the OrganizatioD . 

The annual requ irements to amortize all notes outstanding at 
June 30, 1999, including interest of $7,641 are as follows: 

Fiscal Year 
End 

Total 

(6) PERMANENTLY RESTRICTED NET ASSETS 

Total 

$52,306 

Permanently restricted net assets are endowment funds 
restricted in perpetuity by the donor to continue the 
traditional services of the Organization . Income 
generated by these assets can be used for operating 
expenses . 

(7) RETIREMENT PLANS 

All employees of The ARC of St . Martin , Inc . are members 
of the Social Security Retirement System . No supplemental 
contributory retirement or pension plans are maintained 
or provided by the Organization. 

(8) COMPENSATED ABSENCES 

es of The ARC of St . Martin , Inc . are entitled to 
cation, paid sick leave, and personal da~s off, 
ng on job classification, length of servlce, and 
actors . It is impracticable to estimate the amount 
ensation for future absences , and accordingly , no 
ty has been recorded in the accompanying financial 
nts . The Organization 's policy is to recognize the 
f compensated absences when actually paid to 
e s . 
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THE ARC OF ST . MAR TIN , INC . 
NOTES TO FINA NCIA L STA TEM ENTS 

(Continued) 

(9) CONCENTRATIONS OF REVENUE/CASH BALANCES 

The ARC of St . Martin is primarily dependent for support 
on annual grant funding obtained through the Louisiana 
Department of Health and Hospitals and the Louisiana 
Department of social Services. Revenues derived from 
grant funding have historically been relatively stable. 
However, the State of Louisiana is currently contemplating 
budget cuts to combat an anticipated statewide revenue 
shortfall for the coming fiscal year. Such funding cuts 
may affect the expected revenues of the Organization , and 
such revenue declines may be material. 

The Organization maintains substantially all of its demand 
deposit cash accounts at St . Martin Bank and Trust . Cash 
accounts at banks are insured by the FDIC for up to 
$I00,000. Amounts in excess of insured limits were 
approximately $56,000 at June 30, 1999. 

(i0) COMMITMENTS AND CONTINGENCIES 

A~ounts rece 
subject to a 
disallowed c 
constitute a 
if any , of e 
grantor cann 
Organization 

(Ii) RISK MANAGEMENT 

The Organization is exposed to risks of loss in the areas 
of general and auto liability and workers ' compensation . 
Those risks are handled by purchasing commercial insurance. 
There have been no significant reductions in insurance 
coverage during the current fiscal year. 

(12) SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

The Or~anization has elected to absorb all non-qualif~ing 
costs incurred under federal programs as an or~anizatlon 
responsibility , chargeable against the unrestrlcted net 
assets derived from non-grantor provided revenues of the 
Organization. Sample transactions selected in the conduct 
of the audit for flscal year ended June 30, 1999 disclosed 
no findings or questioned costs which were not, or will not 
be absorbed by the Organization . 

16 



 

THE AR C OF ST . MAR T IN , INC . 
NOTES TO FINAN CIA L STATEMENTS 

(Continued) 

(13) IMPACT OF THE YEAR 2000 ON COMPUTER PROGRAMS(UNAUDITED) 

The Year 20 
being writt 
the applica 
programs th 
date using 
This could 
causing dis 
things, a t 
engage in s 

The Organization is utilizing both internal and external 
resources to identify and test the systems for Year 2000 
compliance . To date , a preliminary assessment of the 
impact of this issue has not been completed . Consequently , 
management has not assessed the Year 2000 compliance 
expense and related potential effect on the Organization 's 
change in net assets . 

(14) SUBSEQUENT EVENTS 

On August 2, 1999, a vehicle owned and operated by the 
St . Martin Parish Police Jury struck a passenger van 
belonging to The AR C of St . Martin from behind . The 
van was transporting several clients of the Organization, 
and the passengers sustained only minor injuries. The 
accident was definitely the fault of the police jury 
vehicle, and it has been ascertained that the police jury 
does have adequate insurance coverage in force to cover 
any possible claims. It is not antlcipated that 
potential residual claims from this accident, if any , will 
have a material effect on the future financial results of 
The AR C of St . Martin . 

17 
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INDEPENDENT AU DITOR 'S REPORT ON COM PLIANCE AN D ON INTERNA L 
CONTRO L OV ER FINANCIA L REPORT ING BA SED ON AN  AU DIT OF 

FINANC IA L STATEMENTS PERFORM ED IN A CCORDAN CE W ITH 

To the Board of Directors of 
The ARC of St . Martin , Inc . 

St . Martinville, Louisiana 

We have audited the financial statements of The ARC of 
St . Martin , Inc ., as of June 30, 1999 and for the year then 
ended , and have issued our report thereon dated December 13, 
1999. We conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditinq Standards , 
issued by the Comptroller General of the United States . 

Compliance 

As part of obtaining reasonable assurance about whether 
The AR C of St . Martin 's financial statements are free of 
material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and 
grants , noncompliance with which could have a direct and 
material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, 
accordlngly , we do not express such an opinion . The results 
of our tests disclosed no instances of non-compliance that are 
required to be reported under 

Interna l Contro l Ov er F inanc ial Statem ents 

In planning and performing our audit, we considered The 
AR C of St . Martin 's internal control over financial reporting 
in order to determine our auditing procedures for the purpose 
of expressing our opinion on the financial statements and not 
to provide assurance on the internal control over financial 
reporting . However, we noted a certain matter involving the 
internal control over financial reporting and its operation 
that we consider to be a reportable condition . Reportable 
conditions involve matters coming to our attention relating 
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To the Board of Directors of 
The ARC of St . Martin , Inc . 

A material weakness is a condition in which the design or 
operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation 
to the financial statements being audited may occur and not 
be detected within a timely period by employees in the normal 
course of performing their asslgned functions . Our 
consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the 
internal control that might be reportable conditions and , 
accordingly , would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses. 
However, we believe that none of the reportable conditions 
described above is a material weakness . 

This report is intended for the information of the 
management , federal awarding agencies and pass-through 
entities of The ARC of St . Martin , Inc . However, this report 
is a matter of public record and its distribution is not 
limited . 

Decemb er 13 , 1999 
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ST, MARTINVILLE, LOUISIANA 70582 

TELEPHONE: (318) 394-5571 ~ FAX: (318) 394-5572 MEMBERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUSUC ACCOUNTANI S 
SOCIETY OF 

LOUISIANA CERTIFIED PUBLIC ACCOUNIANTS 

IN DEPENDENT AUDITOR 'S REPORT ON COM PLIANCE W ITH 
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM 

AN D INTERNAL CONTROL OVER COMPLIANCE IN 
A CCORDAN CE WITH OM B C IRCULAR A -133 

To the Board of Directors of 
The ARC of St . Martin , Inc . 

St . Martinville , Lou isiana 

Compliance 

of St . Martin , 
of compliance 
Manaqem ent and 
nt that are 
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To the Board of Directors of 
The ARC of St . Martin , Inc . 

In our opinion , The ARC of St . Martin , Inc . complied , in 
all material respects, with the requ irements referred to above 
that are applicable to its major federal program for the year 
ended June 30 , 1999 . 

Interna l Control Ov er Comp liance 

Our consideration of the internal control over c 
would not necessarily disclose all matters in the int 
control that might be material weaknesses ~ A materia 
is a condition in which the design or operation of on 
of the internal control components does not reduce to 
relatively low level the risk that noncompliance with 
applicable requirements of laws, regulations , contrac 
grants that would be material in relation to a major 
program being audited may occur and not be detected w 
timely period by employees in the normal course of pe 
their assigned functions. We noted no matters involv 
internal control over compliance and its operation th 
consider to be material weaknesses~ 

This 
and feder 
ARC of St 
public re 

Decemb er 13 , 1999 
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THE ARC OF ST . MART IN , INC . 
St . Martinville , Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30 , 1999 

FEDERAL GRANTOR/PASS- 

United States Dept . of 
Health & Human Serv ices- 
Louisiana Dept . of Health 
and Hospitals-Office for 
Citizens w ith Developmental 
Disabilities 

united States Dept . of 
Health & Human services- 
Louisiana Dept . of Health 
and Hospitals-Office for 
Citizens with Developmental 
Disabilities 

United States Dept . of 
Education-Louisiana Dept . 
of social Services 

United States Dept . of 
Transportation-Lo uisiana 
Dept . of Transportation 
& Development 

*Denotes major federal program. 

PROGRAM NAME 

Social Adult 
Services for 
Retarded 

Habilitation 
the Mentally 

FEDERA L 
CFDA 

NUMBER 

93 .667 

*Medicaid Title XIX-Medical 
Ass istance Program- 
Residential Homes for the 
Mentally Retarded/HCB 
Waiver 93.778 

Vocational Rehabilitation 
Serv ices Basic Support 
Program/Supported 
Emplo~ ent Services for 
Indiv lduals with Severe 
Disabilities 
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Total 

84.126/ 
84 .187 

20 .513 



 

REVENU E 
RECOGNIZED 

$ 191,776 

699 ,696 

240 ,723 

30 ,755 

$1,162,950 
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EXPENDITURES 

$ 191,776 

699 ,696 

240 ,723 

30 ,755 

$1,162,950 

Schedu le 1 



Part I : 

i . 

2 . 

3 . 

4 . 

5 . 

6 . 

ST . MARTIN ASSOCIATION FOR RETAR DED CITIZENS 
st . Martinville , Louisiana 

Schedule of Findings, Questioned Costs 
and Management 's Corrective Action Plan 

Year Ended June 30 , 1999 

Summary of Auditor 's Results: 

An unqualified report was issued on the financial 
statem ent s . 

A reportable condition in internal control was 
disclosed by the audit of the financial statements, 
however, it was not considered to be a material 
weakness . 

Material noncompliance was not disclosed . 

No reportable conditions in internal control over the 
major program were disclosed by the audit of the 
financial statements . 

on compliance for 
XIX Medical 

The audit disclosed no audit findings required to be 
reported under Section 510(a) of Circular A-133. 

7. The major program was: 

8 . 

9 . 

United States Department of Health & Human Services/ 
Louisiana Department of Health & Hospitals-Division 
of Mental Retardation : Medicaid Title XIX Medical 
Assistance Program . 

between 
in Section 

The auditee did not qu alify as a low-risk auditee 
under Section 530 of Circular A-133 . 
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ST . MARTIN ASSOCIATION FOR RETARDED CITIZENS 
St . Martinville, Louisiana 

Schedule of Findings, Questioned Costs and 
Management's Correctlve Action Plan(Continued) 

99- 1 

Year Ended June 30 , 1999 

Finding : Due to the limited number of administrative 
employees, The ARC of St . Martin did not have a 
completely adequate segregation of functions within 
the accounting system . 

Management 's Corrective Action Plan : The management 
of The ARC of St . Martin, Inc . has determined that 
it is not cost effective to completely segregate 
accounting functions. No plan is considered 
necessary . 

Part III : Findings and questioned costs for Federal awards 
which include audit findings as defined in Section 
510(a) of Circular A-133: 

There are no findings which are requ ired to be 
reported under the above guidance . 

Part IV : Management Letter Items : 

There Were no management letter items at June 30, 
1998 or June 30 , 1999 . 
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ST . MART IN ASSOCIAT ION FOR R ETAR DED C IT IZENS 
St . Martinville, Louisiana 

Summary Schedule of Prior Audit Findings 

Year Ended June 30 , 1999 

The audit findings at June 30, 1998 were as follows: 

Section I: Internal Control and Compliance Material 
to the Financial Statements 

98-1 Inadeuuate Seareaat ion of Account ina Funct ions 

Finding : The AR C of St . Martin , Inc . did not have a 
completely adequate segregation of functions 
within the accounting system . 

Status: Unresolved(See Item 99-1). 

Section II: Internal Control and Compliance Material 
to Federal Aw ards 

98-2 Non-ComPliance with DHH Residential Care Rate 
Standards and ICF/MR Standards for Payment 

Finding : 

Status: Management has formulated and implemented 
revised procedures and policies to insure 
monthly review of client eligibility 
requirements and appropriate reportlng 
of clients determined to be ineligible 
based on such review procedures. 
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